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(A joint stock limited company incorporated in the People’s Republic of China with limited liability)
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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2021

The board of directors (the “Board”) of Haitong Securities Co., Ltd. (the “Company”) hereby
announces the unaudited interim results of the Company and its subsidiaries for the six months
ended 30 June 2021. This announcement, containing the full text of the 2021 interim report of the
Company, complies with the relevant requirements of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited in relation to information to accompany preliminary
announcements of interim results.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND INTERIM REPORT

This results announcement will be published on the website of The Stock Exchange of Hong Kong
Limited (www.hkexnews.hk) and the Company’s website (www.htsec.com).

The Company’s 2021 interim report will be despatched to holders of H shares and published on the
websites of the Company and The Stock Exchange of Hong Kong Limited in due course.

By order of the Board
Haitong Securities Co., Ltd.
ZHOU Jie
Chairman

Shanghai, the PRC
26 August 2021

As at the date of this announcement, the executive directors of the Company are Mr. ZHOU Jie, Mr.
QU Qiuping and Mr. REN Peng; the non-executive directors of the Company are Mr. TU Xuanxuan,
Mr. ZHOU Donghui, Ms. YU Liping and Mr. XU Jianguo; and the independent non-executive
directors of the Company are Mr. ZHANG Ming, Mr. LAM Lee G., Mr. ZHU Hongchao and Mr.
ZHOU Yu.

*  For identification purpose only
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HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

IMPORTANT NOTICE

The Board, the Supervisory Committee, Directors, Supervisors and senior management of the Company
warrant the truthfulness, accuracy and completeness of the contents of this interim report (the “Report”)
and that there is no false representation, misleading statement contained herein or material omission from
this Report, for which they will assume joint and several liabilities.

This Report was approved at the 18th meeting of the seventh session of the Board and the 11th meeting
of the seventh session of the Supervisory Committee. All the Directors attended the Board meeting. None
of the Directors or Supervisors has any objection to this Report.

The 2021 interim condensed consolidated financial information of the Group was prepared in accordance
with IFRS and was unaudited. PricewaterhouseCoopers has reviewed such interim financial information in
accordance with International Standard on Review Engagements 2410 and issued review report.

Mr. Zhou lJie, the Chairman of the Board of the Company, Mr. Zhang Xinjun, the Chief Financial Officer,
and Mr. Ma Zhong, the head of the accounting department warrant the truthfulness, accuracy and
completeness of the financial report contained in the Report. All the data in the Report are denominated in
Renminbi unless otherwise indicated.

The Company had no profit distribution proposal or proposal on transfer of capital reserve fund into share
capital for the first half of 2021.

Forward-looking statements, including future plans and development strategies, may be included in this
Report. All statements contained herein other than statements of historical fact are, or may be deemed to
be, forward-looking statements. Neither the Company nor any of its subsidiaries undertakes any obligation
to publicly update or revise any forward-looking statement as a result of new data. Forward-looking
statements, including future plans and development strategies contained in this Report do not constitute
any commitment of the Company to investors. Investors should be reminded of the risks of investments and
not place undue reliance on forward-looking statements.

No appropriation of funds on a non-operating basis by the Company’s controlling shareholders and their
respective related parties has occurred during the Reporting Period.

The Company did not provide external guarantees in violation of the stipulated decision-making procedures
during the Reporting Period.
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DEFINITIONS

HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

DEFINITIONS AND MATERIAL RISK
WARNINGS

In this Report, unless the context otherwise requires, the following terms and expressions have the

meanings set forth below:

“A Share(s)”

“Articles of Association” or
"Articles”

“Board”

“Code”

“Company Law”

“Company” or
“Haitong Securities”

“CSRC”
“Director(s)”
"ETF”

“EUR"

“FICC”
“Fullgoal Fund”
“Group”

“H Share(s)"”

“Haitong Bank”

domestic shares of the Company, with a nominal value of
RMB1.00 each, which are listed and traded on the Shanghai
Stock Exchange

the articles of association of Haitong Securities

the board of Directors of Haitong Securities

the Corporate Governance Code and Corporate Governance
Report set out in Appendix 14 to the Hong Kong Listing Rules

the Company Law of the People’s Republic of China

Haitong Securities Co., Ltd.

the China Securities Regulatory Commission

the director(s) of Haitong Securities

exchange traded fund

the official currency of the Eurozone

fixed-income instruments, currencies, and commodities

Fullgoal Fund Management Co., Ltd. (BEEIE & EREBRE A 7))

the Company and its subsidiaries

ordinary shares of the Company with a nominal value of
RMB1.00 each, which are subscribed for and traded in HK dollars

and are listed on the Hong Kong Stock Exchange

Haitong Bank, S.A.
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Section |

“Haitong Capital”
“Haitong Futures”

“Haitong Innovation Securities”

“Haitong International”

“Haitong International Holdings”

“Haitong UT"

“Haitong-Fortis PE"

“HFT Investment”
“"HK$", "HKD"or “HK dollars”

“Hong Kong”

“Hong Kong Listing Rules”

“Hong Kong Stock Exchange”

“HT Asset Management”

“IFRS”
“IPO"

“Model Code”

“NEEQ”

Interim Report 2021 (H Share)

DEFINITIONS AND MATERIAL RISK
WARNINGS

Haitong Capital Investment Co., Ltd. (8@ TTIREBR A A])

Zl

Haitong Futures Co., Ltd. (BBEFER D ER A A)

Haitong Innovation Securities Investment Co., Ltd. (&:@B&I¥7 &5

"EBRAA)

Haitong International Securities Group Limited (&BBIFRES
E£EBR AR, listed on the Hong Kong Stock Exchange, stock
code: 665

Haitong International Holdings Limited (/8@ BRI AR A Al)
Haitong Unitrust International Financial Leasing Co., Ltd. (&&
BEEERmERERHDER AR, listed on the Hong Kong Stock

Exchange, stock code: 1905

Haitong-Fortis Private Equity Fund Management Co., Ltd. (B & &
EREESEEBRAR)

HFT Investment Management Co., Ltd. (B8 EBELEEGR A 7))
the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the People’s
Republic of China

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

The Stock Exchange of Hong Kong Limited

Shanghai Haitong Securities Asset Management Company
Limited (/&8 RIHFEEEE AR LA

International Financial Reporting Standards
initial public offering

the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Hong Kong Listing Rules

National Equities Exchange and Quotations (% B/ /N> 2 B (P i
R AR
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Section| DEFINITIONS AND MATERIAL RISK
WARNINGS

“NSSF” the National Council for Social Security Fund of the PRC
“Non-public Issuance of the non-public issuance of 1,562,500,000 A Shares by the
A Share(s)"” Company to a total of 13 placees (including Shanghai Guosheng

Group, Shanghai Haiyan Investment, Bright Food Group and
Shanghai Electric Group) under general mandate to raise a total
amount of gross proceeds of RMB20,000,000,000. The new A
Shares issued under the Non-public Issuance of A Shares have
been registered in the Shanghai Branch of China Securities
Depository and Clearing Corporation Limited on 5 August 2020

“QbDI” Qualified Domestic Institutional Investor

“QFn” Qualified Foreign Institutional Investor

“Reporting Period” from 1 January 2021 to 30 June 2021

“RMB” or “Renminbi” the lawful currency of the PRC

“RQFII" Renminbi Qualified Foreign Institutional Investor

“SFO" the Securities and Futures Ordinance (Chapter 571 of the Laws

of Hong Kong) as amended, supplemented or otherwise modified
from time to time

“Shanghai Guosheng Group” Shanghai Guosheng (Group) Co., Ltd. (/B8 (@) AR A F))

“Shanghai Weitai Properties” Shanghai Weitai Properties Management Co., Ltd. (F/&H#ERE ¥
EEFRATA)

“SSE” the Shanghai Stock Exchange

“SSE Listing Rules” the Shanghai Stock Exchange Listing Rules

"

“Supervisor(s) the supervisor(s) of Haitong Securities
“Supervisory Committee” the supervisory committee of Haitong Securities
“SZSE" the Shenzhen Stock Exchange

"US$”, “USD” or “U.S. dollars”  the lawful currency of the United States of America

“WIND" Wind Information Co., Ltd.
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Section| DEFINITIONS AND MATERIAL RISK

WARNINGS

MATERIAL RISK WARNINGS

The business of the Group is highly dependent on the overall economic and market conditions in
China and other countries or regions where it operates. Our results of operations may be materially
affected by various factors, such as macro-economic environment, cyclical fluctuations of the
industry, development stages of the market, behaviours of the investors and the international
economic conditions.

The Group is exposed to major risks in its business operations, including legal and compliance
risks, whereby the securities company may be subject to legal liabilities or regulatory penalties,
disciplinary actions due to failure to comply with laws, regulations and rules; credit risks, which
may result in losses to the operations due to the inability of a borrower, counterparty or debt issuer
to meet its agreed financial obligations; market risks, where proprietary investments record losses
due to adverse fluctuations of market prices; operational risks triggered by deficiencies in internal
processes, operational error and misconduct of staff, IT system failures, or impact from external
sources; liquidity risks, where the Group is unable to obtain sufficient funds in a timely manner
at a reasonable cost to repay the due debts, fulfil other payment obligations and meet the capital
requirements for carrying out normal business; and reputational risks, where the corporate image
among stakeholders is damaged due to the Group’s operations, management, other acts or the
external incidents. All these risks may directly affect the results of operations and financial conditions
of the Group. In addition, these effects may overlap with each other due to the certain inherent
correlation among these risk factors.

For the specific analysis of the above mentioned risks and measures that the Group has taken or will
take, please refer to the “Potential risks and prevention measures” under the “Report of the Board
of Directors” of this Report and pay special attention to the above risk factors.
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Section Il COMPANY PROFILE AND KEY FINANCIAL
INDICATORS

. CORPORATE INFORMATION

Chinese name of the Company BEESRNDBRAR

Chinese abbreviation of the Company GRS

English name of the Company Haitong Securities Co.,Ltd.
English abbreviation of the Company Haitong Securities

Legal representative of the Company Zhou Jie

General manager of the Company Qu Qiuping

Authorised representatives of the Company Zhou lJie, Jiang Chengjun

Joint company secretaries Jiang Chengjun, Wong Wai Ling
Chief compliance officer Wang Jianye

Business scope of the Company

Securities brokerage; securities proprietary trading; securities underwriting and sponsorship; securities
investment consulting; financial advisory services relating to securities trading and investment
activities; direct investment; securities investment fund consignment; provision of intermediary
introduction business for the futures companies; margin financing and securities lending; agency sale
of financial products; the stock options market making; other businesses approved by the CSRC. In
addition, the Company is permitted to set up subsidiaries that are engaged in outbound investments
including investments in financial products (Projects subject to approval as required by laws shall be
conducted upon approvals by relevant authorities).

Registered Capital and Net Capital of the Company
Unit: Yuan Currency: RMB

As at the end of the As at the end

Reporting Period of last year

Registered capital 13,064,200,000.00 13,064,200,000.00
Net capital 82,171,716,407.94 84,129,715,034.91

Qualification for each individual business of the Company

1. Online securities entrustment business qualification (Zheng Jian Xin Xi Zi [2001] No. 3)

2. Qualification for lending and purchase of bonds, bond transactions and bond repurchase
business in the national inter-bank lending market and the bond market (Yin Ban Han [2001]
No. 819)

3. Qualification for lending transactions and bond transactions in the national inter-bank lending
centre (Zhong Hui Jiao Fa [2001] No. 306)

4. Qualification for acquisition of securities business departments (Hu Zheng Ji Bian [2002] No.
090)

5. Qualification for open-end securities investment fund consignment business (Zheng Jian Ji Jin
[2002] No. 076)

6. Securities company engaged in relevant innovative activity trials (Zhong Zheng Xie Han [2005]
No. 079)

7. Quialification for short-term financial bond underwriting business (Yin Fa [2005] No. 173)

Quialification for quotation transfer business (Zhong Zheng Xie Han [2006] No. 3)

9. Qualification for trading on integrated electronic platform of fixed-income securities at
Shanghai Stock Exchange (Shang Zheng Hui Han [2007] No. 86)

10.  Qualification for National Association of Financial Market Institutional Investors (August 2007)

22
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Section I COMPANY PROFILE AND KEY FINANCIAL

11.

12.

13.

14.
15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.
40.

INDICATORS

Qualification for overseas securities investment management business as a qualified domestic
institutional investor (Zheng Jian Xu Ke [2008] No. 146)

A-grade clearing participant qualification of China Securities Depositary and Clearing
Corporation Limited (Zhong Guo Jie Suan Han Zi [2008] No. 22)

Qualification for provision of intermediary introduction business for the futures companies (Hu
Zheng Jian Ji Gou Zi [2010] No. 122)

Qualification for direct investment business trials (Ji Gou Bu Bu Han [2008] No. 421)
Qualification for implementation of the broker system (Hu Zheng Jian Ji Gou Zi [2009] No.
302)

Qualification for providing trading units for insurance agency investors (Bao Jian Zi Jin Shen
Zheng [2009] No. 1)

Qualification for margin financing and securities lending business (Zheng Jian Xu Ke [2010]
No. 315)

Qualification for engaging in stock index futures hedging business through proprietary trading
of the company (Hu Zheng Jian Ji Gou Zi [2010] No. 372)

Qualification for fund evaluation business (Zhong Zheng Xie Fa [2010] No. 070)

Qualification for securities house assigned by NSSF (August 2011)

Qualification for engaging of stock index futures through asset management (Hu Zheng Jian Ji
Gou Zi [2011] No. 237)

Stock repurchase transaction business trials (Ji Gou Bu Bu Han [2011] No. 512) (Shang Zheng
Jiao Zi [2011] No. 37)

Qualification for issuance of overseas listed foreign shares (Zheng Jian Xu Ke [2011] No. 1821)
(H Share)

Trial business of bond collateralised repurchase with quotes (Ji Gou Bu Bu Han [2011] No.
585)

Partnership independent custody business trials (Ji Gou Bu Bu Han [2012] No. 686)
Over-the-counter transaction business (Zhong Zheng Xie Han [2012] No. 825)

Pilot qualification of engaging in margin and securities refinancing business (Zhong Zheng Jin
Han [2012] No. 113)

Pilot qualification of underwriting of private debts for SMEs (Zhong Zheng Xie Han [2012] No.
561)

Qualification for foreign exchange operation in the securities business (SC201307)
Qualification for agency sale of financial products (Hu Zheng Jian Ji Gou Zi [2013] No.180)
Pilot qualification of conducting capital consumption payment services for client securities (Ji
Gou Bu Bu Han [2013] No. 741)

Qualification of the 11th batch of insurance agency for 2013 (Hu Bao Jian Xu Ke [2013] No.
204)

Qualification for agency distributing precious metal spot contract such as gold and proprietary
trading for gold spot contract (Ji Gou Bu Bu Han [2013] No. 959)

Custody qualification of security investment funds (Zheng Jian Xu Ke [2013] No. 1643)
Qualification for agency business of securities pledge registration (February 2014)

Internet securities business trials (Zhong Zheng Xie Han [2014] No. 358)

Membership qualification on the gold exchange (Certificate No. T004)

Business pilot of financing-oriented option exercise with respect to share incentive schemes of
listed companies (Shenzhen Han [2014] No. 321)

Qualification for the stock options market making business (Zheng Jian Xu Ke [2015] No. 153)
Principal market maker in SSE 50 ETF options contracts (Shang Zheng Han [2015] No. 214)



HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

Section Il COMPANY PROFILE AND KEY FINANCIAL

41.
42.
43.

44.
45.

46.
47.

48.
49.
50.

51.
52.

53.
54.
55.

INDICATORS

Business qualification for options settlement (Zhong Guo Jie Suan Han Zi [2015] No. 20)
Futures membership certificate (Certificate number: NO. G02008)

Certificate of Membership of the Asset Management Association of China (Certificate number:
00000147)

Qualification for offshore proprietary business (Ji Gou Bu Han [2015] No. 1204)

No comment letter on innovative program of one-way video account opening (Zhong Guo Jie
Suan Ban Zi [2015] No. 461)

Qualification for inter-bank gold price asking transactions (Shang Jin Jiao Fa [2015] No. 120)
Qualification for carrying on main underwriting business of debt financial instruments for non-
financial enterprises (August 2016)

Qualification for note dealing (November 2016)

Qualification for relevant business on tools mitigating credit risk (January 2017)

Qualification for secondary dealers for OTC options business (Zhong Zheng Xie Fa [2018] No.
386)

Qualification for credit derivatives business (Ji Gou Bu Han (2019) No. 469)

Qualification for recording military confidential business consultancy services in a secured and
confidential condition (October 2019)

Stock index and options market making business (Ji Gou Bu Han [2019] No. 3073)
Qualification for interest rate swap real-time undertaking business (March 2020)

Qualified establishment of a credit-protected bond pledge-type repurchase business (Zhong
Guo Jie Suan Han Zi [2021] No. 201)

The Company holds membership qualifications on the SSE and the SZSE and warrant clearing
business qualification in China Securities Depositary and Clearing Corporation Limited. All
subsidiaries of the Company conduct their businesses legally or upon obtaining the relevant business
qualifications as approved by the relevant regulatory authorities.
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Section |l

V.

INDICATORS

Interim Report 2021 (H Share)

COMPANY PROFILE AND KEY FINANCIAL

CONTACT PERSON AND CONTACT METHODS

Secretary to the Board

Name Jiang Chengjun

Correspondence 12/F, Haitong Securities Building,

address No. 689 Guangdong Road,
Shanghai, the PRC (Postal Code: 200001)
Telephone 8621-23219000
Facsimile 8621-63410627
Email jlangcj@htsec.com

Representative of Securities Affairs

Sun Tao
12/F, Haitong Securities Building,
No. 689 Guangdong Road,
Shanghai, the PRC (Postal Code: 200001)
8621-23219000
8621-63410627
sunt@htsec.com

CHANGES OF BASIC CORPORATE INFORMATION

Registered address
Historical change of the registered
address

Business address

Postal code of registered address

Internet website

Email

Search index for changes in registration
during the Reporting Period

Principal place of business in Hong Kong

Unified social credit code in the business
license

No. 689 Guangdong Road, Shanghai, the PRC

200 Middle Jiangxi Road, Shanghai, the PRC (1988)
480 Middle Sichuan Road, Shanghai, the PRC (1990)
30 Beihaining Road, Shanghai, the PRC (1994)

218 Tangshan Road, Shanghai, the PRC (1998)

98 Huaihai Middle Road, Shanghai, the PRC (2001)
Haitong Securities Building, No. 689 Guangdong Road,
Shanghai, the PRC (2012)

No. 689 Guangdong Road, Shanghai, the PRC
200001

http://www.htsec.com

haitong@htsec.com

http://www.sse.com.cn

21/F, Li Po Chun Chambers, 189 Des Voeux Road
Central, Hong Kong
9131000013220921X6

INFORMATION DISCLOSURE AND CHANGES IN PLACE FOR INSPECTION

Newspapers designated by the Company
for information disclosure

Website designated for publication of
interim reports

Place where interim reports of the
Company are available

Search index for changes in registration
during the Reporting Period

China Securities Journal, Shanghai Securities News,
Securities Times, Securities Daily

http://www.sse.com.cn

http://www.hkexnews.hk

Office of the Board, 12/F, Haitong Securities Building,
No. 689 Guangdong Road, Shanghai, PRC

http://www.sse.com.cn
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Section Il COMPANY PROFILE AND KEY FINANCIAL

V1.

VIl.

BRIEF INFORMATION ON THE SHARES OF THE COMPANY
Stock name
Class of Stock exchange before
shares of listing Stock name Stock code changes Share Registrar
A Share Shanghai Stock Haitong Securities 600837 / Shanghai Branch of China
Exchange Securities Depository and
Clearing Corporation Limited
H Share Hong Kong Stock Haitong Securities 6837 / Computershare Hong Kong
Exchange Investor Services Limited

OTHER RELEVANT INFORMATION
v Not applicable

MAJOR ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE GROUP

Unless otherwise stated, the accounting data and financial data and indicators set out in the Report
have been prepared in accordance with IFRS.

)] Major accounting data and financial indicators

As compared to
Six months ended  Six months ended  the corresponding

Items 30 June 2021 30 June 2020 period of last year
Results of operations (R\/5°000) Change
Total revenue, gains and other income 30,773,720 25,978,138 18.46%
Profit before income tax 11,660,950 7,819,488 49.13%
Profit for the period 8,170,195 5,483,192 49.00%
- attributable to owners of the Company
Net cash flow from/(used in) operating activities 22,661,526 (14,023,270) N/A
Other comprehensive income (346,786) (308,105) N/A
Earnings per share (RVMB/share) Change
Basic earnings per share 0.63 0.48 31.25%
Diluted earnings per share 0.63 0.48 31.25%
Index of profitability Change
Weighted average returns on net assets (%) 5.10 4.26 +0.84

percentage point

11
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Section I COMPANY PROFILE AND KEY FINANCIAL
INDICATORS

Items As compared to
30 June 2021 31 December 2020 the end of last year

Indices of size (RVMB'000) Change
Total assets 723,092,241 694,073,351 4.18%
Total liabilities 549,798,942 525,947,039 4.54%
Accounts payable to brokerage clients 115,515,985 108,167,568 6.79%
Equity attributable to owners of the Company 158,178,625 153,448,468 3.08%
Total share capital (‘000 shares) 13,064,200 13,064,200 0.00%
Change

Net assets per share attributable to owners
of the Company (RMB/share) 12.11 11.75 3.06%
Gearing ratio (%)" 71.48 71.30 +0.18

percentage point

Note 1: Gearing ratio = (total liabilities — accounts payable to brokerage clients)/(total assets — accounts
payable to brokerage clients)

Total revenue, gains and other income Profit for the period -
(RMB in 100 million) attributable to owners of the Company
350.00 100.00 (RMB in 100 million)
300.00
307.74 8000
250.00 '
259.78 60.00
200.00
150.00 40.00
100.
00.00 20.00
50.00
0.00
0.00
Six months ended Six months ended
Six months ended Six months ended 30 June 2020 30 June 2021
30 June 2020 30 June 2021
Weighted average returns on net assets Gearing ratio
6.00% 80.00%
. 0
70.00% ) .
5.00% 60.00% 71.30% 71.48%
4.00% . 50.00%
4.26% 40.00%
0
B 30.00%
2.00% 20.00%
10.00%
1.00% ?
0.00%
0.00% 31 December 2020 30 June 2021
Six months ended Six months ended

30 June 2020 30 June 2021
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Section Il COMPANY PROFILE AND KEY FINANCIAL
INDICATORS

Indices of size
(RMB in 100 million)

8,000.00

7,00000 94073 1:2%0.92
6,000.00
5,000.00
4,000.00
3,000.00
2,000.00 1,534.48 1,581.79
1,000.00
0.00 ' i
31 December 2020 30 June 2021

M Total assets B Equity attributable to
owners of the Company

(1 Differences of accounting data between IFRS and PRC GAAP

The net profit of the Group for the periods from January to June 2021 and from January to
June 2020 and the net assets of the Group as at 30 June 2021 and 31 December 2020 as
stated in the consolidated financial statements of the Group prepared in accordance with PRC
GAAP are consistent with those prepared in accordance with IFRS.

()  Net capital and risk control indicators of the parent company

As at 30 June 2021, the net capital of the Company as calculated in accordance with PRC
GAAP was RMB82,172 million, representing a decrease of RMB1,958 million as compared to
such amount as at the end of the previous year (RMB84,130 million). During the Reporting
Period, all risk control indicators including net capital of the Company met the regulatory
requirements.

Items 30 June 2021 31 December 2020
Net capital (RMB) 82,171,716,407.94 84,129,715,034.91
Net assets (RMB) 138,636,510,633.68 137,445,187,712.53
Risk coverage ratio (%) 345.42 344.45
Capital leverage ratio (%) 23.98 26.03
Liquidity coverage ratio (%) 292.13 208.11
Net stable funding rate (%) 157.80 157.16
Net capital/net assets (%) 59.27 61.21
Net capital/liabilities (%) 37.68 43.70
Net assets/liabilities (%) 63.57 71.39
Proprietary equity securities and securities

derivatives/net capital (%) 27.63 30.06
Proprietary non-equity securities and securities

derivatives/net capital (%) 159.77 135.83

Note: The above data is calculated based on the financial information prepared in accordance with PRC
GAAP.
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Section Il REPORT OF THE BOARD OF DIRECTORS

. DESCRIPTIONS OF THE INDUSTRY IN WHICH THE COMPANY OPERATES
AND ITS PRINCIPAL BUSINESSES DURING THE REPORTING PERIOD

U

DESCRIPTIONS OF THE PRINCIPAL BUSINESSES OF THE COMPANY DURING THE
REPORTING PERIOD

The Company's principal business lines comprise wealth management, investment banking,
asset management, trading and institutional client services, financial leasing, etc.

Wealth management business mainly refers to the provision of comprehensive financial
services and investment solutions to retail and high-net-worth customers, including securities
and futures brokerage services, investment advisory services, financial planning services, and
financing business services such as margin financing, securities lending and stock pledge.

Investment banking mainly refers to the provision of sponsorship and underwriting services for
corporate and government customers with regard to financing activities in both equity capital
markets and debt capital markets, the provision of financial advisory services to corporate
customers with regard to mergers and acquisitions as well as asset restructurings, and the
provision of NEEQ services. Based on the nature of business, the investment banking business
of the Company is further categorised into segments of equity financing business, debt
financing business, mergers and acquisitions financing business, NEEQ and structural financing
business. The Company strives to provide customers with one stop onshore and offshore
investment banking services.

Asset management mainly refers to the provision of comprehensive investment management
services on diversified products to individuals, corporations and institutional clients, including
asset management, fund management, public and private equity investment services. HT Asset
Management carries out businesses including targeted asset management, collective asset
management, specialised asset management, QDI business, and innovative business. The
principal businesses of HFT Investment and Fullgoal Fund include management of mutual funds
(including QDII), asset management for corporate annuities, NSSF and specific customers,
providing professional fund investment financing services for investors. The Company also
operates a number of professional investment management platforms for private equity (PE)
investment business, which provides services including management of industrial investment
funds, investment consultation, promotion and establishment of investment funds, etc.

Trading and institutional client services mainly refers to the provision of stock sale and
trading, prime brokerage, stock borrowing and lending and stock research services in major
global financial markets for global institutional investors, as well as the issuance and market
making services for various financial instruments such as fixed income products, currency and
commodity products, futures and options, exchange traded funds and derivatives. Meanwhile,
the Company exerts and enhances the advantage of synergies among business segments
through investment funds and private equity projects and focuses on exploring investment
opportunities with reasonable capital returns and further expands client relationships and
promotes the overall growth of its business.

Financial leasing mainly refers to the provision of innovative financial services and solutions
to individuals, enterprises and governments, including financial leasing, operating leasing,
factoring, entrusted loans and relevant advisory services. The Company’s leasing businesses
are mainly operated by Haitong UT. Currently, Haitong UT engages in a wide range of
industries, including infrastructure, transportation & logistics, industrials, education, health
care, construction & real estate and the chemical industry, etc. Haitong UT leverages rich
industrial experience and market channels and works with renowned domestic and overseas
equipment manufacturers to provide comprehensive financing solutions and services for the
business development of clients. In the past two years, Haitong UT has taken the initiatives in
exploring the business model of securities firm-affiliated financial leasing and has launched a
diversified product portfolio that integrates equity investment with debt investment to provide
more innovative structured financing solutions to clients.

Other segments mainly refer to the provision of comprehensive financial and information
services to institutional customers, including warehouse receipt service, pricing service, market
making service and services relating to risk management.
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() Development stage and cyclical features of the industry in which the Company
operates and its industry position during the Reporting Period

1.

Market environment

In the first half of 2021, the global economy continued to recover. Production was
gradually approaching the level before the pandemic, consumption was recovering
faster, and the trades in goods and services continued to grow steadily. The liquidity
in the global financial market was ample and market interest rates remained low. The
U.S. dollar index fluctuated at a low level, and commodity prices rose sharply. The
A-share market fluctuated upward. The Shanghai Composite Index rose 3.4%, and the
SZSE Component Index and the ChiNext Index rose 4.78% and 17.22%, respectively.
The ChiNext Index hit a new high since June 2015; the bond index rose slowly, and the
ChinaBond Total Net Price Index rose 0.38%.

At present, the world economic landscape is undergoing profound changes, and the
development of the pandemic is still full of uncertainties. The implementation of large-
scale fiscal stimulus policies and loose monetary policies by major developed economies
has stabilized market confidence to a certain extent and reversed the economic
downturn, but it has also brought about problems including liquidity overflow, sharp
fluctuations in asset prices, and rising vulnerabilities in the international financial
market. Trade protectionism continues to spread, and global industrial chains and
supply chains are under impact. All countries are paying more attention to the key
role of technological innovation in economic transformation and actively fostering
new momentum of long-term and healthy economic development. In order to achieve
high-quality economic development, China is building a new development pattern
with domestic circulation as the mainstay while promoting interplay between domestic
circulation and international circulation. It is also deepening supply-side structural
reforms, accelerating the implementation of innovation-driven development strategies,
and striving to promote the high-level circulation among technology, capital and the
real economy. The role of the capital market has become increasingly prominent. As an
important participant in the capital market, the securities industry has ushered in a new
period of development opportunities in serving the real economy.

Industry landscape

The “14th Five-Year Plan” period will be a critical period for China’s capital market
to achieve the goal of “building a regulated, transparent, open, dynamic and resilient
capital market”. As a resource allocation market, the capital market will continue to
support the advancement of national strategies, including the development of strategic
emerging industries, carbon peaking and carbon neutrality. Regulatory departments will
further improve the establishment of basic systems in the capital market. Adhering to
the work policy of “building systems, non-intervention, and zero tolerance”, regulatory
departments will comprehensively deepen the reform of the capital market, and
promote the high-quality development of the capital market. In the context of stricter
supervision, institutionalized customer structure, diversified demands, fierce competition
in the industry, and homogenization of development, the securities industry continues
to uphold innovation, enhance core competitiveness, stay true to the original goal of
the financial industry of serving the real economy, and implement and promote the
implementation of national strategies.

Position of the Company in the industry

In the first half of 2021, the Group realized a revenue of RMB30,774 million, a net
profit attributable to the shareholders of the parent company of RMB8,170 million. As
at 30 June 2021, the total assets of the Group was RMB723,092 million and the net
asset attributable to the shareholders of the parent company was RMB158,179 million.
The main financial indicators of the Group have remained at the forefront of the
industry for many years.

15



16

HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

Section Il REPORT OF THE BOARD OF DIRECTORS

ANALYSIS OF THE COMPANY'S CORE COMPETITIVENESS DURING THE
REPORTING PERIOD

During the course of its operations over the years, the Company has gradually built up its specific
core competitiveness in the following six aspects.

1. Solid capital strength

From 2007 to 2021, the Company seized market opportunities, and rapidly enhanced and
attained its solid capital strength through several strategic equity financings and bond
financings including A-share and H-share listing and secondary offerings. In the first half
of 2021, the Company completed several rounds of debt financings, raising over RMB40.0
billion in domestic financing activities through the issuance of corporate bonds, short-
term corporate bonds and beneficiary certificates. Through a combination of several debt
financing instruments, the capital strength, the liquidity management capacity and the risk
prevention and control capability of the Company were enhanced. In addition, the Company
was also actively expanded overseas financing to ensure the healthy and orderly development
of overseas business. Adequate capital has provided a solid foundation for the Company’s
business transformation and upgrade, satisfying diversified financial services needs for
domestic and overseas customers as well as continually improving its service capability for the
real economy.

2. Outstanding comprehensive financial service platform

Based on the parent company’s business, the Group has continually expanded the scope of
its financial products and services and extended its financial services through setting up and
acquiring professional subsidiaries. The Group has developed into a financial service group
with businesses covering securities and futures brokerage, investment banking, proprietary
trading, assets management, private equity investment, alternative investment, financial
leasing and overseas banks. The Group’s brokerage business boasts a solid customer base;
its investment banking business has ranked in the forefront of the industry; the assets under
management (AUM) of the actively asset management business are increasing steadily; the
scale and brand influence of its private equity investment business has leaded in the industry;
the performance indicators of its Hong Kong business are in the forefront of all market
players; its financial leasing business has established and continues to maintain an industry-
leading position; and its research services business enjoys strong market influence. The
integrated financial platform generates strong scale effect and cross-selling potential, which
vigorously supports business development and enables comprehensive financing services for
customers.

3. Extensive branch network and a solid customer base

The Group's branch network covered six international financial centers in New York, London,
Shanghai, Hong Kong, Singapore and Tokyo. As of the end of the Reporting Period, the
Group had 343 securities and futures branches (being 302 securities branches and 41
futures branches) spanning 30 provinces, municipalities and autonomous regions in the PRC.
The Group has also established branches or subsidiaries in 14 countries and regions in five
continents (Asia, Europe, North America, South America and Oceania). With a nationwide
branch network and a strategic international presence, the Group has built a large and stable
customer base. As of the end of the Reporting Period, the Group had over 18.5 million
domestic and overseas customers.



HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share) 17

Section Il REPORT OF THE BOARD OF DIRECTORS

4. Industry-leading international cross-border service platform

Through acquisition and consolidation of Haitong International and Haitong Bank, and
establishment of a branch in Shanghai Free Trade Zone (FTZ), the Group has established an
industry-leading international business platform and hence acquired first-mover advantages
in the Asia-Pacific region, as well as the forward-looking strategic reserve in Europe and the
United States.

Haitong International continued to reinforce its leading position among Hong Kong's
investment banks. For equity financing, it took the lead in IPO business among all investment
banks in Hong Kong, and continued to boost its project execution capabilities and brand
influence in overseas markets. For global debt financing business, it ranked front among
Asian G3 High-yield Corporate Bond Market (excluding Japan) in terms of the number of
bonds underwritten. Its derivatives business maintained sustained growth. The product line of
the asset managements was gradually improved with outstanding investment performance,
and its wealth planning business continued to foster a top-tier talent team in private wealth
management.

Haitong Bank is an important part of the Group for deepening the Group's globalisation
strategy and an important platform for the Group to implement the “Belt and Road” initiative.
Haitong Bank specializes in local market in the European Union and South America and has
over 20 years' experience. With full banking licenses, Haitong Bank is able to strengthen its
strategy of “China Element (FBIJCZE)" in its business expansion to provide cross-border
financial service supports for the “Belt and Road” initiative, as well as support its extensive
coverage of local business.

The Group's FTZ branch, one of the first securities institutions participating in the FTU (8
Bl o iRiZFEIT) system of the free trade zone, has become the first PRC securities firm
completed in the cross-border financing project under FT (EEESEEF). In May 2016, it
became a Class A international member of the Shanghai Gold Exchange, and obtained foreign
currency lending membership of the China Foreign Exchange Trade System in November 2018.

These industry-leading, all around and multi-jurisdiction international business platforms
will enable the Group to seize opportunities for ever growing cross-border businesses,
meet customers’ demands for cross-border business and improve the Group's international
influence.
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Prudential operational philosophy, effective compliance and risk management and
internal control system

Upholding the operational philosophy of “pragmatic, pioneering, steady and excellent” and
the risk management philosophy of “prudence and even conservativeness”, the Company
has successfully navigated through multiple market and business cycles, regulatory reforms
and industry transformations in over 30 years of operations. Among the Chinese securities
firms established in the 1980s, the Company is the only large-scale securities firm which is
still in operation under the same brand without state-owned capital injection or having being
acquired or restructured. The Company established a group-wide risk management system
to implement the requirements for overall risk management and to effectively manage,
among others, market risks, credit risks, liquidity risks and operational risks. It established
and improved its compliance management system and organizational system in accordance
with the regulatory requirements, continuously strengthened the performance of compliance
review, compliance monitoring and compliance inspection functions to ensure and facilitate
the Company’s continued compliance and steady development. In addition, the Company
has always adhered to the principle of making risk prevention as its first priority, and strictly
adopted the relevant measures necessary to control the risks of money laundering and
terrorism financing in accordance with anti-money laundering laws and regulations.

Adhering to the science and technology-driven development strategy, the 14th Five-
Year Plan for Science and Technology is fully launched

The Company has long been adhering to the science and technology-driven development
philosophy, and its investment in science and technology has continued to rank top in the
industry. Firstly, the 14th Five-Year Plan for Science and Technology development was officially
released, clarifying the goals of developing “Digital Haitong 2.0 (815/&8i82.0)". These goals
are "agile, platform-based, intelligent, and eco-friendly” which are the Company’s core
characteristics and lay out the overall outline and focuses of the digital transformation of
the Company. Secondly, new progress has been made in infrastructure construction. The
Zhangjiang Science and Technology Park, our self-built data center, was officially put into
operation, and it has obtained the international LEED V4.1 GOLD certificate and the National
A-level Computer Room Certificate (EIZKAHZEFEEZE), becoming the only securities and
futures firm to have that has a data center that has passed successfully the latest international
GOLD certification. Thirdly, new effects have been achieved in the development of science and
technology-driven business. “E-Haitong Da (e/8#3£)”, the Company’s one-stop integrated
service platform for institutional clients, was officially launched, realizing multiple functions
including securities lending business, financial products, research services, investment banking
zone, fund custody zone, and enterprise diagram. The over-the-counter derivatives business
system has provided services for approximately 500 institutional clients. The over-the-
counter derivatives management system has managed transaction agreements for nearly 490
customers, conducted bookkeeping and valuation for nearly 3,600 contracts including five
kinds of products, such as options, swaps, credit derivatives. The over-the-counter derivatives
management also provided risk early warning monitoring related to contracts and project
portfolios of departments. Fourthly, new breakthroughs have been made in the application
of cutting-edge technology. The Haitong financial blockchain platform is used in more than
ten business scenarios, with an average of 30,000 transactions per day. The Haitong financial
blockchain platform has passed the functional and performance tests of the China Electronics
Standardization Institute, which makes the Company the first company among the industry
firm to have passed the blockchain evaluation of the Institute.
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MANAGEMENT DISCUSSION AND ANALYSIS

U

()

Overall operations

In the first half of 2021, the Company maintained stable operations and achieved good
operating performance. The key financial indicators continued to rank in the forefront of the
industry and there were many highlights in each of our business segments: the investment
banking business was in a leading position in the market and maintained a strong momentum
in its development. The reforms in and transformation of the wealth management business
have achieved results, and income from the fee-based business increased substantially. The
strategic transformation of Haitong International achieved notable results. The establishment
of the Macau branch of Haitong Bank was approved, thereby further advancing the
Company’s globalization strategy. The institutional and international business had made
brilliant performance and made great progress. The over-the-counter derivatives business grew
steadily.

Analysis of principal operations
1. Wealth management business
Market conditions:

Affected by relatively abundant liquidity and increasing market divergence, the trading
volume of stocks and funds in the first half of 2021 continued to grow on the basis
of the high volume in 2020, and the number of account openings also increased
significantly. According to the data from WIND, the average daily turnover of stocks
and funds on the SSE and SZSE in the first half of 2021 amounted to RMB980.8 billion,
representing an increase of 21.2% year-on-year, and the average number of new
investors per month was 1.8067 million, representing an increase of 35.7% over the
same period of last year. With the rapid growth of Chinese residents’ wealth and the
adjustment of residents’ wealth structure, the wealth management market has entered
a period of rapid development, and the transformation of wealth management business
in securities companies has yielded impressive initial results.

As of the end of June 2021, the balance of margin financing and securities lending was
RMB1.78 trillion, representing a year-on-year increase of 53%, and an increase of 10%
from the beginning of the year; of which, the balance of margin financing was RMB1.63
trillion, representing a year-on-year increase of 44%, and the balance of securities
lending increased significantly by 482% year-on-year to RMB156 billion. As the reform
of the registration system and the optimization of the refinancing mechanism continued
to produce positive effects, social security funds, QFlls, legal entities and products have
become more involved in refinancing securities lending, so the supply of securities in
the market has further increased, and diversification strategies of securities lending
investors have been implemented.
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Operating measures and performance:

Adhering to the customer-centric concept, the Company has continued to promote
the layout of wealth management business, consolidated the client manager system,
accelerated the establishment of an investment advisory team and a customer service
system. The Company also improved transaction services, investment consulting
services and capabilities of selling products based on asset allocation, so as to create
a differentiated brand in wealth management business. As of the end of June 2021,
the number of customers of wealth management of the Company (excluding dormant
accounts) amounted to 13,865 thousand, representing an increase of 5.4% compared
to that of the beginning of the Reporting Period. The total assets of customers
amounted to RMB2.64 trillion at the end of the period, representing an increase of
9.5% as compared to the end of the previous year. During the Reporting Period, the
Company’s stock and fund trading volume amounted to RMB8.19 trillion, representing
an increase of 11.8% as compared to such amount of the same period of the previous
year.

Changes in Trading Volume of the Company

The

The corresponding

Reporting period of

Period previous year

Trading volume of stocks (RMB100 million) 76,344 69,009
Trading volume of funds (RMB 100 million)! 5,527 4,190
Total (RMB100 million) 81,871 73,199

(1) Retail brokerage business

In the first half of 2021, the Company comprehensively strengthen the depth
and breadth of retail customer services. The assets of new customers increased
by 131% year-on-year, and the quality and output of new account openings
improved. The Company accelerated the establishment of smart operation and
completed the promotion of smart equipment in 12 branches in the Pearl River
Delta, Beijing-Tianjin-Hebei region and other regions. Adhering to the customer-
centric concept, the Company recruited entrepreneurs in order to cultivate a team
of elite financial planners, so as to build a differentiated private client wealth
management system. The Company has comprehensively improved its capabilities
to serve different kinds of customers, and built four kinds of services under the
brand “Tongying Wealth (B&8f=)", including smart tool services, investment

! Excluding trading volume of on-market currency funds, which is different from the standard of market

transactions
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advisory value-added services, fund recommendation products, and fund holding
services. The Company has achieved differentiated customer services by matching
customers to the tiered system of “Universal Membership GBZ & &))", which
met customers’ diversified wealth management needs. With the advantages of
financial technology, the long-tail retail customers of Haitong were covered. The
Company has been committed to building a customer portrait system, formed
a precision operation closed loop according to the life cycle of customers. And
target users were matched with target products, which improving the conversion

rate of business of the Company.

Internet finance

As of the end of June 2021, the total number of users on the mobile platform
e-Haitong Cai exceeded 39.5 million, and the number of monthly active users on
the platform exceeded 4.7 million, ranking among the top four in the industry.
In 2021, the “e-Haitong Cai (e/8#81)” App continued to upgrade and innovate
in the fields of trading, market quotation, information, wealth management,
investment advisory, decision-making, and asset allocation. Through cutting-
edge technologies such as big data and artificial intelligence, the platform has
grasped industry trends, closely followed the needs of users, and continuously
innovated and made breakthrough in the depth and breadth of its functions. In
the first half of 2021, ShareEBook (institutional trading version) (e/& /7 A -# &%
ShR) improved its six features. The Company launched ShareEBook (quantitative
trading version) (e85 -2 5hR) in January 2021, which is complementary
to ShareEBook (institutional trading version) that focuses on realizing the high-
end trading needs of customers who prefer manual trading. In the first half
of 2021, the trading volume of stocks and funds on ShareEBook increased by
49.47% vyear-on-year, and the number of active customers increased by 123%
year-on-year.

Sales of financial products

The Company established a financial product committee to lay out the planning
and development of financial product business. The financial product committee
reformed and innovated in systems and mechanisms, advanced the process
management of product sales, and promoted the rapid growth of product sales
business. In the first half of 2021, the Company focused on promoting the sales
of public fund brokerage settlement products, leading quantitative private equity
products and structured products. The Company also increased the allocation
of ETF funds and index products, and further diversified asset allocation for
customers, thereby helping customers diversify risks. In addition, the Company
launched a single asset allocation account to provide customized products for
high-net-worth customers. In the first half of 2021, the total sales volume of the
Company was RMB260.6 billion, representing a year-on-year increase of 17.6%.
The daily average AUM of the Company was RMB90 billion, an average daily
increase of 32.4% compared to the average daily of 2020.
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Financing business

As of the end of June 2021, the size of the financing business (excluding off-
balance sheet asset management scale) of the Company was RMB108,429
million, representing an increase of RMB7,256 million from the beginning of the
year. In addition, the balance of margin financing and securities lending increased
by RMB8.872 billion to RMB76.555 billion from the beginning of the year.
And the customer structure was further optimized. The Company continued to
promote the steady development of the securities lending business. The securities
lending service team was gradually expanded, and efforts were strengthened in
terms of securities source supply, customer service and process optimization, so
the market share of securities lending business continued to increase. The scale
of stock pledge business of the Company decreased to RMB31,613 million, and
the quality of the Company’s assets remained stable.

