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For the six months
ended 30 June
BZERA=THLREA
2021 2020
“Z--% ZZZTF  Percentage
HK$'000 HK$'000 change
FET AL BoHE *ib
RESULTS E3
Revenue WA 3,112,935 2,120,086 47%
Gross Profit EH 1,239,551 881,648 41%
EBITDA* BREIE - TIE - ER
BHRIAR 1,059,125 813,116 30%
Profit Attributable to Equity Holders ~ ZNAFIEREA A
of the Company FE(E B 548,178 404,473 36%
Basic Earnings per Share 5 Hx AR
(Hong Kong cents) LD 19.16 14,14 36%
Interim Dividend per Share SRPHERE
(Hong Kong cents) (L) 5.75 3.74 54%
(equivalent to Singapore cents (ZEFMES
(“Sing cents”) ([%2])) 1.01 0.67 51%
30 June 31 December
2021 2020
“E-—F  CZEZ-%F
~A =4
=+A =f+—H  Percentage
HK$'000 HK$'000 change
TH5 At BEAHEY
FINANCIAL POSITION AR
Total Assets BEE 30,601,657 26,907,534 14%
Total Liabilities BafkE 18,117,835 15,501,675 17%
Equity Attributable to Equity Holders A2 BIIEZ 58 A
of the Company (bR 11,241,366 10,534,293 7%
Net Asset Value per Share BREEFE
(Hong Kong dollars (“HK$")) (Br ([Bx])) 3.93 3.68 7%
Gearing Ratio BEAEX
(Total Liabllites/Total Assets) (BBE/MEE) 59.2% 57.6% 1.6 ppt™
* EBITDA is the profit for the period before deduction of * A B - FHIE - ITE REEIENA

interest, taxation, depreciation and amortisation.

Hok

ppt means percentage point.

MERFR
HAM&F) o
* pptEE DI °

BE - TEREERTZA
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OPERATING RESULTS

During the six months ended 30 June 2021
(“1HFY2021” or the “Review Period”), despite
showing signs of easing, the novel coronavirus
(“COVID-19") situation, which is the key factor for
the recovery in the global economy, remains fluid.
Nonetheless, the People’s Republic of China (the
“PRC” or “China”) has overcome the challenges
presented by the ongoing COVID-19 pandemic and
demonstrated its great economic resilience. As such,
China has gradually returned to normal. This has clearly
laid a good foundation for the country to embark on its
“14™ Five-Year Plan”.

China’s “14" Five-Year Plan” sets higher standards
for environmental management and protection and
ecological conservation. It also demonstrates the
country’s commitment to promoting a comprehensive
green transformation of its economic and social
development. In order to peak carbon dioxide
emissions by 2030 and achieve carbon neutrality
by 2060, reduction of carbon emissions has been
included in the “14™ Five-Year Plan” as the major task
for China’s tough battle against pollution and climate
change. This shows China’s unwavering determination
to strengthen ecological environment protection
and to cope with climate change. Besides that, this
creates a clearer and more stable policy environment,
which benefits the long-term development of related
industries and enterprises and gradually promotes
and ultimately achieves the low-carbon green
development goals.

RE K RKIEERA T
RS
Hz—_Z-—4FXA=+H81t
~NER (ZE=Z—HEF
Er¥eE| o (m@EH] ) -
A BMRESSI BN AERE
( THEZE] ) EZBEEDT

BRE  RRFERREEERE
EHNEERE - PEARANE
(B ) TRIZMBRBER
BHNER  ERERRHERNE
- BFAEEORER - REXK
[THR] REFEABEERLT

ER f‘l’P_TlfﬁJ HEIEIRIEAR
L2} NHERRLE
=&k ﬁl EATE@J%%/’?Q&A
ER2EGCE - BER -
=TF [fERg] - f?/\?qz
[P f] BEEES [ ik 3k
Pl ITEEKRAE [THER] S
a2 EH ARSI E
E2EK - ETMEBRLBERRE
EEEELE'JR J’Eﬂﬁﬂj’*“ﬂbﬁ’]gi
EEMAL  BPREEENS
W FEROBKEREE TﬁﬂﬁA
HETENCENRRERE -
ffﬁﬁﬂ?ﬁlﬁ—%,\ﬁﬁﬁmﬁ‘@%ﬁ
BiZ o
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OPERATING RESULTS (continued)

Amid the complex and constantly changing
international market and while operating under a
stable macro environment and healthy industry
development in China, China Everbright Water Limited
(the “Company”) and its subsidiaries (collectively,
the “Group”), during the Review Period, steadily
and orderly carried out the relevant work relating to
market expansion, project construction, operations
management, safety and environmental management,
and technological innovation. In addition, the Group
made good progress in achieving a balance between
asset-light and asset-heavy businesses, refinement
of management and expansion of financing channels.
With its stable operating conditions, the Group
recorded a good operating result, in terms of major
financial indicators such as revenue and profit, and
strengthened its business strategy and competitive
advantages in the field of water environment treatment.

As at 30 June 2021, the Group invested in and held
143 environmental protection projects, with a total
investment of approximately RMB25.75 billion. In
addition, it undertook four engineering, procurement
and construction (‘EPC”) projects, which commanded
a total contract value of approximately RMB238 million,
in addition to two operation and management (“O&M”)
projects. A summary of the number of projects and
water treatment/supply capacity is set out below:

— fE 3 DD DD M
g 3k Dl 2 g S

S

EIE RERHERE ([R
BE MERAHFETEAEFAR
I IREEEERHRERE -
BALERE RRRMERBE)
G RIFER  BREEMN
i WA - BNETELZE
BRARYL  BEASEBERKR
BEEAREEHNERMRER
FEE -

BE-_Z-—FXA=1+8" &%
BT EWHE143ERRER ©
R B 4257 SR T AR B
AENETRER ( [EPC] ) B
B #ARERSEL238EBITAR
B ARMEEES ( [EXE
| ) THE - HEHE MKEE/MHE
KIERET ¢
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OPERATING RESULTS (continued) IREEE (B)
Water Treatment/
Number of Supply Capacity
. Projects (m%/day)
Project Type! HEEE  KERAUKRE
EE BRI (&) (Z75#/8)
Municipal waste water treatment projects® M5 /KERIEEE @ 112 5,405,000
Industrial waste water treatment projects® T ¥EEKEIZIEE @ 12 176,000
Reusable water projects RKERIER 8 241,600
River-basin ecological restoration projects fiigaEHEE 6 115,000
Water supply projects fHKIBE 3 250,000
Raw water protection project JRIKEREIRE 1 600,000
Leachate treatment project BIRREEER 1 600
Waste water source heat pump projects  J5KREARIER 2 N/A NEH
Total st 145 6,788,200
Notes: M-ﬁf .
(1) EPC projects excluded (1) ~ZEPCIERE
(2)  O&M projects included (2) BEEELIER
In terms of operating results, with its steady K&¥&EHm —Z-—HFE

operation, the Group’s revenue in 1HFY2021
amounted to HK$3.11 billion, representing an
increase of 47% from HK$2.12 billion in the
corresponding period last year. EBITDA increased by
30% from HK$813.12 million in the corresponding
period last year to HK$1.06 billion in 1HFY2021.
Profit attributable to equity holders of the Company
for THFY2021 was HK$548.18 million, representing
an increase of 36% from HK$404.47 million recorded
in the corresponding period last year. Basic earnings
per share for 1HFY2021 were HK19.16 cents,
indicating an increase of HK5.02 cents or 36% from
HK14.14 cents in the corresponding period last year.
The Group has ready access to diverse financing
channels, holds quality assets and sufficient funds
with a reasonable gearing ratio, and is in a healthy
financial position.

Lﬁéﬁ AEBEEIFEERE

SRS A3TAEE T - BEFRE
21 288 T R4T%  BRAIE -

THIE - TERBHEMAF0.615
BT WEAFREZ8.1312188 T
#E30% : ARFIEDZEHA ARG
EF5.4818B BT REFREH
24044718 T E36% B
BEARZBM19.16/8l - SREFRH
Z 1414808 5027810 - iR

36% ° AEBRMERBS THAE -
EEEE AEon# AEARE
EATEAR AR B o
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OPERATING RESULTS (continued)

In relation to market expansion, the Group, during
the Review Period, continued solidifying the market
position in regions such as the Bohai Economic
Rim, the Yangtze River Economic Belt and the
Guangdong-Hong Kong-Macau Greater Bay Area,
striving for high-quality business development, and
making breakthroughs in market expansion and
business model. In early 2021, the Group purchased
a 65% equity interest in Tianjin Binhai New Area
Huantang Sewage Treatment Co., Ltd. (“Tianjin
Huantang”), marking an entry into Tianjin’s water
market. Moreover, the Group has actively established
several working teams which specialised in different
areas such as in-plant solar photovoltaic, waste water
source heat pump and reusable water, to provide
necessary support for its future strategic development.
In 1HFY2021, the Group secured four waste water
treatment projects and one reusable water project,
commanding a total investment of approximately
RMB1.069 billion. Such projects contribute an
additional designed daily waste water treatment
capacity of 225,000 m® and an additional designed
daily reusable water supply capacity of 45,000 m?®.
In addition, the Group undertook one EPC project, with
a contract value of approximately RMB30.82 million.

AL (1)
MiSHERE - CEBEHAR - KNEE
BEFHBRYDEE RIILES
MEERBKEBTY - RiSHEEHE
BoEERE  UTRMESHhE ¥
BEATEEGHRE - — T ——
T AEBBBEBREESH
RIRESKEEFRAT ( [RZF
BEE| ) 65%M%HE - #E ARIEKE
M o o - REBERBZEZE
HIEIME  RERANK 5
KIRER ~ /KB AEEE - AX
REREEREHIE - — T = —
PRFEELFF - KEB LB
B ESKEREEE & — @4 K
CIFRIER @ #HRAKREXN10.69E
TARE  HEERELEBRE
#357K225,0003 2K « Btk
45,0003 75K o AN - ARE B HT
% —(EEPCHEHE ' #RAREEL
3,0828 T AR o
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OPERATING RESULTS (continued)

As for its safety and environmental management,
the Group acknowledges that the health and safety
of individuals and environment are the fundamental
rights and demands of its employees and the public
in local communities. Therefore, the Group strictly
follows its working requirements of “zero work safety
accident, zero excessive discharge of pollutants, and
zero case for violation of regulations or discipline”.
During the Review Period, the Group fostered
the accountability of safety and environment, and
enhanced the self-inspection and improvement of
safety and environment work, so as to ensure safe
production and compliant discharge.

In terms of project construction, the Group, during
the Review Period, strictly complied with the relevant
requirements arising from the new normal of the
COVID-19 pandemic prevention and control measures,
and carried out construction works in an orderly
manner. By stringently controlling the safety and quality
of project constructions, the Group had zero work
safety accident and achieved all the safe production
targets. In 1THFY2021, the Group had two projects that
commenced construction, which have an aggregate
designed daily waste water treatment capacity
of 40,000 m®. A total of two projects completed
construction and commenced operation, which have
an aggregate designed daily waste water treatment
capacity of 65,000 m? and four projects completed
construction (including an EPC project), which have an
aggregate designed daily waste treatment capacity of
48,500 m?®. As at 30 June 2021, the Group had nine
projects in the preparatory stage, with an aggregate
designed daily water treatment capacity of 322,000 m?.

REXE (F)
ZIREETH - AEBERAEA R
BRENREXEREINERRER
MY EARRER TR - EHitt - AEH
BRIER [TR2ER - TERH
W TRFER] MITEER R
CIEHAREEZREES - BIER
RIENBEETE  EERE2E
B BLEIR B URAR ©

Y TRER  RBFEHRR - K
SEBRRETHTRBEREERE
{ETEEk BEHESERTL
RE® - B IEgZRLZEN
RE BRTZZZ2EHRALEES
HLZE2HAEBRBE - T8
FELYF  AEBLABMEA
BHAIER L REABRE
#3557K40,00032 7 K AR
BEAKRE  #EERMEE
AHEEIEFK65,00037 75K
MEEEZEKxTTLT (EEPCIH
B) @ REFREEBRIESK
48,500 5K c HEZZT = —
FEXNA=1+H AEBHFEARE
E£2EH  RFAKBERE
322,000 755K °
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OPERATING RESULTS (continued)

In relation to operations management, following the
country’s goals of “Peaking Carbon Dioxide Emissions”
and “Achieving Carbon Neutrality”, the Group, during
the Review Period, rolled out a pilot programme at
its projects to optimise waste water treatment plants’
energy structure. In addition, the Group participated
in the pilot programme which was launched by the
Ministry of Ecology and Environment of the PRC in
relation to monitoring of greenhouse gas emissions.
This is expected to facilitate the Group’s exploration of
energy optimisation and carbon emissions reduction for
waste water treatment plants. Additionally, the Group
co-operated with its partners to participate in market-
based electricity transactions in Jiangsu and Shandong
Provinces, which has significantly reduced the
electricity cost. During the Review Period, four waste
water treatment plants of the Group received regulatory
approval for tariff hikes ranging from 8% to 58%, and
subsidies of approximately RMB31 million in total were
granted to the Group.

As for technological innovation, the Group, during
the Review Period, continued focusing on the
improvement and implementation of the “Intelligent
Water” management system, and actively fostered
commercialisation of research results. In order to
improve the intelligence level of its water plants,
the Group has applied the operational management
system to a number of projects. Furthermore, the
Group has completed the installation and testing
of the accurate aeration equipment, trials of the
smart dosing system, and application of the smart
inspection system at selected projects. All these
measures have effectively reduced workload of
frontline staff, daily operational risks and project
costs. In THFY2021, the Group provided its in-house
developed technological processes to its internal and
external clients, which amounted to a total contract
value of approximately RMB69 million. During the
Review Period, the Group was granted eight patents.

Z«M zi (f )
ﬁﬁ@é%@ AN 2 [E 7 [B] B8 2R
NIERE & [iEE | [ fx /R
M| BEFES  XEUETIEB
AR ARISKEEBRER
EEELABIE 2MER
FREIREEE E RSB ES AR
2 RRIFKERERERGER
NAMABPEF T » o - AEE
RTIE&E WREEBAEEAR
%ﬁ%ﬁﬁ%%i%v%%%m
ﬁﬁK EIEEH A - AEBEE
HB 00 @55 K R R R
7KE'¢EF)r?8%¢ﬁ8% 5
ERESHARL3,1008TA
R -

RATAIFH T E  AREEFER
AR B2k BEF
B WK EEEE A K HEE R 5T
PRRE(L o STEKBHE Bl
fto AEBECERBEEEB HE
BEEEAS  XNEHREEB
%&%ﬁ@?%%%§§ﬁ¥
A BEEMBEEH RAAR -
DR mEASNERSE - HEH
EHEEMRE THE — R TIE
ABWIFEER  WRETIAA
MAFELERBMAAR - —F
——MBRFEL¥F  AKEHA
MR RN EFPREZER X
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OPERATING RESULTS (continued)

In relation to the capital market, the Group, during
the Review Period, continued closely aligning with
its pace of business development and carried out
appropriate financing activities in a timely manner.
At the beginning of 2021, the Company issued the
second tranche of medium term notes (“MTNs”)
with a principal amount of RMB1 billion, a maturity
term of three years and an interest rate of 3.75%.
The proceeds from the MTNs issuance were used
to replenish the working capital of the Company’s
subsidiaries. In addition, the Company received a
notice of registration acceptance from the regulatory
authorities in March 2021 to issue RMB-denominated
Super & Short-term Commercial Papers (“SCPs”),
with a registered principal amount of RMB2.5 billion,
to investors in the national inter-bank bond market
in mainland China. The Company completed the
issuance of first tranche of SCPs in early August
2021, and further details are provided on page 21
of this Interim Report. While exploring new types of
financing channels, the Group continued reviewing its
loan structure and financing costs on a regular basis,
and made appropriate adjustments where necessary,
ensuring a healthy and sustainable development of its
business in the future

W ;EZE, (ZE’)

§$m%ﬁﬂﬁ REE RN DA
HNEBETRAEBERD
= ERKAEAENRETE-
R ARARKNET

REBI10ETARBHNE — 4+
Mz ( [PHER] )  BHRA
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HEBRETEENESCANER
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%'K AER_T_—%=A
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OPERATING RESULTS (continued)

As a leading service provider in the area of water
environment management in China, the Group closely
monitors the domestic and international industry trends
and actively participates in industry forums. During
the Review Period, the Group’s Jiangsu Zhenjiang
Sponge City Construction Public-Private Partnership
(“PPP”) Project (“Zhenjiang Sponge City Project”)
was presented at the United Nations Economic
Commission for Europe’s (“UNECE”) Fifth International
PPP Forum and was recognised as one of the best
People-first PPP projects. During the forum, the
Group shared its achievements in controlling urban
waterlogging and its experience in integrating the PPP
and the sponge city construction models.

In terms of social responsibility, the Group proactively
and regularly undertakes its responsibilities and
commitments as a responsible corporate citizen,
by leveraging on its projects and businesses. While
ensuring its compliance with the relevant requirements
arising from the new normal of COVID-19 pandemic
prevention and control measures, the Group, during
the Review Period, held various online and offline
charitable environmental protection activities in
conjunction with several environmental protection-
themed days, such as “World Water Day”, “Earth
Day” and “World Environment Day”. These activities
have enhanced local communities’ awareness of
environmental protection concepts and knowledge
and fostered the ties between the Group’s projects
and local communities. During the Review Period, the
Group continued opening up its operating projects for
public visits and received nearly 200 groups of more
than 5,000 visitors from all walks of life.

AL (1)

EBEF B AmAKIRIRA A AR
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OPERATING RESULTS (continued)

In recognition of its solid and stable business performance
and outstanding social responsibility, the Group was
awarded multiple prestigious domestic and international
awards during the Review Period. It was shortlisted as
one of the “Top Ten Influential Enterprises in China’s Water
Industry” for the fourth consecutive year; its Zhenjiang
Sponge City Project was shortlisted as the top five for
UNECE’s “Building Back Better” Infrastructure Award
and awarded an “Honorary Mention” by UNECE. Several
projects were selected to be included in the fourth batch
of National Environmental Protection Facilities and Urban
Waste Water and Waste Treatment Facilities Opened to
the Public.

The Company is committed to creating value for and
sharing fruitful operating results with the shareholders
of the Company (the “Shareholders”). The board
of directors (the “Directors”) of the Company (the
“Board”) declared an interim dividend of HK5.75 cents
(equivalent to 1.01 Sing cents) per ordinary share for
THFY2021 (for the six months ended 30 June 2020
(“1HFY2020"): HK3.74 cents (equivalent to 0.67 Sing
cent) per ordinary share).

