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GLOSSARY

=
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Unless the context otherwise requires, the following terms used under BXFE BB TH AR ER - £ FE R
Corporate Information, Chairman’s Statement, Management Discussion and 4% - B EN R EOIT EEEE DEXE A

Analysis, Biographical Details of Directors, Corporate Governance Report, ¥R

CEEEREROFVBHEMBAR

e
=
Report of the Directors and Five-Year Financial Summary shall have the [ B 75 LA PR& ) & 1B R & ©

respective meanings set out below.

“2018 AGM”
—E-N\FRRBFAE]

“2019 AGM”
[ZE-hFRRBEFAE]

“2020 AGM”
[—E_TFRRBAFAE]

“2021 AGM”
[T —FREBEFAE]

“AGM(s)”
[ RBFAE]

“Annual Report”
[ %]

»

“Articles of Association

“associate(s)”

(B2 Al

“Audit Committee”
[BEZZEg]

“Board”
=

“CEQ” or “Chief Executive Officer”
[fTER 4R
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Annual Report 2021

AGM held on Thursday, 25 October 2018
RZZBE-—N\FT+AZT+RB(EHMBTHRRAFAS

AGM held on Friday, 18 October 2019
RZZE-NAETA+NBERDRTHRTREFAS

AGM held on Friday, 16 October 2020
RZFZZEF+A+AB(ERRDRTHRREEFAS

AGM to be held on Friday, 22 October 2021
HR B2 —F+A-+ZHEHRRRTHRFEEFAE

annual general meeting(s) of the Company
RARRRBERS

annual report of the Company for the Year

ARABAFEFERSE

articles of association of the Company as amended, supplemented or otherwise
modified from time to time
RNARZHEBERMA (ETRFBR] - EEKBITISIE)

has the meaning ascribed thereto under the Listing Rules

BB EWARAETRRE

audit committee of the Board
EERERLZEY

board of Directors

Exg

chief executive officer of the Company
RRRBZAITHHEH



“CFQ” or “Chief Financial Officer”

[BEM%E]

“CG Code”
[t EIR<FAI]

“Chairman”

==

“China” or “PRC”

[ E

“close associate(s)”
[ERRMEE AL

“Company”

[ARF]

“Company Secretary” or
“Secretary”
[AEIME ]S [HE]

“connected person(s)”
[BAZE AT

“controlling shareholder(s)”

[ BRR

“COVID-19”
[COVID-19]

“Director(s)”

=

“EGM(s)”
R E]

GLOSSARY (CONTINUED)
A 5 ()

chief financial officer of the Company

ARBZERUBE

corporate governance code contained in Appendix 14 to the Listing Rules

EWRAM SR+ mrE 2 X E AT A

chairman of the Board

BExgxF

the People’s Republic of China and, for the purpose of the Annual Report, excluding
Hong Kong, the Macau Special Administrative Region and Taiwan

FEARMNE  RATHME  FREEE ORFISHTRERA S

has the meaning ascribed thereto under the Listing Rules
BB EmARARETRORE

Prosper One International Holdings Company Limited, an exempted company
incorporated in the Cayman Islands with limited liability, the issued Shares of which
are listed and traded on Main Board of the Stock Exchange (Stock code: 1470)
E—REBEERERAR —HRARSHSHMKX U2 ERE2ERAR  HE
BITRORERAMER LT RRZ S (BRMDMRR : 1470)

company secretary of the Company
RAB 2 ARIMWE

has the meaning ascribed to it under the Listing Rules
BB FmRARE T RORE

has the meaning ascribed to it under the Listing Rules

BB EmRAPTE T RRE

the novel coronavirus disease 2019
20194 # AV AR B = A

director(s) of the Company

KRARESE

extraordinary general meeting(s) of the Company
RARRREERIRNS

B BEZERARAA
B -FFR



GLOSSARY (CONTINUED)

A 5 (1#)

“ESG”
[RE - HERER

“Executive Director(s)” or “ED(s)”

[HITEE]

“Fan, Chan”

Bk

“Financial Statements”

87 75 < |

“Group”
[REE]

“HKFRS(s)”
(BB HEEA

"HKS’
b

“Hong Kong”
(&% ]

“Independent Auditor”
[ 18 37 +% 2 A |

“Independent Non-executive
Director(s)” or “INED(s)”

(B IFHITESE]

“Listing Rules”

[ Er R Al

“Model Code”

[ o< 8

“Nomination Committee”

fEEZER
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environmental, social and governance
R g RkES

executive Director(s)

HWITES

Fan, Chan & Co. Limited, the Independent Auditor
SR ETRIITAR A A - B R EED

consolidated financial statements of the Group for the Year

AEERAFEZEARMBERE

the Company and its subsidiaries
KRR REKMEARF

the Hong Kong Financial Reporting Standard issued by the Hong Kong Institute of
Certified Public Accountants

BAEGHMAGHM BB HRE LR

Hong Kong dollars, the lawful currency of Hong Kong
BT BEEEER

Hong Kong Special Administrative Region of the PRC
R B F B RIT R

independent auditor of the Company
AN A &) 98 3 A% BAD

independent non-executive Director(s)