Changes in the scale of financing business of the Company as of the end of June
2021

As at
the end of As at the end
the Reporting of the
Period previous year

Balance of margin financing and securities

lending business (RMB100 million) 765.55 676.83
Balance of stock pledge business

(RMB100 million)? 316.13 333.02
Balance of stock repo transaction

(RMB 100 million) 2.61 1.89

Total (RMB100 million) 1,084.29 1,011.73

Futures business

The various businesses of Haitong Futures have been conducted steadily and
the development momentum of Haitong Securities has been positive. In the first
half of 2021, Haitong Futures’ operating income and net profit both increased
significantly year-on-year. The Company's futures agency transaction volume
amounted to RMB22.4 trillion (unilateral calculation), and its market share was
7.83%, representing a year-on-year increase of 1.51 percentage points. The
Company’s futures agency transaction volume ranked second in the industry.
At the end of June 2021, customer equity amounted to RMB42.3 billion,
representing an increase of 30.2% from the beginning of the year, ranking at the
forefront of the industry.

2 It does not include stock pledged repo business operated through off-balance sheet asset management activities,
the scale of such business as at the end of the Reporting Period was RMB14,992 million
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Investment banking business
Market conditions:

In the first half of 2021, China’s economy recovered steadily after the Covid-19
pandemic. The reform of the registration system brought about the normalization
of securities issuance, and macroeconomic improvement and capital market reforms
promoted the A-share market with strong support. The A-share financing market
continued to maintain a relatively good momentum overall. There was a total of
568 financing projects, and the total amount of fund raised was RMB787.47 billion,
representing an increase of 53% and 21% year-on-year, respectively. Among them, a
total of 245 IPOs were completed and RMB211 billion was raised. The number of listed
companies has more than doubled (106%) over the same period of last year, and the
funds raised increased by 51% year-on-year. The number of equity refinancing also
increased significantly over the same period of last year. There were 232 companies
that conducted placement in the first half of 2021, representing an increase of 90%
over the same period in 2020. The amount of funds raised was RMB367.967 billion,
representing an increase of 2.3% over the same period of last year. Among them,
73 companies issued convertible bonds, with the fund raised of RMB165.2 billion,
representing a decrease of 20% over the same period in 2020, and an increase of 74%
in the amount of funds raised. While the number of companies conducted financing
and the amount of financing have increased, the market structure has also been further
optimized. Due to the positive impact of the reform of the registration system, newly
listed companies are dominated by the STAR Market and ChiNext, and a group of
“hard-core technology” enterprises with strong development potential and innovative
landed in A shares, which has injected new vitality into the high-quality development of
the Chinese economy and the high-quality development of the capital market.

In the first half of 2021, various types of bonds were issued, which amounted to
RMB29.39 trillion representing a year-on-year increase of 13%; the total amount of
interest rate bonds issuance reached RMB9.14 trillion, representing a year-on-year
increase of 3%; the issuance of credit bonds was basically the same as the same period
of last year, with the volume of RMB9.33 trillion issued.
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Operating measures and performance:

(1)

Equity financing

The Company actively responds to the national strategy, seizes the opportunity
of the registration system reform. The Company actively lay out and focus on
exploring of the STAR Market and ChiNext. The Company's domestic equity
financing business continued its good momentum and made every effort to
advance the progress of projects, which achieved with outstanding operating
results. In the first half of 2021, the Company completed 35 equity financing
projects with issuance and listing, raising a total of RMB40.27 billion. Among
them, 11 projects were listed on the STAR market, ranking first in the market;
seven projects were listed on the ChiNext market, ranking first in the market;
and 22 IPO projects were completed with offering size of RMB16,530 million,
ranking second in the related market in terms of both the number of projects
and offering size. At the same time, the Company has a wealth of equity
business reserve projects. As of the end of June 2021, the number of IPO projects
and equity refinancing projects (under review and approved but not yet issued)
were 53 and 22, respectively, both ranking at the forefront of the industry. In
the first half of 2021, the Company continued to strengthen the risk control
of compliance and internal management of its investment banking business,
cultivated concepts, organizations and capabilities that match the registration
system, and played the role of “gatekeeper”.

Domestic IPO projects and reserve projects

The
The corresponding
Reporting period of

Period  previous year

PO Amount (RMB100 million) 165.3 48.7

Number of transactions 22 4

. . . Amount (RMB 100 million) 237.4 64.2
Equity refinancing .

Number of transactions 13 8

Number of projects IPO 53 48

under review Equity refinancing 22 17

Source: WIND, CSRC, SSE and SZSE
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Regarding overseas equity financing business, Haitong International continued
to maintain its leading position among investment banks of Hong Kong,
despite repeated outbreaks of the Covid-19 pandemic globally. It completed
22 IPO projects in the first half of 2021, ranking first among all investment
banks in Hong Kong in terms of the number of underwritten projects and the
underwritten amount. Haitong International completed a total of eight equity
financing projects in overseas capital markets, including five US equity financing
projects and three Indian equity financing projects. These experiences further
strengthened the Company’s project execution capabilities and brand influence in
overseas markets.

Bond financing

Regarding domestic bond financing business, various operating indicators
remained stable. During the Reporting Period, the Company underwrote 488
tranches of various bonds, with a total underwritten amount of RMB237.8
billion, ranking at the forefront of the industry in the market. Among them,
the underwritten amount of enterprises bonds was RMB26 billion, ranking
first in the domestic bond financing industry; and the underwritten amount of
corporate bonds was RMB76.7 billion, ranking fifth in the industry. In response
to the national strategy, the Company drove forward business development with
innovation. The Company issued the first technological innovation corporate
bond in the central and western regions and helped Shenzhen Metro successfully
issue the first carbon neutral bond on the SZSE.

Changes in the underwritten scale of domestic bond (lead underwritten) projects

The

The corresponding
Reporting  period of the
Period  previous year

Underwritten Amount

Enterprise bonds (RMB 100 million) 259.89 235.99
Number of transactions 32 24
Underwritten Amount

Corporate bonds (RMB 100 million) 766.97 741.12
Number of transactions 173 161
Underwritten Amount

Others (RMB100 million) 919.17 1,281.48
Number of transactions 227 254

Note: Others include security company bonds, non-policy related financial bonds, short-
term commercial papers, mid-term notes, privately placed financing instruments,
asset-backed securities and exchangeable bonds.

Source: WIND
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Regarding overseas bond financing business, Haitong International completed
136 bond issuance projects in the first half of 2021, including 27 green bond
projects. In the Asian G3 High-yield Bond Issuance Market (excluding Japan),
Haitong International ranked second among global financial institutions in terms
of the number of bonds underwritten. Continuously adhering to the two driving
strategies of the cross-border businesses namely “Local Business (ZKihZE7#5)”
and “China Element (FEIJCZ)", Haitong Bank has overcome the impact of
the global pandemic and completed a number of bond underwritten projects. It
participated issuance of guaranteed bonds of Hanhui International (8EEIE),
Shuifa International (7K#EIEX) and Shandong Finance Group (LSR5 E]).

Asset management business
Market conditions:

2021 is the last year for the asset management business to be rectified in accordance
with the New Regulations on Asset Management. Various asset management institutions
have actively transformed their business, continued to reduce the scale of channel
business. They strived to strengthen and improve active management capabilities. Based
on the needs of residents’ wealth management, they have continuously innovated
their product systems, launched and issued net-worth asset management products,
and gradually enriched their net-worth product lines. According to the Securities
Association of China, as of the end of June 2021, the total principal amount of funds
under entrusted management by securities companies was RMB10.45 trillion, which was
39.5% lower than before the release of the New Regulations on Asset Management
(at the end of 2017). However, the amount of assets under active management has
increased to a certain extent compared with that as at the end of 2017. At the same
time, the transformation of asset management business of securities companies into
public placement business is accelerating. According to WIND, at present, more than
100 brokerage collective products have been transformed into public funds, with a total
net asset value of more than RMB100 billion.

In 2021, the public fund industry continued to maintain a good development trend,
and its market scale continued to grow. According to WIND, the number of newly
established public funds reached 845 in the first half of 2021, and the amount of total
funds raised reached RMB1.63 trillion. At the same time, the asset management scale
of public funds reached a new high. According to the Asset Management Association of
China, the total scale of public funds exceeded RMB23 trillion at the end of June 2021,
representing an increase of 15.8% from the end of 2020.

Operating measures and performance:

The Company's asset management business seized the opportunities of market
development, maintained growth in the business scale and achieved excellent
performance. As at the end of June 2021, the total AUM of the asset management
business of the Company was more than RMB1.86 trillion, representing an increase of
12% as compared to the beginning of the year.
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HT Asset Management

HT Asset Management has actively followed the general trend of development
in the asset management industry, and strived to promote the transformation of
the massive collective asset management business into public fund business. The
Company intends to establish a public and private asset management product
line according to customer demands and based on market risk and return, and to
gradually enrich its products portfolio to serve customers. The Company strives to
cultivate and form multiple types of public or private asset management products
covering equity investment, fixed-income investment, quantitative investment,
cross-border investment and other alternative investments, in order to fully meet
the wealth management needs of investors, and create long-term value for
investors. As of the end of June 2021, the AUM of HT Asset Management was
RMB188.2 billion, of which the assets under active management was RMB159.4
billion, representing an increase of 84.7% over the previous year.

Changes in AUM and net income of HT Asset Management

The corresponding period

The Reporting Period of the previous year
AUM Net income AUM  Net income
(RMB100 (RMB10  (RMB100 (RMB10
million)  thousand) million)  thousand)
Collective asset management 616 75,852 775 78,166
Targeted asset management 920 9,796 1,631 7,888
Specialized asset management 346 752 311 777
Total 1,882 86,400 2,717 86,831

Fund management company

As of the end of June 2021, the AUM of HFT Investment amounted to RMB348.0
billion, among which, the AUM of public funds was RMB129.5 billion, increasing
3.57% compared to the beginning of the year. The overall scale of pension funds
business continued to grow, from RMB159.9 billion at the beginning of the year
to RMB177.1 billion, representing an increase of 10.8% from the beginning of
the year. Seven new funds were issued by HFT Investment during the Reporting
Period and the fund raised amounted to RMB8.23 billion. The Company actively
grasped the development trend of ETFs and successfully issued a Technology ETF
of Southbound Trading, raising fund of RMB707 million.
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As of the end of June 2021, the AUM of Fullgoal Fund was more than RMB1.2
trillion, hitting a record high. Among them, the AUM of public funds was
more than RMB790 billion, representing an increase of over 34% from the
end of the previous year. According to the Asset Management Association of
China, non-monetary public funds ranked fifth in the latest industry ranking in
terms of average monthly size. Fullgoal Fund insists on vigorously promoting
product innovation. Fullgoal’s first Water REITs (7K#REITs), Fullgoal Zhongzheng
Technology Innovation and Entrepreneurship SOETF (& Bl &R &£ % 50ETF)
and many other products have been among the first batch of such funds to be
established in the industry.

Private equity investment funds

Haitong Capital was selected among as the first batch of sub-fund management
institutions by China SME Development Fund (BZX+ /PP EHERES), and
completed the establishment and first payment of Haitong (Hefei) Partnership
(Limited Partnership)(8& (&) &% (BRAE%¥)) of the China SME
Development Fund, with an amount of funds totaling RMB2 billion. As of the
end of June 2021, the AUM of private equity investment business was RMB26.4
billion. Eighteen investment projects were completed in the first half of 2021,
with an investment amount of RMB1.08 billion. The Company has ten newly
listed projects (including those approved) and fifteen projects under approval.

Changes in the scale of private equity business

As at

the end of As at

the Reporting the end of

Period the last year

Number of funds managed 48 45

AUM balance (RMB 100 million) 264 254
Accumulated number of investment

projects 18 40
Accumulated amount of investment

projects (RMB100 million) 11 29

Number of exited projects
(including partial exit) 37 65

Overseas asset management

Haitong International continues to build a professional investment and
management system, continuously enriches product lines and optimizes products
based on market environment and customer needs, provides customers with
interconnected global asset management solutions, and builds a one-stop
professional investment service platform. As of the end of June 2021, the AUM
of Haitong International was HKD52 billion. In the first half of 2021, Haitong
International’s asset management team performed outstandingly and won many
industry awards from the Lipper Fund Awards Hong Kong 2021, Benchmark, and
Insights & Mandate.
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Trading and institutional client services business
Market conditions:

In the first half of 2021, the A-share market showed a structured market. The Shanghai
and Shenzhen 300 Index rose by 0.24% and the ChiNext Index rose by 17.22%. The
indexes in the bond market maintained a slow upward trend: ChinaBond Total Net Price
Index rose by 0.38%), of which, ChinaBond Treasury Bond Total Net Price Index rose by
0.55%, and ChinaBond Corporate Bond Total Net Price Index rose by 2.53% from the
beginning of the year.

Operating measures and performance:
(1) Trading business

In the first half of 2021, the Company leveraged trend and interest-rate neutral
strategies when choosing fixed-income investments, moderately increased the
varieties of investments, reduced concentration of investments, improved asset
quality, and gradually increased the scale of interest rate debt allocation. With
regard to equity investments, the Company proactively seized opportunities
amidst market fluctuations this year, adjusted its position structure, and
continuously developed new strategies for quantitative trends to achieve better
returns.

The Company closely followed the investment business transformation trend of
the industry, actively expanded equity OTC derivatives business, and achieved
positive results. During the Reporting Period, the nominal principal of OTC option
remaining trading of the Company increased by more than 250% year-on-year,
with a market share of more than 13%, ranking at the forefront of the industry.
The revenue of the Company from equity OTC derivatives business increased
by more than 150% vyear-on-year. The option market-making business of the
Company fully covers equity options on the SSE, the SZSE and the CFFEX, and its
profitability and market-making rating have been continuously improved.

Regarding the Company’s direct investment business, in the first half of 2021,
there were four new direct equity investment projects. The Company completed
the first capital contribution to the China SOEs Mixed Ownership Reform Fund. It
co-invested in eleven projects on the STAR market with a co-investment amount
of RMB334 million.

Haitong International insists on being customer-oriented and provides efficient
and professional trading services for global institutional clients. In the first half
of 2021, its stock trading volume by cash exceeded HK$300 billion, representing
a year-on-year increase of more than 40%. In terms of derivatives, the warrants
and CBBCs business continued to grow significantly and won the Financial
Institution Awards 2021-Securities Sector “Derivatives Provider of the Year
-Excellence Award” issued by Bloomberg Businessweek.
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2) Institutional client business

The Company has continued to build a first-class research brand in the industry,
and achieved good results in providing customers with professional services
and supporting the Company’s business development, showing a good trend of
branding, internationalization, informationization, and diversified sales models.
In the first half of 2021, the Company organized more than 8,100 roadshows
and visits for institutional clients, issued more than 2,700 reports, held 769
teleconferences, and served more than 153 thousand customers, receiving
positive responses and wide recognition from customers.

During the Reporting Period, the Company continued to remain at the forefront
of the QFII/RQFII market, with a total of 131 trading customers and total assets of
customers in an amount of RMB93.6 billion, representing a year-on-year increase
of 53%. The Company explored custody business by expanding institutional
clients and products, optimized the operation process of custody outsourcing,
and deepened the transformation of comprehensive services, so as to achieve
good results in securities settlement model funds and publicly offered ETF funds.
In the first half of 2021, the scale of average daily custody and outsourcing
business of the Company was RMB512.6 billion, representing a year-on-year
increase of 53%, which consolidated its dominant position in the industry.

Financial leasing business
Market conditions:

In the first half of 2021, the financial leasing industry was faced with severe
challenges including slowdown in market growth, increasingly fierce homogeneous
competition, increased pressure on asset quality and risks control and the urge to
adjust operating strategy and business model, thus the development of industry kept
the trend of slowdown in growth the same as 2020. In the mid- and long-term, with
China’s economic growth, upgrading in industrial structure, and construction of new
infrastructure, along with the vigorous development of emerging industries in the new
era of “14th Five-Year Plan”, China’s financial leasing industry is still in the stage of
steady growth and the vitality of the industry remains strong. In the meantime, with
promulgation of local financial leasing industry regulations and the implementation
of specific regulatory measures, leasing enterprises with irregular operations and non-
standard governance will be integrated and cleared in a faster pace and the industry
will be further concentrated, offering more favorable business environment and
development opportunities to leading enterprises with sound governance, compliant
business operations and strong strength. In the first half of 2021, the financial system
continued to consolidate major strategic achievements in coordinating epidemic
prevention and control as well as economic and social development through prudent
monetary policies that are flexible, precise, reasonable and appropriate, thereby
continued to improve the funding structure of financial institutions, kept a stable macro
leverage ratio and further lowered real lending rates. Bonds issuance in the financial
leasing industry amounted to RMB300,000 million in the first half of 2021, and using
capital market for diversified and stable direct financing has become an important
method of financing for leading leasing enterprises.
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Operating measures and performance:

In the first half of 2021, Haitong UT closely followed China’s strategy and policy
guidance, explored a new path of combination between industry and finance,
continuously optimized its business direction, therefore ensured a stable business scale
and revenue with effectively improved profitability. In the first half of 2021, Haitong
UT's business scale recorded RMB29,170 million with total revenue of RMB4,050
million, representing an increase of 4.0% as compared with that of the same period
of the previous year, and net profits of Haitong UT was RMB690 million, representing
an increase of 10.3% as compared with that of the same period of the previous
year. As of 30 June 2021, the total assets of Haitong UT amounted to RMB110,900
million, representing an increase of 2.6% as compared with that of 31 December
2020; non-performing asset ratio amounted to 1.08% and provision coverage ratio
for non-performing asset amounted to 273.35%. Haitong UT actively responded to
the government'’s call to support the development of the real economy with inclusive
finance and contributed to the healthy development of small and micro businesses.
Haitong UT performed its social responsibility through lifting industries out of poverty
with finance. At the same time, Haitong UT continued to improve the comprehensive
risk management system, enhanced the ability of proactive management on risks, and
propelled high-quality and sustainable development of the Company.

THE SIGNIFICANT CHANGES OF THE COMPANY’'S OPERATIONS DURING THE
REPORTING PERIOD, AND THE EVENTS THAT OCCURRED DURING THE REPORTING
PERIOD THAT HAD A SIGNIFICANT IMPACT ON THE COMPANY’'S OPERATIONS
AND EXPECTED TO HAVE A SIGNIFICANT IMPACT ON THE COMPANY'S
OPERATIONS IN THE FUTURE

v Not applicable
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IV. OPERATIONS DURING THE REPORTING PERIOD

As at 30 June 2021, the total assets of the Group was RMB723,092 million, and the net assets
attributable to the parent company was RMB158,179 million. For the six months ended 30 June
2021, the Group recorded a revenue of RMB30,774 million, net profit attributable to the parent
company was RMBS8,170 million, and a weighted average return on net assets was 5.10%. Its
subsidiaries recorded revenue of RMB17,827 million, accounting for 57% of the total revenue, and
the overseas businesses realized revenue of RMB8,096 million, accounting for 26% of the total

revenue.

) Analysis of the consolidated statement of profit or loss

1.

Composition of revenue

Unit: RMB’000

Six months Six months
ended ended
30 June 2021 30 June 2020 Increase/decrease

Items Amount Amount Amount Percentage
Commission and fee income 9,131,298 7,350,439 1,780,859 24.23%
Interest income 7,499,427 7,004,259 495,168 7.07%
Finance lease income 1,771,581 1,985,142 (213,561) -10.76%
Investment income and gains (net) 6,789,175 5,847,746 941,429 16.10%
Other income and gains 5,582,239 3,790,552 1,791,687 47.27%
Total revenue, gains and other income 30,773,720 25,978,138 4,795,582 18.46%

From January to June of 2021, the total revenue, gains and other income realized by
the Group amounted to RMB30,774 million, representing an increase of RMB4,796
million, or 18.46% as compared to the corresponding period of last year, mainly due to

the increase of commission and fee income and income from commodity trading.
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Unit: RMB’000

Six months Six months Increase/ Increase/
ended ended decrease of decrease of
Items 30 June 2021 30 June 2020 amount percentage
Commission and fee income
of securities and futures
brokerage business 4,528,298 3,761,444 766,854 20.39%
Underwriting and sponsor
fees 2,392,905 1,604,606 788,299 49.13%
Asset management fee
income (including fund
management
income) 1,845,893 1,652,487 193,406 11.70%
Financial advisory and
consultancy
fee income 291,438 262,842 28,596 10.88%
Others 72,764 69,060 3,704 5.36%
Total commission and fee
income 9,131,298 7,350,439 1,780,859 24.23%

Commission and fee income amounted to RMB9,131 million, representing an
increase of RMB1,781 million or 24.23% as compared to the corresponding

period of last year, mainly due to the increase of commission and fee income of

securities and futures brokerage business, and underwriting and sponsor fees.

Interest income

Interest income amounted to RMB7,499 million, representing an increase of

RMB495 million or 7.07% as compared to the corresponding period of last year,
mainly due to the increase in interest from advances to customers on margin

financing.
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Investment income and gains (net)

Investment income and gains (net) amounted to RMB6,789 million, representing
an increase of RMB941 million or 16.10% as compared to the corresponding
period of last year, mainly due to the increase in financial asset investment

income.

Statement of the Principal Businesses of the Group

Principal businesses by segment

Unit: RMB’000

Segment Segment Segment
income expense profit margin
movement as movement as movement as
compared to compared to compared to
Segment Segment Segment  the corresponding  the corresponding  the corresponding
By segment income expense  profit margin period of last year period of last year period of last year
Wealth management
business 8,451,451 5,187,034 38.63% 10.23% -8.16% 12.29%
Investment banking
business 3,160,466 1,528,397 51.64% 35.85% 23.88% 4.61%
Asset management
business 2,220,195 1,042,688 53.04% 22.39% 13.79% 3.55%
Trading and institutional
client services 8,701,722 4,500,682 48.28% 10.59% -10.35% 12.08%
Financial leasing
business 4,253,572 3,460,652 18.64% 1.49% -0.67% 1.77%
Others 3,986,314 4,018,062 -0.80% 88.77% 89.47% 037%
Principal businesses by region
Unit: RMB’000
Segment Segment Segment
income expense profit margin
movement as movement as movement as
compared to compared to compared to
Segment Segment Segment  the corresponding  the corresponding  the corresponding
By region income expense  profit margin period of last year period of last year period of last year
Dormestic business 22,671,672 13,614,636 39.96% 29.09% 23.74% 2.60%
Overseas business 8,096,048 6,122,879 24.31% -3.74% -1749% 12.60%
Subtotal 30773720 19,737,515 35.86% 18.46% 1.14% 6.78%
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From January to June of 2021, the Group’s wealth management business income
amounted to RMB8,451 million, representing an increase of RMB784 million or
10.23% as compared to RMB7,667 million of the corresponding period of last
year, mainly due to steady promotion of wealth management transformation and
improvement of services to core clients. Investment banking segment income
amounted to RMB3,160 million, representing an increase of RMB834 million
or 35.85% as compared to RMB2,326 million of the corresponding period of
last year, mainly due to promotion of the progress of equity financing projects,
enhancement of VIP customer network construction and increase of underwriting
business scale. Asset management segment income amounted to RMB2,220
million, representing an increase of RMB406 million or 22.39% as compared
to RMB1,814 million of the corresponding period of last year, mainly due to
improving active management ability and increase of the proportion of AUM of
active management. Trading and institutional client services segment income
amounted to RMB8,702 million, representing an increase of RMB834 million or
10.59% as compared to RMB7,868 million of the corresponding period of last
year, mainly due to actively seizing market opportunities, optimizing investment
strategies and achieving better results. Financial leasing segment income
amounted to RMB4,254 million, representing an increase of RMB63 million or
1.49% as compared to RMB4,191 million of the corresponding period of last
year, mainly due to continuously building specialized ecosystem, deepening
business synergy and notable income from projects. Other segment income
amounted to RMB3,986 million, representing an increase of RMB1,874 million or
88.77% as compared to RMB2,112 million of the corresponding period of last
year.

Composition of expenses

Unit: RMB’000

Six months Six months
ended ended Increase/Decrease

Total expenses 30 June 2021 30 June 2020 Amount Percentage
Depreciation and amortisation 792,437 614,149 178,288 29.03%
Staff costs 4,299,089 2,954,268 1,344,821 45.52%
Commission and fee expenses 1,966,121 1,629,782 336,339 20.64%
Interest expenses 5,909,050 6,780,490 (871,440) -12.85%
Impairment losses under expected

credit loss 1,024,765 2,900,271 (1,875,506) -64.67%
Impairment losses of other assets 44,083 10,457 33,626 321.56%
Other expenses 5,701,970 3,533,466 2,168,504 61.37%
Total 19,737,515 18,422,883 1,314,632 7.14%
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From January to June of 2021, total expenses of the Group amounted to RMB19,738
million, representing an increase of RMB1,315 million or 7.14% as compared to the
corresponding period of last year, mainly due to the increase in staff costs and cost of
commodity trading.

From January to June of 2021, the Group realised a net profit attributable to
shareholders of the Company of RMB8, 170 million, representing an increase of 49.00%
as compared to the corresponding period of last year. The Group realized basic earnings
per share of RMBO0.63, representing an increase of 31.25% as compared to the
corresponding period of last year; the weighted average return on net assets amounted
to 5.10%, representing an increase of 0.84 percentage point as compared to the
corresponding period of last year.

Public welfare contributions

From January to June of 2021, the Group contributed a total of RMB22,950 thousand
in public welfare areas including environmental protection, disaster relief donations,
education subsidies and charity donations.

Breakdown of public welfare contributions for January to June of 2021

Unit: RMB’000

Items Amount during the Reporting Period
Charity donations 22,950
Total 22,950
Cash flow

From January to June of 2021, the Group’s net increase in cash and cash equivalents
was RMB 14,885 million, in which:

Net cash generated from operating activities was RMB22,662 million which was mainly
due to cash inflow of RMB14,086 million caused by decrease in financial assets held
under resale agreements, cash inflow of RMB10,175 million caused by increase in
accounts payable to brokerage clients and other payables and accrual and cash inflow
of RMB5,703 million caused by increase in financial liabilities at fair value through profit
or loss and derivative financial liabilities.

Net cash used in investing activities was RMB116 million which was mainly due to cash
outflow of RMB5,416 million caused by purchase of debt instruments at fair value
through other comprehensive income.

Net cash used in financing activities was RMB7,660 million which was mainly due to
cash outflow of RMB114,407 million caused by repayment of borrowings, short-term
financing bills payables, and non-convertible bonds, cash inflow of RMB65,567 million
caused by proceeds from short-term financing bills payables and non-convertible bonds
and cash inflow of RMB45,749 million caused by borrowings raised.

Others

During the Reporting Period, there were no material changes in the composition and
sources of the Group's profits.



Section Il

()

HAITONG SECURITIES CO., LTD.

Interim Report 2021 (H Share)

REPORT OF THE BOARD OF DIRECTORS

Analysis on major items of the consolidated statement of financial position
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Analysis on major items of consolidated statement of financial position

Unit: RMB’000

30 31 Increase/decrease
June 2021 Composition  December 2020 Composition Amount Percentage
Non-current assets 133,343 545 138,221,209 (4,877,664) -3.53%
Of which: Finance lease receivables 15,862,677 2.19% 20,751,276 2.99% (4,888,599) -23.56%
Debt instruments at fair
value through other
comprehensive income 15,327,908 212% 11,873,648 1.71% 3,454,260 29.09%
Equity instruments at fair
value through other
comprehensive income 9,656,322 1.34% 16,239,187 2.34% (6,582,865) -40.54%
Financial assets at fair value
through profit or loss 27,817,891 3.85% 26,145,088 3.77% 1,672,803 6.40%
Other loans and receivables 2,041,320 0.28% 3,235,445 047% (1,194,125) -36.91%
Investments accounted for
using equity method 4,708,371 0.65% 4,428,307 0.64% 280,064 6.32%
Financial asset held under
resale agreements 837,202 0.12% 2,195,793 0.32% (1,358,591) -61.87%
Property and equipment 14,876,691 2.06% 15,109,289 2.18% (232,59) -1.54%
Loans and advances 3,222,488 0.45% 2,775,492 0.40% 446,996 16.11%
Goodwill 3,840,849 0.53% 3,884,910 0.56% (44,061) -1.13%
Current assets 589,748,696 555,852,142 33,896,554 6.10%
Of which: Bank balances and cash 147,945,564 20.46% 122,583,420 17.66% 25,362,144 20.69%
Clearing settlement funds 14,144,756 1.96% 11,852,301 1.71% 2,092,455 19.34%
Financial assets at fair value
through profit or loss 192,675,011 26.65% 194251416 27.99% (1,576,405) -0.81%
Advances to customers
on margin financing 80,176,274 11.09% 73,067,592 10.53% 7,108,682 9.73%
Accounts receivable 14,372,621 1.99% 8,410,000 121% 5,962,621 70.90%
Financial assets held under
resale agreements 46,536,817 6.44% 55,769,601 8.04% (9,232,784) -16.56%
Finance lease receivables 25,439,566 3.52% 27,660,127 3.99% (2,220,561) -8.03%
Debt instruments at fair value
through other
comprehensive income 2,008,704 0.28% 1,234 515 0.18% 774,189 62.71%
Deposits with exchanges 19,044,001 2.63% 17,208,163 2.48% 1,835,838 10.67%
Derivative financial assets 1,161,149 0.16% 1837912 0.26% (676,763) -36.82%
Other loans and receivables 15,438,135 2.14% 16,884,562 2.43% (1,446,427) -8.57%
Total assets 723,092,241 694,073,351 29,018,890 4.18%
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30 31 Increase/decrease
June 2021 Composition  December 2020 Composition Amount Percentage
Current liabilities 366,924,682 356,936,346 9,988,336 2.80%
Of which: Accounts payable to brokerage
clients 115,515,985 21.01% 108,167,568 2057% 7348417 6.79%
Financial assets sold under
repurchase agreements 59,826,002 10.88% 60,563,433 11.52% (137.431) -1.22%
Borrowings 57,941,010 10.54% 59,132,650 11.24% (1,191,640) -2.02%
Placements from banks and
other financial institutions 12,897,495 2.35% 12,059,685 2.29% 837,810 6.95%
Financial liabilities at fair value
through profit or loss 20,456,462 3.12% 22,226,074 4.23% (1,769,612) -1.96%
Derivative financial liabilities 2,518,106 0.46% 26712219 0.51% (154.173) 5.77%
Other payables and accruals 35,354,238 6.43% 21,187,155 4.03% 14,167,083 66.87%
Short-term financing bills
payables 19,408,105 3.53% 25,718,523 4.89% (6,310,418) -24.54%
Customer accounts 5,339,500 0.97% 4,413,388 0.84% 926,112 20.98%
Tax liabilities 1,423,231 0.26% 2,986,567 0.57% (1,563,336) -52.35%
Bonds payables 34,636,755 6.30% 36,233,688 6.89% (1,596,933) -4.41%
Net current assets 222,804,014 198,915,796 23,908,218 12.02%
Non-current liabilities 182,874,260 169,010,693 13,863,567 8.20%
Of which: Bonds payable 121,695,340 2.13% 111,604,522 1.22% 10,090,818 9.04%
Long-term borrowings 29,681,813 5.40% 33,597,907 6.39% (3,916,004) -11.66%
Financial liabilities at fair value
through profit or loss 18,174,825 331% 10,012,227 190% 8,162,598 81.53%
Placements from banks and
other financial institutions 3,143,570 0.57% 3,009,828 0.57% 133,78 4.44%
Total liabilities 549,798,942 525,947,039 23,851,903 4.54%
Total equity 173,293,299 168,126,312 5,166,987 3.07%
* Percentages for assets and liabilities refer to the share of the total assets and the share of

the total liabilities respectively

As of 30 June 2021, the total assets of the Group amounted to RMB723,092 million,
representing an increase of RMB29,019 million or 4.18% as compared to the end
of 2020, and the total liabilities of the Group amounted to RMB549,799 million,
representing an increase of RMB23,852 million or 4.54% as compared to the end of

2020.
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As of 30 June 2021, the non-current assets amounted to RMB133,344 million,
representing a decrease of 3.53% as compared to the end of 2020, mainly due to the
decrease of equity instruments at fair value through other comprehensive income; the
current assets amounted to RMB589,749 million, representing an increase of 6.10%
as compared to the end of 2020, mainly due to increase of bank balances and cash.
The current liabilities were RMB366,925 million, representing an increase of 2.80% as
compared to the end of 2020, mainly due to increase of accounts payable to brokerage
clients. The net current assets were RMB222,824 million, representing an increase of
12.02% as compared to the end of 2020. The non-current liabilities were RMB182,874
million, representing an increase of 8.20% as compared to the end of 2020, mainly due
to increase in bonds payable.

As of 30 June 2021, the Group's equity attributable to shareholders of the Company
was RMB158,179 million, representing an increase of RMB4,730 million or 3.08%
as compared to the end of 2020; excluding the influencing of accounts payable to
brokerage customers, the Group’s gearing ratio was 71.48%, representing an increase
of 0.18 percentage point as compared to 71.30% as at the end of 2020. The Group’s
asset-liability structure remained relatively stable.

Borrowings and bond investment

As of 30 June 2021, the total borrowings and bond financing of the Group amounted to
RMB263,363 million. The following table sets forth the breakdown of the Group’s borrowings
and bond financing as at the end of June 2021:

Unit: RMB’000

30 June 31 December

2021 2020

Bonds payables 156,332,095 147,838,210
Borrowings 87,622,823 92,730,557
Short-term financing bills payables 19,408,105 25,718,523
Total 263,363,023 266,287,290

For the interest rates and maturities of the borrowings and debt financing, please refer to
Notes 40, 41 and 42 set out in the appended financial report.

As at 30 June 2021, the Group’s borrowings, short-term financing bills and bonds payables
due within one year amounted to RMB111,986 million, and the Group’s net current assets,
net of liabilities such as bonds payable, borrowings and short-term financing bills payables due
within one year, amounted to RMB222,824 million. Therefore, liquidity risk exposure of the
Group was immaterial.
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Save as the liabilities disclosed in this report, as at 30 June 2021, the Group had no
outstanding mortgage, charges, bonds, other debt capital, liabilities under acceptance or other
similar indebtedness, lease purchase and financial leasing commitment, guarantee or other
material contingent liabilities.

Analysis on investment

U

General analysis on external equity investments

At the end of the Reporting Period, the Group's long-term equity investment was
RMB4,708 million, representing an increase of RMB280 million or 6.32% as compared
to RMB4,428 million of the end of last year. For long-term equity investment, please
refer to Note 19 to the Interim Condensed Consolidated Financial Information in the
Report.

(1) Material equity investment
During the Reporting Period, the Group had no material equity investment.
(2) Material non-equity investment
During the Reporting Period, the Group had no material non-equity investment.
(3) Financial instruments measured at fair value
The financial instruments measured at fair value of the Group are mainly
consisted of financial assets at fair value through profit or loss of RMB220,493
million, financial liabilities at fair value through profit or loss of RMB-38,631
million, equity instruments at fair value through other comprehensive income of
RMB9,656 million, debt instruments at fair value through other comprehensive

income of RMB17,337 million, and derivative financial instruments of RMB-1,357
million.

Material assets and equity disposal

During the Reporting Period, the Group had no material assets and equity disposal.

Analysis of principal holding subsidiaries or joint-stock companies

1.

Haitong Capital, with a registered capital of RMB7,500 million, in which Haitong
Securities holds 100% equity interest. As at 30 June 2021, the total assets of Haitong
Capital reached RMB14,581 million, and the net asset was RMB12,887 million. In the
first half of 2021, Haitong Capital realised an operating income of RMB1,492 million
with a net profit of RMB1,088 million.
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Haitong International Holdings, with a registered capital of HK$11,180 million, in which
Haitong Securities holds 100% equity interest. As at 30 June 2021, the total assets
of Haitong International Holdings reached HK$308,241 million, and the net asset was
HK$39,243 million. In the first half of 2021, Haitong International Holdings realised a
revenue of HK$6,334 million with a net profit of HK$1,847 million.

Haitong Innovation Securities, with a registered capital of RMB9,300 million, in which
Haitong Securities holds 100% equity interest. As at 30 June 2021, the total assets
of Haitong Innovation Securities reached RMB16,441 million, and the net asset was
RMB15,911 million. In the first half of 2021, Haitong Innovation Securities realised an
operating income of RMB1,328 million with a net profit of RMB1,024 million.

HT Asset Management, with a registered capital of RMB2,200 million, in which Haitong
Securities holds 100% equity interest. As at 30 June 2021, the total assets of HT Asset
Management reached RMB10,246 million, and the net asset was RMB4,910 million. In
the first half of 2021, HT Asset Management realised an operating income of RMB1,000
million with a net profit of RMB555 million.

Shanghai Zechun, with a registered capital of RMB100 million, in which Haitong
Securities holds 100% equity interest. As at 30 June 2021, the total assets of Shanghai
Zechun reached RMB406 million, and the net asset was RMB129 million. In the first half
of 2021, Shanghai Zechun realised an operating income of RMB28.1 thousand with a
net loss of RMB7,873.8 thousand.

Shanghai Weitai Properties, with a registered capital of RMB10 million, in which Haitong
Securities holds 100% equity interest. As at 30 June 2021, the total assets of Shanghai
Weitai Properties reached RMB148 million, and the net asset was RMB10 million. In the
first half of 2021, Shanghai Weitai Properties realised an operating income of RMB30
million with a net loss of RMB84.1 thousand.

Haitong-Fortis PE, with a registered capital of RMB100 million, in which Haitong
Securities holds 67% equity interest. As at 30 June 2021, the total assets of Haitong-
Fortis PE reached RMB320 million, and the net asset was RMB191 million. In the first
half of 2021, Haitong-Fortis PE realised an operating income of RMB58 million with a
net profit of RMB18 million.

Haitong Futures, with a registered capital of RMB1,301.5 million, in which Haitong
Securities holds 66.667% equity interest. As at 30 June 2021, the total assets of
Haitong Futures reached RMB48,104 million, and the net asset was RMB3,043 million.
In the first half of 2021, Haitong Futures realised an operating income of RMB4,500
million with a net profit of RMB205 million.

41



42

HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

Section Il REPORT OF THE BOARD OF DIRECTORS

(vn)

(v

9. HFT Investment, with a registered capital of RMB300 million, in which Haitong Securities
holds 51% equity interest. As at 30 June 2021, the total assets of HFT Investment
reached RMB3,006 million, and the net asset was RMB1,688 million. In the first half of
2021, HFT Investment realised an operating income of RMB637 million with a net profit
of RMB172 million.

10.  Fullgoal Fund, with a registered capital of RMB520 million, in which Haitong Securities
holds 27.775% equity interest. As at 30 June 2021, the total assets of Fullgoal Fund
reached RMB9,591 million, and the net asset was RMB5,732 million. In the first half of
2021, Fullgoal Fund realised an operating income of RMB3,998 million with a net profit
of RMB1,242 million.

Structured entities controlled by the Company

The Company has recognised and included 70 structured entities (which are managed by
the Company’s subsidiaries) in its consolidated financial statements, considering the variable
returns to which the companies in the consolidated financial statement are entitled or the risks
to which they are exposed from such structured entities.

Use of proceeds

Reference is made to the announcement on the Results of the Non-public Offering of A Shares
and the Changes in Share Capital of the Company dated 5 August 2020, upon approval by
the China Securities Regulatory Commission with the Approval in Relation to the Non-public
Issuance of Shares by Haitong Securities Co., Ltd. (Zheng Jian Xu Ke [2020] No. 1038), the
Company issued 1,562,500,000 Renminbi-denominated ordinary shares (A Shares) by way of
non-public issuance. The registration and custody procedures were completed at the Shanghai
Branch of China Securities Depository and Clearing Corporation Limited on 5 August 2020.
The issuance price was RMB12.80 per share and the total amount of raised proceeds was
RMB20,000,000,000.00. After the deduction of issuance expenses of RMB159,829,525.00
(including VAT), the net proceeds raised amounted to RMB19,840,170,475.00. The funds
raised from the above non-public issuance of A shares were received on 27 July 2020 and fully
deposited into the special account for proceeds opened by the Company, and were verified
by Deloitte Touche Tohmatsu Certified Public Accountants LLP (Special General Partnership),
and the Capital Verification Report (De Shi Bao (Yan) Zi (20) No. 00354) was issued. In the
application document of the non-public issuance of A shares, the Company committed that
the raised funds would be mainly used in the following aspects:

(1) an amount of no more than RMB6.0 billion will be used to develop capital-based
intermediary business and enhance financial services capabilities;

(2) an amount of no more than RMB10.0 billion will be used to increase FICC investment
and optimize the structure of assets and liabilities;

(3) an amount of no more than RMB1.5 billion will be used to increase investment in
information system construction and enhance the informatization level of the Company;
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(4) an amount of no more than RMB2.0 billion will be used to increase capital injection to
investment banking business and promote development of investment banking business;

(5)  an amount of no more than RMBO.5 billion will be used to replenish working capital.

As of the end of the Reporting Period, the raised funds were fully utilized, in which, an
amount of RMB6.0 billion was used for the development of capital-based intermediary
business, RMB10.0 billion was used for FICC investment, RMB1.5 billion was used for
information system construction, RMB2.0 billion was used for capital injection to investment
banking business, and approximately RMB0.34 billion was used for replenishment of working
capital.

V. OTHER DISCLOSURE

(1 Potential risks and prevention measures
1. Summary of risk management

The Company has been attaching great importance to risk prevention and control, and
set up the operational philosophy of “pragmatic, pioneering, steady and excellent” and
the risk control philosophy of “prudence and even conservativeness”. The operation
management of the Company adhered to the principle of the priority for compliance
and priority for risk management.

According to the Standards of Comprehensive Risk Management of Securities
Companies (EHFAREZEAKREEMRF)) and other regulatory requirements
and internal rules, the Company continued to improve the establishment of its
comprehensive risk management system, enhanced the consolidated management of
risk control indicators, improved the Group’s T+1 risk data mart and promoted the
vertical development of the comprehensive risk management system of the Group in
terms of full coverage, monitoring, measurement, analysis and risk-response ability.
The Company built a clearly arranged risk management structure covering various types
of risks, different business lines and all departments/branches/subsidiaries, constantly
revamped various risk management processes including risk identification, assessment,
measurement, monitoring, reporting and response, regulated various business processes
and enhanced advance prevention, in-process monitoring and follow-up inspection
and handling as to the risks. The Company established a three-level risk control
indicator system covering supervision indicators, risk tolerance and risk limit indicators
as well as business risk control indicators, realized dynamic monitoring and automatic
warning through the system, and conducted stress tests to assess extreme risks. In the
meanwhile, with the framework of the same business and same client management,
the Company established a group risk limit system, conducting daily monitoring by
separating each department and subsidiary. The Company measured market risks, credit
risks and liquidity risks, established a model management mechanism and procedure,
and carried out ongoing assessments and validations of the model. The Company
included the risks of its subsidiaries into the scope of reports and regularly prepared
daily reports, monthly reports, quarterly reports, interim/annual reports on the risks
of the Group, and prepared special reports on significant risk events. The Company
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chose proper countermeasures according to risk assessment and warning results, and
established an effective response mechanism as well as operational contingency plans.
In addition, the Company provided guarantee and support for comprehensive risk
management through measures including risk cultural advocacy, the construction of the
risk management systems, the formation of the risk management information systems,
the management of the risk data, the establishment of the risk management talent
team and investment in risk management.

Structure of Risk Management

In compliance with the Company Law, the Securities Law, the Guidelines for Internal
Control of Securities Companies, the Standards of Comprehensive Risk Management
of Securities Companies, and the rules and regulations of the Company, the Company
has built a multi-level organizational structure of risk management, and determined
specific responsibilities in risk management at all level for the Board of Directors, the
Supervisory Committee, the management, the Chief Risk Officer (“CRO"), the risk
management department, the business and management department, branches and
subsidiaries.

The Board is the maker and authorizer of the Company’s strategic objectives for risk
management, and is responsible for reviewing and approving the overall objective,
fundamental policy and important system of the Company’s risk management, the
overall risk preference and risk tolerance of the Company, solutions for material risks,
periodic risk assessment report, supervision on the implementation of the Company's
risk management policy, appointment, dismissal and evaluation of CRO, as well as the
establishment of a direct communication mechanism with the CRO and other duties
stipulated by the Articles of Association. The Board has set up the Compliance and Risk
Control Committee to perform the specific risk management duties.

The Supervisory Committee supervises the Company’s risk management and internal
control system and is responsible for the supervision of risk management and internal
control established and implemented by the Board and the management, as well as
other responsibilities stipulated in the Articles of Association.

Based on the authorization of the Board, the management is responsible for setting
up an organizational structure with clear responsibilities and procedures, formulating
risk management policies, rules and regulations of the Company, carrying out overall
risk preference and risk tolerance policies, identifying, evaluating and responding to
all kinds of risks, establishing a sound and effective risk management system and
mechanism, timely dealing with or correcting existing issues or defects, reviewing and
dealing with major risk event, establishing an overall performance evaluation system
covering risk management effectiveness, building a perfect IT system and data quality
control mechanism, as well as performing other risk management duties delegated by
the Board.
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The Company has a CRO, which is appointed by the Board of Directors. The CRO is
the senior management member who is responsible for the overall risk management
of the Company. The CRO is required to organize and implement risk management
policies, rules and regulations determined by the Board and the management, arrange
supervision, reviews, and evaluations for risk management systems established and
perfected by the Company, arrange supervision and inspections for the implementation
of risk management policies and procedures, make suggestions on and supervise
the improvement of existing problems in risk management, arrange instruments and
approaches that evaluate and improve risk management, regularly organize evaluations
for the level of major risks to which the Company is exposed and its management
status, file evaluation reports to the management, the Board and regulatory authorities,
as well as organize the nomination and assessment for the persons in charge of risk
management in subsidiaries.

