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Dear Shareholders:

Following the effective control over the novel coronavirus
(COVID-19) pandemic in China during the first half of 2021, the
economy gradually recovered in the midst of various industries
continuing to deepen their digitalization, which is evidenced by
a growing number of devices connected to the internet which
drives the flourishing development of mobile internet and smart
Internet-of-Things ecosystem. As a result of our accumulated
operational experience and continuing investments in the research
and development to optimize the placement efficiency of the
DAPG platform in various industries, our business development is
back on track and remains stable. During the six months ended
30 June 2021, we completed the placing of new shares and raised
the proceeds of approximately HK$189 million to further develop
our business ecosystem and provide new internet-related and
technology solutions to our customers, positioning ourselves better
for the entire ecosystem. | am pleased to present the Shareholders
our interim report for 2021.

FINANCIAL PERFORMANCE

Thanks to our timely adjusted business planning and persistence
in a rigorous management model in 2020, we have accumulated
valuable experiences that are conducive to sustaining our growth
to a certain extent in the first half of 2021 while maintaining the
stability of our business operation. Our total revenue for the first half
of 2021 amounted to RMB1,015.2 million, representing an increase
of 4.3% from RMB973.2 million for the corresponding period in
2020. Gross profit increased by 12.6% on a period-on-period
basis to RMB141.7 million. Operating profit increased by 2.0%
on a period-on-period basis to RMB76.6 million. Profit after tax
increased by 4.4% on a period-on-period basis to RMB56.6 million.

BUSINESS REVIEW

For the purposes of our principal business operations in 2021, we
focused on strengthening and expanding our channels, strategically
developing the content ecosystem, innovating placement models,
and many other areas. For the first half of 2021, our revenues from
mobile advertising amounted to RMB962.7 million, representing a
period-on-period increase of 3.2%. During the first half of 2021, our
revenues from online-video distribution and game co-publishing
amounted to RMB46.5 million and RMB5.9 million, respectively.
We expect the demand for mobile distribution and placement will
continue to grow in the second half of the year, and the mobile
distribution industry will continue to show an upward trend.

CHAIRMAN’S STATEMENT
ETERES
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CHAIRMAN’S STATEMENT
ETEHRES

Whilst continuing to strengthen our close ties with MHA members
and mobile distribution channel providers, we are committed to
expanding a more comprehensive range of distribution channels
for our customers. Upon entering into a business partnership with
Xiaomi in January this year, we achieved exemplary distribution
performances during the first month when the platform connected
to Xiaomi’s channels by tapping into the data and experience
accumulated through the excellent placement efficiency of the
DAPG platform, which also reaffirmed the superiority of the Al
algorithm module on the DAPG platform.

On the other hand, we have been active in innovating the content
ecosystem by focusing on expanding and innovating the original
video distribution business in the era when content enjoys
dominance. To this end, we continue to seek cooperation with
short-form video creators, video self-media creators, key opinion
leaders and key opinion consumers to explore mutually beneficial
models for video contents and channel providers.

In the context of the gradual economic recovery in the domestic
market and the increasingly strengthened digital transformation in
various industries, our mobile distribution efficiency and adaptability
are confronted with higher standards, while our continuing
investments in the DAPG research and development prepare
us well for diversified collaboration. In 2021, we optimized and
upgraded our mobile application placement for various industries,
such as games, food and beverage, information, and tools. Our
placement models also fully support mobile lock screen interfaces
and short videos. To better serve our customers, we also continued
to invest in creative materials to meet the placement requirements
of various industries.

Driven by the rapid development of smart Internet of Things, the
Quick App technology also embraces more missions. By leveraging
QAA’s extensive coverage of mobile phones and smart devices,
the Quick App is rapidly advancing in the field of smart Internet of
Things. Following constant exploration and research, the Quick App
has officially supported mobile phones, TVs, automobiles, speakers,
watches, computers and other important touchscreen devices. At
the same time, in order to adapt to more loT devices, the Quick App
has supported voice wake-up, multi-device connection, automatic
screen adaptation for different devices, and physical button control.
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BUSINESS OUTLOOK

Despite uncertainties brought by the Delta variant of COVID-19 over
the pandemic control, we are confident that more development
opportunities will emerge in the future in line with the steady
advancement and implementation of new infrastructure in China,
the continuous development of the manufacturing and new energy
sectors, and the increasingly deepened digital economy. In the
second half of 2021, we will continue to deploy and deepen the
diversified Android ecosystem to ensure the stable development
of our principal business. In addition, we will continue to invest in
technology research and development, with more efforts made to
push forward with technological transformation so that the DAPG
platform will be positioned to adapt to and cover more areas and
channels. Furthermore, we will establish strategic cooperation
and support from multiple perspectives to safeguard our business
operations. For instance, we entered into a strategic cooperation
agreement with East West Bank to support our business expansion
and overseas development in August this year. In the meantime,
we will actively maintain and develop relationships with government
agencies and regulators, where we are already pushing forward
with further recognition of the QAA by the government the same
way as Mobile Hardcore Alliance. As for the Quick App, we will
continue to develop the Internet of Vehicles business based on the
Quick App in the second half of the year, which aims to explore
the feasibility of replicating the service model by providing more
customized internet services for smart vehicle so that such model
can be applied to a much broader extent of smart Internet of
Things.

CHAIRMAN’S STATEMENT
ETERES
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APPRECIATION

On behalf of the Board, | hereby express my sincere appreciation
to the management team and employees of the Group for their
hard work and unremitting commitments. The Board also greatly
appreciates partners, Shareholders and stakeholders who place
trust in and render support to us as they work side by side with
us. We will continue to focus on the technical research and
development, enhance our placement and innovation capabilities to
provide better and more diversified services to the Android-based
ecosystem participants and the smart Internet-of-Things
participants.

Mr. GAO Dinan
Chairman, Executive Director and Chief Executive Officer

Hong Kong
27 August 2021
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Six Months Ended 30 June 2021 Compared to Six Months Ended R E—FANA=FHIEANEFHEEE
30 June 2020 ZE_EFANA=FHIEAEAZHE
Six months ended 30 June
HE=/<A=1+HILEAR Period on
2021 2020 period
—B-—f —E-EF REA
RMB’000 RMB’000 %
AREFIT AREFT
Revenue Wiz 1,015,151 973,164 4.3%
Cost of sales HER A (873,461) (847,281) 3.1%
Gross profit EF 141,690 125,883 12.6%
Other income and gains HAUA K g 8,244 12,746 -35.3%
Selling and distribution expenses HER DX (8,188) (7,641) 7.2%
Research and development costs TR AR (27,141) (23,679) 14.6%
Administrative expenses TR (25,439) (20,651) 23.2%
Other expenses and losses Hittpax R E#E (5,893) (1,269) 364.4%
Share-based payment expenses DR BERNARER (6,701) (10,311) -35.0%
Operating profit TR 76,572 75,078 2.0%
Finance costs UE; 3% (3,770) (5,434) -30.6%
Share of losses in associates DLEEE A REE (1,720) (311) 453.1%
Profit before tax BB Bt 71,082 69,333 2.5%
Income tax expense PR (14,484) (15,115) -4.2%
Profit for the period B Ptz Fl 56,598 54,218 4.4%
Non-HKFRS Measures FHEBYHIREER T E
(unaudited) (REFEZ)
Adjusted EBITDA" AT EBITDAM 87,135 93,426 -6.7%
Adjusted net profit? LRGN 63,299 64,529 -1.9%
Notes: BisE
(1) Adjusted EBITDA eliminates the effect of depreciation, amortisation, (1) & FEEBITDAKIEITE « #8H - MBEX
finance costs, income tax and share-based payment expenses. R~ PSR R ARG AEMANRASL -
(2)  Adjusted net profit eliminates the effect of share-based payment (2) TR FFREE AR (D R B AR

expenses.
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REVENUES

Our revenues from mobile advertising increased by 3.2% from
RMB932.9 million for the six months ended 30 June 2020 to
RMB962.7 million for the six months ended 30 June 2021, due to
the increase in the number of mobile games we advertised for the
six months ended 30 June 2021.

In addition, we generated revenues from our online-video
distribution services and game co-publishing services of RMB46.5
million (30 June 2020: RMB30.0 million) and RMB5.9 million (30
June 2020: RMB10.2 million), respectively.

The following table sets forth the comparative figures for the six
months ended 30 June 2021 and 2020.

g

BRREBHESNREHEE -2 -2F
NRAZTHLERNEANARBIZIBEET
BM32%EHME—E-_—FRA=THLR
BRANARKI2.7EET RAAEMRN
BE-EZ--FXRA=tHLEXEADRHE
ENBBEEEEM -

o B2 EREREERD BERBER
BEBHEREELERRARKI6. 588 T
(ZBE=ZZBFEXA=1H: AR¥30.088
TRARBSIBERL(ZEZEFERA=
+H: AR¥1025ET) °

TREINBE-ZE--FR-ZF-FFAA
=t HIEANERNWLEEEHZF -

Six months ended 30 June

BEARA=THILERER

2021 2020
—E-—f —EIRF
% of total % of total

RMB’000 revenues RMB’000 revenues

1548 2269 1AWz A

AREFTT Bt ARETrT Bt

Revenues g5

Mobile advertising BEES 962,746 94.8% 932,921 95.9%
Online-video distribution RERIEEmDE 46,535 4.6% 30,015 3.1%
Game co-publishing R E 5,870 0.6% 10,228 1.0%
Total st 1,015,151 100% 973,164 100%
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

We generated revenues by distributing advertisements of marketers’ KMEBEERERENRE - FEXHESRE
mobile apps and mobile games in the distribution channels of our FHEERRIIFEEFHREER S BREMH
MHA members, non-MHA smartphone manufacturers and non- EENsBEREBTIBRTERFNBEEA
smartphone manufacturer distribution channel suppliers. We also EFkBEBESESUEENES - HEMTFR

offered a variety of advertising formats across our distribution
channels, including app store search ads, in-feed ads, banner
ads, interstitial ads and splash screen ads, to suit our customers’
specific needs. The following table sets forth a breakdown of our
advertising revenues by source for the six months ended 30 June
2021 and 2020:

TRRETREHUBFERSEA (BEERRE
FEERSES FEARNES  HEE
& BEAESRARES) ASEMEF

MEHERFR - TREJBE-ZT=-—FR=
v—vgl\ﬁ "|’E|JJ:/\TEUEJ£Z1F3HI5KE§J
pall: o) e G

Six months ended 30 June

BEAA=+HLFEAR

2021 2020
—F-—% —ECEF
% of total % of total
RMB’000 revenues RMB’000 revenues
1548 2509 1L AE UG 25 B
ABREFIT Bt AR%Tr Bt
Mobile game distribution BeEE o 905,181 94.0% 792,564 85.0%
Mobile app distribution BHEREFD® 57,565 6.0% 140,357 15.0%
Total gt 962,746 100% 932,921 100%

Our mobile advertising revenue generated from distribution of
mobile games increased from RMB792.6 million for the six months
ended 30 June 2020 to RMB905.2 million for the six months ended
30 June 2021, representing an increase of RMB112.6 million, or
14.2%, as compared to the corresponding period in 2020. The
revenues increased primarily because we expanded the number
of mobile games we marketed and obtained new mobile game
distribution channels from smartphone manufacturers, especially
from the MHA members. Our mobile advertising revenue from
mobile app distribution decreased from RMB140.4 million for the
six months ended 30 June 2020 to RMB57.6 million for the six
months ended 30 June 2021, representing a decrease of RMB82.8
million, or 59.0%, as compared to the corresponding period in
2020, primarily due to the decrease in the number of mobile apps
we marketed during the six months ended 30 June 2021.

EMREBBHESIENBEBES REH
BE-ZE-ZEFAA=1tHLERNEAAR
M7 6EBTEMEBE-_SE-—%F A
=tHLERNERAREEIS2EBE T =
E_EFEHEMNMAREI1126BETR
142% - WHBRFEERARMEBERTH
PIEENEEEREER B R FHEER
(ﬁﬁ%ﬁﬁ%ﬁ&éégﬁﬁﬁﬁﬁﬁﬂﬁ

cHRMREBBEREFSENEDE
iwmmai_q_QEAﬁ + B 1N E
AARMB1404BERRPVEBE-Z - —
FRA=THLERERARKS76BET
B_Z_ZEFHRLOARES28HET
%59.0% ' TEEHAZMERENBEER
EFYENREE-Z=—FA=1tHILAX
& B BARR A FT 3K -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Leveraging our success and experience in providing advertising
services, we have expanded into additional business verticals and
begun establishing our online-video distribution network to unleash
new monetisation opportunities in 2018.

With our stable relationships with suppliers of content distribution
channels and smartphone manufacturers, especially the MHA
members, we integrated the operational know-hows and experience
in the field of online-video distribution, and expanded our service
offerings to a broader range of marketers.

We generated a revenue of RMB46.5 million for this business line
during the first half of 2021, representing an increase of RMB16.5
million, or 55.0%, as compared to the corresponding period in
2020. The videos we distribute are mainly in the areas of finance,
entertainment and movies.

We offer one-stop game co-publishing services to game
developers, which include game optimisation, marketing,
promotion, distribution, monetisation and other user-related
services. Leveraging our extensive experience in game co-
publishing, amassed data volume and technical know-how, we
actively identified and sourced new as well as optimised existing
game content based on our in-depth understanding of user profiles,
preferences, tastes, and playing habits. Moreover, based on our
close relationship with various smartphone-based distribution
channels, we allocated game marketing and promotion resources
more efficiently and effectively, with insights into the effect of timing
of offer and type of virtual items based on user behavior and in-
game spending.

Our revenues from game co-publishing services decreased from
RMB10.2 million for the six months ended 30 June 2020 to RMB5.9
million for the six months ended 30 June 2021. As at 30 June 2021,
we had co-published 30 mobile games in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

COST OF SALES

Our cost of sales is primarily comprised of distribution fees incurred
for advertisement placements onto the distribution channels, labor
costs and amortisation expenses.

Cost of sales increased by RMB26.2 million from RMB847.3 million
for the six months ended 30 June 2020 to RMB873.5 million for the
six months ended 30 June 2021. This increase was primarily driven
by the increase in distribution fees to our distribution channels
from RMB833.6 million for the six months ended 30 June 2020 to
RMB856.7 million for the six months ended 30 June 2021, which
was in line with the increase in our revenues during the first half of
2021.

GROSS PROFIT AND MARGINS

As a result of the foregoing, our gross profit increased by RMB15.8
million from RMB125.9 million for the six months ended 30 June
2020 to RMB141.7 million for the six months ended 30 June 2021.
The increase in gross profit was primarily due to the increase in the
transaction volume of our mobile advertising business on our DAPG
platform during the six months ended 30 June 2021.

The increase in gross profit margin from 12.9% for the six months
ended 30 June 2020 to 14.0% for the six months ended 30
June 2021 was primarily due to the decrease of other related
costs associated with the cooperation agreements with certain
smartphone manufacturers in relation to their distribution channels.

OTHER INCOME AND GAINS

Other income and gains decreased from RMB12.7 million for the six
months ended 30 June 2020 to RMB8.2 million for the six months
ended 30 June 2021, primarily due to the decrease in bank interest
income and foreign exchange gain.

BEENWE DM

SHERME

ERNHEERATRZEERIBRENES
BRBEENTBRER  STRARBHER -

HERTHEBEZ-Z_ZEF~A=THILR
BERENARES47TIEETEMARYK26.2
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EFIREFZE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses primarily consisted of sales
employee salaries and related benefit expenses, traveling costs,
conference costs and marketing expenses. Our selling and
distribution expenses increased by 7.2% from RMB7.6 million for
the six months ended 30 June 2020 to RMB8.2 million for the six
months ended 30 June 2021, mainly attributable to the increase in
marketing and advertising expenses.