BUSINESS PROSPECTS

Marching into the second half of 2021, it is expected
that the global market will take further time and effort
before fully recovering from the negative impact of
COVID-19 pandemic. Despite the varying paces of
recovery in different economies and markets, it is
increasingly certain that the global market began to
bounce back from the crisis. China’s economy and
market are expected to grow steadily with a good
momentum and pursuit of high-quality development,
as required by the “14" Five-Year Plan”. Meanwhile,
“Peaking Carbon Dioxide Emissions” and “Achieving
Carbon Neutrality” have undeniably become important
aspects in China’s transition to high-quality development.
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BUSINESS PROSPECTS (continued)

The topic of “carbon reduction” is the headline from all
around the world — the decision of the United States
to rejoin the Paris Agreement and China’s pledge of
“Peaking Carbon Dioxide Emissions” and “Achieving
Carbon Neutrality” have both reflected the determination
of governments across the world to tackle climate
change. As such, new development opportunities
are expected to arise for the relevant industries and
enterprises. In China’s water environment management
industry, the rolling-out of various national policies and
requirements such as the “Guideline on Promoting
Wastewater Resource Recovery” and the “Urban
Wastewater Treatment and Recycling Program for the
14" Five-Year Plan” demonstrates the government’s firm
determination in tackling pollution with consistently high
standards. This will further unleash the development
potential of the industry while maintaining strict
industrial requirements.

Given that the world is actively addressing climate
change and China is accelerating the development
of ecological conservation, the Group will uphold a
sustainability mindset with high-quality development,
while continually focusing on the water environment
management industry and identifying excellent
business opportunities. Meanwhile, the Group will
strive to improve its intelligence and digitalisation
level, ensure project construction quality, enhance
project operations management, and continuously
drive its technological innovation. By integrating the
industrial and financial strengths for development and
adjusting to the new normal arising from the COVID-19
pandemic prevention and control measures, the Group
aims to drive its business development to a new level
and forge ahead towards the goal of evolving into a
top developer and service provider dedicated to urban
water environment systems.
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FINANCIAL RESULTS

In 1THFY2021, the revenue of the Group increased
by 47% to HK$3,112.94 million compared with the
revenue of HK$2,120.09 million in 1THFY2020, among
which the construction service revenue increased to
HK$1,318.82 million (1HFY2020: HK$817.76 million),
the operation income increased to HK$1,150.70 million
(1HFY2020: HK$808.17 million) and the finance income
increased to HK$544.64 milion (1HFY2020: HK$456.97
million). Gross profit of the Group increased from
HK$881.65 million in 1HFY2020 to HK$1,239.55 million
in THFY2021, representing an increase of 41%. The
profit of the Group increased from HK$426.56 million
in 1THFY2020 to HK$577.13 million in 1HFY2021,
representing a rise of 35%. The profit attributable to
equity holders of the Company in THFY2021 amounted
to HK$548.18 million, indicating an increase of 36%
from 1HFY2020.

FINANCIAL POSITION

As at 30 June 2021, the Group’s total assets amounted
to approximately HK$30.60 billion with net assets
amounting to HK$12.48 billion. Net asset value per
share attributable to equity holders of the Company was
HK$3.93 per share, representing an increase of 7% as
compared to HK$3.68 per share as at the end of 2020.
As at 30 June 2021, the gearing ratio (total liabilities over
total assets) of the Group was 59.2%, which increased
by 1.6 ppt from 57.6% at the end of 2020.
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FINANCIAL RESOURCES

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control and
low cost of funds. It finances its operations primarily
with internally generated cash flow and loan facilities
from banks, supplemented by funds raised from the
issuance of corporate bonds, asset-backed securities
(“ABS”) and MTNs. As at 30 June 2021, the Group
had cash and bank balances of approximately HK$2.07
billion, representing an increase of HK$346.25 milion as
compared to HK$1.72 billion at the end of 2020. Most
of the Group’s cash and bank balances, representing
approximately 99%, were denominated in HK$ and
Renminbi (‘RMB”).

BORROWINGS OF THE GROUP
Amounts payable within one year or less, or on
demand
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Amounts payable after one year —FREARIE

At 30 June 2021
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BORROWINGS OF THE GROUP (continued)

The Group is dedicated to improving financing methods
and increasing banking facility limit to reserve funding
for developing its water environment management
business. As at 30 June 2021, the Group had outstanding
borrowings of HK$13.24 billion, representing an increase
of HK$2.16 hillion as compared to HK$11.08 bilion as at
the end of 2020. The borrowings included secured interest-
bearing borrowings of HK$1.96 bilion and unsecured
interest-bearing borrowings of HK$11.27 bilion. The
borrowings are mainly denominated in RMB, representing
approximately 68% of the total, and the remainder is
denominated in HKS$, United States dollars (‘USD”) and
Euros (“EUR”). Most of the borrowings are at floating
rates. As at 30 June 2021, the Group had bank facilities
of HK$14.01 billion, of which HK$6.12 billion had not been
utilised. The bank loan facilities are of 1 to 17 years terms.

During 1HFY2021, while paying vigilant attention to and
monitoring interest rate risks continuously and cautiously,
the Group did not adopt any interest rate hedging policy.

FOREIGN EXCHANGE RISKS

The Group mainly operates in the PRC. Currency exposure
arises within entities of the Group when transactions are
mainly denominated in foreign currencies such as USD,
EUR, SGD, HK$ and RMB. In addition, the Group is
exposed to currency translation risk upon translation of the
new assets in foreign operations into the Group’s reporting
currency of HK$. During 1HFY2021, the Group was
affected by changes in the exchange rates and did not
adopt any formal hedging policies nor used any financial
instrument for hedging purpose.

Although the Group was exposed to foreign currency
exchange risks, the Board believes that the future currency
fluctuations will not have any material impact on the
Group’s operations.
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PLEDGE OF ASSETS

Certain bank loan facilities of the Group as at
30 June 2021 were secured by certain revenue,
contract assets, receivables and intangible assets
in connection with the Group’s service concession
arrangements and the equity interests of certain
subsidiaries of the Company. As at 30 June 2021, the
aggregate net book value of assets and equity interests
in subsidiaries pledged amounted to HK$6.17 billion.

COMMITMENTS

As at 30 June 2021, the Group had outstanding
purchase commitments of HK$2.30 billion in
connection with the construction contracts and an
outstanding capital commitment of HK$25.31 million in
connection with an unlisted equity investment.

The Group intends to use internal sources of funds,
external borrowings, or a combination of internal
resources and external borrowings, to finance the
above commitments.

CONTINGENT LIABILITIES

As at 30 June 2021, the Company provided financial
guarantees to two subsidiaries. The Board does not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company as at 30 June 2021 for the
provision of the guarantees was HK$965.26 million.
Nonetheless, the Group did not recognise any
contingent liabilities at the consolidated level as at
30 June 2021.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
On 1 March 2021, the Company has, through its wholly-
owned subsidiary, Beiing Everbright Water Investment
Management Co., Ltd. (“BEWIM”), completed the
acquisition of 65% equity interest in Tianjin Huantang
from an independent third party, Tianjin Binhai
Environmental Protection Asset Development Co., Ltd.
(the “Acquisition”).

The purchase consideration for the Acquisition was
approximately RMB666.34 million (the “Purchase
Consideration”) and was determined through a
competitive online bidding process. In submitting the
final bidding price, BEWIM took into account, among
others, (i) the appraised value of 100% of the equity
interest in Tianjin Huantang as at 30 June 2020 using
market-based approach, which was determined to be
RMB912.53 million; (i) the prospects of the projects
of Tianjin Huantang; and (iii) the historical financial
performance of Tianjin Huantang. The Purchase
Consideration has been paid in full in cash and funded
entirely through internal resources.

Please refer to the Company’s announcements dated
22 January 2021 and 2 March 2021 for further details
on the Acquisition.

Save as disclosed above, there were no other material
acquisitions or disposals of subsidiaries, associates or
joint ventures during THFY2021.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investment,
whose value accounted for 5 per cent. or more of the
Group’s total assets, during the Review Period.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed under the section headed “Future
Plans and Use of Proceeds” in the listing document
issued by the Company dated 24 April 2019, the
Group did not have other future plans for material
investments or capital assets during 1HFY2021.

EVENTS AFTER THE REPORTING PERIOD

The Company had, on 20 July 2021, released an
announcement on the adjustment of interest rate in
respect of the second-tranche of RMB-denominated
corporate bonds with an aggregate principal amount of
RMBB800,000,000 (the “Second Tranche Corporate
Bonds”), which comprises Type 1 Second Tranche
Corporate Bonds with an aggregate principal amount
of RMB400,000,000 (the “Type 1 Bonds”) and Type 2
Second Tranche Corporate Bonds with an aggregate
principal amount of RMB400,000,000 (the “Type 2
Bonds”). The Company had adjusted the interest rate
in respect of () the Type 1 Bonds from 4.60 per cent.
per annum to 3.20 per cent. per annum for the period
from 16 August 2021 to 15 August 2023 (both dates
inclusive) (the “Remaining Term”) and (i) the Type 2
Bonds from 4.58 per cent. per annum to 3.20 per
cent. per annum for the Remaining Term.

As announced by the Company on 10 August 2021,
the Company completed the issuance of first tranche
of SCPs in mainland China with a principal amount
of RMB800,000,000, an interest rate of 2.40%
and a maturity period of 120 days. The proceeds
from the first tranche of the SCPs issuance will be
used to replenish working capital of the Company’s
subsidiaries. The Company, as the issuer of the first
tranche of the SCPs, had been given a credit rating of
“AAA” by Shanghai Brilliance Credit Rating & Investors
Service Co., Ltd. China Bohai Bank Co., Ltd. acted as
the lead underwriter and bookrunner of the first tranche
of the SCPs issuance, and Bank of Ningbo Co., Ltd.
acted as the joint lead underwriter.
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INTERESTED PERSON TRANSACTIONS
MANDATE AND AGGREGATE VALUE OF SUCH
TRANSACTIONS

The Company obtained a general mandate (the “IPT
Mandate”) from the Shareholders for interested
person transactions (the “IPTs”) in its annual general
meeting held on 10 June 2020 pursuant to Rule 920
of the listing manual (the “SGX Listing Manual”)
of Singapore Exchange Securities Trading Limited
(*8GX”). The IPT Mandate was renewed in the
Company’s annual general meeting held on 27 April
2021. The aggregate value of the IPTs in excess of
SGD100,000 during 1THFY2021 is set out as follows:
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INTERNAL MANAGEMENT

Corporate management and risk control are of
paramount importance in ensuring efficient, healthy and
sustainable corporate development. The Company has
established a sound management structure. During
the Review Period, there were five committees under
the Board (the “Board Committees”), comprising
the Audit Committee, the Remuneration Committee,
the Nominating Committee, the Strategy Committee
and the Management Committee. As the decision-
making body for the Company’s daily management,
the Management Committee holds meetings
at least once a month to deliberate the matters
regarding the Group’s business and management,
ensuring sustainable development of the Company.
The Company has also set up various functiona
departments, including the Legal & Risk Management
Department, the Internal Audit Department, the Finance
Management Department, the Budget Management
Department, the Human Resources Department, the
General Management Department, the Operations
Management Department, the Safety & Environmental
Management Department and the Investment &
Development Department. Moreover, in response
to business needs, the Group has also set up four
regional management centres, in order to manage the
Group’s projects by regions and create good synergies.
The Group has continuously improved the interna
management, established complete management
systems and emergency response capacity, and
fully implemented the Environmental, Safety, Health
and Social Responsibility (‘ESHS”) Management
System (‘ESHS Management System”) and the
Risk Management System at all levels of the Group in
order to standardise the management of all aspects
in the process of project investment, construction and
operations, identify and control risks, and enhance
the overall operational efficiency and profitability.
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INTERNAL MANAGEMENT (continued)

During the Review Period, the Group has continuously
enhanced and improved the implementation of its
corporate governance practices, and integrated
compliance management into its business activities and
processes. In addition, the Group has established an
investigation mechanism, management of family conflict,
anti-corruption mechanism and accountability system.
Moreover, the Group has clearly stated the relevant rules
in the “Sunshine Declaration” entered into with suppliers,
so as to enable the suppliers to report misconduct of
staff through the channels provided in the agreement.
This helps the Group supervise the integrity of staff.

HUMAN RESOURCE MANAGEMENT

The Group highly values its employees, and adheres
to the “People-Oriented” philosophy and competency-
based recruitment approach. The Group evaluates its
employees based on their integrity, knowledge, ability
and performance, establishing an open, competitive
and merit-based recruitment mechanism. During
the Review Period, the Group has established a
mechanism to evaluate its management team based
on their proficiency and competency in order to
effectively identify outstanding high-potential talents;
continuously summarised its human resources
management experience, optimised human resource
management systems, established human resource
management information systems, and improved the
professional capabilities of its management team,
assuring the sustainable development of the Company.

The Company cares for its employees, and puts their
personal safety as its top priority at all times. Amid the
global pandemic, the Company has quickly deployed
pandemic prevention and protective measures, actively
allocated various resources, and provided employees
with sufficient pandemic prevention and protective
supplies and health screenings, to ensure the safety
and health of its employees.
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Management Discussion and Analysis

HUMAN RESOURCE MANAGEMENT (continued)

As at 30 June 2021, the Group had 2,311 employees.
Employees within the Group are remunerated
according to their qualifications, experience, job nature,
performance and with reference to market conditions.
Apart from discretionary bonuses, the Group also
provides employees with other benefits such as
pension funds as required by the laws and regulations
in the relevant jurisdictions. Details of salaries and
other benefits of the employees are set out in note 7
to the financial statement. Moreover, the Group strives
to provide equal opportunities to all employees in all
respects, and enhance their knowledge, skills and work
ethics by providing continuing professional development
to the employees.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
INFORMATION

The Audit Committee reviewed (i) the Group’s
unaudited financial statements for 1HFY2021; and
(i) the Company’s interim report for 1HFY2021,
including the accounting principles and practices
adopted by the Company.

PRINCIPAL RISKS AND UNCERTAINTIES

During the Review Period, the Group continued
with the implementation of the risk management
system, the identification and assessment of risks,
and the adoption and evaluation of risk control
measures. Based on the requirements set out in its
“Risk Management Policy” and “Risk Management
Manual”, the Group has summarised and analysed
the principal risks faced during the Review Period.
The principal risks are policy changing risk, new
business investment and market competition risks,
environmental compliance and safe production
management risks, accounts receivable risk,
engineering management risk, staffing risk, financing
management risk, cost control risk, technology and
innovation risks, and compliance risk.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
The water market in mainland China has become
increasingly mature. A surge of investment and
constructions in waste water treatment and water
environment projects was seen in the past, with an
influx of more state-owned capital and investment
into the water market in China. As a result, during
the Review Period, the industry environment and
market landscape of domestic water market in China
have changed to a certain extent. With the intense
competition in securing new water projects, seeking
differentiated products and services and discovering
new business growth points have become the focus of
major water enterprises. Therefore, the new business
investment and market competition risks faced by the
Group are on an upward trend. As the internal controls
which were implemented during the Review Period and
the past years are effective and taking into account the
complexity and diversity of external factors of other key
risks which are beyond the Group’s control, the risk
levels of other key risks remain unchanged during the
Review Period.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
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Change of trend
Effectiveness of the in risk level (Note)

Number ~ Name of risk control measures J—LK“ E£M

Fr 5% [\ 2 EEREEEE AN BEBE (i)

1 Policykohanging risk Effective -
PR BB E R B

2 New business investment and market Eiesiie 1

competition risks il

TSI A BT I5 T R

3 Environmental compliance and safe Treathi .

production management risks il

RESHRET S FEEERMR

4 Accounts receivable risk Effective -
JRE S B R B B

5 Engineering management risk Effective -
TREERR B

6 Staffing risk Effective -
ABERERR B

7 Financing management risk Effective -
BEEIEE R B

8 Cost control risk Effective —
AR B

9 Technology and innovation risks Effective -
RH BT B

10 Compliance risk Effective -
BEARER B

Note: BteE
Change of trend in risk level: B R B

— means that the risk level remains unchanged;

T means that the risk level is on an upward trend.
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1 EZEBRERE L8 -



28

Management Discussion and Analysis

CHINA EVERBRIGHT WATER LIMITED
FERARKBERDE

PRINCIPAL RISKS AND UNCERTAINTIES (continued)
During the Review Period, the Group has effectively
controlled and managed the risks faced.

1.

Policy Changing Risk

The Group is subject to risks associated with
changes in regulations and policies in respect
of waste water treatment, river-basin ecological
restoration, sponge city construction, reusable
water, water supply and waste water source heat
pump and other relevant businesses in the PRC.
As the PRC government aims to peak carbon
dioxide emissions before 2030 and achieve
carbon neutrality before 2060, “Peaking Carbon
Dioxide Emissions” and “Achieving Carbon
Neutrality” have become the new development
opportunities for the environmental industry of
China. During the Review Period, the Group
actively responded to the PRC government’s
national policies of “Peaking Carbon Dioxide
Emissions” and “Achieving Carbon Neutrality” by
setting up relevant research teams to study topics
such as energy saving, emission reduction and
low carbon development, while closely monitoring
the impacts that the relevant policies might have
on the existing regulations and standards of the
environmental water industry. The existing control
measures are effective as a whole. However, the
risk level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

2.

New Business Investment and Market
Competition Risks

Massive capital and numerous competitors are
entering the environmental water industry. As
such, the Group is facing an increasingly fierce
market competition, which might affect its business
expansion and return on project investment.
Although the new water projects are facing
competitive tendering process, the Group has
remained active in making tender proposals, striving
for a breakthrough in market expansion. During the
Review Period, the Group strengthened its efforts
in research and expansion on new businesses and
actively explored development opportunities, such
as suitable merger and acquisition opportunities,
suitable overseas environmental water projects and
new business models. The existing control measures
are effective as a whole. However, the risk level is on
an upward trend due to the intensifying competition
of the environmental water industry in China and the
new policies of “Peaking Carbon Dioxide Emissions”
and “Achieving Carbon Neutrality”.

Environmental Compliance and Safe Production
Management Risks

During the Review Period, the Group was able to
control the environmental compliance and safe
production management risks, and no major risk
incident took place. However, with the increasing
number of construction and operation projects
of the Group and the tightening of regulations on
environmental compliance and safe production of
the PRC government, the Group was exposed to
increasingly stringent pressure in environmental
compliance and safe production management. If it
occurs any incident (such as excessive discharge
of pollutants or unsatisfactory safety management)
caused by external environment or any individual,
the Group might be subject to legal liabilities such
as administrative penalties, which might affect
its reputation and revenue. The existing control
measures are effective as a whole. However, the
risk level remains unchanged since the Group had a
large number of construction and operation projects.
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CHINA EVERBRIGHT WATER LIMITED
FERARKBERDE

PRINCIPAL RISKS AND UNCERTAINTIES (continued)

4.

Accounts Receivable Risk

Due to its business model, the business, financial
condition, operating results and prospects of the
Group are significantly affected by the revenue
and creditworthiness of its customers. If the
customers’ abilities to settle service charges
are affected due to financial difficulties, or
the customers delay their payment of service
charges, the Group’s capital management and
profit may be affected. The major customers of
the Group are local PRC governments where the
environmental water projects are located. During
the Review Period, the Group was subject to
high accounts receivable risk since the local PRC
governments’ financial capability was affected
by the COVID-19 pandemic. The Group has put
in place various measures to strengthen the
collection of accounts receivable. The existing
control measures are effective as a whole.
However, the risk level remains unchanged due to
the uncontrollability of the external factors.