The Company established a risk management department, which is led by the CRO, to
perform risk management functions, and is responsible for drafting risk management
policies, rules and regulations, supervising and guiding each unit to formulate business
risk management systems and procedures, identifying and evaluating major risks of
the Company’s related businesses, organizing supervision and inspections for the
implementation of the risk management systems of different businesses, regularly
evaluating and reporting overall risk level and risk management, as well as timely
reporting significant potential risks or risk events and giving risk treatment suggestions
accordingly. In addition, the compliance and legal department is responsible for the
management of compliance risk, money laundering risk and terrorism financing risk,
the funds management head office of the Company is responsible for the management
of liquidity risk, the general manager’s office is responsible for the management of
reputation risk, and the IT management department is responsible for IT risk.

The Company’s departments, branches and subsidiaries are responsible for risk
management within the scope of their operation and management, establishing sound
risk management systems and procedures accordingly, carrying out risk management
policies and related risk management. The heads of all departments, branches and
subsidiaries assume direct responsibilities of risk management effectiveness. The
departments, branches and subsidiaries of the Company appoint personnel to take
charge of risk management in their respective units, and supervise, inspect, and report
the implementation of risk management policies and systems, as well as perform the
front-line risk management responsibilities.

The Company’s audit department carries out regular inspections for risk management
and regular evaluations for the effectiveness of the risk management system, and makes
suggestions for improvement based on the evaluation result.
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In respect of the risk management of subsidiaries, all subsidiaries operate in a
standardized way and in accordance with the law. The Company integrates the risk
management of subsidiaries into its overall risk management system through various
mechanisms. The Company has effectively implemented vertical risk management
for subsidiaries in terms of nomination of subsidiaries’ persons in charge of risk
management, release of risk limit indicators, risk events and risk assessment reports,
approval of major issues, incorporation of risk data into the Company’s unified
management, supervision and inspection, risk management assessment, etc.

Prevention measures to potential risks and the performance during the
Reporting Period

The risks faced by the Company in business operation activities mainly include:
compliance risk, money laundering and terrorism financing risk, credit risk, market risk,
operational risk, liquidity risk and reputation risk, which are detailed as follows:

(1) Compliance risk

The compliance risk mentioned in the Measures for the Compliance Management
of Securities Companies and Securities Investment Fund Management Companies
(BEHFRANBLRREESEERARAHREEIVE)) refers to the risk that a
securities fund management company may be investigated for legal liabilities,
subjected to regulatory measures, disciplinary action, or suffers property loss
or reputation loss due to violation of laws, regulations and rules due to the
management or practice of the securities fund management company or its staff.

The Company has established scientific and reasonable compliance management
framework systems with clear responsibilities according to the compliance
management regulatory requirements and the actual situation of the Company.
The responsibilities and duties of the Board of Directors, the Supervisory
Committee, the person in charge of operation and management, the General
Compliance Officer, and other senior management in respect of compliance
management are further clarified. The work division and coordination and
interaction of the compliance department, other internal control departments
and subordinate units of the Company (including each department, branch and
subsidiary) are further defined. The Company has formulated the Measures
for the Compliance Management of Haitong Securities Co., Ltd. and relevant
ancillary compliance management systems, and assigned a team of compliance
management personnel to strictly carry out compliance management for each
business line. These measures serve to strengthen the enforcement of different
systems, mechanisms and processes via prior review, in-process monitoring and
post-action inspection, assessment and accountability. Meanwhile, the Company
enhanced policy communication and compliance advocacy so as to create a
business environment of “Full Compliance and Active Compliance”.
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In the first half of 2021, to effectively prevent compliance risks and to
facilitate the effective operation of the Company’s compliance management
for sustainable, healthy and compliant development, the Company continued
to enhance prior review, in-process monitoring and post-action inspection,
assessment and accountability in its compliance process, continued to enhance
the Group’s compliance management, advanced the development of the
central control room and information isolation wall of the Group, strengthened
the review of the rules and regulations of the Group, ramped up compliance
inspections, extensively promoted the compliance management requirements of
the securities business and continually fostered the frontline environment of “Full
Compliance and Active Compliance”.

Money laundering and terrorism financing risk

The Guidelines for the Management of Money Laundering and Terrorism
Financing Risk of Corporate Financial Institutions (Trial) (X A & B H##E L8 A2
B A R B EIES| (F47))) sets out specific requirements for the management
of money laundering, terrorism financing and proliferation financing risks. The
risk of money laundering, terrorism financing and proliferation financing exposing
to the Company refers to the possibility that the Company’s products or services
are used by lawbreakers to carry out money laundering, terrorism financing and
proliferation financing activities.

The Company has always adhered to the work principle of taking risk prevention
as its first priority, and adopted relevant measures to control the risks of money
laundering and terrorism financing in strictly accordance with anti-money
laundering laws and regulations. The Company has developed a relatively well-
established anti-money laundering internal control system, which consists of the
basic anti-money laundering system, implementation rules and various anti-money
laundering special systems, and incorporated the relevant anti-money laundering
contents in the Company’s file management, compliance assessment and
punishment rules. The Company has established a sound anti-money laundering
organisational framework under the Board, forming an anti-money laundering
management system coordinated by the anti-money laundering leading group
of the Company, led by the compliance department for organization and
implementation, and implemented by relevant business departments and
branches.

In the first half of 2021, the Company commenced the anti-money laundering
V8 system upgrade project to enable the risk classification management for
money laundering and the monitoring and analysis of suspicious transactions on
a “customer” basis, and further improved system functions and optimized system
monitoring models, so as to improve the efficiency of anti-money laundering.
Meanwhile, the Company further conducted customer data management,
continued to supervise branches on carrying out customer identification.
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Furthermore, the Company progressively researched and explored the application
of new technologies in anti-money laundering, and continued to improve the
efficiency and ability to perform its duties in anti-money laundering. Faced with
a regulatory environment that strictly complies with the law in an all-round
manner, the Company constantly reinforced its duty performance capabilities in
anti-money laundering so as to enhance the standard for anti-money laundering
compliance management.

Credit risk

Credit risk refers to the risk that the Group may suffer loss as a result of failure
by the borrower, counterparty or debt issuer to perform the stipulated financial
obligations or any adverse change in their credit standing.

A. Risks relating to self-owned monetary funds deposited in other financial
institutions and securities brokerage business

The Company’s monetary funds are mainly deposited in state-owned
commercial banks or joint-stock commercial banks with good reputation,
while the clearing settlement funds are deposited in China Securities
Depository and Clearing Corporation Limited. Such cash and cash
equivalents are facing a relatively low credit risk. In terms of securities
brokerage business, trading is settled under gross margin to avoid relevant
credit risks.

B. Risks relating to trading finance business

The Group's trading finance business mainly includes: margin financing
and securities lending, stock pledged repurchase, margin trading, stock
repurchase transaction, etc. The relevant involved companies mainly
manage and control the credit risk through formulating and implementing
various strict systems and measures on due diligence, internal credit rating,
project evaluation, credit approval management, daily mark-to-market,
limit monitoring, post-lending tracking, credit enhancement, liquidation
execution, judicial recourse and provision making. During the Reporting
Period, the relevant entities of the Group continued to strengthen the
credit and concentration management system, dynamically optimized
the credit rating and secured securities discount rate models for specific
customer groups, incorporated environmental, social and corporate
governance risk assessment into the risk assessment process, and actively
adjusted assets portfolio and structure and promoted risk mitigation
procedures.
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Risks relating to credit bonds transaction and investment business

The Company focuses on controlling concentration risk through a
diversified investment. Investment subjects are mostly high credit rating
assets. In credit risk management, the Company also keeps a close track of
the operating conditions and credit rating changes of investment subjects
and implements internal rating and standard credit management system
and identifies and supplements credit risk monitoring indicators such as
debt issuers, industries and geographic concentration. During the post-
investment monitoring process, the Company updates the internal rating
of debt issuer and credit limit indexes in a timely manner in accordance
with the changes in financial indicators, significant risk events and negative
public opinion, etc., and dynamically adjusts trading strategies.

Risks relating to financial leasing business

In terms of conducting financial leasing business to support the
development of the real economy, the Group develops credit risk
management policies according to the industry and customers equally-
focused strategy. In terms of industrial credit risk management, the Group
dynamically tracks and assesses those risks according to the prosperity
of the industry where financial leasing customers are operating, and
correspondingly formulates relevant industry investment policies to control
industry concentration risks. In terms of customer credit risk management
and control, the Group mainly manages and controls customer credit
risk through due diligence, internal rating, credit review, post-loan asset
inspection, risk early warning and monitoring, and concentration limit
control and other measures.

Risks relating to short-term intra-industry borrowing business such as bond
repurchase, and over-the-counter derivatives business

As for the short-term intra-industry borrowing business such as bond
repurchase, the Company carefully selects the counterparties with good
credit standing and secured securities with high credit rating through
counterparties access and credit granting management, so as to control
the level of credit risk from the source. In terms of over-the-counter
derivatives business, the Company establishes a sound regulation system
and procedure covering areas including counterparties access and credit
rating management, subject securities management, risk responses and
disposals and conducts daily marking-to-market evaluation throughout
the term of over-the-counter derivative transaction and manages
counterparty credit risk by fully adopting measures such as net settlement
and performance guarantee. The Company’s counterparties of short-
term interbank borrowing and over-the-counter derivatives businesses are
mainly commercial banks, securities companies, asset management plans
and other entities. The Company selects appropriate business models
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carefully and strictly controls the business scale and adopts appropriate
risk control measures during the operations of the aforesaid businesses.
In the meantime, the Company paid attention to the correlation between
credit risk and market risk, and adopted necessary monitoring and
countermeasures for credit risks in the context of market fluctuations,
including but not limited to transaction margin arrangement, internal
rating, credit management of counterparties, future potential risk exposure
measurement and wrong-way risk identification, etc.

The Group continues to improve the group-level credit risk management
system in accordance with industry regulatory policies, capital market
environment and the Group’s business development strategies. During the
Reporting Period, the entities of the Group have fully identified, assessed,
measured, monitored, reported and eliminated the group-level credit risk
with the same client and the same business as the core based on the
Group's credit risk management measures and other systems. For example,
relying on the Group’s T+1 risk data mart, the Company has established
and improved a group-level credit risk management information system
that can cover the business of parent company and subsidiary. By
improving the ability of risk identification, measurement and stress testing
to continuously improve the credit risk limit system in the dimensions of
asset quality, risk offset and concentration risk at the group level, efforts
should be made to promote the group-level unified rating and centralized
credit management mechanism, establish customer relationship structure
underpinned by finance technology and develop public opinion risk
monitoring and high-risk customer management tools, strengthen the
systematic reporting process of credit risk assets of various entities of the
Group, so as to effectively track and monitor the overall credit risk status
and the implementation of risk limits of the Group. During the Reporting
Period, the Group’s core credit risk monitoring indicators were operating
steadily, and the overall credit risk was under control. For three types of
financing business, the Company actively optimized the business structure,
carefully assessed new projects, and enhanced the tracking, monitoring
and management of existing projects. It strengthened the debt collection
efforts on existing risky projects and made provision for credit impairment
in a prudent and proactive manner, thereby ensuring adequate risk
provision. As of the end of the Reporting Period, the average performance
guarantee ratio of our customers in margin financing and securities lending
business was 281.74%, the average performance guarantee ratio of our
customers in securities repurchase transaction business was 236.69%,
and the average performance guarantee ratio of our customers in stock
pledged repo business operated was 304.54%. The collaterals provided by
the borrowers were sufficient, and the overall credit risk was under sound
control.
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Market risk

Market risk mainly refers to the risk of losses of the Group’s self-owned funds
investment related business due to adverse changes in market prices (stock
prices, interest rates, exchange rates, etc.) in its business activities.

A.

Stock price risk. Stock price risk mainly refers to the risk of changes in the
market prices of the equity securities invested by the Group which could
bring loss to the Group. The businesses with such risk mainly include
equity securities proprietary business, market-making business and over-
the-counter derivatives business, etc. With high uncertainties, stock price
risk is one of the major market risks that the Group faces. The Group
closely monitors the price fluctuation of relevant assets and has adopted
relevant preventive measures, that is, it monitors and controls those
risks through tracking any variation in investment scale and value-at-risk
(VaR) of securities positions on a daily basis. By implementing diversified
investment strategies, the Group properly controlled and timely adjusted
total investment amounts of various securities, and managed the market
risk effectively by combining the use of various hedging instruments.

Interest rate risk. Interest rate risk refers to the risk caused by changes in
factors such as the market yield curve or credit spread. The businesses that
bear such risks mainly include bond investment business and interest rate
derivatives business. The Group managed interest rate risk by employing
methods such as size control and investment portfolio re-balancing to
achieve a reasonable allocation of assets, to match the maturities of
liabilities and assets and by evaluating interest rate risk through regular
measurement of indicators such as duration, convexity and DV0O1 of
investment portfolios.

Exchange rate risk. Exchange rate risk refers to the risk resulting from
changes in foreign exchange rates. During the Reporting Period, the
Group's international layout continued to improve. Facing the complex
and volatile overseas market, the Group took the initiative to reduce the
leverage level of overseas assets. The overall scale of foreign currency
assets was reduced, and the risk exposure of exchange rate was also
reduced accordingly. The Group continued to monitor and study the latest
developments in the foreign exchange market, constantly optimised system
construction and internal management, took various measures to hedge
and mitigate exchange rate risks exposure. The Group focused on matching
foreign currency assets and liabilities to reduce the foreign exchange risk
exposure. The Group also adopted treatments, for example, hedges of
net investment in overseas operations and other means, to smooth the
influence of foreign currency exposure on the Group’s operating results.
As at the end of the Reporting Period, the Group’s exchange rate risk had
no material impact on the financial statements.
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Save as the above-mentioned risk factors, overseas investment and transaction
businesses conducted by the Group are also exposed to relevant market risks.
Fluctuations of each element of market risk around the world may affect the
overall profit or loss of the Group. During the Reporting Period, under the
relevant requirements of the Group’s market risk management measures,
the Company continuously sped up the implementation of the procedures of
market risk identification, assessment, measurement, monitoring, response
and reporting at the Group level, and included the investment and transaction
businesses of subsidiaries into the overall market risk management system. In
terms of investment and transaction businesses conducted by the subsidiaries
of the Group, the Group manages and controls those risks by setting and
assigning market risk limit indicators such as value-at-risk limit and stop loss
limit. Subsidiaries are required to strictly implement such requirements in daily
business activities and submit risk reports to the parent company as required.
The Group tracks and supervises its subsidiaries on their market risk profile and
the implementation of risk limits based on the Group’s T+1 risk data mart, the
Group’s market risk management system, risk reporting and other instruments or
means.

The Group measures and controls market risks arising from various investment
and transaction businesses through a VaR-based quantitative indicator system for
market risks. VaR refers to the maximum possible loss arising from an investment
portfolio due to market fluctuations in a specific forward-looking period in the
future at a certain level of confidence, which is the main indicator to measure
market risks. The specific measurement parameters of the Group’s VaR model
are confidence level of 95% and forward period of 1 day. The measurement of
the model covers various financial assets and derivatives such as equity, interest
rates and foreign exchange held at the Group level. The Group continuously
monitors and evaluates the effectiveness of the VaR model by back testing and
other means, and improves the VaR model according to the needs from business
development and risk management. In addition, the Group has established a
stress test management mechanism as an important supplement to the VaR
model. By establishing various historical scenarios and simulation scenarios as
well as the corresponding stress test transmission mechanism, the Group can
measure the extreme losses that the investment and transaction businesses may
face, and assess whether the losses are controlled at an acceptable level. During
the Reporting Period, the ratio of the Company’s VaR to its net assets at the end
of each month and the ratio of the Group’s VaR to its net assets both were kept
under 0.3% and the market risk was controllable and acceptable.
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Operational risk

Operational risk refers to the risk associated with losses arising from the defects
of the internal processes, misoperation or misconduct of staff, information
system defects or breakdown, and external factors. Operational risk runs through
all aspects of the Company’s business development and daily operation process,
and may lead to legal risk, compliance risk, reputation risk and other risks.

Pursuant to the operational risk management measures, the Company leveraged
on various tools (including Risk and Control Self-Assessment, Key Risk Indicators
and Loss Data Collection) to carry out the identification, assessment, monitoring,
response and report of operational risk. While conducting risk and control self-
assessment within the Group, the Company rationalized and updated the business
process, identified risk points in main business processes, assessed inherent risk
levels, effectiveness of control measures and residual risk levels. The Company
established the Key Risk Indicators System covering the main departments
and units of the Group, and collected and tracked the indicator values and
their dynamic changes regularly. The Group conducted Loss Data Collection of
operational risk within the Group, summarised and analysed relevant information,
as well as followed up the progress of risk mitigation measures.

During the Reporting Period, the Company and related subsidiaries were subject
to regulatory measures taken by regulatory authorities and the association
of interbank traders due to violations of self-discipline management rules
of the interbank market and incompliances in the process of developing the
businesses of bond investment advisory and private asset management. In this
regard, the Company attached great importance and implemented the relevant
rectification work comprehensively and thoroughly in time in accordance with the
requirements of supervision.

For information technology risks, the Company was continuously strengthening
the construction of the information technology management system,
continuously improving the network and information security incident emergency
plan, monitoring and managing the information technology related conditions
of system operation, system establishment, information security, technology
management, etc. by carrying our regular drills, adopting regular or irregular
monitoring, special inspections and other methods, to prevent information
technology risks. The Company continued to strengthen the construction,
operation and maintenance of its information technology systems and conducted
regular and irregular inspections and maintenance in strict accordance with
the operational management procedures to ensure the reliability, stability and
safe operation of the systems, and no major information technology risk events
occurred during the Reporting Period.
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Liquidity risk

Liquidity risk refers to the risk that the Company is unable to gain sufficient
funds with reasonable cost in a timely manner to pay its due debts, satisfy other
payment obligations and meet the requirements for carrying out normal business
operations. As the proprietary trading business and financing business of the
Company are relatively large, it is easily affected by the factors including macro
policy, changes in market, operation conditions and client credit profile during
its operations. Meanwhile, liquidity risk may also result due to unmatched asset-
liability structure.

In respect of daily liquidity risk management, by adhering to the determined
liquidity risk preferences and limits of risk indicators, the Company has
successfully contained the liquidity risk exposure within a reasonable range
through reasonable monitoring mechanism and control measures. The Company
reserved sufficient quality liquidity assets in compliance with management
requirements, which ensured smooth business development and timely repayment
of matured liabilities of the Company. The Company continued to improve the
management and control system for daily liquidity and risk indicators, built a
linkage system of capital and indicator combining with assets and liabilities, and
improved a liquidity risk analysis framework including daily indicator position
follow-up, monthly indicator assessment and forecast and department indicator
disassemble, which enriched tools of liquidity risk management over different
periods of time, and enhanced the efficiency of the Company’s management and
forecast of liquidity risk.

In terms of mid-term and long-term liquidity risk management, the Company
continued to optimise its asset allocation structure, intensified its analysis on the
development trend of assets and liabilities and control over liquidity risks from the
source. On the one hand, the Company set up the assets and liabilities allocation
committee to actively carry out asset and liability management work and adjust
its liability maturity mix by timely analysing business development trend and
potential need for mid-term and long-term funds, in order to ensure a reasonable
range of the maturity mismatch of assets and liabilities. On the other hand, the
Company continued to enhance the level of liquidity refined management to
ensure more reasonable liability structure and distribution of maturities, whilst
maintaining a balance among asset safety, liquidity and profitability. During
the Reporting Period, the Company valued maintaining good relationships with
major commercial banks, emphasised regulated operations, maintained good
reputation, and kept financing channels open.
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Furthermore, the Company steadily implemented the requirements on the
liquidity risk management for the Group and subsidiaries, and guided by
the Group’s liquidity risk management measures, the Company developed
scientific and effective liquidity risk management strategies as per the
business characteristics of each subsidiary, which basically realised the unified
management of liquidity risk across the Group. Firstly, with the aim to guide the
improvement of subsidiaries’ liquidity risk management systems, the Company
continued to implement classified management of subsidiaries in terms of risk
and asset-liability management, etc. on the basis of liquidity risk management,
with different requirements proposed from three aspects: organisational system
guarantee, risk control framework and risk response measures. Secondly, the
Company issued limit management requirements for the subsidiaries based
on the liquidity risk indicators and the industry, location and risk features of
the subsidiaries, to monitor the liquidity risk actuality of each subsidiary more
effectively. Lastly, to strengthen the Group’s capability to handle liquidity
risks, and to underline the Group’s advantages of managing and coordinating
information, the Company adopted the Group's liquidity supporting management
measures as its general management guiding principle, continuing to improve
the support system for the Group's liquidity, safeguarding the Group against any
liquidity risks.

During the Reporting Period, facing the change in market environment and
internal capital demand, the Company actively planned on the basis of different
areas to continuously strengthen the control on liquidity risks via prior risk
identification, in-process risk mitigation and post-event improvement. The
Company carried out market evaluation, grasped the timing of low interest rates
to increase capital reserves through bond issuance and renew all due liabilities in
a timely manner, which reduced the likelihood of the occurrence of liquidity risks
and ensured its capability of stable operations in a complex market environment.
During the Reporting Period, the daily average liquidity coverage ratio of the core
liquidity monitoring indicators of the Company was 327.51% while the daily
average NSFR was 162.96%, both of which exceeded the regulatory requirement
and pre-warning standard.
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(7) Reputation risk

Reputation risk refers to the risk resulting from public negative comments to
the securities company by the shareholders, employees, clients of the securities
company, third-party cooperation agencies and regulators with respect to the
securities company’s operations, management and other activities, or due to
external events.

The Company attached great importance to the forward-looking and proactive
management of public opinions and continuously met the requirements of
the regulatory authorities on the systematic management of reputation risk,
strengthened public opinion information monitoring domestically and abroad and
established publicity channels in the PRC and Hong Kong in order to take the
initiative in publicity, which can create a good public opinion environment for
the development of the Company. During the Reporting Period, the Company
continuously conducted an effective detection and response of public opinions.
We could make correct judgments, respond quickly and take the initiative to
response to a small number of negative public opinions reports. The Company
could understand the status and trend of public opinions, maintain active
interaction with mainstream media and make guidance on public opinions. As for
the operating results and business development of the Company, the Company
published articles on various mainstream media in a rhythmic and focused
manner, so as to protect the reputation of the Company and broadcast the brand
image. During the Reporting Period, the Group maintained a healthy environment
of public opinions.

OTHER DISCLOSURE
Information on the implementation of business plan

In the first half of 2021, under the guidance of our overall strategy, the Company actively
served the national strategies and the real economy and enhanced our service value chain and
customer ecosystem circle, through which we realized a stable and orderly operation, effective
epidemic control, continuous improvement of revenue structure, breakthroughs in key
business lines and steady advancement of refined management, thus laying a solid foundation
for our development in the 14th Five-year Plan period. For the general investment banking
business line, actively following the trend of “marketing as the core”, we enhanced the
development of comprehensive investment banking business; the Company further improved
its capabilities in respect of underwriting and pricing of equity financing business, and actively
promoted the progress of the projects by focusing on key institutions and precisely identifying
the timing for issuance; for the bond financing business, the Company enhanced compliance
management and quality control, with all operational indicators remaining stable; for the
merger and acquisition financing business, the Company overcame the adverse impacts of the
decline of market vitality and captured the market opportunities of merger and acquisition of
state-owned assets and enterprises and controlling interest, actively explored opportunities
of underwriting and expanded its business under in adverse environment. For the wealth
management business line, the Company’s brokerage business remained stable whiling
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realizing progress and the depth and breadth of marketing targeting institutional customers
and services for retail customers were comprehensively enhanced and breakthroughs were
realized in respect of our core customer serving capability; the financial products business had
made a new attempt in the institutional mechanism reform and innovation to promote the
process-based management of the sale of financial products; the asset quality of financing
business maintained at a relatively good level, and the Company made substantial progress
in risk management, especially in the margin financing and securities lending business, which
developed rapidly; and the futures business remained at the forefront of the industry. In
terms of the trading and institutional client services business line, the Company continued
to remain in the top tier of the QFII/RQFIl market; the return on equity and fixed income
investments were in good condition, and the Company focused on developing capital-
based intermediary business; the fund custody and outsourcing business had optimized the
operating process and deepened the transformation of integrated services; the research
services continued to build brand and international strategic advantages. Regarding the
asset management business line, the proportion of the AUM of actively managed assets of
its asset management subsidiary further increased, successfully promoting the conversion of
general collective products in accordance with the standard of public products; the public
fund subsidiary proactively grasped market opportunities and continued to be in good shape;
the private fund subsidiary continued to centralize management by steadily promoting its
“offering, investment, management and withdrawal”. As for the international business and
leasing business lines, Haitong International adhered to steady operation, and continued
to maintain its leading position among banks in Hong Kong; Haitong Bank had overcame
the adverse impact of the outbreak of overseas pandemic, which continuously improved its
overall operating conditions, so the establishment of a branch in Macau had been approved
by the Chief Executive of the Macau Special Administrative Region; while Haitong UT
adhered to return to its leasing business, maintained its strategic focus and continued to
build a professional ecosystem to serve the real economy. Under the situation of outstanding
performance achieved from various business lines of the Company during the Reporting
Period, as for management, the Company continuously improved the refined management of
financial assets, comprehensively strengthened compliance risk control, continued to promote
the implementation of technological plans, enhanced human resources support, and vigorously
promoted infrastructure and logistics management, laying a solid foundation for the Company
to grow sustainably and robustly.
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BRIEFING OF THE GENERAL MEETINGS

Query index of the Disclosure
Session of the Date of the designated website for date of Resolutions of
meeting meeting poll results disclosure  poll results the meeting

2020 Annual General 18 June 2021 http://www.sse.com.cn 19 June 2021 See the
Meeting http://www.hkexnews.hk 18 June 2021 “Descriptions
of the annual
general meeting”
below for
details

Note: The above poll results were published on the website of the Hong Kong Stock Exchange on the date of
the meeting, and published on the website of the SSE and in the China Securities Journal, the Shanghai
Securities News, the Securities Times and the Securities Daily and the website of the Company on the
next date of the meeting.

Request for convening of extraordinary general meeting by preference shareholders with
recovered voting rights

v Not applicable

Descriptions of the annual general meeting

During the Reporting Period, the Company held the 2020 Annual General Meeting at Haitong
Securities Building on 18 June 2021, at which eight resolutions were considered and approved,
including: 1. the report of the Board of Directors of the Company for the year 2020; 2. the report
of the Supervisory Committee of the Company for the year 2020; 3. the annual report of the
Company for the year 2020; 4. the final accounts report of the Company for the year 2020; 5. the
profit distribution proposal of the Company for the year 2020; 6. the renewal of engagement of
auditing firms for the year 2021; 7. the proposal regarding projected routine related party/connected
transactions of the Company in 2021; 8. the proposal regarding the grant of general mandate for
the Board to authorise, allot or issue A Shares and/or H shares. Among them, resolutions numbered
1 to 7 were ordinary resolutions, while resolution numbered 8 was special resolution. The above
resolutions were considered and approved. The relevant poll results announcements were published
on the website of the Hong Kong Stock Exchange (http://www.hkexnews.hk) on the date of the
meeting, and published on the website of the SSE (http://www.sse.com.cn) and in the China
Securities Journal, the Shanghai Securities News, the Securities Times and the Securities Daily on the
next date of the meeting.
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CHANGES IN DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT OF
THE COMPANY

Name Position Particulars of changes

Zhao Yonggang Employee Representative Election
Supervisor, Vice Chairman of the
Supervisory Committee

Wu Hongwei Employee Representative Resignation (due to work
Supervisor, Vice Chairman of the reallocation)
Supervisory Committee

Description of changes in Directors, Supervisors and senior management of the Company

Reference is made to the announcement on Change of Employee Representative Supervisor of the
Company dated 11 June 2021. Mr. Wu Hongwei ceased to be the vice chairman of the seventh
session of the Supervisory Committee and the employee representative supervisor of the Company
on 11 June 2021 due to change in work arrangement. The eleventh meeting of the fourth session
of the Employee Representative Meeting was convened via correspondence on 11 June 2021, and
Mr. Zhao Yonggang was elected as the employee representative supervisor of the seventh session
of the Supervisory Committee of the Company. On the same day, the Company convened the tenth
meeting (extraordinary meeting) of the seventh session of the Supervisory Committee, and elected
Mr. Zhao Yonggang as the vice chairman of the seventh session of the Supervisory Committee of the
Company. Mr. Zhao Yonggang had served as the employee representative supervisor of the seventh
session of the Supervisory Committee and the vice chairman of the Supervisory Committee of the
Company since 11 June 2021.

OTHER INFORMATION OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT AND CORPORATE GOVERNANCE

n Dealings in securities by Directors, Supervisors and relevant employees

The Company has adopted the standards as set out in the Model Code as the code of conduct
of the Company regarding securities transactions by the Directors, Supervisors and relevant
employees. The Company, having made enquiries to all Directors and Supervisors, confirmed
that they had been in compliance with the requirements of the abovementioned Model Code,
during the period from 1 January 2021 to 30 June 2021. The Company has not found any
relevant employee violating the aforesaid guidelines.
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Material changes in relevant information of Directors and Supervisors

Mr. Tu Xuanxuan, our non-executive Director, ceased to serve as the chairman and legal
representative of Shanghai Zhenghao Asset Management Co., Ltd. from March 2021. Mr. Tu
Xuanxuan was appointed as the director of Shanghai Lingang Economic Development (Group)
Co., Ltd. from March 2021.

Mr. Zhou Donghui, our non-executive Director, has been a non-executive director of China
Pacific Insurance (Group) Co., Ltd. since January 2021, a company listed on the SSE (stock
code: 601601) and the Hong Kong Stock Exchange (stock code: 02601).

Mr. Xu Jianguo, our non-executive Director, ceased to serve as the non-executive director
of Orient Securities Company Limited since March 2021, a company listed on the SSE (stock
code: 600958) and the Hong Kong Stock Exchange (stock code: 03958). Mr. Xu Jianguo has
been an executive director of Shanghai Electric Hong Kong Co. Limited since February 2021.

Mr. Zhang Ming, our independent non-executive Director, has been an independent director
of Shanghai Zhangjiang Hi-Tech Park Development Co., Ltd. (a company listed on the SSE
(stock code: 600895)) since June 2021.

Mr. Lam Lee G., our independent non-executive Director, ceased to serve as an independent
non-executive director of Aurum Pacific (China) Group Limited (a company listed on the
Hong Kong Stock Exchange (stock code: 8148)) from March 2021; he ceased to serve as an
independent director of Sunwah International Limited (a company listed on the Toronto Stock
Exchange (stock code: SWH)) from June 2021. Mr. Lam Lee G. has been a senior advisor of
Macquarie Group in Asia since June 2021 and has been a non-executive director of Hong
Kong Aerospace Technology Group Limited (a company listed on the Hong Kong Stock
Exchange (stock code: 1725)) since May 2021.

Mr. Zhu Hongchao, our independent non-executive Director, served as an independent non-
executive director of Sansheng Holdings (Group) Co. Ltd. (a company listed on the Hong
Kong Stock Exchange (stock code: 2183)) since February 2021, and has been an independent
director of Shanghai Bailian Group Co., Ltd. (a company listed on the SSE (stock code:
600827)) since June 2021.

Mr. Ruan Feng, our Supervisor, has served as a supervisor of Green Development Fund Private
Equity Investment Management (Shanghai) Co., Ltd. (i ERESILEREREER (L8 A
PR A ®]) since June 2021.

Save as disclosed above, no other information on Directors and Supervisors of the Company
are required to disclose in accordance with Rule 13.51B(1) of the Hong Kong Listing Rules.
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Particulars about service contracts with Directors and Supervisors

Pursuant to Rules 19A.54 and 19A.55 of the Hong Kong Listing Rules, the Company has
entered into a contract with each of the Directors and Supervisors in respect of, among other
things, compliance with the relevant laws and regulations and the Articles of Association and
provisions on arbitration. Save as disclosed above, the Company has not entered into and does
not intend to enter into any service contract with any of the Directors or Supervisors in their
respective capacity as a Director or Supervisor (other than contracts expiring or terminable
by the employer within one year without the payment of compensation (other than statutory
compensation)).

Employees and remuneration policy

As at the end of the Reporting Period, the Group had 11,433 employees, of whom 6,077
were from the Company, and 5,356 were from subsidiaries.

The Company attached great importance to talent attraction, motivation, training and
retention, and continuously reviews and optimizes the Company’s remuneration mechanism,
and adheres to the incentive principle of market-oriented distribution, performance-
oriented and fairness. The remuneration package of the Company comprises of basic salary,
performance bonus and benefits. Under the applicable laws and regulations of the PRC,
the Company purchased various social insurance (pension insurance, medical insurance,
unemployment insurance, work-related injury insurance and maternity insurance) and
established housing funds for its employees, making abovementioned social insurance and
housing fund contributions in full in accordance with applicable regulations. The Company
also established a corporate annuity plans which provides supplemental pension protection for
employees, and also purchased supplementary medical insurance and life accident insurance
for employees.

Under the applicable laws and regulations in the PRC, the Company enters into a labour
contract and establishes employment relationship with each of its employees. A labour
contract contains the provisions relating to contract term, working hours, rest and vacation,
labour remuneration and insurance benefits, labour protection and conditions, as well as
modification and termination of the contract.

61



62

HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

Section IV CORPORATE GOVERNANCE

(v)

Employee training

In the first half of 2021, the Company adhered to the concept of innovative development
and overall management, platform thinking, cooperation and sharing to carry out training
work, and strived to establish a fully-systematic and multi-dimensional quality cultivation
system through online-to-offline systematic management and integrated operation, as
well as actively developed a group-level training ecosystem to facilitate the Company's
talent and echelon development. Haitong Wealth Management Academy (#EH =EEEE
Ft) gave full play to its role as a bridge, such as conducting comprehensive operation and
maintenance in three aspects including “new functions, new activities and new contents”,
providing effective support for various online business trainings to be conducted smoothly,
and helping employees to continuously improve their professional competence. It refined the
key training programmes, including focusing on the theme of actual combat effectiveness
for new cadre trainings, and highlighting the industry culture in an innovative way for new
employee trainings. Haitong Wealth Lecture Hall (83BEf =38 %) was arranged online and
offline, covering diversified themes including macro vision, current political hot spots, general
skills, etc. “Dandelion Programme (B ZETE)” not only arranged and developed internal
quality courses, but also provided customized and individualized special trainings, effectively
promoting internal business communication and collaboration. “Book Listening Training Camp
(BE=ZF)4R%E)", “"Work is the Most Glorious (% 8&48)" and other online theme activities
were continuously held, actively creating a learning culture.

IV. PROPOSAL ON PROFIT DISTRIBUTION OR CONVERSION OF CAPITAL
RESERVE FUNDS INTO SHARE CAPITAL

U]

Implementation or adjustment of profit distribution plan implemented during the
Reporting Period

The Company held the 2020 Annual General Meeting on 18 June 2021 at which the
profit distribution plan of the Company for 2020 was considered and approved. On the
basis of the total share capital of A Shares and H Shares of 13,064,200,000 shares of the
Company as at 31 December 2020, a cash dividend of RMB2.50 (inclusive of tax) per 10
shares were distributed to all the shareholders of the Company, with a total cash dividend
amounting to RMB3,266,050,000.00 (inclusive of tax). The cash dividends distributed to
holders of A Shares amounted to RMB2,413,657,795.00 based on the total share capital of
9,654,631,180 A Shares and the cash dividends distributed to holders of H Shares amounted
to HK$1,032,872,275.18 based on the total share capital of 3,409,568,820 H Shares (For
details, please refer to the announcement that the Company published on the website of the
Hong Kong Stock Exchange on 18 June 2021, named “Poll Results of Annual General Meeting
Held on 18 June 2021").
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The relevant announcement for the 2020 annual profit distribution plan was published in the
China Securities Journal, the Shanghai Securities News, the Securities Times and the Securities
Daily and published on the websites of the SSE, the Hong Kong Stock Exchange and the
Company, and the implementation was completed on 29 July 2021.

(1)  Plan for profit distribution and proposal on conversion of capital reserve funds into
share capital for the first half of 2021

The Company has not proposed plan for profit distribution and proposal on conversion of
capital reserve funds into share capital for the first half of 2021.

V. SHARE INCENTIVE SCHEME, EMPLOYEE STOCK OWNERSHIP PLAN OR
OTHER EMPLOYEE INCENTIVES OF THE COMPANY AND THEIR EFFECTS

During the Reporting Period, the Company did not implement any share incentive scheme.

On 8 June 2015, a new share option scheme (the “2015 Share Option Scheme”) was approved and
adopted at the extraordinary general meeting of Haitong International, which was valid and effective
for a period of 10 years commencing from the date of adoption. According to the 2015 Share Option
Scheme, share options could be granted to any director (including executive directors, non-executive
directors and independent directors) or employees (no matter full-time or part-time) of Haitong
International or any of its subsidiaries. The exercise price of the share options was determined by the
directors of Haitong International, and should be at least the highest of (1) 110% of the closing price
of shares of Haitong International as stated in the Hong Kong Stock Exchange’s daily quotations
sheet on the offer date; (2) the average closing price of shares of Haitong International as stated
in the Hong Kong Stock Exchange’s daily quotations sheets for the five trading days immediately
preceding the offer date; and (3) the nominal value of shares of Haitong International.

For the six months ended 30 June 2021, 1,350,000 share options of Haitong International under
the 2015 Share Option Scheme were exercised; another 20,781,095 share options lapsed during
the period due to expiration of the exercise period of the share options and the resignation of
employees.



64 HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

Section IV CORPORATE GOVERNANCE

As of 30 June 2021, share options which have been granted but not yet exercised by Haitong
International are set out as follows:

Number of
share options
granted but not Exercise
yet exercised price per share
Share option scheme (Note) (Note) Exercise period
2015 Share Option Scheme 8,409,204 HK$5.002 7 June 2018 to
9 November 2022
14,433,016 HK$2.898 28 May 2019 to
31 October 2023
8,384,184 HK$2.554 27 December 2019 to
30 May 2024
8,745,000 HK$1.727 25 December 2020 to
28 May 2025
Total 39,971,404

Note: The amount of share options and the exercise price of share options may be adjusted for rights issue,
scrip dividend, bonus share issuance or other similar changes in the Company’s share capital.

Share options of the 2015 Share Option Scheme which have not yet been exercised accounted
for approximately 0.66% of the issued shares of Haitong International as at 30 June 2021. If
the remaining share options are fully exercised, under the current capital structure of Haitong
International, an additional of 39,971,404 ordinary shares of Haitong International will be issued,
while the share capital of Haitong International will increase by approximately HK$3,997,000 and the
share capital premium will be approximately HK$116,408,000 (including issuing expenses). Please
refer to the 2021 interim report published by Haitong International (stock code: 665) on the website
of the Hong Kong Stock Exchange for more details.
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OTHER INFORMATION ON CORPORATE GOVERNANCE

During the Reporting Period, the Company’s operations and management were standardised and in
compliance with the Code of Corporate Governance for Listed Companies, the Rules for Governance
of Securities Companies, the Regulatory Rules for Securities Companies, and laws and regulations
of the CSRC. In the meantime, during the Reporting Period and as at the date of this Report, the
Company has complied with the Corporate Governance Code, fully complied with all provisions
under the Corporate Governance Code (if applicable), and followed most of the requirements of
recommended best practices set out therein.

During the Reporting Period, the Company convened a total of sixteen meetings, including one
general meeting, three board meetings, three supervisory committee meetings, three meetings
of the audit committee, two meetings of independent non-executive Directors on annual report,
one meeting of the nomination, remuneration and assessment committee, one meeting of the
development strategy and investment management committee, and two meetings of the compliance
and risk control committee.

0] Shareholders and general meetings

The Company convenes general meetings in accordance with the requirements under the
Articles of Association and the Company’s Rules of Procedure for Shareholders’ General
Meetings to ensure that all shareholders are treated equally and are able to fully exercise their
rights.

() Directors and the Board

The Company strictly adheres to the Articles of Association in appointing or changing
Directors, while the constitution of the Board and the qualifications of Directors are in
line with requirements of laws and regulations. As at 30 June 2021, the Board comprised
of eleven Directors, including three executive Directors, four non-executive Directors, and
four independent non-executive Directors. All Directors are able to perform their duties in
due diligence and protect the interests of the Company and all shareholders. The Board
has established the development strategy and investment management committee, the
audit committee, the compliance and risk control committee as well as the nomination,
remuneration and assessment committee. Each committee has specific work allocations
and clear accountabilities and operates in high efficiency. Among the four committees, the
development strategy and investment management committee is chaired by the chairman of
the Board, Mr. Zhou Jie, the compliance and risk control committee is chaired by the executive
Director, Mr. Qu Qiuping, and the other two committees are chaired by an independent non-
executive Director.
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(V)

The audit committee was established under the Board of the Company, which is in line with
relevant provisions of the CSRC, the SSE and those in Chapter 3 of the Hong Kong Listing
Rules. The audit committee comprises of five members, including Mr. Zhang Ming (chairman),
Ms. Yu Liping, Mr. Xu Jianguo, Mr. Lam Lee G. and Mr. Zhou Yu. The audit committee is
mainly responsible for the communication, supervision and reviewing of the Company's
internal and external audit work and providing specialist advice to the Board. The audit
committee has reviewed and confirmed the Group’s interim results and interim financial report
for the six months ended 30 June 2021 without objection on accounting policies and practices
adopted by the Group.

Supervisors and the Supervisory Committee

As at 30 June 2021, the Supervisory Committee of the Company comprised eight Supervisors,
including three employee representative Supervisors and five non-employee representative
Supervisors. The qualification of Supervisors and the composition of Supervisory Committee
are in compliance with laws and regulations. All Supervisors, holding themselves accountable
to the shareholders, performed their obligations in due diligence as to monitor the legality and
compliance of performance of duties by the Company’s finance department, Board members
and senior management, and provided recommendations and suggestions to the Board and
the senior management regarding relevant matters.

Senior management

Procedures for the appointment of the Company’s senior management are in compliance with
the Company Law and the Articles of Association. The Company’s senior management can
operate the business in accordance with laws and regulations and authorisations from the
Board, with a view towards maximising shareholders’ interests and social benefits.

Stakeholders

The Company fully respects and defends the legal rights and interests of stakeholders, and
engages them in the common goal for promoting the Company’s sustainable and healthy
development.
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Information disclosure and investor relationship management

During the Reporting Period, the Company was able to disclose relevant information in a
manner that is true, accurate, complete, timely and fair and in strict compliance with the
laws, regulations and regulatory documents in the PRC and Hong Kong where its shares
are listed. The Company could strictly comply with relevant provisions of Corporate Insider
Registration System, strengthen the management of the Company’s inside information and
well organise the insider registration. In the first half of 2021, the Company continued to
enhance communication with investors through innovative forms, including teleconference
and online interaction, and comprehensively and deeply introduced logics and strategies
underlying operation results and business strategies of the Company to its various domestic
and foreign investors and analysts based on historical position, strategic choice of the
Company and reform on capital market. During the Reporting Period, the Company convened
2020 annual result announcement sessions, and the management of the Company highly
value communication with investors and chairman and general manager attended sessions, on
which questions raised by investors were addressed in details. In addition, the Company was
invited and attended investor forums held by several domestic and foreign investment banks,
received domestic and foreign investors on-site investigations and telephone surveys for over
40 times, and effectively attended to needs of domestic and foreign investors and analysts
for communicating with the Company through receiving investor hotline and responding to
messages from SSE E-interactive platform.

Building of Compliance System

During the Reporting Period, the Company strictly complied with the requirements of the
CSRC by taking into account its actual situation, and continuously improved its compliance
management system. The Company’s chief compliance officer strictly performed compliance
management duties according to applicable laws. None of the shareholders, Directors nor
senior management of the Company had violated the stipulated duties and procedures,
nor given direct instructions to the chief compliance officer or interfered with his work.
The Company provided human resource, material resource, financial resource and technical
support to its chief compliance officer for him to fully carry out his duties to ensure effective
compliance management. During the Reporting Period, the Company strived to enhance the
execution of various systems, mechanisms and processes via strengthening prior review, in-
process monitoring, post-event examination, assessment and accountability, to ensure the
basic compliance management to be conducted in a smooth and orderly manner. Meanwhile,
the Company further strengthened the Group’s compliance management, promoted the
building of the Group's central control room, and strengthened regulatory framework refining
and compliance inspection. The Company extensively advocated compliance management
requirements on securities business. By adhering to the compliance concept that “everyone is
responsible for compliance, compliance shall start from the management, compliance creates
value, and compliance is the foundation for the survival of the Company”, the Company
continued to foster the frontline environment of “Full Compliance and Active Compliance”.
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Description of environmental protection of the Company and its key subsidiaries
which are the key pollutant discharging units identified by the Environmental
Protection Department

v Not applicable

Description of the environmental protection of the Company other than the key
pollutant discharging units

1. Administrative punishment on environmental issues

After inspection, the Company and its subsidiaries are not listed as key pollutant
discharging units by environmental protection authorities.