RESEARCH AND DEVELOPMENT COSTS

Research and development costs primarily included fees paid to
third party consulting service providers and employee salaries and
related benefit expenses. Our research and development costs
increased by 14.6% from RMB23.7 million for the six months
ended 30 June 2020 to RMB27.1 million for the six months ended
30 June 2021, primarily due to the increase in the number of our
research and development staff and the development expenses of
our systems.

ADMINISTRATIVE EXPENSES

Our administrative expenses increased by 23.2% from RMB20.7
million for the six months ended 30 June 2020 to RMB25.4
million for the six months ended 30 June 2021, which was mainly
attributable to the increase in staff costs and related expenses.

OTHER EXPENSES AND LOSSES

Other expenses and losses increased from RMB1.3 million for
the six months ended 30 June 2020 to RMB5.9 million for the six
months ended 30 June 2021, primarily due to the impairment loss
provided on goodwill and accounts receivable.

SHARE-BASED PAYMENT EXPENSES

Our share-based payment expenses decreased from RMB10.3
million for the six months ended 30 June 2020 to RMB6.7 million
for the six months ended 30 June 2021, because the share-based
payment expenses in connection with the RSUs we granted to
certain grantees were recognised over the vesting period at a
lower weighted-average grant date fair value as compared to the
corresponding period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATING PROFIT

As a result of the foregoing, our operating profit increased from
RMB75.1 million for the six months ended 30 June 2020 to
RMB76.6 million for the six months ended 30 June 2021. Operating
margin slightly decreased from 7.7% for the six months ended 30
June 2020 to 7.5% for the six months ended 30 June 2021.

FINANCE COSTS

Our finance costs decreased from RMB5.4 million for the six
months ended 30 June 2020 to RMB3.8 million for the six months
ended 30 June 2021, primarily due to the decrease of our bank
borrowings.

INCOME TAX EXPENSE

Our income tax expense decreased by 4.2% from RMB15.1 million
for the six months ended 30 June 2020 to RMB14.5 million for
the six months ended 30 June 2021. The decrease was primarily
attributable to the increase in deductible expenses as our research
and development expenses which are qualified for deductible
expenses increased.

PROFIT FOR THE PERIOD

As a result of the reasons discussed above, profit for the period
increased from RMB54.2 million for the six months ended 30 June
2020 to RMB56.6 million for the six months ended 30 June 2021.

NON-HKFRS MEASURES

To supplement our interim condensed consolidated financial
statements, which are presented in accordance with the HKFRSs,
we also use adjusted EBITDA and adjusted net profit as additional
financial measures, which are unaudited and not required by, or
presented in accordance with, HKFRSs. We present these financial
measures because they are used by our management to evaluate
our financial performance by eliminating the impact of items that
we do not consider indicative of our business performance. We
also believe that these non-HKFRS measures provide additional
information to investors and others in understanding and evaluating
our consolidated results of operations in the same manner as
they help our management compare our financial results across
accounting periods and with those of our peer companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

We define adjusted EBITDA as profit for the period without
considering depreciation, amortisation, finance cost, income tax
and share-based payment expenses (“Adjusted EBITDA”). We
define adjusted net profit as profit for the period without considering
share-based payment expenses (“Adjusted Net Profit”). The terms
Adjusted EBITDA and Adjusted Net Profit are not defined under the
HKFRSs. The use of Adjusted EBITDA and Adjusted Net Profit has
material limitations as an analytical tool, as they do not include all
items that impact our profit or loss for the relevant years. The effect
of items eliminated from Adjusted EBITDA and Adjusted Net Profit
is a significant component in understanding and assessing our
operating and financial performance.

In light of the foregoing limitations for Adjusted EBITDA and
Adjusted Net Profit, when assessing our operating and financial
performance, you should not view Adjusted EBITDA and Adjusted
Net Profit in isolation or as a substitute for our profit for the period
or any other operating performance measure that is calculated
in accordance with HKFRSs. In addition, because these non-
HKFRS measures may not be calculated in the same manner by
all companies, they may not be comparable to other similarly titled
measures used by other companies.

The following tables reconcile our Adjusted EBITDA and Adjusted
Net Profit for the periods presented to the most directly comparable
financial measures calculated and presented in accordance with
HKFRSs. Adjusted EBITDA and Adjusted Net Profit are not required
by, or presented in accordance with, HKFRSs.
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Six months ended 30 June

BE/A=1THIEAR

2021 2020

—T-—%F —ECEHF

RMB’000 RMB’000

ABRBFiT ARBTFT

Profit for the period HAit 56,598 54,218
Add: hn:

Depreciation e 2,474 1,882

Amortisation of intangible assets B EEEH 3,108 6,466

Finance cost P32 %S 3,770 5,434

Income tax expense FriE®iEx 14,484 15,115

Share-based payment expenses DR AERNAREAX 6,701 10,311

Adjusted EBITDA (unaudited) EFAEEBITDA(REER) 87,135 93,426

2021 2020

—E-—f —E-EF

RMB’000 RMB’000

ABREFIT ARBFT

Profit for the period HA it F 56,598 54,218
Add: i

Share-based payment expenses DR AERNARREY 6,701 10,311

Adjusted Net Profit (unaudited) EERER R (REER) 63,299 64,529

RO -FHHRE BNSHARAT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

SELECTED FINANCIAL INFORMATION FROM
OUR CONSOLIDATED STATEMENT OF

HMZFEMEIR R R IR

FINANCIAL POSITION

As at As at

30 June 31 December

W7<BA=+H W+=ZBE=+—H
2021 2020 Change
ot b —ECEF =)

RMB’000 RMB’000

ABRHEFIT ARBFIT
Cash and bank balance RERIWVITHEER 353,148 240,352 46.9%
Bank borrowings RITAE 155,000 194,996 -20.5%
Current assets REEE 1,471,195 1,329,751 10.6%
Current liabilities REEE 328,308 411,382 -20.2%
Net current assets REEEFE 1,142,887 918,369 24.4%
Total equity gk 1,375,509 1,156,798 18.9%

Cash and Bank Balances

As at 30 June 2021, we had cash and bank balances of RMB353.1
million, as compared with RMB240.4 million as at 31 December
2020. The increase in cash and bank balances was mainly due to
the placing of new Shares of the Company in March 2021, partially
offset by the repayment of borrowings due. Our cash and bank
balances were denominated in RMB, Hong Kong dollars and US
dollars.

Bank Borrowings

Our bank borrowings as at 31 December 2020 amounted to
RMB195.0 million, among which, (1) the bank borrowings of
RMB42.6 million are secured by pledged deposits of US$6.8 million
provided by one of our subsidiaries, (2) the bank borrowings of
RMB65.0 million are guaranteed by two of our subsidiaries, (3)
the bank borrowings of RMB20.0 million are guaranteed by three
independent third parties, (4) the bank borrowings of RMB60.0
million are guaranteed by our Company, (5) the bank borrowings of
RMB10.0 million are guaranteed by a senior management member
and his spouse, and (6) the bank borrowings of RMB150.0 million
are guaranteed by the Controlling Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2021, our bank borrowings decreased to RMB155.0
million, among which, (1) the bank borrowings of RMB20.0 million
are secured by pledged deposits of RMB20.0 million provided by
one of our subsidiaries, (2) the bank borrowings of RMB47.0 million
are guaranteed by two of our subsidiaries, (3) the bank borrowings
of RMB22.0 million are guaranteed by three independent third
parties, (4) the bank borrowings of RMB70.0 million are guaranteed
by our Company, and (5) the bank borrowings of RMB132.0 million
are guaranteed by the Controlling Shareholders. All the bank
borrowings as at 30 June 2021 were denominated in RMB and will
be mature within one year, with fixed interest rates ranging from
3.50% to 5.00% per annum. The decrease in bank borrowings was
primarily due to the repayment of borrowings due.

Our net current assets were RMB1,142.9 million as at 30 June
2021, compared to RMB918.4 million as at 31 December 2020.
Our current assets were RMB1,471.2 million as at 30 June 2021,
compared to RMB1,329.8 million as at 31 December 2020,
primarily due to the increase in cash and bank balance. Our
prepayments were 534.6 million as at 30 June 2021, compared
to 518.2 million as at 31 December 2020, mainly attributable to
the increase in purchase of prepaid data traffic for the Group’s
business development needs. Our current liabilities were RMB328.3
million as at 30 June 2021, compared to RMB411.4 million as at 31
December 2020, primarily due to the decrease in bank borrowings,
other payables and accruals and contract liabilities.

As at 30 June 2021, our total equity was RMB1,375.5 million,
compared to RMB1,156.8 million as at 31 December 2020, mainly
due to the net profit occurred during the six months ended 30 June
2021 and the placing of new Shares of the Company in March
2021.
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KEY FINANCIAL RATIOS FEMBLE
As at As at
30 June 31 December
WA=+ R+=A=+—H
2021 2020
—F-—F —E-FF
Current ratio (times)™ REILERE (FE)O 45 3.2
Gearing ratio (%)@ BEABLE%)R 19.3 26.4

Six months ended 30 June

BESA=+HIEFEAR

2021 2020
—F-—F —E-FF
Adjusted net profit margin (%)@ AR FEFIZE (%) 6.2 6.6

Notes:

1) Current ratio was calculated based on our total current assets divided by
our total current liabilities at the end of each financial period.

(2)  Gearing ratio was calculated based on our total liabilities divided by our
total assets at the end of each financial period.

Q) Adjusted net profit margin was calculated based on our adjusted net
profit for the relevant period divided by our total revenue for the same
period.
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Current Ratio

QOur current ratio increased from 3.2 as at 31 December 2020 to
4.5 as at 30 June 2021, primarily due to the increase in cash and
bank balance and the decrease in bank borrowings and contract
liabilities.

Gearing Ratio

Qur gearing ratio decreased from 26.4% as at 31 December 2020
to 19.3% as at 30 June 2021, mainly due to the decrease of total
liabilities.

Adjusted Net Profit Margin

Our adjusted net profit margin decreased from 6.6% for the six
months ended 30 June 2020 to 6.2% for the six months ended
30 June 2021, primarily due to the increase in overall operating
expenses.

CAPITAL EXPENDITURE AND INVESTMENTS

Our capital expenditures consist of additions to property, plant
and equipment and intangible assets. Our capital expenditures
amounted to RMB237,000 and RMB111,000 for the six months
ended 30 June 2021 and 2020, respectively.

FUNDING AND TREASURY POLICIES

We expect to fund our working capital and other capital
requirements from a combination of various sources, including
but not limited to internal resources and external financing at
reasonable market rates. We continue to seek improving the return
of the equity and assets while maintaining prudent funding and
treasury policies.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

FOREIGN EXCHANGE RISK

Our Group’s subsidiaries primarily operate in the PRC and are
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US dollar and the Hong
Kong dollar. Therefore, foreign exchange risk primarily arose from
recognised assets and liabilities in our Group’s PRC subsidiaries
when receiving or to receive foreign currencies from, or paying or
to pay foreign currencies to, overseas business partners. We did
not hedge against any fluctuation in foreign currency during the six
months ended 30 June 2021 and 2020.

SIGNIFICANT INVESTMENTS HELD

Our Group did not hold any significant investments in the equity
interests of any other companies.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Our Group did not have other plans for material investments and
capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

Our Group did not have any material acquisitions and disposals of
subsidiaries, associated companies and joint ventures.

PLEDGE OF ASSETS

Certain deposits placed with banks were used as pledged assets
for the Group’s bank borrowings. For more details, please refer
to the Note 16 to the interim condensed consolidated financial
statements.

CONTINGENT LIABILITIES

As at 30 June 2021, we did not have any material contingent
liabilities (31 December 2020: Nil).

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As of 30 June 2021, the interests and short positions of the
Directors and the chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were
recorded in the register required to be kept pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix 10 of
the Listing Rules were as follows:

Interests of Directors and Chief Executives in the

EEREERTHAERRYG - 4
BARk 3 R AEHEE P SRR

BE-—Z-—-FXA=1tH EERAEAQA
FETHRAERAQAREEMEBEZE
(ERREHFRBEMRPEXVED) HRMD
HERO R EEZETEEREE S RPERK
PIEXVERE 7 R 5E8 0 AR BMANAN 13 7] K
RFFNEER AR (BERERZRPER
PIEBRXEREFEREREENERS KA
B)  RECAREBERZRBEHFRPIFE3521%
ATHFENETMNESERLR  IREL
ARSI HEETRESTRAARL
AR TR ROR AT ¢

EERIETHAEBREAAEHFLAE

Company or Associated Corporation of the Company s EE AR
Approximate
Percentage of
Capacity/ Shareholding in
Name of Nature of Number of Long/short  the Company
Name Corporation Interest Shares position (%)
R AT IrE
2 A5 &M 5ty BRHEE 138 %A BHESELO%)
Mr.GAO Dinan® The Company Interest in controlled 488,248,800 Long position 32.86
corporations;
interest held jointly
SHRBEED PN FEEERER 488,248,800 ¥R 32.86
HEGERER
Mr. ZHENG Wei® The Company Interest in controlled 488,248,800 Long position 32.86
corporation;
interest held jointly
BEXEO NG| FEEERER 488,248,800 ¥R 32.86
HEGERER
Ms. ZHOU Yan® The Company Beneficial owner 5,000,000 Long position 0.34
A% L+ /N BERBmAEA 5,000,000 L3} 0.34
Mr. NIE Xin® The Company Beneficial owner 1,587,000 Long position 0.11
BELEO KRATF BREBA 1,587,000 & 0.11
Notes: FisE

(1) The calculation is based on the total number of 1,485,663,350 Shares in

issue as of 30 June 2021.

(1) ZAEDNEREBEE-—Z=-—FA=1+AHE
IR #E 881,485,663, 350 XD ©
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OTHER INFORMATION
HibE R

(2)  Mr. GAO Dinan is deemed to be interested in the entire Shares as of 30
June 2021 (j) held by Wanka Media Limited, a company wholly owned
by him and is interested in 269,384,300 Shares; and (i) held by Mr.
ZHENG Wei and his wholly-owned company, Countryside Tech Inc.,
which is interested in 218,864,500 Shares as they are parties acting in
concert.

Q) Mr. ZHENG Wei is deemed to be interested in the entire Shares as of 30
June 2021 (i) held by Countryside Tech Inc., a company wholly owned
by him and is interested in 218,864,500 Shares; and (i) held by Mr.
Gao and his wholly-owned company, Wanka Media Limited, which is
interested in 269,384,300 Shares as they are parties acting in concert.

(4)  Ms. ZHOU Yan is interested in RSUs granted to her under the 2016
Share Incentive Scheme entitling her to receive 5,000,000 Shares.

(6)  Mr. NIE Xin is interested in RSUs granted to him under the 2016 Share
Incentive Scheme entitling him to receive 1,587,000 Shares.

Save as disclosed above, as of 30 June 2021, none of the Directors
or the chief executives of the Company had or was deemed to have
any interest or short position in the Shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) that was required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As of 30 June 2021, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive of
the Company) had interests or short positions in the Shares or
underlying Shares which fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:
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Approximate
Percentage of
Shareholding in

Capacity/Nature Number Long/short the Company®
Name of Interest of Shares position (%)
ERATIRHE
2] S ERny Iir2E 509y BEE S EEO(%)
Wanka Media Limited® Beneficial Interest; interest held 488,248,800 Long position 32.86
jointly with another person
Wanka Media Limited® BnfEn  HE - ALHEREE 488,248,800 5y 32.86
HoREzs
Mr. GAO Dinan® Interest in a controlled corporation; 488,248,800 Long position 32.86
interest held jointly
BHRBEES SEREERERS ) HEBEES 488,248,800 "E 32.86
Ms. LU Haiyan® Interest of spouse 488,248,800 Long position 32.86
pEERZ O B 488,248,800 35y 32.86
Countryside Tech Inc.® Beneficial Interest; interest held 488,248,800 Long position 32.86
jointly with another person
Countryside Tech Inc.® EnfER ) HE - ATHERFE 488,248,800 HE 32.86
MR
Mr. ZHENG Wei® Interest in a controlled corporation; 488,248,800 Long position 32.86
interest held jointly
ERKED SEREERERS ) HEBEES 488,248,800 "E 32.86
Ms. FENG Chun® Interest of spouse 488,248,800 Long position 32.86
BEzLe B 488,248,800 35y 32.86
Korea Investment Interest in controlled corporations 104,291,430 Long position 7.02
Partners Co., Ltd.®
Korea Investment SEEEER 104,291,430 HE 7.02
Partners Co., Ltd.®
Korea Investment Interest in controlled corporations 104,291,430 Long position 7.02
Holdings Co., Ltd.®
Korea Investment SEEEER 104,291,430 we 7.02
Holdings Co., Ltd.®
Notes: BiEE -

(1) The calculation is based on the total number of 1,485,663,350 Shares in 1)

issue as of 30 June 2021.