Engineering Management Risk

Engineering management risk refers to the
mismanagement in different areas, such as the
safety, quality, progress and budget of engineering
constructions, that potentially leads to losses.
Such mismanagement could be due to insufficient
staff, tight timeline, and failure of contractors
to supervise the participating units properly. In
relation to the environmental water industry where
the Group operates, engineering construction is
the paramount factor in ensuring the continuous
operation of projects and compliance with effluent
discharge standards. The Group has closely
monitored the engineering management, and no
major risk incident took place during the Review
Period. The existing control measures are effective
as a whole. However, the risk level remains
unchanged due to the large amount of business
and construction workers and staff involved.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

6.

Staffing Risk

The Group relies on the experience and capability
of its key management team and qualified staff in
managing different businesses. The training of key
staff, management and technical personnel is a
cyclical process. Along with the Group’s business
development and the increasingly competitive
conditions in the environmental water industry, the
Group needs to bring in suitable management and
technical talents as appropriate. During the Review
Period, the Group remained dedicated to talent
training and recruitment, implemented management
systems such as “Measures on Management of
Reserve Talents” and “Measures on Assessment
and Recruitment of Professional and Technical
Staff”, established and refreshed the talent pool,
organised professional training regularly, and
strengthened the effort on external recruitment. The
existing control measures are effective as a whole,
and during the Review Period, the team was stable
and all relevant works were carried out in an orderly
manner. However, the risk level remains unchanged.

Financing Management Risk

In order to maintain its competitiveness and
implement growth strategies, the Group is required
to have sufficient capital resources. In view of the
industry model, the Group spends a large sum of
monies in construction during the early stage of
projects and gradually receives cash flow during
the operation process at the later stage. If it fails
to reasonably control the financing cost or fails to
obtain a reasonable amount of financings from the
financial market as and when needed, the Group
may face difficulties in carrying out business and
achieving its profit target. To ensure that the Group
maintains a sufficient capital reserve and good
control of financing cost, the Group, during the
Review Period, continued monitoring the changes
in the domestic and overseas financing environment
and the trend of the RMB exchange rate, adjusting
the Group’s borrowing structure as appropriate, and
strictly controlling the use of capital. The existing
control measures are effective as a whole. However,
the risk level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

8. Cost Control Risk
The Group’s business involves engineering
construction and operation relating to
environmental water projects. Substantial changes
in the costs of relevant raw materials, energy,
financing and labour would adversely affect the
profit of the Group. During the Review Period,
the Group continuously optimised the tender
and procurement systems and procedures, and
adopted various measures to reduce procurement
costs and ensure procurement quality. In addition,
it has strengthened budget management, strictly
controlled project investment and operation
costs, and conducted regular evaluations. The
existing control measures are effective as a whole.
However, the risk level remains unchanged.

9. Technology and Innovation Risks

During the Review Period, the environmental water
industry has become fiercely competitive and the
PRC government has set its targets on “Peaking
Carbon Dioxide Emissions” and “Achieving
Carbon Neutrality”. This has clearly accelerated
the Group’s urgency in bringing technology
innovation to drive business development. The
Group, during the Review Period, continuously
strengthened its efforts and allocated resources
in research and development (‘R&D”) of relevant
technologies, proactively brought in specialised
technology team and facilitated the technological
transformation and project application, with a view
to pursuing “Technology-driven Development”.
The existing control measures are effective as a
whole. However, the risk level remains unchanged
since the technology research and innovation is a
time-consuming process and its outcome may not
achieve the expectation.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

10. Compliance Risk
The Group has established a relatively
comprehensive compliance procedure, including
the provision of safeguards through internal legal
personnel and external legal experts, to ensure
relevant matters are effectively reviewed and
handled. During the Review Period, the Group strictly
complied with the requirements of the relevant PRC
laws and regulations, the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “SEHK”) (the “SEHK Listing Rules”),
the SGX Listing Manual and relevant industry
specifications, and achieved a good compliance
record. The existing control measures are effective
as a whole. However, in view of the Group’s
wide business coverage and diversified financing
channels, the risk level remains unchanged.

ENVIRONMENTAL AND SOCIAL MANAGEMENT

By continuously promoting and optimising its water
environment management business, the Group has
actively implemented the concept of water environment
management and firmly adhered to the practice of
sustainable development. The Group has been actively
evaluating its environmental and social performance
against internationally recognised standards, including
the World Bank Group’s Environmental, Health, and
Safety Guidelines, and has been regularly submitting
monitoring reports to International Finance Corporation
since 2016. Such monitoring reports cover all projects
of the Group, including projects in the preparatory
stage, projects under construction, projects that
completed construction and projects in operation. All
of the Group’s projects have obtained or are actively
applying for international management standard
certificates, including ISO 9001 Quality Management
System, ISO 14001 Environmental Management
System, and OHSAS 18001/ISO 45001 Occupational
Health and Safety Management System. In addition,
the Group will investigate and evaluate the project’s
environmental and social risks prior to investment
so as to effectively control environmental and social
risks, and ensure that all necessary permits and
administrative permissions are duly obtained before
commencing construction.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

The Group strictly complies with laws, regulations and
standards related to environmental protection, safe
production, occupational health and social responsibility.
Key laws, regulations, and standards applicable to the
Group include the Environmental Protection Law of the
PRC, the Water Pollution Prevention and Control Law of
the PRC, Law of the PRC on the Prevention and Control
of Environmental Pollution by Solid Waste, Law of the
PRC on Environmental Impact Assessment, the Work
Safety Law of the PRC, the Labour Law of the PRC, the
Social Insurance Law of the PRC, Discharge Standard
for Pollutants of Municipal Wastewater Treatment Plants
(GB18918-2002) and the relevant discharge standards
for pollutants prescribed by local governments, etc. In
addition, the Group strives to continually improve the
water environmental conditions of the places at which
the Group’s projects are located, with the majority of
its projects complying with or better than Grade 1A
standard of the Discharge Standard of Pollutants for
Municipal Wastewater Treatment Plant (GB18918-2002).
The projects greatly minimise the environmental damage
caused by sewage water discharge after the treatment
and protect the health and well-being of the public. No
breach of these laws and regulations which resulted in
any significant loss or impact to the Group was recorded
in THFY2021.

In order to create long-term value for stakeholders
and build a sustainable future, the Group implements
the comprehensive ESHS Management System and
Risk Management System, and makes timely and
comprehensive information disclosure. In 1HFY2021, the
Group continued implementing the ESHS Management
System in every unit at all levels, which covers all of
its employees and on-site third party contractors and
subcontractors. This is to standardise the internal
management and risk control in all different processes,
continuously optimise the management system, and
strengthen emergency response ability, for the purpose
of sustainable development. The system also minimises
the environmental, safety, health and social impacts on
the project areas.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

The Group strives to improve the transparency of its
operation by proactively uploading such information
to its corporate website or any other websites
designated by the government authorities for public
checking and scrutiny, including environmental impact
assessment reports, annual environmental monitoring
plans, environmental emergency preparedness and
response plans, and monitoring results of waste water/
odour emissions/noise/sludge, etc. This demonstrates
the Group’s willingness to undertake greater social
and environmental responsibilities to actively promote
sustainable development.

Furthermore, in order to strengthen the public
awareness of environmental protection in the water
sector and the soft power of community sustainable
development, the Group actively responded to the
government initiatives and continued opening up
its waste water treatment facilities and plant areas
to the public, enhancing its role as an environmental
protection publicity base which integrates public
visits, practice and training. As at 30 June 2021, a
total of 31 projects of the Group had been officially
opened to the public. In 1HFY2021, these projects
received 4,468 visitors in 118 batches in aggregate.
Due to the ongoing COVID-19 situation, the Group
continues to launch various online and offline
activities in collaboration with different environmental
protection, technology associations and government
organisations, aiming to encourage the public to
treasure and conserve water and gain environmental
protection knowledge. Meanwhile, many of the Group’s
waste water treatment plants were awarded with the
honorary titles of “Ecological Environmental and Science
Popularisation Base”, “Science Popularisation Base”,
“Ecological Civilisation Education Base”, "Practices
Base for Ecological Civilisation Development” and
“Science Popularisation Education Base” at national,
provincial and municipal levels.
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1 5 B 42 R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions
of the Directors and the chief executive of the
Company and their respective associates in the shares,
underlying shares and debentures of the Company
and/or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (Cap 571 of the Laws of Hong Kong) (the
“SFQO”)) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,

EERERTBRAERAZ
It - RGN REHFZEm &
KB
RZZEZ—FA=TH  AAQ7A
i% BRTBABRESEZEH
%%)\tfif‘zli 7] /g H AT 4
EHP/ (IE%E, (tﬁ;/%/j&_ﬁ”%ﬂ
EtﬂL ) (BHEEHEEG)
([ (RBHFHEHE) | ) EXVED)
BBTERARRIE CGEHEH)D

%&whﬁ BETFETMAR
AR - RBB R LR

or as otherwise notified to the Company and the SEHK B8+ ArsEl ( FsiT AEEE
pursuant to the Model Code for Securities Transactions — {TiE85 R SEEAESFA) ([ (B
by Directors of Listed Issuers (the “Model Code”) as  #=SF8|) | ) -~ BFEAR
set out in Appendix 10 to the SEHK Listing Rules were ~ X FTREZRSOABR AT -
as follows:
Long position in shares of the Company REQTARGDZER
Approximate
Number of  percentage of
shares total issued
(ordinary shares (Note)
Nature of shares) AUEB BT
Name of Director ~ Capacity interest PR REEE D
BEEMNA 280 BntE (L) (Bi3E)
Lim Yu Neng Paul Custodian (other than an Personal 1,608,909 0.06%
AERE exempt custodian interest)  {EA
REAN (BHRERE AR
wmRIN)
Cheng Fong Yee Beneficial Owner Personal 622,266 0.02%
Bl EnfEAA EA

Note: Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2021.

Mk RBR=E=—FXA=+ARR
RIE#17#2,860,876,723/% &
BATH -
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Disclosure of Interests # £ HE % & #}

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Save as disclosed above, as at 30 June 2021, none
of the Directors and chief executive of the Company
and their respective associates had interests or
short positions in the shares, underlying shares or
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as
otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the six months ended 30 June
2021 was the Company or any of its subsidiaries,
holding companies or fellow subsidiaries, a party to
any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as is known to the Directors, as at 30 June
2021, the following persons (other than any Directors
or chief executive of the Company) were substantial
Shareholders (as defined in the SEHK Listing Rules)
and had interests or short positions in the shares or
underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant
to Section 336 of the SFO, or as otherwise notified to
the Company or the SEHK:
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BEHEMmEEF = -
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BEEMH R_ZE_—%7A
=tH " TIAL (EAARRE
EXHZEDTBRAERIN) REER
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FEZREKHEMA LR AR A
PERSONS’ INTERESTS AND SHORT POSITIONS A& 3 K 48 B A% 10 &0 1 2 KoK B
IN THE SHARES AND UNDERLYING SHARES OF (#&)
THE COMPANY (continued)
Long position of substantial Shareholders in TERRRELTARGZHFE
shares of the Company
Approximate
Number of  percentage of
shares total issued
(ordinary  shares (Note (1)
Name of substantial Nature of shares) EE BT
Shareholders Capacity interest RinEE Y E =g
FERERILE ) BEmitE (@A) (W3E(1))
Central Huijin Investment Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“Huijin”) (Note (2)) corporation interest
RRESRERREE REH DR AR NElER
27 ([Ef])
(FI=E(2)
China Everbright Group Interest of controlled Corporate 2,084,724,672 72.87%
Ltd. (“China Everbright corporation interest
Group’) (Note (3) REH DR AR NGl d
B R R BRI AR
( [HhEXAEE] )
(Fi=E(3))
China Everbright Holdings Interest of controlled Corporate 2,084,724,572 72.87%
Company Limited (‘CE corporation interest
Hong Kong’) (Note (4) B NG g 3 N
B AR EAR AR
([kXEE] )
(Ki7E@))
Datten Investments Limited  Interest of controlled Corporate 2,084,724,572 72.87%
(“Datten”) (Note (5)) corporation interest
(M) XEHIA R AR DAl
Guildford Limited Interest of controlled Corporate 2,084,724,572 72.87%
(“Guildford”) (Note (6)) corporation interest
(Fif3x(6)) P A R RS AR



INTERIM REPORT 2021
ZEC-FHERE

39

Disclosure of Interests # £ HE % & #}

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)
Long position of substantial Shareholders in

TERREEMALTRALRA]
B fn AR B D MO HE 2R ROR B

(&)

TERRRE2ARBZHER

shares of the Company (continued) (#)
Approximate
Number of  percentage of
shares total issued
(ordinary  shares (Note (1)
Name of substantial Nature of shares) LB BT
Shareholders Capacity interest Bim#E REEEDH,
TERFMA 20 ERtE EEik) (Fit&E(1))
China Everbright Interest of controlled Corporate 2,084,724,572 72.87%
Environment Group corporation interest
Limited (“Everbright S AR KR NAER
Environment”) (Note (7))
REDEARS (SE)
BEAR ( [XARE] )
(7))
China Everbright Interest of controlled Corporate 2,084,724,572 72.87%
Environmental Protection corporation interest
Holdings Limited RPN R AR Nl
(‘CEEPHL”) (Note (8))
B RRRERE R
R ([RKRBRER] )
(FIZE(8))
China Everbright Water Beneficial Owner Corporate 2,084,724,572 72.87%
Holdings Limited EnEAA interest
(‘CEWHL) NAER
B RIS HER A B
Aa) (SRR )
Notes: B3

(1) Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2021.

(2)  Huijin is indirectly wholly owned by the State Council of the
PRC and holds 63.16% equity interest in China Everbright
Group. It is deemed to be interested in the 2,084,724,572
shares indirectly held by China Everbright Group.

BRER-Z-—FXA=1+AKXQH
B #172192,860,876,723% & i A%
FTE -

EemhEESKEE2EHEE 1
EEPEYREE 2 63.16% %
HERARTEXAEEMEERSE
22,084,724 57287 R A HERS
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)

Long position of substantial Shareholders in

shares of the Company (continued)

(8) China Everbright Group holds 100% equity interest in
CE Hong Kong. It is deemed to be interested in the
2,084,724,572 shares indirectly held by CE Hong Kong.

(4) CE Hong Kong holds 100% equity interest in Datten.
It is deemed to be interested in the 2,084,724,572 shares
indirectly held by Datten.

(6) Datten holds 55% equity interest in Guildford. It is deemed to
be interested in the 2,084,724,572 shares indirectly held by
Guildford.

(6) Guildford holds 39.57% equity interest in Everbright
Environment. It is deemed to be interested in the
2,084,724,5672 shares indirectly held by Everbright
Environment.

(7)  Everbright Environment holds 100% equity interest in
CEEPHL. It is deemed to be interested in the 2,084,724,572
shares indirectly held by CEEPHL.

(8) CEEPHL holds 100% equity interest in CEWHL. It is deemed
to be interested in the 2,084,724,572 shares held by CEWHL.

Save as disclosed above, as at 30 June 2021, the
Company had not been notified of any other persons
(other than the Directors or chief executive of the
Company or substantial Shareholders) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME
The Company and its subsidiaries have no share
option schemes.

TERREEMALR
%@&ﬁ%%ﬁ%%é
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FERRALRQCTIARGZHER
(%)
(3) BN AREEFEHAREEZ100%A
1 o EWR AR KRB BHERE
22,084,724, 5725 BN R A HER ©

(4) N AFBEEDattenZ100%LHE ©
H R AR Datten i ERHE 2
2,084,724, 5728 B n P B = o

(5) Datten$§4A Guildford 2 55% & # °
H R AR Guildford FTEER A2
2,084,724, 572i& P A R o

(6) Guildford¥F A ¥ AR 2 39.57%%
o HWE AR RIREAEERE
22,084,724 5728 % (7 R A HERS
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(7)  HARIBERFEHKIRRZ100%MHE
HEWEARKRIRRABEESEZ
2,084,724, 572/ {0 R B iR o

(8) FHARIRIRIFE HAKKEIZER 2 100% %
T o HWAR B KK IR i A
22,084,724 57288 e (5 R A 1S o
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Corporate Governance
B R

The Company is committed to achieving high standards
of corporate governance to ensure investors’ confidence
in the Company as a trusted business enterprise.
The Board and the Company’s management (the
“Management”) will continue to uphold good corporate
governance practices to enhance long-term value of the
Company and returns for the Shareholders and protect
the Shareholders’ interests.

Since the listing of the Company’s ordinary shares
on the Main Board of the SEHK on 8 May 2019,
the Company has adopted the principles and code
provisions of the Corporate Governance Code
(the “HK CG Code”) as set out in Appendix 14 to
the SEHK Listing Rules as part of its governance
framework, in addition to the principles and provisions
under Singapore Code of Corporate Governance 2018
(the “8G CG Code”). In the event of any conflicts
between the SG CG Code and the HK CG Code,
the Company will comply with the more stringent
requirements. Throughout 1HFY2021, the Company
has complied with the principles and provisions of the
HK CG Code and the SG CG Code.

Please refer to the “Corporate Governance Report” in
the FY2020 Annual Report for more information on the
Company’s corporate governance practices.

BOARD COMMITTEES

The Board holds meetings on a regular basis. During
1HFY2021, the Board had five Board Committees,
namely the Audit Committee, the Remuneration
Committee, the Nominating Committee, the Strategy
Committee and the Management Committee, the
details of which are set out below.
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BOARD COMMITTEES (continued)

Audit Committee

The Audit Committee comprises four independent
non-executive Directors, namely Mr. Lim Yu Neng Paul
(Chairman), Mr. Zhai Haitao, Ms. Cheng Fong Yee
and Ms. Hao Gang. The Audit Committee is primarily
responsible for reviewing the significant financial
reporting issues and judgements and monitoring the
integrity of the financial statements of the Group and
any announcements relating to the Group’s financial
performance; reviewing and reporting to the Board
the adequacy and effectiveness of the Group’s internal
controls and risk management systems, comprising
financial, operational, compliance and information
technology controls (such review can be carried out
internally or by third parties); reviewing the adequacy
and effectiveness of the Group’s internal audit function;
reviewing the scope and results of the internal audit;
reviewing the independence and objectivity of the
external auditor and the effectiveness of the audit
process; and making recommendations to the Board
on the appointment, re-appointment and removal of
the external auditor, and approving the remuneration
and terms of engagement of the external auditor.
The terms of reference of the Audit Committee
are available on the SGXNet (www.sgx.com) and
websites of the Company (www.ebwater.com) and
Hong Kong Exchanges and Clearing Limited (“HKEX”)
(www.hkexnews.hk).

During 1HFY2021, the Audit Committee reviewed the
audited consolidated financial results of the Group
for the financial year ended 31 December 2020, the
internal auditors report and the external auditors report.
In addition, the unaudited interim results of the Group
for 1HFY2021 have also been reviewed by the Audit
Committee.
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BOARD COMMITTEES (continued)

Remuneration Committee

The Remuneration Committee comprises three
independent non-executive Directors, namely
Ms. Cheng Fong Yee (Chairman), Mr. Zhai Haitao,
Mr. Lim Yu Neng Paul, and a non-executive Director
and Chairman of the Board, namely Mr. Wang
Tianyi. The Remuneration Committee is primarily
responsible for implementing a formal, transparent
and objective procedure for fixing the remuneration
packages of individual Directors and Key Management
Personnel (as defined in SG CG Code) (including
senior management), and to ensure that the level and
structure of their remuneration are aligned with the
long-term interest and risk policies of the Group and
should be appropriate to attract, retain and motivate
(1) the Directors to provide good stewardship of the
Group; and (2) Key Management Personnel (including
senior management) to successfully manage the
Group. The terms of reference of the Remuneration
Committee are available on the SGXNet and websites
of the Company and HKEX.