The Group is in strict compliance with the environmental protection laws and
regulations such as the Environmental Protection Law of the PRC, the Law of Water
Pollution Prevention and Control of the PRC, and the Law of Prevention and Control of
Air Pollution of the PRC. During the Reporting Period, the Company was not imposed
any penalties due to violations of environmental protection laws.

2. Other environmental information disclosed with reference to other key
pollutant discharging units

v Not applicable

3. Reasons for non-disclosure of other environmental information

v Not applicable

Description of the follow-up progress or changes in the environmental information
disclosed during the Reporting Period

v Not applicable

Relevant information beneficial to ecological protection, pollution prevention and
fulfillment of environmental responsibilities

The Company advocates green and low-carbon office and strictly abides by laws and
regulations such as the Environmental Protection Law of the PRC, the Law of Water Pollution
Prevention and Control of the PRC, and the Law of Prevention and Control of Air Pollution of
the PRC. It calls on all employees to integrate the concepts of energy saving and environmental
protection into their work and life and is devoted to saving resources, protecting environment
and reducing pollution.
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The Company encourages its employees to save water, giving priority to purchasing
water-efficient appliances. Timely repairs are conducted when water leakage happens, and
inspectors examine and turn the tap off after work to avoid waste of water. Meanwhile, the
Company has sorted solid wastes in accordance with the Shanghai Regulations on Domestic
Waste Management. Office and domestic wastes were collected and removed by the property
management function of the Company. For e-waste, toner cartridges and other hazardous
wastes, the Company has designated their storage locations and regularly had them disposed
of by qualified firms.

In addition, with the increasing improvement of information technology, the Company creates
an information-based paperless office model by leveraging on the collaborative office system,
RPA intelligent process automation robots, the working paper management system for the
investment banking business, the OTC derivatives management system and the intelligent
review system. While improving the working efficiency, it also reduces the use of paper and
other materials.

During the Reporting Period, the Company successfully put the new-generation collaborative
office system into operation highlighted by instant messaging, knowledge retrieving, statement
portal and other functions, providing a unified intelligent office coordination platform for
employees. With news, synergy, knowledge and other intangible assets and capabilities as
core management factors, it achieves paperless office and fully supports various collaborative
businesses. During the Reporting Period, an average of over 4,000 persons were online in the
office system each day, including over 1,400 persons online on the mobile end; a total of over
1,450 video meetings were held with a total length of approximately 2,300 hours; and over
1.20 million business orders on various procedures were summarized and handled online. The
intelligent review system of the Company completed the review of over 1,500 documents and
the inspection of over 500,000 data items, saving the review time by nearly 60%. Meanwhile,
it moved traditional offline review scenarios online and reduced nearly 1,000 pieces of paper
for each item.

Measures adopted for reducing its carbon emission during the Reporting Period and
effects

As a financial service enterprise, the Company’s carbon emission is mainly from the
consumption of electricity and natural gas in its routine operation and the carbon emission
from the fuel consumption of vehicles for corporate affairs. During the Reporting Period,
the Company vigorously implemented measures on energy saving and emission reduction to
practice the concept on environmental protection with practical actions.
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During the office process, the Company advocates rational use of electricity, with air
conditioners working with a floor of 26 in summer and a ceiling of 20T in winter; Office
equipment is put to sleep while idle to avoid unnecessary lighting and office equipment
running; The Company regularly maintains in-house vehicles to ensure their functionality
and improve the utilization rate of gasoline; Video conferencing is used reasonably to reduce
travel frequency and travel-related GHG emissions. Meanwhile, the Company actively responds
to the Guidance on Strengthening the Construction of Green Data Centers and speeds up
in the construction of green data centers. By fully leveraging on the advantages of cloud
computing and virtualization technology, data centers can achieve the orderly combination of
large-scale operation and intellectualization. The hybrid financial cloud platform constructed
is characterized by intelligent allocation based on demands and dynamic management and
control of resources. It can achieve the maximum utilization of various resources on the
hardware platform and further reduce the energy consumption of equipment.

As at the Reporting Period, the desktop cloud of the hybrid financial cloud platform used
the 82 host nodes of computing resources and operated 4,100 desktop virtualization hosts,
saving electricity by approximately 460,000 kWh in the first half. The testing cloud and
production cloud platforms used a total of approximately 600 host machines, operated over
4,800 virtualization hosts and recycled over 800 host machines in an orderly manner, saving
electricity by approximately 2.16 million kWh in the first half.

In addition, the Zhangjiang data center of the Company adopts the water-cooling system
in cooling supply. It is equipped with one screw water-cooling unit and two centrifugal
water-cooling units with different cooling capacities and can select the best model for opening
the corresponding water-cooling units for energy-saving operation under different IT loads.
The system is equipped with 2 plate heat exchangers with a heat exchange capacity of 5,800
kW and can fully leverage on natural cooling sources for energy-saving operation under the
low-temperature environment in winter. Meanwhile, the cooling tower, cooling pumps and
chilling pumps in the system are equipped with frequency converters and can achieve real-time
adjustment of operation frequency, energy saving and consumption reduction through the
water-cooling group control system based on the IT load.
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DETAILS ON CONSOLIDATING AND EXPANDING THE RESULTS OF
SHAKING OFF POVERTY, RURAL REVITALIZATION AND OTHER WORK

The year of 2021 marks the 100th anniversary of the founding of the Communist Party of China as
well as a crucial year for the strategic connection between poverty alleviation and rural revitalization.
Under the leadership of the CSRC and the municipal Party committee and the municipal government
of Shanghai, Haitong Securities continued to advance poverty relief through “one company to one
county” and “double one hundred” pair-up, assisted Lixin County and Shucheng County in Anhui,
Ningdu County in Jiangxi, Xichou County in Yunnan and Yecheng County in Xinjiang in shaking off
their poverty and consolidated the results of shaking off poverty of three poverty-stricken villages in
Xichou County in Yunnan. Based on the practical activities under ”I Handle Tangible Issues for the
Public”, it carried out public welfare activities under the theme of “Voluntary Gifts for the 100th
Anniversary of the Founding of the Communist Party of China”. It strived to solve practical issues
of the public in counties shaking off poverty and boosted the regional economic growth in such
counties to achieve high-quality development.

() Renewed friendship facilitates assistance and support

In November 2020, the Party committee of Haitong Securities renewed the pair-up poverty
relief agreement of “hundred enterprises in support of hundred villages” with Zhongzhai,
Mepuzi and Wangjiatang villages of Xichou County in Yunnan and entered into the pair-up
agreement on rural revitalization with five counties shaking off poverty, namely Xichou
County in Yunnan, Yecheng County in Xinjiang, Lixin County and Shucheng County in Anhui
and Ningdu County in Jiangxi. In the first half of 2021, the Company earnestly implemented
the requirements of “Four Don'ts (F9-~#4)" of the Party central committee and continued
to provide assistance funds to pair-up counties. It offered RMB1.50 million to “double one
hundred” pair-up villages to support the development of flue-cured tobacco and spring water
processing industries for such three villages and infrastructure construction for local education.
It arranged RMB1 million to Ningdu County in Jiangxi to support the construction of the local
Changcheng Central Hospital. It supported the program on the construction and protection of
three-line culture in Shucheng County in Anhui; and supported Yecheng County in Xinjiang
to complete the construction of safe classrooms, dancing classrooms, playing grounds for
kindergartens as well as the improvement of teaching research under the “Baoye Research
Assistance” program.

()  Financial empowerment injects momentum for development of pair-up counties

In 2019, the Company successfully issued the first “poverty alleviation bonds + credit
protection certificate” in the industry for Lixin County in Anhui, empowering Lixin County
with the credit of Haitong to raise funds through market-based means. It assisted Lixin County
in successfully issuing the second tranche in 2020. In the first half of 2021, the Company
compiled a county development report for Lixin County based on its preliminary project
researches, which was included in the compilation of reports on poverty alleviation by the
Securities Association of China.
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Consumption facilitates integration of assistance work into culture construction of the
enterprise

In 2020, the Company explored “notoginseng”, a premium medicinal material in Xichou
County in Yunnan, and produced “Haitong Notoginseng (Sangi) Powder”, a featured gift on
poverty alleviation of the Company. The term Sangi means the number 3 and 7, connoting
the stock code of Haitong Securities of “600837". The product was recognized by and
popular among its partners and customers. In the first half of 2021, the Company purchased
“Zhenbang” and “Zhenhao”, featured tea in Yunnan, with a value of RMB299,000 as gifts.
Weitai Properties, a subsidiary of the Company, actively purchased featured agricultural
products as raw materials for its staff canteen.

Learning the Party history and earnestly implementing the list of public welfare
programs under “Love in Haitong” in 2021

In March 2021, the Company initiated series of public welfare programs under the theme of
“Voluntary Gifts for the 100th Anniversary of the Founding of the Communist Party of China”.
Based on the education on learning the Party history and the requirements on “learning the
Party history, understanding ideas, doing practical work and opening up a new situation”
and fully leveraging on the characteristics of Party organizations with “various points and
wide coverage”, the Company arranged all Party, labor union and Chinese Communist Youth
League organizations to earnestly implement the list of public welfare programs under “Love
in Haitong”. Relying on the advantages of platform of Haitong Securities’ state-level investor
educational base, the Party and Chinese Communist Youth League organizations of the
Company at all levels visited over 50 schools in 30 provinces, municipalities and autonomous
regions and carried out financial education through the “Rainbow Classroom” for 37,110
students, helping teenagers in poverty-stricken areas establish the right wealth management
concept and awareness on preventing financial risks. The Company continued to conduct
“Love in Haitong, Charitable Student Aid (Ef£/8i@ « ZEBBEIZ)" in Kashgar of Xinjiang
and Shigatse of Tibet. It has provided pair-up assistance to 50 Tibet college students and
100 primary students in Shigatse so far. The Company actively conveys the public welfare
concepts of “Love in Haitong” to its partners and customer enterprises. In June 2021, it
joined TCL in donating multi-media teaching machines with a market value of RMB600,000
to 30 kindergartens in Yecheng, Shache and Bachu counties in Kashgar of Xinjiang. In
2021, the program of “Love in Haitong, Beautiful Courtyard (B£/8i® » )" was
smoothly advanced in Lankao County of Henan, contributing to the construction of beautiful
countryside.

In the future, Haitong Securities will continue to fulfill the social responsibilities of state-owned
financial enterprises and make greater contributions to the strategy on rural revitalization
under the leadership of superior authorities.
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ACTIVELY PERFORM OTHER WORKS IN RESPECT OF SOCIAL
RESPONSIBILITIES

In July 2021, Zhengzhou and several other places in Henan province were confronted with the
heaviest rainfall on record, and the flood control situation was extremely severe. In the face of the
flood, the party committee of Haitong Securities earnestly studied and implemented the important
instructions of General Secretary Xi Jinping on flood control and relief work, attached great
importance to and actively responded to the situation, and actively fulfilled the responsibilities of
state-owned financial enterprises while guaranteeing the life safety of employees in Henan. The party
committee of the Company decided to donate RMB5 million as disaster relief funds, and organized
special forces to transform public welfare funds into supplies in short supply on the front line, and
spare no effort to help Henan in flood relief. As at the end of July 2021, Haitong Securities donated
flood relief and condolences supplies worthy of nearly RMB2 million in total to the disaster-stricken
areas in Henan, which strongly supported the local flood fighting work and helped the victims to
rebuild their homes.

In order to assist in relief in accurate aspects and make full use of relief funds, the party committee
of the Company commanded and coordinated various parties. Right after receiving the message, the
general Party branch in Henan was instructed to look into the actual situation of disaster-affected
areas and register the list for needs. All lines of business, functional departments and branches were
mobilized to actively cooperate in sourcing supplies from enterprises which are our clients. Through
combining “urgent” procurement in the market of Henan and “assembled” procurement from the
customer enterprises nationwide, the Company donated to Henan more than 360 sets of generators,
more than 500 sets of draining pumps and other relief equipment in short supply, 5,000 square
meters of non-woven geotextiles, 5,200 square meters of anti-seepage cloth, 10 kayaks and other
flood relief supplies as well as disaster relief food such as drinking water, grain and oil and medical
supplies. A squad consisting of party members travelled round the clock for five days against the
rainfall to three severely flooded areas including Fugou in Zhoukou, Junxian in Hebi and Weihui in
Xinxiang. The relief supplies were delivered to the affected areas in three batches on 27, 29 and 30
July 2021, respectively, right before the Covid-19 outbreak in Henan province.

In the next step, the Company will carry out the follow-up supplies procurement and donation
according to the requirements for regular epidemic prevention and control.
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. PERFORMANCE OF UNDERTAKINGS

n Undertakings made by the Company’s de facto controller, shareholders, related
parties, acquirers, the Company and other related undertakers during the Reporting
Period or subsisting in the Reporting Period

If not If not
performed in  Performed in
Whether ~ atimely ~ atimely
Whether ~strictly manner,  manner,
Background Date and thereisa  performedin describe  describe
of Type of Content of duration of deadline for atimely ~ the specific plansin
undertaking  undertaking  Undertaking Party undertaking undertaking performance  manner reasons next steps
Undertaking ~ Shares seling  Shanghai Guosheng (Group)  The shares subscribed for refinancing 48 months from ~~ Yes Yes = =
relating to the  restrictions (o, Ltd. shall not be transferred within 48~ 5 August 2020
refinancing months from the date of losing of
projects the issue
Shares sellng~~ Shanghai Haiyan Investment ~ The shares subscribed for refinancing 18 months from Vs Yes - -
restrictions Management Company shall not be transferred within 185 August 2020
Limited months from the date of closing of
the issue
Shares sellng~~ Bright Food (Group) Co., Ltd.  The shares subscribed for refinancing 18 months from Vs Yes - -
restrictions shall not be transferred within 185 August 2020
months from the date of closing of
the issue
Shares sellng -~ Shanghai Electric (Group) ~ The shares subscribed for refinancing 18 months from ~~~ Yes Yes - -
restrictions Corporation shall not be transferred within 18 5 August 2020
months from the date of closing of
the issue
Shares sellng ~~ UBS AG Locked for 6 months from thelisting 6 months from ~~~ Yes Yes - -
restrictions date of shares of this non-public 5 August 2020
offering
Shares sellng~ Harvest Global Investments  Locked for 6 months from the liting 6 months from Vs Yes - -
restrictions Limited date of shares of this non-public 5 August 2020
offering
Shares sellng China Huarong Asset Locked for 6 months from thelisting 6 months from 5~ Yes Yes - -
restrictions Management Co, Ltd. date of shares of this non-public August 2020
offering
Shares sellng~ Shanghai Lansheng Locked for 6 months from the listing 6 months from Yes Yes - -
restrictions Corporation date of shares of this non-public 5 August 2020
offering
Shares sellng~ Shanghai Chengtou Holdings  Locked for 6 months from the liting 6 months from Vs Yes - -
restrictions (o, Ltd. date of shares of this non-public 5 August 2020

offering
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If not If not
performed in  Performed in
Whether ~ atimely ~ atimely
Whether ~ strictly manner,  manner,
Background Date and thereisa  performedin describe  describe
of Type of Content of duration of deadline for atimely ~the specific  plansin
undertaking  undertaking  Undertaking Party undertaking undertaking performance  manner reasons next steps
Shares seling ~~ Fuanda Fund Management ~ Locked for 6 months from the listing 6 months from Yes Yes - -
restrictions (o, Ltd. date of this non-public offering 5 August 2020
Shares sellng~ JPMorgan Chase Bank, Locked for 6 months from the listing 6 months from Yes Yes - -
restrictions National Association date of shares of this non-public 5 August 2020
offering
Shares seling Qi Zhongtai Private Equity ~ Locked for 6 months from the liing 6 months from Yes Yes - -
restrictions Management Co, Ltd. date of shares of this non-public 5 August 2020
(ERRIEELEE offering
BRAR)
Shares sellng~~ Greater Bay Area Industry ~~ Locked for 6 months from the liting 6 months from Vs Yes - -
restrictions Finance Investment date of shares of this non-public 5 August 2020
(Guangzhou) Co., Ltd. offering
(BRERRE (BN)
BRA7)
Others Directors and senior 1. they will not convey any benefits to ~ As being the Director Yes Yes - -
management other entites or individuals on a and senior
free or on an unfair basis, nor harm — management of the
the interests of the Company in Company

any other way; 2. they will restrain
position related consumption
behaviors; 3. they will not use the
Company's assets to engage in
any investment and consumption
activities not relating to the
performance of their duties; 4. the
remuneration system formulated
by the Board or the Nomination
and Remuneration and Assessment
Committee will be linked to the
implementation of the remedial
measures relating to returs of the
Company; 5. in the event of the
implementation of any share option
incentive scheme by the Company
in the future, the vesting conditions
of the equity incentive plan to be
announced will be linked to the
implementation of the remedial
measures relating to returns of the
Company.
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If not If not
performed in  Performed in
Whether ~ atimely  atimely
Whether ~ strictly manner,  manner,

Background Date and thereisa  performedin describe  describe

of Type of Content of duration of deadline for atimely ~ the specific  plansiin

undertaking  undertaking  Undertaking Party undertaking undertaking performance ~ manner reasons next steps
Asset injection  The Company From the date of issuance of this From 26 September  Yes Yes - -

undertaking to the date prior to 201910 the

the utiisation in full of proceeds ~ date prior to the

or within 36 months from the date  utiisation in full of
of receipt of the proceeds, the proceeds or within
Company will not commit new funds 36 months from the
into the quasi-financial business date of receipt of
(including fund commitments the proceeds

in various forms such as capital

increase, loans and quarantess,

among others)

II. APPROPRIATION OF FUNDS ON A NON-OPERATING BASIS BY
CONTROLLING SHAREHOLDERS OR OTHER RELATED PARTIES DURING THE
REPORTING PERIOD

v Not applicable

1. GUARANTEE IN BREACH OF REGULATIONS
v Not applicable
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IV. AUDIT OF INTERIM REPORT
v Not applicable

V. DEVELOPMENT AND HANDLING OF MATTERS INVOLVED IN NON-
STANDARD AUDIT OPINIONS IN PREVIOUS YEAR'S ANNUAL REPORT

v Not applicable

VI. BANKRUPTCY AND RESTRUCTURING RELATED MATTERS
v Not applicable

Vil. MATERIAL LITIGATION AND ARBITRATION

During the Reporting Period, the Company was not involved in any material litigation or arbitration
that involves claims of over RMB10 million and accounts for more than 10% of the absolute value
of the Company’s net assets as audited in the latest financial statements, which shall be disclosed in
accordance with the requirements under the Shanghai Stock Exchange Listing Rules.

From the beginning of the Reporting Period until the date of this report, the Group’s new litigations
or arbitrations with an amount of over RMB100 million that had not been disclosed or disclosed ones
with progress are as follows:
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Dispute Between the Company and Nanjing First Agricultural Chemical Company, Red Sun
Group and Nanjing World Village on repurchase of pledged securities

As Nanjing First Agricultural Chemical Group Ltd. (BRFE—2EEBHBR AR, "Nanjing First
Agricultural Chemical Company”) refused to fulfill the obligation of stock pledge repurchase in
accordance with the agreement, the Company filed a lawsuit to Shanghai Financial Court, requesting
Nanjing First Agricultural Chemical Company, the borrower, pay the principal of RMB300 million
and the corresponding interest, liquidated damages, expenses incurred for realizing the creditor’s
rights and other fees, and requesting the guarantors (Red Sun Group Corporation (ALK EEBR
A@], “Red Sun Group”) and Nanjing World Village Automotive Power Co., Ltd. (F§ Rt R~ /5 E &
HEBR AT, “Nanjing World Village”)) to undertake the guarantee obligation. Shanghai Financial
Court officially accepted the case on 19 May 2020 and heard the case on 12 November 2020. The
court issued the first instance verdict in April 2021, supporting the Company’s requests. In June
2021, Nanjing First Agricultural Chemical Company was adjudged bankrupt by the People’s Court of
Gaochun District, Nanjing. The Company will declare its claims and participate in creditors meetings
based on the progress of Nanjing First Agricultural Chemical Company’s bankruptcy and restructuring
process.

Dispute Between the Company and Red Sun Group, Nanjing First Agricultural Chemical
Company, Yang Shouhai (#2§), Yang Liu (#40), Nanjing Zhenbang and Jiangsu Zhenbang
on margin financing and securities lending transaction

As Red Sun Group failed to repay the related fees such as financing principal, securities and interest
on time in accordance with the “Securities Margin Trading Contract” after the expiry of the securities
margins terms, it constituted a breach of contract. The Company filed a lawsuit with Shanghai
Financial Court for requesting the borrowers, Red Sun Group, to pay the principal of financing
liabilities of RMB257,711.8 thousand and the corresponding interest, liquidated damages, expenses
incurred for realizing the creditor’s rights and other fees, and requesting Nanjing First Agricultural
Chemical Company, Yang Shouhai, Yang Liu, Nanjing Zhenbang Investment Development Co.,
Ltd. (ARIRFBILEZRBRAF], “Nanjing Zhenbang”) and lJiangsu Zhenbang Agricultural Crop
Technology Co., Ltd. (T&IRFABEIEMEIFEAERAF, “Jiangsu Zhenbang”) to undertake the
corresponding guarantee obligations. Shanghai Financial Court officially accepted the case on 13
January 2021 and the case has not yet been heard.

Dispute Between HT Asset Management and Sun Jun (%) on repurchase of pledged
securities

As Sun Jun pledged the shares held in Jiyao Holding (stock code: 300108) and contributed capital to
the asset management plan managed by Shanghai Haitong Securities Asset Management Company
Limited (“HT Asset Management”), the pledge transaction constituted a breach of contract. HT
Asset Management filed a lawsuit with Shanghai Financial Court for requesting the debtor to pay
the principal of RMB108 million and the corresponding interest, liquidated damages, expenses
incurred for realizing the creditor’s rights and other fees. The court officially accepted the case on 1
April 2020 and the first trial was conducted on 19 November 2020. On 21 January 2021, the court
issued the first instance verdict in favor of the litigation claims of HT Asset Management. HT Asset
Management has applied for enforcement.
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Dispute over the liability of false statement between Postal Savings Bank and Fucheng
Haifutong (E &8 E &) and other securities

Due to the material breach of contract for the “Huatai Beautiful Auspicious Lights Asset-backed
Special Project (EREFHFREMEEZIFHIBTE))", one of the holders of the special plan, Postal
Savings Bank of China Co., Ltd. ("PSBC"), filed a lawsuit with Shanghai Financial Court to request
that the original owner Kunshan Beautiful Auspicious Lights Management Co., Ltd. (B 1113 & & 4D
B AR A F]) and related intermediaries, including Shanghai Fucheng Haifutong Asset Management
Co., ltd. (BB EHSETBEEEIEGMR AR (“"Fucheng Haifutong”), should be jointly and severally
liable for all of its losses, with the amount of RMB526,579,800 and the relevant interest being
claimed. On 12 November 2020, the court officially accepted the case and the first trial was
conducted on 9 July 2021. Currently, the first instance verdict has not been made by the court.

The provisions for potential losses involved in the above cases have been fully accrued in
accordance with the relevant regulations.

Dispute Between HT Asset Management and Nanjing First Agricultural Chemical Group Ltd.
on repurchase of pledged securities

As Nanjing First Agricultural Chemical Group Ltd. pledged its shares held in Red Sun (stock code:
000525) and contributed capital to the asset management plan managed by Shanghai Haitong
Securities Asset Management Company Limited (“HT Asset Management”), the pledge transaction
constituted a breach of contract. HT Asset Management filed a lawsuit with Shanghai Financial Court
for requesting the debtor to pay the principal of RMB320 million and the corresponding interest,
liguidated damages, expenses incurred for realizing the creditor’s rights and other fees. The court
officially accepted the case on 2 January 2020 and the first trial was conducted on 7 August 2020.
On 31 December 2020, the court issued the first instance verdict in favor of the litigation claims
of HT Asset Management. Nanjing First Agricultural Chemical Group Ltd. subsequently appealed to
the Shanghai High People’s Court, and the original judgment was unchanged by the Shanghai High
People’s Court on 23 June 2021. The People’s Court of Nanjing's Gaochun District has accepted
the bankruptcy reorganization application from Nanjing First Agricultural Chemical Group Ltd. on 3
June 2021, and the court has designated an administrator. Subsequently, HT Asset Management will
declare claims to the administrator on behalf of the asset management plan. The potential losses
involved in the case have been fully considered before the transaction, and the risk of potential
losses to the Company and HT Asset Management is relatively insignificant in the future.
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VIIl.

Dispute Between HT Asset Management and Wang Yue (E1%) on repurchase of pledged
securities

As Wang Yue pledged the shares held in Kingnet Network (stock code: 002517) and contributed
capital to the asset management plan managed by Shanghai Haitong Securities Asset Management
Company Limited (“HT Asset Management”), the pledge transaction constituted a breach of
contract. The Company filed a lawsuit with Shanghai Financial Court for requesting the debtor to
pay the principal of RMB130 million and the corresponding interest, liquidated damages, expenses
incurred for realizing the creditor’s rights and other fees. The court officially accepted the case on
11 May 2020 and the first trial was conducted on 29 October 2020. On 25 February 2021, the court
issued the first instance verdict in favor of the litigation claims of HT Asset Management. HT Asset
Management has applied for enforcement. The potential losses involved in the case have been fully
considered before the transaction, and the risk of potential losses to the Company and HT Asset
Management is relatively insignificant in the future.

In addition to the above cases, the Group, excluding its oversea listed subsidiaries, still has a total of
eight cases are pending for enforcement, with an aggregate amount of RMB1,323,825.4 thousand.
In respect of material litigation and arbitration matters of overseas listed subsidiaries, the Company’s
overseas listed subsidiaries shall perform their own information disclosure obligations in accordance
with relevant listing rules.

SUSPECTED VIOLATIONS OF LAWS AND REGULATIONS BY, PUNISHMENT
AGAINST AND RECTIFICATION OF THE LISTED COMPANY, ITS DIRECTORS,
SUPERVISORS, SENIOR MANAGEMENT, CONTROLLING SHAREHOLDERS
AND DE FACTO CONTROLLERS

1. As at the end of the Reporting Period, the Company did not have any controlling shareholder
or de facto controller. During the Reporting Period, none of the following circumstances
happened to the Company, the Directors, Supervisors, senior management of the Company,
or the largest shareholder: being investigated by competent authorities, imposed coercive
measures by a judiciary authority or disciplinary department, transferred to a judicial authority
or held criminally liable, investigated or imposed administrative penalties by the CSRC, banned
from access to market, identified as an unsuitable person, imposed material administrative
penalties by other administrative authorities, or publicly condemned by a stock exchange.
None of the Directors, Supervisors and senior management of the Company violated any rules
or regulations with regard to trading of the shares of the Company.
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2. During the Reporting Period, the Company and several branches had the following events
subject to administrative and regulatory measures taken by the CSRC and its agencies:

In February 2021, the CSRC issued the “Decision on Taking Regulatory Talk Measures Against
Haitong Securities Co., Ltd.” ([2021] No. 14) to take regulatory measures by talking to the
Company. The letter of regulation affirmed that the Company failed to conduct regular
follow-up visits, on-site inspections and other procedures in the process of performing its
continuous supervision duties in respect of restructuring and listing as required, and failed to
prudently verify the work of accountants engaged by it as required; it did not examine the
external guarantees of the relevant listed company through issuing external confirmations and
conducting interviews while serving a financial consultant. After receiving the aforesaid letter
of regulation, the Company attached great importance to it, proceeded to timely rectifications,
further intensified its efforts on compliance training and inspection and supervised its staff
to duly perform responsibilities to improve continuous supervision capabilities, improve the
quality of preliminary drafts of various working reports and practically enhance the capability
to practice.

In February 2021, the CSRC issued the “Decision on the Regulatory Measures for Issuing
Warning Letters to Haitong Securities Co., Ltd.” ([2021] No. 16) to take regulatory
measures by issuing warning letters to the Company. The letter of regulation affirmed that
the verification of the internal control and equity interests of the relevant listed company
conducted by the Company was inadequate. After receiving the aforesaid letter of regulation,
the Company attached great importance to it, proceeded to timely rectifications, further
intensified its efforts on compliance training and inspections and supervised its staff to duly
perform responsibilities and practically enhance the capability to practice.

In March 2021, The Shanghai Bureau of the CSRC imposed administrative and regulatory
measures on Haitong Securities and HT Asset Management for their non-compliances in the
process of developing the businesses of investment advisory and private assets management.
In particular, it imposed regulatory measures on Haitong Securities, including making an order
to require a suspension of its bond investment advisory business for institutional investors
for 12 months, increasing the number of internal compliance investigations and submitting
compliance investigation reports. Moreover, it imposed regulatory measures on HT Asset
Management, including making an order to require a suspension of its investment advisory
business of private asset management products for securities and futures business institutions
for 12 months, and a suspension of filing for registration of new private asset management
products for six months, and considered a number of directly responsible persons and officers
having the responsibility of management would be ineligible candidates for two years. After
receiving the aforesaid letter of regulation, the Company attached great importance to it,
proceeded to timely rectifications in accordance with the regulatory requirements, organized
all relevant departments and subsidiaries to have an in-depth investigation into the business
operations, reflected deeply on flaws in the business management and control, and fully
implemented relevant rectifications in order to ensure that all parts of business operations
would strictly comply with laws, regulations and self-discipline norms.
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In April 2021, the CSRC issued the “Decision on the Regulatory Measures for Issuing Warning
Letters to Haitong Securities Co., Ltd., Jiang Huang (T/&) and Zhang Shu (3R&F)” ([2021]
No. 32) to take regulatory measures by issuing warning letters to the Company and these
two sponsor representatives. The letter of regulation affirmed that in the document of the
application for non-public issuance of shares submitted by the Company and these two
sponsor representatives to the issuer, the shareholding structure of indirect shareholders of
the acquisition target disclosed in the issuance plan was not consistent with the shareholding
structure set out in the working report on the issuance and sponsoring. After receiving the
letter of regulation, the Company attached great importance to it, proceeded to timely
rectifications, paid particular attention to the disclosure of the complicated shareholding
structure of the issuer in handling other projects, strengthened the advance communication
with regulatory departments, and supervised its staff to duly perform responsibilities, improve
the quality of preliminary drafts of various working reports and practically enhance the
capability to practice.

In April 2021, the CSRC issued the “Decision on the Regulatory Measures for Issuing Warning
Letters to Haitong Securities Co., Ltd., Li Mingjia (Z283%) and Zhu Wenjie (ZR3X£E)" ([2021]
No. 34) to take regulatory measures by issuing warning letters to the Company and these
two sponsor representatives. The letter of regulation affirmed that in the document of the
application for non-public issuance of shares submitted by the Company and these two
sponsor representatives to the issuer, the shareholding structure of indirect shareholders of
the acquisition target disclosed in the issuance plan was not consistent with the shareholding
structure set out in the working report on the issuance and sponsoring. After receiving the
letter of regulation, the Company attached great importance to it, proceeded to timely
rectifications, paid particular attention to the disclosure of the complicated shareholding
structure of the issuer in handling other projects, strengthened the advance communication
with regulatory departments, and supervised employees to duly perform responsibilities,
improve the quality of preliminary drafts of various working reports and practically enhance
the capability to practice.

In May 2021, the CSRC Jiangsu Bureau issued the “Decision on the Measures of Ordering
Nantong Renmin Middle Road Securities Business Department of Haitong Securities Co., Ltd.
to Make Rectifications” ([2021] No. 46) to take measures of ordering Nantong Renmin Middle
Road Securities Business Department of the Company to make rectifications. The letter of
regulation affirmed that Nantong Business Department had defects in the warning, monitoring
and handling of unusual trades, the authority of the employee management system and
elements of customers’ trading and entrustment records. After receiving the letter, the
Company attached great importance to it, urged the business department to make immediate
rectifications, improved the management and control mechanism for unusual trades and
continuously promoted the optimization of the trading system to ensure the user authorization
of the employee information system meeting relevant requirements and practically enhance
the monitoring, management and internal control of unusual trades.
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EXPLANATIONS ON THE CREDIT-WORTHINESS OF THE COMPANY, ITS
CONTROLLING SHAREHOLDER, AND DE FACTO CONTROLLER DURING THE
REPORTING PERIOD

As at the end of the Reporting Period, the Company did not have any controlling shareholder or
de facto controller. During the Reporting Period, there was no failure to comply with any effective
court judgement or settle any material debts that have fallen due of the Company and the largest
shareholder.

MATERIAL RELATED PARTY TRANSACTIONS
n Related party transactions relevant to daily operations

The Company established a basic and comprehensive related party/connected transactions
regulation system as well as a more scientific and refined organisational management
framework for related party/connected transactions, and the relevant internal control was
overall effective. The Company strictly complied with the review procedures and information
disclosure requirements of related party/connected transactions under the Company Law,
the Securities Law, the Implementation Guidelines on Related Party Transactions of Listed
Companies of the Shanghai Stock Exchange, the Hong Kong Listing Rules, the Shanghai Stock
Exchange Listing Rules and other relevant laws and regulatory rules, as well as internal rules
such as the Articles of Association, the Management Measures for Related Party Transactions,
and the Implementation Rules for the Management of Related Party (Connected) Transactions
(Trial), which formed an appropriate restrictive mechanism for related party/connected
transactions in respect of various businesses.

During the Reporting Period, the Company conducted routine related party/connected
transactions in strict compliance with the proposal regarding projected routine related party/
connected transactions of the Company in 2021 approved in the annual general meeting of
2020.

Disclosure of related party/connected transactions set out in this section is determined in
accordance with the Shanghai Stock Exchange Listing Rules and the Hong Kong Listing Rules,
and may differ from the amounts of related party transactions (prepared in accordance with
the Accounting Standards for Business Enterprises) in notes to financial statements. The
related party transactions set out in note 63 to the combined financial statements of the
Report do not constitute connected transactions of the Company under Chapter 14A of the
Hong Kong Listing Rules, except that the related party transactions between the Company and
Shanghai Guosheng Group and its associates constituted continuing connected transactions
under Chapter 14A of the Hong Kong Listing Rules and the Company has complied with
the requirements under Chapter 14A of the Hong Kong Listing Rules. For details of these
connected transactions, please see the announcement of continuing connected transactions
of the Company dated 6 August 2020. Save for the above connected transactions, during the
Reporting Period, the Company did not have any connected transaction which is disclosable in
accordance with the requirements under Chapter 14A of the Hong Kong Listing Rules.
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Details of such related party/connected transactions are as follows:

>

Continuing connected transactions under the Hong Kong Listing Rules

Reference is made to the announcement on the continuing connected transactions
of the Company dated 6 August 2020. As the date of this report, 10.38% of the
Company’s equity interest was directly and indirectly held by Guosheng Group.
According to Rule 14A.07 of the Hong Kong Listing Rules, Guosheng Group and its
associates constitute connected person of the Company under the Hong Kong Listing
Rules. On 6 August 2020, the Company and Shanghai Guosheng Group entered into
a Continuing Connected Transactions Framework Agreement for a term commencing
from 6 August 2020 to 31 December 2022. Pursuant to the Continuing Connected
Transactions Framework Agreement, the Group and Shanghai Guosheng Group and
its associates will conduct the Securities and Financial Products Transactions and the
Securities and Financial Services in the course of ordinary business.

During the Reporting Period, the Group carried out the continuing connected
transactions in relation to the securities and financial products transactions and the
securities and financial services with Shanghai Guosheng and its associates, details of
which are as follows:

Unit: RMB10 thousand

Actual
transaction
amount for the

six months

Annual cap of ended 30 June

Content of transactions 2021 2021
Securities and financial products

Inflow™ 290,000.00 21,174.00

Outflow® 540,000.00 5,000.00

Securities and financial services
Total revenue derived from provision of

Securities and Financial Services by the Group

to Guosheng Group and its associates 7,000.00 101.00
Total expenses incurred for Securities and

Financial Services provided by Guosheng

Group and its associates to the Group 2,000.00 -

(1) “Inflow” refers to the total amount of cash inflows arising from the Securities
and Financial Products Transactions, including the sale of fixed income products
and equity products, the interest to be received from derivatives related to fixed
income products and borrowing/repurchase through financing transactions.

(2) "Qutflow"” refers to the total amount of cash outflows arising from the Securities
and Financial Products Transactions, including the purchase of fixed income
products and equity products, the interest to be paid for derivatives related to

fixed income products and borrowing/repurchase through financing transactions.
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> Routine related party transactions under the Shanghai Stock Exchange Listing

Rules

(1) Related party transactions with Shanghai Guosheng (Group) Co., Ltd. and
Shanghai Guosheng Group Assets Co., Ltd.

Transaction volume

Percentage in
the amount of

Unit: RMB10 thousand

for the six months ~ similar transactions

Content of Transactions ~ended 30 June 2021 (%) Remarks

Fee and commission income 52.64 0.01% Fee income from investment banking business
received from related parties

Fee and commission income 9.81 0.00% Securities trading fee and commission income
received from related parties

Net interest income 8.74 0.00% Net interest income from margin deposits of
related parties

Net gains or losses from (151.10) -0.02% During the Reporting Period, the amount of notional

trading of derivative
financial instruments
(Note)

principal amounts was RMB88 million; as at the
end of the Reporting Period, the balance of
notional principal amounts was RMB88 million.

Note: The realized and unrealized investment income generated from trading of
derivatives between the related parties as the counterparties and the Company.

Percentage in

Unit: RMB10 thousand

the amount of
Balance asat  similar transactions
[tem 30 June 2021 (%) Remarks
Accounts receivable 90.00 0.01% Balance of bond underwriting fees receivable from
related parties
Accounts from securities 55.82 0.00% Balance of margin deposits from clients placed by

agency trading

related parties
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(2)  Related Party Transactions with Companies Held More Than 10% Equity Interests
of Key Subsidiaries of the Company

1) Related party transactions with Shanghai Shengyuan Real Estate (Group)

Co., Ltd.

As of 30 June 2021, Shanghai Shengyuan Real Estate (Group) Co., Ltd.
held 5.36% equity interests in Haitong Futures, a key subsidiary of the
Company. But Shanghai Shengyuan Real Estate (Group) Co., Ltd held more
than 10% equity interests in Haitong Futures in the past twelve months.
Therefore, pursuant to clause (5) under section VIII and clause (2) under
section XI of the Implementation Guidelines on Related Party Transactions
of Listed Companies of the Shanghai Stock Exchange, Shanghai Shengyuan
Real Estate (Group) Co., Ltd. remains a related legal person of the

Company.
Unit: RMB10 thousand
Percentage in
Transaction volume the amount of
for the six months  similar transactions
Content of Transactions ended 30 June 2021 (%) Remarks
Fee and commission income 19.49 0.00% Securities trading fee and commission income
received from related parties
Net interest income 0.72 0.00% Nt interest income from margin deposits
of related parties
Unit: RMB10 thousand
Percentage in
the amount of
Balance asat  similar transactions
Item 30 June 2021 (%) Remarks
Accounts from securities 0.01 0.00% Balance of margin deposits from clients placed
agency trading by related parties
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Related party transactions with Yangtze River Economic United
Development (Group) Co., Ltd. and its parties acting in concert

As of 30 June 2021, Yangtze River Economic United Development (Group)
Co., Ltd. and its parties acting in concert held a total of 13.86% equity
interests in Haitong Futures, a key subsidiary of the Company, therefore,
pursuant to clause (5) under section VIII of the Implementation Guidelines
on Related Party Transactions of Listed Companies of the Shanghai Stock
Exchange, Yangtze River Economic United Development (Group) Co., Ltd.
and its parties acting in concert constitute related legal persons of the

Company.
Unit: RMB10 thousand
Percentage in
Transaction volume the amount of
for the six months ~ similar transactions
Content of Transactions ended 30 June 2021 (%) Remarks
Fee and commission income 1.3 0.00% Securities trading fee and commission income
received from related parties
Net interest income 278 0.00% Nt interest income from margin deposits
of related parties
Unit: RMB10 thousand
Percentage in
the amount of
Balance asat  similar transactions
Item 30 June 2021 (%) Remarks
Accounts from securities 1,518.5 0.01% Balance of margin deposits from clients placed
agency trading by related parties
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Related party transactions with companies (other than the Company and its
subsidiaries), where the Company’s Directors, Supervisors and senior management
hold positions as directors or senior management, and other related corporate

legal persons
Unit: RMB10 thousand
Percentage in
Transaction volume the amount of
for the six months ~ similar transactions
Content of Transactions ended 30 June 2021 (%) Remarks
Fee and commissions income 12,263.50 171% Income from asset management, income
from sales service fees and income from
investment consulting service fees received
from related parties
Fee and commissions income 147.66 0.02% Securities trading fee and commission income
received from related parties
Net interest income 0.46 0.00% Net interest income from margin deposits of
related parties
Interest expenses 2.00 0.00% Interest expenses on interest-bearing liabilities
paid to related parties
Business and management expenses 0.93 0.00% Expenses from sales and service fees paid to
related parties
Net gains or losses from trading of (261.13) -0.04% During the Reporting Period, the amount of

derivative financial instruments (note)

notional principal amounts was RMBI,953
million; as at the end of the Reporting
Period, the balance of notional principal
amounts was RMB1,296 million

Note: The realized and unrealized investment income generated from trading of
derivatives between the related parties as the counter parties and the Company.

Percentage in

Unit: RMB10 thousand

the amount of
Balance asat  similar transactions
Item 30 June 2021 (%) Remarks
Accounts receivable 2,226.00 0.15% Balance of performance fees receivable from
related parties
Accounts payable 242 0.00% Sales and senvice fees balance due to related
parties
Accounts from securities agency trading 275.49 0.00% Balance of margin deposits from clients placed

by related parties

In addition, related corporate legal persons, such as certain commercial banks
and securities companies, carried out spot trading with the Company as qualified
counterparties. During the Reporting Period, the accumulated trading volume
amounted to RMB564 million.
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4) Related party transactions with related natural persons

During the Reporting Period, all related natural persons of the Company incurred,
in aggregate, a fee and commission income of RMB27,200, net interest income
of RMB9,000 and accounts from securities agency trading of RMB1,704,900 with
the Company.

() Related party transactions relating to asset acquisition or equity acquisition or
disposal
During the Reporting Period, the Company was not involved in any related party transactions
relating to asset acquisition or equity acquisition or disposal.

(l)  Material related party transactions relating to external joint investment
During the Reporting Period, the Company was not involved in any material related party
transactions in relation to external joint investment.

(IV) Claims and liabilities between related parties
During the Reporting Period, the Company was not involved in any relationships of creditor
and debtor with its related parties.

(V) Financial business between the Company and its related financial companies,
controlled financial companies and related parties
During the Reporting Period, the Company was not involved in financial transactions between
finance companies related with or controlled by the Company and related parties.

(VI) Other material related party transactions
During the Reporting Period, the Company was not involved in any material related party
transactions.

(VIl) Other

v Not applicable
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XI.

MATERIAL CONTRACTS AND THEIR PERFORMANCE

1

Custody, contracting and leasing matters

During the Reporting Period, the Company had no material custody, contracting or leasing

matters.

Material guarantees which have been performed and not yet been performed during

the Reporting Period

Unit: Yuan Currency: RMB

External quarantees provided by the Company (excluding the guarantets for subsidiaris)

Date of

Relationship provision of A

etween Quarantee escrption Whether ~ Related

Quarantor (execution Commencing Expiry of the Guarantee Guarantee Amount of counter  parties

andthelited Paty  Amountof dateof  dateof  dateof  Guaramtee princpal Collaterals fulfiled overdue guarantee quarantee guarantse  Related
Guarantor  company  quaranteed quarantee agreement) guarantee  guarantee type  debt  (famy) ormot  ormot  overdie edsts  ormot  relationship
/ / / / / / / / / / / / / / / /
Total amount of quarantees incured during the Reporing Period lexcluing the quarantees provided for subsidies
Totalbalance of quarantees at the end of th Reporting Perod (A excucing the quarantees provided for subsidaries|

Guarantees provided by the Company for its subsidiares

Total amount of quarantees provided for Subsidiaes during the Reporting Period 4601,708%!