BYFRTES

Rules Governing the Listing of Securities on the Stock Exchange as amended,
supplemented or otherwise modified from time to time
BB S FR A (B NRER] B SITELE)

Model Code for Securities Transactions by Directors of Listed Issuers as contained
in Appendix 10 to the Listing Rules
ETARBIMSE TP EMETAESETE SR SNE LT

nomination committee of the Board

ExgRA%8g



“Prosper One”

& —J

“Register of Members”

[ R &

“Remuneration Committee’

[(FHEES

“RMB” or “Renminbi”

(AR

“SFO”

[38 %5 R H R & B

“Share(s)”
&5 ]

“Shareholder(s)”
[ =R ]

“Stock Exchange”
[ gk 22 |

“subsidiary(ies)”

Nisp= NG

“Year”

[RFEE]

“Year 2020”
—ETFE]

“gp
(%)= A 2L

GLOSSARY (CONTINUED)
A 5 ()

Prosper One Enterprises Limited, a controlling shareholder of the Company
B EARAA ARAIN—BEREKR

register of members of the Company

RN m BCR A 1

remuneration committee of the Board

ExevyMEES

Renminbi, the lawful currency of the PRC
AR HBEEES

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) as
amended, supplemented or otherwise modified from time to time
BEEPIFESTIEZFRAE GO (BTRER] - BB SITIEIE)

ordinary share(s) of HK$0.01 each in the share capital of the Company
RARRARFREECONE L B

holder(s) of the Share(s)
EVES TN

The Stock Exchange of Hong Kong Limited
EEBMERSMABRRAA

has the same meaning ascribed to it under the Listing Rules
BH Em AR T a0 A8 RDR &

year ended 30 April 2021
BHE_T-_—FHA=THLFE

year ended 30 April 2020
HE_T-_ZFNUNA=THLFE

per cent. or percentage
B

E—EBRZERERAR
—E—FFR
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CORPORATE INFORMATION
~E & F

BOARD OF DIRECTORS

Executive Directors

Mr. Meng Guangyin (Chairman and Chief Executive Officer)
Mr. Liu Guogqing (Chief Financial Officer)

Mr. Liu Jiagiang

Independent Non-Executive Directors

Mr. Tian Zhiyuan
Mr. Lee Chun Keung
Mr. Wang Luping

BOARD COMMITTEES

Audit Committee

Mr. Tian Zhiyuan (Chairman)

Mr. Lee Chun Keung

Mr. Wang Luping
Remuneration Committee

Mr. Tian Zhiyuan (Chairman)
Mr. Meng Guangyin
Mr. Wang Luping

Nomination Committee

Mr. Meng Guangyin (Chairman)
Mr. Tian Zhiyuan
Mr. Lee Chun Keung

COMPANY SECRETARY

Sir Kwok Siu Man KR, Fcis, FCS (resigned on 27 January 2021)

Ms. Cho Wing Han (appointed on 20 May 2021)
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CORPORATE INFORMATION (CONTINUED)

AUTHORISED REPRESENTATIVES

Mr. Liu Guoging
Sir Kwok Siu Man KR (resigned on 27 January 2021)

Mr. Liu Jiagiang (appointed on 27 January 2021 and
resigned on 20 May 2021)

Ms. Cho Wing Han (appointed on 20 May 2021)

INDEPENDENT AUDITOR

Fan, Chan & Co. Limited

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

DBS Bank (Hong Kong) Limited

Hang Seng Bank Limited

The Hong Kong and Shanghai Banking Corporation Limited

HEADQUARTERS AND PRINCIPAL PLACE OF

BUSINESS IN HONG KONG

Level 43, AIA Tower
183 Electric Road
North Point

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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CORPORATE INFORMATION (CONTINUED)

N EER (8

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F

148 Electric Road

North Point

Hong Kong

COMPANY’S WEBSITE

www.prosperoneintl.com

LISTING INFORMATION

Place of Listing:

Main Board of the Stock Exchange

Stock Code

1470

Board Lot

4,000 Shares

Prosper One International Holdings Company Limited
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CHAIRMAN’S STATEMENT
TERE

To Our Shareholders,
B R R

On behalf of the Board of Prosper One International
Holdings Company Limited, | hereby present the annual
report of the Company for the Year.

RAAZBURKRE-BRERERAFAESZRER
DNEARAFEZFR-

MENG GUANG YIN & Z iR
Chairman &

E—ERERERAR
—BE--EH
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CHAIRMAN’S STATEMENT (CONTINUED)
ERE®RE (@

BUSINESS REVIEW

The COVID-19 pandemic was a disaster for the retail trade, especially for
watches retail business. The implementation of travel restrictions and other
quarantine measures by various countries has caused a sharp decline in
inbound visitors and brought the inbound tourism to a standstill, which have
dealt a heavy blow to the retail trade. Meanwhile, the Hong Kong government
introduced gathering restrictions and social distancing measures to a varying
extent in order to contain the spread of the pandemic, which further
weakened consumer sentiment. Fortunately, the Hong Kong community has
been working together to keep the pandemic under control. With the
COVID-19 vaccination programme launched, we hope that the worst time of
the pandemic has already passed. Given the unprecedented challenges the
Group encountered, the financial performance of watches retail business was
inevitably affected.