During 1HFY2021, the Remuneration Committee
reviewed the 2020 remuneration payment and the
2021 remuneration framework for the Directors and
the Key Management Personnel (including senior
management) of the Company.
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BOARD COMMITTEES (continued)

Nominating Committee

The Nominating Committee comprises two
independent non-executive Directors, namely
Mr. Zhai Haitao (Chairman) and Mr. Lim Yu Neng Paul,
and a non-executive Director and Chairman of the
Board, namely Mr. Wang Tianyi. The Nominating
Committee is primarily responsible for implementing
a formal and transparent procedure for appointment
and re-appointment of Board members, evaluating
performance of Board members and Board Committee
members and assessing the overall performance of
the Board and the Board Committees. The terms of
reference of the Nominating Committee are available on
the SGXNet and websites of the Company and HKEX.

During 1HFY2021, the Nominating Committee reviewed
(i) the continued independence of independent
non-executive Directors; (i) performance of each
individual Director, Board Committee and the Board as a
whole; and (jii) re-election of the retiring Directors at the
2021 annual general meeting of the Company.

Strategy Committee

The Strategy Committee comprises a non-executive
Director and Chairman of the Board, namely
Mr. Wang Tianyi (Chairman), two executive Directors,
namely Mr. An Xuesong and Mr. Luo Junling, and an
independent non-executive Director, namely Ms. Hao
Gang. The Strategy Committee is primarily responsible
for assisting the Board in providing strategic direction
to the Group; overseeing the strategic planning of
the Group and implementation of such strategies;
reviewing the medium-term and long-term strategic
objectives proposed by the Management and
overseeing the Management’s performance in relation
to such strategies; considering sustainability issues in
formulating strategies and overseeing the monitoring
and management of the environmental, social and
governance factors that are material to the business
of the Group. The terms of reference of the Strategy
Committee are available on the SGXNet and websites
of the Company and HKEXx.
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BOARD COMMITTEES (continued)

Management Committee

The Management Committee comprises two executive
Directors, namely Mr. An Xuesong (Chairman) and
Mr. Luo Junling, and six Key Management Personnel.
The Management Committee is primarily responsible
for the management of daily business operations,
formulating and implementing annual work tasks
and medium-term development plans for the Group.
The Management Committee is the decision-making
authority for the day-to-day administration, operations,
management and personnel matters of the Group. The
terms of reference of the Management Committee are
available on the SGXNet and websites of the Company
and HKEx.

The Management Committee has ceased to be a
Board Committee with effect from 11 August 2021.
Please refer to the Company’s announcement entitled
“Management Committee Ceasing to be a Board
Committee” dated 11 August 2021 for further details.

DEALINGS IN THE SECURITIES

The Company has adopted an internal code (the
“Internal Code”) governing dealings in securities
by Directors, officers and relevant employees of the
Company and its subsidiaries who are likely to be in
possession of unpublished price sensitive information
of the Company and its subsidiaries. Following its
listing on the Main Board of the SEHK, the Company
has updated the Internal Code to be in line with the
requirements of the SEHK Listing Rules and HK CG
Code on terms no less exacting than the Model Code
as set out in Appendix 10 to the SEHK Listing Rules,
in addition to the requirements of the SGX Listing
Manual and SG CG Code. This revised Internal Code
has been disseminated to all the Directors, officers
and relevant employees of the Group.
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DEALINGS IN THE SECURITIES (continued)
Directors, officers and relevant employees have been
informed not to deal in the Company’s securities
at all times whilst in possession of unpublished
price-sensitive information and during the periods
commencing:

(@ 30 days immediately preceding the publication
date of the announcement of the Company’s
interim results (and quarterly results, if any) or, if
shorter, the period from the end of the relevant
half-year (and the relevant quarter, if applicable)
up to the publication date of the results; and

(b) 60 days immediately preceding the publication
date of the announcement of the Company’s full-
year results or, if shorter, end of financial year and
up to the publication date of the results.

The Directors, officers and relevant employees of
the Group are also expected to observe relevant
insider trading laws at all times, even when dealing
in securities within permitted trading period or
while they are in possession of unpublished price-
sensitive information of the Company and they are
not to deal in the Company’s securities on short-term
considerations.

Having made specific enquiries to the Directors, all
Directors confirmed that they had complied with the
required standard as set out in the Model Code and
the Internal Code throughout 1HFY2021.
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Other Information

FoAth & B}

CHANGES IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE SEHK LISTING RULES
Pursuant to Rule 13.51B(1) of the SEHK Listing Rules,
the changes in information of the Directors since the
Company’s last published FY2020 Annual Report are
set out below:

Mr. Wang Tianyi, a non-executive Director and
Chairman of Board of the Company, resigned from
the position of the chief executive officer of Everbright
Environment with effect from 1 June 2021.

Mr. Lim Yu Neng Paul, an independent non-executive
Director of the Company, was appointed as a director
of SBI NTU RVC Digital Innovation Fund VCC with
effect from 4 May 2021.

Mr. Zhai Haitao, an independent non-executive Director
of the Company, resigned as a director of China
Asset Management Co., Ltd. with effect from 21 July
2021. He has also been elected to be an independent
director of China Life Insurance Company Limited,
a company listed on the New York Stock Exchange
(stock code: LFC), the SEHK (stock code: 2628) and
the Shanghai Stock Exchange (stock code: 601628);
however, his qualification as the independent director
is subject to the approval of the China Banking and
Insurance Regulatory Commission.

Save as disclosed above, the Company is not aware
of other information which is required to be disclosed
under Rule 13.51B(1) of the SEHK Listing Rules.

INTERIM DIVIDEND
The Directors have declared an interim dividend
of HK5.75 cents (equivalent to 1.01 Sing cents)
(THFY2020: HK3.74 cents (equivalent to 0.67 Sing
cent)) per ordinary share for THFY2021 (“1HFY2021
Interim Dividend”).

The 1HFY2021 Interim Dividend will be paid on or
around 10 September 2021 (Friday).
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BOOKS CLOSURE DATE(S)
For Singapore Shareholders

The Register of Transfer and Register of Members of
the Company will be closed at 5:00 p.m. (Singapore
time) on 26 August 2021 (Thursday), being the
Singapore Books Closure Date for the purpose
of determining the entitlement of the Singapore
Shareholders to the 1HFY2021 Interim Dividend.

Duly completed registrable transfers of shares received
by the Company’s Singapore Share Transfer Agent,
Boardroom Corporate & Advisory Services Pte. Ltd.,
50 Raffles Place, #32-01 Singapore Land Tower,
Singapore 048623 up to 5:00 p.m. (Singapore time)
on 26 August 2021 (Thursday) will be registered before
entitlements to the 1HFY2021 Interim Dividend are
determined. Members whose securities accounts with
The Central Depository (Pte) Limited are credited with
shares as at 5:00 p.m. (Singapore time) on 26 August
2021 (Thursday) will rank for the 1THFY2021 Interim
Dividend.

For Hong Kong Shareholders

The Hong Kong branch register of members of the
Company will be closed from 27 August 2021 (Friday)
to 30 August 2021 (Monday), both dates inclusive,
and during this period no transfer of shares will be
registered. Shareholders whose names appear on
the Hong Kong branch register of members of the
Company as at 4:30 p.m. (Hong Kong time) on
26 August 2021 (Thursday) will be entitled to the
1HFY2021 Interim Dividend.
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BOOKS CLOSURE DATE(S) (continued)

Duly completed registrable transfers of shares received
by the Company’s Hong Kong Share Registrar and
Transfer Office, Boardroom Share Registrars (HK)
Limited, 2103B, 21/F, 148 Electric Road, North Point,
Hong Kong, up to 4:30 p.m. (Hong Kong time) on
26 August 2021 (Thursday), will be registered before
entitlements to the 1HFY2021 Interim Dividend are
determined.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed securities
for the six months ended 30 June 2021.

By Order of the Board

China Everbright Water Limited

An Xuesong

Executive Director and Chief Executive Officer

11 August 2021
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e 1T 5 5 e

CONDENSED CONSOLIDATED STATEMENT OF {8442 mEik
COMPREHENSIVE INCOME

BX

S

For the six months ended 30 June 2021 HE—Z-—FA=1THIEA
Six months ended 30 June
HEAA=THLER
2021 2020
—B--% “F-FF
Notes (Unaudited) (Unaudited)
ik (REET) (REEL)
HK$'000 HK$'000
Ti#r FiE
Revenue WA 4 3,112,935 2,120,086
Direct costs and operafing expenses ~ BHMARELHY (1,873,384) (1,238,439)
Gross profit eS| 1,239,551 881,648
Other income and gains, net E AR FE 5 144 39,399
Administrative and other operating THREMEEER

expenses (249,746) (164,247)
Finance income B 6 10,911 5,321
Finance costs HHER 6 (212,533) (179,410)
Share of profits and losses of associates A4 A BB REE (5,009) 2,007
Profit before tax BHAIZF 7 783,318 584,718
Income tax ik 8 (206,184) (158,156)
Profit for the period TEREEF 577,134 426,562

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.

B SR IR R M ERARM AR
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2021

BARAe2ERER (&)

51

HE-Z-—FRA=THEIREAR

Six months ended 30 June
HEAA=TRLAEA
2021 2020
“E--% ZZCEF
(Unaudited) (Unaudited)
(REE) (Kig=a)
HK$'000 HK$'000
TiEr T
Other comprehensive income HEHh2Els
Other comprehensive income not to TEHERHRER
be reclassified to profit or loss in PEEEREM
subsequent periods: 2k
Exchange differences arising on BRI EREZREY
translation of functional currency to EEvERER
presentation currency 355,026 (169,627)
Other comprehensive income for the BRETEHR ISR ER
period, net of income tax 2EIG 355,026 (169,627)
Total comprehensive income for the rHEEENELEE
period 932,160 256,935
Profit attributable to: EERFIH
Equity holders of the Company KNRIESEEA 548,178 404,473
Non-controling interests JEipRER 28,956 22,089
577,134 426,562

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.

B SRR LM ERRM AR
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CONDENSED CONSOLIDATED STATEMENT OF (s &2mEkER (&)
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2021 Be—Z——F X XA=tHIEA

Six months ended 30 June

BEAB=THLEAERA

2021 2020
“E--F —TIEE
Notes (Unaudited) (Unaudited)
k3 (REET) (REFH)
HK$'000 HK$'000
TR Ti5n
Total comprehensive income EhzENGEED
attributable to:
Equity holders of the Company RAFEERAA 880,339 243,697
Non-controling interests FERIER 51,821 13,238
932,160 256,935
Farnings per share atfributable to equity ~ AR TERIA A
holders of the Company FEHEREN
- Basic and diluted - ERREH 10 HK19.16 cents HK14.14 cents
19.16 &4l 1414750

B SR IR R M ERARM AR
HRRERS

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.
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CONDENSED CONSOLIDATED STATEMENT OF {4 & B8k Rk
FINANCIAL POSITION

As at 30 June 2021 WZEZ—FA=+H

At 30 June At 31 December
2021 2020
R=B=-% —ToZE
AAZTH + H ‘I' =
Notes (Unaudited) (Audited)
it (REH) (f&&5)
HK$'000 HK$'000
TET TiEn

Non-current assets ¥NBAE
Property, plant and equipment nE  BEREE 1,044,469 152,855
Right-of-use assets FEEEE 110,083 16,285
Investment properties RENE 12,364 12,082
1,166,916 181,222
Intangible assets BHEE 2,026,636 1,880,919
Goodwil HE 1,518,875 1,295,475
Interests in associates NGl 3,216 8,143
Trade and other receivables U R L YR 12 413317 289,902
Contract assets AUEE 11 18,621,004 17,348,620
Other financial assets HihdpdE 13 216,597 443,198
Deferred tax assets BRHESE 1,349 -
Total non-current assets R EELE 23,973,910 21,447,479

Current assets mEEE

Inventories =g 65,004 93,641
Trade and other receivables MBS R E o T 12 2,371,859 1,965,697
Contract assets ANEE 11 1,905,270 1,681,187
Other financial assets HihopdE 13 219,839 -
Cash and cash equivalents BERBEEEN 14 2,065,775 1,719,530
Total current assets NEAEES 6,627,747 5,460,055

The accompanying accounting policies and explanatory &Mt & st MW it AR AR
notes form an integral part of the financial information. WBRER D ©
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CONDENSED CONSOLIDATED STATEMENT OF iR &R E ()
FINANCIAL POSITION (continued)
As at 30 June 2021 RZZE-—FA=+H

At 30 June At 31 December

2021 2020
R=B=-% i3
~A=TH +_H,+ A
Notes (Unaudited) (Audited)
i3 (REEH) (8&:)
HK$'000 HK$'000
THx T
Current liabilities HEaE

Trade and other payables [ENBE TR At e i 15 2,866,738 2,540,938
Borrowings (e 3,226,504 2,246,673
Tax payable FEfIHiE 54,332 69,029
Lease liabilities HeEaE 9,251 8,388
Total current liabilties THARLE 6,156,915 4,865,028
Net current assets THEEFE 470,832 595,027
Total asssts less current liabilities BEERTHAR 24,444,742 22,042,506

Non-current liabilties FERBEE
Borrowings [ 10,008,641 8,831,460
Deferred tax liabilties EXHBAR 1,949,994 1,801,819
Lease liabilities HEEE 2,285 3,368
Total non-current liabities FnBaEaE 11,960,920 10,636,647
Net assets BEFE 12,483,822 11,405,859

The accompanying accounting policies and explanatory &Mt & st & MW it AR AR
notes form an integral part of the financial information. HBRER D ©
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CONDENSED CONSOLIDATED STATEMENT OF iR & EARE (&)
FINANCIAL POSITION (continued)
As at 30 June 2021 RZZE-—FA=+H

At 30 June At 31 December

2021 2020
R-E=-& —Z-TF
~A=TH +_ A=t+-H
Notes (Unaudited) (Audited)
i3 (K& (8%
HK$'000 HK$'000
THx THL

Equity attributable to equity RATERR B AES

holders of the Company B

Share capital AR 16 2,860,877 2,860,877
Reserves i 8,380,489 7,673,416
11,241,366 10,534,293
Non-controling interests Flaule ey 1,242,456 871,566
Total equity ERaE 12,483,822 11,405,859

The accompanying accounting policies and explanatory &Mt & st MW it AR AR
notes form an integral part of the financial information. WBRER D ©
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 30 June 2021

BRGA ERRTE

BEZE-—FRA=TEINEA

Foreign
currency
Share Share translation
capital premium reserve
BA RABE  NERERE
HK$'000 HK$'000 HK$'000
T#n Tin TiEn
Group -
2021 —Eo—f
At 1 January 2021 (audited) W-E-—%-A-H
(&%:t) 2,860,877 1,599,765 125,211
Profit for the period KEREF o - -
Foreign currency translation differences INEREES - - 332,161
Total comprehensive income for the period  REIRI 2 E S A% - = 332,161
2020 final dividend declared BER-S-TFREES = = -
Acquisition of a subsidiary -l =N = = -
Dividend declared to a non-controlling - B A -2 IR
shareholder of a subsidiary BRERRE = - -
At 30 June 2021 (unaudited) RZE-—%7:A=1+H
(REZE:) 2,860,877 1,599,765 457,372

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.

B SR IR R M ERARM AR
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Attribute to equity holders of the Company
KOREREE AR
Contributed Non-
Statutory surplus Other Retained controlling Total
reserve reserve reserves earnings Total interests equity
AERE  HARBRE Hbfte REEF @t FERER BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THEL ThERL TERL TERL TERL ThEL
524,810 1,229,302 8,203 4,186,125 10,534,293 871,566 11,405,859
- - - 548,178 548,178 28,956 577,134
- - - - 332,161 22,365 355,026
- - - 548,178 880,339 51,821 932,160
- - - (173,266) (173,266) - (173,266)
- - - - - 327,656 327,656
- - - - - (8,587) (8,587)
524,810 1,229,302 8,203 4,561,037 11,241,366 1,242,456 12,483,822
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CONDENSED CONSOLIDATED STATEMENT OF f§BR%&a k@i (&)
CHANGES IN EQUITY (continued)

For the six months ended 30 June 2021 HE—ZT-—FA=+AHILER
Foreign
currency
Share Share translation
capital premium reserve
B R RE MNERE G
HK$’000 HK$'000 HK$'000
TiEn TR TiEn
Group 58
2020 It 2
t 1 January 2020 (audited) RZTZTFE-A-H
(2=t 2,860,877 1,599,765 (777,967)
Profit for the period THEER - - -
Foreign currency translation differences NEBEES - - (160,776)
Total comprehensive income for the period ~ FEE2 Az 184 - - (160,776)
2019 final dividend declared BER-Z-NEFRERE - - -
Capttal contributions from non-controlling B2 73512
shareholders of subsidiaries REEE - - -
At 30 June 2020 (unaudited) RZZ-ZF, A=1H
(ﬂ% i) 2,860,877 1,509,765 (938,743)

The accompanying accounting policies and explanatory &Mt & st & MW it AR AR
notes form an integral part of the financial information. HERCE D ©



INTERIM REPORT 2021
SEC-EREE 59
Interim Financial Report 1] 1 % $it %
Attribute to equity holders of the Company
RAREERE ARL
Contributed Non-
Statutory surplus Other Retained controlling Total
reserve reserve reserves earnings Total interests equity
EERE BABSRGER HibftE REEF st FERER aes
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THET THERL TERL TERL TERL THEL
398,409 1,229,302 (2,181) 3,501,864 8,810,069 738,683 9,548,752
- - - 404,473 404,473 22,089 426,562
- - - - (160,776) (8,851) (169,627)
- - - 404,473 243,697 13,238 256,935
- - (106,645) (106,645) - (106,645)
- - - - - 17,062 17,062
398,409 1,229,302 (2,181) 3,799,692 8,947,121 768,983 9,716,104
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CONDENSED CONSOLIDATED STATEMENT OF #B&GAHESRER

CASH FLOWS
For the six months ended 30 June 2021 (E2-T - —FA=+HIENER
Six months ended 30 June
HEAA=TRLAER
2021 2020
ZB--F CZTC%f
Notes ~ (Unaudited) (Unaudited)
fivit (REEET) (RfEZH)
HK$'000 HK$'000
THR Fisn
Cash flows from operating activities mEEHnenE
Profit before tax BHAI2F 783,318 584,718
Adjustments for: e
Depreciation of property, plant and equipment 1% BERFEHE 7 21,602 8,085
Depreciation of right-of-use assets FRELERE 7 6,080 5,026
Amortisation of intangiole assets B AEEE 7 35,592 35,927
Loss on disposals of property, plant and RENE  BER
equipment hEER 7 5,673 35
Finance costs HRER 6 212,533 179,410
Interest income EYON 6 (10,911) (5,321)
Share of profits and losses of associates FEEE A RRFREE 5,009 (2,007)
Provision for impairment of trade receivables, net  JEUTRZURIE Bl 3 7 21,808 8,959
Provision for impalrment of other receivables YRR ERE 7 5,459 3435
Provision for impairment of contract assets BNEERBERE 2,275 -
Fair value adjustment of contingent consideration  SiARBEWFIEZ AL EE
receivable aE 5 - 7,692
Fair value changes of other financial assets, net  Eft¢MEEAABEREZFE 6 16,888 (6,689)
Dividend received from other financial assets BEMSREERDRORS 5 - (1,899)
Effect of foreign exchange rates changes, net EXEBHNTETE 1,156 (861)
Operating cash flows before E2EERN
working capital changes #%%f/%m,z 1,106,482 816,460