Totalbalance of quarantees provided for subsdiie as at the end ofthe Reportng Period )
Total amount of guarantees provided by the Company (incuding those provided for subsidiares|
Total amount of quarantees (A+f)
Percentage o tofal guarantee amount to the net asets of the Company (%)
Inclucng:
Amaunt of quaranees pr ovwde ,de facto contrllers and ther elted partes (O
Amount of debt quarantees drect md ec\ powdedforthe partes quaranteed with he gearing rato exceeding 70% ()
Amourt ofthe porton of ota\ Quarantee exceeding 50% of net asets )
Total amount of the above three types of quarantees (C+D4f)
Bxplanatons on outs andmggua an eewwch may nderake joint and several bty for repayment

Note:

21.260423,1%5

21,260423,1%
128

0
17045430914
0
17045430914
Nl

(1) During the Reporting Period, the total amount of external guarantees provided by
Haitong Bank, a subsidiary of the Company (excluding guarantees provided for its
subsidiaries) was EUR39,160,151 (equivalent to RMB300,992,752 calculated based on
the RMB central parity rate of EUR1=RMB7.6862 in the Interbank Foreign Exchange
Market as at 30 June 2021). As at the end of the Reporting Period, the balance
of external guarantees (excluding guarantees provided for its subsidiaries) was
EUR105,434,880 (equivalent to RMB810,393,574 calculated based on the RMB central
parity rate of EUR1=RMB7.6862 in the Interbank Foreign Exchange Market as at 30

June 2021).
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As at the end of the Reporting Period, translated based on the RMB central parity
rates published by China Foreign Exchange Trade System on 30 June 2021 of
HK$1=RMBO0.83208, USD1=RMB6.4601 and S$1=RMB4.8027, the total balance of
guarantees provided by Haitong International to its subsidiaries was RMB8,198,481,520.

Explanations on guarantees

(1)

On 28 August 2020, the Company convened the 11th meeting of the seventh session
of the Board, at which the Resolution on Providing Joint Liability Guarantee for Offshore
Debt Financing of an Offshore Wholly-owned Subsidiary was considered and approved
and the Company was approved to provide a joint liability guarantee for offshore debt
financing (including but not limited to issuance of overseas bond, medium-and long-
term commercial borrowings and other financing methods in compliance with regulatory
requirements) of the offshore wholly-owned subsidiary Haitong Bank or subsidiaries
thereof, with a guarantee amount of not more than EUR375 million covering debt
financing principal (inclusive, or other currencies with equivalent value), interest and
other fees to be borne by the borrower, and a guarantee period of not more than 6
years (inclusive).

The Company signed the Loan Agreement as a guarantor on 17 May 2021, to provide a
joint liability guarantee of EUR375 million (inclusive, or other currencies with equivalent
value) for the syndicated loan of Haitong Bank, an offshore wholly-owned subsidiary of
the Company.

Haitong Capital, a wholly-owned subsidiary of the Company, transferred 2,440,846,824
domestic shares of Haitong UT held by it to Haitong Innovation Securities, a wholly-
owned subsidiary of the Company. Haitong Capital reduced its registered capital
from RMB10,650 million to RMB7,500 million and reduced its capital by RMB3,150
million. The Company provides a general guarantee of RMB1,055,020.8 thousand of
outstanding debts during Haitong Capital’s capital reduction process. This guarantee
was reviewed and approved by the Company at the 14th meeting (extraordinary
meeting) of the seventh session of the Board on 29 January 2021.

As of 30 June 2021, the Company’s guarantee balance of such liability was
RMB414,992.2 thousand.

On 25 April 2019, the Company convened the 37th meeting of the sixth session of
the Board, at which the Resolution on Providing Joint Liability Guarantee for Offshore
Debt Financing of an Offshore Wholly-owned Subsidiary was considered and approved,
and the Company was approved to provide a joint liability guarantee for offshore
debt financing (including but not limited to issuance of overseas bond, medium-and
long-term commercial borrowings and other financing methods in compliance with
regulatory requirements) of the offshore wholly-owned subsidiary Haitong International
Holdings Limited and wholly-owned subsidiaries thereof, with a guarantee amount of
not more than USD670 million covering debt financing principal (inclusive, or other
currencies with equivalent value), interest and other fees to be borne by the borrower,
and a guarantee period of not more than 10 years (inclusive).

The Company signed the deed of guarantee on 12 March 2020, pursuant to which,
the Company provided joint liability guarantee for the issue of an USD bond with the
amount of USD670 million and an interest rate of 2.107% which will be due in 2025
by Haitong International Finance Holdings 2015 Limited, an offshore wholly-owned
subsidiary of the Company.

91



92

HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

Section VI

(8)

SIGNIFICANT EVENTS

On 29 August 2018, the Company held the 31st meeting of the sixth session of the
Board, at which the Resolution on Providing Joint Liability Guarantee for Offshore Debt
Financing of an Offshore Wholly-owned Subsidiary was considered and approved. On
22 March 2019, the Company signed the Loan Agreement as a guarantor to provide a
joint liability guarantee of EUR375 million for the syndicated loan of Haitong Investment
Ireland Public Limited Company, an indirect offshore wholly-owned subsidiary of the
Company.

On 29 August 2017, the Company held the 25th meeting of the sixth session of the
Board, at which the Resolution on Providing Joint Liability Guarantee for Offshore Debt
Financing of an Offshore Wholly-owned Subsidiary was considered and approved. The
Company signed the Loan Agreement as a guarantor on 14 May 2018, and provided
US$600 million joint liability guarantee for the syndicated loan of Haitong International
Holdings, an offshore wholly-owned subsidiary of the Company.

On 27 April 2017, the Resolution on Providing Joint Liability Guarantee for Offshore
Debt Financing of an Offshore Wholly-owned Subsidiary was considered and approved
at the 24th meeting of the sixth session of the Board. The Company signed the Loan
Agreement as a guarantor on 8 June 2017, and provided EUR200 million joint liability
guarantee for the syndicated loan of Haitong International Holdings, an offshore
wholly-owned subsidiary of the Company.

As of 30 June 2021, the Company’s guarantee balance of such liability was EUR160
million.

On 29 August 2016, the Resolution on Providing Additional Guarantees for the Net
Assets of HT Asset Management and Increasing Contribution to its Registered Capital
was considered and approved at the 18th meeting of the sixth session of the Board, in
which, the Company was approved to provide additional guarantees of no more than
RMB4,000 million for the net assets of HT Asset Management. The Company provided
guarantees up to RMB4,000 million for the net assets of HT Asset Management and
undertook to provide cash within the abovementioned amount unconditionally to HT
Asset Management when it needs cash to carry out business. The guarantees for the
net assets are effective from the date of approval by the Board. With regard to this net
capital guarantee, HT Asset Management has obtained the “No Objection Letter on
Haitong Securities Co., Ltd. Issued a Net Capital Guarantee Commitment to Shanghai
Haitong Securities Asset Management Co., Ltd.” from the CSRC Shanghai Bureau (Hu
Zheng Jian Ji Gou Zi [2016] No. 325).

The Resolution on Providing Guarantee for the Net Assets of Shanghai Haitong
Securities Asset Management Co., Ltd. was considered and approved at the 12th
meeting of the fifth session of the Board, whereby the Company was approved by the
Board to provide, at any time, guarantees of no more than RMB1,500 million for the
net assets of HT Asset Management, to ensure that it maintains adequate net capital.
On 9 June 2013, the CSRC Shanghai Bureau issued the Letter on No-objection to the
Issuance of Net Capital Guarantee Commitment Letter by Haitong Securities Co., Ltd.
to Shanghai Haitong Securities Asset Management Co., Ltd. (Hu Zheng Jian Ji Gou Zi
[2013] No. 145), consenting the Company’s provision of guarantee commitment of
RMB800 million to HT Asset Management. The Company has deducted net capital of
RMB800 million and correspondingly increased net capital of HT Asset Management by
RMBS800 million.



HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share) 93

Section VI SIGNIFICANT EVENTS

3. Other material contracts

During the Reporting Period, the Company had no other disclosable material contracts which
were not disclosed.

XIl. DESCRIPTION OF OTHER SIGNIFICANT EVENTS
Transfer of equity interests in Haitong UT

Reference is made to the oversees regulatory announcement dated 29 December 2020, the
announcement on the resolutions of the Thirteenth Meeting (Extraordinary Meeting) of the Seventh
session of the Board of the Company, the proposal regarding the Adjustment of Deadline of the Plan
for Transferring the Equity Interests in Haitong UT by Haitong Capital was considered and approved
at the Board meeting. In February 2021, Haitong Capital transferred all 2,440,846,824 domestic
shares of Haitong UT held by it to Haitong Innovation Securities and the corresponding transfer
amount was the corresponding carrying amount of the aforesaid shares held by Haitong Capital as at
the end of the month in which the transfer occurred.
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ABOUT SHAREHOLDERS

CHANGES IN SHARE CAPITAL

U

Table of changes in shares

1.

Table of changes in shares

There were no changes in total shares or share capital structure of the Company during
the Reporting Period. The total number of Shares of the Company was 13,064,200,000,
of which, the number of A Shares was 9,654,631,180, and the number of H Shares was
3,409,568,820.

Particulars about changes in shares

There were no changes in shares of the Company during the Reporting Period.

Effect of changes in shares on financial indicators such as earnings per share
and net assets per share during the period from the end of the Reporting Period
to the date of disclosure of the interim report (if any)

v Not applicable

Other disclosures deemed necessary by the Company or required by securities
regulatory authorities

v Not applicable
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CHANGES IN SHARES AND PARTICULARS

Unit: Share
Number of Number of Number of
restricted shares  restricted shares  restricted shares Number of
atthe beginning  released during  increased during  restricted shares
of the Reporting ~ the Reporting  the Reporting at the end of Reasons for Date of release
Name of shareholders Period Period Period  Reporting Period restriction on sale for sale
Shanghai Guosheng (Group) Co,, 781,250,000 0 0 781,250,000 Restriction on sale of non-publicly 5 August 2024
[td. issed shares
Shanghai Haiyan Investment 234,375,000 0 0 234,375,000 Restriction on sale of non-publicly 7 February 2022
Management Company issued shares
Limited
Shanghai Electric (Group) 78,203,125 0 0 78,203,125 Restriction on sale of non-publicly 7 February 2022
Corporation issued shares
Bright Food (Group) Co,, Ltd. 78,125,000 0 0 78,125,000 Restriction on sale of non-publicly 7 February 2022
issued shares
UBS AG 116,406,250 116,406,250 0 0 Restriction on sale of non-publicly 5 February 2021
issued shares
Harvest Global Investments 62,890,625 62,890,625 0 0 Restriction on sale of non-publicly 5 February 2021
Limited issued shares
China Huarong Asset 39,062,500 39,062,500 0 0 Restriction on sale of non-publicly 5 February 2021
Management Co, L1d. issued shares
Shanghai Lansheng Corporation 39,062,500 39,062,500 0 0 Restriction on sale of non-publicly 5 February 2021
issed shares
Shanghai Chengtou Holdings 35,156,250 35,156,250 0 0 Restriction on sale of non-publicly 5 February 2021
(o, Ltd. issued shares
Fuanda Fund Management 31,250,000 31,250,000 0 0 Restriction on sale of non-publicly 5 February 2021
(o, Ltd. issued shares
JPMorgan Chase Bank, National 27,734 375 27,134375 0 0 Restriction on sale of non-publicly 5 February 2021
Association issed shares
Qilu Zhongtai Private Equity 13359375 23,399,375 0 0 Restriction on sale of non-publicly 5 February 2021
Management Co,, Lid (£ issued shares
PELEEEERERAR)
Greater Bay Area Industry Finance 15,625,000 15,625,000 0 0 Restriction on sale of non-publicly 5 February 2021
Investment (Guangzhou) Co,, issued shares
Ltd (ERERRE (BN)
BRAA)
Total 1,562,500,000 390,546,875 0 1171,953,125 / /
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Total number of shareholders:

Total number of shareholders of ordinary 315,236 (of which 315,087 were holders of A
shares (accounts) as at the end of the Shares and 149 were holders of H Shares)
Reporting Period

Table of shareholdings of the top ten shareholders and the top ten shareholders of
circulating shares (or shareholders not subject to trading moratorium) as at the end of
the Reporting Period

Unit: Share
Shareholdings of the top ten shareholders
Changesin ~ Number of
the number  shares held Number of
of shares as at the end shares held Particulars of shares
during the of the subjectto  pledged, marked or frozen
Name of shareholders Reporting Reporting  Percentage trading Particulars ~ Number of  Nature of
(Full name) Period Period (%) moratorium of shares Shares  shareholders
Hong Kong Securiies Clearing
Company Nominees Limited
("HKSCC Nominees Limited") 33,200 3,408,350,695 26.09 0 Unknown - Foreign legal person
Shanghai Guosheng (Group) 0 862,489,059 6.60 781,250,000 Nil 0 State-owned legal
Co,, Ltd. person
Shanghai Haiyan Investment 0 635,084,623 486 234,375,000 Nil 0 State-owned legal
Management Company person
Limited
Bright Food (Group) Co., Ltd. -28,186,300 452,088,700 346 78,125,000 Nil 0 State-owned legal
person
Shenergy Group Company -27,097,000 283,485,086 217 0 Nil 0 State-owned legal
Limited person
Shanghai Electric (Group) 36,975,800 262,789,118 201 78,203,125 Nil 0 State
Corporation
China Securities Finance -85,797235 258,104,024 198 0 Nil 0 Others
Corporation Limited
Shanghai Guosheng Group 0 238382,008 182 0 Nil 0 State-owned legal
Assets Co., Ltd. person
Shanghai Jiushi (Group) Co., Ltd. 0 235247280 1.80 0 Nil 0 State-owned legal
person
Shanghai Bailian Group Co., Ltd. 0 21447165 1.64 0 Nil 0 State-owned legal

person
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Unit: Share
Shareholdings of the top ten shareholders not subject to trading moratorium
Number of
circulating shares
held not subject
to trading Type and number of shares
Name of shareholders moratorium  Type Number of Shares
HKSCC Nominees Limited 3,408,850,695  Foreign shares listed overseas 3,408,850,695
Shanghai Haiyan Investment Management 400,709,623  RMB denominated ordinary shares 400,709,623
Company Limited
Bright Food (Group) Co., Ltd. 373,963,700  RMB denominated ordinary shares 373,963,700
Shenergy Group Company Limited 283,485,086 RMB denominated ordinary shares 283,485,086
China Securities Finance Corporation Limited 258,104,024 RMB denominated ordinary shares 258,104,024
Shanghai Guosheng Group Assets Co., Ltd. 238,382,008  RMB denominated ordinary shares 238,382,008
Shanghai Jiushi (Group) Co., Ltd. 235,247,280  RMB denominated ordinary shares 235,247,280
Shanghai Bailian Group Co., Ltd. 214,471,652 RMB denominated ordinary shares 214,471,652
Shanghai Electric (Group) Corporation 184,585,993  RMB denominated ordinary shares 184,585,993
China Construction Bank Corporation - Guotai CSI 182,241,054 RMB denominated ordinary shares 182,241,054
All Share Securities Company Trading
Index Securities Investment Open-ended Fund
Particulars of the repurchase accounts for the
top ten shareholders
Description of entrusting voting rights, entrusted
voting rights, waiving voting rights of the
above Shareholders
Explanations on the related relationship or Shanghai Guosheng Group Assets Co., Ltd. is a wholly-owned subsidiary of Shanghai
concerted action among the above Guosheng (Group) Co., Ltd. Moreover, the Company is not aware of any related relationship
shareholders among other shareholders or whether they are parties acting in concert as stipulated in the
Measures for the Administration of the Takeover of Listed Companies.
Explanations on the shareholders of preference
shares whose voting rights were resumed and
their shareholdings
Notes: 1. The nature of shareholders of RMB denominated ordinary shares (A Shares) represents

that of accounts registered by such shareholders in Shanghai Branch of China Securities
Depository and Clearing Corporation Limited.

2. In the table above, overseas listed foreign shares are H Shares. Among the H
Shareholders of the Company, HKSCC Nominees Limited held the H Shares on behalf
of the non-registered shareholders.

3. Shanghai Guosheng Group and its wholly-owned subsidiary, Shanghai Guosheng Group
Assets Co., Ltd., hold a total of 1,356.3275 million A Shares and H Shares of the
Company, representing 10.38% of the total share capital of the Company; Shanghai
Electric (Group) Corporation holds a total of 440.8019 million A Shares and H Shares
of the Company, representing 3.37% of the total share capital of the Company.

4. As the shares of the Company are subject of margin financing and securities lending,
the number of shares held by a shareholder is calculated based on the aggregated
number of shares and interests held by such shareholder through ordinary securities
accounts and credit securities accounts.
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Number of shares held by the top ten shareholders subject to trading moratorium and
trading moratorium

Unit: Share
Listing and trading of shares
subject to trading moratorium
Number of shares Number of
Name of shareholders subject to held subject to  Available listed newly listed
No. trading moratorium trading moratorium trading hours trading shares Trading moratorium
1 Shanghai Guosheng (Group) Co., Ltd. 781,250,000 5 August 2024 - Lock-up period of 48 months
2 Shanghai Haiyan Investment 234,375,000 7 February 2022 - Lock-up period of 18 months
Management Company Limited
3 Shanghai Electric (Group) Corporation 78,203,125 7 February 2022 - Lock-up period of 18 months
4 Bright Food (Group) Co., Ltd. 78,125,000 7 February 2022 - Lock-up period of 18 months
Explanations on the related relationship or
concerted action among the above shareholders Nil

On 5 August 2020, following the completion of non-public issuance of 1,562,500,000
RMB denominated ordinary shares (A Shares) to 13 specific target subscribers (including
Shanghai Guosheng Group) by the Company, the total number of Shares of the Company
has increased from 11,501,700,000 to 13,064,200,000, of which, the number of H Shares
remained at 3,409,568,820, and the number of A Shares has increased from 8,092,131,180
to 9,654,631,180. Upon the completion of the issuance of new A Shares, the number of
circulating shares not subject to trading moratorium of the Company was 11,501,700,000,
and the number of circulating shares subject to trading moratorium was 1,562,500,000 (all
are the A Shares of this non-public issuance).The restricted period for part of the restricted
shares under the non-public issuance of the Company has expired and released on 5 February
2021. For details, please refer to the overseas regulatory announcement of the Company
dated 29 January 2021, the announcement on Eligibility For Trading for Restricted Shares
Under the Non-Public Issuance. As at the end of the Reporting Period, out of the total number
of Shares of the Company, the number of circulating shares not subject to trading moratorium
was 11,892,246,875, and the number of circulating shares subject to trading moratorium was
1,171,953,125.
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Substantial shareholders and other persons’ interests and short positions in the shares

and underlying shares

As at 30 June 2021, to the best knowledge of the Directors having made all reasonable
enquiries, the following parties (other than the Directors, Supervisors and chief executive of
the Company) had an interest or short position in the shares or underlying shares, which is
required to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO and has been entered in the register kept by the Company according to Section
336 of the SFO:

Percentage of  Long position
Percentage of total issued (Note 2)/
total issued AShares/  short position
Name of Number of shares of H Shares of (Note 3)/
substantial Nature of sharesheld  the Company  the Company interests in
No. shareholders Type of share  interests (shares) (%) (%) lending pool
1 Maunakai Capital Partners H Share Investment manager 272,590,000 2.09 7.99 Long position
(Hong Kong) Limited
2 BSA Strategic Fund | H Share Beneficial owner 272,590,000 209 799 Long position
3 ShiJing H Share Founder of 228,000,000 1.75 6.69 Long position
discretionary trust
4 Wickhams Cay Trust Company ~ H Share Trustee (Note 1) 228,000,000 175 6.69  Long position
Limited
5 Abhaya Limited H Share Interests in controlled 228,000,000 1.75 6.69 Long position
Corporation (Note 1)
6 Heyday Trend Limited H Share Beneficial owners 228,000,000 175 6.69  Long position
(Note 1)
1 Shanghai Guosheng (Group) ~ H Share Beneficial owner 241,206,000 1.85 707 Long position
Co., Ltd.(Note 4)
A Share Beneficial owner 1,100,871,067 8.43 1140 Long position
8 Shanghai Electric (Group) H Share Beneficial owner 170,658,800 131 5.01 Long position
Corporation
9 China National Tobacco A Share Beneficial owner 635,084,623 486 658 Long position
Corporation
Note 1:  Heyday Trend Limited holds 228,000,000 H Shares of the Company. Abhaya Limited holds

228,000,000 H Shares of the Company through its wholly-owned Heyday Trend Limited.
Abhaya Limited is wholly-owned by Wickhams Cay Trust Company Limited; Shi Yuzhu is a
director of Abhaya Limited, and other directors in Abhaya Limited are used to taking orders
from Shi Yuzhu. Therefore, Wickhams Cay Trust Company Limited and Shi Yuzhu are deemed

to have interest in the 228,000,000 H Shares held by Abhaya Limited.
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Note 2: A shareholder has a “long position” if such shareholder has an interest in shares, including
interests through holding, selling or issuing financial instruments (including derivatives) under
which: (i) such shareholder has a right to purchase the underlying shares; (ii) such shareholder
is under an obligation to purchase the underlying shares; (iii) such shareholder has a right to
receive money if the price of the underlying shares increases; or (iv) such shareholder has a
right to avoid or reduce loss if the price of the underlying shares increases.

Note 3: A shareholder has a “short position” if such shareholder borrows shares under a securities
borrowing and lending agreement, or holds, sells or issues financial instruments (including
derivatives) under which: (i) such shareholder has a right to require another person to
subscribe the underlying shares; (ii) such shareholder is under an obligation to deliver the
underlying shares; (iii) such shareholder has a right to receive money if the price of the
underlying shares declines; or (iv) such shareholder has a right to avoid or reduce loss if the
price of the underlying shares declines.

Note 4:  For the avoidance of doubt, as the scope of the abovementioned interest disclosure is not
limited to the actual shares held by the relevant shareholders. There may be difference
between the number and percentage of shares held by the relevant shareholders shown in this
table and the number and percentage of shares beneficially held by the relevant shareholders
disclosed in other parts of the interim report.

Save as disclosed above, as at 30 June 2021, the Company was not aware of any other person (other
than the Directors, Supervisors and chief executive of the Company) having any interests or short
positions in the shares or underlying shares of the Company which are required to be recorded in
the register pursuant to Section 336 of the SFO.

Directors, Supervisors and chief executive’'s interests and short positions in the shares,
underlying shares or debentures of the Company and its associated corporations

As at 30 June 2021, according to the information obtained by the Company and so far as the
Directors are aware, none of the Director(s), Supervisor(s) and chief executive of the Company had
any interests or short positions in the shares, underlying shares and debentures of the Company or
its associated corporation (as defined under the Part XV of the SFO), which shall be notified to the
Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which are taken or deemed to have under such provisions
of the SFO) or which would be required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or would be required, pursuant to the Model Code, to be notified to the
Company and the Hong Kong Stock Exchange.

(IV) Strategic investors or general legal person having become one of the top ten
shareholders as a result of placing of new shares

v Not applicable
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lll. PARTICULARS ABOUT DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

n Changes in shareholding of current and resigned Directors, Supervisors and senior
management during the Reporting Period

v Not applicable

(I)  Share incentives granted to Directors, Supervisors and senior management during the
Reporting Period

During the Reporting Period, none of the Directors, Supervisors or senior management of the
Company were granted any equity incentive.

(lll) OTHER INFORMATION

v Not applicable

IV. CHANGES OF CONTROLLING SHAREHOLDERS OR DE FACTO CONTROLLERS
v Not applicable

V. REPURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries has repurchased, sold
or redeemed any listed securities of the Company, except those dealt in by the Company on behalf
of their clients as agent.
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During the Reporting Period, the Company did not have any matters relating to preference shares.
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. ENTERPRISE BONDS, CORPORATE BONDS AND DEBT FINANCING
INSTRUMENTS OF NON-FINANCIAL ENTERPRISES

(1) Enterprise Bonds

v Not applicable

(2) Corporate Bonds

1. Basic information of corporate bonds

Details of the existing publicly issued corporate bonds as at the approval date of issuance of

the interim report are set out below.

Unit: 100 million Currency: RMB

Whether it is
Artangement to exposed to
Interest  Method to repay ensure the termination of
Dateof  Effective  Matuty  Balanceof e prindpaland  Venweof  sutabityof  Trading the fsting and
Name of Bonds Abbreviation  Code issuance ~~ date date honds (%) pay interest trading  investors ifany)  mechanism trading
2013 Corporate Bonds Tranche f)of 13 Haitong 03 122282 25 November 25 November 25 November 39 618 Simpleamnualied S Public imvestors, ~Price idding, price o
Hatong Secuites Co, Lid 03 03 03 Inerest ate instituionalnvestors quotaton, prie
consuaton and trading
through agreement
2013 Coporate Bonds Tranche 2 of 13 Haong 08 122313 M Ny 201 by 1l § 585 Simleamualied % Publicinvestors,~~ Price bidding, price o
Hatong Securies Co, Lid. 0 0 Iterest ate intituionalnvestors~ quotaton, rie
consufaton and tading
{hrough agreement
2016 Non-public lsued Subordinated 16 Haitong C2 145180 17 November {7 November 17 November i 340 Simpleanualied S Qualfied ntttiona - Price quotaton, pice Mo
Bonds Tranche 1) of Hitong 0 016 m inferet ate inestors consuaton and tading
Secuites Co, Ltd. fhrough agreement
2017 Corporate Bonds (Tranche 1) of 17 Hatong 02 143230 09 August 1 August 11 Auqust ] 480 Simpleanualied S (Qualfied investors - Pric bideng, price o
Ha\ongSetu s Co, Lid. publiy 0 0 m Interest ate quotaton, prie
ksed o qualfed nvestors constaion and trading
ihrough agreement
2017 Corporate Bonds (Tranche 2)of 17 Haftong 03 143301 20 September 2 Seatember 22 Setember % 499 Simpleannualied S5 Qualfed investors -~ Prie idding, prce o
Hatong Securies Co, Lid. publicly 07 017 0 Iterest ate quotaton, prie
e to ualfed investors consufaton and tading

{hrough agreement

103



104  HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

Section IX BONDS

Whether it is
Arrangement to exposed to
Interest  Method to repay ensure the termination of
Dateof  Hfective  Matuity  Balance of rte princpaland  Venweof  suitabilyof  Trading the fsting and
Name of Bonds Abbreviation  Code issuance ~ date date bonds (') pay interest trading ~ investors (ifany) ~ mechanism trading
2018 Corporate Bonds (Tranche S} of 18 Haitong 05 155038 21 November 22 November 22 Noverber Bl 38 Simpleannualied S Quelfied vestors - Price bidding, prce o
Ha\ongSetu tes Co, Ltd. publicy 08 018 m Iterest ate (uotaton, rie
ssued to qualfed investors consulaton and trading
{hrough agreement
2019 Non-publicsued Subordnated 19 Hatong 1 151200 27 February 28 February 28 Fedvuary 3 409 Simpleannualied S5 Qualfied insttutionl ~ Price quotation, price Mo
Bands (Tranche 1) of Hatong 0 Il m inferestrafe inestrs conslaton and trading
Securies Co, Lt {hrough agreement
2019 Corporate Bonds (Tranche 1) of 19 Haitong 01 158316 10 Aprl 201911 April 2019 11 Aprl 2002 5 375 Simpleamnualied S (Qualfied investors - Pric bideng, price o
Hattong SecuritesCo, L1 publicy Iferestre qQuotaton price
ssed to ualfed investors consufaton and tading
through agreement
2019 Corporate Bonds (Tranche 2)of 19 Haitong 02 155830 14 November 15 November 15 November 5 35 Simpleamnualied S Quelfied vestors - Price bidding, prce o
Hatong Securies Co, Ltd. publicy 019 09 m Iterest ate quotaton, prie
sued to qualfed investors constaion and trading
{hrough agreement
200 Corporate Bonds (Tranche 1) of - 20 Haitong 01 163148~ D6 February 27 Febmary 27 February 5 301 Simpleanualied S (Qualfied investors— Price bideng, price o
Hattong Secuites Co, Ltd. publcy 0 m JUE! Inferest ate quofaton, prie
isued o qualfed mestors constaion and trading
through agreement
2020 Corporate Bonds (Tranche 2)of - 20 Hatong 02 163290 18 March 2020 19 March 2020 19 Warch 203 3% 299 Simplecnualied 5% Qualfed nvestors - Prie bidding, prce No
Hatong Secuits Co, L1d. publicy Iferestrae Quotaton price
fsed to qualfed investors consutaion and trading
{hrough agreement
200 Corporate Bonds (Tranche 1)~ 20 Haitong 04 163507 29 Apil 2020 30 April 2020 30 Aprl 2003 % 238 Simpleamualied S Professional investors - Price didding, price o
(Tyoe ) of Heitong Securtes Co, Interest ate quotaton, prie
Lt pubicyissued o professionel conslaton and trading
investors ihrough agreement
2020 Corporate Bonds (Tranche 1)~ 20 Hattong 05 163508 29 April 2020 30 Aprl 2020 30 Aprl 2005 1 28 Simpleamnualied S5 Profssional investors - Price idding price o
(Type 1) of Haitong Securtes Co, Iferestre qQuotaton price
Lt publicly isted to professiona consufaton and tading
investors {hrough agreement
2020 Corporate Bonds (Tranche 2)of 20 Haitong 08 163568~ 22 May 2000 25 May 200 25 May 203 67 200 Simpleannualied S Professional investors - Price idding price o
Hatong Securies Co, Ltd. publicly Interest ate quotaton, prie
e o professional mestors consaton and trading

ihrough agreement
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Whether it is
Arrangement to exposed to
Interest  Method to repay ensure the termination of
Dateof  Hfectie  Maturity  Balanceof rate princpaland  Venweof  utabiityof  Trading the fsting and
Name of Bonds Abbreviation  Code issuance ~ date date bonds (') pay interest trading ~ investors (it any)  mechanism trading
2000 Corporate Bonds (Tranche 3)of 20 Haitong 08 163903 10 August 11 August 11 August 0 353 Simpleanualied % Profssional investors - Price didding price o
Hatong Securies Co, Ltd. publicy m m JUE! Interest ate quotaton, prie
sued to profssiona! investors conslaton and trading
{hrough agreement
2020 Non-public ksued Coporete 20 Hatong F1 1678% 20 October 21 October 23 October 5 350 Principalto be epaid -~ S5 Qualfied instiutional ~ Price quotation, price Mo
Bands (Tranche 1) Type ) of 0 Ul m Upon maturty in investos conslaton and trading
Hatong Securies Co, Lid. One ump sum through agreement
fogether wih the
inferest
2000 Non-public bsued Comorate 20 Haitong F2 167897~ 20 October 21 October 21 Qctober 5 38 Simpleamualied S Qualfied ntttiona~ Price quotaton, pice Mo
Bonds (Tanche 1) Type ) of M 00 0 Intrest rate Investors consufaton and tading
Hatong Securties Co, Lt {hrough agreement
2000 Non-public lsued Comorate 20 Haitong 3 177170 18 November 19 November 13 January 5 370 Principalto be epaid -~ S Qualfied insiutional - Price quotation, price Mo
Bonds Tranche 2) of Hitong M M 0 Upon maturity n Investors consutaion and trading
Securtes Co, L1 ane ump sum {hrough agreement
fogether wih the
Inferest
201 Comporate Bonds (Tranche 1) of 21 Hatong 01 175630 12Janwary 13 Janwary 13 January 0 35 Simpleannualied S Professional investors - Price idding price Ho
Ha\ongSetu s Co, Lid. publicly 0 01 0 Interest ate quotaton, prie
sste o prfessonal mestors conslaton and trading

{hrough agreement
2001 Publc sued Shortterm—— 2{ Haitong S1 163863 27January  28January 19 December (] 310 Principalto be epaid S5 Profesional investors  Price hidding, price No

Corporae Bonds (Tranche 1) of m 0 0 Upon maturty n Quotaton price
Hafong Securis Co, Lt ane ump sum consuaton and tading
fogether wih the ihrough agreement
iferest
201 Corporate Bonds (Tranche 2)of - 21 Haitong 02 175741 05 February 08 February 08 Febuary ] 379 Simpleannualied S Professional investors  Price didding, price o
Hatong Secuites Co, Lt publicy 01 01 0 Interest ate quotaton, prie
isued o professional mestors conslaton and trading
ihrough agreement
201 Corporate Bonds (Tranche 3)of 21 Haiong 03 175975~ 22 Aprl 202023 April 200123 Api 2024 % 345 Simpleamualied S5 Profssional investors - Price idding price o
Hatong Secuites Co, Lid. publicy Iferestre qQuotaton price
4 to profesionalmestors consuaton and tading
{hrough agreement
201 Corporate Bonds (Tranche &) of 21 Haitong 04 188150 26 May 2001 27 May 2021 27 May 2004 i 335 Simpleannualied S Professional investors  Price idding, price No
Hatong Securies Co, Ltd. publicly Interest rate quotaton, prie
e o professional mestors consaton and trading

ihrough agreement
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Whether it is
Arrangement to exposed to
Interest  Method to repay ensure the termination of
Dateof  Hfective  Matuity  Balance of rte princpaland  Venweof  suitabilyof  Trading the fsting and
Name of Bonds Abbreviation  Code issuance ~ date date bonds (') pay interest trading ~ investors (ifany) ~ mechanism trading
2001 Corporate Bonds Tranche 5 of 21 Hatong 05 188202~ 09 June 2021 10 Jne 200110 June 2024 I 300 Simple annualied S5 Prfessonal investors - Price bidding, rice No
Haong Securies Co, Ltd. publicy Iterest ate (uotaton, rie
sued to professiona! investors consulaton and trading
{hrough agreement
2001 Publcy sued Shotterm 21 Haiong 2 163885 09 Juy 2021 12uly 202116 hune 2022 (il 180 Principalto be epaid S5 Professional nvestors  Price idding, prie o
Corporae Bonds (Tranche 2 of Upon maturty i Quotation, price
Hatong Securies Co, Lid. one ump sum consuaton and trading
fogether wih the through agreement
inferst
201 Corporate Bonds Tranche 6~ 21 Haitong 06 188438 28July 2021 29 Juy2021 29 hly 2024 i 34 Simpleannualied S Profssionl investors - Price bidding price o
(Tyoe ) of Hitong Securies Co, Inerest ate Quotation, price
Lt publicly isued {0 professiond constaion and trading
investors through agreement
201 Corporate Bonds (Tranche §) 21 Haong 3 163895 28y 2001 28 Juy 2001 29 uly 2022 5 270 Principa to be repaid S5 Professional investors - Price biding pice o
(Tyoe | of Hatong Securtes Co, Upon maturty in Quotaton price
Lt publicly st to professiond ane ump sum consufaton and tading
investors fogether wih the fhrough agreement
inferest
2001 Corporate Bonds Tranche 7)of - 21 Haiong 07 188571 19 Auqust 20 August 20 August i 304 Simpleanualied S5 Professional nvestors  Price idding, prie o
Haitong Secuites Co, Lid. publcy 0 m 0 Inferest ate quotaton, prie
isued o professionel imestors constaion and trading

through agreement

The Company’s countermeasures to the risks of termination of listing and trading of bonds

The all bonds of the Company were not exposed to termination of listing and trading.

Outstanding obligation of overdue bonds

The Company did not have any outstanding obligation of overdue bonds.

Overdue debts

v Not applicable

2. The triggering and performance of issuer or investor option terms, investor protection
terms

v Not applicable

3. Adjustment on results of credit rating

v Not applicable
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The implementation of and changes in guarantees, repayment plans and other
repayment supporting measures during the Reporting Period and impacts thereof

(1) Guarantee

The all bonds above are unguaranteed bonds.

(2)  Repayment plan

The Company will perform the obligation of annual payment of interest and repayment
of principal and interest on maturity for each tranche of corporate bonds in a timely
manner. The Company has a sound repayment capability, and repayment capital will be
mainly derived from daily accumulation of profits, cash flow from operation activities,
further liabilities and share capital financing activities.

(3)  Other repayment supporting measures

On 18 June 2019, the Proposal regarding the General Mandate to Issue Onshore and
Offshore Debt Financing Instruments was considered and approved at the Annual
General Meeting of the Company, which stipulated repayment supporting measures,
i.e., "authorising the Board and permitting the Board to re-authorize the authorised
persons, jointly or separately, in respect of the issuances of the corporate onshore and
offshore debt financing instruments to adopt at least the following measures when
there is an anticipated failure to repay the principal and interest of the onshore and
overseas debt financing instruments or an actual failure to repay the principal and
interest of the onshore and offshore debt financing instruments on due dates: M
ceasing to distribute dividends to the Shareholders; @ suspending the implementation
of capital expenditure projects such as material external investments, acquisitions and
mergers; @ reducing or ceasing to pay the wages and bonus of the Directors and
senior management of the Company; @ freezing the job transfer of the key responsible
personnel.”

Further description of corporate bonds

v Not applicable
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Other bonds
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Unit: 100 million Currency. see table

Method to
repay principal
Name of Balance of Interest rate Date of Date of and pay Venue of
Bonds Abbreviation  Code bonds (%) issuance repayment interest trading
Financial Bonds  Haitong 5482 US$300 million 450 13 December 13 December ~ Simple semi- Hong Kong
(offshore) Securities 2018 2023 annualised Stock Exchange
4.5% 82023 interest rate
Financial Bonds  Haitong 5483 EUR230 million 3MEURBOR 13 December 13 December  Simple quarterly ~ Hong Kong
(offshore) Securities +1.65 2018 2023 interest rate Stock Exchange
FRN B2023

2019 Financial 19 Haitong 091900022 RMB7,000 million
Bonds Securities
(Tranche 1) Financial
Bonds 01

3.39 29 August
2019

29 August
202

Simple annualised ~ Inter-bank
interest rate market

Debt financing instruments of non-financial enterprises in the inter-bank bond market

v Not applicable

The Company’s loss in the scope of consolidated statements during the Reporting
Period exceeded 10% of its net assets as at the end of the last year

v Not applicable
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(6)

HAITONG SECURITIES CO., LTD.

Key accounting data and financial indicators

Unit: 100 million Currency: RMB

Interim Report 2021 (H Share)

Movement
at the end
of the
Reporting
Period as
compared
As at the end with the end
of the As at the end of the
Reporting of the last year Reasons for
Key indicators Period last year (%) changes
Current ratio 2.07 1.96 5.61
Quick ratio 2.07 1.96 5.61
Gearing ratio (%) 71.48 71.30 0.25
Movement
for the
Reporting
Period
compared
with last
For the For the last  corresponding
Reporting  corresponding period Reasons for
Period period (%) changes
Net profit, net of 78.97 51.09 54.58 Net profit increased
non-recurring gains
and losses
EBITDA total debt ratio 0.05 0.04 25.00
Interest coverage ratio 3.06 2.20 39.09 Profit increased, interest
expenses decreased
Cash interest 7.92 1.40 465.71 Net cash flow from
coverage ratio operating activities
increased
EBITDA interest 3.17 2.29 38.43 Profit increased, interest
coverage ratio expenses decreased
Loan repayment ratio (%) 100 100 -
Interest payment ratio (%) 100 100 -

Note: The net profit after deducting non-recurring gains and losses is the net profit attributable to shareholders

of the parent company after deducting non-recurring gains and losses.
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Section IX BONDS

II. CONVERTIBLE CORPORATE BONDS
v Not applicable
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Section X FINANCIAL REPORT

The 2021 interim condensed consolidated financial information of the Group was prepared in
accordance with IFRS and was unaudited. PricewaterhouseCoopers has reviewed such interim

financial information in accordance with International Standard on Review Engagements 2410 and
issued review report and the review report is enclosed hereafter.

The Interim Financial Report (enclosed hereafter).
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Section XI INFORMATION DISCLOSURES OF

SECURITIES COMPANY

RELEVANT INFORMATION ABOUT MAJOR ADMINISTRATIVE LICENSING
MATTERS OF THE COMPANY

The administrative licensing matter of the Company is as follows:

Title of Approval

Date Document Approval Organization No. of Approval

1 January 2021 Permission for Printing ~ Shanghai Press and Permission Number:
Publication of Internal Publication Bureau (K)0772
Information

RESULT OF CLASSIFICATION BY REGULATORY AUTHORITY

In 2021, the Company was assessed as Grade BBB under Category B company in classification and
evaluation of securities firms.

Contents of documents The text of the Interim Report bearing the signature of the legal
available for inspection representative of the Company

The text of the financial report bearing the signature or seal of
the legal representative, the head of the accounting department
and the head of the accounting firm of the Company
The original copies of all of the documents and announcements
of the Company published through media that satisfy the
conditions required by the securities regulatory authority of the
State Council during the Reporting Period
Other related information

By order of the Board
Haitong Securities Co., Ltd.
ZHOU JIE
Chairman

Shanghai, the PRC
26 August 2021
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF HAITONG SECURITIES CO., LTD.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial information set out on pages 114 to 188,
which comprises the interim condensed consolidated statement of financial position of Haitong Securities
Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”) as at 30 June 2021, the interim
condensed consolidated statement of profit or loss, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated statement of changes in equity, the interim
condensed consolidated statement of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and International Accounting Standard
34 “Interim Financial Reporting”. The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with International Accounting Standard
34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information of the Group is not prepared, in all material respects, in accordance with International
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 26 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

Six months ended 30 June

2021 2020
Notes (Unaudited) (Unaudited)
Revenue
— Commission and fee income 4 9,131,298 7,350,439
— Interest income 5 7,499,427 7,004,259
— Finance lease income 5 1,771,581 1,985,142
— Investment income and gains (net) 6 6,789,175 5,847,746
25,191,481 22,187,586
Other income and gains 7 5,582,239 3,790,552
Total revenue, gains and other income 30,773,720 25,978,138
Depreciation and amortisation 8 (792,437) (614,149)
Staff costs (4,299,089) (2,954,268)
Commission and fee expenses 9 (1,966,121) (1,629,782)
Interest expenses 10 (5,909,050) (6,780,490)
Impairment losses under expected credit loss model 17 (1,024,765) (2,900,271)
Impairment losses on other assets (44,083) (10,457)
Other expenses 12 (5,701,970) (3,533,466)
Total expenses (19,737,515) (18,422,883)
Share of results of associates and joint ventures 624,745 264,233
Profit before income tax 11,660,950 7,819,488
Income tax expense 13 (2,772,210) (1,918,027)
Profit for the period 8,888,740 5,901,461
Attributable to:
Shareholders of the Company 8,170,195 5,483,192
Non-controlling interests 718,545 418,269
8,888,740 5,901,461
Earnings per share (Expressed in RMB per share)
— Basic 14 0.63 0.48
— Diluted 14 0.63 0.48

The accompanying notes form part of the unaudited interim condensed consolidated financial information.



HAITONG SECURITIES CO., LTD.