2) Mr. GAO Dinan is deemed to be interested in the entire interests as 2
of 30 June 2021 held by () Wanka Media Limited, a company wholly
owned by him; and (i) Mr. ZHENG Wei and his wholly-owned company,
being Countryside Tech Inc., as they are parties acting in concert. Ms.
LU Haiyan, spouse of Mr. GAO Dinan is deemed to be interested in Mr.
GAO Dinan’s entire interest.

ZtENEN T - —FA=ZTHBET
&7 48 %01,485,663,350 A% A% 17 ©

BE_T-_—FXA=1+H" 8%8%4
WR AR A2 &% B2 FWanka Media
Limited : (i) ERE 2 EHEBH AR
Countryside Tech Inc. A ) & E0HEE T %
HiEm  REABREA—RITHAL - &H
BRAMBBESRZIWEARERFEE
SRR EEEE o
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Q) Mr. ZHENG Wei is deemed to be interested in the entire interests as
of 30 June 2021 (i) Countryside Tech Inc., a company wholly owned
by him; and (i) Mr. GAO Dinan and his wholly-owned company, being
Wanka Media Limited, as they are parties acting in concert. Ms. FENG
Chun, spouse of Mr. ZHENG Wei, is deemed to be interested in Mr.
ZHENG Wei’s entire interest.

(4)  The general partnership of both KIP Overseas Expansion Platform
Fund (“KIP Overseas”) and KIP Bright (Chengdu) Equity Investment
Partnership (LP) (“KIP Bright”) is Korea Investment Partners Co., Ltd.,
which is controlled by Korea Investment Holdings Co., Ltd. Therefore,
Korea Investment Partners Co., Ltd. and Korea Investment Holdings
Co., Ltd. is deemed to be interested in the entire interests as of 30 June
2021 held by KIP Overseas and KIP Bright, namely 98,231,500 and
6,059,930 Shares.

Save as disclosed above, as of 30 June 2021, the Directors
were not aware of any persons (who were not Directors or chief
executive of the Company) who had an interest or short position in
the Shares or underlying Shares of the Company which would fall
to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to be
entered in the register referred to therein.

2016 SHARE INCENTIVE SCHEME

Our Company adopted its 2016 Share Incentive Scheme as
approved by the Board resolution passed on 6 January 2016 and
amended by the Board resolution passed on 24 May 2018. The
2016 Share Incentive Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve the grant of
options by the Company to subscribe for new Shares.

The purpose of the 2016 Share Incentive Scheme is to incentivise
Directors, senior management and employees for their contribution
to our Group, to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
our Group by providing them with the opportunity to own equity
interests in our Company.
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Persons eligible to receive RSUs under the 2016 Share Incentive
Scheme are existing employees, directors (whether executive or
non-executive, but excluding independent non-executive directors)
or officers of our Company or any member of our Group (the “RSU
Eligible Persons”). Our Board selects the RSU Eligible Persons
to receive RSUs under the 2016 Share Incentive Scheme at its
discretion.

Further details of the 2016 Share Incentive Scheme are set out in
the Prospectus and the 2020 annual report of the Company.

As of 30 June 2021, we had granted RSUs representing 62,499,240
Shares to 71 grantees under the 2016 Share Incentive Scheme,
including the following senior management and other current or
former key employees of our Company, including RSUs granted
and vested pursuant to the 2016 Share Incentive Scheme to our
Director and senior management as set out below:
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BE-E--FXA=1RH > BRARBE=-=
—RERMEBFERTIBERA (BFEU
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FEXEEE) B HKEK62,499,240 RIR1HH
SREAROEM (BRERE-Z—RERH
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Number of Number of Number of
Number of Shares Shares Shares Number of
Shares underlying underlying underlying Shares
underlying  theexercised  the cancelled the lapsed underlying
theRSUs  RSUs during RSUs during RSUs during the RSUs Exercise
Name of Director/ asat  theReporting  theReporting the Reporting asat Price
Senior Management Date of Grant 1 January 2021 Period Period Period ~ 30June2021  Vesting Period (USS)
R-%=-% R-%=-%
-F-BRt REUREAE SEMACHEN  BEMAEXN  ~AZTER
IRARGOEL  IRURHEL  IRURGEC HIRHRGEC ZRARGHEL iR
ES/RUEEABKHE  RHAH HERHYE  EERGYE  EERGHE  ERRGHE  ERRGRE  BES (%)
Ms. ZHOU Yan 30 June 2017 5,000,000 - - - 5,000,000 21 December 2018 0.0000002
Shares Shares
Bt Bt 5,000,008 - - - 5000000k =3-N\E 0.0000002
AA=TH v o) T=R=t-A
Mr. GENG Xuefeng 22 June 2018 325,958 - - - 325958 2019-2022 0.0000002
Shares Shares
LS5 “2-)\f 325,958 - - - 3259588  ZZ-NEE 00000002
~AZTZA R K S 2
Mr. NIE Xin 22 March 2019 1,587,000 - - - 1,587,000 22 March 2020 0.0000002
Shares Shares
BatL Z2-0F 1,587,000 - - - 1567000 3% 00000002
ZB=1zR Rk kR#  =A=f=A
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Movements in the number of RSUs outstanding are as follows:

EARITENZREROECBEEEMNT :

Number of RSUs

FRFIRMELEE

Outstanding balance as of 1 January 2021 24,523,473
BE-ZE-—F—F—BNERITELE 24,523,473
Granted -
B :
Forfeited -
28 -
Exercised -
2471 -
Outstanding balance as of 30 June 2021 24,523,473
BER-ZZ-—F A=+ HWHERTELEE 24,523,473

POST-IPO SHARE OPTION SCHEME

On 3 November 2018, the Company adopted the Post-IPO Share
Option Scheme, which falls within the ambit of, and is subject to,
the regulations under Chapter 17 of the Listing Rules.

The purpose of the Post-IPO Share Option Scheme is to attract,
retain and motivate employees, Directors and other participants,
and to provide a means of compensating them through the grant
of options for their contribution to the growth and profits of the
Group, and to allow such employees, Directors and other persons
to participate in the growth and profitability of the Group.

Further details of the Post-IPO Share Option Scheme are set out in
the Prospectus and the 2020 annual report of the Company.

As of 30 June 2021, no share options have been granted or agreed
to be granted under the Post-IPO Share Option Scheme.

2019 SHARE INCENTIVE SCHEME

Our Company adopted its 2019 Share Incentive Scheme as
approved by the Board resolution passed on 29 August 2019. The
2019 Share Incentive Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve the grant of
options by the Company to subscribe for new Shares.
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The purpose of the 2019 Share Incentive Scheme is to incentivise
Directors, senior management and employees for their contribution
to our Group, to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
our Group by providing them with the opportunity to own equity
interests in our Company.

Persons eligible to receive RSUs under the 2019 Share Incentive
Scheme include existing employees, Directors (whether executive
or non-executive, but excluding independent non-executive
directors) or officers of the Company or any member of the Group
(the “2019 RSU Eligible Persons”). Our Board selects the 2019 RSU
Eligible Persons to receive RSUs under the 2019 Share Incentive
Scheme at its discretion.

Further details of the 2019 Share Incentive Scheme are set out in
the 2020 annual report of the Company.
As of 30 June 2021, we had granted RSUs representing 51,658,000

Shares to 37 grantees under the 2019 Share Incentive Scheme, and
none of them is the director or senior management of the Company.

Movements in the number of RSUs outstanding are as follows:
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EARITENZREROECBBEEEMNT :

Number of RSUs

FIRH P EMEE

Outstanding balance as of 1 January 2021 21,013,000
BE-E-—F—F— BHERITEZER 21,013,000
Granted 30,645,000
2 30,645,000
Forfeited -
28U -
Exercised N
2471 -
Outstanding balance as of 30 June 2021 51,658,000
BE-Z-_—FA=1+HMMRTEL 51,658,000
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USE OF NET PROCEEDS FROM LISTING

The Shares of the Company were listed on the Main Board of the
Stock Exchange on 21 December 2018 by way of Global Offering,
raising total net proceeds of approximately HK$194.7 million
(equivalent to approximately RMB171.2 million) after deducting
professional fees, underwriting commissions and other related
listing expenses.

As of 30 June 2021, the Group had utilized the proceeds as set out
in the table below:

LIimERIEFHERE

ARATROR=ZZB—NE+=A=+—HU
EHRBEARNEHIMER LT  EEHME
RIEFEAEN194.7THEB T EERLOA
RE17T128E8 ) (KIIKREXER - G
ek EMBRE LML) °

BE-Z--FXA=+H XEEZHA
TRAEMNFAERIE

Expected
timeline for
the use of
Net proceeds Utilization up to Utilization during unutilized
from the [PO 30 June 2021 the Reporting Period ~ Unutilized proceeds proceeds
HAER
FRREZ
BRAREE BEC--% REREHE AR
FRREFE ~BZTHEBRRE EBRNE RERFRWE BER
HKS’ AuB HKS’ AWB’ HKS’ AuB HKS’ ANB’
milfon milfon— millon millon milion— millon millon millon
ARH ARH NEH ARH
BEET BET  BEET BET BEET BEr  BEEn BET
Strengthening research and EERD 584 514 512 450 39 39 72 64 2021
development capabilties kb3
Promoting the development RAMERERN 584 514 439 386 55 52 145 128 2021-2023
standard of Quick Apps RURE EC-E-
ZEICE
Expanding senvice offerings and ~ RARHEER %2 %7 292 257 68 62 - - 2021
strengthening ecosystem LA -2=-
Expanding monetization channels ~ ERZHREMUR 292 %7 243 214 51 47 49 43 2021
and strengthening sales and ERHEREHEED “BC-F
marketing capabilities
Working capital and EEEER-ROERR 195 170 105 170 - - - - 2020
general corporate uses 3
Total gt 1947 172 168.1 1477 213 200 266 235

The remaining balance of the net proceeds was placed with banks.
There has been no change in the intended use of net proceeds as
previously disclosed in the Prospectus and the Group will apply the
remaining net proceeds in the manner set out in the Prospectus.

30 WANKA ONLINE INC. INTERIM REPORT 2021

PSRRI T HBEFARIT © BRE
RSB TS B F A AR LR
B ARBIG R BRER RS AT
FE SRR -



ISSUE FOR CASH OF EQUITY SECURITIES

To raise additional capital for the business operations of the Group,
in January 2020, the Company issued and allotted to Xin Point
Holdings Limited, a Cayman Island company listed on the Main
Board of the Stock Exchange (stock code: 1571), 25,789,000
new Shares at a subscription price of HK$1.90 per Share (the
“Subscription”). The Company received the net proceeds from
the Subscription of approximately HK$48.9 million (equivalent
to approximately RMB43.0 million) after deducting the expenses
incurred in the Subscription.

As of 30 June 2021, the Group had utilized the proceeds for general
corporate purposes and working capital use. A breakdown of the
use of proceeds is set out in the table below:

IRAEHH TR &

RRAEEEBLEESRRAIEST  R°F
“EF-F  ARACAEHRERERLF
(—ERBXAERLTHRSEELHE KR
MR 1 1571) 847 R EL 825,789,000 AR
Bt - RBESESRKG1.908T ([RBES
H]) o RUIBRRBBEELENMAZE - AD
A ARBEEWEN IS RIRFEENR48.9
BERT (HERVWARK43.08ET) °

BE-—Z--FXA=1+H AKECHA
FERBE-—REXABREEES M -
TREIIAEHREREZHA

Expected
timeline for
the use of
Net proceeds from the Utilization up to Utilization during unutilized
Subscription 30 June 2021 the Reporting Period ~ Unutilized proceeds proceeds
HAHA
FiamEZ
i E HE-R--f KSR RHER
FRRESE AR=TRCHRRE EBRRE ABARERE %
HKS’ AWB’ HKS ANB’ HKS’ AWB’ HKS’ RMB’
millon million million million millon millon million million
ARE AEE ARE AGE
FE#T  BEn BEET  BAT EEET  EEn BEET BER
Repayment of bank borrowings BERTER 284 25.0 240 211 35 33 44 39 2021
-p-
Payment of staff and TREBIREZEH 114 100 14 100 21 19 = = 201
directors’ remuneration kb3
Administration related expenses  {THUEBBETR 9.1 80 72 63 20 18 19 17 2021
“B--F
Total gt 489 430 426 34 78 70 6.3 56

The remaining balance of the net proceeds from the Subscription
was placed with banks. There has been no change in the intended
use of net proceeds and the net proceeds from the Subscription
have been and will be applied in the manner consistent with the use

of proceeds as disclosed above.
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To strengthen the financial position of the Group and provide
working capital to the Group, the Company completed the placing
of 135,000,000 new Shares at the placing price of HK$1.45 per
Share (the “Placing”) in March 2021, and received the net proceeds
from the Placing of approximately HK$189.0 million (equivalent
to approximately RMB157.8 million) after deducting the expenses
incurred in connection with the Placing.

As of 30 June 2021, the Group had utilized the proceeds as set out
in the table below:

B hNsR A 52 B Y B A AR R 3 B AR SR M R it
BES ARFAR-ZE=—-E=A=RAUE
B 1.4558 T W Bl & EH & 135,000,000 i 5
B ((REBE])  TRIRAESSEE
EENEXRRNEBEESERESREFEN
189.0EBB T (HERNARKI578EE
JT) °

BE_Z-—-FXA=1+H A5ECHA
TRATEMAERIEA

Expected
timeline for
the use of
Net proceeds from the Utilization up to Utilization during unutilized
Subscription 30 June 2021 the Reporting Period ~ Unutilized proceeds proceeds
HAER
FRREZ
i £ HE-S--% RESR RHER
FaRETH AA=THEERE EBRRE ABRRERE HRE%
HKS’ AuB HKS’ AWB HKS’ B HKS’ AWB
millon millon millon millon millon millon millon millon
AEE ARE AEE ARE
BEEr  EEr EEEr  BEn  EERT  BEn BEBT BER
Further develop the Group’s E-SERARERE 1134 947 135 13 135 113 9.9 834 2023
existing business fines B - Skt 3
Enhance the Group’s digital EAEEHNET AR 5.7 413 - - - - 5.7 4.3 2023
infrastructure and for researchand 33 » FERHEHA -kt 3
development of new intemetand ~ RRHERAE
technological solutions
General working capital uses -MEEELRR 189 158 36 30 36 30 153 128 2023
ZECICE
Total izt 189.0 157.8 174 143 174 143 179 1435

The remaining balance of the net proceeds from the Placing was
placed with banks. There has been no change in the intended
use of net proceeds and the net proceeds from the Placing have
been and will be applied in the manner consistent with the use of
proceeds as disclosed above.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures,
uphold a high standard of ethics, transparency, responsibility and
integrity in all aspects of business, to ensure that its affairs are
conducted in accordance with applicable laws and regulations and
to enhance the transparency and accountability of the Board to all
shareholders. The Company has adopted the CG Code as set out
in Appendix 14 to the Listing Rules as its own code of corporate
governance.