The accompanying accounting policies and explanatory &Mt & st & MW it AR AR
notes form an integral part of the financial information. HERCE D ©
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)
For the six months ended 30 June 2021

BRGEReRER (&)
(BT —FXA=1THINEA

Six months ended 30 June

HEXA=THLNER

2021 2020
—E--F ZRCE%f
Notes ~ (Unaudited) (Unaudited)
firit (RiEE:) (REZH)
HK$'000 HK$'000

THT TaT
Changes in working capital: G488
Decrease/(increase) in inventories ﬁféﬁ@\/ () 39,31 (22,287)
Increase in contract assets ANEEEN (1,042,905) (702,283)
Increase in trade and other receivables FEUER S e AL th FR L R IB S (124,540) (324,586)
Decrease in trade and other payables ERERREMENTERD (242,825) (402,738)
Cash used in operations RLETHHPANRL (264,447) (635,434)
People’s Republic of China (‘PRC") income tax ~~ EASREAREANE ( [HE] )
paid PR (120,991) (96,501)
Net cash flows used in operating activities BETHHMBANE L8 FE (385,438) (731,935)
Cash flows from investing activities REEHHERE
Interest received BUFIE 10,911 5,321
Purchase of property, plant and equipment BENE  BELEE (8,514) (3,426)
Proceeds from disposals of property, plant and RENE  BRERRENS
equipment 7oA 4 12
Payment for additions of intangible assets REEFBENR (138,102 (74,270)
Acqisition of a subsidiary, net of cash acquired WEE—FEMBAR (e
fERe) 17 (794,616) -
Increase in amounts due from an associate e — AR E R RIFUEEM (374) (372)
Dividend received from other financial assets BESREEKRARS - 1,899
Net cash flows used in investing activities RETHMBENELTERE (930,692) (70,836)

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)

LEZEN=E

imu%% (fé’)

For the six months ended 30 June 2021 BT % A=1HIt~EA
Six months ended 30 June
HEAA=THIEAER
2021 2020
ZB--% CZZCEE
Notes ~ (Unaudited) (Unaudited)
3 (REET) (RiEFE:)
HK$'000 HK$'000
T#n FiEr
Cash flows from financing activities BEEHRENE
Proceeds from the issuance of asset-backed BIBESEES ( [EEXE
securities (‘ABS’), net of related expenses paid % | ) FEIIE - 14 1EH
BRRY - 315,438
Proceeds from the issuance of medium term notes ?‘ﬂﬁF HEE ([FHZEE] )

(‘MTNs'), net of related expenses paid FSHIE  MBHEEE MY 1,194,306 -
New bank loans ERTER 3,136,087 1,516,963
Repayment of bank loans [BBBITER (2,334,004) (961,291)
Repayments of ABS [BEAESHES (31,143) -
Interest paid BRFE (144,090) (150,819)
Principal elements of lease payments RENTHNREHH (5,021) 4,699)
Interest elements of lease payments RERFHFESD 6 (299) (449)
Decrease in pledged bank deposits BEBRTEEY 10,115 9,499
Dividend paid to shareholders of the Company BNARRRERE (173,631) (107,038)
Dividend paid to a non-controling shareholder EN—EMBARGHER

of a subsidiary RERE (17,216) -
Capital contributions from non-controlling HERRIMIERRRETE

shareholders of subsioliaries = 17,062
Increase in amounts due to fellow subsidiaries ENRZNBARZELN 407 -
Net cash flows generated from financing activiies Y& ZBFEL AR & E 54 1,635,511 634,666

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.
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CONDENSED CONSOLIDATED STATEMENT OF  fRR4R&

CASH FLOWS (continued)

For the six months ended 30 June 2021

ﬁ/}lb%% (ZE')

BE-_ZT-—FXA=THILXEA

Six months ended 30 June
HEXA=THLER
2021 2020
ZE--F ZTC%f
Notes ~ (Unaudited) (Unaudited)
firit (REET) (REEE)
HK$000 HK$'000
THT Tisn
Net increase/(decrease) in cash and RERESZEN
cash equivalents 2 (Rb) 38 319,381 (168,100)
Cash and cash equivalents at beginning of BOvBEER
the period BeEEY 1,702,855 2,052,250
Effect of exchange rate fluctuations on cash BeRELSBINERRE
and cash equivalents, net FERE 41,716 (30,342)
Cash and cash equivalents at end of the period HRVHEERELZED 2,063,952 1,853,803
Analysis of the balances of cash and Re kAL ZEN
cash equivalents B
Cash and cash equivalents as stated in the SFMRATBRAR L
consolidated statement of financial position BeRELZEN 2,065,775 1,866,674
Less: pledged bank deposits A BERROER (1,823) (12,87)
Cash and cash equivalents as stated in the SFNRARERERL
consolidated statement of cash flows Re AL EED 2,063,952 1,853,803

The accompanying accounting policies and explanatory &Mt & st MW it AR AR
notes form an integral part of the financial information. HERER D ©
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Notes to Condensed Consolidated
Financial Information

i W 4 15 S0 25 i e B

1. CORPORATE INFORMATION 1. AEIER
The Company is a limited liability company RAR AR BREFMAZH
incorporated in Bermuda and is dual primary listed AR QBN AET NG EH 5
on the Mainboard of the Singapore Exchange BRAF ([FXFm] ) ARk
Securities Trading Limited (“SGX”) and The Stock HEREERH5ARAT ( [H
Exchange of Hong Kong Limited (the “SEHK”). RFF]) EREE LT K
The registered address of the Company is A aEl ey i & Clarendon
Clarendon House, 2 Church Street, Hamilton House, 2 Church Street,
HM11, Bermuda and its principal place of Hamilton HM11, Bermuda -
business is located at 26th Floor, Block A, Oriental BEFELEMRATEIRY
Xintiandi Plaza, No. 1003 Shennan Avenue, Futian A8 H & R # K38 1003 5 &
District, Shenzhen, PRC 518000. T3 M E 5 A B 26 [E (4% -

518000) -

During the six months ended 30 June 2021, the BT - —%A=+HIE
principal activity of the Company is investment NEA ARRMEEEKA
holding. The Company’s subsidiaries are primarily LEER - AREIHIHEB AR
involved in the water environment management FEFBRPEKRFEAEE
business in the PRC. 7% o
The immediate holding company of the Company RRABIEFEERA R AT
is China Everbright Water Holdings Limited, HARKBIZERBRAT (—FH
a limited liability company incorporated in the NEBER REF S MY
British Virgin Islands (“BVI’). In the opinion of the BRAR) -EERAE AR
directors of the Company (the “Directors”), the ANREIEREEATEIRE
ultimate holding entity of the Company is China EREARF - HARFAEIR
Investment Corporation, an entity established in 2B
the PRC.

2.1. BASIS OF PRESENTATION 2.1, 2FIE%EE
The financial information of the subsidiaries is B ARz RER TR —
prepared for the same reporting period as the GETBRRIEAR AR R —HE
Company, using consistent accounting policies. HRE - B AR ZEETE
The results of subsidiaries are consolidated from REBESZEHEZ BT U
the date on which the Group obtains control, and G0 WHEEBWAGHEE
continue to be consolidated until the date that BEETEHEEGRLL -

such control ceases.

All intra-group transactions and balances have ﬁﬁﬁ%WﬂﬁF’sﬁZ?ﬁ%&%
been eliminated on consolidation. BRERE TR IREN -
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2.2. BASIS OF PREPARATION 2.2. HRBLEAE

The unaudited interim financial information
for the six months ended 30 June 2021 have
been prepared in accordance with International
Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”), the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the
SEHK (the “SEHK Listing Rules”) and Rule 705
of the Listing Manual (the “SGX Listing Manual”)
of SGX.

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
interim financial information are consistent with
those adopted in the annual financial statements
for the year ended 31 December 2020 except
for the changes in accounting policies made
thereafter in adopting the new and revised
International Financial Reporting Standards
(“IFRSs”) issued by the IASB, which became
effective for the first time for the current period’s
financial information, as further detailed in note 2.3
below. The unaudited interim financial information
is presented in Hong Kong dollars (‘HK$”) and
all values are rounded to the nearest thousand
except when otherwise indicated.

The financial information herein contains condensed
consolidated financial statements and selected
explanatory notes. The notes include explanations
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2020 annual financial statements. The condensed
consolidated interim financial information and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with IFRSs.

HE-_Z-—FXA=1+HIt
NER Z R EEFTH Y EE
RREEBR ST AREES
( [ERestEAREEE] )
Mz (BIEgEHER]) ([H
BREstERl ) F345 [F
g SRE] 2RE - (B
BERXSMERAA ( [HX
frl ) #EHLEmAEAD ([
RETEmAA] ) KISk
ChINEESZ ZAR AT
(IR ) EWFM) ([#
RErEWFM] ) 5 705 KR
TFRBEARERTREMA

MRERLR AT HAE IS B R
iR s TR MR B &
£ -HEE_T-TF+F
=+—RIEFEZFETHR
KM EER B AKX
MBI 2T ERIR E 2 P B
WRAEEMIEE R EEER
2R REEERT (BRI R
HARAD ( ERMBEREE
All ) mBHAHEELR S
FTBERE BB N GE—TFIE
BN 23) o REEFTH
BB RS E R T AE T ([ 38
gt ) 2% BREEIEEIN
FrEEBEYAREZEREOLN
FooEh -

R EFE A AR B
BRER A B ISR N AR RE Y S
E o LM emERAs
BE g S T FFEHK
R AR 2 B SAROR B R
RBERTEZEMHRRSZ
FH - AR A M ER
R BRI A B FEAR 15 B R
Bl EARENBEN KR
RITBEHBER
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2.2.

2.3.

2.4.

BASIS OF PREPARATION (continued)

The financial information relating to the year
ended 31 December 2020 that is included in
this unaudited interim financial information as
comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that year but is derived from those
financial statements.

NEW STANDARDS, INTERPRETATIONS AND
AMENDMENTS ADOPTED BY THE GROUP
The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial information are consistent with those
followed in the preparation of the Group’s
annual consolidated financial statements for
the year ended 31 December 2020, except for
the adoption of new standards effective as of
1 January 2021. The adoption of new standards
does not have a significant impact on the interim
condensed consolidated financial information of
the Group. The Group has not early adopted any
other standard, interpretation or amendment that
has been issued but is not yet effective.

Several other amendments and interpretations
apply for the first time in 2021 but do not have
a significant impact on the interim condensed
consolidated financial information of the Group.

ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

The Group has not applied the following new and
revised IFRSs, that have been issued but are not
yet effective, in this financial information.

2.2.

2.3.

2.4.

RBEAE (E)
AR HAR TS B RHET S,
EHBE-_ZE-_ZEF+=-A
=t A FE U E 2B
EE R NEXA R B R L E
BZAEFEHEAVHRE -
HH BV EEREREZEN
TR -

NEERW 2 FETER - 2
& NEE]
BEMANR—ZE-—F—F—H
R Z FERISN - FRRRBIR
R HERSATEER
ZEHEREAEEREEE
—TECEFF+-A=+—HIE
FEZFEHRAYBHREN—
B o FRANETER| W R AEE
KR HARE RA4R & BA TS B RHERK
BAFE - AEBEVRERK
TR E M B A8 R AR R
8l - BESER]

ETHMETRZER -F
——FERER  HAKEN
HHIRRRAR A M B R K&
RERFTE -

B AR 1B 1) AR A R A B R B
B 2R

ZREE B 1 R B 15 R e A
VAT B 28R 1B 18 R A A #T AT
REIEFTRIR M 5 s R



INTERIM REPORT 2021
ZEC-FHERE

67

Notes to condensed consolidated financial information f& Wi 45 & B4 %5 #t % Bt 5&

24.1SSUED BUT NOT YET EFFECTIVE 2.4. 28118 & 4 e BB Bf
INTERNATIONAL FINANCIAL REPORTING R AER ()

STANDARDS (continued)

Amendments to IFRS 16

BBR B RS RS AR RIS 16 SR 2 18R]
Amendments to IFRS 3

BRI 4RI 3 SRz 1835T
Amendments to IAS 16

Bl 25 RIS 16 552185

Amendments to IAS 37
B @ FT RIS 37 572185
Amendments to IFRSs
BRI s S 4RI 2 18T
Amendments to IAS 1
B Rt ERIE 1 2185
IFRS 17
BB s AR RIS 17 9
Amendments to IFRS 17
ERRB SR BIE 17 Rz 5T
Amendments to IAS 1 and

IFRS Practice Statement 2

BREHANZ | SRERAY
SEAEBHASE 2 2 85]

Amendments to IAS 8
T\ E a /ﬁﬁ\]% 8 ?L%Z{'%ET
Amendments to IAS 12

BBt ERIE 12 2 (87]

Amendments to IFRS 10 and IAS 28
BABR B F5 R 5 R RIS 10 S R BIRR
GEAERIE 28 2 BT

COVID-19-related Rent Concessions beyond 30 June 2021’
REFE-—FN A=+ HEFRENHEREE2ER

Reference to the Conceptual Framework’
BESERES t ?

Property, P/ant and Equipment: Proceeds before
intended use’

V¥ - BERRE - (EREAERIpTRTE

Onerous Contracts — Cost of Fulfiling a Contract’

BRI A4 — BITE A

Annua/ Improvemem‘s 2018-2020 Cycle’
E—\FR-E_EFHFEHHE’

Classification of Liabilities as Current or Non-current®

WREDBRREREZHNERE

Insurance Contracts®
REAA°
Insurance Contracts®

REEH’

Disclosure of Accounting Policies®

BITHERE’

Definition of Accounting Estimates®

B AE TR

Deferred Tax related to Assets and Liabilities arising from
a Single Transaction®

BIES SESMEERE EHEELR B’

Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture®

REZHEBENANEETEZ M EEHETLE

1 Effective for annual periods beginning on or after 1 RIZZ-FA—-Bk %A
1 April 2021 EFE AR

2 Effective for annual periods beginning on or after 2 RIEZZF-A-HIHzERR
1 January 2022 A HR AR

3  Effective for annual periods beginning on or after 3 RIZEZ=F—-A—HugzERE
1 January 2023 A HR A

4 No mandatory effective date yet determined but 4 HARETEHIERBE - AR

available for adoption
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OPERATING SEGMENT INFORMATION
Operating segments are identified based on the
internal reports about components of the Group
that are regularly reviewed by the Company’s
management (the “Management”) and the board
of the Directors (the “Board”) for the purpose of
resource allocation and performance assessment.

Segment results, assets and liabilities include
items directly attributable to a segment as well
as those that can be allocated on a reasonable
basis. Unallocated items comprise mainly
corporate assets and expense, interest-bearing
borrowings and related expenses and income and
deferred taxes. The Group operates in a single
business segment which is the water environment
management business. No operating segments
have been aggregated to form the following
reportable operating segment.

Business segment

The Group had only one operating segment for
the six months ended 30 June 2021 and 2020,
namely the water environment management
business, the details of which are set out below:

e Water environment management - Engagement
in municipal waste water treatment, industrial
waste water treatment, water supply, reusable
water, sludge treatment and disposal, sponge
city construction, river-basin ecological
restoration, waste water source heat pump,
leachate treatment, research and development
of water environment technologies and
engineering construction.

Ra D FRE R
&%9%E&$El@ﬁﬂ
AR R SRR RRAR
@E(FMEFJ)&%$
([ESE] ) THEN
D BCERRAHEERR ©

DEEE  BERBEREER
EEBE— D URFRE
HEEESBEANIAB A
AWOECHIEE T2 BIEEE
BERXH HEEEREGH
SH A A TIRET IR » AN
Eﬂ%ﬁ EHolE - HRE
BRIDAEET o B G
KEDABR TH S E RS

g
DEB

D
BE_T_—FR-_T_FF
ﬁﬂf+E¢AMHW ~E
BRE—ERE DR BIKER
BORBET - FHRWT ¢

o JKIBEARIE-MEMHBT
KRR~ TEREKEE -
MoK FKEIA -~ SRE
BEE BEMTER
WA  SSARER
2R BE TR LA R KIR B R
o e R R TEE
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3. OPERATING SEGMENT INFORMATION 3. RK&HIER (&)

(continued)
Geographical information g & R
(a) Revenue from external customers (a) KESIRESZHA
Six months ended 30 June
BZEXA=tHLAEAR
2021 2020
—E--f ZTZEF
(Unaudited) (Unaudited)
(REBET) (CRiE=E:)
HK$°000 HK$'000
TERT THT
Mainland China R A 3,095,876 2,118,215
Germany BE 17,059 1,871
3,112,935 2,120,086
The revenue information of continuing FilHBEKEENRAE
operations above is based on the location at BT E R 7S IR {4 b 2h
which the services were provided. Ela
(b) Non-current assets (b) FETEEE
At 30 June At 31 December
2021 2020
W-EB=——% RZZ-ZEF
AA=+H +ZR=+—H
(Unaudited) (Audited)
(R&E) (i&&aT)
HK$000 HK$'000
THERT FHET
Mainland China R, 23,750,221 20,997,841
Hong Kong Bk 3,641 5,647
Singapore N 3,133 434
Germany =E 318 359

23,757,313 21,004,281
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3. OPERATING SEGMENT INFORMATION
(continued)
Geographical information (continued)
(b) Non-current assets (continued)

The non-current assets information of
continuing operations above is based on
the locations of the assets (excluding other
financial assets).

Major customers

LESHER (8)
iER (&)
(b) FEFENEE (&)

Bls@EREnEnsE
EERMTDEREBEMEHL
BES (TeREEMER
BE) -

FBEF

Six months ended 30 June
BZEAA=THLAEA

2021 2020

—E--f —TEF

(Unaudited) (Unaudited)

(REEET) (CREEEET)

HK$’000 HK$'000

THERT T

Customer 1* rE—* 567,031 258,078
Customer 2* Py = 333,739 584,144

*

The customers are local government authorities.

Y BRPRELBUNEE
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4. REVENUE

YA

Six months ended 30 June
HZEAA=THILAEA

2021 2020
—B--F —TCEF
(Unaudited) (Unaudited)
(REEET) (REg=s)
HK$’000 HK$'000
TRz THEL
Construction service revenue PR e i e i P R
from service concession BRI
arrangements 1,318,822 817,759
Finance income from service PRA e i e R P HER
concession arrangements B A 544,642 456,971
Operation income from service BRIGAS Er i AT HER
concession arrangements BEWA 1,150,697 808,167
Construction contract revenue EA N A R BT
and technical service income PRAA 98,774 37,189
3,112,935 2,120,086
Timing of revenue recognition: I A FEZRERY
At a point in time RE—EE 2 72,397 40,497
Over time R—REER 2,495,896 1,622,618
2,568,293 1,663,115
Finance income from service RS AT SR T
concession arrangements e AN 544,642 456,971
3,112,935 2,120,086

The aggregated amount of construction services
revenue, finance income and operation income
derived from the local government authorities in
the PRC amounted to HK$2,975,093,000 and
HK$2,051,962,000 for the six months ended 30
June 2021 and 2020, respectively.