Interim Report 2021 (H Share)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Profit for the period 8,888,740 5,901,461
Other comprehensive loss
Items that will not be reclassified subsequently to profit or loss:
Actuarial gains on defined benefit obligations 48,007 21,441
Fair value losses on equity instruments measured

at fair value through other comprehensive income (473,910) (520,253)
Income tax impact 117,845 121,804
Subtotal (308,058) (377,008)
Items that will be reclassified subsequently to profit or loss:
Exchange differences on translation of foreign operations (224,529) 117,494
Fair value gains/(losses) on hedging instrument designated in cash flow hedges 44,236 (117,553)
Fair value (losses)/gains on debt instruments measured

at fair value through other comprehensive income

— Net fair value changes during the period 79,884 164,817

— Reclassification adjustment to profit or loss on disposal 627,928 (19,454)

— Reclassification adjustment to profit or loss for expected credit losses (523,359) 2,628

— Income tax relating to components of other comprehensive income (42,888) (33,333)
Share of other comprehensive income/(loss) of associates

and joint ventures,net of related income tax - (45,696)
Subtotal (38,728) 68,903
Other comprehensive loss for the period (net of tax) (346,786) (308,105)
Total comprehensive income for the period 8,541,954 5,593,356
Attributable to:

Shareholders of the Company 7,975,225 4,968,132

Non-controlling interests 566,729 625,224

8,541,954 5,593,356

Total comprehensive income for the period attributable to

shareholders of the company arises from:

Continuing operations 7,975,193 4,968,991

Discontinued operations 32 (859)

7,975,225 4,968,132

The accompanying notes form part of the unaudited interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

30 June 31 December
2021 2020
Notes (Unaudited) (Audited)
Non-current assets

Property and equipment 15 14,876,691 15,109,289
Right-of-use assets 16 1,743,004 1,811,328
Investment properties 57,123 111,592
Goodwill 17 3,840,849 3,884,910
Other intangible assets 18 504,192 551,964
Investment accounted for using equity method 19 4,708,371 4,428,307
Finance lease receivables 20 15,862,677 20,751,276
Receivables arising from sale and leaseback arrangements 21 23,052,892 20,132,302

Equity instruments at fair value through other comprehensive
income 22 9,656,322 16,239,187

Debt instruments at fair value through other comprehensive

income 23 15,327,908 11,873,648
Debt instruments measured at amortised cost 24 2,506,453 2,241,831
Financial assets at fair value through profit or loss 25 27,817,891 26,145,088
Financial assets held under resale agreements 26 837,202 2,195,793
Other loans and receivables 27 2,041,320 3,235,445
Loans and advances 28 3,222,488 2,775,492
Deferred tax assets 29 4,092,070 4,282,160
Deposits with exchanges 30 150,202 166,688
Restricted bank balances and cash 317 1,362,337 1,288,296
Other non-current assets 33 1,683,553 996,613
Total non-current assets 133,343,545 138,221,209
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

30 June 31 December
2021 2020
Notes (Unaudited) (Audited)
Current assets
Advances to customers on margin financing 34 80,176,274 73,067,592
Accounts receivable 35 14,372,621 8,410,000
Finance lease receivables 20 25,439,566 27,660,127
Receivables arising from sale and leaseback
arrangements 21 18,440,205 15,082,174
Debt instruments at fair value through other comprehensive
income 23 2,008,704 1,234,515
Debt instruments measured at amortised cost 24 1,263,325 1,521,668
Financial assets at fair value through profit or loss 25 192,675,011 194,251,416
Derivative financial assets 36 1,161,149 1,837,912
Financial assets held under resale agreements 26 46,536,817 55,769,601
Other loans and receivables 27 15,438,135 16,884,562
Loans and advances 28 627,267 1,044,635
Other current assets 37 7,030,919 3,446,643
Placements to banks and other financial institutions 40,909 22,619
Deposits with exchanges 30 19,044,001 17,208,163
Clearing settlement funds 38 14,144,756 11,852,301
Deposits with central banks 39 3,234,787 3,716,130
Deposits with other banks 39 168,686 258,664
Bank balances and cash 31 147,945,564 122,583,420
Total current assets 589,748,696 555,852,142
Total assets 723,092,241 694,073,351
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

30 June 31 December
2021 2020
Notes (Unaudited) (Audited)

Current liabilities
Borrowings 40 57,941,010 59,132,650
Short-term financing bills payables 41 19,408,105 25,718,523
Bonds payable 42 34,636,755 36,233,688
Accounts payable to brokerage clients 43 115,515,985 108,167,568
Customer accounts 44 5,339,500 4,413,388
Contract liabilities 234,486 131,039
Other payables and accruals 45 35,354,238 21,187,155
Lease liabilities 16 338,499 352,544
Provisions 46 135,346 141,084
Tax liabilities 1,423,231 2,986,567
Financial liabilities at fair value through profit or loss 47 20,456,462 22,226,074
Derivative financial liabilities 36 2,518,106 2,672,279
Financial assets sold under repurchase agreements 48 59,826,002 60,563,433
Placements from banks and other financial institutions 49 12,897,495 12,059,685
Deposits from central banks 834,238 887,565
Deposits from other banks 65,224 63,104
Total current liabilities 366,924,682 356,936,346
Net current assets 222,824,014 198,915,796
Total assets less current liabilities 356,167,559 337,137,005
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(All amounts in RMB’'000 unIesAsSoatLjrc\)/insgitz‘?ezd1)

30 June 31 December
2021 2020
Notes (Unaudited) (Audited)

Non-current liabilities
Long-term payables 50 7,214,076 8,005,920
Deferred tax liabilities 29 1,247,357 698,134
Long-term borrowings 40 29,681,813 33,597,907
Bonds payable 42 121,695,340 111,604,522
Other payables and accruals 45 1,055,413 1,382,286
Financial liabilities at fair value through profit or loss 47 18,174,825 10,012,227
Lease liabilities 16 661,866 699,869
Placements from banks and other financial institutions 49 3,143,570 3,009,828
Total non-current liabilities 182,874,260 169,010,693
Total liabilities 549,798,942 525,947,039

Equity

Share capital 571 13,064,200 13,064,200
Capital reserve 74,910,588 74,888,284
Revaluation reserve 52 130,659 282,378
Translation reserve (998,250) (932,948)
General reserves 53 25,018,888 24,924,156
Retained earnings 53 46,052,540 41,222,398
Equity attributable to shareholders of the Company 158,178,625 153,448,468
Non-controlling interests 15,114,674 14,677,844
Total equity 173,293,299 168,126,312
Total equity and liabilities 723,092,241 694,073,351

The accompanying notes form part of the unaudited interim condensed consolidated financial information.

The unaudited interim condensed consolidated financial information was approved by the Board of

Directors on 26 August 2021 and signed on its behalf by:

Zhou lJie Qu Qiuping

Zhang Xinjun

Executive Director and
General Manager

Chairman of the Board

Chief Financial Officer
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

Attributable to shareholders of the Company

Capital Non-
Share reserve Revaluation  Translation General  Retained controlling
capital (Note) reserve reserve  reserves  earnings  Subtotal interests Total

(Unaudited)
Balance at 31 December 2020 13,064,200 74,888,284 282,378 (932,948) 24924156 41,222,398 153,448,468 14,677,844 168,126,312
Profit for the period - - - - - 8170195 8,170,195 718,545 8,868,740
Other comprehensive income/(loss) for the period - - (129,668) (65,302) - - (194,970)  (151,816) (346,786
Total comprehensive income/(loss) for the period - - (129,668) (65,302) - 8170195 7975225 566,729 8,541,954
Other equity instruments issued by

a subsidiary (Note 54) - - - - - - - 271,330 271,330
Appropriation to general reserve - - - - 94,732 (94,732) - - -
Cash dividend recognised s distribution (Note 58] - - - - - (3,266,050) (3,266,050) - (3,266,050)
Distribution to non-controlling interests and other

equity instruments holders - - - - - - - (405,802)  (405,802)
Share-based payments of a subsidiary - 8212 - - - - 8212 44,862 53,074
Repurchase of shares of subsidiary - - - - - - - - -
Disposal of equity instruments at fair value through

other comprehensive income - - (22,051) - - 22,051 - - -
Changes in non-controlling interests - 14,092 - - - - 14,092 (41,611) (27,519
Others - - - - - (1322) (1322) 1,322 -
Balance at 30 June 2021 13,064,200 74,910,588 130,659 (998,250) 25,018,888 46,052,540 158,178,625 15,114,674 173,293,299
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

Attributable to shareholders of the Company

Capital Non-
Share reserve  Revaluation  Translation Genera  Retained controlling
capital (Note) reserve reserve reserves eamings Subtotal interests Total

(Unaudited)
Balance at 31 December 2019 11,501,700 56,526,247 114007 (1,002,905 22,092,447 36,859,497 126,090,993 15,027,750 141,118,743
Profit for the period - - - - - 548,192 548319 418,269 5,901,461
Other comprehensive income/(loss) for the period - - (389,671)  (125,389) - - (515,060) 206,955 (308,105)
Total comprehensive income/(loss) for the period - - (389,671)  (125,389) - 5483192 4968132 625,224 5,593,356
Appropriation to general reserves - - - - 1,636,218 (1,636,218) - - -
Distribution to non-controlling interests and perpetual

notes holders - 74,140 - - - - 74,140 (381,971) (307,831)
Share-based payments of a subsidiary - - - - - - - 13,457 13,457
Purchase of shares held under the share award scheme

of a subsidiary - - - = - - - (203,012)  (203,012)
Disposal of equity instruments at fair value through

other comprehensive income - - 24,566 - - (24.,566) - - -
Changes in non-controlling interests - - - - - - - 15,100 15,100
Others - - - - - (31) (31) 31 -
Balance at 30 June 2020 11,501,700 56,600,387 (251,098)  (1,128,294) 23,728,665 40,681,874 131,133,234 15,096,579 146,229,813
Note:

Capital reserve of the Group represents primarily (i) the share premium arisen from the
shares, and (ii) the difference between the considerations paid over the proportionate share of net assets attributable to

the acquisition of additional interests in subsidiaries.

issuance of the Company’s

The accompanying notes form part of the unaudited interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Operating activities

Profit before income tax 11,660,950 7,819,488
Adjustments for

Interest expenses 5,909,050 6,561,698
Share of results of associates and joint ventures (624,745) (264,233)
Depreciation and amortisation 792,437 614,149
Impairment losses under expected credit loss model 1,024,765 2,900,271
Impairment losses of other assets 44,083 10,457
Share-based payment of a subsidiary 45,408 13,457
Losses/(Gains) on disposal of property and equipment and other

intangible assets 890 (1,884)
Foreign exchange gains, net (80,348) (235,586)
Interest income from debt instruments at fair value through other

comprehensive income (311,083) (225,676)
Interest income from debt instruments measured at amortised cost (17,373) (21,968)
Dividend income arising from equity instruments at fair value through

other comprehensive income (1,001,781) -
Net (gains)/losses arising from debt instruments at fair value through

other comprehensive income (666,996) 889
Net realised losses/(gains) and income arising from financial assets at

fair value through profit or loss 1,425,389 (462,706)
Fair value change of financial instruments at fair value through

profit or loss (1,324,131) (1,663,101)

Operating cash flows before movements in working capital 16,876,515 15,045,255
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Decrease/(Increase) in finance lease receivables and receivables arising

from sale and leaseback arrangements 200,316 (4,131,374)
Decrease/(Increase) in financial assets at fair value through profit or loss

and derivative financial assets 5,557,473 (18,301,232)
Decrease/(Increase) in financial assets held under resale agreements 14,085,539 (2,131,754)
Decrease in other loans and receivables 2,481,653 2,600,210
Decrease/(Increase) in loans and advances 52,703 (109,530)
Increase in advances to customers on margin financing (7,382,796) (5,613,846)
Increase in accounts receivables and other current assets (7,667,984) (2,471,456)
(Increase)/Decrease in placements to banks and other financial institutions (19,055) 91,550
Increase in deposits with exchanges (1,819,351) (3,124,801)
Decrease in deposit with central banks 3,561 29,902
Increase in restricted bank deposits (467,548) (280,496)
Increase in cash held on behalf of clients (11,291,943) (14,487,068)
Increase in accounts payable to brokerage clients and other payables

and accruals 10,174,953 19,144,510
Increase in customer accounts 926,112 194,337
Increase in contract liabilities 103,447 58,332
(Increase)/Decrease in provisions (3.462) 19,353
Increase in financial liabilities at fair value through profit or loss and

derivative financial liabilities 5,703,249 1,624,691
(Decrease)/Increase in financial assets sold under repurchase agreements (737.431) 11,711,670
Increase/(Decrease) in placements from banks and other financial institutions 971,553 (10,984,864)
(Decrease)/Increase in deposit from central banks (53,327) 708,546
Increase in deposit from other banks 2,120 62,191
Cash from/(Used in) operations 27,696,297 (10,345,874)
Income taxes paid (3,551,097) (2,236,352)
Interest paid (1,483,674) (1,441,044)
Net cash inflow/(outflow) from operating activities 22,661,526 (14,023,270)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

2021

(Unaudited)

Six months ended 30 June

2020

(Unaudited)

Investing activities

Dividends received from associates and other investments 248,150 187,730
Dividends received from equity instruments at fair value through other

comprehensive income 1,001,781 426
Purchases of property and equipment and other intangible assets (793,665) (6,960,628)
Proceeds on disposal of property and equipment 780 8,143
Proceeds from partial disposal of an associate - (300,000)
Cash paid for investments accounted for using equity method 96,531 272,624
Purchases of

Debt instruments at fair value through other comprehensive income (5,415,617) (1,978,742)

Financial assets at fair value through profit or loss (2,683,541) (424,119)

Equity instruments at fair value through other comprehensive income (4,206,518) (300,325)

Debt instruments measured at amortised cost (85,168) (267,051)
Proceeds from disposal of or interest received from

Debt instruments at fair value through other comprehensive income 298,347 3,877,627

Financial assets at fair value through profit or loss 446,216 835,204

Debt instruments at amortised cost 261,800 459,059

Equity instruments at fair value through other comprehensive income 10,714,470 189,201
Net cash outflow from investing activities (116,434) (4,400,851)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Financing activities

Dividends paid (3,614,516) (261,322)
Proceeds from issuance of subsidiaries’ shares 295,543 15,100
Payments on capital returned to non-controlling shareholders (88,370) -
Borrowings raised 45,748,721 53,710,935
Interest paid for borrowings and bonds (796,946) (5,068,301)
Interest paid for perpetual notes (57,336) (50,210)
Issuance cost paid for short-term bonds, non-convertible bonds and others (149,688) (115,837)
Repayment of borrowings, short-term financing bills payables,

non-convertible bonds and others (114,406,837) (118,296,748)
Repayments of leases liabilities (245,568) (264,194)
Proceeds from short term financing bills payables and

non-convertible bonds 65,566,997 81,282,342
Proceeds from share issued upon exercise of share options of a subsidiary 88,370 (203,012)
Net cash (outflow)/inflow from financing activities (7,659,630) 10,748,753
Net increase/(decrease) in cash and cash equivalents 14,885,462 (7,675,368)
Effect of exchange rate changes on cash and cash equivalents 294,623 252,046
Cash and cash equivalents at the beginning of period 37,307,276 41,046,885
Cash and cash equivalents at the end of period (Note 32) 52,487,361 33,623,563

The accompanying notes form part of the unaudited interim condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 30 June 2021
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GENERAL INFORMATION

Haitong Securities Co., Ltd. (the “Company”) was transformed from Shanghai Haitong Securities Company (=
BB E SN T]), which was established in 1988, to a limited liability company upon the authorisation by the
People’s Bank of China in September 1994 and changed its name to /@& %GR A Al. In December 2001, the
Company was further transformed to a joint-stock company upon the approval from China Securities Regulatory
Commission (the “CSRC"). In January 2002, the Company changed its name from /&85 B R A 7 to Haitong
Securities Co., Ltd. (BBEHIMBRAF]). In June 2007, the Company's merger with former Shanghai
Urban Agro-Business Co., Ltd. (E/8m#Em 2EtLRMDERAF]) was approved by the CSRC, and was listed
on the Shanghai Stock Exchange in July in the same year. After its listing, its name was changed to “Haitong
Securities”. On 27 April 2012, the Company issued H shares which were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”).

The address of the Company'’s registered office and the principal place of business is Haitong Securities Building,
No. 689 Guangdong Road, Shanghai, the People’s Republic of China (the “PRC").

The Company and its subsidiaries (the “Group”) are principally engaged in securities brokerage; securities
proprietary trading; securities underwriting and sponsorship; securities investment consulting; financial advisory
services relating to securities trading and investment activities; direct investment; securities investment fund
consignment; provision of intermediary introduction business for the futures companies; margin financing and
securities lending; agency sale of financial products; the stock options market making; other businesses approved
by the CSRC. In addition, the Company is permitted to set up subsidiaries that are engaged in outbound
investments including investments in financial products (Projects subject to approval as required by laws shall be
conducted upon approvals by relevant authorities).

The interim condensed consolidated financial information is presented in Renminbi (“RMB"), which is also the
functional currency of the Company.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial information of the Group has been prepared in accordance
with International Accounting Standards (“IAS”) 34, “Interim Financial Reporting” and applicable disclosure
requirements of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited.

The interim condensed consolidated financial information has been prepared on the historical cost basis except
for certain financial instruments, which are measured at fair value, as appropriate.

The Group adopted the going concern basis in preparing its interim condensed consolidated financial
information.

The interim condensed consolidated financial information does not include all the notes of the type normally
include in an annual financial statement. Accordingly, it should be read in conjunction with the annual financial
statements for the year ended 31 December 2020, which have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”) issued by the International Accounting Standards Board (“IASB”), and
any public announcement made by the Company during the interim reporting period.

The accounting policies adopted are consistent with those of the previous financial year and corresponding
interim reporting period, except for the adoption of new and amended standards as set out in 2.1 below.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1

New and amended standards adopted by the Group

The Group has adopted the new and amended standards from 1 January 2021 in their first interim
financial statements:

(a) Covid-19-related Rent Concessions — Amendments to IFRS 16

(b) Interest Rate Benchmark Reform Phase 2 — Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16

Amendments to IFRSs issued (Interest Rate Benchmark Reform Phase 2) represents the second
phase of the project on the effects of interest rate benchmark reform, addressing issues affecting
financial statements when changes are made to contractual cash flows and hedging relationships
as a result of reform.

Under these amendments, changes made to financial instruments measured at other than
fair value through profit or loss that are economically equivalent and required by interest rate
benchmark reform do not result in the derecognition or a change in the carrying amount of the
financial instrument, but instead require the effective interest rate to be updated to reflect the
change in the interest rate benchmark. In addition, hedge accounting will not be discontinued
solely because of the replacement of the interest rate benchmark if the hedge meets other hedge
accounting criteria.

The following table shows the outstanding carrying amount of financial instruments subject to
interest rate benchmark reform yet to transition to alternative benchmarks, by main benchmark,
as at 30 June 2021:

Hong Kong London
Interbank Interbank
Offered Rate Offered Rate
(“HIBOR") (“LIBOR")
RMB('000) RMB('000)
Financial assets

Financial assets at fair value through profit or loss 448,410 193,833
Financial assets held under resale agreement 156,431 -
Other loans and receivables 2,533,616 323,055
Loans and advances - 585,901
Accounts receivable - 290,961
Derivative financial assets - 4,120

Financial liabilities
Borrowings and bonds payable 24,358,698 14,040,832
Financial liabilities at fair value through profit or loss - 19,383
Derivative financial liabilities 4,972 171,133
Financial assets sold under repurchase agreement 1,565,975 12,922
Lease liabilities 252,415 -

The amendments have had no impact on the interim condensed consolidated financial information
as none of the above contracts has been transitioned to the relevant reform rates as at 30 June
2021.
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2.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2  Impact of standards issued but not yet applied by the Group

There are no other standards that are not yet effective and that would be expected to have a material
impact on the Group in the current or future reporting periods and on foreseeable future transactions.

2.3  C(ritical accounting estimates and judgements

The Group continually evaluates the significant accounting estimates and judgements applied based on
historical experience and other factors, including reasonable expectations of future events. The critical
accounting estimates and key assumptions that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities are consistent with these policies applied in preparing the
financial information for the year ended 31 December 2020.

SEGMENT REPORTING

Information reported to the chief operating decision maker (the “CODM"), being the board of directors of
the Company, for the purposes of resource allocation and assessment of segment performance focuses on the
nature of products sold and services provided by the Group, which is also consistent with the Group's basis of
organisation, whereby the businesses are organised and managed separately as individual strategic business
units that offers different products and serves different markets. The Group's business segments are classified in
accordance with the requirements of IFRSs, and are based on the internal organisation structure, management
requirements and internal reporting system. The reporting segments are determined based on business segments.
A business segment is a component of the Group with all the following conditions satisfied: (1) such component
is able to generate revenue and expenses in the ordinary course of the Group, (2) CODM periodically evaluates
the operating results of these reporting segments to make decisions about resources to be allocated to the
segments and assess their performance; (3) the Group has access to such component’'s accounting information
including financial position, operating results and cash flows. If two or more business segments have similar
economic characteristics or a similar business model, they may be combined as one business segment. Based
on its strategic planning and internal management requirements, the Group determines six business segments:
wealth management, investment banking, asset management, trading and institution, finance lease and others.
Classification of reporting segments is consistent with that of business segments.

Segment information is measured in accordance with the accounting policies and measurement criteria adopted
by each segment when reporting to CODM, which are consistent with the accounting and measurement criteria
in the preparation of the interim condensed consolidated financial information.
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SEGMENT REPORTING (continued)

Specifically, the Group’s operating segments are as follows:

(1)

(6)

Wealth Management Segment engages in provision of a full range of financial services and investment
solutions to retail and high net-worth clients. Services provided include brokering and dealing in securities
and futures, investment consulting, wealth management as well as financial services such as margin
financing, securities lending, stock pledge, etc.;

Investment Banking Segment engages in provision of sponsoring and underwriting services to enterprises
and government clients for their fund raising activities in equity and debt capital markets, and also
engages in provision financial consulting services for enterprises for their corporate actions such as
merger and assets restructuring services as well as provision of services related to the National Equities
Exchange and Quotations;

Asset Management Segment engages in provision of investment management services on diversified and
comprehensive investment products including asset management, fund management, and private equity
management to individual, corporate and institutional clients;

Trading and Institution Segment engages in provision of stock sales and trading, prime brokerage, stock
lending, and stock research in financial markets across the world to global institutional clients, and also
engages in provision of market-making services for fixed income, currency and commodity products,
futures and options, and derivatives on major exchanges around the world;

Finance Lease Segment engages in provision of innovative financial solutions, including finance lease,
operating lease, factoring, entrustment loans and relevant consulting to individuals, enterprises and
government clients;

Others Segment engages in provision of other comprehensive financial and information services to
institutional clients, including warehouse receipts pledge service, etc.

Segment profit/loss represents the profit earned by/loss measured by each segment without allocation of income
tax expenses. This is the measure reported to CODM for the purposes of resource allocation and performance
assessment.

Share of profit/loss of associates and joint ventures are allocated to segment profit while the corresponding
investments in associates and joint ventures are not allocated to each segment.
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3. SEGMENT REPORTING (continued)
Operating and Reportable segment
For the six months ended 30 June 2021 (Unaudited)

Wealth  Investment Asset  Trading and Consolidated
management banking  management institution  Finance lease Others total
Segment revenue and results
Revenue 8,274,357 2,972,125 2,100,512 8,587,321 3,264,332 (7,166) 25,191,481
Other income and gains 177,094 188,341 119,683 114,401 989,240 3,993,480 5,582,239
Segment revenue 8,451,451 3,160,466 2,220,195 8,701,722 4,253,572 3,986,314 30,773,720
Segment expenses (5,187,034)  (1,528,397)  (1,042,688)  (4,500,682)  (3,460,652)  (4,018,062)  (19,737,515)
Segment results 3,264,417 1,632,069 1,177,507 4,201,040 792,920 (31,748) 11,036,205
Share of profit/(loss) of associates and joint
ventures - - 337,672 287,073 - - 624,745
Segment profit before income tax 3,264,417 1,632,069 1,515,179 4,488,113 792,920 (31,748) 11,660,950
For the six months ended 30 June 2020 (Unaudited)
Wealth Investment Asset  Trading and Consolidated
management banking  management institution  Finance lease Others total
Segment revenue and results
Revenue 7,533,456 2,241,079 1,733,930 7,449,195 3,171,357 58,569 22,187,586
Other income and gains 133,364 85,416 80,091 418,956 1,019,606 2,053,119 3,790,552
Segment revenue 7,666,820 2,326,495 1,814,021 7,868,151 4,190,963 2,111,688 25,978,138
Segment expenses (5.647,763)  (1,233,812) (916,348)  (5020,238)  (3,484,070)  (2,120,652)  (18,422,883)
Segment results 2,019,057 1,092,683 897,673 2,847,913 706,893 (8,964) 7,555,255
Share of profit/(loss) of associates and joint
ventures = = 162,613 107,948 (6,328) - 264,233
Segment profit before income tax 2,019,057 1,092,683 1,060,286 2,955,861 700,565 (8,964) 7,819,488
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3. SEGMENT REPORTING (continued)
Operating and Reportable segment (continued)

As at 30 June 2021 (Unaudited)

Wealth  Investment Asset  Trading and Consolidated
management banking  management institution  Finance lease Others total

Segment assets and liabilities
Segment assets 246,004,404 19,581,264 16,994,469 317,977,982 110,007,864 3,725817 714,291,800
Investments accounted for using equity method 4,708,371
Deferred tax assets 4,092,070
Group's total assets 723,092,241
Segment liabilities 186,851,091 18,161,956 10,687,625 228,303,745 102,724,709 1,822,459 548,551,585
Deferred tax liabilities 1,247,357
Group's total liabilities 549,798,942

As at 31 December 2020 (Audited)

Wealth Investment Asset  Trading and Consolidated
management banking  management institution  Finance lease Others total

Segment assets and liabilities
Segment assets 231,235,482 22,255,417 16,646,942 304,943,619 107,122,490 3,158,934 685,362,884
Investments accounted for using equity method 4,428,307
Deferred tax assets 4,282,160
Group's total assets 694,073,351
Segment liabilities 177,785,461 21,494,501 10,855,873 212,465,257 101,198,687 1,449,126 525,248,905
Deferred tax liabilities 698,134

Group's total liabilities 525,947,039

131



132

HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 30 June 2021
(All amounts in RMB’000 unless otherwise stated)

4,

COMMISSION AND FEE INCOME

Six months ended 30 June

2021 2020

(Unaudited) (Unaudited)

Securities, futures and options dealing and broking fee income 4,528,298 3,761,444
Underwriting and sponsors fees 2,392,905 1,604,606
Asset management fee income (including fund management fee income) 1,845,893 1,652,487
Financial advisory and consultancy fee income 291,438 262,842
Others 72,764 69,060
9,131,298 7,350,439

The major business types of commission and fee income from customers are as follows:

(1)

2)

(3)

Brokerage

The Group provides broking, dealing and handling services for securities, futures and options contracts.
Commission income is recognised at a point in time on the execution date of the trades at a certain
percentage of the transaction value of the trades executed.

Investment Banking

The Group provides placing, underwriting or sub-underwriting services to customers for their fund-raising
activities in equity and debt capital markets, and also structured products arrangement services. Revenue
is recognised at a point in time when the relevant placing, underwriting, sub-underwriting or structured
products arrangement activities are completed. The Group also provides sponsoring services to clients
for their fund-raising activities and corporate advisory services to corporate clients for their corporate
actions. The Group considers that all the services promised in a particular contract of being a sponsor or
corporate advisor are interdependent and interrelated and should therefore be accounted for as a single
performance obligation.

Asset management

The Group provides asset management and investment advisory services on diversified and comprehensive
investment products to customers. The customers simultaneously receive and consume the benefit
provided by the Group, hence the revenue is recognised as a performance obligation satisfied over time.
Asset management fee income is charged at a fixed percentage per month of the net asset value of the
managed accounts under management of the Group. The Group is also entitled to a performance fee
when there is a positive performance for the relevant performance period and it is recognised at the end
of the relevant performance period, when it is highly probable that a significant reversal in the amount
of cumulative revenue recognised will not occur and when the uncertainty associated with the variable
consideration is subsequently resolved.

As at 30 June 2021, the Group's contracts with customers mostly have original expected duration of less
than one year.
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5. INTEREST INCOME
Six months ended 30 June
2021 2020
(Unaudited) (Unaudited)
Interest income from advances to customers on margin financing 2,638,593 1,976,853
Bank interest income 1,485,798 1,472,596
Interest income from receivables arising from sale and leaseback arrangements 1,248,140 906,795
Interest income from financial assets held under resale agreements 1,119,155 1,489,064
Interest income from loans and receivable 678,900 880,022
Interest income from debt instruments at fair value through other
comprehensive income and amortised cost 328,456 247,643
Other interest income 385 31,286
7,499,427 7,004,259
Finance lease income 1,771,581 1,985,142
6. INVESTMENT INCOME AND GAINS (NET)
Six months ended 30 June
2021 2020
(Unaudited) (Unaudited)
Net realised gains arising from financial assets/liabilities at fair value through
profit or loss 5,454,821 4,182,553
Fair value change of financial instruments at fair value through profit or loss 1,324,131 1,663,101
Dividend income from equity instruments at fair value through other
comprehensive income 1,001,781 426
Net losses arising from debt instruments at fair value through other
comprehensive income (771,470) (889)
Others (220,088) 2,555
6,789,175 5,847,746
7. OTHER INCOME AND GAINS
Six months ended 30 June
2021 2020
(Unaudited) (Unaudited)
Income from commodity trading 3,974,660 2,040,265
Service fee income from finance lease 588,161 547,121
Government grants 543,328 533,061
Rental income from aircraft lease 234,863 246,856
Foreign exchange gains 80,349 235,586
Rental income from investment properties 4,439 4,899
Others 156,439 182,764

5,582,239 3,790,552
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8. DEPRECIATION AND AMORTISATION

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Depreciation for property and equipment 455,650 263,827
Depreciation for right-of-use assets 237,188 255,688
Depreciation for investment properties 1,919 3,384
Amortisation of other intangible assets 97,680 91,250

792,437 614,149

e COMMISSION AND FEE EXPENSES

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Securities and futures dealing and broking expenses 1,664,541 1,225,482
Commission expenses 239,034 301,360
Services expenses for underwriting, financial advisory and others 62,546 102,940

1,966,121 1,629,782

10. INTEREST EXPENSES

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Interest expenses for:

— Bonds payables and short-term financing bills payable 3,080,056 3,239,279
— Borrowings and overdrafts 1,325,051 1,861,093
— Financial assets sold under repurchase agreements 718,688 880,399
— Accounts payable to brokerage clients 255,851 243,518
— Advances from China Securities Finance Corporation Ltd. (“CSFC") 152,290 131,839
— Deposit taken from banks and other financial institutes 88,465 161,604
— Lease liabilities 20,269 20,281
— Others 268,380 242,477

5,909,050 6,780,490
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11.

12.

13.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT LOSS MODEL

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Expected credit losses (“ECL") in respect of:

— Other loans and receivables 160,973 823,639
— Financial assets held under resale agreements (133,368) 672,655
— Advances to customers on margin financing 284,991 664,477
— Finance lease receivables 497,562 614,555
— Receivables arising from sale and leaseback arrangements 131,908 78,126
— Loans and advances (13,275) 15,340
— Debt instruments at fair value through other comprehensive income 37,700 3,736
— Debt instruments at amortised cost 3,324 2,424
— Other financial assets and other items 54,950 25,319

1,024,765 2,900,271

OTHER EXPENSES

Six months ended 30 June

2021
(Unaudited)

2020
(Unaudited)

Cost of commodity trading 3,918,072 2,054,476
Administrative expenses 1,524,196 1,174,486
Taxes and surcharges 151,626 107,513
Others 108,076 196,991

5,701,970 3,533,466

INCOME TAX EXPENSE

Six months ended 30 June

2021 2020

(Unaudited) (Unaudited)

Current tax 2,041,667 1,708,307
Adjustments (71,513) 24,324
Deferred tax 802,056 185,396
2,772,210 1,918,027

Under the Law of the People’s Republic of China on Enterprise Income Tax (the “EIT Law"”) and Implementation
Regulation of the EIT Law, the tax rate is 25% from 1 January 2008.

The subsidiaries of the Group operated in Hong Kong are subject to Hong Kong Profits Tax, which is calculated
at 16.5% on the estimated assessable profits arising in Hong Kong.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.
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14. EARNINGS PER SHARE

Six months ended 30 June

2021 2020
(Unaudited) (Unaudited)

Earnings for the purpose of basic earnings per share:
Profit for the period attributable to shareholders of the Company 8,170,195 5,483,192

Effect of dilutive potential ordinary shares (Note):

— Interest on convertible bonds of subsidiaries (1,765) (427)
— Share option/share awards of subsidiaries (765) (198)
Earnings for the purpose of diluted earnings per share 8,167,665 5,482,567
Number of shares for basic and diluted earnings per share (in thousand) 13,064,200 11,501,700
Basic earnings per share (expressed in RMB per share) 0.63 0.48
Diluted earnings per share (expressed in RMB per share) 0.63 0.48

Note: The calculation of diluted earnings per share is based on the profit for the period attributable to ordinary
equity holders of the parent. The diluted profits of the Group takes into account the potential impact of
both convertible bonds issued by a subsidiary of the Company and various share option or share awards
schemes operated by a subsidiary of the Company, assuming outstanding convertible bonds were fully
converted to ordinary shares and additional shares were issued to relevant employees of each subsidiary
on the first day of the period.
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PROPERTY AND EQUIPMENT

Furniture,

Land and Leasehold Electronic Transportation  fixtures and  Construction

buildings improvements equipment  equipment  equipment in progress Total
(Unaudited)
Cost
As at 1 January 2021 9,070,468 818,821 1,474,675 6,371,799 269,662 357,580 18,363,005
Additions - 45,853 102,288 2,993 15,001 115,412 281,547
Disposals - (45,215) (23,537) (6,474) (4,788) - (80,014)
Transfer in from investment properties 58,311 - - - - - 58,311
Transfer - 18,094 15,202 - 24,118 (58,014) -
Exchange difference (4,198) (2,727) (5,917) (61,673) (2,688) (517) (77,720)
As at 30 June 2021 9,124,581 834,826 1,562,711 6,306,645 301,905 414,461 18,545,129
Accumulated depreciation
As at 1 January 2021 689,638 587,565 1,081,584 658,976 205,571 - 3,223,334
Provided for the period 123,890 54,226 87,492 179,228 10,814 - 455,650
Eliminated on disposals - (25,606) (22,444) (6,155) (4,530) - (58,735)
Transfer in from investment properties 6,431 - - - - - 6,431
Exchange difference (341) (2,289) (5,442) (5,375) (2,368) - (15,815)
As at 30 June 2021 819,618 61389 1,141,190 826,674 209,487 - 3,610,865
Allowance for impairment losses
As at 1 January 2021 30,382 - - - - - 30,382
Provided for the period - - - 27,191 - - 27,191
As at 30 June 2021 30,382 - - 27,191 - - 57,573
Carrying amount
As at 30 June 2021 (Unaudited) 8,274,581 220,930 421,521 5,452,780 92,418 414,461 14,876,691
As at 31 December 2020 (Audited) 8,350,448 231,256 393,091 5,712,823 64,091 357,580 15,109,289

Transportation equipment of the Group includes aircraft held for operating lease businesses, as at 30 June
2021, the cost of aircraft amounted to RMB6,147,695 thousand (31 December 2020: RMB6,209,362 thousand),
accumulated depreciation amounted to RMB694,191 thousand (31 December 2020: RMB525,016 thousand),
allowance for impairment losses amounted to RMB27,191 thousand (31 December 2020: Nil), and the carrying
amounts of the aircraft amounted to RMB5,426,313 thousand (31 December 2020: RMB5,684,346 thousand).

As at 30 June 2021 and 31 December 2020, buildings with book value amounted to RMB30,060 thousand and
RMB30,661 thousand respectively were yet to obtain the relevant land and building certificates.
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16.

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

Right-of-use assets

Leasehold
land and Electronic Transportation
buildings equipment equipment Others Total
(Unaudited)
Cost
As at 1 January 2021 2,927,671 759 5,303 2,308 2,936,041
Additions 193,156 707 509 295 194,667
Decreases (180,284) (579) (407) (397) (181,667)
Exchange difference (7,795) (32) (124) - (7,951)
As at 30 June 2021 2,932,748 855 5,281 2,206 2,941,090
Accumulated amortisation
As at 1 January 2021 1,119,942 568 3,039 1,164 1,124,713
Provided for the period 236,123 111 710 244 237,188
Decreases (158,901) (559) (393) (397) (160,250)
Exchange difference (3,503) (3) (59) - (3,565)
As at 30 June 2021 1,193,661 117 3,297 1,011 1,198,086
Carrying amount
As at 30 June 2021 (Unaudited) 1,739,087 738 1,984 1,195 1,743,004
As at 31 December 2020
(Audited) 1,807,729 191 2,264 1,144 1,811,328
Lease liabilities
30 June 31 December
2021 2020
(Unaudited) (Audited)
Within one year 338,499 352,544
Within a period of more than one year but not more than two years 230,634 254,445
Within a period of more than two years but not more than five years 210,243 223,004
Within a period of more than five years 220,989 222,420
1,000,365 1,052,413
Less: Amount due for settlement with 12 months shown under
current liabilities 338,499 352,544
Amount due for settlement after 12 months shown under
non-current liabilities 661,866 699,869

The Group leases various land and buildings, electronic equipment, transportation equipment and others for its
operations. Most lease contracts are entered into for terms from 1 year to 40 years. Lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions. In determining the lease
term and assessing the length of the non-cancellable period, the Group applies the definition of a contract and
determines the period for which the contract is enforceable.
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16.

17.

18.

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (continued)

Lease liabilities (continued)

For the period ended 30 June 2021, total cash outflow for leases amounted to RMB276,565 thousand (For the

period ended 30 June 2020: RMB301,561 thousand).

For the period ended 30 June 2021, interest expenses for lease liabilities amounted to RMB20,269 thousand (For

the period ended 30 June 2020: RMB20,281 thousand).

As at 30 June 2021, the lease agreements did not impose any covenants other than the security restriction in the
leased assets that were held by the lessor. Leased assets may not be used as security for borrowing purposes.

As at 30 June 2021, the Group did not enter into any significant lease that is not yet commenced.

GOODWILL
31 December Exchange 30 June
2020 adjustments 2021
(Audited) (Unaudited)
Unit A — Haitong Futures Co., Ltd. 5,896 = 5,896
Unit B — Haitong International Securities Group Limited 660,671 (7,505) 653,166
Unit C — Haitong UT Capital Group Co., Ltd. 2,107,617 (23,940) 2,083,677
Unit D — Haitong Bank S.A. 981,646 (11,150) 970,496
Unit E — Haitong International Holdings (UK) Limited 124,431 (1,413) 123,018
Unit F — Haitong International Financial Services (Singapore)
Pte. Ltd. 4,649 (53) 4,596
3,884,910 (44,061) 3,840,849
OTHER INTANGIBLE ASSETS
Trading  Computer Construction
rights software Others in progress Total
(Unaudited)
Cost
As at 1 January 2021 224,226 1,614,796 108,927 27,154 1,975,103
Additions - 51,680 - 697 52,377
Decreases - (369) - - (369)
Transfer - 225 - (225) -
Exchange difference (73) (15,363) (724) (584) (16,744)
As at 30 June 2021 224,153 1,650,969 108,203 27,042 2,010,367
Accumulated amortisation
As at 1 January 2021 116,601 1,231,502 75,036 - 1,423,139
Provided for the period - 94,574 3,106 - 97,680
Decreases - (369) - - (369)
Exchange difference - (13,679) (596) - (14,275)
As at 30 June 2021 116,601 1,312,028 77,546 - 1,506,175
Carrying amount
As at 30 June 2021 (Unaudited) 107,552 338,941 30,657 27,042 504,192
As at 31 December 2020 (Audited) 107,625 383,294 33,891 27,154 551,964
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18.

19.

OTHER INTANGIBLE ASSETS (continued)

Trading rights mainly comprise the trading rights in the Shanghai Stock Exchange, the Shenzhen Stock Exchange,
the Hong Kong Exchanges and Clearing Limited and the Hong Kong Futures Exchange Limited which allow the
Group to trade securities and futures contracts on or through these exchanges. The Group treats trading rights
as intangible assets with infinite useful lives.

INVESTMENT ACCOUNTED FOR USING EQUITY METHOD

30 June 31 December

2021 2020

(Unaudited) (Audited)

Cost of unlisted investments in associates and joint ventures 3,287,820 3,384,351
Share of post-acquisition profits and other comprehensive income,

net of dividends received 1,420,551 1,043,956

4,708,371 4,428,307

Details of investments accounted for using equity method:

Fullgoal Fund Management Co. Ltd., as a major associate of the Group, is primarily engaged in provision of fund
management and fund trading distribution services, and is accounted for using the equity method. And the
Group holds 27.775% of the shares in the Fullgoal Fund Management Co. Ltd. The financial information for the
six months ended 30 June 2021 is as follows,

30 June 31 December

2021 2020

(Unaudited) (Audited)

Total assets 9,590,772 8,745,650
Total liabilities 3,858,500 3,530,641
Net assets 5,732,272 5,215,009
Six months Six months

ended ended

30 June 2021 30 June 2020

(Unaudited) (Unaudited)

Revenue for the period 3,998,339 1,987,894
Profit for the period 1,241,936 628,485
Comprehensive income 1,239,352 630,800
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20.

FINANCE LEASE RECEIVABLES

30 June 31 December
2021 2020
(Unaudited) (Audited)
Minimum finance lease receivables
— Within one year 28,909,895 31,181,156
— In the second year 14,075,442 16,998,643
— In the third year 2,926,787 5,451,619
— In the fourth year 353,022 480,912
— In the fifth year 247,007 295,766
— After five years 498,112 501,855
Gross amount of finance lease receivables 47,010,265 54,909,951
Less: Unearned finance lease income (4,200,283) (4,980,779)
Present value of minimum finance lease receivables 42,809,982 49,929,172
Less: Allowance for ECL (1,507,739) (1,517,769)
Carrying amount of finance lease receivables 41,302,243 48,411,403
Present value of minimum finance lease receivables
— Within one year 26,395,438 28,544,638
— In the second year 12,818,404 15,457,681
— In the third year 2,660,002 4,861,631
— In the fourth year 311,210 397,837
— In the fifth year 212,775 249,560
— After five years 412,153 417,825
Total 42,809,982 49,929,172
Analysed as:
Current assets 25,439,566 27,660,127
Non-current assets 15,862,677 20,751,276
41,302,243 48,411,403

The Group entered into finance lease arrangements with leased assets being machinery equipment for
infrastructure, transportation and logistics, etc. Substantially all finance lease of the Group are denominated in
RMB. The terms of finance leases entered into range from one to ten years.

As at 30 June 2021, the Group's finance lease receivables pledged as collateral for the Group’s bank borrowings
amounted to RMB2,665,806 thousand (31 December 2020: RMB3,588,312 thousand).

The floating interest rates of finance lease receivables were with reference to the benchmark interest rates of the
market. The floating interest rates of finance lease receivables were adjusted periodically with reference to the

benchmark interest rate of the market.
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20. FINANCE LEASE RECEIVABLES (continued)

Movement of allowance for ECL

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime
(not credit- ECL (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 707,113 429,307 381,349 1,517,769
Changes in the loss allowance:
— ECL (reversed)/recognised (73,033) 180,672 389,923 497,562
— Transfer between stages (554) (119,105) 119,659 -
— Recovery of finance lease receivables
previously written off - - 24,243 24,243
— Other derecognition - - (304,830) (304,830)
— Write-offs - - (227,005) (227,005)
As at 30 June 2021 633,526 490,874 383,339 1,507,739

The table below details the credit risk exposures of the Group’s finance lease receivables, which are subject to
ECL assessment:

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 40,133,654 1,991,318 685,010 42,809,982

As at 31 December 2020 (Audited) 46,916,654 2,177,676 834,842 49,929,172
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21.

RECEIVABLES ARISING FROM SALE AND LEASEBACK ARRANGEMENTS

The table below illustrates the gross and net amounts of receivables arising from sale and leaseback

arrangements,
30 June 31 December
2021 2020
(Unaudited) (Audited)
Receivables arising from sale and leaseback arrangements
— Within one year 20,486,003 16,834,046
— In the second year 13,856,851 11,662,335
— In the third year 7,832,856 6,632,982
— In the fourth year 2,757,517 3,127,211
— In the fifth year 1,043,261 1,009,281
— Over fifth year 105,705 43,031
Gross amount of receivables arising from sale and
leaseback arrangements 46,082,193 39,308,886
Less: Interest adjustment (3,993,306) (3,617,226)
Present value of receivables arising from sale and leaseback
arrangements 42,088,887 35,691,660
Less: Allowance for ECL (595,790) (477,184)
Carrying amount of receivables arising from sale and
leaseback arrangements 41,493,097 35,214,476
Present value of receivables arising from sale and
leaseback arrangements:
— Within one year 18,712,047 15,285,831
—In the second year 12,655,664 10,589,223
— In the third year 7,153,520 6,022,041
— In the fourth year 2,518,345 2,839,184
— In the fifth year 952,774 916,313
— Over fifth year 96,537 39,068
Total 42,088,887 35,691,660
Analysed as:
Current assets 18,440,205 15,082,174
Non-current assets 23,052,892 20,132,302
41,493,097 35,214,476

As at 30 June 2021, the Group’s receivables arising from sale and leaseback arrangements pledged as collateral
for the Group’s bank borrowings amounted to RMB10,384,675 thousand (31 December 2020: RMB9,757,835

thousand).
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21.

22.

RECEIVABLES ARISING FROM SALE AND LEASEBACK ARRANGEMENTS (continued)

Movement of allowance for ECL

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 455,567 11,128 10,489 477,184
Changes in the loss allowance:
— ECL recognised 98,870 19,245 13,793 131,908
— Transfer between stages (1,875) (3,734) 5,609 -
— Recovery of receivables arising from
sale and leaseback arrangements
previously written off - - 54 54
— Write off - - (5,367) (5,367)
— Other derecognition - - (7,989) (7,989)
As at 30 June 2021 552,562 26,639 16,589 595,790

The table below shows the credit risk exposures of the Group’s receivables arising from sale and leaseback

arrangements, which are subject to ECL assessment:

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total

Lifetime ECL Lifetime ECL

(not credit- (credit-

12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 41,924,757 128,215 35,915 42,088,887
As at 31 December 2020 (Audited) 35,612,607 57,604 21,449 35,691,660

EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

30 June 31 December
2021 2020
(Unaudited) (Audited)
China Securities Finance Corporation Limited (“CSFCL") - 15,732,412
Other equity investments 9,656,322 506,775
9,656,322 16,239,187

Analysed as:
— Listed 9,195,844 239,733
— Unlisted 460,478 15,999,454
9,656,322 16,239,187
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22.

23.

EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME (continued)

Notes:

(i) As at 30 June 2021, equity instruments at fair value through other comprehensive income (“FVOCI”)
include non-traded shares and shares held by the Company.

(ii) As the equity instruments are not held for trading purpose, the Group has designated these investments

as equity instruments at FVTOCI. As a result of the change in investment strategies, the Group disposed
certain equity instruments at FVTOCI, and the corresponding gains of RMB22,051 thousand was

reclassified from revaluation reserve to retained earnings.

(iii) As at 30 June 2021, equity instruments at FVOCI of RMB2,415,406 thousand (31 December 2020: Nil)

were collateralized for securities lending.