As for the trading business, the major products sold by the Group include
urea, compound fertiliser, coal, crude glycerine and glucose and the
application of urea can be broadly divided into agricultural, industrial and
vehicle uses. In the first half of the financial year, affected by many factors
such as the COVID-19 pandemic and the continued China-US trade friction,
the prices of fertilisers showed a downward trend, which led to fluctuation in
fertiliser industry. However, the situation changed in the second half of the
financial year. Under the influence of rising prices of raw materials and
expanding market demand, the fertiliser industry revived with the support of
continuous increase in prices. More importantly, since the Group actively
expanded its operation into new markets, the Group’s trading business as a
whole still maintained a momentum of growth during the Year.

Facing with such a difficult business environment, the Group has implemented
a series of cost-saving measures, including employees’ no pay leave
arrangements, a salary reduction scheme for management, a job cut and the
minimization of operating costs. Besides, the Group applied for the Retail
Sector Subsidy Scheme and the Employment Support Scheme under the
Anti-epidemic Fund of Hong Kong to alleviate the financial pressure. To tackle
the challenges brought by pandemic, the Group strived to build a lean and
efficient operating cost structure by closing under-performed shops and
streamlining its administrative structure. Therefore, as at 30 April 2021, the
total number of retail shops operated by the Group reduced to 10 (2020: 11).
At the same time, the Group has proactively negotiated with landlords for
rental reduction in an effort to relieve the rental pressure. The Group also
focused on clearing slow-moving inventories through sales promotion
activities to accelerate stock clearance. As a result of the foregoing, the
Group’s net loss for the Year decreased by approximately HK$58.2 million to
approximately HK$0.8 million, as compared to a net loss of approximately
HK$59.0 million for the Year 2020.

Prosper One International Holdings Company Limited
Annual Report 2021
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CHAIRMAN’S STATEMENT (CONTINUED)

FINANCIAL RESULTS

For the Year, our Group recorded a turnover of approximately HK$83.4
million, representing a decrease of approximately HK$10.8 million from
approximately HK$94.2 million as compared to previous financial year.

The loss attributable to owners of the Company decreased by approximately
HK$58.2 million or 98.6% from approximately HK$59.0 million for the Year
2020 to approximately HK$0.8 million for the Year.

DIVIDEND PAYMENT

The Board does not recommend the payment of any dividend for the Year.

PROSPECTS

Affected by the COVID-19 pandemic, expanding market demand and rising
prices of raw materials, the prices of fertilisers still remain high in the short
term. However, under the background of the Chinese government efforts to
stabilize supply and prices, it is expected that there is little room for the further
increase in prices. Looking ahead, as China further tightens environmental
protection policies, fertiliser industry integration and reshuffle will be
accelerated. Some small-scale and heavy-polluting production enterprises will
be phased out of the market, and the overcapacity situation will be further
alleviated, which will provide support to the fertiliser industry. Facing with the
pandemic and the complicated economic environment, the Group will strive
to maintain stringent product quality and continuously improve our services to
meet the customers’ needs so as to further expand our customer base and
enhance customers’ loyalty. Moreover, the Group will further expand its
operations into huge market, strengthening marketing efforts to diversify its
customer base.
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CHAIRMAN’S STATEMENT (CONTINUED)
ERE®RE (@

As regards the watches retail business, as inbound tourism will take time to
recover amid travel restrictions worldwide, the business environment of the
retail trade will continue to be very difficult. To stimulate local consumer
sentiment and support Hong Kong economy, the Hong Kong government will
launch the consumption voucher scheme soon. We hope that this scheme
will boost the battered retail trade and thus create favourable conditions for
the revival of retail trade. Given the current extremely difficult business
environment, the Group will continue to carry out stringent measures to
control operating costs and take inventory and cost control measures as the
top priority to preserve the Group’s working capital. We have reviewed our
retail network and shall determinedly close more underperforming shops
upon expiry of rental agreements. Through these initiatives, we hope that the
Group will overcome difficulties and maintain its strategic operations.

Despite the challenging business environment, all of our management and
staff will continue uniting and working together to get through this difficult
time. As the pace of Hong Kong’s economic recovery depends on when
travel restrictions can be relaxed, it is important for the community to actively
get vaccinated in order to keep the pandemic under control. We believe that
the pandemic will eventually pass, and social and economic activities can get
back to normal.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to the Board members, management and employees for
their hard work and dedication that enable the Group to face the challenges
and uncertainties in the current unfavorable environment. Last but not least, |
wish to express my sincere thanks to our Shareholders, suppliers, customers
and other business partners for their ongoing trust and support.

Meng Guangyin
Chairman
Hong Kong, 30 July 2021

Prosper One International Holdings Company Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group’s revenue for the Year was approximately HK$83.4 million,
representing a decrease of approximately HK$10.8 million or 11.5% from
approximately HK$94.2 million for the Year 2020. Revenue derived from
trading business increased by approximately HK$2.6 milion or 10.9% from
approximately HK$23.8 million for the Year 2020 to approximately HK$26.4
million for the Year. Revenue derived from watches business decreased by
approximately HK$13.4 million or 19.0% from approximately HK$70.4 million
for the Year 2020 to approximately HK$57.0 milion for the Year. The
decrease in revenue derived from watches business was mainly due to a
sharp decline in inbound visitors as a result of the pandemic. In addition, the
local consumption sentiment was weakened by the gathering restrictions,
social distancing measures and the rising unemployment rate.