For the six months ended 30 June 2021, the Company has
complied with all applicable code provisions set out in the CG
Code, except for the following deviations from code provisions A.2.1
of the CG Code.

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and performed
by the different individuals. Mr. GAO Dinan is the Chairman and
Chief Executive Officer of the Company. The Board believes that
vesting the roles of both chairman and chief executive officer in
Mr. GAO Dinan has the benefit of ensuring consistent leadership
within the Group and enables more effective and efficient overall
strategic planning for the Group. The Board considers that the
balance of power and authority for the present arrangement will
not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively. In light of
the above, the Board considers that the deviation from the code
provision A.2.1 of the CG Code is appropriate in the circumstances
of the Company. The Board will continue to review and consider
splitting the roles of Chairman and Chief Executive Officer of the
Company at a time when it is appropriate by taking into account
the circumstances of the Group as a whole.

The Company will continue to regularly review and monitor its
corporate governance practices to ensure compliance with the
CG Code and maintain a high standard of corporate governance
practices of the Company.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiries of all Directors, each of the Directors has
confirmed that he/she has complied with the required standards
as set out in the Model Code during the six months ended 30 June
2021.

The Group’s employees, who are likely to be in possession of inside
information of the Group, are also subject to the Model Code for
securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors had engaged in or had any interest in any
business which competes or is likely to compete, either directly or
indirectly, with the businesses of the Group during the six months
ended 30 June 2021.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is the Board’s responsibility to
ensure that the Company has established and maintained adequate
and effective risk management and internal control systems. The
Board delegates its responsibility to the Audit Committee to review
the establishment and practices of management with respect to
risk management and internal control systems formally on a half
yearly basis. The Audit Committee also reviews the effectiveness
of the risk management and internal control systems on an annual
basis. The Board is also responsible for overseeing the key
risks of the Company, including determining the level of risk the
Company expects and is able to take, and proactively considering,
analyzing and formulating strategies to manage the key risks that
the Company is exposed to. The Audit Committee oversees the
management of the design, implementation and monitoring of risk
management and internal control systems. The senior management
team also provides all necessary and relevant information to the
Board, giving the Directors sufficient explanation and information
they need to discharge their responsibilities and make an informed
assessment of financial and other information put before them
for approval. The internal audit team of the Company has direct
reporting lines to the Audit Committee. These systems are designed
to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.
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We have designated responsible personnel in our Company to
monitor the ongoing compliance by our Company with the relevant
PRC laws and regulations that govern our business operations and
oversee the implementation of any necessary measures. In addition,
we plan to provide our Directors, senior management and relevant
employees with continuing training programs and/or updates
regarding the relevant PRC laws and regulations on a regular basis
with a view to proactively identify any concerns and issues relating
to any potential non-compliance. In addition, we have adopted
a set of internal rules and policies governing the conduct of our
employees. We have established a monitoring system to implement
anti-bribery and anti-corruption measures so as to ensure that our
employees comply with our internal rules and policies as well as
the applicable laws and regulations. For example, our management
is responsible for conducting a fraud and bribery risk assessment
on an annual basis and our Audit Committee reviews and approves
our annual risk assessment results and policies. We have also
identified certain forbidden conducts in our internal anti-bribery and
anti-corruption policies, including, among others, the prohibition to
acceptance of bribes or rebates, embezzlement or misappropriation
of our assets, and forgery or alteration of our accounting records.

The Company is committed to continuously improving the risk
management system, including structure, process and culture,
through the enhancement of risk management ability, to ensure
long-term growth and sustainable development of the Company’s
business. The Company has established a risk management system
which sets out the roles and responsibilities of each relevant party
as well as the relevant risk management policies and processes.
Each business group of the Company, on a regular basis,
identifies and assesses risk factors that may negatively impact the
achievement of its objectives, and formulates appropriate response
measures.

The Audit Committee assists the Board in supervising the overall
risk status of the Company and evaluating the change in the nature
and severity of the Company’s major risks. The Audit Committee
considers that the management of the Company has taken
appropriate measures to address and manage the key risks which
they are responsible for at a level acceptable to the Board.

OTHER INFORMATION
Hitb & %}

BMRCEEARAAEEAEBEEARNANE
BFHEMEBEERENER (BEARARMNER
BEREEAMLERRNER)WIER -
o RAFERES SREEERAE
EERMIBEZIRER AEPEH+TEH
MEERERERNER  EHEBEBEERE
FABEETSRBERNEMBE I REE - 1t
5 RFIERM—RIRERMNEETHN
REIRAREE - RMICBRYERRASRUE
R ERRRESER  #HERESES
WA R BUR AR BRERRIER - f
W ERERESFETHRERBRERT
i MELZEESSHRMNFERRTME
ARRBERETEL - RPN AR R
ERESHRTIAETELESTR  HPE
BEILWEHERIE - SERPARM
EERBERERKRMHOSTRE

RRB-—HRNTHZERREERS &
REE  BEFEXE  BREARREEN
BB BRAAREBHRELRNFESE
R ARACEIABRERRS  ETEA
EHETNAGKEE  URAFERRER
HRMARRE - ARAZERBFERE TaEY
HERERELETALENRERERETRE
BIMFHE - SHIFT AR R EE EE -

ERZEEHPESEERALRARENG
BRR - Wi ARRERABIMER R
ERENES BREEEARLQAREE
EEREGEENEEARY R EEERAR
EESEEINEARKT

—Eo—FaMRs BNERERAS 35



OTHER INFORMATION
HibE R

The Audit Committee, on behalf of the Board, continuously
reviews the risk management and internal control systems. The
review process comprises, among other things, meetings with
management of business groups, internal audit team, legal,
personnel and the external auditors, reviewing the relevant work
reports and information of key performance indicators, and
discussing the major risks with the senior management of the
Company. The Board is of the view that throughout the six months
ended 30 June 2021, the risk management and internal control
systems of the Company are effective and adequate.

In addition, the Board believes that the Company’s accounting
and financial reporting functions have been performed by staff
with the appropriate qualifications and experience and that such
staff receives appropriate and sufficient training and development.
Based on the work report from the Audit Committee, the Board also
believes that the Company’s internal audit function is adequate with
sufficient resources and budget. The relevant staff has appropriate
qualifications and experience, and receives sufficient training and
development.

HUMAN RESOURCES

The Group had 216 employees as at 30 June 2021. The Group
enters into employment contracts with its employees to cover
matters such as position, term of employment, wage, employee
benefits and liabilities for breaches and grounds for termination.
Remuneration of the Group’s employees includes basic salaries,
allowances, bonus and other employee benefits, and is determined
with reference to their experience, qualifications and general market
conditions. The emolument policy for the employees of the Group
is set up by the Board on the basis of their merit, qualification and
competence.

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) for all qualifying employees in Hong Kong under the
rules and regulations of the Mandatory Provident Fund Schemes
Authority. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of trustees.
Contributions are made based on a percentage of the participating
employees’ relevant income from the Group. When an employee
leaves the MPF Scheme, the mandatory contributions are fully
vested with the employee. The employees of the PRC subsidiaries
are members of the state-managed retirement benefits scheme
operated by the PRC government. The employees of the PRC
subsidiaries are required to contribute a certain percentage of their
payroll to the retirement benefits scheme to fund the benefits. The
only obligation of the Group with respect to this retirement benefits
scheme is to make the required contributions under the scheme.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2021.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee was established with written terms of
reference in compliance with the CG Code. As at the date of this
report, the Audit Committee comprises three members, namely Mr.
CHEN Baoguo, Mr. LIANG Zhanping and Ms. ZHAO Xuemei, all of
them are independent non-executive Directors. Mr. CHEN Baoguo
is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim
consolidated financial statements of the Group for the six months
ended 30 June 2021. The Audit Committee has also reviewed the
accounting policies and practices adopted by the Company and
discussed matters in relation to, among others, risk management,
internal control and financial reporting of the Group with senior
management. Based on this review and discussions with the
management, the Audit Committee was satisfied that the Group’s
unaudited interim consolidated financial statements were prepared
in accordance with applicable accounting standards and fairly
present the Group’s financial position and results for the six months
ended 30 June 2021.

The interim consolidated financial statements of the Group for the
six months ended 30 June 2021 have not been audited or reviewed
by BDO Limited, the Company’s Auditor.

CHANGES IN INFORMATION OF DIRECTORS

The Directors confirm that no information is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

Save as disclosed above, the Company does not have any other
disclosure obligations under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

No material subsequent events have occurred after the reporting
period.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHERERSEER

HE—ZT——FA=1HLEMEA For the six months ended 30 June 2021

For the six months ended 30 June

BESA=THIL<EAR

2021 2020
-5 —EZEF
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
Notes RMB’000 RMB’000
MIEE ARETR AREET T
REVENUE g 4 1,015,151 973,164
Cost of sales SHERA (873,461) (847,281)
Gross profit EX 141,690 125,883
Other income and gains A A R Was 4 8,244 12,746
Selling and distribution expenses HER D HEAX (8,188) (7,641)
Research and development costs 3 B AR (27,141) (23,679)
Administrative expenses THFAX (25,439) (20,651)
Other expenses and losses Htp X REE (5,893) (1,269)
Share-based payment expenses DR AERNAREAX 18 (6,701) (10,311)
Operating profit A 76,572 75,078
Finance costs B RS R AR 5 (3,770) (5,434)
Share of losses in associates Wal: 3L/ 5= (1,720) (311)
PROFIT BEFORE TAX BRBEADREA 6 71,082 69,333
Income tax expense Fr8HiB 7 (14,484) (15,115)
PROFIT FOR THE PERIOD BN A AEGHREF]
ATTRIBUTABLE TO OWNERS
OF THE PARENT 56,598 54,218
EARNINGS PER SHARE BAREEERIEEA
ATTRIBUTABLE TO ORDINARY =i AF]
EQUITY HOLDERS OF THE (AR AR®THIR)
PARENT (expressed in RMB
per share) 9
- Basic —EK RMB0.04 RMBO0.04
AE#%0.047T AE#0.047T
— Diluted —#E RMBO0.04 RMBO0.04
AE#0.047T AE#¥0.047T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHIRRARS 2 E R ER

BE—T——FH=1HLE-~MEA For the six months ended 30 June 2021

For the six months ended 30 June

HBESA=THIL<EAR

2021 2020
—E-—% —E-TF
(Unaudited) (Unaudited)
(RETER) (RESEZ)
RMB’000 RMB’000
AREBTT AR¥T T
PROFIT FOR THE PERIOD HA &= F 56,598 54,218
OTHER COMPREHENSIVE INCOME/(LOSS)  HEfhZmEUW A~ (Eig)
Other comprehensive income/(loss) that FRENBUEHRIER
may be reclassified to profit or loss BRNEMEEBA
in subsequent periods: /(EA) :
Exchange differences on translation of BREIRIINEREEN
foreign operations EHZE%R 887 (543)
Net other comprehensive income/(loss) that FERENBTEN S EE
may be reclassified to profit or loss BRNEMmEZEBA
in subsequent periods /(B518) 348 887 (543)
Other comprehensive (loss)/income that TEEAERBRENSE
will not be reclassified to profit or loss in ZESNEMEE
subsequent periods: (B518), WA -
Exchange differences on translation AARBEEEN
of the Company ELEZE (2,110) 3,418
Net other comprehensive (loss)/income that TEEREREERSE
will not be reclassified to profit or loss in ZESENEMEE
subsequent periods (oA ON:E (2,110) 3,418
OTHER COMPREHENSIVE (LOSS)/INCOME ~ HiRHEMEm (&i8),
FOR THE PERIOD, NET OF TAX WA BREEE (1,223) 2,875
TOTAL COMPREHENSIVE INCOME FOR BREEEABEIR
THE PERIOD ATTRIBUTABLE TO OWNERS 2 U A#EE
OF THE PARENT 55,375 57,093
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REIR AR S BB R

ZZF=—4FH=1+H 30 June 2021

30 June 31 December
2021 2020
—E-—%f —ECEF
~A=+H +=—B=+—H
(Unaudited) (Audited)
(REEER) (FE %)
Notes RMB’000 RMB’000
g AREBTT AREET T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment  #12 + BERRE 10 1,010 1,001
Right-of-use assets FREEE 1,787 4,033
Goodwill e 11 183,164 183,612
Other intangible assets HihmpEE 10,588 13,696
Investment in associates REZE N BINRE 2,055 3,775
Deferred tax assets EIERIEEE 5,175 4,522
Prepayments FE{TRRIE 13 30,500 31,230
Total non-current assets FREEELE 234,279 241,869
CURRENT ASSETS REBEE
Accounts receivable FEURBRFR 12 583,460 571,166
Prepayments, deposits and FENFIE  BERHEM
other receivables FEYFRIE 13 534,587 518,233
Cash and cash equivalents ReRRSEEY 14 333,148 195,983
Restricted bank deposits ZIRFIRITER 14 20,000 44,369
Total current assets mEEEAE 1,471,195 1,329,751
CURRENT LIABILITIES =K
Accounts payable RN 15 53,763 44,707
Other payables and accruals H AR FRIE & ST R IE 18,265 40,917
Contract liabilities EHERE 11,816 45,244
Interest-bearing bank borrowings &FERITER 16 155,000 194,996
Lease liabilities HEERE 1,020 2,803
Income tax payable FE(S B 88,444 82,715
Total current liabilities mENEERRE 328,308 411,382
NET CURRENT ASSETS MENEEFE 1,142,887 918,369
TOTAL ASSETS LESS CURRENT #EERABAE
LIABILITIES 1,377,166 1,160,238
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REIR AR S BB R

ZZF=—4FXH=+H 30 June 2021

30 June 31 December
2021 2020
% —ZTFF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REERZ) (=T
Notes RMB’000 RMB’000
FIEE ARETT AREET T
NON-CURRENT LIABILITIES FREEE
Lease liabilities HEERE 759 1,367
Deferred tax liabilities ELERIBEEE 898 2,073
Total non-current liabilities FREEEEEE 1,657 3,440
Net assets BEFE 1,375,509 1,156,798
EQUITY & e
Equity attributable to owners BATEE A
of the parent FEAG AR AE
Issued capital 2EITRA 17 1 1
Treasury shares EEFR 5 17 = =
Other reserves H b 1,375,508 1,156,797
Total equity MarE 1,375,509 1,156,798

*
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THE RS EREER

HE—ZT——FA=1HLEMEA For the six months ended 30 June 2021

Employee
share-based ~ Statutory  Exchange
Treasury Share Capital  compensation reserve  fluctuation  Accumulated Total
shares  premium reserve reserve funds reserve losses Equity
WRfHE
BHNES ER
EfRf  RBEE  A%EG Hilge tERBE  RBRG  BtER hEn
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(FE%H) (FUBH) (REBH)  (REER)  (REER)  (REER)  (REBR)  (REER)
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARETT  ARBTR  ARMTT  ARETT  ARETR  ARBTR  ARETR  ARETR
At 1 January 2020 (aucited) W-2-EF-F-R(5%0) - 1543850 9532 90,035 20492 9729 (98712 1,085,475
Profifor the period HnEH - - - - - - 54218 54018
Other comprehensive income BREBRENA
forthe period:
Exchange differences EizE - - - - - 2875 - 2875
Total comprehensive income BREEbAEE
for the period - - - - - 2875 54218 57,09
Issu of new shares (note 17) BiH (Rst7) - 43,366 - - - - - 43,366
Issue of new shares for HERARAEAR R
restricted share units - - - - - - - -
Vested restrited share units BERZZRARNENE
transferred to employees (ote 17) S FER (Hzk7) 4 4118 - (é6,119) - - - -
Equity-setfled share option ERLEENERE
anangements (note 18) T4 (lz1e) - - - 10311 - - - 10311
MDIreXnadted  R-E-EERBIR (REEH) T T MO8 ML (6 G 11462
At 1 January 2021 (audited) H_BZ-F-A-R(85H) S 1642804 9,532 54 641* 281 (38,803)* (634,264 1,156,798
Profit forthe period Eyil - - - - - - 56,508 56,508
Other comprehensive loss SR ERE:
for the period:
Exchange differences EdZE - - - - - (1229) - (1229
Total comprehensive income SniENASE
forthe period - - - - - (1,223) 56,598 55375
Issue of new shares (note 17) Rk (hakt7) - 15663 - - - - - 156%
Issue of ngw shares for G EATES
restricted share units” - - - - - - - -
Equity-setled share option NEREENERE
anangements (note 18) T4 (Hst1g) - - - 6,701 - - - 6,701
At 30 June 2021 (unaudited) RZEZ-EXA=TH(XEEH) < 1,799,469 9,582 61,3424 2811 (40,026)* (477,686 1,375,509
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THE RS EREER

BE—T——FH=1HLE-~MEA For the six months ended 30 June 2021

i The amount is less than RMB1,000.