HE_Z-_—FR_T-TF
NAZTHIEAREA  kEF
Bl & b B B 2 223 AR TS UK
A ISR R IE L IR A 4858
2 Bl A& 2,975,093,000 7 7T &
2,051,962,000 7T °
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5. OTHER INCOME AND GAINS, NET 5. HAa AR FEE

Six months ended 30 June
BZEAA=THLEAEA
2021 2020
—B--F —TCRF
(Unaudited) (Unaudited)
(k&) (REEET)

HK$°000 HK$jOOp
TET TET
Government grants* BHEe * 8,378 6,415
Value-added tax (‘VAT”) EER ( [RER] )
refunds™ RR 3,309 27,892
Fair value gain/(loss), net: NAEEKE (B12) 3%
Contingent consideration FRB U
receivable FIE - (7,692)
Other financial assets - HiemiE—
unlisted investments EFTRE (17,363) 6,260
Other financial assets - HivepEE—
unlisted equity investment IE FTRIEIRE 475 429
Dividend received from other AEHMEREEWE
financial assets fi% 8, - 1,899
Sundry income B 5,345 4,196
144 39,399
* Government grants of HK$8,378,000 and * BE TS _—FR_T_ZTF
HK$6,415,000 were granted during the six months NA=ZTHIEANEAR  KE
ended 30 June 2021 and 2020, respectively, to [ 5 Bl ¥ =% 8,378,000 ;?éﬁ;&
subsidise certain waste water treatment plants of 6,415,000 & 7T B I Ji 476 B <& DA
the Group in the PRC. The receipt of such grants is A ENPEIRE T/57KE
not subject to any unfulfiled conditions or any other TR o WHRZ S4B TS T 1)
contingencies. There is no assurance that the Group will REMK e A H A A E
continue to receive such grants in the future. TEPTIR o BHER B ALEEN A
BEBWEGEHEEE
** VAT refunds of HK$3,309,000 and HK$27,892,000 * BE T -_—FER_ZT_FT
were received/receivable during the six months ended FEXA=ZtHLEANEAR:
30 June 2021 and 2020, respectively, in relation to NREFBRPRELEDS FIK
certain of the Group’s environmental water projects in RIBIHE OB W/ EBOEER
operations in the PRC. The receipt of such tax refunds R D Al & 3,309,000 7 7T &
is not subject to any unfulfiled conditions or any other 27,892,000 # 7T o WELA BER
contingencies. There is no assurance that the Group will B RAEAA i R Z R 2 (R S
continue to receive such tax refunds in the future. KA BB o BERE
@;‘%@ P BB 2B WS
= ©
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6. NET FINANCE COSTS 6. BTG EMAFEE

Six months ended 30 June
BZEAA=THILAEA
2021 2020
ZB--F —T-ZTF
(Unaudited) (Unaudited)
(REBET) (CRig=Est)

HK$’000 HK$'000
FTET T
Finance income B A
Interest income on: FBUA -
Bank deposits RITIFR 10,560 4,995
Amounts due from an associate  JEU—FEIEE LD FIFIE 351 326
10,911 5,321
Finance costs HMBER
Interest expense on: FlBFAE -
Bank loans RITER (112,062) (118,557)
Corporate bonds, ABS NEES  BEIHERR
and MTNs THERE (100,172) (60,404)
Lease liabilities HE&RE (299) (449)
(212,533) (179,410)

Net finance costs B ERFE (201,622) (174,089)
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7.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

BRAE A 27
AEBZBHRA AN MR/

charging/(crediting): (BtA)
Six months ended 30 June
BZXA=THILAER
2021 2020
—EC-F Sk %22
(Unaudited) (Unaudited)
(REEET) (RiE=:)
HK$000 HK$'000
TR FAEL
Depreciation* wE*
- property, plant and equipment S ER N E 21,602 8,035
- right-of-use assets - BREEE 6,080 5,026
Amortisation 5]
- intangible assets* -EBREE" 35,592 35,927
Loss on disposals of property, plant  BEEIX - BE K&
and equipment pd 5,673 35
Cost of construction services from RERB L 2 R
service concession arrangements™ 2 EIERBAHA 1,019,075 643,647
Research and development costs RRRERRA 19,888 15,178
Rental expense from short-term HHEE e
leases Fx 954 1,570
Provision for impairment of trade FEYER R B
receivables, net ] 21,808 8,959
Provision for impairment of other Hfth R E0E
receivables BERE 5,459 3,435
Provision for impairment of contract A 41EERIE
assets B 2,275 -
Foreign exchange differences, net [ERZRFE (2,196) (2,165)
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7. PROFIT BEFORE TAX (continued) 7. BRERIEN (&)

Six months ended 30 June
BZXA=tHILAEAR

2021 2020
—EC-F “ECEE
(Unaudited) (Unaudited)
(REEES) (REES)
HK$’000 HK$'000
TR TET
Employee benefit expense (including  EEEFIHY (PIEES
directors’ remuneration)* W) *
Wages and salaries, allowances T& #He 28
and benefits in kind REYER| 156,203 91,122
Retirement scheme contributions RIREH 2R 38,698 27,806
194,901 118,928
* Amortisation of intangible assets, depreciation and * BE T - FR-_ZT_ZTF
employee benefit expense in total of HK$143,077,000 ANAZTHLERNEAR EF
and HK$109,060,000 for the six months ended BEBYE HENEBRFH
30 June 2021 and 2020, respectively, are included B S 4% 9 Bl & 143,077,000
in “Direct costs and operating expenses” in the 7 7T & 109,060,000 /& 7T © E
consolidated statement of comprehensive income. Wt AGAEETERERAD
[EERAREERS] -
* Included in “Direct costs and operating expenses” in the * Wt ABGAZTHEKFERD

consolidated statement of comprehensive income. [EEKANMEEHST] -
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8.

INCOME TAX

No provision for Singapore and Hong Kong
income tax was made as the Group did not earn
any income subject to Singapore and Hong Kong
income tax during the six months ended 30 June
2021 and 2020.

Tax for the PRC operations is charged at the
statutory rate of 25% based on the assessable
profits in accordance with the tax rules and
regulations in the PRC. During the six months
ended 30 June 2021 and 2020, certain PRC
subsidiaries of the Group were subject to a
preferential tax rate of 15% pursuant to the
relevant tax rules and regulations. During the six
months ended 30 June 2021 and 2020, certain
PRC subsidiaries of the Group were subject
to tax at half of the foregoing statutory rate or
fully exempted from income tax pursuant to the
relevant tax rules and regulations.

PR

HRARERBE_T_—F
RZZB-ZFERNA=1THIL
NEARA - FEFINE KR EFEIL
EREVIAI RV A - #t
%g%ﬁ%Mﬁ&%%ﬂ%ﬁ

RIEF BB ERRER -
Bl 75 2 IHRIBIR BRI A F
UEFER R 25% 518 - B F
ZE I —FRZFZFFRA
ZtHLEXNEAR - RBIEERE
B EERER  AEBET
FRMBATEHR 15% &
BERER - HE_TE-_—FK
TECEFEXRA=THIENE
AR RBEEBEREERERE
B AEBETHEMNB AR
BT E R R Z F8E
W TESEREREEL2H
BNk o

Six months ended 30 June
HEARA=THLAEA

2021 2020
—E--F ZTIETF
(Unaudited) (Unaudited)
(REE) (CRiE#ER)
HK$'000 HK$'000
TET FHET

Current — PRC: BNER— R
Charge for the period REARRETE 96,501 83,114
Under provision in prior years BEFERETR 5,106 414
Deferred RIE 104,577 74,628
Total tax expense for the period AHREEER A 206,184 158,156
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8. INCOME TAX (continued) 8. FIEH (&)
The share of tax attributable to associates BE-_Z-_—FR_T-TF
amounting to HK$558,000 and HK$300,000 NA=ZTHIEREARN - FTih
for the six months ended 30 June 2021 and B & N BB E 2 Bl A& 558,000
2020 respectively, is included in “Share of profits 770K 300,000 87T © EEFA
and losses of associates” in the condensed SRR A 2 EWERD (PTG
consolidated statement of comprehensive income. By N AR REsiE] o

9. DIVIDENDS 9. |E

Six months ended 30 June
BEAA=THLAEA

2021 2020
—E--F —TCEF
(Unaudited) (Unaudited)
(k&) (REEEET)
HK$'000 HK$'000
TET THET
Dividends attributable to the RERERE
period:
Interim — HK$0.0575 (equivalent R E — H Rl AG R T iEAR
to SGD0.0101) and HK$0.0374  0.0575 77T (& 0.0101
(equivalent to SGD0.0067), FnsoT) & 0.0374 7T
respectively, per ordinary share (%{& 0.0067 T3 T) 164,453 106,964

Dividends paid during the period: ~ ZEBRIE (TR S,

Final in respect of the previous AR FEE RS
financial year - HK$0.0607 BB — S RlAER
(equivalent to SGD0.0104) LB 0.0607 BT
and HK$0.0374 (gquivalent to (S{E0.0104 FTh03T)
SGD0.0067), respectively, per % 0.0374%w (5E
ordinary share 0.0067 T AN7T) 173,266 106,645
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10. EARNINGS PER SHARE

The calculation of the basic earnings per share
is based on the Group’s profit for the period
attributable to equity holders of the Company
divided by the weighted average number of
ordinary shares of the Company in issue during

the period.

The Group had no potentially dilutive ordinary
shares in issue during the period.

10. SREF

BRERBNITHEA R B EE
A AREAEENARRZ
MERAR R R BIAE BT E B
BNt BIEHE o

BN AEEWEE D BT

BHBE#er e BRh -

Six months ended 30 June
BZEAA=THIEAEA

2021 2020
—E--f ZTZEF
(Unaudited) (Unaudited)
(R&&at) (CREEET)
HK$’000 HK$'000
THERT T
Profit for the period attrbutable ~ AKERRI AL ]
to equity holders of the EaREA
Company IR 548,178 404,473
’000 ’000
TR Tk
Weighted average number of AERABEITE B
ordinary shares in issue during BIHY
the period 2,860,877 2,860,877
HK cents HK cents
Bl Bl
Basic and diluted earnings BREAR
per share HERA 19.16 14.14
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1. BHEE

At 30 June At 31 December
2021 2020
R-B=—-% RZZE-TF
AA=tH +=A=1+—~H
(Unaudited) (Audited)
(RE&HEt) (&2t
Notes HK$’000 HK$'000
i0F23 FTHEx TATL

Non-current JEENER
Service concession assets R EREE (@ 18,635,518 17,360,815
Less: Impairment W RE (© (14,514) (12,195)
18,621,004 17,348,620

Current BNE

Service concession assets G REE (@) 1,892,735 1,679,084
Less: Impairment W RE (© (1,474) (1,179)
1,891,261 1,677,905
Other contract assets HithAHEE (b) 14,009 3,282
1,905,270 1,681,187
Total st 20,526,274 19,029,807
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1. CONTRACT ASSETS (continued)

(@)

Included in “Contract assets” as at 30 June
2021 and 31 December 2020 are amounts
of HK$545,894,000 and HK$549,290,000,
respectively, which are due from a non-
controlling shareholder of a non wholly-owned
subsidiary, and amounts of HK$796,359,000
and HK$789,747,000, respectively, which are
due from a related company of a non wholly-
owned subsidiary.

Contract assets as at 30 June 2021 and 31
December 2020 totalling HK$20,528,253,000
and HK$19,039,899,000, respectively, bear
interest at rates ranging from 4.90% to
7.83% and 4.90% to 7.83%, respectively,
per annum. As at 30 June 2021 and 31
December 2020, HK$11,331,282,000 and
HK$8,677,273,000, respectively, related to
the service concession arrangements with
operation commenced. The amounts for
the service concession arrangements are
not yet due for payment and will be settled
by revenue to be generated during the
operating periods of the service concession
arrangements. Amounts billed will be
transferred to trade receivables (note 12).

The balance as at 30 June 2021 and
31 December 2020 comprised contract
assets arising from performance under
construction management service contract.
Such contracts include payment schedules
which require stage payments over the
service periods once milestones are reached.

—~
Q

)

M. GRHEE (&)

RZE-_—F A=+
Ak-_ZTE-_ZFTF+_A
=t+—H A [AHE
El BiEEK—MIFEEE
W§ Al — & IR AR R

2 Bl & 545,894,000
%ﬁ&ﬁwzwpm%ﬁ~
AN B — R SE R B M B
NEIM— B A FFUE
2 Bl A 796,359,000 7 7T
1% 789,747,000 JE T ©

——%XA=+
rZZEZFTF+ A
=t—8 AHEEDH
& 2t 20,528,253,000 &
7t & 19,039,899,000 &
TG+ BD RIREFEN T
4.90% % 7.83% K 4.90%
£2783% B R ZF
——FERNA=TBER=Z
:?¢+—ﬂ_+ B
£ [ 14 § Mmmﬁ%ﬁ
%“?Wﬁ%mm
23117 11,331,282,000 T
% 8,677,273,000 # T °
BRAGHF R & T HER MR
BIEA RS EE - BUARRTS
FRRFAS e HE i AR P
EENBAERR - EFE
cHBEBRERKER
(MF3E12) -

g
H

RZEZ—FXA=+
AT _ZFF+=A8
—t—HNERBERE
TERETERKAHME
EMEHNEE - ZZE6H
BER Wﬁ%ﬁkﬁi
&ﬁﬂ\%ﬁ EOKN N

R -
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11. CONTRACT ASSETS (continued) . BREE (8)
(©) Impairment assessment (c) BERHE
As at 30 June 2021, HK$15,988,000 RZEZ—FXA=+
(31 December 2020: HK$13,374,000) was H 15,988,000 A LiER
recognised as an allowance for expected BAENEENTESREER

credit losses on contract assets. The
Group’s trading terms and credit policy with
customers are disclosed in note 12 to the
financial statements.

The movements in the provision for
impairment of contract assets are as follows:

At 30 June

BEE (2 -ZTF+=
A=-+—H8 :13,374,000
BIr) o ALBBEEFH
R DGR RIEEREREHY
TEARRBEE 12 RIREE -

AHBENRERE &
EQET

At 31 December
2021 2020

R-B-—-%§ RZZ-TF
ANA=+H +TZA=1+—H

(Unaudited) (Audited)

(REBET) (f&zT)

HK$’000 HK$'000

TET TET

At the beginning of the period/year ~ FH3 / 47 13,374 -
Impairment losses recognised BHERARERE 2,275 12,695
Exchange realignment B 5 339 679
At the end of the period/year RE R 15,988 13,374

As at 30 June 2021 and 31 December
2020, certain of the Group’s concession
rights of the environmental water projects
(comprising concession rights of intangible
assets, contract assets and trade receivables)
with aggregate carrying amounts of
HK$5,087,857,000 and HK$3,627,759,000,
respectively, were pledged to secure banking
facilities granted to the Group and the
issuance of the ABS.

RZE-Z—F A=+
AR _ZFF+=A8
=+—8  AEEHFTFK
IRIBIEE NS S
(BREEFEEPRRT
KEE - GNEERE
WER) MERmEESD
71 5,087,857,000 & 7T &
3,627,759,000 & 7t & &
E RN EEERIEITR
BRBTEESRBESZ
ARG o
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12. TRADE AND OTHER RECEIVABLES 12, FEURBR ZR % H At FE LSRR
At 30 June At 31 December
2021 2020
R=B=—% i
ANA=+H +TZA=1+—H
(Unaudited) (Aud|t§d)
(REE5) (z=5t)
HK$’000 HK$'000
FET T
Non-current JEENER
VAT receivables FEBEERM 357,945 285,324
Other receivables Hth R IE 28,172 4,578
Prepayments B FE 27,200 -
413,317 289,902
Current BN ER
Trade receivables FEUBR TR 1,993,170 1,365,321
Less: Impairment B RE (126,211) (97,246)
1,866,959 1,268,075
Other receivables and Hitn U IR
sundry deposits HIBES 131,589 355,727
Less: Impairment A (9,128) (3,521)
122,461 352,206
VAT receivables FEMTEER 175,118 141,426
Amounts due from an associate  JEM— B &N BIFIE 18,403 17,614
Prepayments B FE 188,918 186,376
2,371,859 1,965,697
Total W@zt 2,785,176 2,255,599
The amounts due from an associate are JEUR — R B & A B B A IR

unsecured, repayable on demand and interest-
bearing at a rate of 4.75% (31 December 2020:

4.75%) per annum.

. BRES <1%“fi)§2hz¢ﬂ

RA4T5%E (ZF =
+=—A=+—R

T
D 4.75%)
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEUBE 3k K2 Hith pE i 518

(&
The movements in allowance for expected credit EUEE R FEEE B EIERE 2
losses of trade receivables are as follows: g r -

At 30 June At 31 December
2021 2020
R=E=—% RZE-TF
ANA=tH +=A=1+—~H

(Unaudited) (Audited)

(REEET) (f&&st)

HK$’000 HK$'000

TET FHT

At the beginning of the period/year ~ 783/ 4] 97,246 65,902

Impairment losses recognised BRANRESE 21,808 25,492

Exchange realignment S 7,157 5,852

At the end of the period/year RE FR 126,211 97,246
The movements in allowance for expected credit Hth JE U R IETE B E B B 18

losses of other receivables are as follows: H2 BT

At 30 June At 31 December
2021 2020
R-B=——% RZTZTF
AA=tH +=A=1+—~H

(Unaudited) (Audited)

(REEET) (4sg&st)

HK$’000 HK$'000

THxT FHT

At the beginning of the period/year ~ TH3/ F47) 3,521 -
Impairment losses recognised ERAMRERE 5,459 3,342
Exchange realignment T 148 179

At the end of the period/year RE FR 9,128 3,521
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEURER 5K B fiE U 5018

(#)
The ageing analysis of trade receivables, based on REREIR RBEREZEEE (3
the date of invoice (or date of revenue recognition, ERWABEH AR FEE A%E)
if earlier) and net of provision, as at the end of the RGBSR 2 RAER AR
reporting period is as follows: DT -

At 30 June At 31 December
2021 2020
R=E=—% i e
AA=tH +=A=+—~H

(Unaudited) (Audited)

(R&&Et) (& F&a)

HK$’000 HK$'000

FTHEx TAL

Within 1 month AER—EA 449,274 448,151
More than 1 month but BB—EABTER

within 2 months m1EA 292,872 125,719
More than 2 months but BEMEABTEZR

within 4 months mEA 286,454 165,675
More than 4 months but BRMEABFIER

within 7 months +1EA 227,350 106,074
More than 7 months but BALEABRTER

within 13 months =1 A 316,527 164,376

More than 13 months HBBT=MEA 204,482 258,080

1,866,959 1,268,075

Trade receivables are due within 30 to 90 days FEWER A R B HAT% 30 &

from the date of biling. 90 HEIHA -
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEWHR SR K H At fE RIE

Included in “Trade and other receivables” of the
Group as at 30 June 2021 and 31 December
2020 were trade receivables of HK$1,866,959,000
and HK$1,268,075,000, respectively, of which
(a) HK$13,856,000 and HK$25,068,000,
respectively, were due from a non-controlling
shareholder of a non wholly-owned subsidiary, (b)
HK$10,423,000 and HK$13,596,000, respectively,
were due from a related company of a non wholly-
owned subsidiary, and (c) HK$50,983,000 and
HK$61,525,000, respectively, were due from a
fellow subsidiary.