DEBT INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

30 June 31 December
2021 2020
(Unaudited) (Audited)
Unlisted bond investments 11,153,831 5,204,476
Listed bond investments 6,182,781 7,903,687
17,336,612 13,108,163

Analysed as:
Current assets 2,008,704 1,234,515
Non-current assets 15,327,908 11,873,648
17,336,612 13,108,163
Allowance for ECL 191,419 747,756

As at 30 June 2021, debt instruments at fair value through other comprehensive income of RMB6,467 million (31
December 2020: RMB5,670 million) were collateralized for repurchase agreements and securities lending.
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23.

24.

DEBT INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME (continued)

Movement of allowance for ECL

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 45,423 99,441 602,892 747,756
Changes in the loss allowance
— ECL recognised/(reversed) 55 45,798 (8,153) 37,700
— Transfer between stages (7,802) 7,802 - -
— Exchange difference and others (20) 2 7,327 7,309
— Write-offs (22) - - (22)
— Other derecognition - - (601,324) (601,324)
As at 30 June 2021 37,634 153,043 742 191,419

The table below shows the credit risk exposures of the Group’s debt instruments at fair value through other

comprehensive income, which are subject to ECL assessment:

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 14,198,710 3,169,164 67,847 17,435,721
As at 31 December 2020 (Audited) 10,194,330 2,048,499 1,713,812 13,956,641
DEBT INSTRUMENTS MEASURED AT AMORTISED COST
30 June 31 December
2021 2020
(Unaudited) (Audited)
Debt securities 3,781,469 3,852,566
Less: Allowance for ECL (11,691) (89,067)
3,769,778 3,763,499
Analysed as:
Current assets 1,263,325 1,521,668
Non-current assets 2,506,453 2,241,831
3,769,778 3,763,499
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24.

25.

DEBT INSTRUMENTS MEASURED AT AMORTISED COST (continued)

Movement of allowance for ECL

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 11,014 - 78,053 89,067
Changes in the loss allowance:
— ECL recognised 994 - 2,330 3,324
— Other derecognition - - (77,000) (77,000)
— Exchange difference (317) - (3,383) (3,700)
As at 30 June 2021 11,691 — — 11,691

The table below shows the credit risk exposures of the Group’s debt instruments measured at amortised cost,

which are subject to ECL assessment:

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 3,781,469 - - 3,781,469
As at 31 December 2020 (Audited) 3,633,747 - 218,819 3,852,566
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
30 June 31 December
2021 2020
(Unaudited) (Audited)
Debt securities 99,593,043 110,363,693
Equity securities (Note i, ii) 37,636,083 31,241,195
Funds (Note i) 59,587,477 53,200,173
Others 23,676,299 25,591,443
220,492,902 220,396,504
Analysed as:
Current assets 192,675,011 194,251,416
Non-current assets 27,817,891 26,145,088
220,492,902 220,396,504
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25. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (continued)

Notes:

(i) As at 30 June 2021, financial assets at fair value through profit or loss of RMB49,988 million (31
December 2020: RMB58,298 million) were collateralized for repurchase arrangements, refinancing and
securities lending, including restricted securities amounted to RMB2,441 million (31 December 2020:
RMB 1,704 million).

(ii) The restricted financial assets at fair value through profit or loss with a legally enforceable restriction that
prevents the Group to dispose of within a specified period amounted to approximately RMB6,000 million
as at 30 June 2021 (31 December 2020: RMB4,453 million). The fair value of these financial assets has

considered the relevant features including selling restrictions.

26. FINANCIAL ASSETS HELD UNDER RESALE AGREEMENTS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Analysed by collateral type:
Stock (Note) 32,606,340 34,486,174
Bonds 16,441,222 25,274,706
Less: Allowance for ECL (1,673,543) (1,795,486)
47,374,019 57,965,394
Analysed by market:
Stock Exchange 42,247,966 42,053,943
Inter-bank 6,799,596 17,706,937
Less: Allowance for ECL (1,673,543) (1,795,486)
47,374,019 57,965,394
Analysed for reporting purpose as:
Current assets 46,536,817 55,769,601
Non-current assets 837,202 2,195,793
47,374,019 57,965,394

Note:

The financial assets (pledged by stock) held under resale agreements are those resale agreements which qualified
investors entered into with the Group with a commitment to purchase the specified securities at a future date
with an agreed price. As at 30 June 2021, for the Group, the carrying amount of these agreements within one
year was RMB31,768,435 thousand (31 December 2020: RMB32,287,677 thousand), the carrying amount of
these agreements over one year was RMB837,905 thousand (31 December 2020: RMB2,198,497 thousand).

As at 30 June 2021, the fair value of the collateral was RMB128,958,154 thousand (31 December 2020:
RMB132,197,247 thousand).
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FINANCIAL ASSETS HELD UNDER RESALE AGREEMENTS (continued)

Movement of allowance for ECL

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 9,693 7,881 1,777,912 1,795,486
Changes in the loss allowance:
— ECL reversed (4,600) (4,227) (124,541) (133,368)
— Transfer between stages 528 (2,508) 1,980 -
— Exchange difference and others 3) - 11,428 11,425
As at 30 June 2021 5,618 1,146 1,666,779 1,673,543

The table below shows the credit risk exposures of the Group’s financial assets held under resale agreements,

which are subject to ECL assessment:

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 42,929,221 556,473 5,561,868 49,047,562
As at 31 December 2020 (Audited) 51,446,027 1,801,368 6,513,485 59,760,880
OTHER LOANS AND RECEIVABLES
30 June 31 December
2021 2020
(Unaudited) (Audited)
Factoring receivables 7,457,647 7,480,392
Entrusted loans and others 766,088 798,422
Overseas other loans and receivables 10,113,163 12,720,031
Gross carrying amount 18,336,898 20,998,845
Less: Allowance for ECL (857,443) (878,838)
17,479,455 20,120,007
Analysed as:
Current assets 15,438,135 16,884,562
Non-current assets 2,041,320 3,235,445
17,479,455 20,120,007
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27. OTHER LOANS AND RECEIVABLES (continued)

Movement of allowance for ECL

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 161,119 394,663 323,056 878,838
Changes in the loss allowance:
— ECL recognised 11,802 42,992 106,179 160,973
— Transfer between stages (12,461) (89,105) 101,566 -
— Other derecognise - - (180,034) (180,034)
— Exchange difference (426) (92) (1,816) (2,334)
As at 30 June 2021 160,034 348,458 348,951 857,443

The table below shows the credit risk exposures of the Group’s other loans and receivables, which are subject to

ECL assessment:

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total

Lifetime ECL Lifetime ECL

(not credit- (credit-

12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 12,601,683 3,680,013 2,055,202 18,336,898
As at 31 December 2020 (Audited) 17,566,347 1,724,497 1,708,001 20,998,845

28. LOANS AND ADVANCES
30 June 31 December
2021 2020
(Unaudited) (Audited)
Customer loans and advances 3,940,590 3,927,571
Less: Allowance for ECL (90,835) (107,444)
3,849,755 3,820,127
Analysed as:

Current assets 627,267 1,044,635
Non-current assets 3,222,488 2,775,492
3,849,755 3,820,127
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LOANS AND ADVANCES (continued)

Movement of allowance for ECL

Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime
(not credit- ECL (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 14,888 59,467 33,089 107,444
Changes in the loss allowance:
— ECL recognised/(reserved) 3,381 (20,359) 3,703 (13,275)
— Transfer between stages (412) (1,441) 1,853 -
— Write-offs - (415) (2,919) (3,334)
— Exchange difference 10 (50) 40 -
As at 30 June 2021 17,867 37,202 35,766 90,835

The table below shows the credit risk exposures of the Group’s loans and advances, which are subject to ECL
assessment:

Stage analysis on allowance for ECL

Stage 1 Stage 2 Stage 3 Total

Lifetime ECL Lifetime

(not credit-  ECL (credit-

12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 3,037,418 606,516 296,656 3,940,590
As at 31 December 2020 (Audited) 2,599,476 1,164,584 163,511 3,927,571

DEFERRED TAXATION

For the purpose of presentation in the Group's interim condensed consolidated statement of financial position,
certain deferred tax assets and liabilities have been offset. The following is the analysis of the deferred tax
balances for financial reporting purposes:

30 June 31 December

2021 2020

(Unaudited) (Audited)

Deferred tax assets 4,092,070 4,282,160
Deferred tax liabilities (1,247,357) (698,134)

2,844,713 3,584,026
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30. DEPOSITS WITH EXCHANGES

30 June 31 December
2021 2020
(Unaudited) (Audited)
Deposits with stock exchanges
— Shanghai Stock Exchange 1,326,483 917,712
— Shenzhen Stock Exchange 268,948 233,073
— National Equities Exchange and Quotations 4,846 2,371
— Stock Exchange of Hong Kong Limited 1,819 1,840
Subtotal 1,602,096 1,154,996
Deposits with futures and commodity exchanges
— Shanghai Futures Exchange 2,230,774 2,609,817
— Dalian Commodity Exchange 2,465,343 1,664,494
— Zhengzhou Commodity Exchange 940,489 639,046
— China Financial Futures Exchange 9,941,662 8,744,857
— Shanghai Gold Exchange 23,990 11,968
— HKFE Clearing Corporation Limited 4,703 25,186
— The Chinese Gold & Silver Exchange Society 404 409
— Collateral deposits placed with overseas stock exchange and brokers 632,464 1,073,338
Subtotal 16,239,829 14,769,115
Trading rights and other deposits
— Guarantee fund paid to Shanghai Stock Exchange 34,196 29,497
— Guarantee fund paid to Shenzhen Stock Exchange 39,786 36,137
— Deposit with CSFC 1,051,246 1,142,874
— Deposit with Shanghai Clearing House 83,776 83,472
— Guarantee fund paid to the Stock Exchange of Hong Kong Options
Clearing House Ltd. 5,039 3,679
— Guarantee fund paid to Hong Kong Securities Clearing Company Ltd. 128,378 145,128
— Guarantee fund paid to Securities and Futures Commission 166 168
— Others 9,691 9,785
Subtotal 1,352,278 1,450,740
Total 19,194,203 17,374,851
Analysed as:
Current assets 19,044,001 17,208,163
Non-current assets 150,202 166,688

19,194,203 17,374,851
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31.

32.

BANK BALANCES AND CASH

30 June 31 December

2021 2020

(Unaudited) (Audited)

General accounts 47,952,230 32,182,212
Cash held on behalf of clients (Note i) 101,364,710 91,691,751
Less: Allowance for ECL (9,039) (2,247)
149,307,901 123,871,716

Less: Non-current restricted bank deposits (Note ii) (1,362,337) (1,288,296)
147,945,564 122,583,420

Bank balances and cash comprise of cash on hand and demand deposits which bear interest at the prevailing

market rates.

Notes:

(i) The Group received and held money deposited by clients in the course of the conduct of the regulated
activities. The Group has recognised the corresponding amount in accounts payable to brokerage clients
(Note 43). The Group currently does not have a legally enforceable right to offset these payables with

deposits placed.

(ii) The non-current restricted bank deposits are restricted for fund management risk reserve purpose, margin

deposits and pledged bank deposits over one year.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of the following:

30 June
2021
(Unaudited)

30 June
2020
(Unaudited)

Bank balances and cash — general account (excluding accrued interest) 47,891,226 27,985,539
Less: Restricted bank deposits (Note) (2,666,956) (1,761,329)
Deposits with other banks (excluding accrued interest) 168,659 195,772
Deposits with central banks other than legal reserve 3,209,693 4,185,038
Clearing settlement funds — House accounts 3,884,739 3,018,543

52,487,361 33,623,563

Note: The restricted bank deposits are restricted for fund management risk reserve purpose, margin deposits for
notes payable, margin deposits for borrowings and other pledge of bank deposits, etc.
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33.

34.

OTHER NON-CURRENT ASSETS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Long-term receivables from government cooperation projects 658,324 458,507
Repossession of finance lease assets 225,081 179,686
Foreclosed assets 98,774 82,915
Others 701,374 275,505
1,683,553 996,613
ADVANCES TO CUSTOMERS ON MARGIN FINANCING
30 June 31 December
2021 2020
(Unaudited) (Audited)
Loans to margin clients (Note) 81,865,017 75,152,605
Less: Allowance for ECL (Note) (1,688,743) (2,085,013)
80,176,274 73,067,592
Analysed as:
Current assets 80,176,274 73,067,592
Movement of allowance for ECL
Stage 1 Stage 2 Stage 3 Total
Lifetime ECL Lifetime
(not credit-  ECL (credit-
12m ECL impaired) impaired)
(Unaudited)
As at 1 January 2021 32,760 5,838 2,046,415 2,085,013
Changes in the loss allowance:
— ECL recognised 16,352 33,246 235,393 284,991
— Transfer between stages (3,908) 1,943 1,965 -
— Write-offs - - (670,386) (670,386)
— Exchange difference (306) (56) (10,513) (10,875)
As at 30 June 2021 44,898 40,971 1,602,874 1,688,743
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34.

ADVANCES TO CUSTOMERS ON MARGIN FINANCING (Continued)
Movement of allowance for ECL (Continued)

The table below shows the credit risk exposures of the Group’s advances to customers on margin financing,
which are subject to ECL assessment:

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total

Lifetime ECL Lifetime

(not credit- ECL (credit-

12m ECL impaired) impaired)
As at 30 June 2021 (Unaudited) 77,058,737 1,692,209 3,114,071 81,865,017
As at 31 December 2020 (Audited) 69,521,902 2,188,383 3,442,320 75,152,605

Note:
(i) The credit facility limits for margin clients are determined by the discounted market value of the collateral
securities accepted by the Group.

(i) The majority of the loans to margin clients, which are secured by the underlying pledged securities, are

interest bearing. The Group maintains a list of approved stocks for margin lending at a specified loan
to collateral ratio. Any excess in the lending ratio will trigger a margin call which the customers have to
make up the shortfall.

(iii) Loans to margin clients as at 30 June 2021 were secured by the customers’ securities to the Group as
collateral with undiscounted market value of approximately RMB272,634,283 thousand (31 December
2020: RMB255,840,832 thousand).

(iv) As at 30 June 2021, cash collateral received from clients for securities lending and margin financing
arrangement, included in the Group’s accounts payable to brokerage clients amounted to approximately
RMB9,182,025 thousand (31 December 2020: RMBS8,634,304 thousand).

(v) The directors of the Company are of the opinion that the aging analysis does not give additional value
in view of the nature of the business. As a result, no aging analysis is disclosed. The Group determines
the allowance for impaired debts based on the evaluation of collectability and management’s judgment
including the assessment of change in credit quality, collateral and the past collection history of each
client. The concentration of credit risk is limited due to the customer base being large and unrelated.
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35.

ACCOUNTS RECEIVABLE

30 June 31 December
2021 2020
(Unaudited) (Audited)

Accounts receivable from:
— Brokers, dealers and clearing houses 6,279,490 5,440,065
— Clients for subscription of new shares in IPO 5,354,446 473,605
— Asset and fund management 723,058 781,110
— Cash clients 1,255,747 1,099,949
— Advisory and financial planning 12,688 25,801
— Others 954,789 765,955
14,580,218 8,586,485
Less: Allowance for ECL (207,597) (176,485)
14,372,621 8,410,000

Aging analysis:

30 June 31 December
2021 2020
(Unaudited) (Audited)
Less than 3 months 12,924,305 7,311,229
Between 3 and 6 months 268,764 335,424
Between 6 and 12 months 728,914 345,184
Over 1 year 450,638 418,163
14,372,621 8,410,000
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36.

DERIVATIVE INSTRUMENTS

30 June 2021 (Unaudited)

Contractual

value Assets Liabilities
Derivatives designated in hedge accounting:
Interest rate swaps 3,029,639 1,892 108,687
Currency forwards 996,641 - 53,541
Cross currency interest rate swaps 1,276,223 227 60,638
Derivatives held for trading:
Stock index futures contracts (Note i) 19,992,130 - -
Treasury futures contracts (Note ii) 9,972,606 - -
Commodity futures contracts (Note iii) 9,432,258 - -
Interest rate swap contracts (Note iv) 44,182,483 506,656 484,294
Commodity swap 254,072 36,943 34,937
Equity swap 3,938,772 182,010 345,660
Forward contracts 26,270,929 98,527 145,136
Options (Note v) 232,267,314 285,911 1,034,575
Embedded equity instruments 3,322,051 387 238,510
Foreign exchange swap 5,530,890 48,596 10,163
Credit default swap 609,727 - 1,965
Total 361,075,735 1,161,149 2,518,106

31 December 2020 (Audited)
Contractual

value Assets Liabilities
Derivatives designated in hedge accounting:
Interest rate swaps 3,625,570 - 160,674
Currency forwards 1,945,083 1,209 85,526
Cross currency interest rate swaps 1,335,021 = 113,710
Derivatives held for trading:
Stock index futures contracts (Note i) 10,780,440 - -
Treasury futures contracts (Note ii) 9,242,088 - -
Commodity futures contracts (Note iii) 9,199,719 - -
Interest rate swap contracts (Note iv) 42,049,068 763,615 747,396
Commodity swap 589,920 269,595 275,920
Equity swap 2,726,885 45,153 65,740
Forward contracts 4,675,365 122,212 170,320
Options (Note v) 159,871,789 381,718 859,541
Embedded equity instruments 2,433,998 3,991 175,865
Foreign exchange swap 2,958,985 240,930 13,364
Credit default swap 459,935 - 4,223
Foreign exchange futures 943,686 9,489 -
Total 252,837,552 1,837,912 2,672,279
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36. DERIVATIVE INSTRUMENTS (continued)

Notes:

(i)

(ii)

Stock index futures contracts

Under the daily mark-to-market and settlement arrangement, any gains or losses of the Group's position
in stock index futures (“SIF") were settled daily and the corresponding payments or receipts were
included in “clearing settlement funds” as at 30 June 2021 and 31 December 2020. Accordingly, the net
position of the SIF contracts in derivative instruments was nil at the end of reporting period. As at 30
June 2021, the contract value of the outstanding stock index futures contracts that the Group held for
the market risk of the securities lent or to be lent to clients is RMB19,992,130 thousand (31 December
2020: RMB10,780,440 thousand), recognising net derivative assets of RMB389,665 thousand (31
December 2020: net derivative assets of RMB109,789 thousand) before settlement.

Treasury futures contracts

Under the daily mark-to-market and settlement arrangement, any gains or losses of the Group’s position
in treasury futures (“TF") contracts were settled daily and the corresponding payments or receipts were
included in “clearing settlement funds” as at 30 June 2021 and 31 December 2020. Accordingly, the net
position of the TF contracts in derivative instruments was nil at the end of reporting period.

30 June 2021 (Unaudited)

Contractual
value Fair value
T2109 3,328,903 (21,554)
TF2109 3,323,818 (13,199)
TS2109 3,319,885 (7,126)
Total 9,972,606 (41,879)
Plus: settlement 41,879

Net position of TF contracts =

31 December 2020 (Audited)

Contractual
value Fair value
T2103 6,708,643 (48,860)
TF2103 2,487,265 (12,763)
TS2103 46,180 (1)
Total 9,242,088 (61,624)
Plus: settlement 61,624

Net position of TF contracts -
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36.

DERIVATIVE INSTRUMENTS (continued)

Notes: (continued)

(iii)

(iv)

Commodity futures contracts

Under the daily mark-to-market contracts and settlement arrangement, any gains or losses of the Group’s
position in commodity futures were settled daily and the corresponding payments or receipts were
included in “clearing settlement funds”. As at 30 June 2021, the net position of the commodity futures
contracts under the daily mark-to-market and settlement arrangement was nil (31 December 2020: Nil).

30 June 2021 (Unaudited) 31 December 2020 (Audited)

Contractual Contractual
value Fair value value Fair value
Total 9,432,258 (21,551) 9,199,719 3,779
Plus: settlement 21,551 (3,779)

Net position - -

Interest rate swap contracts

Under the daily mark-to-market and settlement arrangements, any gains or losses of the Group's
position in interest rate swap (“IRS") contracts were settled daily in Shanghai Clearing House and the
corresponding payments or receipts were included in “clearing settlement funds” as at 30 June 2021 and
31 December 2020. Accordingly, the net position of the IRS contracts in derivative instruments was nil at
the end of reporting period.

For IRS contracts in mainland China and Hong Kong market not under the daily mark-to-market and
settlement arrangement are presented gross at the end of reporting period.

30 June 2021 (Unaudited) 31 December 2020 (Audited)
Contractual Contractual

value Assets Liabilities value Assets Liabilities

IRS - settled in Shanghai
Clearing House 34,260,000 41,274 - 30,320,000 38,863 -
IRS - non-centralised settlement 9,922,483 506,656 484,294 11,729,068 763,615 747,396
Total 44,182,483 547,930 484,294 42,049,068 802,478 747,396
Plus: settlement (41,274) - (38,863) -
Net position of IRS contracts 506,656 484,294 763,615 747,396

Options

At 30 June 2021, the notional principal amounts of the Group’s options purchased or written in Mainland
China were approximately RMB113,926,285 thousand (31 December 2020: RMB140,600,349 thousand).
The notional principal amounts of the Group's options purchased or written outside Mainland China were
approximately RMB118,341,029 thousand (31 December 2020: RMB19,271,440 thousand).
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37.

38.

39.

OTHER CURRENT ASSETS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Prepayments 1,369,644 1,206,333
Inventory 702,162 268,965
Dividend receivable 7,693 2,543
Other receivables 5,442,818 2,450,997
7,522,317 3,928,838
Less: Allowance for ECL (Note ii) (491,398) (482,195)
7,030,919 3,446,643

Note:
(i) The other receivables and prepayments include short-term rental deposits placed with landlords under

operating leases, other prepaid expenses for daily operation and other receivable and prepayments items

such as prepaid taxes

(ii) Included in the impairment losses of the Group mainly represents a gross receivable of RMB440,894
thousand from an independent third party. In the opinion of the directors of the Company, the

recoverability of the receivable is remote and a full provision was made in prior year.

CLEARING SETTLEMENT FUNDS

30 June 31 December
2021 2020
(Unaudited) (Audited)

Clearing settlement funds held with clearing houses for:
House accounts 3,884,739 3,412,801
Customers 10,260,017 8,439,500
14,144,756 11,852,301

These clearing settlement funds are held by the clearing houses for the Group and can be withdrawn by the

Group at will. These balances carry interest at prevailing market interest rates.

DEPOSITS WITH CENTRAL BANKS AND OTHER BANKS

30 June 31 December

2021 2020

(Unaudited) (Audited)

Deposits with central banks other than legal reserve 3,209,693 3,687,476
Legal reserve 25,094 28,654
3,234,787 3,716,130

Deposits with other banks 168,692 258,666
Less: Allowance for ECL (6) (2)
168,686 258,664

3,403,473 3,974,794

Deposits with central banks other than legal reserve is repayable on demand. Legal reserve deposits are non-

interesting bearing.
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40. BORROWINGS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Short-term borrowings:
Secured borrowings (Notes) 4,151,569 5,722,206
Unsecured borrowings 32,092,794 37,645,348
36,244,363 43,367,554
Long-term borrowing:
Secured borrowings (Notes) 21,064,018 20,053,005
Unsecured borrowings 30,314,442 29,309,998
51,378,460 49,363,003
Total 87,622,823 92,730,557
Current liabilities:
Short-term borrowings 36,244,363 43,367,554
Long-term borrowings due within one year 21,696,647 15,765,096
57,941,010 59,132,650
Non-current liabilities:
Long-term borrowings 29,681,813 33,597,907
87,622,823 92,730,557
Analysis by maturity:
Less than 1 year 57,941,010 59,132,650
1-2 year 11,795,674 16,957,781
2-5 year 17,266,829 16,050,367
Over 5 years 619,310 589,759
87,622,823 92,730,557

Notes:

As at 30 June 2021, borrowings of RMB1,343 million (31 December 2020: RMB1,343 million) are secured by the
Building B2 of Greenland Center, No.858, Zhongshan Rd.(S), Huangpu District, Shanghai, the PRC.

As at 30 June 2021, borrowings of RMB764 million (31 December 2020: RMB769 million) are secured by the
Building B3 of Greenland Center, No.888, Zhongshan Rd.(S), Huangpu District, Shanghai, the PRC.

As at 30 June 2021, borrowings of RMB1,997 million (31 December 2020: RMB2,525 million) are secured by
DaCheng-Haitong China Bond fund No.1 owned by the subsidiary of the Group. The fair value of the secured
assets is RMB3,383 million (31 December 2020: RMB3,615 million).
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BORROWINGS (continued)

As at 30 June 2021, borrowings of RMB7,017 million (31 December 2020: RMB5,647 million) are secured by the
shares of Haitong UT Capital Group Co., Limited and Haitong Bank, S.A. held by the Group.

As at 30 June 2021, bank loans of HKD1,309 million (RMB1,089 million) (31 December 2020: HKD 949 million
(RMB 799 million)) were secured by collaterals (listed shares) acquired against the advances to customers on
margin financing with the consent of the customers. The fair value of the secured collaterals is HKD4,943 million
(RMB4,113 million) (31 December 2020: HKD4,934 million (RMB4,153 million)).

As at 30 June 2021, borrowings of RMB12,966 million (31 December 2020: RMB14,687 million) are secured by
finance leases receivables, receivables arising from sale and leaseback arrangements, the shares of subsidiaries,
private housing and aircraft for leasing. As at 30 June 2021, the book value of secured finance lease receivable
is RMB2,666 million (31 December 2020: RMB3,588 million), the book value of secured receivables arising from
sale and leaseback arrangements is RMB10,385 million (31 December 2020: RMB9,758 million), the book value
of secured private housing is RMB1,256 million (31 December 2020: RMB1,271 million), the book value of
secured aircraft for leasing is RMB5,219 million. (31 December 2020: RMB5,429 million).

SHORT-TERM FINANCING BILLS PAYABLES

30 June 31 December

2021 2020

(Unaudited) (Audited)

Short-term bonds (Note i) 511,957 5,531,940
Medium-term notes (Note ii) 5,062,063 5,235,973
Short-term income certification (Note iii) 2,721,970 8,911,524
Ultra-short-term bonds (Note iv) 5,033,639 5,026,428
Short-term Corporate bonds (Note v) 6,078,476 1,012,658
19,408,105 25,718,523

Notes:

(i) During the six months ended 30 June 2021, the Group did not issue any short-term bonds, but paid the
principal and interest of short-term bonds amounting to RMB5,036 million. The balance as at 30 June
2021 carried interest rates ranging 2.88% to 4.17% per annum, with terms ranging from 3 months to 1
year.

(ii) During the six months ended 30 June 2021, the Group newly issued medium-term bonds with an
aggregate principle amount of RMB5,376 million, and paid the principle and interest of medium-term
bonds amounting to RMB5,549 million. The balance as at 30 June 2021 carried interest rates ranging
from 0.00% to 2.75% per annum, with terms ranging from 3 months to 1 year.

(iii) During the six months ended 30 June 2021, the Group newly issued short-term income certification
with an aggregate principle amount of RMB10,989 million, paid the principle and interest of short-term
income certification amounting to RMB17,179 million. The balance as at 30 June 2021 carried interest
rates ranging from 2.10% to 8.18% per annum, with terms ranging 1 years.

(iv) During the six months ended 30 June 2021, the Group newly issued ultra-short-term bonds with an
aggregate principle amount of RMB7,555 million, and paid the principle and interest of ultra-short-term
bonds amounting to RMB7,565 million. The balance as at 30 June 2021 carried interest rates ranging
from 1.73% to 3.80% per annum, with terms ranging from 5 months to 1 year.

(v) During the six months ended 30 June 2021, the Group newly issued short-term corporate bonds with
an aggregate principle amount of RMB6,078 million, and paid the principle and interest of short-term
corporate bonds amounting to RMB1,016 million. The balance as at 30 June 2021 carried interest rates
2.20% to 3.10% per annum, with terms ranging 9 months to 11 months.

163



Interim Report 2021 (H Share)

HAITONG SECURITIES CO., LTD.

164

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 30 June 2021

(All amounts in RMB’000 unless otherwise stated)

P11 “0) JuaWabeuew

507’101 105'096 12991 G80'SY0'| %509 70-70-£20C 70-70-810¢ 000'000°1 gy selou pajeulpiogns 1355Y S313In23S BuoieH eybueys
P11 0D Juswabeuew
01'520°) - 260'6) 10'900'1 %S8'€ 70-11-620C 70-11-020¢ 000'000°1 4Ny spuog a1ei0dio) 1355Y S313IN23S BuOfeH leybueys
w6'36l'L - GL9'LLL [97'180'L %6¢'€ 60-80-20C 6¢-80-610¢ 000'000°L gAY puog [erueuly py1 0D S3IHINI3S buoyey
L7-90-£20¢ 0€-90-120¢ S3ledILI
177’589 LLVLLY'L 6L0719'l 66€'8Y %0L'€-%000  ®10-£0-1207  8ST-L0-610C  19¥'9L9 gy awodul wiz-buo P17 "0 S31IIN23S Buolley
8'Gre'e LL6'VEL €/8'99 18G'ELY'E %607 8-10-220¢ 8-10-610C 000'00€’€ gy Selou pajeulplogns pi1 0D S81IN23S buoyiey
¥01'790' - 0zL'€e 78€'800' %0%'€ L1-11-120T L1-11-910C 000000 gy selou pajeulplogns py1 0D S3MINI3S buoyey
801701 - 801701 - %0%'€ 01-90-720¢ 01-90-120C 000001 4Ny spuog a1e10dio) py1 0D S3IHINI3S buoyey
566'308'C - 666'808' - %SE'E LT-50-720C LT-50-120C 000'008' gAY spuoq a1e10di0) py1 0D S3IHINI3S buoyey
019'€0' - 019'7€0°S - %Sh'e £C-¥0-720C £C-70-120C 000'000G gy spuoq ares0dio) py1 0D S3IHINI3S buoleH
281'08Y'S - 281'08Y'S - %6L'€ 80-20-720¢ 80-20-120C 000°00%'S gy spuoq delodio) pi1 0D S81IN23S buoyiey
657'660'9 - 657'6609 - %85'€ £1-10-720C £1-10-120C 000'000'9 any spuog ajelodio) py1 0D SaIIIND3S buoyey
LyL'89L') 020071 £€6'19 878'978'1 sdqsg| +iogln3  €1-71-€207 £1-71-810C 000'0€¢ 4n3 spuog ajelodio) p¥1 "0 S3nund3s buoyey
9L1'LE6') 29'081 €26'191 £18'656'] %057 £1-Tl-€70t €1-71-810C 000'00€ asn spuog ajeso0diod) pyT 0D S3IHINI3S buoyeH
PES'ELL'S - 6EL'L6 G64'120'S %0L'E £1-10-z0t 61-11-020C 000'000G gAY spuoq aiei0dio) py1 0D S3IHINI3S buoyeH
16E'TEL'S - SLL'Y6 [19'L€0'S %L8'E 12-01-220¢ 12-01-020¢ 000'000 gy spuoq djelodiod) Py1 0D S3IHIN3S buoyeH
L0E'LZL'S - 08L'98 125'7€0' %05'€ £2-01-120C 12-01-020C 000'000'S gy spuoq djelodiod) pi1 0D S81IN23S buoyiey
600'8819 - 0€0'S0L 646'780'9 %ES'E 11-80-£20C 11-80-020C 000'000'9 4Ny spuog sjelodio) py1 0D S3INI3S BuoyeH
8EE'8LL'9 006'081 L0L'68 1€5'608'9 %0L'T §7-50-£20C §-60-020C 000'00L'9 4Ny spuog ajelodiod py1 0D S3IINI3S buoyey
vTy'e0L 091'0¢ 1666 [8S'€LL %88'C 0€-70-520¢ 0£-70-020C 000'00L 4Ny spuoq ajelodiod) py1 0D SaIHINI3S buoyey
6€9'779'S 087'€El 60'99 178'689'G %8¢E'T 0€-70-£20¢ 0€-70-020¢ 000'009'G gy spuoq a1e10di0) P17 "0 S3N1LN23S Buolley
818'674'€ 059'701 68°15 €15'785'¢ %66'C 61-€0-£20C 61-€0-020¢ 000'005€ gy spuoq djelodio) P17 "0 S3NLIN23S Buolley
621'150' 667061 195'vL 190'£21'S %10°€ LT-20-€70C 1-20-020C 000'000'S gy spuoq ajeodiod) P17 "0 S31LN23S Buoliey
976'865'¥ - 675'8L L6E'07S'Y %LS'E Gl-11-220¢ Gl-11-610C 000'00S'Y gy spuog sjelodio) py1 0D S3INI3S buoyey
019170 66'18) 616'76 0€L'9€L'S %SL'E 1 1-%0-220C 11-70-610C 000'000G 4Ny spuog ajeiodiod) pyT 0D S3IHINI3S Buoyey
8/7'0L0'€ - w'Ls 964'710'¢ %88'€ -0z 1-810t 000'000'€ gAY spuoq ajelodiod) py1 0D S3IHINI3S buoyey
v79'L01'€ - 017’65 vLy'8p0'€ %86'¢€ 90-80-120¢ 90-80-810¢ 000'000'€ gy spuoq diel0dio) py1 0D S3IHINI3S buoyeH
- 000'L¥L'E £eg'er [91'160'E %0Ly 01-90-120¢ 01-60-810¢ 000'000°¢ gy spuoq djelodiod) pi7 0D S81IN23S buoyey
- 007'%5L'E L6L'EE c0v'ozl'e %¥1'G {C-€0-120C {2-€0-8107 000'000°¢ 4Ny spuoq ajeodiod) pi1 0D S81IN23S buoiey
- 005'7SL'€ L€6'LT £95'971'¢ %SG 80-€0-120¢ 80-€0-810C 000'000'€ 4Ny spuog ajelodio) py1 0D S31IN3S Buoyey
186'70L'S - 695'9€1 111895 %66t {0-60-L20C {C-60-L10C 000'005'S 4Ny spuog ajeiodiod) p¥1 "0 SanuNd3s buoyey
8ylL'Tv0’l - 000'7¢ 8r1'810'l %08t 11-80-220¢ 11-80-L10C 0000001 gAY spuoq ajelodiod) py1 0D S3IMINBS BuoyeH
- 000'061'G SILELL G89'811'G %08'€ 81-60-120¢ 81-60-910¢ 000000 4Ny spuoq ajelodio) py1 0D S3IN3S BuoyeH
€61'9p8 - 807'€T G26'L28 %58'G ¥1-L0-720C 71-L0-710¢ 000008 4Ny spuoq ajelodio) pi7 0D S81IN23S buoyey
869'€LY'T - S60'1L €09'66€'7 %819 GZ-11-€20C ST-11-€10C 000'06€' 4Ny spuoq ajelodiod) pi1 0D S81IN23S buoyiey
dduejeg buiso) aseansq aseanu| ddueeg ajey uodno)  arep fymey  axep anss| fouann Kouaun) adA| Kyyua anss)
bujuadp [eutbrio up
Junowe
[edpulg

3719VAVd SANO4



165

Interim Report 2021 (H Share)

HAITONG SECURITIES CO., LTD.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 30 June 2021

(All amounts in RMB'000 unless otherwise stated)

P11 0D buiseat eiueuly

£68'L65 - £68'L6S - %00°€ €0-90-720¢ €0-90-120¢ 000001 @SN Sa10U ULIR1-UNIP3A [euoreusaiul Jsnaun buoliey
puoq 1uawade|d P17 "0 Buiseat |ePueul4

L'186 q8e'eT Ly'yl 789066 %08'¢ 1€-£0-C0¢ 1€-£0-610¢ 000051 asn djenud seasiang [euoneussiul snaun Buoyey
P11 0D Buises |epueulq

877'96L - 877'96L - %S8'€ 81-90-5¢0¢ 81-90-1¢0¢ 000008 diNy spuog ajelodio) [euofeuaIu| Isnun buoyiey
P11 0D buisea eiueuly

£6€'200'1 - €6£'700'L - %01y 97-70-520C 92-70-120C 000000' aNy spuog aje10dio) [euoneusalu isnaun buoliey
P11 "“0) Buisea] [ePueul4

19.869 £E7'9T LIL'EL g8yl L %S56'€ 61-90-¢¢0¢ 61-90-020¢ 00000L 4Ny spuog sjeiodio) [euoneuzIUl Isnauf buoyey
P11 02 Buises [epueulq

6LL'LEO") - 616'€? 097'800'1 %077 01-60-¢¢0¢ 01-60-0¢0¢ 000'000' dINy spuog ajeJodio) [euofeuBIu] Isnun buoyiey
P11 0D buisea [eiueuly

957'100' £71'vE 95€'Ll E77'810'1 %09'€ 11-50-€20¢ 11-60-020¢ 000'000' anNy spuog aje00i0) [euoneusalu isnaun buoliey
P11 0D Buisea] [ePueul

205818 - L07'L) 567108 %Sy 0€-01-€20¢ 0€-01-020¢ 000008 4Ny spuog sjeiodio) [euoneusRIUl Isnaun buoyey
p1 0D Buises [epueuly

(TE6ET'L - SL6'7C LYETLT %007 8¢-L0-€¢0¢ 8¢-L0-00¢ 000'007'1 dinNy spuog ajeJodio) [euoneusalu isnaun buoliey
P11 0D buisea [eiueuly

185'820'1 - 590'7¢ 915'900' %0CY L1-60-€70¢ £1-60-0207 000'000' any spuog aje10010) [euoneusalu isnaun buoley
P11 0D Buisea [epueul4

678125 - L9t {TT'609 %E8'Y ¢-L0-2C0¢ 7¢-0-610¢ 000005 4Ny spuog sjeJodio) [euopeuszIu] Isnaun buoyey
p¥] 0 buisesT jeueuly

510805 1Sv'ST ' 059025 %0C'S 8¢-20-¢0¢ 8-20-610¢ 000009 anNy spuoq ajeJodio) euoneusalul isnaun buoley
p11 "“07) buiseay eiueuly

6Ly - £96'6 86707 %587 9z-01-120C 92-01-810¢ 000007 any spuog 21e0010) [euopeusalul isnayun Buoley
pi] 0 buisesT |eueul

158'0€8 - 196'0C 688'608 %S0'S 12-60-120¢ 12-60-810¢ 000'008 4Ny spuog ajeJodio) [euopeuRIUl IS buoyey
i1 0)

158'9vE'y 59'70! 1€7'09 UT68EY %LLC 11-€0-620¢ C1-€0-020¢ 000'0£9 asn spuog ajelodio) bulp|oH [euopeuaiu| buoyeH
92-50-120C 92-50-910¢ P “0)

- £79'658'1 L0€'1L We'BL'L %09'l BL1-60-120C  ®81-50-9107  000'0¢C 4n3 spuog 3jeiodio) buipjoH [euopreusaiu| buoyeH
P11 "0 Juswabeuew

165'GE0"L - 087'9¢ 1£0'600) %¥E'S 1€-01-€20¢ 1€-01-810¢ 000'000' Y S3I0U pajeulpiogns  13sSY SaINIAS BuOleH eybueys

dduejeg buiso) aseansq aseanu| dueeg ajey uodno)  arep fymey  9xep anss| fuaund fousuny adA) Kyyua anss)

Bujuadg |eutbio ul
junowe
|edutid

(panunuod) 379vAVd SANO4



Interim Report 2021 (H Share)

HAITONG SECURITIES CO., LTD.

166

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 30 June 2021

(All amounts in RMB’000 unless otherwise stated)

ueyd

P11 "0 BuisesT |epueulq

155855 8€L'the 109'7) 769'88. %0T7-%SV'E  9T-70-E207 60-60-00¢ 000056 WY [eads paxdeq-jassy [euoiieusdIu] Isnayun Guoliey
ueyd P11 0D buisea] eiueuly

S6€ oY 2019t €96'L1 ik %0l 7-%S8'€  97-50-£707 87-L0-020¢ 000056 Y [e12ads paxdeq-1assy [euoneuIzIUl IsnUf Buoyey
ueyd P17 "0 Buisea] [epueulq

669'L€Y 080'01¢ 98001 679'299 %0L'€-%09°€  LT-0-€20C £1-90-020¢ 000056 gy [eads paxdeq-jassy [euorieusdIu| Isnanun Guoliey
ued P11 02 Buises |epueuly

16L'6L€ LLT'T61 718'9 667'695 %07 €-%Y8'C  97-L0-7207 87-50-020¢ 000088 Y [enads paxdeq-jassy [euoneuszIul 1snuf buoyey
ued P11 0D buisea [eiueuly

LTE'L0€ €6€'w1T €99 680'616 %07'€-%S6'C  LT-70-€707 §1-70-020¢ 000056 Y [e12ads paxdeq-1assy [euoneuszIul 1snuf buoyey
ueyd P11 0D Buiseat |epueul4

6E7'70C G78's8l €52'9 115'€8¢ %09'7-%SEY  9-80-C20C 7¢-1-610C 000926 gy [eads paxdeq-jassy [euoijeusau] Jsnanun Guoliey
ueyd P11 02 Buises |epueulq

€61'061 9¢'y L'y 708'681 %00'S £1-20-€20¢ L0-70-020¢ 000061 Y [enads paxeq-jassy [euoneuszIul 1snUf Buoyey
P11 0D buisea [eiueuly

G7€'896 - G7€'896 - %ST'€ {Cll-1e0t §7-90-120¢ 000046 dNY  S9I0U PYIeq-1essy euonewszIu| 1snuf buoyey
P11 0D Buisea] [epueul4

£9Y'v8T 102'00¢ 9pl'L 81S'LLY %01'7-%0L€  6l-11-¢20C §¢-£0-020¢ 000'056 dINY  S9I0U PIyoeq-lessy [euorieusaIu] 1snanun buoliey
P11 02 Buises [epueuly

6L9'L€ L€' 1€9'7 8l'vLl %LS'Y 61-£0-720¢ L1-11-610C 000056 dNY  S9I0U Pyoeq-lessy [euoneuszIul 1snuf buoyey
P11 0D buisea [eiueuly

- 61L'€8 'l 698 %06'S 80-60-120¢ 9z-71-810¢ 000056 gINY  S9I0U pYoeq-lessy [euoneuzIU] 1snUf buoyey
P11 0D buises [eiueuly

055'£05 - 065'£05 - %007 0¢-10-£20¢ 0¢-10-120¢ 000'005 gy S3I0U IRI-WNIP3| [euoijeusau] Jsnanun buoliey
P11 0D Buises [epueuly

G8Y'€0'L - €507 €56'700"1 %L6'E 90-11-720¢ 90-11-0207 000'000' gNY s3I0 LIRI-WNIP3 euoneuszIul 1snaun buoyey
p11 "“0J) buiseay [eiueuly

899'G16 - 978'01 128'v05 %0C'y 1€-80-€20¢ 1€-80-020¢ 000005 gNY  S10U ULIAI-WINIPBJA euonewszIul 1snauf buoyey
p11 07 buiseaq eipueuly

- L7y' 18 6Tl 71'88 %EL'S LT70-120¢ LT-70-8107 000'008 4Ny S3I0U LIRI-WNIP3| [euorieusau] Jsnanun buoliey
py] 0 buises] |eueuly

- L€9'150') 508'7! 2680’1 %LLS £2-€0-120¢ £2-€0-8107 000'000' gy S3I0U LIRI-WNIP3| euoneusziul 1snanun buoyey
p1 "0 buisea] [enueuly

LE'10€ - 690'9 €0€'567 %01l §1-£0-120¢ §1-£0-910¢ 000'009 4Ny S10U ULIL-LINIPBA [euoneuszIu] 1snuf buoyey
p11 07 buiseay eiueuly

- 807'261 6ET'E 691'681 %L0'Y £0-90-120¢ £0-90-9107 000'009 4Ny S3I0U LIRI-WNIP3| [euorieussu] Jsnayun buoliey

dduejeg huiso) aseansq aseanu| ddueeg ajey uodno)  arep fymepy  9ep anss| fuann Kouaun) adA| Kyyua anss)

Bujuadg |eutbio ul
Junowe
|ediutid

(panunuod) 379vAVd SANO4



167

Interim Report 2021 (H Share)

HAITONG SECURITIES CO., LTD.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 30 June 2021

(All amounts in RMB'000 unless otherwise stated)

ueyd P11 "0 Buises |epueulq

010°€6 - 010'€w6 - %07 7-%Sy'E  8C-80-€20C £1-90-120¢ 000056 Y [e12ads paxdeq-lassy [euoiteusayu] Isnayun Guoliey
ueyd P11 0D buisea] [eiueuly

89€'LLL 089'7LI 870'056 - %057-%09°¢  9¢-60-€¢0C 6¢-70-120¢ 000056 gy [enads payoeq-assy [euoneuzIUl IsnUf buoyey
ueyd P17 "0 Buisea [ePueul4

10'85. LyL'v6l 65L'756 - %05 7-%85'€  87-80-€C0C §C-€0-120¢ 000056 gy [eidads paxdeq-lassy [euoneuIzIUl IsnUf buoyey
ueyd P11 02 Buises |epueulq

170689 065'€L2 1€9'856 - %SS7-%09°€  8C-80-€20C 020120t 000056 Y [e12ads paxdeq-lassy [euoiieusau] Isnanun Guoliey
ueyd P11 0D buisea [eiueuly

869'807 6L'ELE 9556 9€6'71L %66'€-%89°€  97-70-207 71-80-0207 000056 gy [enads paxyoeq-assy [euoneuzIU| IsnUf buoyey
ued P11 "0 Buisea] [ePueul4

166'78C 0L9'61€ 0689 LL'565 %08'€-%YSE  9¢-10-20C 61-90-020¢ 000056 gy [eidads paxdeq-lassy [euoneuszIul Isnaun buoyey
ued P11 02 Buises [epueulq

[86'€€| 177592 £66'v LYT'6e %S9°€ 9¢-11-120¢ 72-€0-020¢ 000056 Y [eiads paxdeq-lassy [euoiieusRIu] Jsnanun Guoliey
ued P11 0D buisea [eiueuly

080 Er1 e 991 50T %09'% 9¢-L0-120¢ 97-71-610¢ 000056 gy [enads payieq-assy [euoneuzIU| IsnUf buoyey
ued P11 "0 Buiseat |epueul4

- 919'¢w! £99 €961 %08'% 0¢-¥0-120¢ 80-80-610¢ 000056 gy [eidads paxdeq-1assy [euoneuzIU] Isnauf buoyey
ueyd P11 02 Buises |epueulq

- £98'99 51 01£'99 %hEl 61-10-120¢ 1€-60-610¢ 000056 gy [ei2ads paxdeq-lassy [euoneuszIu] 1snuf buoyey
ueyd P11 0D buisea [eiueuly

006715 €619 lzeel 18’6 %0E7-%86'€  97-L0-7707 7T-11-0207 000056 gy [enads payieq-assy euonewszIU] 1snuf buoyey
ued P17 02 Buisea] [ePueul4

£18'99 570681 9€L'€ 81757 %09'% 9¢-50-¢20¢ 1€-01-610¢ 000056 gINY  [eidads paxdeq-1assy [euoijeusayu] 1snanun Guoliey
ued P11 02 Buises [epueuly

LSY'ELL 96L'L€T 896G G67/SE %Sy 9¢-£0-220¢ £2-80-610¢ 00006€'L Y [eiads paxdeq-1assy euoneuszIul 1snaun buoyey
ueyd P11 0D buisea [eiueuly

8eL'eTl GEL'6TT 6L7'S 166 LYE %057 2-10-120¢ 71-90-6107 000°0'L gy - [enads payieq-assy euonewszIU| 1snuf buoyey
ued P11 0D Buisea] [epueul

- 027’851 UL 870'951 %077 80-90-1¢0¢ 91-70-610¢ 0000671 gy [eiads paxdeq-1assy [euorieusau] 1snanun buoliey
ueyd P11 0D Buises [epueuly

16711 0€8'591 05€'C VLY %00°G 81-11-120¢ L2-00-610¢ 0000'L gAY [e1ads paxdeq-1assy euoneuszIu] 1snUf buoyey
ueyd P11 0D buisea [eiueuly

09949 61€'787 0791 94576 %0E %Ly 9C-L0-€C0C 60-¢1-020¢ 000056 gy [e12ads paxdeq-assy euoneuszIU] 1snauf buoyey
ueyd p11 07 buiseaq [eipueuly

2404 LET'8ET 570'y1 116'89L %0E7-%69°€  97-90-€¢0C {-01-020¢ 000'056 gINY  [eidads paxdeq-1assy [euorieussu] Jsnanun buoliey

dduejeg buiso) aseansq aseanu| dueeg ajey uodno)  arep fymepy  9xep anss| fouaund fousuny adA) Kyyua anss)

bujuadg |eutbio ul
Junowe
|ediutid

(panunuod) 379vAVd SANO4



Interim Report 2021 (H Share)

HAITONG SECURITIES CO., LTD.