These reserve accounts comprise the consolidated other reserves of
RMB1,375,508,000 (31 December 2020: RMB1,156,797,000) in the
interim condensed consolidated statement of financial position.

" On 18 May 2021, 30,645,000 new shares of US$0.0000002 (equivalent
to approximately RMB$0.0000014) each were issued and allotted at
par value pursuant to the general mandate for the restricted share units
scheme adopted by the Company on 29 August 2019. For details of the
transaction, please refer to the announcements of the Company dated

11 May 2021 and 18 May 2021.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEHFEREMER

HE—ZT——FA=1HLEMEA For the six months ended 30 June 2021

For the six months ended 30 June

HBESA=THIL<EAR

2021 2020
—B-—-F —2SEF
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes RMB’000 RMB’000
MiEE ARETT ARBT T
CASH FLOWS FROM RETHNRSNE
OPERATING ACTIVITIES
Profit before tax BREL AT A 71,082 69,333
Adjustments for: BT B IEEHFE -
Foreign exchange gains, net HPEE W s F 5 6 (2,553) (3,403)
Finance costs AR A 5 3,770 5,434
Bank interest income FRITFI WA 4 (557) (1,690)
Gain on disposal of a subsidiary HE—EKE LA
e - (130)
Loss on disposal of items of HEVE BER
property, plant and equipment RBEENEE - 7
Impairment of accounts receivable U BRFURE 6 4,434 1,127
Impairment of goodwill BERE 11 448 -
Depreciation of property, M BERZETE
plant and equipment 6 228 201
Depreciation of right-of-use assets FHESERE 6 2,246 1,681
Amortisation of intangible assets mIEERH 6 3,108 6,466
Share of losses in associates pag: LNl E ] 1,720 311
Share-based payment expenses DRG0 B ERER
RF 18 6,701 10,311
90,627 89,648
(Increase)/decrease in accounts FEURBRFR (380) R4
receivable (16,728) 2,343
Increase in prepayments, deposit and  FEFIE ~ IRE R HMA
other receivables FEURFRIE IE N (15,433) (35,981)
Increase/(decrease) in accounts FEAFBRFRIZ AN, (i)
payable 9,056 (46,478)
Decrease in contract liabilities BHEERD (33,428) (67,419)
Decrease in other HAEAFRIE R
payables and accruals FEStFIBIR A (23,261) (5,675)
Cash generated from/(used in) SEEME(FTA)
operations HE 10,833 (63,562)
Interest received ERFE 366 3,256
Income tax paid e SR (10,583) (13,193)
Net cash flows from/(used in) e EE S (FTA)
operating activities RERSFEE 616 (73,499)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THIERGRSRERNER

BE—T——FH=1HLE-~MEA For the six months ended 30 June 2021

For the six months ended 30 June

HBESA=THILEAR

2021 2020
—F-—5 —ERCEF
(Unaudited) (Unaudited)
(REER) (REEHE=X)
RMB’000 RMB’000
ARETT ARBT T
CASH FLOWS FROM INVESTING RETHNRESRE
ACTIVITIES
Purchase of items of property, BEYX BER
plant and equipment B (237) (111)
Proceeds from disposal of items of HEYE BER
property, plant and equipment HEEE B RIE - 5
Acquisition of a subsidiary, W iE— BB A E
net of cash acquired (HBRFTGIEE) = (12)
Disposal of a subsidiary HE—ERBAR - 6)
Capital injection in an associate EEBE AT = (4,392)
Net cash flows used in investing RETBMARESRE
activities A (237) (4,516)
CASH FLOWS FROM FINANCING RMETHNRTRE
ACTIVITIES
Drawdown of bank loans REURITER 42,000 171,600
Repayment of bank loans EERITER (81,996) (184,700)
Proceeds from issuance of new BT S BEREBRIE
ordinary shares 163,416 43,366
Share issuance expenses paid ERMDETHEE (6,781) -
Principal portion of lease payments HENRNEEE D (2,481) (2,417)
Interest paid ENFIE (3,071) (5,446)
Decrease of restricted bank deposits ~ Z[R&ISRITERORD 24,369 27,481
Net cash flows from RIETEMERESRE
financing activities R 135,456 49,884
NET INCREASE/(DECREASE) IN CASH RERR\ELZEY
AND CASH EQUIVALENTS #n, ORd ) F48 135,835 (28,131)
Cash and cash equivalents at HURERREEEY
beginning of period 195,983 261,370
Net foreign exchange difference T INE = RE 1,330 6,278
CASH AND CASH EQUIVALENTS HRRERREEEY
AT END OF PERIOD 333,148 239,517
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEHFEREMER

HE—ZT——FA=1HLEMEA For the six months ended 30 June 2021

For the six months ended 30 June

HBESA=THIL<EAR

2021 2020
ks bl 3 —EBIEF
(Unaudited) (Unaudited)
(REEER) (REEHEX)
Notes RMB’000 RMB’000
g ARETT AREET T
ANALYSIS OF BALANCES OF CASH RERRESEBYHN
AND CASH EQUIVALENTS
Cash and bank balances RERIBITHEER 14 333,148 239,517
Cash and cash equivalents as HHHART AR AR & B S AR
stated in the interim condensed MERBESRER
consolidated statement of financial FREERREEEY
position and statement of cash flows 14 333,148 239,517
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIR RS S M HRR M

ZZF=—4FXH=+H 30 June 2021

GENERAL INFORMATION

Wanka Online Inc. (the “Company”) is a limited liability
company incorporated in the Cayman Islands on 7 November
2014. Its registered office address is Cricket Square, Hutchins
Drive P.O.Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The Company, together with its subsidiaries, is
collectively referred to as the Group.

During the period, the Company and its subsidiaries, including
controlled structured entities, were mainly involved in mobile
advertising services, online-video distribution services and
game co-publishing services.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

These unaudited interim condensed consolidated
financial statements for the six months ended 30 June
2021 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute
of Certified Public Accountants and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The unaudited interim condensed consolidated
financial statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2020, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all HKFRSs,
HKASs and Interpretations).

The interim condensed consolidated financial
statements are unaudited and not reviewed by the
auditor, but have been reviewed by the audit committee
of the Company.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S MR R R MR

ZZF=—4FH=1+H 30 June 2021

2. BASIS OF PREPARATION AND PRINCIPAL 2. EREERFTESHEE
ACCOUNTING POLICIES (continued) (4&)

The accounting policies adopted in the preparation of
the interim condensed consolidated financial statements
are consistent with those followed in the preparation of
the Group’s annual consolidated financial statements
for the year ended 31 December 2020, except for the
adoption of new and revised standards effective as at
1 January 2021. The Group has not early adopted any
other standard, interpretation or amendment that has
been issued but is not yet effective.

For the six months ended 30 June 2021, the Group has
applied, for the first time, the following new and revised
HKFRSs in the preparation of the Group’s interim
condensed consolidated financial statements.

HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16 (Amendments)

BBUBRELEREIN - HBEIFE
MR EERE TS - BBMBERS
B REER & ZE RIS 165% (18R] A)

HKFRS 16 (Amendments)

BB REERIE 1657 (BFIA)

HRFAFEREE

The application of the new and revised standards has
had no material impact on the amounts reported in the
interim condensed consolidated financial statements
and/or disclosures set out in the interim condensed
consolidated financial statements.

RISE395% ~ BE  FIE
e

mEPEIBBAR S B RR R
UREBEE_Z_ZTF+_H
=S+-BLEEECEEHEUHTE
HERFRA ST HE -2
BMWR—E-_—F—F—B4%XN
ZHE REIEETERIBRID o R E&E
B EIE R R B EME AT B
BAREMZZER - REBRET °

BE-Z-_—Fx~A=+HILN
BR  AEBEEEAF BB
EUBBRENERUTHIR
BAEET B BIISIREER -

Interest Rate Benchmark Reform

ERE-F[ER

Covid-19-Related Rent Concessions

Covid- 19466578+ Z 6

el RAETERNERE DS
AR S M BT AR E NS
/S RS BB R AT
BORBETBEALE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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ZZF=—4FXH=+H 30 June 2021

3. OPERATING SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that is

used to make strategic decision.

The Group has three reportable and operating segments. The
segments are managed separately as each business offers
different services and requires different business strategies.

3. EENHBEE
AEEREE BERREE RN ALE
R MR R 53 -

AEERE=E2HREETE - ARZ
EEBREHETBNRERFZTERNE
RS - Mo BEE - UTHAERE

The following summary describes the operations in each of BHREDEBNEE ¢

the Group’s reportable segments:

Mobile advertising services

BEEE R DB

Online-video distribution services

RERIEEm D BB 2 A

Mobile advertising service income generated from marketers by
rendering the advertising services through contents sorting and
delivery on mobile distribution channels;

EHREBNR I ERNBE I HRERNEERBMEENBBES
ARG

Provision of promotion of video content by video content providers on
distribution channels; and

REARHERES HREERRERNT R

Game co-publishing services

Provision of game co-publishing services income generated from

mobile game users for the game co-publishing services.

E2EER B D #B

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on segment
revenue and segment cost of each operating segment. The
selling and distribution expenses, research and development
costs and administrative expenses are not included in the
measure of the segments’ performance which is used by
management as a basis for purpose of resource allocation
and performance assessment. Other income and gains,
other expenses and losses, finance costs, share of losses
in associates, share-based payment expenses and income
tax expense are also not allocated to individual operating
segments.

The revenue from external customers reported to
management is measured as segment revenue, which is the
revenue derived from the customers in each segment. Cost
of sales primarily represents distribution expenses paid to
distribution channels.

50 WANKA ONLINE INC. INTERIM REPORT 2021

REEBBENWAEEBESBERBNBBERAS

EEEBVERAIEEREE DTN
B UMERBERERD R KRR
RE - DERBTIRBEELE DI
BB R e 0 AR R AN R o SHE K 7 $RBA
X HBEHARTBAX TG AEERE
REERD R RRFEEEN D TR
BETE - Htt AR - Httf R
BB~ MEEA - DEBEATEE -
LA 4 R ER NN RASHMAX

AL REEREEDE -

BEEE2HRNIIBEFRETERSD
Bl - BRBZTDIWBEFHIWES - 88
ERAEREXN T HRRBNS KR
o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S MR R R MR

ZZF=—4FH=1+H 30 June 2021

OPERATING SEGMENT INFORMATION 3. {WESBEFE (E)
(continued)

Other information, together with the segment information, mEEERENEMERER S BER
provided to management, is measured in a manner consistent R RRAERE — BN S5
with that applied in the financial statements. There are no E-WENEEERHERBNIHEE
separate segment assets and segment liabilities information koHaEER  REEREBIYTFEAZ
provided to management, as management does not use ZERDMERITEZE D IRE ©

this information to allocate resources or to evaluate the
performance of the operating segments.

The segment revenue for the six months ended 30 June 2021 MBE_E-_—FR-_ZF_FFARA=
and 2020 are as follows: THIEAER NS BWERLT ¢

For the six months ended 30 June
HE/A=+HIEAER

2021 2020
—E-—fF —E-TF
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB’000
AREBTR AR¥TT
Type of goods or services: ek AR YRR ¢
Mobile advertising services income BE)EE RIS 962,746 932,921
Online-video distribution services income P EARIEE DB
BRA WA 46,535 30,015
Game co-publishing services income 2 BN EE S AR A LA 5,870 10,228
Total revenue from contracts with customers ZFE&#AIMAES 1,015,151 973,164
The revenue of the Group is disaggregated by the timing of REBHNE IR ESIFE D 5E - WHERF
revenue, and is recognised over time as the Group’s customer HfER  REARKENEFRERE
simultaneously receives and consumes the benefits provided HREE RS ROHFEE R B O TRt
by the entity’s performance as the entity performs. Flgs o
For the six months ended 30 June
HESA=THIEAER
2021 2020
—|-—f —E-TF
(Unaudited) (Unaudited)
(REBER) (REER)
RMB’000 RMB’000
ARETRT AREET T
Timing of revenue recognition: W R TR
Services transferred over time i s 5] M S Y PR 1,015,151 973,164
Total revenue from contracts with customers ZE&#AIMAYE 1,015,151 973,164
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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—ZE——#,H=-1H 30 June 2021

3. OPERATING SEGMENT INFORMATION 3. FEHWMEFE (&)

(continued)

The segment results for the six months ended 30 June 2021

and 2020 are as follows:

HE-F=—FER-F-FEAA=T
AL B A WD BT -

Mobile Online-video Game
advertising distribution  co-publishing
services services services Total
BERE  ERfRREB BR¥ “@st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (REEERZ) (RIEEERZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETFT ARETT ARETT
For the six months ended BE_S-—&
30 June 2021 ~A=t+HILERER
Segment revenue 2 962,746 46,535 5,870 1,015,151
Segment cost of sales DEHERAR (838,890) (34,571) - (873,461)
Segment results DEEE 123,856 11,964 5,870 141,690
Other income and gains =R ONT 6 8,244
Selling and distribution expenses ~ HER A X (8,188)
Research and development costs ~ FFZE AN (27,141)
Administrative expenses THEX (25,439)
Other expenses and losses HERIRER (5,893)
Share of losses in associates AMEBEARER (1,720)
Share-based payment expenses MR BEREL
AREX (6,701)
Finance costs B AR (3,770)
Profit before tax BB AR 71,082
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ZZF=—4FH=1+H 30 June 2021

3. OPERATING SEGMENT INFORMATION
(continued)

3. HESWEH(E)

Mobile Online-video Game
advertising distribution co-publishing
services services services Total
%8 PRI BEEE
BERE  EROBERE R At
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB'000 RMB’000 RMB’000 RMB’000
ARET T ARETT ARBT T ARET T
For the six months ended BZE-Z”EF
30 June 2020 AA=ZTHLEAEAR
Segment revenue parill 6 932,921 30,015 10,228 973,164
Segment cost of sales (Note) DERSHE A (PfE) (819,717) (20,312) (7,252) (847,281)
Segment results DEPEE 113,204 9,703 2,976 125,883
Other income and gains H AR iz 12,746
Selling and distribution expenses  $HER 2% (7,641)
Research and development costs ~ FFE AN (23,679)
Administrative expenses THEX (20,651)
Other expenses and losses Hihp REE (1,269)
Share of losses in associates AMEHE N EEE @11)
Share-based payment expenses MR BERL
AREX (10,311)
Finance costs B RRAR (5,434)
Profit before tax BB AT A 69,333

Note: There was a change in the structure of the Group’s internal
organisation which caused the composition of its reportable
segments to change. The chief operating decision maker, after
considering the nature of the services, the relevant cost have
similar economic characteristic of these segment. Accordingly,
these cost have been included in the segment starting from 1
January 2020. Corresponding items of segment information for
the six months ended 30 June 2020 have been restated.

The Group have no major customers which contributed more
than 10% of the total revenue for the six months ended 30

June 2021 and 2020.

The Group mainly operates in Mainland China and earns
substantially all of the revenue from external customers

located in Mainland China.