Included in “Other receivables and sundry
deposits” of the Group as at 30 June 2021 and 31
December 2020 were consideration receivables
of HK$9,118,000 and HK$11,043,000, due from
third parties arising from the disposals of service
concession rights held by Sugian City Cheng
Bei Water Treatment Co., Ltd. and Sugian City
Cheng Bei Wastewater Treatment Co., Ltd. years
ago, for which impairment of HK$2,903,000 were
provided as at 30 June 2021 (31 December 2020:
HK$3,521,000).

Included in “Other receivables and sundry
deposits” of the Group as at 30 June 2021
and 31 December 2020 were Government
compensation receivables of HK$22,581,000
and HK$17,238,000, arising from compensation
of sludge disposal cost as stipulated in the
concession service agreement of Everbright
Water (Beijing) Limited, for which impairment of
HK$6,225,000 were provided as at 30 June 2021
(381 December 2020: Nil).

(%)
RZE-_—4FXA=1+BK
ZEZEF+ZRA=+—H"
AAREE [RKERRE
fth e U FRIE | B 1R FE UK BR 3R
2 Bl A& 1,866,959,0005 TT
% 1,268,075,000 87T - A
(a) BIN—BIEZENB
N E)— & IR AR AR R E A
% Bl & 13,856,000 # T &
25,068,000 & T+ (b) FEUL
—FFEEEMN B A AR — R
B A RIFIASD B A 10,423,000
7 70 & 13,596,000 74 7T 0 &
(c) MU —FR XK B AR
FRIE 5 B A 50,983,000 i 7T
% 61,525,000 /& 7T

RZE-_—FXA=1+HBK
—E-EF+-A=+—H"
AEER [EhrEKTRER
HMEZS| PRETIEE
BEDHILKEEEBRA
A REEBMBMAL 5 KEEE
R AR AR FT#HRGEFL
ERERE D514 9,118,000
7 7t K& 11,043,000 78 JT °
R-_E-_—FXA=+H
sHRRERE 2,903,000 BT
(Z2=FF+-_A=1+—8:
3,521,000 787T) °

RZE-_—FXA=1+BK
—E-ZTF+-_A=+—8"
AEER [ EthEKRKRE R
MEEE] BEX KK
(JtR) BERAE RS EL
EREWZOTENRFREMSR
BEE 5 BIA 22,581,000 7T
K 17,238,000 T N - &
T—FEXNAZ=ZTHHERER
#6,2250008 7T (ZE=F
F+—A=+—8:8\) -



CHINA EVERBRIGHT WATER LIMITED
FERARKBERDE

86

Notes to condensed consolidated financial information & Wi &5 & B4 %5 i % Bt 5&

13. OTHER FINANCIAL ASSETS 13. Efb & g EE

At 30 June At 31 December
2021 2020
R-E=— RZT-TF
ANA=tH +TZA=1+—H
(Unaudited) (Audited)
(RE&ET) (e2=5t)
Notes HK$’000 HK$'000
i3 FTET FET
Non-current JEENHA
Unlisted investments, at fair YN j_ﬁgﬁﬁfiﬁ’\]
value FLMIRE 181,272 409,147
Unlisted equity investment, at WA ft fB{EET &)
fair value I ETRRERE 35,325 34,051
216,597 443,198
Current BNE
Unlisted investments, at far A4 EEER (i)
value FLEmEE 219,839 -
Total =t 436,436 443,198

As at 30 June 2021 and 31 December 2020,
the above unlisted investments were wealth
management products issued by financial
institutions in Hong Kong and the above unlisted
equity investment represents the 6% equity
interest in Yancheng CCCC Shanghai Dredging
Water Environment Investment Co., Ltd. They
were mandatorily classified as financial assets at
fair value through profit or loss (“FVTPL”) as their
contractual cash flows are not solely payments of
principal and interest.

Notes:

() The wealth management products can be redeemed at
the option of the Group in accordance with their terms
after the expiry of the applicable lock-up period.

R-ZZE-_—FXA=Z+HK
—E-TF+-A=+—8H"
FHIE EMIRERB B RE
BEITHENER - LML
MR AE IR B A B R 2 _Efnk
IRIBIRE B AR 6% IRAE o
ZEREWRERGS D ERIZAR
EEFALERZ ( [BRAAEBE
STABRE] ) HepEE - It
THRESEVRESREILIEL
BEERASRFE

Mt -

() ZERMERITURBEAREER
B R B AR R SUE IE R R
REGRERD -
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14. CASH AND CASH EQUIVALENTS

14. RE SRS FEY

At 30 June At 31 December

2021 2020

R-E=—-% RZTZTF

ANA=tH +TZA=1+—H

(Unaudited) (Audited)

(REEE) (&#&at)

HK$’000 HK$'000

TER T

Cash on hand and bank balances ~ F#584 RiR{TEH4 2,063,952 1,702,855
Pledged bank deposits BEEBIRITER 1,823 16,675
2,065,775 1,719,530

Included in “Cash and cash equivalents” of the
Group as at 31 June 2021 and 31 December
2020 are deposits of HK$91,508,000 and
HK$253,470,000, respectively, placed with a
related party bank, which is a fellow subsidiary of

the Company.

RZE-_—FRNAZFTHE
—ZE-FTF+-A=+—8"
REE [RERBSEEY]
BIEFE A AR R IRIT
(EAARRIBERWEAR)
27 5 7l A 91,508,000
7T ) 253,470,000 7B T ©
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15. TRADE AND OTHER PAYABLES 15. FEFTBRF R E b fE T 5RIE

At 30 June At 31 December

2021 2020
R-E=— RZT-TF
~AA=tH +=-A=1+—~H
(Unaudited) (Audited)
(RE&&EE) (&&at)
HK$’000 HK$'000
THERT FATL
Trade payables FERTERTR 1,972,935 1,796,446
Dividend payable to a e —fEERE
non-controling shareholder HEBAAz—%
of a non wholly-owned subsidiary ~ FEFERR RS 3R 2 % & 8,689 17,025
Amounts due to a fellow [ — R &
subsidiary KB A RFIE 340 -
Interest payable RIS 149,154 85,745
Payable for acquisition e YR TRIE 9,939 9,713
Tax payables JENTHIE 14,428 23,103
Other creditors and accrued E bR ER T
expenses EER 711,253 608,906

2,866,738 2,540,938
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15. TRADE AND OTHER PAYABLES (continued)

Included in “Trade and other payables” are trade
payables with the following ageing analysis
based on the date of invoice as at the end of the
reporting period:

15. FETBRIR M EL M 5 5K 0R

(%)

A [FERBEZR R E A EA R
| BIEEMNER  RRHE
BE:TE  ERSREHERZE
BTN

At 30 June At 31 December
2021 2020
R-B=—-% RZZ-ZEF
ANA=tH +=A=1+—~H
(Unaudited) (Audited)
(REET) (f&&st)
HK$’000 HK$'000
TERT FET

Within 6 months TERAEAR
Over 6 months BB EA

1,190,840 1,289,456
782,095 506,990

1,972,935 1,796,446

Trade payables totalling HK$1,344,298,000
and HK$1,085,901,000 as at 30 June
2021 and 31 December 2020, respectively
represent construction payables for the Group’s
build-operate-transfer, build-own-operate,
and transfer-operate-transfer arrangements.
The construction payables are not yet due for
payment.

Included in “Trade payables” of the Group as at
30 June 2021 and 31 December 2020 were trade
payables of HK$7,769,000 and HK$1,355,000,
respectively, due to a non-controlling shareholder
of a non wholly-owned subsidiary, which are
unsecured, interest-free and repayable on
credit terms similar to those offered by the
non-controlling shareholder to its major
customers.
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BIEEM—FHIEZEHRNBA

7m 2 IEYE N8 R 3R A fE
FIEH B A 7,769,000 7 7T M
13%mm%n HEKIEA
IR - BB M AREIETR
ERETFTEFERFEEHE
EMEEHEE -

Oy N gt Kt m |1 3

SHo
O~
l-H o



90

CHINA EVERBRIGHT WATER LIMITED
FERARKBERDE

Notes to condensed consolidated financial information & Wi &5 & B4 %5 i % Bt 5&

15.

TRADE AND OTHER PAYABLES (continued)

Included in “Trade payables” of the Group as at
30 June 2021 and 31 December 2020 were trade
payables of HK$16,102,000 and HK$6,962,000,
respectively, due to an associate, which are
unsecured, interest-free and repayable on credit
terms similar to those offered by the associate to
its major customers.

Included in “Other creditors and accrued
expenses” of the Group as at 30 June 2021 and
31 December 2020 was a guarantee deposit of
HK$14,115,000 and HK$14,148,000, respectively,
from a former director of a subsidiary.

Included in “Other creditors and accrued
expenses” of the Group as at 30 June 2021
were other payables of HK$222,032,000
(81 December 2020: nil), due to a non-controlling
shareholder of a non wholly-owned subsidiary,
which are unsecured, interest-bearing at the rates
announced by the People’s Bank of China and
repayable within one year.

15. FEARRAR M A FE AT 3K
(&)
EG_E_ FRAZTHER
F-TF+-A=+—RH-

ﬁk$%l%($ﬁﬁﬁjﬁ
A — B2 Qa2 B
18 5 Bl A& 16,102,000 /& 7T &
6,962,000 &7t - MHEAFIERE
NN SN =R -3 kN
BRYFHFERFEEHHEED
EEHEE -

}5/\‘\:?_ i/\ﬁ ‘1’5&
—E-FF+-_A=+—A8"
FFAREER [HAEMNRR
&%%%%J@%fﬁwg
NEN—ZRITEE ZERIE
@ﬁ%%ﬂ4ﬂamm%ﬁ&
14,148,000 # 7T ©

R-ZB-—FA=+8 " &
AREER [EMEMSER L
JEETER] BiEEMN—RHIER
EENEPNGIE SR 22
2 H b FE <t 3K 18 222,032,000

AL (ZFZ ?¢+ ﬂ
=t—H8: &)  BEX
%ﬁﬁﬁ‘ﬁ#ﬁAEﬁﬁ

Eﬁ%ﬂ%ﬁ%&-iWﬂ%
BiE -
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16. SHARE CAPITAL 16. Jg7R
At 30 June At 31 December
2021 2020
R-E-——% RZTZZF
AA=tH +=A=1+—~H
(Unaudited) (Audited)
(REET) (B2t
HK$’000 HK$'000
FTHEx FAL
Authorised: SEIT
10,000,000,000 ordinary shares  10,000,000,000 [
of par value of HK$1.00 each SREE 1.00 BT @R 10,000,000 10,000,000
Issued and fully paid: BETRBELR
2,860,876,723 ordinary shares  2,860,876,723 %
of par value of HK$1.00 each BREE 1.00 BrmLmR 2,860,877 2,860,877
No. of shares Amount
BRGEE ot
’000 HK$’000
F A& FHET
Issued and fully paid: BEITREHAR
At 31 December 2020 (Audited), R-ZTE-TE+_-_A=+—H
1 January 2021 and (RE:t)  —B-—F
30 June 2021 (Unaudited) —RB—BAR-ZE=-—%
NA=TH GREF:) 2,860,877 2,860,877
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17.

BUSINESS COMBINATION

On 21 January 2021, one of the wholly-owned
subsidiaries of the Company, Beijing Everbright
Water Investment Management Co., Ltd. (‘BEWI”)
signed an equity transfer agreement (“the
Agreement”) and supplementary agreement with
Tianjin Binhai Environmental Protection Industry
Development Co., Ltd. to acquire 65% interest
in Tianjin Binhai New Area Huantang Sewage
Treatment Co.,Ltd. (“Tianjin Huantang”). Tianjin
Huantang is principally engaged in municipal
waste water treatment and recycling; pipeline
engineering; municipal engineering; construction,
management, operation, technical consultation
and ancillary services of waste water treatment
and reusable water facilities; research and
development and operation of environmental
protection technology and environmental
protection products; renewable resources
utilization and operation; sludge dewatering
treatment and its application. The acquisition was
made as part of the Group’s strategy to expand
the water business of the Group. The purchase
consideration for the acquisition was in the form
of cash, with consideration for the acquisition
amounting to RMB666,336,000 (equivalent to
HK$800,136,000). The acquisition was completed
on 1 March 2021.

As of 30 June 2021, the provisional purchase
price accounting for the business combination of
Tianjin Huantang was performed. The table below
sets forth the assets acquired and the liabilities
assumed recognised at the acquisition date. The
Group may adjust the fair value until the end of
the measurement period if there is any additional
information. The finalisation of the goodwill amount
is dependent on the completion of the valuation of
net assets acquired.

17. 21560

R-ZE-_—F—A-+—H"
ARAIZ2EWNBRARZIER
HARKBHEERFRRA A
( [BEWI] ) BHEXZEFIR
REXERERAFIEE TR
s ([l ) &
Wz WEXEEEHRE
BESKEEERAA ([X
BEBYE| ) 65% Wk X
ERBEFTBENESKEELE
AEFMA: BEIR THRI
12 5K R IKRIE R
EEEE BT BAR
RERE: BRME KRR
REMMOIFEEELE  BE
ERFBREE SR
EENHEHER- ILAXKER
AN 5 B 4 KK 75 2 75 B RS BN
— By X WEMNEESE
REBEAUNBELER BER
& /5 666,336,000 7T A R &
(&7 800,136,000787T)
i i e = ol A
TR -_—F=A—HZ%EK
AR -

HE—_T-—FA=+8"
HRERENEGS KA
THERESTTHEZE - T
FIR T EWEE B R E L
BHEEMAENERE - A5
B A[E AT = B4 R AT IR 5 37 1
KEEARAREE - HEN
RIRER S FBEURR AT IR EF
BEEMBETTHRIBMN
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17. BUSINESS COMBINATION (continued) 17. X0 (&)
The provisional fair values of the identifiable assets RBER-_ZE=-—F=A
and liabilities of Tianjin Huantang as at the date of —B - 9%?55@%%’? HEREA]
acquisition on 1 March 2021 were as follows: BRI BEERABEZARERE
NN

Fair value recognised
on acquisition

WEREAZANER
(Unaudited)

(REEE)

HK$’000

FEx

Property, plant and equipment YE - BB NERE 898,601
Intangible assets BVARE 27
Right of use assets FREEE 94,143
Trade and other receivables JE MR BR RN At JE U FRIA 379,585
Cash and cash equivalents ReRRELEEY 5,520
Inventories & 9,218
Deferred tax assets BIEFEHEE 8,122
Current liabilities mEaE (459,057)

Total identifiable net assets at BRREEYRR

fair value AR EEFELARE 936,159
Non-controlling interests FEE RS (327,656)
608,503

Goodwill on acquisition WHEMEE B2 191,633

Satisfied by cash BeFEE 800,136
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17.

BUSINESS COMBINATION (continued)

The fair value of the trade and other receivables
as at the date of acquisition amounted to
HK$379,585,000. The gross contractual
amount of trade and other receivables was
HK$546,296,000, of which HK$166,711,000 is
expected to be uncollectible.

The non-controlling interests in Tianjin Huantang
recognised at the acquisition date was measured
with reference to the non-controlling interests’
proportionate share of the fair value of net assets
of Tianjin Huantang at that date.

The Group incurred transaction costs of
HK$4,434,000 for this acquisition. These
transaction costs were expensed and included
in “Administrative and other operating expenses”
in the consolidated statement of comprehensive
income for the period ended 30 June 2021.

An analysis of the cash flows in respect of the
acquisition of Tianjin Huantang is as follows:

17. %45

Bt (&)
RUEBR &
b FE U2 3K IH
379,585,000 7
RN E A pE
& 546,296, OO
166,711,000 7
IqER

REBRERIFERE R
ZIEER R N

iﬁaﬁﬁﬁé@‘ﬁZ@
B PR 2 HER

B 5T I K

N B R 2l

F“\DD{\O L—fﬂﬁ
5 g ¢

o

\
/1

‘>‘<:rm>#N
wm%w»%

o

b

St
&
i)

.
w8 O 7%

|
=

AEERZERHEEZR
5 KR /3 4,434,000 8 T
= e

AR EURGER T - WEA
[ERMECEER] -

ERUEBREREZASR
ENWMT

At 30 June
2021
R=B=—%
~A=t+AH
(Unaudited)
(REEET)
HK$’000
FET
Cash consideration HERE (800,136)
Cash and cash equivalents acquired WEEFTISIR & RIRSHEY 5,520
Net outflow of cash and cash FIAREEE)
equivalents included in cash flows ReanEvhie RS EY
from investing activities Piptastez:c] (794,616)
Transaction costs of the acquisition FTAEEE)
included in cash flows from operating ~ FTSER & &
activities WEEZ SR (4,434)

(799,050)
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17. BUSINESS COMBINATION (continued) 17. EBE0 ()

Reconciliation of the carrying amount of the
Group’s goodwill at the beginning and end of the
reporting period is presented below:

AEBNHERmMEETRSE
HIRIA R BB I T

(Unaudited)
(REGEST)
HK$’000
THER
Gross carrying amount REER
At 1 January 2021 RZE—F—H—H 1,295,475
Acquisition of a subsidiary WiE—mHB AR 191,633
Exchange realignment 0 ¥, s 2 31,767
At 30 June 2021 RZZE-—FA=1+H 1,618,875
Net book value REFE
At 1 January 2021 RZZE-—%—A—H 1,205,475
At 30 June 2021 —Z-—FXA=+H 1,618,875

The goodwill arising from the acquisition of Tianjin
Huantang is attributable to the future growth and
profitability in relation to the water business. None
of the goodwill recognised is expected to be
deductible for income tax purpose.

Since the acquisition, Tianjin Huantang contributed
HK$53,640,000 to the Group’s revenue and a loss
of HK$7,966,000 to the consolidated profit for the
four months ended 30 June 2021.

Had the acquisition taken place on 1 January
2021, the consolidated revenue and profit for
the six months ended 30 June 2021 of the
Group would have been HK$3,160,292,000 and
HK$591,250,000, respectively. In determining
these amounts, management assumed that the
fair value adjustments to the acquired assets and
liabilities that arose on the date of acquisition
would have been the same if the acquisition had
occurred on 1 January 2021.