Cost of sales

Our cost of sales primarily consists of cost of inventories sold and provision
for slow-moving inventories. Our cost of sales decreased by approximately
HK$10.5 million or 21.1% from approximately HK$49.8 million for the Year
2020 to approximately HK$39.3 million for the Year. The decrease was mainly
due to the decline in sales of watches and in line with the decrease in revenue
of the watches business.

Gross profit and gross profit margin

The overall gross profit decreased by approximately HK$0.3 million or 0.7%
from approximately HK$44.4 milion for the Year 2020 to approximately
HK$44.1 milion for the Year. Our gross profit of the watches business
decreased by approximately HK$2.9 million or 14.1% from approximately
HK$20.6 million for the Year 2020 to approximately HK$17.7 million for the
Year. Our gross profit margin of the watches business increased from
approximately 29.3% for the Year 2020 to approximately 31.1% for the Year.
The increase was mainly attributable to a decrease in provision for slow-
moving inventories during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BEEE W R (E

Selling and distribution costs

Our selling and distribution costs decreased by approximately HK$47.9
million or 64.1% from approximately HK$74.7 million for the Year 2020 to
approximately HK$26.8 million for the Year. The decrease was primarily
attributable to the decreases of lease expenses of retail outlets (including
rental expenses and depreciation of right-of-use assets), sales staff's salaries
and allowances, depreciation of property, plant and equipment, advertising
and promotions and impairment loss on right-of-use assets. This decrease
was partially offset by the increases in freight.

Administrative expenses

Our administrative expenses decreased by approximately HK$7.5 million or
27.5% from approximately HK$27.3 million for the Year 2020 to
approximately HK$19.8 million for the Year. The decrease was primarily
attributable to the decreases in administrative staff’s salaries and allowances,
depreciation of right-of-use assets and depreciation of property, plant and
equipment, which was partially offset by the increase in impairment loss on
right-of-use assets.

Finance costs

Our finance costs decreased by approximately HK$1.1 million from
approximately HK$2.3 million for the Year 2020 to approximately HK$1.2
million for the Year. The decrease was primarily attributable to the decrease in
related finance costs on lease liabilities. This decrease was partially offset by
the increase in bank loan interest as a result of the increase in the level of
borrowings.

Profit/(loss) before tax and loss attributable to
owners of the Company

As a result of the foregoing, the Group recorded a profit before tax of
approximately HK$2.3 milion for the Year (2020: loss before tax of
approximately HK$56.2 million). The change was mainly due to (i) subsidies of
approximately HK$2.6 million from Hong Kong Government under Retail
Sector Subsidy Scheme and the Employment Support Scheme; (i) a
substantial decrease in depreciation of right-of-use assets and impairment
loss on right-of-use assets of a total of approximately HK$40.0 million as a
significant portion of right-of-use assets had been impaired in the previous
year; (i) a decrease in depreciation of property, plant and equipment of
approximately 4.6 million; and (iv) the stringent cost control measures.

Prosper One International Holdings Company Limited
Annual Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The loss attributable to owners of the Company decreased by approximately
HK$58.2 million or 98.6% from approximately HK$59.0 million for the Year
2020 to approximately HK$0.8 million for the Year.

An analysis of the Group’s performance for the Year by operating segment is
set out in Note 6 to the Financial Statements.

FINANCIAL POSITION

The Group’s primary source of funds were cash inflows from operating
activities, bank borrowings and loans from the ultimate holding company.

As at 30 April 2021, the Group’s total cash and cash equivalents were
approximately HK$13.4 million (as at 30 April 2020: approximately HK$22.2
million), most of which were denominated in HK$ and Renminbi. The current
ratio (calculated by dividing current assets by current liabilities) of the Group
maintained at approximately 1.0 time as at 30 April 2021 and 30 April 2020.
The gearing ratio (calculated by dividing net debt by total equity) was 83.1%
as at 30 April 2021 (as at 30 April 2020: 19.4%). Net debt was calculated as
bank loans and amount due to ultimate holding company less cash and cash
equivalents.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEE W R D (@

USE OF NET PROCEEDS FROM THE LISTING L+ miEZESHEMNAR

R-ZE—FRERA+_HTLHTBRH])HET
2RO PBA ETEREFEFHE(FREBR
BEEHA|)(PHNBEEEERAREBERZE)D

The net proceeds from the listing of the Shares on the Stock Exchange on 12
May 2015 (the “Listing Date” and the “Net Proceeds”, respectively) (after
deducting the underwriting fees and related expenses) amounted to
approximately HK$107.5 million, which have been intended to be applied in  &107 5B &8 T HRiEA AR BHAE -
the manner as disclosed in the prospectus of the Company dated 28 Aprll —FRAEMNA -+ N \NBZ2RBEERABEZR2H
2015. HERM -

RETHBBHZE-_Z=-—FWA="+HIH
B AEECDSAEREFEREATRHE

During the period from the Listing Date to 30 April 2021, the Group has
applied the Net Proceeds as follows:

Amount
Amount utilised Amount utilised unutilised
during as at as at
the Year 30 April 2021 30 April 2021
R-ZT=-— R-E-—F
REEE mBA=+H WA=+H
CEAZRE CBHAZRE KRBAZRE
HK$’000 HK$’'000 HK$’'000
FA&T A& T FAT
Expand our retail and sales network  #EE M Z & K5 E @45 849 37,613 —
Improve our same-store sales growth X Z & P8R JEHEEE &
and profit margin ) = — 12,896 —
Improve our supplier network and NERMOEEREERIES
enhance the knowledge of our HEB TR AH
sales staff 2,469 4,299 —
Increase our marketing effort hneg % & N E 141 7,523 =
Repay a short-term bank loan with &8 %8 B4R 17 & 7@ [/ F 2
interest — 37,613 —
Working capital and other general 2EEeNEM—ROERR
corporate purposes 582 7,522 —
Total et 4,041 107,466 =

As at 30 April 2021, all the Net Proceeds have been utilised accordingtothe R —-ZT - —F 8=+ H -« i G 78 JIB %
intended use as disclosed above. There are no remaining Net Proceeds. BHHDEBEXHABEZ2REEASS A - I

BTSN FE -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES, ASSOCIATED
COMPANIES AND JOINT VENTURE
COMPANIES

During the Year, there was no material acquisition or disposal of subsidiaries,
associates and joint venture companies by the Company.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 April 2021, the Group had a total of 82 (2020: 96) employees,
including Independent Non-executive Directors. The total remuneration costs
incurred by the Group for the Year were approximately HK$24.2 million (2020:
approximately HK$31.6 million). We review the performance of our employees
annually and use the results of such review in our annual salary review and
promotion appraisal, in order to attract and retain valuable employees.
Remuneration packages are generally structured by reference to market
norms as well as individual qualifications, relevant experience and

performance.

The Company has adopted a share option scheme (the “Share Option
Scheme”) to enable the Board to grant share options to eligible participants
with an opportunity to have a personnel stake in the Company. As at the date
of the Annual Report, there was no outstanding share option granted under
the Share Option Scheme.

DEBTS AND CHARGE ON ASSETS

The Group had total bank borrowings of approximately HK$10.2 million as at
30 April 2021 (As at 30 April 2020: approximately HK$8.3 million).

The carrying amounts of the Group’s bank borrowings were denominated in
HK$ and secured and approximated to their fair values.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BEEE W R (E

As at 30 April 2021, the Group did not have any foreign exchange contracts,
interest or currency swaps or other financial derivatives.

As at 30 April 2021, the Group had aggregate banking facilities of
approximately HK$23.5 million (as at 30 April 2020: approximately HK$24.0
million) for overdrafts and loans. Unused facilities as at the same date
amounted to approximately HK$13.3 million (as at 30 April 2020:
approximately HK$15.7 million). The banking facilities were granted to the
subsidiaries of the Company and were subject to an annual review and
guaranteed by unlimited guarantees from certain of its subsidiaries and a
director of a subsidiary of the Company.

FOREIGN CURRENCY

The Group does not have a significant foreign exchange exposure and has
currently not implemented any foreign currency hedging policy. The
management will consider hedging against significant foreign exchange
exposure should the need arise.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group did not have any plans for material investments and capital assets
as at 30 April 2021.

SIGNIFICANT INVESTMENT HELD

The Company did not hold any significant investment in equity interest in any
company other than its subsidiaries as at 30 April 2021.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30 April 2021 (as at 30 April
2020: Nil).

Prosper One International Holdings Company Limited
Annual Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEE W R D@

CONTINGENT LIABILITIES HREE

The Group did not have any significant contingent liabilities as at 30 April AXEFBWR —_ZE - —F R T -_FTFPH =+
2021 and 2020. B E\ERERKALE-

FINAL DIVIDEND REKRE

The Board has resolved not to recommend the payment of any final dividend  #E = & B 3 8 T 2 & 5t AN F B R 1 7] R 2
for the Year (2020: Nil). BE(ZEZFF ) -
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BIOGRAPHICAL DETAILS OF DIRECTORS

EESBEE

EXECUTIVE DIRECTORS

Mr. Meng Guangyin (Z&E$E) (“Mr. Meng”), aged 55, was appointed as
our Executive Director on 7 September 2017 and as the Chairman on 28
September 2017. He has been re-designated as an Executive Director, the
Chief Executive Officer and the Chairman on 1 April 2018. He is also the
chairman of the Nomination Committee and a member of the Remuneration
Committee.

Mr. Meng had been the chairman and the general manager of Ruixing Group
Company Limited* (i 2&E kA AR AF]) since October 2003, and has
been re-designated as the chairman and the chief executive officer since
February 2013. He has more than 20 years of experience in manufacturing of
biochemical products for the agricultural industry. He holds a bachelor degree
in business administration from Shandong Economics Management College* (LI
REREERHEZER) in the PRC.

Mr. Meng is the brother-in-law of Mr. Liu Guoging, an Executive Director. In
addition, he is the sole director of Prosper One which owns 75% of the issued
Shares.