As at 30 June 2021 and 31 December 2020, substantially
all of the non-current assets of the Group were located in

Mainland China.

PiaE : ANEE AR AR EE L IR ES) - B
HA] 23R HEpAMEMK I £ &S o £
KRR B EE RS L% - 068
AN B %5 5 BRAR AR A A R o
Eitt - ZER A - -_TFE—F—
HRBETADE c BEZZT_TF <
A=+HIEAEARNSEERIERE
JHBEBEEY °

AEETESE TS _—FER-_FT_F
FRA=THIEAER ERERAE RS
10%MEERF ©

FEBEZHETBEAELE - IRER
BBy U ah 3R B 2 R R Bl KB B9 S ER 2
}5 o

REF——H A= THE=—F—FF
T=A=+—8 REBEAIDFR
BEEI R PE AR -
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REIR RS S M HRR M

ZZF=—4FXH=+H 30 June 2021

4. REVENUE, OTHER INCOME AND GAINS 4 Wik - Hbug A\ Riizs
An analysis of the Group’s revenue, other income and gains is HAREE WL - HMWRAR KRN DT
as follows: wmE

For the six months ended 30 June

BEAA=THLRER

2021 2020
—E-—%F —ECEF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
ARETTT AREET T
Revenue from contract with customers EHEMEHREER
within the scope of HKFRS 15: 158 E AKE
EESHKE :
Mobile advertising services BEIE SR 962,746 932,921
Online-video distribution services HIERARIBE D B IRAS 46,535 30,015
Game co-publishing services [ B B AR A% 5,870 10,228
1,015,151 973,164
Other income and gains H i\ B ez
Bank interest income RITRIEWA 557 1,690
Government grants* BT AR Bl 94 820
Foreign exchange gain, net SNE U E FER 2,553 3,403
Additional deduction for value added tax FOMVIBET T 4,819 5,383
Others Hi 221 1,450
8,244 12,746
& The Group recognises the government grants when it fulfils all the * NEBNEEKBREERENLIRHEE
conditions specified in the relevant law and regulations. There are K FT A (A FE SRR AT A o BEAE ER
no unfulfilled conditions or contingencies relating to these grants. LSBT A B REXIGESRAS
g o
5. FINANCE COSTS 5. HBRE
An analysis of finance costs is as follows: HUBERAN AT
For the six months ended 30 June
H#ESA=1+HI7EA
2021 2020
—E——%F —ECEF
(Unaudited) (Unaudited)
(RE=R) (REEZ)
RMB’000 RMB’000
ARETTT ARET T
Interest expenses: FERMX :
- Bank borrowings —RITER 3,680 5,321
- Lease liabilities - HESE 90 113
3,770 5,434
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6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

ZZF=—4FH=1+H 30 June 2021

6. BR¥iFT@F

AEBHBRBIADRF LR (FTA) B
THEREBH

For the six months ended 30 June

BESA=1+HILEAR

2021 2020
i et 3 —E2EF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARETR ARBT T
Cost of services BRI AR A 873,461 833,554
Depreciation and amortisation TEREH 5,582 8,348
Employee benefit expenses EERAFEX (TR
(excluding directors’ and chief BEERFTETH
executive’s remuneration)”: ANEMFEN)"
Wages and salaries TERFE 25,332 36,847
Pension scheme contributions™* EREFTEERR 2,691 600
Share-based payment expenses DA 2 B ERENA R X 6,701 10,311
34,724 47,758
Impairment of goodwill* EERE 448 -
Impairment of accounts receivable* FEU BR TR * 4,434 1,127
Foreign exchange gains, net* SMNERE X s HER (2,553) (3,403)
Bank interest income SRITRIEURA (557) (1,690)

*

AN

Impairment of accounts receivable and impairment of goodwill are
included in “Other expenses and losses” in the interim condensed
consolidated statement of profit or loss, foreign exchange gains
are included in “Other income and gains” in the interim condensed
consolidated statement of profit or loss.

Employee benefit expense excluding share-based payment
expenses are included in “Cost of sales”, “Selling and
distribution expenses”, “Research and development costs” and
“Administrative expenses” in the interim condensed consolidated
statement of profit or loss.

At 30 June 2021, the Group had no forfeited contributions
available to reduce its contributions to the pension schemes in
future years (31 December 2020: Nil).

AN

FEUR R FORE B B B R (B AT A HARS
FRER A IR am R AR [ BRI &R
T SNEW eSS AT BB S B
KA EMBA RS

EERAR S (TREARS BRI
BRI A ) AR BB RZE B
KA HERAN] - THE RS HFA
2 TRREEARA IR ATERAX T °

RZTE=—FA=1+H  KNEEH
42 B R UR L TR AT Y DA SE H A R TR &
EHRAHENER(ZZETF+
=F=F-lE ) f
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ZZF=—4FXH=+H 30 June 2021

INCOME TAX

The Company is incorporated under the law of the Cayman
Islands and is not subject to the Cayman Islands income tax.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2021 and 2020.
The income tax expenses of the Group for the six months
ended 30 June 2021 and 2020 represented current tax
expenses related to the Group’s operations in Mainland China
and deferred tax.

The income tax provision of the Group in respect of its
operations in Mainland China was calculated at the tax
rate of 25% on the estimated assessable profits for the
periods, if applicable, based on the existing legislation,
interpretations and practice in respect thereof, except for two
PRC subsidiaries which are entitled to a preferential tax rate
of 15% for three years as they are qualified as a “new high
technology enterprise”.

Fris#i
A TRIEEIS RS A@EEMAT - (8
BEABMHERBAIH -

REBE-ZE-_—FR-ZB-FFARA=
THIEAER  AREERBBIREE
R FERRBURF ﬁﬂlfﬁéﬂgﬁ BRI EH
BE - AEERBEZZE-—FR=ZF
—EFXA=1H JJ:/\ﬂEIH W P15 516
SIREREBERERENSEERR
IEAEFIE AR R BN AR IER = ©

RIBPEAZENRITARE  ZRERE
5 » 7RSS i P B K P Y AR 8 SE TS R TR
KPS R EIR & BB (ST FERR BRI
25% MR RETE (WEA) - HREE
EREAI BHEMECE INEREES
ZFE15%MNEERZEWFHEMBEA R
BRIM o

For the six months ended 30 June
BEA=1THI~EA

2021 2020

ket 3 —ECTF

(Unaudited) (Unaudited)

(REEZ) (REERZ)

RMB’000 RMB’000

AR®TFT ARBFT

Current — Mainland China BIHER — AR B K BE

Charge for the period iIANE B 16,312 16,446
Deferred IRFE (1,828) (1,331)
Total tax charge for the period RN TER X %A 14,484 15,115
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DIVIDENDS

No dividends have been paid or declared by the Company
for the six months ended 30 June 2021 (six months ended 30
June 2020: Nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to owners of
the parent, and the weighted average number of ordinary
shares of 1,365,475,592 (six months ended 30 June 2020:
1,257,741,384) in issue excluding the treasury shares during
the period.

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

The calculations of basic and diluted earnings per share are
based on:

R AR S MR R R MR

ZZF=—4FH=1+H 30 June 2021

K2

RATRBEZZE=-_—F~A=1+HIL
ANME B BERNREREMRE (BE
“ECEFARA=1THIEANEAR 8) -

BASEEER A ARG
Bz 2T

R EERERABFNSERIIER
BAABEEAEGRHABI AR
1,365,475,592 (BRZ=—ZF_FF <
B=+HIEA :1,257,741,384}%)
ERTZTER (TEFEERFRS)HM
I -

BREERADBBRABRBITEIING
BRI BMBER T E AR EES
ERENEERYCERMAESHE -

BREARBERFNFAEDERUT
KIF :

For the six months ended 30 June

BE/A=1+HILER

2021 2020
k- b 3 —ECEE
(Unaudited) (Unaudited)
(REER) (REEER)
Profit for the period attributable to owners STESREAREE
of the parent used in the basic and diluted BRIEFTANE AT
earnings per share calculation (RMB’000) B ABMEERRR
(AE®F ) 56,598 54,218
Weighted average number of ordinary shares STEESRERBFIR
in issue during the period used in basic FRANERE #T
earnings per share LB INET T 1,365,475,592 1,257,741,384
Effect of dilution — weighted average BEyE ZERN
number of ordinary shares: HIFEEITE
RSUs ZREIRID B 52,986,086 42,808,091
1,418,461,678 1,300,549,475
Basic earnings per share BREAREF RMBO0.04 RMBO0.04
(expressed in RMB per share) (UABRARETIIR) AEK#0.047T ARH0.047T
Diluted earnings per share BREERF RMBO0.04 RMBO.04
(expressed in RMB per share) (UBRARETHIR) AE#0.047T AR#0.047T
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ZZF=—4FXH=+H 30 June 2021

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
acquired items of property, plant and equipment at a total
cost of RMB237,000 (six months ended 30 June 2020:
RMB111,000), and did not dispose of or write off any items
of property, plant and equipment (six months ended 30 June
2020: RMB12,000).

10.

W% - BERR

BE-Z-—F,A=1tHIEA~ER -
AEBRBEYE BMERREEEZ
WA B ARHEE237,000T (BEZE
“EFRA=1THILERER - AR
111,0007t) - #i4E HERWEHEEAY
¥ BMEKRBEE (BE=-Z=-ZF

ANA=THIEAREA : AK%12,000

JTt)
11. GOODWILL 11. HE
30 June 31 December
2021 2020
—E-—%f —ECEF
~A=+H +=—B=+—H
(Unaudited) (Audited)
(REER) (#FE%)
RMB’000 RMB’000
ARETT ARET T
At 1 January: W=—B—8:

Cost and net carrying amount BRAS R AR FHE 183,612 183,612
Impairment A (448) -
Cost and net carrying amount at end of F R R

the year/period BRTEFE 183,164 183,612

12. ACCOUNTS RECEIVABLE 12. FEURRFR

30 June 31 December

2021 2020

—E-—5 —ECEF

»~»A=+H +=HA=+—H

(Unaudited) (Audited)

(RE=R) (#=E%)

RMB’000 RMB’000

AREBTT ARBET T

Accounts receivable FEUS BRFX 607,930 591,202
Loss allowance E5iEfE (24,470) (20,036)
583,460 571,166
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12. ACCOUNTS RECEIVABLE (continued)

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is typically required. For mobile advertising services, online-
video distribution services and game co-publishing services,
the credit period generally ranges from three months for
major customers. The Group seeks to maintain strict control
over its outstanding receivables to minimise the credit risk.
Overdue balances are reviewed regularly by the management.
The Group does not hold any collateral or other credit
enhancements over these balances. Accounts receivable are
non-interest-bearing.

An ageing analysis of the accounts receivable as at the end
of the reporting period, based on the invoice date and net of
loss allowance, is as follows:

12.

ZZF=—4FH=1+H 30 June 2021

FEW AR (4&)
FEBEZUFERAEEETFETR
Z 0 EHEFR  A—RWERFAL
XA - HRBBEERE - AR
SR fn 0 3R RIS R R SR RS
TREFNEEHR-RNF=EAFT
Z - AREH OB ESEREZREY
I L EERREERE - EEE
SHENARETENES - FAREL
BN ZEERTEEMEFRRNEME
BRI - BUIRRIL TR -

FEUWERR (MBREEEE) RREHE
AREENBRAMORESTAOT ¢

30 June 31 December

2021 2020

—E-—fF —ECEF

~A=+H +=A=+-—8H

(Unaudited) (Audited)

(REER) (£8FE=%)

RMB’000 RMB’000

AREBTR ARBET T

Within 3 months 31EA R 328,541 342,078
3 to 12 months 3Z12188 170,895 130,642
1 to 2 years 1225 84,024 98,446
2 to 3 years 2&E3F - -
583,460 571,166
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—ZE——#;xA=1H 30 June 2021

13. PREPAYMENTS, DEPOSITS AND OTHER 13. EMRRIE « IRERH R
RECEIVABLES ™MIE

30 June 31 December

2021 2020

—T——%F —ECEF

RA=+E +=A=+—H

(Unaudited) (Audited)

(REEER) (£25E%)

RMB’000 RMB’000

ARETRT ARET T

Prepayments FERIE 478,581 466,980
Deposits paid EffEE 47,785 47,560
Other receivables H A FEU IR 38,721 34,923
565,087 549,463

Less: prepayments, non-current portion A FBARIEERE I D (30,500) (31,230)
Current portion B 534,587 518,233
None of the above assets as at 30 June 2021 and 31 N-B-—EXRA=+ER=ZB=ZH
December 2020 is either past due or impaired. The financial +-A=+—H  LiEEHERS
assets included in the above balances relate to receivables, BE o STALMERANEREESTR
for which there was no recent history of default and past due 3 £ 36T HASE #4950 8% 2 BV H K08 (9 FE UGRR

amounts. g o
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14. CASH AND CASH EQUIVALENTS AND 14. 2 RMEEF/YLUREEK
PLEDGED DEPOSITS REMR
30 June 31 December
2021 2020
—ET-—% —ECERF
~A=+HB +=ZA=+—H
(Unaudited) (Audited)
(REER) (FHE=)
RMB’000 RMB’000
AREBTR ARET T
Cash and bank balances RERMITHER 315,969 240,352
Short term time deposits EEERBER 37,179 -
353,148 240,352
Less: Restricted cash: W ZRGIRE
Pledged time deposits for bank FERATE R IR
loans (note 16) EHFN (HizE16) (20,000) (44,369)
Cash and cash equivalents ReRkBEEEEY 333,148 195,983
Denominated in: DUTHE®HE :
- RMB AR 169,069 151,181
-UsD -%7T 63,943 41,762
- HKD BT 100,136 3,040
333,148 195,983
RMB is not freely convertible into other currencies. However, ARBELEHERAHMER - R
under Mainland China’s prevailing rules and regulations over M RIERE RREEE SMNERIRITRA
foreign exchange, the Group is permitted to exchange RMB NiEHR - ANEE T EBEREREINE
for other currencies through banks authorised to conduct EBNRTEARBEBBEMEL -

foreign exchange business.

Cash at banks earns interest at floating rates based on daily RITESZRENRS ARTERIZEMNZ
bank deposit rates. Short term time deposits are made BFIEFTE - BAEMERRFAEE
for varying periods of between three months and one year RERESEE  HHRNF=@BEZE
depending on the immediate cash requirements of the Group, —FHBAE - REAE 2 EHE T
and earn interest at the respective short term time deposit MARFTR o RITHERDTFEHNREERS
rates. The bank balances are deposited with creditworthy Z BIFHAN IR R R VR 1T ©

banks with no recent history of default.
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15. ACCOUNTS PAYABLE 15. FE{TRRFR
An aged analysis of the Group’s accounts payable at the REEMEMNERRNRE B S REE
end of the reporting period, based on the invoice date, is as REZE B EEEHNIRER T ¢
follows:

30 June 31 December

2021 2020
—E-—f —E-TF
AA=+H +=A=t+—H
(Unaudited) (Audited)
(REEER) (FEFER)
RMB’000 RMB’000
AREBTT ARET T
Within 1 year 1FR 28,443 17,387
11to 2 years 1225 5,096 26,663
More than 2 years 2F B E 20,224 657
53,763 44,707
The accounts payable are non-interest-bearing and are ENERAE  T—RREH60E
normally settled on terms of 60 to 90 days. QHALEE
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16. INTEREST-BEARING BANK BORROWINGS 16. T BERITER

Details of the Group’s interest-bearing bank borrowings as at AEER-_Z-_—FRA=ZTHR=ZF
30 June 2021 and 31 December 2020 are as follows: —EFE+ A=+ —HMFERITER
HFBENT :
As at 30 June 2021
N-B=-—%7A=+H
Effective
contractual
interest rate
(%) Maturity RMB’000
(Unaudited)
BIRiT4F=
(%) US| ARSTT
(REER)
Current BN HR
Bank loans — secured IRITER —BIEH 3.500 2022 20,000
ok ot~
- unsecured — SRR 3.850-5.000 2021-2022 135,000
—E-—5F
E-E-CF
155,000
As at 31 December 2020
R-ZE-ZEHF+-A=+—H
Effective
contractual
interest rate
(%) Maturity RMB’000
(Audited)
BT HRIZE
(%) 2|E3H AREET T
(T
Current BN &R
Bank loans — secured IRITER — B 3.500-4.350 2021 42,632
—E=—%F
— unsecured — IR 3.850-5.220 2021 152,364
—E-—F
194,996
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16. INTEREST-BEARING BANK BORROWINGS 16.