168

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 30 June 2021

(All amounts in RMB’000 unless otherwise stated)

‘dnoJo ay3 Jo syuswNIISUl 199p
WI91-buo| Jo 9dUeNSSI BY} Ul 9SEAIdUI By} 01 aNp Ajulew ‘9,G/ G o abeiuadiad e yim ‘uol|jiw v61'89INY pasealdul ajqeded spuog ‘| oz dunf OE 1e Sy

G60'7€€'95L  810'L78'6C €06'07€'8€ 017'8€8' LYl [e30]
§¢-90-7¢0¢ §¢-90-120¢
10Z'L6Y LEEYLI 910'16 915'0¢5 %86'9-%€EV'L  BYC-G0-170C  BLT-G0-810C  9EV'ELY Lk puogq [epueuly ¥'S ueg buoyeq
£¢-10-920¢ 0€-80-810¢

897'CS s, 1€6 788'85 %36'€-%86'0  BLI-¥0-0207  BOZ-TI-LLOZ  9€L'6 4n3  S9R0u wisl-WnIpay 1d puefal] Juawisanu| buoyreq
py7 dnoug

T'sol 661"l 68 675'501 %000 §¢-01-120¢ 5¢-01-910¢ 000'088'€ @IH  spuog 9|qianuod SBIINDAS [euofeuIalU| buoyeH
py1 dnoig

#00'€09' £€8'6¢ 0r'9 GEY'979'C %EL'T 0-L0-€20C 0-L0-020C 000'00 asn spuog axesodio) S3[3IN23S [euofieusaiu| buoyeH
P11 dnoio

LLT'LLS'T 6€5'67 857'9 765'009' %EL'E 81-60-520¢ 81-11-610¢ 000007 asn spuog desodio) SBI3IN23S [euofeUIBlU| buOyeH
p1 dnoin

6ET'SLSY 0S7'7S 58001 v09'L19'y %8E '€ 61-L0-70¢ 61-£0-610C 00000L asn spuog ajei0dio) SBI3IN23S [euofeusalU| buoyeH
py1 dnoig

067'9¢6'| - 067'9€6'1 - %EL'T 0¢-50-920¢ 0¢-50-120¢ 000'00¢€ asn spuog ajesodio) S3[3IN23S [euofeusaju| buoyeH
s9j0U P11 02 Buises |epueulq

115666 - 715666 - %S56°€ 70-90-€20¢ 70-90-1¢0¢ 0000001 gy duawade(d jealq [euoneuszIu] 1snUf Buoyey
So10u P11 0D buisea [eidueuly

685'700'1 €9 LO€'€T 16'920'1 %0LY 1€-60-20¢ 1€-60-610¢ 000'000'1 gy uswadeid sl [euoneuszIUl 1snuf buoyey
saj0u P11 0D buisea [eiueuly

808'zey'| - s 065'00%'| %05t 0-1-220¢ 70-¢1-610C 000'00%'| gny  duawade(d ajealq [euoiieusayu] 1snanun Guoliey
s9j0U P11 02 Buises |epueuly

6L7'70¢ vEL'El 816'9 160'60€ %S9 €¢-¥0-220C €C-70-610C 00000€ gy duawade(d el euoneuszIul 1snuf buoyey
$310U P11 0D buisea [eiueuly

- 911'T€S 870! 890'15 %059 61-90-120¢ 61-90-810¢ 000005 gy uswadeid sl [euonewsziu] 1snuf buoyey
saj0u P11 0D buises [eiueuly

€9/'€28 - LET'1T 2€5'708 %0C'S 0¢-11-120¢ 0¢-11-810¢ 000'008 gNy  duawade(d drealq [euorieusau] Jsnanun buoliey
s9j0U P11 0D Buises [epueuly

- 976'L€9 087y 999'€€9 %S€9 {1-10-120¢ 1-20-810C 000009 gy duswade(d el euoneuszIu] 1snuf buoyey
ueyd P11 0D buisea [eidueuly

16'€89 590'0LT LLS'E56 - %07 7-%0L°€  8C-L1-CC0C 1€-€0-120C 000056 gy [enads paxydeq-jassy euoneuszIU] Isnauf buoyey
ueyd p11 07 buiseaq eiueuly

8€8'9Y6 - 8€8'976 - %SET-%65E  9C-10-€20C 1€-60-120¢ 000'096 Ny [enads paxdeq-jassy euorieusau] Jsnaun buoliey

dduejeg buiso) aseanaq aseanu| ddueeg djey uodno)  arep fymepy  9ep anss| fuaun Kouaun) adA) Kyyua anss)

Bujuadg |eutbio ul
Junowe
|ediutid

(panunuod) 379vAVd SANO4



HAITONG SECURITIES CO., LTD. Interim Report 2021 (H Share)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

42,

43.

44,

For the six months ended 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

BONDS PAYABLE (continued)

30 June 31 December
2021 2020
(Unaudited) (Audited)

Analysed as:
Current liabilities 34,636,755 36,233,688
Non-current liabilities 121,695,340 111,604,522

156,332,095 147,838,210

ACCOUNTS PAYABLE TO BROKERAGE CLIENTS

The majority of the accounts payable balance is repayable on demand except where certain accounts payable to
brokerage clients represent margin deposits received from clients for their trading activities under normal course
of business. Only the excess amounts over the required margin deposits stipulated are repayable on demand.

Accounts payable mainly include money held on behalf of clients at the banks and at the clearing houses by the
Group.

As at 30 June 2021, the cash received from clients for securities lending and margin financing arrangement
as collaterals, included in the Group’s accounts payable to brokerage clients amounted to approximately
RMB9, 182,025 thousand (31 December 2020: RMB8,634,304 thousand).

Accounts payable to brokerage clients is interest bearing at the prevailing interest rates.

CUSTOMER ACCOUNTS

30 June 31 December

2021 2020

(Unaudited) (Audited)

Demand deposits — corporate 320,930 229,122
Time deposits — corporate 3,287,084 2,399,463
Demand deposits — individual 8,206 16,913
Time deposits — individual 1,723,280 1,767,890
5,339,500 4,413,388

Analysed as:
Current liabilities 5,339,500 4,413,388
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45. OTHER PAYABLES AND ACCRUALS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Payable to employees (Note i) 6,885,384 6,478,181
Short-term finance lease guarantee deposits 3,666,413 3,677,978
Client settlement payables 2,945,779 2,732,401
Amounts due to brokers 1,159,643 1,017,337
Notes payable 2,636,348 2,030,280
Pending payable to clearing house 7,128,654 979,097
Other tax payable 562,850 580,016
Risk reserve 581,356 544,016
Dividends payable 3,343,220 7,536
Commission and fee payables 13,199 19,857
Others (Note ii) 7,486,805 4,502,742
36,409,651 22,569,441

Analysed as:
Current liabilities 35,354,238 21,187,155
Non-current liabilities (Note i) 1,055,413 1,382,286
36,409,651 22,569,441

Notes:

(i) The Group sets up a detailed plan for the payment of accrued employees’ bonuses. According to the

plan, a balance of RMB407,102 thousand is expected to be settled after one year (31 December 2020:

RMB407,102 thousand) and therefore are classified as non-current liabilities.

(ii) Others mainly represent payables received in advance which are non-interest bearing and are settled

within one year.

46. PROVISIONS

30 June 31 December

2021 2020

(Unaudited) (Audited)

Pending litigation and others 127,822 130,302
External guarantee 7,524 10,782
135,346 141,084
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For the six months ended 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Financial liabilities held for trading 1,597,203 4,412,068
Liabilities arising from consolidation of structured entities 7,225,199 6,002,904
Designated as financial liabilities at fair value through profit or loss
(FVTPL) (Note i)
— Structured products (Note ii) 18,535,055 16,857,901
— Gold option (Note iii) - 203,317
— Income certificates (Note iv) 11,273,830 4,762,111
38,631,287 32,238,301
Analysed as:
Current liabilities 20,456,462 22,226,074
Non-current liabilities 18,174,825 10,012,227
38,631,287 32,238,301
Notes:

(i) As at 30 June 2021 and 31 December 2020, the difference between the fair values of the Group’s
financial liabilities designated at FVTPL and the contractual payables at maturity is not significant. During
the six months ended 30 June 2021 and year ended 31 December 2020, the amounts of changes in the
fair value that are attributable to changes in the Group’s own credit risk are not significant.

(i) As at 30 June 2021 and 31 December 2020, included in the Group's financial liabilities designated
at FVTPL are structured notes issued by subsidiaries of the Group which arise from selling structured
products generally in the form of notes or certificates of which pay-outs are linked to the values/returns
of certain underlying investments related to listed equity investments in active markets, listed/unlisted
debt instruments, listed/unlisted investment funds, unlisted financial products and unlisted equity or
partnership investments.

The risk of economic exposure on these structured products is primarily mitigated using financial assets at
FVTPL. These structured products are designated as FVTPL as the risks to which the Group is a contractual
party are managed on a fair value basis as part of the Group’s trading portfolio and the risk is reported
to key management personnel on this basis.

(iii) The Group entered into a number of option contracts in relation to fair value of gold bullions. These
contracts as a combination intend to enable the Group to pay a fixed flow despite the volatilities of fair
value of gold bullions. These contracts were designated at FVTPL.

(iv) The Group issued some income certificates which were hybrid contracts containing embedded derivatives
such as securities index. The entire hybrid contracts were designated at FVTPL upon initial recognition.
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FINANCIAL ASSETS SOLD UNDER REPURCHASE AGREEMENTS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Analysed by collateral type:
Stock 4,747,987 4,028,550
Bonds 44,384,077 45,162,927
Gold 10,693,938 11,371,956
59,826,002 60,563,433
Analysed by market:
Stock exchanges 20,406,676 14,111,154
Inter-bank 28,725,388 35,080,323
oTC 10,693,938 11,371,956
59,826,002 60,563,433
Analysed as:
Current liabilities 59,826,002 60,563,433

Sales and repurchase agreements are transactions in which the Group sells a security and simultaneously agrees
to repurchase it (or an asset that is substantially the same) at a fixed price on a future date. Since the repurchase
prices are fixed, the Group is still exposed to substantially all the credit risks and market risks and rewards of
those securities sold. These securities are not derecognised from the financial information but regarded as
“collateral” for the liabilities because the Group retains substantially all the risks and rewards of these securities.

The following tables provide a summary of carrying amounts or fair values related to transferred financial assets
of the Group and the associated liabilities:

As at 30 June 2021

Debt instruments

Financial assets at fair value  Financial assets

at fair value through other held under

through  comprehensive resale
profit or loss income agreements Others Total
Carrying amount of transferred assets 34,686,348 4,330,697 665,218 25,630,037 65,312,300
Carrying amount of associated liabilities 32,816,364 3,569,799 516,606 22,923,233 59,826,002
Net position 1,869,984 760,898 148,612 2,706,804 5,486,298

As at 31 December 2020

Debt instruments

Financial assets at fairvalue  Financial assets

at fair value through other held under

through comprehensive resale
profit or loss income agreements Others Total
Carrying amount of transferred assets 43,594,171 2,813,871 542,833 26,211,417 73,162,292
Carrying amount of associated liabilities 37,242,967 2,140,514 474,107 20,705,845 60,563,433

Net position 6,351,204 673,357 68,726 5,505,572 12,598,859
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49.

50.

51.

PLACEMENTS FROM BANKS AND OTHER FINANCIAL INSTITUTIONS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Placements from banks 7,026,182 14,069,197
Placements from CSFCL 9,014,883 1,000,316
16,041,065 15,069,513
Analysed as:

Current liabilities 12,897,495 12,059,685
Non-current liabilities 3,143,570 3,009,828
16,041,065 15,069,513

LONG-TERM PAYABLES
30 June 31 December
2021 2020
(Unaudited) (Audited)
Finance lease guarantee deposits 6,071,997 6,912,745
Deferred income 580,623 592,924
Others 561,456 500,251
7,214,076 8,005,920

Long-term payables are mainly due to guaranteed funds received by the Group through finance leasing business.
These amounts will expire beyond one year upon contract agreement and are classified as non-current liabilities.

SHARE CAPITAL

Listed A shares Listed H shares Total
Number Number Number
of shares of shares of shares
("000) Amount ("000) Amount ("000) Amount

Registered, issued and fully paid
at RMB1.00 per share:
At 31 December 2020 (audited) and

at 30 June 2021 (unaudited) 9,654,631 9,654,631 3,409,569 3,409,569 13,064,200 13,064,200
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52.

538

REVALUATION RESERVE

30 June 31 December
2021 2020
(Unaudited) (Audited)
At beginning of the period/year 282,378 114,007
Debt instrument measured at fair value through other comprehensive income
— Net fair value changes during the period/year 77,119 (171,676)
— Reclassification adjustment to profit or loss on disposal 627,928 (47,510)
— Reclassification adjustment to profit or loss for ECL (523,359) 259,494
— Income tax impact (43,079) (8,368)
Equity instrument measured at fair value through other comprehensive
income
— Net fair value changes during the period (471,298) 286,814
— Transfer to retained earnings (29,401) 30,376
— Income tax impact 124,764 (82,201)
Share of other comprehensive income of associates and joint ventures - (34,727)
Actuarial gains/(losses) on defined benefit obligations 48,007 (340)
Fair value gains/(losses) on hedging instrument designated in
cash flow hedges 37,600 (63,491)
At end of the period/year 130,659 282,378

RESERVES AND RETAINED EARNINGS

The amounts of the Group’s reserves and the movements therein during the year are presented in the
consolidated statement of changes in equity.

(a)

(b)

(c)

Capital reserve

The balance of capital reserve mainly includes share premium arising from the issuance of new shares at
prices in excess of par value attributable to shareholders of the Company and other capital reserve arising
from equity transactions.

Revaluation reserve

It mainly represents the fair value changes of debt instruments measured at FVTOCI and equity
instruments measured at FVTOCI.

General reserves

The general reserves comprise statutory reserve, general risk reserve and transaction risk reserve.

Pursuant to the Company Law of the PRC, 10% of the net profit of the Company, as determined under
the PRC accounting regulations and before distribution to shareholders, is required to be transferred
to a statutory reserve until such time when this reserve represents 50% of the share capital of the
Company. The reserve appropriated can be used for loss-covering, expansion of production scale and
capitalisation, in accordance with the Company’s articles of association or approved by the shareholders
in a shareholders’ general meeting.

In accordance with the Financial Rules for Financial Enterprises, the Company is required to appropriate
10% of net profit derived in accordance with the relevant accounting rules in the PRC before distribution
to shareholders as general risk reserve from retained earnings.
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54.

For the six months ended 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

RESERVES AND RETAINED EARNINGS (Continued)
(c) General reserves (Continued)

Pursuant to the Securities Law of the PRC, the Company is required to appropriate 10% of the net profit
derived in accordance with the relevant accounting rules in the PRC before distribution to shareholders as
transaction risk reserve from retained earnings and cannot be distributed or transferred to share capital.

(d) Distributable profits

In accordance with the relevant regulations, the distributable profits of the Company is deemed to be the
lower of (i) the retained earnings determined in accordance with PRC GAAP and (ii) the retained earnings
determined in accordance with IFRSs.

PERPETUAL INSTRUMENTS

30 June 31 December

2021 2020

RMB’000 RMB'000

Perpetual instruments issued by UniTrust (Note) 1,801,816 1,523,756
Perpetual instruments issued by Haitong Bank 29,160 29,160
1,830,976 1,552,916

Note: As at 14 December 2020, UniTrust issued a renewable trust loan with principal amount of RMB286,500
thousand.

The above financial instrument has no fixed maturity date and UniTrust may choose to defer the principal in
accordance with the contractual terms or expire when the issuer is redeemed in accordance with the contractual
terms. UniTrust has the right to redeem at par value plus interest payable.

Unless the compulsory interest payment events mentioned below have occurred, UniTrust has the right to choose
to defer interest payment at each interest payment date without time limit of deferrals, which is not considered
as a breach of the contract for the issuer.

UniTrust could not defer current interests and all deferred interests when the following compulsory interest
payment events occurred within 12 months before the interest payment date:

o to declare and pay dividend to ordinary shareholders
o to decrease registered capital
o to redeem or pay interest to other equity instrument which the payment sequence is inferior to this

renewable trust loan

As at 26 February 2021, UniTrust issued renewable corporate bonds with an interest date of 1 March 2021 and
a total amount of RMB1,500,000 thousand.

The above financial instrument has no fixed maturity date and UniTrust may last for a long time before
redemption in accordance with the terms of issue. UniTrust can choose to redeem the principal in accordance
with the terms of issue and expire when the issuer redeems in accordance with the terms of issue.

Unless the compulsory interest payment events mentioned below have occurred, UniTrust has the right to choose
to defer interest payment at each interest payment date without time limit of deferrals, which is not considered
as a breach of the contract for the issuer.
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54.

55.

PERPETUAL INSTRUMENTS (Continued)

UniTrust could not defer current interests and all deferred interests when the following compulsory interest
payment events occurred within 12 months before the interest payment date:

o to pay dividend to ordinary shareholders
o to decrease registered capital

As at 12 March 2021, UniTrust decided to choose to exercise the redemption right, and redeemed the perpetual
medium-term note issued on 11 March 2016 with principal amount of RMB1,200,000 thousand.

Based on the terms and conditions mentioned above, the directors of UniTrust are of the view that the Group
has an unconditional right to avoid delivering cash or other financial assets. Accordingly, the above perpetual
note is measured as other equity instrument under IAS 32 Financial Instruments: Presentation.

For the six months ended 30 June 2021, profit attributable to the holders of the perpetual notes of the Group
amounted to RMB57,336 thousand (For the six months ended 30 June 2020: RMB50,211 thousand), which are

determined with reference to the distribution rates specified in the terms and conditions.

CREDIT COMMITMENTS

30 June 31 December
2021 2020
(Unaudited) (Audited)
Contingent liabilities
— Guarantees and standby letters of credit 926,448 1,145,716
Commitments
— Irrevocable credit commitments 491,104 510,162

Guarantees and standby letters of credit are banking operations that may imply out-flow by the Group only at
default condition.

Irrevocable credit commitments represent contractual agreements to extend credit to the Group’s customers
(e.g. unused credit lines). These agreements are, generally, contracted for fixed periods of time or with other
expiration requisites, and usually require the payment of a commission. Substantially, all credit commitments
require that clients maintain certain conditions verified at the time when the credit was granted.

Notwithstanding the particular characteristics of these guarantees and commitments, the analysis of these
operations follows the same basic principles of any other commercial operation, namely the solvency of the
underlying client and business, being that the Group requires these operations to be adequately covered by
collaterals when needed.

As it is expected that the majority of these guarantees and commitment will expire without being used, the
amounts disclosed above are not representative of the future cash outflows.
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56.

57.

58.

OPERATING LEASE ARRANGEMENTS
The Group as lessor

The Group had contracted with tenants for the following future minimum lease payments:

30 June 31 December
2021 2020
(Unaudited) (Audited)
Within one year 694,008 683,013
In the second year 591,862 605,225
In the third year 560,688 586,742
In the fourth year 487,174 520,438
In the fifth year 417,967 476,662
Over five years 781,098 981,461
3,532,797 3,853,541
CAPITAL COMMITMENTS
30 June 31 December
2021 2020
(Unaudited) (Audited)
Capital expenditure in respect of acquisition of property and equipment:
— Contracted but not provided 3,058,966 3,685,924
DIVIDENDS
30 June 31 December
2021 2020
(Unaudited) (Audited)
Dividends recognised as distribution 3,266,050 3,657,976

According to the review and approval of Haitong Securities’ 2020 general Meeting held on 18 June 2021,
the Company declared a cash dividend of RMB2.50 per 10 shares (including tax) for the year 2020 to all
shareholders, with a total declared amount of RMB3.266 billion (including tax). As at 29 July 2021, the cash

dividend was paid.
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59. PRINCIPAL SUBSIDIARIES

Details of the principal subsidiaries

Place of Equity interest held by the Group Share capital
Type of legal entity incorporation/ As at As at Registered and
Name of Entity registered under PRC law establishment 30 June 2021 31 December 2020 paid-up capital ~ Principal activities
BERESEERARAR BREFAE (aE) PRC 51% 51% RMB300,000,000  Fund Management
HET Investment Management Co, Ltd.* Limited liabilty company
(equity joint venture)
HEEZREAGERERAT RREELR (REE) PRC 67% 67% RVB100,000,000  Fund Management
Haitong-Forti Private Equity Limited liabilty company
Fund Management Co, Ltd * (equity joint venture)
HRETREARAR HREMAR (EABE) PRC 100% 100% RMB, 500,000,000 Private equity investment
Haitong Capital Investment Co. Ltd.* Limited iabiity company management
(wholly owned)
HERRARERAA NIA Hong Kong 100% 100%  HKD11,179,726,140  Investment holding
Haitong International Holdings Limited*
ERAEROERA RAERAR (= Lm) PC 67% 67% RVIB1,301,500,000  Financial and commodty futures
Haitong Futures Co., Ltd.* Joint stock limited company contracts broking
(listed on NEEQ)
FREREAEEAR AT N/A Bermuda 6% 63% HKD603,738509  Investment holding
Haitong International Securities Group Limited*
RS REARA FRERAA(£AEE) PRC 100% 100% Registered capital  Financia products investment,
Haitong Innovation Securities Limited liabilty company RMB9,300,000,000;  equity and securities investment
Investment Company Limited* (wholly owned) paid-up capial

RMB8, 300,000,000
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PRINCIPAL SUBSIDIARIES (continued)

Details of the principal subsidiaries (continued)

Type of legal Place of Equity interet held by the Group Share capitall
entity registered incorporation/ As at As at Registered and
Name of Entity under PRC law establishment 30 June 2021 31 December 2020 paid-up capital ~ Principal activities
LERBRFHERRERLA RRAAAT(EARE) M 100% 100% RB2200,000,000  Securies investment
Shanghai Haitong Securities Asset Management Limited liabilty company management
Company Limited* (wholly owned)
BAEELHEEART NA Hong Kong 100% 100% HKD4, 146,162,881 Investment holding
Haitong UT Capital Group Co., Limited*
RERERHERERNARAT RAERAR (L) PRC 85% 85% RMB8,235300,000  Leasing
Haitong UniTrust International Joint stock fimited company
Financial Leasing Co, Ltd.* (lsted)
BER A Portugal 100% 100% EURBA4,769,000  Banking senices
Haitong Bank S.A*
LARRERERARLA BREEAF(EABE)  MC 100% 100% RMB10,000,000  Real estate development,
Shanghai Weitai Properties Management Co,, Ltd.* Limited liabilty company property management and
(wholly owned) catering management
HEEEREERARDA EREADAEAES) PRC 100% 100% RMB100,000,000  Industrial investment,
Shanghai Zechun Investment & Development Co, Lid.*  Limited liabiity company property development and
(wholly owned) management

Investment management
* English translated name is for identification only.

INTEREST IN CONSOLIDATED STRUCTURED ENTITIES

The Group had consolidated certain structured entities including asset management products. The Group
assesses whether the combination of investments it held, if any, together with its remuneration and other
interests creates exposure to variability of returns from the activities of the asset management products that is of
such significance that it indicates that the Group is a principal.

The financial impact of these asset management products on the Group's financial position as at 30 June
2021 and 31 December 2020, and the results and cash flows for the six months ended 30 June 2021 and the
year ended 2020, though consolidated, are not individually significant to the Group. Therefore, the financial
information of these consolidated structured entities is not disclosed individually.

Interests in all consolidated structured entities directly held by the Group amounted to fair value of
RMB34,179,732 thousand and RMB27,879,408 thousand at 30 June 2021 and 31 December 2020, respectively.
It contains the interests in the subordinated tranche of those structured products held by the Group. The Group
provides credit enhancement to the senior tranche investors by holding such subordinated tranche interests. As
at 30 June 2021 and 31 December 2020, the fair value of the Group’s interests in the subordinated tranche of
those structured products is RMB285,101 thousand and RMB296,544 thousand respectively.

Interests held by other interest holders are included in financial liabilities at fair value through profit or loss in
the consolidated statement of financial position and the corresponding changes are presented as changes in net
investment gains or losses in the consolidated statement of profit or loss.
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61.

62.

63.

INTERESTS IN UNCONSOLIDATED STRUCTURED ENTITIES

Except for the structured entities the Group has consolidated as detailed in Note 60, in the opinion of the
directors of the Company, the variable returns the Group exposed to over the structured entities that the Group
acts as manager for or invests in are not significant. The Group therefore did not consolidate these structured
entities.

The carrying amount of unconsolidated structured entities in which the Group acted as investment manager
and held financial interests and its maximum exposure to loss in relation to those interests amounted to
RMB14,376,620 thousand and RMB18,234,797 thousand as at 30 June 2021 and 31 December 2020,
respectively. For the six months ended 30 June 2021, total fee income from all unconsolidated structured entities
in which the Group acted as investment manager is RMB1,722,421 thousand (for the six months ended 30 June
2020: RMB1,578,729 thousand).

In addition to those interests in unconsolidated structured entities managed by the Group as disclosed above,
the Group also has interests in unconsolidated structured entities in which the Group did not act as investment
manager. The total maximum exposure to loss in relation to the Group's interests in structured products is close
to their respective carrying amounts.

OTHER DISCLOSURES RELATED TO SUBSIDIARIES

A subsidiary of the Group may become, or has become, a subject of litigation or arbitration in relation to its
normal course of business. Any situation will be reviewed in conjunction with the subsidiary’s legal advisors. The
Group considers that the eventual impact to the consolidated financial statements in terms of possible outflow
of economic benefits will not be significant.

RELATED PARTY TRANSACTIONS

As of 30 June 2021, shareholders who hold 5% or more of the company’s shares and have significant influence,

Name of the related party Relationship of the related party

Shanghai Guosheng (Group) Co., Ltd. Shareholders with shareholdings of
5% or above in the company

Shanghai Electric (Group) Corporation Significant influence

Bright Food (Group) Co., Ltd. Significant influence

The name and the relationship of other related parties that have major transactions at 30 June 2021 or for the
six months ended 30 June 2021 are set out as below.

Name of the related party Relationship of the related party
Fullgoal Fund Management Co., Ltd. Associated enterprise
Haitong Xingtai (Anhui) Emerging Industry Investment Fund Associated enterprise
(Limited Partnership)
Shanghai Equity Investment Fund (Limited Partnership) Associated enterprise
Liaoning energy investment (Group) Co., Ltd. Associated enterprise
Jilin Modern Agricultural and Emerging Markets Investment Fund Limited Associated enterprise
Liaoning China-Germany Industrial Equity Investment Fund Associated enterprise
(Limited Partnership)
Shanghai Equity Investment Fund Il (Limited Partnership) Associated enterprise
Xi‘an Arospace and New Energy Industry Fund Associated enterprise
Xi'an Civil-Military Integration Satellite Investment Fund Co., Ltd. Associated enterprise
Jiaxing Haitong Xuchu Equity Investment Fund Limited Partnership Associated enterprise
Guangdong South Media Integration Fund (Limited Partnership) Associated enterprise
Haitong (Jilin) Equity Investment Fund (Limited Partnership) Associated enterprise
Haitong (Jilin) Modern Service Industry Investment Fund Associated enterprise
(Limited Partnership)
Xuchang Haitong Innovation Equity Investment Fund Limited Associated enterprise

Shanghai Cultural Industries Investment Fund (Limited Partnership) Associated enterprise
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63. RELATED PARTY TRANSACTIONS (continued)

The Group’s major transactions with related parties are as follows:

Six months ended 30 June

2021 2020
(Unaudited) (Unaudited)
Commission and fee income from
— Fullgoal Fund Management Co., Ltd. 80,261 35,835
— Haitong Xingtai (Anhui) Emerging Industry Investment Fund
(Limited Partnership) 14,209 8,019
— Shanghai Equity Investment Fund (Limited Partnership) 12,939 18,014
— Liaoning energy investment (Group) Co., Ltd. 12,736 -
— Jilin Modern Agricultural and Emerging Markets Investment Fund Limited 12,405 7,881
— Liaoning China-Germany Industrial Equity Investment Fund
(Limited Partnership) 8,491 8,491
— Shanghai Equity Investment Fund Il (Limited Partnership) 7,438 7,009
— Xi'an Aerospace and New Energy Industry Fund 4,754 6,792
— Xi'an Civil-Military Integration Satellite Investment Fund Co., Ltd. 4,505 4,028
— Jiaxing Haitong Xuchu Equity Investment Fund Limited Partnership 2,442 -
— Guangdong South Media Integration Fund (Limited Partnership) 2,088 2,828
— Haitong (Jilin) Equity Investment Fund (Limited Partnership) 1,104 1,132
— Haitong (Jilin) Modern Service Industry Investment Fund
(Limited Partnership) 924 1,585
— Shanghai Guosheng (Group) Co., Ltd. 625 1,005
— Shanghai Electric (Group) Corporation 281 -
— Xuchang Haitong Innovation Equity Investment Fund Limited Partnership 94 =
— Shanghai Cultural Industries Investment Fund (Limited Partnership) 17 4,176
— Gui'an UniTrust Finance Leasing Co., Ltd. - 11
165,313 106,806
Commission and fee expenses to
— Shanghai Equity Investment Fund (Limited Partnership) - 23,030
Interest income
— Shanghai Electric (Group) Corporation 135 -
— Shanghai Guosheng (Group) Co., Ltd. 87 -
— Gui‘an UniTrust Finance Leasing Co., Ltd. - 30,616
— Others (Note) 47 20
269 30,636
Gains on changes in fair value of derivative financial instruments
— Shanghai Guosheng (Group) Co., Ltd. (1,511) -

Note: “others” includes Haitong (Jilin) Modern Service Industry Investment Fund (Limited Partnership), Jilin
Modern Agricultural and Emerging Markets Investment Fund Limited, Jiaxing Haitong Xuchu Equity
Investment Fund Limited Partnership, Shanghai Equity Investment Fund Il (Limited Partnership), Shanghai
Equity Investment Fund (Limited Partnership), Xi‘an Aerospace and New Energy Industry Fund, Guangdong
South Media Integration Fund (Limited Partnership), Shanghai Tong Guan Investment Management
(Limited Partnership), Shanghai Cultural Industries Investment Fund (Limited Partnership), Huzhou Yun
Tong Equity Investment Partnership (L.P.), Fullgoal Fund Management Co., Ltd.
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63.

RELATED PARTY TRANSACTIONS (continued)

The Group had the following material balances with the related parties as at 30 June 2021 and 31 December

2020
30 June 31 December
2021 2020
(Unaudited) (Audited)
Accounts receivable from
— Shanghai Equity Investment Fund (Limited Partnership) 13,439 -
— Shanghai Equity Investment Fund Il (Limited Partnership) 7,885 -
— Shanghai Guosheng (Group) Co., Ltd. 9200 810
— Xuchang Haitong Innovation Equity Investment Fund Limited Partnership 100 =
— Liaoning energy investment (Group) Co., Ltd. 20 20
— Liaoning China-Germany Industrial Equity Investment Fund
(Limited Partnership) 20 20
22,364 850
Other payables and accruals
— Shanghai Guosheng (Group) Co., Ltd. 88,100 -
Other liabilities
— Jilin Modern Agricultural and Emerging Markets Investment Fund Limited 3,488 -
— Haitong Xingtai (Anhui) Emerging Industry Investment Fund
(Limited Partnership) 8,500 -
— Xi'an Aerospace and New Energy Industry Fund 3,057 -
— Haitong (Jilin) Modern Service Industry Investment Fund
(Limited Partnership) 1,365 -
16,410 =
Account payable to brokerage clients
— Shanghai Electric (Group) Corporation 179,735 -
— Shanghai Equity Investment Fund (Limited Partnership) 53,900 -
— Shanghai Tong Guan Investment Management (Limited Partnership) 6,844 -
— Jilin Modern Agricultural and Emerging Markets Investment Fund Limited 1,703 842
— Shanghai Guosheng (Group) Co., Ltd. 558 -
— Fullgoal Fund Management Co., Ltd. - 36,240
— Xi'an Aerospace and New Energy Industry Fund 1 1,690
— Others (Note) 871 -
243,612 38,772
Derivative financial liabilities
— Shanghai Guosheng (Group) Co., Ltd. 1,511 -

Note: “others” includes Jiaxing Haitong Xuchu Equity Investment Fund Limited Partnership, Haitong (Jilin)
Modern Service Industry Investment Fund (Limited Partnership), Shanghai Equity Investment Fund Il
(Limited Partnership), Guangdong South Media Integration Fund (Limited Partnership), Huzhou Yun Tong
Equity Investment Partnership (L.P.), Shanghai Cultural Industries Investment Fund (Limited Partnership),

Xi'an Civil-Military Integration Satellite Investment Fund Co., Ltd.
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For the six months ended 30 June 2021
(All amounts in RMB'000 unless otherwise stated)

RELATED PARTY TRANSACTIONS (continued)

The remuneration of the key management personnel of the Group was as follows:

Six months ended 30 June

2021 2020
(Unaudited) (Unaudited)
Short-term benefits:
— Fees, salaries, commission and bonuses 18,017 27,059
Post-employment benefits:
— Employer’s contribution to pension schemes/annuity plans 377 193
18,394 27,252

FINANCIAL RISK MANAGEMENT

The Group’s major financial instruments include equity instruments and debt instruments at fair value through
other comprehensive income, financial instruments at fair value through profit or loss, derivative instruments,
financial assets held under resale agreements, other loans and receivables, loans and advances, advances to
customers on margin financing, accounts receivable, other receivables, placements to banks and other financial
institutions, deposits with exchanges, clearing settlement funds, restricted bank deposits, bank balances
and cash, receivables arising from sale and leaseback arrangements, borrowings, financial assets sold under
repurchase agreements, accounts payable to brokerage clients and other payables and accruals. Details of the
financial instruments are disclosed in respective notes. The risks associated with these financial instruments
and finance lease receivables include market risk (price risk, currency risk and interest rate risk), credit risk and
liquidity risk. The management manages and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

During the six months ended 30 June 2021, there has been no material changes in the risk management
policies. The interim condensed consolidated financial information does not include all financial risk management
information and disclosure and should be read in conjunction with the consolidated financial statements for the
year ended 31 December 2020.
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65.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Some of the Group's financial assets and liabilities are measured at fair value for financial reporting purposes.
The board of directors of the Group has set up certain process to determine the appropriate valuation techniques
and inputs for fair value measurements. The appropriateness of the process and the determination of fair value
are reviewed by the board of directors periodically.

65.1

65.2

Financial instruments not measured at fair value

The table below summarises the carrying amounts and expected fair values with obvious variances of
those financial assets and liabilities not presented on the Group’s consolidated statement of financial
position at their fair values.

As at 30 June 2021 As at 31 December 2020
(Unaudited) (Audited)
Carrying Carrying
amount Fair value amount Fair value
Financial assets
Debt instruments measured at
amortised cost 3,769,778 3,775,770 3,763,499 3,764,352
Financial liabilities
Non-convertible bonds payable 156,226,873 155,652,605 147,732,681 161,831,219

Except for the above, the directors of the Group consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the Group’s statements of financial position
approximate their fair values.

Financial instruments measured at fair value on a recurring basis

The following table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3.

For Level 1 financial instruments, fair values are unadjusted quotes in active markets for identical assets.

For Level 2 financial instruments, valuations are generally calculated based on the fair value of the
underlying investments which are debt securities or publicly traded equity instruments in each portfolio
or obtained from third party pricing services agent such as China Central Depository & Clearing Co.,
Ltd. which are based on the discounted cash flow models, recent transaction prices or other valuation
techniques in which all significant inputs are directly or indirectly observable from market data.

For Level 3 financial instruments, the management obtains valuation quotations from counterparties
or uses valuation techniques to determine the fair value, including discounted cash flow analysis, net
asset value, market comparison approach and option pricing model, etc. The fair value of these financial
instruments may be based on unobservable inputs which may have significant impact on the valuation of
these financial instruments, and therefore, these assets and liabilities have been classified by the Group as
level 3. The unobservable inputs which may have impact on the valuation include weighted average cost
of capital, liquidity discount, price to book ratio, etc.
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65. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued)

65.2 Financial instruments measured at fair value on a recurring basis (continued)

The following table presents financial assets and financial liabilities measured at fair value as at 30 June

2021 and 31 December 2020.

Level 1 Level 2 Level 3 Total
(Unaudited)
As at 30 June 2021
Financial assets at fair value through
profit or loss
— Debt securities 1,199,561 92,789,218 5,604,264 99,593,043
— Equity securities 21,369,187 838,806 15,428,090 37,636,083
- Funds 6,241,782 49,770,838 3,574,857 59,587,477
— Others 235,243 18,544,390 4,896,666 23,676,299
Debt instruments at fair value
through other comprehensive income 788,245 15,088,428 1,459,939 17,336,612
Equity instruments at fair value through
other comprehensive income 9,195,844 - 460,478 9,656,322
Derivative financial assets 102,219 991,162 67,768 1,161,149
39,132,081 178,022,842 31,492,062 248,646,985
Financial liabilities at fair value through
profit or loss
- Financial liabilities held for trading 833,718 756,161 7,324 1,597,203
— Designated as financial liabilities at
fair value through profit or loss - 36,205,979 828,105 37,034,084
Derivative financial liabilities 17,977 1,764,525 735,604 2,518,106
851,695 38,726,665 1,571,033 41,149,393
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65.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued)

65.2 Financial instruments measured at fair value on a recurring basis (continued)

Level 1 Level 2 Level 3 Total
(Audited)
As at 31 December 2020
Financial assets at fair value through
profit or loss
— Debt securities 1,867,103 102,164,519 6,332,071 110,363,693
— Equity securities 16,920,018 1,244,510 13,076,667 31,241,195
- Funds 3,341,594 47,964,019 1,894,560 53,200,173
- Others - 20,752,826 4,838,617 25,591,443
Debt instruments at fair value
through other comprehensive income 252,156 9,756,368 3,099,639 13,108,163
Equity instruments at fair value through
other comprehensive income 84,314 15,887,830 267,043 16,239,187
Derivative financial assets 17,602 1,819,411 899 1,837,912
22,482,787 199,589,483 29,509,496 251,581,766
Financial liabilities at fair value through
profit or loss
- Financial liabilities held for trading 494,797 3,917,271 - 4,412,068
— Designated as financial liabilities at
fair value through profit or loss - 27,494,403 331,830 27,826,233
Derivative financial liabilities 42,732 2,615,053 14,494 2,672,279
537,529 34,026,727 346,324 34,910,580
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65.

Reconciliation of Level 3 fair value measurements of financial assets and financial liabilities

As at 30 June 2021 (Unaudited)

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued)

65.2 Financial instruments measured at fair value on a recurring basis (continued)

Equity
Financial  instruments at Debt instruments Financial
assets fair value at fair value liabilities
at fair value  through other  through other at fair value
through  comprehensive  comprehensive through Derivative
profit or loss income income profit or loss instruments
As at 1 January 2021 26,158,747 267,042 3,099,639 331,830 (13,595)
Transfer in 702,088 - - 516,686 23,908
Purchase/(disposal) 1,404,038 - (1,433,093) 462,063 (652,201)
Transfer out (333,941) - (205,375) - -
- Other gains/(losses) 1,572,945 193,436 (1,233) (475,150) (25,948)
As at 30 June 2021 29,503,877 460,478 1,459,938 835,429 (667,836)
As at 31 December 2020 (Audited)
Equity
Financial instruments at  Debt instruments Financial
assets fair value at fair value liabilities
at fair value through other through other at fair value
through comprehensive comprehensive through Derivative
profit or loss income income profit or loss instruments
As at 1 January 2020 9,158,764 266,099 1,193,001 354,620 (27,331)
Transfer in 11,970,811 - 1,238,661 - -
Purchase 4,844,708 - 596,173 - 382
Transfer out (491,560) - - - -
- Other gains/(losses) 676,024 943 71,804 (22,790) 13,354
As at 31 December 2020 26,158,747 267,042 3,099,639 331,830 (13,595)
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66.

SUBSEQUENT EVENTS
Issuance of corporate bonds

In accordance with the approval of the Shanghai Stock Exchange and the related registration including the
“CSRC Permits [2020] No. 2869" issued by the CSRC, the Company was approved to publicly issue corporate
bonds in China in the amount no more than RMB70 billion in total in face value to professional investors since 2
November 2020.

On 12 July 2021, the Company completed the public issuance of the second tranche of short term corporate
bonds in the amount of RMB 6 billion, with maturity of 339 days and a coupon rate of 2.82%. The Company
completed the public issuance of the sixth tranche of such corporate bonds on 29 July 2021 in the amount of
RMB7 billion in two types with issuance amount, maturity terms and coupon rates of RMB5 billion and RMB2
billion, 1 year and 3 years; and 2.72% and 3.14%, respectively. The Company completed the public issuance of
the seventh tranche of such corporate bonds on 20 August 2021 in the amount of RMB3 billion, with maturity
of 3 years and a coupon rate of 3.04%.

The resolution of the Board on the Merger of the subsidiary

On 26 August 2021, the Resolution regarding the Merger of Shanghai Zechun by the Company was approved
at the 18th meeting of the seventh session of the Board with the Company as the acquiring party. After the
merger, the Company will assume all the assets and liabilities from Shanghai Zechun, and at the same time
Shanghai Zechun will be legally dissolved.

Other than those disclosed above, the Group had no material events for disclosure subsequent to 30 June 2021
and up to the date of approval of the consolidated financial information.