Mr. Liu Guoging (Z2IEE), aged 50, was appointed as our Executive
Director on 7 September 2017, as the Chief Financial Officer on 28
September 2017 and as a Co-chief Executive Officer on 18 October 2017;
and was subsequently re-designated as an Executive Director and the Chief
Financial Officer on 1 April 2018. He obtained a Bachelor’'s degree in
corporate management from Beijing Business Management College* (3t 1
EEIRIHMEERT) in the PRC in July 2005. He joined Ruixing Group Company
Limited* (%2 £E A/ AR 2 7)) in August 2003 with his current position as
the manager of finance department and as a deputy general manager since
January 2016. He has seven years of managerial experience in financial
matters and nine years of managerial experience in procurement and logistics
operations in Ruixin Group Company Limited.

Mr. Liu Guoging is the brother-in-law of Mr. Meng, the Chairman, the Chief
Executive Officer and an Executive Director.

Prosper One International Holdings Company Limited
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BIOGRAPHICAL DETAILS OF DIRECTORS (CONTINUED)

Mr. Liu Jiaqgiang (2lf038), aged 48, was appointed as our Executive
Director on 7 September 2017. He obtained a degree in finance from
Shandong Agricultural University* (LB 2% A2 in January 2016. He has
over 20 years of working experience, and spent eleven years thereof in a
managerial role. He has worked in Ruixing Group Company Limited* (s 2 5%
B MHAR AT since December 1995 and has served as the general
manager in the investment department and the manager in the capital
operations department since November 2016. He is the deputy general
manager of certain subsidiaries of the Company in Shandong, the PRC.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tian Zhiyuan (H&3E) (“Mr. Tian”), aged 50, was appointed as our
INED on 20 September 2017. Mr. Tian is also the chairman of each of the
Remuneration Committee and Audit Committee and a member of the
Nomination Committee. Mr. Tian has over 20 years of working experience in
the fields of accounting and audit.

Mr. Tian joined ShineWing Certified Public Accountants Jinan Branch* ({57k
IS ET R R P(IR T B A %) R 29 FfT) in September 1994 and has been
the director of management consultancy department since July 2016, being
responsible for the business development and technical support of
consultancy service projects.

Mr. Tian obtained a diploma in financial accounting from Beijing Jiaotong
University (k753238 AE2) (now known as bR ZEAE) in July 1994. Mr.
Tian is a registered certified public accountant of the Chinese Institute of
Certified Public Accountants.

Mr. Wang Luping (E£& ¥) (“Mr. Wang”), aged 52, was appointed as our
INED on 27 December 2018. Mr. Wang is also a member of each of the Audit
Committee and the Remuneration Committee. Mr. Wang completed his legal
speciality studies at 1t 2 =15 A2 (Beijing Jinggiao University*) in 1990 and
his undergraduate legal studies at China University of Political Science and
Law in 2005. He is a qualified lawyer in the PRC and has worked as a legal
professional for more than 25 years. He has been a director of || 5= HE2Ef
ST (Shandong Faya Law Firm*) since 2008.
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BIOGRAPHICAL DETAILS OF DIRECTORS (CONTINUED)

EEEE (|

Mr. Lee Chun Keung (Z=#E58) (“Mr. Lee”), aged 44, was appointed as our
INED on 14 December 2018. Mr. Lee is also a member of each of the Audit
Committee and the Nomination Committee. Mr. Lee obtained a degree of
Bachelor of Science in Electrical Engineering from Lehigh University in
Pennsylvania, United States in 1997, a Postgraduate Certificate in Business
Administration from the Open University of Hong Kong in 2000, and a
Certificate in Business (Accounting) from the School of Professional and
Continuing Education of the University of Hong Kong in 2007. He is a
member of the Hong Kong Institution of Engineers. He is currently the Vice
Party Chairman of the Liberal Party in Hong Kong and had been an elected
member of the Eastern District Council from 2012 to 2019.

* The English transliterations of the Chinese names are for identification purpose only
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CORPORATE GOVERNANCE REPORT

The Company is committed to fulfilling its responsibilities to its Shareholders
and protecting and enhancing Shareholders’ value through good corporate
governance. The Directors recognise the importance of incorporating
elements of good corporate governance in the management structures,
internal control and risk management procedures of the Group so as to
achieve effective accountability.

CORPORATE GOVERNANCE PRACTICES

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures, internal control and risk
management procedures of the Group so as to achieve effective
accountability. The Company has adopted and adhered to the principles as
set out in the CG Code.

In the opinion of the Board, the Company has adopted and complied with all
applicable code provisions as set out in the CG Code throughout the Year
and up to the date of the Annual Report save for code provisions A.1.1, A.2.1,
A.2.7 and E.1.2 of the CG Code as disclosed in the Annual Report.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
governing the securities transactions by the Directors. Following a specific
enquiry made by the Company on each of the Directors, all Directors have
confirmed that they had complied with the Model Code during the Year.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

EERERBE (A

BOARD OF DIRECTORS

Responsibilities

The Board is primarily responsible for overseeing and supervising the
management of the business affairs and the overall performance of the
Group. The Board sets the Group’s values and standards and ensures that
the requisite financial and human resources support is in place for the Group
to achieve its objectives. The functions performed by the Board include but
are not limited to formulating the Group’s business plans and strategies,
deciding all significant financial (including major capital expenditure) and
operational issues, developing, monitoring and reviewing the Group’s
corporate governance practices and all other functions reserved to the Board
under the Articles of Association. The Board has established Board
committees and has delegated to these Board committees various
responsibilities as set out in their respective terms of reference. The
responsibilities of these Board committees include monitoring the Group’s
operational and financial performance, and ensuring that appropriate internal
control and risk management are in place. The Board may from time to time
delegate certain functions to management of the Group if and when
considered appropriate. The management is mainly responsible for the
execution of the business plans, strategies and policies adopted by the Board
and assigned to it from time to time.