(continued)

st BERITIERR (&)

30 June 31 December
2021 2020
kSl 2 —ECETF
~A=+H +=HA=+—H
(Unaudited) (Audited)
(REEE) (REE=)
RMB’000 RMB’000
ARETT ARMT T
Analysed into: ==
Bank loans repayable: EEERITER
Within one year or on demand —FRHPIRER 155,000 194,996
155,000 194,996

Notes:

(@)

As at 31 December 2020, the Group’s bank loans of

(i)

(i)

(V)

RMB42,632,000 was secured by pledged deposits
of US$6,800,000 (equivalent to approximately
RMB44,369,000) provided by a subsidiary of the Company,
Wanka Holdings Limited;

RMB5,000,000 was guaranteed by Mr. GAO Dinan (“Mr.
Gao”) (Mr. Gao is an executive director of the Company),
and a subsidiary of the Company, Huanju Times Culture
Media (Beijing) Co., Ltd.;

RMB10,000,000 was guaranteed by an independent third
party, Beijing Haidian Tech-Enterprise Financing Guarantee
Co. Ltd., which was counter guaranteed by Mr. Gao and
a subsidiary of the Company, Huanju Times Culture Media
(Beijing) Co., Ltd.;

RMB5,000,000 was guaranteed by Mr. Gao and an
independent third party, Beijing Capital Financing
Guarantee Co. Ltd., which was counter guaranteed by Mr.
Gao, his spouse and a subsidiary of the Company, Huanju
Times Culture Media (Beijing) Co., Ltd.;

64 WANKA ONLINE INC. INTERIM REPORT 2021

i -

@ RZZBEZZEFF+-_A=+—H 4%
ErRITE KT

) AER#42 632,0007THAR A
BB 2 R BTN IZE AR A FR A A4
B #8717 5£6,800,000% T
(HHERHARKE44,369,000
TOWER

iy AR%5,000,000tHEHS
fE((EEE]D (REEAR
REIMITES) RAQAIME
ARIEBERAUEEE (L)
AR FRHER

i)  AE#10,000,0007THBIE
=Ht R R E
REBRARREER  AE%
e 95 NG D ERNGTE- 26" S o
XALEE (b R) B R AR
EERTRERER

vy AR®5,000,0007CH®ELE
kB E=HtREAIBEE
RERAFREER - ARE
& HEBRARARNE AR
BERAXEEE(GER)E
PR AR S B AR 4B
R



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S MR R R MR

16. INTEREST-BEARING BANK BORROWINGS
(continued)

Notes: (continued)

(@)

(continued)

V)

(vi)

(vii)

(viii)

(ix)

RMB30,000,000 was guaranteed by Mr. Gao, his spouse
and a subsidiary of the Company, Wanka Huanju Culture
Media (Beijing) Co., Ltd.;

RMB10,000,000 was guaranteed by Mr. Gao and a
subsidiary of the Company, Wanka Huanju Culture Media
(Beijing) Co., Ltd.;

RMB15,000,000 was guaranteed by Mr. Gao;

RMB60,000,000 was guaranteed by Mr. Gao, Mr. ZHENG
Wei (“Mr. Zheng”) (Mr. Zheng is a non-executive director of
the Company) and the Company;

RMB10,000,000 was guaranteed by Mr. Gao, a senior
management member of the Company and their spouses;
and

RMB5,000,000 was guaranteed by Mr. Gao and an
independent third party, Beijing Zhongguancun Sci-
tech Financing Guaranty Co., Ltd., which was counter
guaranteed by Mr. Gao, Mr. Zheng and a subsidiary of the
Company, Huanju Times Culture Media (Beijing) Co., Ltd.

16.

BEE - ()

@ (&)

)

(i)

(viii

()

—ZE——#;xA=1H 30 June 2021

B BRITIER ()

AR #30,000,000 T =5
£ HEBRARFIHE AR
TMEE S BR GER) BR
REERHLER

AR ¥10,000,0007TH & 5T 4E
e NG = NCIEIE 38
EER QLR BRARIEME
R

AR #15,000,0007TH & 5T 4
PROLHER

AR ¥60,000,0007TH = 5
£ BEEA (TEEAE]) (8
RERBRRRFATER)R
ARFREIER

AR¥10,000,0007TH &%
£ ARB-EEREREK
B PR SREEHEER « &

AR#5,000,000 T H & A&
N —RBILE=T7 RN
M ERERERARRMEE
R HEELE  BEERAR
ELHENGE S SRS S
(e AR ABIRMEF A E
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16. INTEREST-BEARING BANK BORROWINGS
(continued)

Notes: (continued)

(®)

66 WANKA ONLINE INC.

As at 30 June 2021, the Group’s bank loans of

(i)

(i)

(iv)

(vi)

(vii)

(viil)

RMB20,000,000 was secured by pledged deposits of
RMB20,000,000 provided by a subsidiary of the Company,
Wanka Holdings Limited;

RMB5,000,000 was guaranteed by Mr. Gao and a
subsidiary of the Company, Huanju Times Culture Media
(Beijing) Co., Ltd.;

RMB12,000,000 was guaranteed by an independent third
party, Beijing Haidian Tech-Enterprise Financing Guarantee
Co. Ltd., which was counter guaranteed by Mr. Gao and
a subsidiary of the Company, Huanju Times Culture Media
(Beijing) Co., Ltd.;

RMB5,000,000 was guaranteed by Mr. Gao and an
independent third party, Beijing Capital Financing
Guarantee Co. Ltd., which was counter guaranteed by Mr.
Gao, his spouse and a subsidiary of the Company, Huanju
Times Culture Media (Beijing) Co., Ltd.;

RMB20,000,000 was guaranteed by Mr. Gao and a
subsidiary of the Company, Wanka Huanju Culture Media
(Beijing) Co., Ltd.;

RMB15,000,000 was guaranteed by Mr. Gao;

RMB70,000,000 was guaranteed by Mr. Gao, Mr. Zheng
and the Company; and

RMB5,000,000 was guaranteed by Mr. Gao and an
independent third party, Beijing Zhongguancun Sci-
tech Financing Guaranty Co., Ltd., which was counter
guaranteed by Mr. Gao, Mr. Zheng and a subsidiary of the
Company, Huanju Times Culture Media (Beijing) Co., Ltd.
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17. SHARE CAPITAL 17. &
Issued
BRIT
Total par Total par
Authorised Number of value of Number of value of
number of ordinary ordinary treasury treasury
shares shares shares shares shares
EERBEE EERHE ERRAERE ERREE EERARE
'000 '000 RMB '000 RMB
TR TR AR T T AR®TT
At31December RZEB=ZEF
2020 (audited) +ZRA=+
(EE%) 250,000,000 1,274,481 1,029 45,536 65
At 30 June R=E=—-%
2021 (unaudited) RA=1H
(RECERZ) 250,000,000 1,409,481 1,083 76,181 66
A summary of the movements in the Company’s share capital ARABRANSERALOT
was as follows:
Number of
ordinary Issued Share
shares in issue capital premium Total
EET
EERHE ERTRA B3 EE &5
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT
At 1 January 2020 (audited) M-Z-ZE-F—A(EH%)  1210716,350 1 1,543,850 1,643,851
Issue of new shares (note (a)) BITHR (M () 25,789,000 - 43,366 43,366
Vested restricted share units EEZTEENCEER
transferred to employees (Note (c)) e EGEI) 34,643,902 o 46,118 46,118
At 30 June 2020 R=B-2FXA=TH
(unaudited) (REEER) 1,271,149,252 1 1,633,334 1,633,335
At 1 January 2021 (audited) RIBEZ-F-F—H(£BEHR) 1274481117 1 1,642,834 1,642,835
Issue of new shares (note (b)) BATHR (MR (o) 135,000,000 = 156,635 156,635
At 30 June 2021 (unaudited) i e o =
(REER) 1,409,481,117 1 1,799,469 1,799,470
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17. SHARE CAPITAL (continued)

Notes:

(@)

68 WANKA ONLINE INC.

On 7 January 2020, the Company and Xin Point Holdings
Limited (the “Subscriber”), a Cayman Island company listed
on the Main Board of the Stock Exchanges entered to a
subscription agreement, pursuant to which, the Company has
conditionally agreed to allot and issue, and the Subscriber has
conditionally agreed to subscribe for, 25,789,000 ordinary shares
of the Company at HK$1.90 per share (the “Subscription”).
The Subscription was completed on 20 January 2020. The
net proceeds after deducting the expenses incurred in the
Subscription, amounted to approximately HK$48,999,000
(equivalent to approximately RMB43,366,000). For further details
of the Subscription, please refer to the related announcements of
the Company dated 7 January 2020 and 20 January 2020.

On 1 March 2021, the Company completed the placing of
135,000,000 new ordinary shares in the share capital of the
Company with a par value of US$0.0000002 (the “Share(s)”) at
the placing price of HK$1.45 per Share (the “Placing”). For further
details of the Placing, please refer to the related announcements
of the Company dated 21 February 2021 and 1 Mach 2021.

Certain employees of the Group exercised vested restricted share
units during the six months ended 30 June 2020. 34,643,902
issued shares underlying the restricted share units exercised were
transferred to such employees which the Company had allotted
and issued to the trustee as fully paid up shares.

The amount is less than RMB1,000.
Excluding 24,524,233 and 51,658,000 shares held by Wanka

Alliance Limited and Wanka Legend Limited, respectively, as at
30 June 2021.
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18. SHARE-BASED PAYMENTS

The Group adopted the share incentive plan on 31 March
2016 (“2016 Share Incentive Scheme”), under which
employees render service as consideration for equity
instruments (restricted share units (“RSU(s)”) and options) of
the Company.

The Company operates the 2016 Share Incentive Scheme for
the purpose of providing incentives and rewards to eligible
participants. Eligible participants of the 2016 Share Incentive
Scheme include the Company’s directors and certain
employees of the Group. The 2016 Share Incentive Scheme
became effective on 31 March 2016 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date. On 24 May 2018, the 2016 Share Incentive Scheme
was amended and a restricted share plan was made effect
and such restricted share plan became effective from the date
when the 2016 Share Incentive Scheme was adopted, that is
31 March 2016 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

As at 30 June 2021, 22,112,481 (31 December 2020:
21,162,049) RSUs were vested and exercisable under the
2016 Share Incentive Scheme.

The fair value of the services received in exchange for the
grant of the equity instruments (RSUs) is recognised as an
expense on the consolidated statement of profit or loss with
an increase in equity.

The Company has reserved 62,500,000 shares under the
2016 Share Incentive Scheme and had 24,523,473 RSUs
outstanding as at 30 June 2021 under the 2016 Share
Incentive Scheme. The exercise in full of the outstanding
RSUs would, under the present capital structure of the
Company, result in a transfer of 24,523,473 ordinary shares of
the Company from Wanka Alliance Limited to the employees
of the Group.

18.
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18. SHARE-BASED PAYMENTS (continued) 18. IR BERRFRR (8)

On 29 August 2019, the Company adopted a new RSU
scheme to incentivise directors, senior management and
employees of the Group for their contribution to the Group,
and to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion
of the Group by providing them with the opportunity to own
equity interests of the Company. (the “2019 Share Incentive
Scheme”).

Subject to early termination by the board of the Company,
the 2019 Share Incentive Scheme shall be valid and effective
for 10 years from 29 August 2019. The board of the Company
can determine the vesting criteria, conditions and the
schedule when the RSUs will vest.

As at 30 June 2021, no (31 December 2020: Nil) RSUs were
vested and exercisable under the 2019 Share Incentive
Scheme.

The fair value of the services received in exchange for the
grant of the equity instruments (RSUs) is recognised as an
expense on the consolidated statement of profit or loss with
an increase in equity.

The Company has reserved 51,658,000 shares under the
2019 Share Incentive Scheme and had 51,658,000 RSUs
outstanding as at 30 June 2021 under the 2019 Share
Incentive Scheme. The exercise in full of the outstanding
RSUs would, under the present capital structure of the
Company, result in a transfer of 51,658,000 ordinary shares of
the Company from Wanka Legend Limited to the employees
of the Group.
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18.

19.

20.

21.

SHARE-BASED PAYMENTS (continued)

On 3 November 2018, the Company adopted the post-IPO
share option scheme to attract, retain and motivate
employees, directors and other participants, and to provide
a means of compensating them through the grant of options
for their contribution to the growth and profits of the Group,
and to allow such employees, directors and other persons
to participate in the growth and profitability of the Group (the
“Post-IPO Share Option Scheme”).

The Post-IPO Share Option Scheme will remain in force for
a period of 10 years from 3 November 2018 and the options
granted have a 10-year exercise period. The options may be
vested over such period(s) as determined by the board of the
Company in its absolute discretion subject to compliance with
the requirements under any applicable laws, regulations or
rules.

No share options have been granted or agreed to be granted
under the Post-IPO Share Option Scheme during the six
months ended 30 June 2021 (six months ended 30 June
2020: Nil).

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2020: Nil).

PLEDGE OF ASSETS

Details of the Group’s assets pledged for the Group’s
bank loans are included in notes 14 and 16 to the financial
statements.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group did not have any
significant capital commitments (31 December 2020: Nil).

18.

19.

20.

21.
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22. RELATED PARTY TRANSACTIONS

(@

(b)

72 WANKA ONLINE INC.

There were no related party transactions during the
six months ended 30 June 2021 and 2020 except the
details stated below.

As disclosed in note 16 to the financial statements,
during the six months ended 30 June 2021, the Group’s
bank loans of (i) RMB75,000,000 were guaranteed by
Mr. Gao and Mr. Zheng (six months ended 30 June
2020: RMB60,000,000); (ii)) RMB52,000,000 were
guaranteed by Mr. Gao (six months ended 30 June
2020: RMB20,000,000); and (iii) RMB5,000,000 were
guaranteed by Mr. Gao and his spouse (six months
ended 30 June 2020: RMB40,000,000).

During the six months ended 30 June 2020, the Group’s
bank loans of RMB10,000,000 were guaranteed by a
senior management member of the Company and his
spouse.