Yl RO IRIE FTEE AL RO P B ]
5 KIS TS AR R AL R AN
BFGEN) o PIA R EEY
RINBRFTIEH

BlEE BHE-_T-—F
NA=+HMWM@EA=E-

FERERAEETR KA
53,640,000 /87T * MALEEA
FHS 2 E518 7,966,000 7T °

WEKRBR-_F_—F—A
B 17 K SEE=
T —FRXA=tTHIL
NE A R ER A WA BB
2 Bl 4% 3,160,292,000 8 7T &
591,250,000 A TL © I E %
EHEK - BEERRMKE
Hﬁﬁﬁﬁ_g_*i A—RA%

- ZBWBARSEERAR
Wﬁzﬁ%aﬁﬁﬁﬁféizwﬁ 1B
FHRADAAER
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18. COMMITMENTS
The Group had the following commitments as at
the reporting date:

18. HIE

REERNERE BB AEN
™

At 30 June At 31 December
2021 2020

EA— = = $ \7 7 —_— 7 E
AB=1H +—H 7‘|' H

(Unaudited) (Audited)
(K& (#&&at)
HK$’000 HK$'000
THERT TET
Purchase commitments BHARER
outstanding in connection BEAHN
with the Group’s construction EHREDNT -
contracts were as follows:
Contracted, but not provided for B T4/ K /8 2,303,988 2,943,346

As at 30 June 2021, the Group had outstanding
capital commitments relating to the capital
contribution to an unlisted equity investment not
provided for in the unaudited interim financial
information of HK$25,306,000 (31 December
2020: HK$24,730,000).

N_ZE-—FA=1tH XK
EEH —RIELTRERE
B MARERKEE P
BERPRBEEZENEKER
25,306,000 /87T (—ZE T4
+=-A=+—H : 24,730,000
BIr) e



INTERIM REPORT 2021
ZEC-FHERE

97

Notes to condensed consolidated financial information f& Wi 45 & B4 %5 #t % Bt 5&

19. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this report, the Group
entered into the following material related party
transactions during the reporting date:

(@ The Group entered into the following related
party transactions with non-controlling
shareholders of non wholly-owned
subsidiaries of the Group:

19. MEE 7325
PRZNSR 5 Eoth B 5 FT#E B8 2 &2
5 NAERRIN - NEREERfE - K
SETAET THIERERT A
B

(a) AEBEEREEIEZEM
J& N A IR AR IR AT 3L
TORE RS

Six months ended 30 June
HEAA=THLAEA

2021 2020
—E--f e 23
(Unaudited) (Unaudited)
(RISEET) (RIEERT)
HK$'000 HK$'000
TERT FAETL

Revenue from project BB RS
operation service A 41,364 31,952
Finance income B A 8,525 8,548
Cost of construction service EERIER A 160,182 2,195
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19. RELATED PARTY TRANSACTIONS (continued) 19. @Bt AR5 (&)

(b) The Group entered into the following related (b) A& EEAEE—HH
party transactions with a related company of N et e S N
the Group: R :

Six months ended 30 June
HZEAA=THILAEA

2021 2020
—B--F i o3
(Unaudited) (Unaudited)
(RE&&Eot) (REEET)
HK$'000 HK$'000
TET T
Revenue from project BB BERBKA
operation service 42,994 27,337
Finance income ABWA 27,317 25,017
() The Group entered into the following related (c) ZNE B BN & F — [
party transactions with an associate of BN A AT
the Group: R
Six months ended 30 June
BEAA=THLAEA
2021 2020
—E--f e 23
(Unaudited) (Unaudited)
(REEEET) (REEET)
HK$'000 HK$'000
TET FET
Service expenses for KB IEE
operation of waste BERBHRX

water treatment plants 29,695 19,262
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19. RELATED PARTY TRANSACTIONS (continued)

(d)

The Group entered into the following related
party transactions with fellow subsidiaries of
the Group:

19. BEE XS (&)
(dy 75 B 8K & B [ R

(VL ETRIl ]
%5

Six months ended 30 June

BEAA=THLAEA

2021 2020

—B--F —TCFE

(Unaudited) (Unaudited)

(RE&HEt) (REEET)

HK$'000 HK$'000

FTHERT FAT

Insurance expenses REER 1,428 1,285
The insurance expenses were charged by a MAEERENBATY

fellow subsidiary of the Group on mutually
agreed terms.

Transactions with other stated-owned entities
in Mainland China:

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned and/or controlled
by the PRC government through its numerous
authorities, affiliates or other organisations
(collectively “Other SOEs”). During the
financial period, the Group had transactions
with the Other SOEs including, but not
limited to the waste water treatment service,
bank deposits and borrowings, and utilities
consumption. The directors consider that
the transactions with the Other SOEs are
activities in the ordinary course of the Group’s
business, and that the dealings of the Group
have not been significantly or unduly affected

NEVRER B R THIRE TS
AR HYIERFRUER ©

HAE R EBEEDE
X5

AEEBELMELBRE
HPBERTRBRS
B B S B AR A
FEESREES R/ X
2z (e [Hit
BARK| ) LT[ -
A BEARA - REE
REEMEALEETL
ZHBeE (BTRR) K
A RIOTERREE
AR RIERIEEE - AR
BEERS  ZFHEM
BELE s RXHEBAE
ERAEXRBBIETET
ZEB MAKREZRS
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19. RELATED PARTY TRANSACTIONS (continued)

(€)

Transactions with other stated-owned entities
in Mainland China: (continued)

by the fact that the Group and the Other
SOEs are ultimately controlled or owned by
the PRC government. The Group has also
established pricing policies for products and
services and such pricing policies are not
carried out on non-market terms and do not
depend on whether or not the customers
are the Other SOEs. Having due regard
to the substance of the relationships, the
directors are of the opinion that none of
these transactions is a material related party
transaction that would require separate
disclosure.

The Group paid compensation of directors
and key management personnel as follows:

19. BB RS (&)
(e) BEPEIAMEMBFRE

MRS (&)
WERAREERREBEE
12555 i P B R B AR 4R
A MR B ERLB
S E - AEETEHE
Em M RIS EEIE -
BRE BBORIL IFRIET
SEFRBIRT - IR BURR
EFREREMBEAD
ZAREIE  RRBEER
RRERZX W IFAEEIL
BREZEABB IS -

AEER SN FEE L
SETAB Y T :

Six months ended 30 June

BEAAZTHILAER

2021 2020
—E--F B S 3
(Unaudited) (Unaudited)
(RESET) (REER)
HK$’000 HK$'000
TiEx FAT

Salaries, bonuses and Fa o ek
related benefit HEER 5,192 4,763
Directors’ fees Yok 990 948
Retirement scheme contributions R {RETEIHE R 240 1,273
6,422 6,984
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19. RELATED PARTY TRANSACTIONS (continued) 19. @Bt RS ()

()  The Group paid compensation of directors H AEBEINTFEERHE
and key management personnel as follows: BREBABZHMAOT ¢
(continued) (&)

Comprising amounts paid/payable to: BIERN BN TS
SR

Six months ended 30 June
HZEAA=THILAEA

2021 2020

—B--F i o3

(Unaudited) (Unaudited)

(REEE) (Rig#a)

HK$'000 HK$'000

TET FET

Directors of the Company ARRES 2,688 2,900
Other key management Hiuppapse

personnel AB 3,734 4,084

6,422 6,984
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19. RELATED PARTY TRANSACTIONS (continued) 19. Bt RS (48)

(@ The Group has rental contracts with three () AEBE=FRAMBA
fellow subsidiaries of the Group. At the TETTLT\EJ%H?%« Zihe
reporting date, the Group had total lease B8 - NER - AEEH
liabilities with fellow subsidiaries under non- HL[F R E A E 2 e
cancellable leases falling due as follows: EEHZAERIAT

At 30 June At 31 December
2021 2020
R-B=—-% RZZZZHF
AA=tH +=A=1+—~H

(Unaudited) (Audited)

(REBESH) (& &at)

HK$’000 HK$'000

TER TET

Lease liabilities - current HEAE B 6,177 6,664

Lease liabilities - non-current HEBE— A 554 2,411
6,731 9,075
Under such rental contracts, the minimum $E}J§;Z$$ﬁ‘g ,Z’j R
lease payment during the period was EBEAENRE A
HK$3,716,000. As at 30 June 2021, the 3 716, OOO ,’ém i
Group’s right-of-use assets relating to such —FXA=Z+H"
rental contracts amounted to HK$6,581,000 AEERZZRELD
(31 December 2020: HK$8,875,000). FRNEREEESR
7%6 581,000 (==

TE+-—A=+—8:

8,875,000 BIL) e
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. €@l TEHN AR BENA R

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of
cash and cash equivalents, bank deposits, trade
payables, current portion of trade receivables,
other receivables, other payables, and borrowings
approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The Group’s financial management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
financial management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in the
valuation. The valuation is reviewed and approved
by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in a
forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of trade
receivables, other receivables and borrowings
have been calculated by discounting the expected
future cash flows using rates currently available
for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-
performance risk for borrowings as at the end
of each of the financial year was assessed to be
insignificant.

BEER
EEEFERELRCEE
W RITER - EBAKRF
J& YRR SRR BN B R 4 - ol
JE M R IR - B Al FE A R IA I
fEEz AR BEELKREE
BEE T2HARZELA
REHREH

AEBEZMBERAFIEEE
TERTAAARBEFEZK
REREF - RNEERSAH
MR EEAMI EOMEMITA
ZBEEE  WEEHEME
Rz ETEBHABE - HEME
FHEE R REL - BT R
BeE8FmAmEERRFR
R UEEL PR FER
BHRE ©

TRMEERBBEZAREEBEMR
ZTARBRBRRZ7 (MR
EFHBFRHE) EARZTZ
ARFEBARK > THITER
RETIARE AR EE -

FEAR BRIV SEENERER () ~ Edth
EUHRIR - REEZRAEE
TRAEGHEUGR - FEER
RRGFER 2 TRZRITEM
ME - FRFERARRBLRE
2R E R BHRRAR -
REEMS - NEBAF Z2H
BAIRBR BT ERER ©
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Set out below is a summary of significant
unobservable inputs to the valuation of financial
instruments together with a quantitative sensitivity
analysis as at 30 June 2021 and 31 December
2020:

20.

SRTEANAABEEAR
EBEER (&)
TERBERAR_ZE=-_—FNH
ZtAERZZE=-ZTF+=A8
=t—H4@mIBHEZEX
TABREABIBERETEN
RIS

Significant
unobservable Sensitivity of fair value
Valuation input to the input
technique EARTHE  Range AABEHBAYENS
fRER WAHE gE Bt
Unlisted equity Discounted Discount rate 2.8% 1% (31 December 2020:
investment at cash flow FRE (31 December 1%) increase /decrease
FVTPL method 2020: 2.8%) in discount rate would
AR R BEE TEREM 28% (=& result in decrease in fair
ABRHEE KR “ZE+R value by HK$281,000
TRIER A == (31 December 2020:
2.8%) HK$433,000) or

increase in fair value
by HK$286,000 (31
December 2020:
HK$422,000)
PIRE EF /T 1%
(Z2=Z5+=HA
=1+—H:1%) BEH
Qﬁﬁﬁﬁ/zmom%
== EI 433 000 ,%75)
1% 70 286,000 /& 7T
(ZZ=Z5+=HA
=+—H :422,0005%7T)
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. ¢ TEM AL BEE AR

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the interim financial
information are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities.

Level 2 — based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is
observable, either directly or indirectly.

Level 3 — based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in
the interim financial information on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.

BERBR (&)

DRBEERER
REBERERRTRIERA
BEBRD BB EQAABEEN
HEDE  WESEMRAMA
BERa  \BELEERDER
TAERBABUER

R RIS AR A B R
AABEOFAAERA R

HREH AR EET R

EBE A RERIEABIE
RTRAA BEERA

—EBf - EREREESA
[EUNES B ks
E (;K%«(Sﬂﬁ&() °

nEE
BEKX
B
x 15 A%
o

B -

hl'\

2 3 =0 e
EELE:
2 31

T gk

ﬁh’iﬂlﬁ

}':'jl

Tﬁﬁi
FZER - ERHURAEE
u#iﬁ %EK
WAREE SR
AR A BUER B
HERE -

LA MR R BB 75 B R R
ZEERBEMNE  AEBE
BN RERRENTH DL

(ERYE AR EETEEE
MEBEAZ&EEREHA
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. €@t TEM AR BENLAR

FINANCIAL INSTRUMENTS (continued) BEER (&)

Fair value hierarchy (continued) AREERBR (&)

The following tables illustrate the fair value TRIFAEEERIAENR
measurement hierarchy of the Group’s financial REBEFTEER

instruments:

Assets measured at fair value: A EEFENEE -

As at 30 June 2021 R —FA=+H

Fair value measurement using

DAEEFBER

Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
REBME  EATHE EATTER

258 BAHE BARE Total
(E-%) (=4 (B=8) ok
HK$'000 HK$'000 HK$'000 HK$'000
FER FER TR FER

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REE) (REEzT) (REET)  (REER)

Unlisted investments AR BEFAER

at FVTPL M3 LEMRE - 401,111 = 401,111
Unlisted equity AR BE AR
investment at FVTPL ~ #)3E LR & - - 35,325 35,325

= 401,111 35,325 436,436
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2020

20. T EMNARBERAAR
EBEBLR (&)
AREEBR (&)
AR BEFAEMNEE © (&)

RIEZTF+=—A=+H

Fair value measurement using

AABEFEFER
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERME  EAUER EAFUEER
28 BAYE BWAHE Total
(B-%) (B=#) (B=8) g
HK$'000 HK$'000 HK$'000 HK$'000
TEx TER THER TER
Unlisted investments AR % (BEGT A&
at FVTPL WIELmRE - 409,147 - 409,147
Unlisted equity AR BB AR
investment at FVTPL ~ E)3E i fRiER & - - 34,051 34,051
- 409,147 34,051 443,198

As at 30 June 2021, the fair value of contingent
consideration is based on the valuation by the
management using a discounted cash flow
method with scenario simulation.

The fair values of unlisted investments at FVTPL
are based on net asset value of the investees
which approximate to the fair value.

RZZE-_—FA=+H " =
AREBERBFENALEERE
RIFEEE MBS SERA R,
RESREETANMETE -

NAnBEFAERZIFET
BREZ AR BEDIRERIRE
NAMEBEEFEET  AHE
EFERQAEEEE
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

The fair value of unlisted equity investment at
FVTPL is based on the expected future cash flows
of the investment.

The movements in fair value measurements within
Level 3 during the period are as follows:

20. T EMNAARBERAR

BERBR (&)
AREEER (&)
BARBEFENEE - (B)

BRAREEHA BRI LT
BAERE 2 A A BETRE
%%mﬁﬁﬁﬂﬁﬁﬁéﬁ
55t o

B=MARBEAEXNHEAR
BB

At 30 June At 31 December
2021 2020
R-B=—% RZZZTEF
ANA=+H +TZA=1+—H

(Unaudited) (Audited)
(RESET) (f&&st)
HK$°000 HK$'000
TER FET

Unlisted investments PAAR EERABRR

at FVTPL: FLEmRE :

At the beginning of the period/year — Ej / 7)) 409,147 431,035
Fair value loss AREEZEEE (17,363) (48,629)
Exchange realignment & RE 9,327 26,741
At the end of the period/year H/ER 401,111 409,147
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

0. eRIANALBERAL
EEER (%)
AREEER ()

BAL B EHAE  (5)

At 30 June At 31 December

2021 2020
5&‘— = —_¢ — 7 —= g
RA=1H +—H 7‘|‘ H
(Unaudited) (Audited)
(REET) (f&&st)
HK$°000 HK$'000
TERT FEx

Unlisted equity investment at AR EER AB R

FVTPL: JELTARIERE
At the beginning of the period/year £ / &4]) 34,051 31,010
Fair value gain AnBEEDKE 475 883
Exchange realignment i i 799 2,158
At the end of the period/year ] ER 35,325 34,051
The Group did not have any financial liabilities REBRZZZ—FA=1

measured at fair value as at 30 June 2021 and
31 December 2020.

During the six months ended 30 June 2021, there
were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets
and financial liabilities (year ended 31 December
2020: Nil).

Ah—F_FF+_A=1—
A EEAE AR EERED
TRAE-

BE_Z_—FRA=1HIF
NER - B-RME—RRR
BEME 2 HY BEMEE -
HNeMEENERBE £
=R EEMEBAREL (8
E-T_RF+_A=+—
B o
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21.

22.

SUBSEQUENT EVENTS

The Company had, on 20 July 2021, released
an announcement on the adjustment of interest
rate in respect of the second-tranche of RMB-
denominated corporate bonds with an aggregate
principal amount of RMB800,000,000 (the “Second
Tranche Corporate Bonds”), which comprises
Type 1 Second Tranche Corporate Bonds with an
aggregate principal amount of RMB400,000,000
(“Type 1 Bonds”) and Type 2 Second Tranche
Corporate Bonds with an aggregate principal
amount of RMB400,000,000 (“Type 2 Bonds”). The
Company had adjusted the interest rate in respect of
(i) the Type 1 Bonds from 4.60 per cent. per annum
to 3.20 per cent. per annum for the period from
16 August 2021 to 15 August 2023 (both dates
inclusive) (the “Remaining Term”) and (i) the Type
2 Bonds from 4.58 per cent. per annum to 3.20 per
cent. per annum for the Remaining Term.

As announced by the Company on 10 August
2021, the Company completed the issuance
of first tranche of RMB-denominated Super
& Short-term Commercial Papers (“SCPs”)
in mainland China with a principal amount of
RMB800,000,000, an interest rate of 2.40% and
a maturity period of 120 days. The proceeds from
the first tranche of the SCPs issuance will be used
to replenish working capital of the Company’s
subsidiaries. The Company, as the issuer of the
first tranche of the SCPs, had been given a credit
rating of “AAA” by Shanghai Brilliance Credit
Rating & Investors Service Co., Ltd. China Bohai
Bank Co., Ltd. acted as the lead underwriter
and bookrunner of the first tranche of the SCPs
issuance, and Bank of Ningbo Co., Ltd. acted as
the joint lead underwriter.

AUTHORISATION OF THE UNAUDITED
INTERIM FINANCIAL INFORMATION FOR ISSUE
The unaudited interim financial information for the
six months end 30 June 2021 were approved and
authorised for issue by the Board of the directors
on 11 August 2021.

21.

22.

Hii8 =18

AR _E-_—FtA=+
BEHmALE  AEERFAEU
AREENALRTANE
TAREBNE _HARES
([E-HRAESR] ) 2=
EFR - F_HARBEEBEE
A& ANETARBHE —5
NEfESFRE— ( [RE—E&
%) A2 ANETAR
BHE _HARBESRE "
(IRE=@E*#]|) - A17F
2% () RE—EFR =
——FNAtRHE-ZE_=
ENA+HEBH® (2FE
EmBE) ([ReHE])
WZEMEMERUE 460% FHEE
3.20% : & (i) mEZEHFR
FIsAEAE A M F R 4.58%
FAEEZE 3.20% °

AR —_E2-_—FN\A+AH
NHEERPEAMTRIEITE
BMAREENBESRES
( [BEHmES| ) @ HAX
A EBITARE  BTH=
5 2.40% K EIBR & 120 K °
R E BRI E AR ITE
EME S FAREIAR AN
BRRNEEES - K LFF
e EETHEERBERA
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Report on Review of

Interim Financial Information
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The Board of Directors
China Everbright Water Limited

Introduction

We have reviewed the interim financial information
which comprises the condensed consolidated
statement of financial position as at 30 June 2021 of
China Everbright Water Limited and its subsidiaries,
and the related condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
months then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34”) issued by the
International Accounting Standards Board (the “IASB”).

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review. Our report
is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Scope of Review

We conducted our review in accordance with
International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young LLP
Public Accountants and
Chartered Accountants
Singapore

11 August 2021
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