The Directors have full access to information of the Group and the
management has an obligation to supply the Directors with adequate
information in a timely manner to enable the Directors to perform their
responsibilities. The Directors are entitled to seek independent professional
advice in appropriate circumstances at the Company’s expense.

Composition

The Company is committed to holding and implementing the view that the
Board should include a balanced composition of Executive Directors and
Independent Non-executive Directors so that there is a strong independent
element on the Board, which can effectively exercise independent judgment.

Prosper One International Holdings Company Limited
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CORPORATE GOVERNANCE REPORT (CONTINUED)

As at 30 April 2021, the Board comprised six Directors, of which the INEDs in
aggregate represented more than one-third of the Board members. The
composition of the Board during the Year is set out below:

Executive Directors
Mr. Meng Guangyin

Mr. Liu Guoging

Mr. Liu Jiagiang

INEDS

Mr. Tian Zhiyuan

Mr. Lee Chun Keung
Mr. Wang Luping

The biographical details of each of the Directors are set out in the section
headed “Biographical Details of Directors” of the Annual Report.

Mr. Meng Guangyin is the brother-in-law of Mr. Liu Guoqging. Save as
disclosed, there was no financial, business, family or other material
relationship among the Directors.

The INEDs have brought in a wide range of business and financial expertise,
experience and independent judgement to the Board. Through active
participation in the Board meetings and serving on various Board committees,
all INEDs will continue to make various contributions to the Company.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

TEERBRE

(&)

Throughout the Year, the Company had three INEDs, which was in
compliance with the requirement of the Listing Rules that the number of
INEDs must represent at least one-third of the Board members, and that at
least one of the INEDs has appropriate professional qualifications or
accounting or related financial management expertise.

The Company has received a confirmation of independence in writing from
each of the INEDs pursuant to Rule 3.13 of the Listing Rules. Based on such
confirmation and not aware of the occurrence of any event that would impair
the independence of the INEDs, the Company considers that all the INEDs
are independent and have met the independence guidelines as set out in Rule
3.13 of the Listing Rules.

Code provision of A.2.7 of the CG code provides that the Chairman should at
least annually hold meetings with the INEDs without the presence of other
directors. During the Year, no meeting was held between Mr. Meng, the
Chairman, and the INEDs without the presence of other directors due to
business engagements. Since the INEDs have communicated and discussed
with the Chairman directly from time to time to share their view on the
Company’s affairs, therefore, the Company considered that there were
sufficient channels and communication for discussion of the Company’s
affairs between the Chairman and INEDs.

Proper insurance coverage in respect of legal actions against the Directors’
liability has been arranged by the Company.

DIRECTORS’ INDUCTION AND CONTINUING
PROFESSIONAL DEVELOPMENT

The Company provides each of the newly appointed Directors with a formal,
comprehensive and tailored induction on the first occasion of his appointment
to ensure that he has a proper understanding of the Company’s operations
and business and is fully aware of the Director’s responsibilities under statute
and common law, the Listing Rules, legal and other regulatory requirements
and the Company’s business and governance policies.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Pursuant to code provision A.6.5 of the CG Code, all Directors should
participate in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure that their contribution to the
Board remains informed and relevant. The Company will from time to time
fund and arrange suitable training to all Directors to develop and refresh their
knowledge and skills in relation to their duties and responsibilities, such that
their contribution to the Board remains informed and relevant. All Directors
are also encouraged to attend relevant training courses at the Company’s
expense and they have been requested to provide the Company with their
training records. According to the training records maintained by the
Company, the continuing professional development programmes received by
each of the Directors during the Year is summarised as follows:
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Name of Director Type of training
EEgR 3% 31 5 Bl
Executive Directors HITES

Mr. Meng Guangyin = EIRTAE AandBand C AKRBRC
Mr. Liu Guoging 2IBEE LA AandBand C AKBRKC
Mr. Liu Jiagiang 2100 58 5 & AandBand C AKBRKC
INEDs BIYFHTES

Mr. Tian Zhiyuan EESLE AandBand C AKBRKC
Mr. Lee Chun Keung o8 Ak AandBand C AKRBRC
Mr. Wang Luping FRELEE AandBand C AKBRC
A attending training sessions, including but not limited to, in-house/external

seminars, briefings, conferences, forums and workshops

B: reading materials relating to the economy, general business, corporate
governance and directors’ duties and responsibilities

C: reading newspapers and journals relating to the corporate governance matters,
environment and social issues or director’s duties and responsibilities