Compensation of key management personnel of the
Group

22. BBt AR S

(@)

(b)

BT RSN - RBE=F
—-FR=B-BEAA=TA
17518 BB RS -

AN R R 16 FT I E - B
BB —FRA=THIEAE
B AEERNRITERHARE
75,000,000 7T H /5 S 4 R EBSE 4
ER(BZE-ZE-_ZEFAA=T
HiE<{EA : AR¥60,000,000
Jt) ; (i) AR #52,000,000 7T H
BREER(BE-Z=-ZF
NA=ZTHLEARER : AR
20,000,0007T) ; K(ii)AEH¥
5,000,000t HE £ E R HEE
EREZEZZE-ZEAA=1
HiE<{EA : AR¥40,000,000
JT) °

BE_Z-ZFAA=THILR
BA » NEBHRITERARE
10,000,000 THA A Al SR EE
EBREREFRBIER -

REBETEEE A ENHH

For the six months ended 30 June

BEA=1+HILEAR

2021 2020

—F-F —BEF

(Unaudited) (Unaudited)

(REEER) (REER)

RMB’000 RMB’000

ARETT ARBT T

Short-term employee benefits EHESREA 3,750 3,433

Equity-settled share option expenses  LAMEZS 45 B AU B8 AR HERE =2 - 376

Pension scheme contributions RINETHEIMRR 153 23
Total compensation paid to key BEBEEEASZTH

management personnel FoNxazE 3,903 3,832
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments not measured at fair value at the end of the
reporting period, other than those with carrying amounts that
reasonably approximate to fair values largely due to the short
term maturities of these instruments, are as follows:

R AR S MR R R MR

—ZE——#;xA=1H 30 June 2021

23. £ TAMNAFERAFHE

E=E
REBWFZRBERR 2D FEFTEN
SRT A (HEHHREBIE M ARE AR
DNHESEREN T AR NEREE
RAFEWT :

Carrying amounts

AREE
30 June 31 December
2021 2020
i et 3 —ERCEHF
~A=+H +=A=+—8H
(Unaudited) (Audited)
(REE%) (RRFEZ)
RMB’000 RMB’000
AREBTR ARBTT
Financial liabilities included in other A B MRS FRIER
payables SRIEE
— current portion — BNEAEE 500 500
500 500
Fair values
AFHE
30 June 31 December
2021 2020
i et 3 —E2IEHF
~A=1+H +=A=+—8
(Unaudited) (Audited)
(REEX) (REX)
RMB’000 RMB’000
ARBTR AREET T
Financial liabilities included in other s AE S FRIEW
payables SRIBE
— current portion — BNEAEE & 500 500
500 500
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIR RS S M HRR M

ZZF=—4FXH=+H 30 June 2021

23.

24,

74 WANKA ONLINE INC.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of pledged
deposits, cash and cash equivalents, accounts receivable,
accounts payable, financial assets included in prepayments,
other receivables and other assets, financial liabilities included
in other payables and accruals and interest-bearing bank
borrowings approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The Group’s finance department is responsible for determining
the policies and procedures for the fair value measurement
of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of financial
liabilities included in other payables have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities (level 2).

There were no assets and liabilities measured at fair value as
at 30 June 2021 and 31 December 2020.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors on 27 August 2021.

INTERIM REPORT 2021

23.

24.

ERTRENAEERAFE
Bk (%)

EREETEREN  CERFR B
SRASLEY - MU - AR
o HAENRE - AAERGOERH
BB SRERE - S ALMBEIE
R RANSREERHBRTER
WAFEIERZET ANTIMHRE
MR REERE o

AEENPEHBIIEESESRIAR
FEFENBRRRERF - RE®RER
o BBEIMYEsMERTANEERE
2g - WHEEMERTANERE AR
B MECKEFEUBEFMRALE

TRMEEREENLFEZEREESE
AR5 (RHRBEREHERMN) PZET
BERENEEAR -

hET A FEREERA T IR ERBR :

FTARMENFIRN SRS EAI3FRNH
BoWLDFETDBBERER B
M FERBRRGHREN TA (B
EAR) B A E AL RBEIR FRHIARRIR
ETREMAESE -

R-B=—FXA=+AR-B-B%
+=A=t+—B  LEAATEHEN
EEREM -

HEREEZPHGRES
&

RIB-_—FN\B=++tH ZEBEC
HEAE I PR TS R S BRP ES GRS
BIIEE R -



“AI”
[ AT kel

“Audit Committee”

[EZEEE

“Auditor”
[ #8506

“Board” or “Board of Directors”

[EsE)

“Beijing JinChi”

MHbmsith |

“CG Code”

s

“China” or “PRC”

[ |

“Company”, “our Company”,
“the Company”

[F2aF ]

“Consolidated Affiliated Entities”

[ St EERE

“Contractual Arrangements”

[&#=H]

DEFINITIONS

Bx

artificial intelligence

ATERE

the audit committee of the Company
ARAREREES

BDO Limited, the auditor of the Company
AN B EEZE T ERERAT

the board of directors of our Company
KAmESE

Beijing Jinchi Guangxin Technology Co., Ltd. (lt mR&MEERERKRHE
fR /A F]), a company incorporated under the laws of the PRC with limited
liability on 13 May 2009, which holds 49% of the equity interests in
Shanghai ChiLe

TRSUEEREROERAT  —KR=ZZBFNFRA+=ZARBFEE
MR LNERAR - 58 LShRE49% KR iE

the Corporate Governance Code set out in Appendix 14 to the Listing
Rules
LR B &+ U E M X EE<F A

the People’s Republic of China and, except where the context requires
and only for the purpose of this interim report, references in this interim
report to the PRC or China do not include Taiwan, Hong Kong or Macau
PEARANE  RXEZZEFERERATBRREMS » NPHRERHR
ENHELTEERE - HERM

Wanka Online Inc. (BWZH AR /A F]*), an exempted company with
limited liability incorporated under the laws of the Cayman Islands on 7
November 2014 and the Shares of which are listed on the Main Board of
the Stock Exchange (stock code: 1762)

Wanka Online Inc.(BWEBERAR") » —KR=F—NF+—-FtAR
BHENBLIEIMERINERRERLR  HRORBAERLS (B
MR 1 1762)

the entity we control through the Contractual Arrangements, namely
Shanghai ChiLe and Huanju Times, and their respective subsidiaries
HMEBESNTHZFNER I EBHARBBRA  REZENHWEL
=il

the series of contractual arrangements entered into by, among others
Shanghai ChiLe and Huanju Times, our Consolidated Affiliated Entities
and its shareholders, details of which are described in the section
headed “Report of the Directors — Connected Transactions — Contractual
Arrangements” of the 2020 annual report of the Company

H (AR EEhEREBBER (RMNEHHEER) EARRT LN
—RIGHAZE  BEFBERARARAR —_E_EFFRIESTRE—#
BERXS-aNRHEI—
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“Controlling Shareholders’

[ 5B Aok | 15
“DAPG”
[DAPG | 15

“Director(s)”

[EE 5
“Global Offering”

[ 23R B

“Group”, “our Group”,
LI 11 L 1]

“the Group”, “we”,
or “our”

US”,

[ AEE =[] b

“Hong Kong”

[&E ] B

“Hong Kong dollars” or

“HK dollars” or “HK$”
[l &
“Hong Kong Public Offer Shares”
[EEAREERY ] 5

“Hong Kong Public Offering”

[EEAFMEE] B
“HKFRS”
[ EEMBREEA B

has the meaning ascribed to it under the Listing Rules and, in the context
of this interim report, refers to Mr. Gao, Mr. ZHENG Wei, Wanka Media
Limited and Countryside Tech Inc.

AR ETRABTFZANRER - RAPH®RE - DisstE - BEELE -
Wanka Media Limited & Countryside Tech Inc.

Data Al Platform Group, our proprietary platform powered by artificial
intelligence technology

BEATERETERAEH  AERMUATIEENREDNEETE

the director(s) of our Company

RARES

the Hong Kong public offering and the international offering of shares in
connection with the IPO

HEXARBRERAENETEARREREREERND

the Company, its subsidiaries and the Consolidated Affiliated Entities (the
financial results of which have been consolidated and accounted for as
a subsidiary of our Company by virtue of the Contractual Arrangements)
from time to time

ART - EABZMBARIREHBBEER (HMBEECESNRHESE
ARFMERATIMBE DR

the Hong Kong Special Administrative Region of the PRC
hEEBRSRTHE

Hong Kong dollars, the lawful currency of Hong Kong
B BBEEER

the 7,639,000 Shares initially being offered for subscription in the Hong
Kong Public Offering
BB NHBEYDSIR 2 UMRIEMT7,639,000 8 8 17

the offer of the Hong Kong Public Offer Shares for subscription by the
public in Hong Kong
REEBLAMBERDUEEBRARALRE

Hong Kong Financial Reporting Standards
BEBMHREEL
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“Huanju Times”

581

“International Offer Shares’
[ BIRREE &R 15

“International Offering”

[BIPR3EE

“Listing”
[

“Listing Rules”
[ E#sAl

“Main Board”

[ &R

“MHA”

A e |

“Model Code”

[ =%l

DEFINITIONS

Bx

Huanju Shidai Culture Media (Beijing) Co., Ltd. (BB 1L EE (b 5)
BPBRA7]), a company established in the PRC on March 7, 2014, owned
by Mr. Gao and Mr. ZHENG Wei as to 72% and 28% of its share capital,
respectively

BERAER (ER)EBRAT —FR-2ZF—NFE=ZFLAEREK
MMAT BEERBEREDBIEEET2% K 28% B

the 68,751,000 Shares initially being offered by the Company in the
International Offering

RABRE R ELH IR 2/768,751,000 8% i 15

the offer of the International Offer Shares outside the United States in
offshore transactions in accordance with Regulation S and in the United
States to qualified institutional buyers only in reliance on Rule 144A or any
other available exemption from registration under the U.S. Securities Act
RIBESHEAILBFERZ HAERBEIRI - RIEMIBE144ARHEB(E 5
) NEMHEGERREECRECEHRERANSERBBERIRERER
BREFERD

the listing of the Shares on the Main Board of the Stock Exchange
PRAD PABSE S T EAR £ 7h

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (as amended from time to time)
BBBMERZMBERAR(ES LHRAD (RTEHERT)

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operates in parallel with the
Growth Enterprise Market of the Stock Exchange

BMRXPIEENR SRS (TREDENS)  BYNBRZMGEMIL EE I
1TEE

Mobile Hardcore Alliance, a network of eight Android smartphone
manufacturers in China, namely Huawei, OPPO, vivo, Coolpad, Gionee,
Lenovo, Meizu and Nubia

WIZHEE  BAPENRZE SR FHREERAEARNAE - BIZESR - OPPO »
vivo ~ B8k ~ &3 - B8 - MRR B

the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules
EmR AT AE( EMBITAEEETESRZNEESTE)
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“Mr. Gao”

(&4

“Post-IPO Share
Option Scheme”

[ER AR SRR T E

“Prospectus”

[BixER |

“QAA”

[k e FRESE A |

“Quick App(s)”

[BRAER |

“Regulation S”

[ S#ifl ]

“Reporting Period”
[$ReEA |

“RMB”
TARE]

“RSU(S)”

I SZ BRI AR 3 BE fir |

Mr. GAO Dinan (&3 %), our chairman of the Board, executive Director,
chief executive officer and one of our Controlling shareholders

BHRBELE  BFANESEEE  HTES  ERITERBRMANES—F
ZERRR

the share option scheme adopted by our Company on 3 November 2018,
the principal terms of which are set out in the section headed “Report of
the Directors — Post-IPO Share Option Scheme” of the 2020 annual report
of the Company

ARARR=ZB-NF+-A=ZHERMNBRETE > HEXBHRRBARELD
ACECEEFRIEFERE - BALHBERBRETS |-

the prospectus of the Company dated 11 December 2018 relating to its
initial public offering

AARRHMAZZE-\F+ A+ -HAEREBXAMBENERER

Quick App Alliance, a network of ten major Android smartphone
manufacturers and two business giants, namely vivo, Huawei, OPPO,
Xiaomi, Lenovo, Gionee, Meizu, ZTE, Nubia, Oneplus, Hisense and China
Mobile

RIEAHE AT ATEERFRUETRMRXEEXEREARNALRE - &
vivo ~ A ~ OPPO ~ /K ~ B8 « &7 ~ Wik « 8 - Bk - —in 8
ERTEES

mobile apps that allow instant usage without having to visit any app store
or download anything, and are easier to develop than traditional mobile
apps

AHNRERNBDERER  EFHBENERBELTHEAAT - B
REGBDEMAEFESNHE

Regulation S under the U.S. Securities Act
XEIR AR T HSHKEA

the six months ended 30 June 2021
BE-Z-—-HxA=tHLE~EAR

Renminbi, the lawful currency of PRC
ARY  hEEEEY

restricted share units granted pursuant to the 2016 Share Incentive
Scheme and the 2019 Share Incentive Scheme
BIE-Z—RERORBIER - - NFRORBERENZ REIRD
By
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“Rule 144A”
[55144A1% ]

“SFO”

% RS RS

“Shanghai ChiLe”

[ Ligithse]

“Share(s)”
[ |

“Shareholder(s)”
B3R ]

“Stock Exchange”

[ B3 P

“subsidiary(ies)”

[BB2AE ]

“substantial shareholder”

[EEREEER ]
“United States”, “U.S.” or “US”
E3EN

“US$”
5

“%”

[%]]

Rule 144A under the U.S. Securities Act
EEFEFIEE T HE144A05

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

BREBIES E(RERIERD) CERRHEET « MR UHBIUER)

Shanghai Chile Information Technology Co., Ltd. (L/&th&s Rl E
PR27]), a company incorporated under the laws of the PRC with limited
liability on 18 June 2014, owned by Mr. Gao and Beijing JinChi as to
51.0% and 49.0% of its share capital, respectively
PEBREEREERLF  — KR -—NFAA+N\BREBPBUEETE
MR AERAT - BEEERIEFEEMD BIFEEHES51.0% K% 49.0% R4

ordinary share(s) in the share capital of our Company with a par value of
US$0.0000002 each
ARRA TR IR EE0.0000002 = T Y E F AR

holder(s) of Share(s)
RIDEE A

The Stock Exchange of Hong Kong Limited
BEBBMEXSMERAHE

has the meaning ascribed to it under the Listing Rules

BB LR T ZANEE

has the meaning ascribed to it under the Listing Rules
BB EHRAETZANEER

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

EFNBRERE  HEL BRZHAZEENFELE

United States dollars, the lawful currency of the United States

En o XBUEEER®

per centum

Bat
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“2016 Share Incentive Scheme”

[ Z2—7 E iR SRt & | B

“2019 Share Incentive Scheme”

[ Z2— N ERR SR &I | B

*  for identification purposes only

the share incentive scheme adopted by the Company on 6 January 2016
which was amended, restated and replaced in its entirety by a restricted
share unit scheme on 24 May 2018, the principal terms of which are set
out in the section headed “Report of the Directors — 2016 Share Incentive
Scheme” of the 2020 annual report of the Company
AARR=B—ARF-ABEMNROEBE - R=2—-N\FEA=+
BUZRERDEATEZEER - BV KRB  HEERFIEERAED
A-EEFFRIESERE S FRORBHE -

the share incentive scheme adopted by the Company on 29 August 2019,
the principal terms of which are set out in the section headed “Report of
the Directors — 2019 Share Incentive Scheme” of the 2020 annual report
of the Company

ARARZB-NFNAZ+ I BRANVRD REE - EEERRE AR
RRAB—EB_EFFRIEFTERE - - NFROEDTE -

* 2HEER

The English names of the PRC entities, PRC laws or regulations, KPR E B P EERE - B EER LA
and the PRC governmental authorities referred to in this interim KR P EBKFTHEEXEETZEEHXE
report are translations from their Chinese names and are for 8 + LUZR#F] - EKSE » #HUF X EHES
identification purposes. If there is any inconsistency, the Chinese Ko

names shall prevail.

Certain amounts and percentage figures included in this interim — AHEIIREFEE FLERE D HEAFEL
report have been subject to rounding adjustments. Accordingly, B o Ft  HETFHREIEHARLERE L
figures shown as totals in certain tables may not be an arithmetic =~ ZZEFIEWAEH » WZEZREZFTF  BEH
aggregation of the figures preceding them and figures rounded T 1EHY B F AR A B T 7] 5 A B R B F
to the nearest thousand, million or billion may not be identical to o

figures that have been rounded differently to them.
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71 o TR IV I T IAT SRR A ROR R S A B S AN B9 15
A SCHF o FAM I A A2 0 AR BRAM B BT BF 3% - 32 TH IR B BEBOK-F R RS -
7R RE S IR M R B 2 B e R - 2 i R -

K
ENSHAR QT
HHR
=55
i > 20218 H27H
TR HHY » K2 F] 5 FH o H LA A B 1T 8 A~ i L
RAFZ L 5 FFH T F ISR LA RRF MG 5 R M 17 % 3 b & 1 56
o REGT IR R LA -

(R