A Z2IEFIRE - BIEETRN A5
g BWmE g% WELITHES

B: BMHEAMKLE  —RALK CXEAARESR
BEREEZMH

C: MEFHLEXEREE RERMEHMER
EXERENREEZHERGT

BEBEZEERARAA
B -FFR
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EERERBE (A

MEETINGS OF THE BOARD AND DIRECTORS’
ATTENDANCE RECORDS

Code provision of A.1.1 of the CG Code provides the Board should meet
regularly and board meetings should be held at least four times a year at
approximately quarterly intervals. Notice of at least 14 days will be given to
the Directors in advance. For all other Board meetings, notice will be given in
a reasonable time in advance. The Directors are allowed to include any matter
in the agenda that is required for discussion and resolution at the meeting. To
enable the Directors to be properly briefed on issues arising at each of the
Board meetings and to make informed decisions, an agenda and the
accompanying Board papers will be sent to all Directors at least three days
before the intended date of the Board meeting, or such other period as
agreed. The Company Secretary is responsible for keeping all Board
meetings’ minutes. Draft and final versions of the minutes will be circulated to
the Directors for comments and record respectively within a reasonable time
after each meeting and the final version is open for the Directors’ inspection.

During the Year, two regular full Board meetings have been held and the
Board has made resolutions by circulation of written resolutions for all the
Directors’ execution from time to time. In view of the simplicity of the Group’s
businesses, regular Board meetings have not been held about quarterly
during the Year. The Group’s audited consolidated annual results for the Year
2020 and unaudited consolidated interim results for the six months ended 31
October 2020 together with all corporate transactions made during the Year
have been reviewed and discussed amongst the Directors at the full Board
meetings held in the Year. Together with the circulation of written materials to
keep the Board informed throughout the Year, sufficient measures had been

Prosper One International Holdings Company Limited
Annual Report 2021

EEEERRESTHERRE

BT R 2 SFRAME X EALIIGETR - &
THRERESeeR BABFESD
MrEEZEZ AMBETE— K- x4
ﬁmaﬁé%%ﬁL%O%M%ﬁﬁmﬁ
TeEMs TRAEBRERRENZELBE

o) 1 e

mm

%ﬁﬁ%%%

HM-BFUNBERABEREANAREZE W
FABZEHE RERSEZSSHLES
HMEEAMBEMERAREHABERE &3
FREMEBEEEXH SR HETEZTE S5

BHED =R (REWHE 2 HMEFRA) X
EMEEFE ARIWMEAEREMAESS
ERLH SRICLHREREREERERNE
REZRAERBAN I ZEXZEETURESR
Mtk MERERHKEZTERMZA -

REARN EBETMATREFSEHEENL
EEgRBTREHNEMMBEEZTERNE
k AHIERF - BERAEBEBR R G

B RFEALERZEFHBTEESEH -
EERNFRAETHNEREFEEZ LFEY
ﬁﬁT$E@_f:?¢me%ﬁﬁAﬁ
J*%Zaﬂl@i EE‘E“T’H + Elt/\
ﬂﬂ%*%%%%ﬁé*%%ﬁu&ﬁgw
ETOMAERRARS - ERNEMEFEINE
HEEMHMEEEFE 2 RAFRER



CORPORATE GOVERNANCE REPORT (CONTINUED)

taken to ensure that there was efficient communication among the Directors,
including the INEDs. The attendance of each Director at the Board meetings
for the Year and the 2020 AGM is set out below:

Name of Directors

TERERBE (A

RATHEERES(ERBIUIFRITES)
MERWBER BEERAFEZEEES
LT _EERRBFAGZHFLCEH
FIEAT

Board
Meeting(s) 2020 AGM
—B-%%
ESgEE REBFKS
Attended/eligible to attend

EEnR BHE EERLEE
Executive Directors HITES

Mr. Meng Guangyin HERSEAE 0/2 0/1
Mr. Liu Guoging 2B kA& 2/2 1/1
Mr. Liu Jiagiang 219N 58 5 & 2/2 1/1
INEDs BYFHTES

Mr. Tian Zhiyuan HAERLEE 2/2 1/1
Mr. Lee Chun Keung TR LA 2/2 1/1
Mr. Wang Luping FBRELEA 2/2 1/1

BOARD DIVERSITY POLICY

The Company has a Board diversity policy (‘Board Diversity Policy”) which
recognises and embraces the benefits of a diversity of Board members. It
endeavours to ensure that the Board has a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the Company’s
business. All Board nominations, appointments and re-appointments will
continue to be made on a merit basis with due regard for the benefits of
diversity of the Board members and the nomination policy of the Company.
Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills and knowledge.
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TEERBRE

(&)

CHAIRMAN AND CHIEF EXECUTIVE

Code provision of A.2.1 of the CG Code provides that the roles of the
chairman and chief executive officer should be separated and should not be
performed by the same individual. During the Year and up to the date of the
Annual Report, Mr. Meng Guangyin acts as the Chairman and the CEO. In
the view of fact that Mr. Meng Guangyin has been operating and managing
the Company since 7 September 2017, the Board is of the opinion that it is
appropriate and in the best interests of the Group to have Mr. Meng Guangyin
taking up both roles for effective management and business development.
Therefore, the Board considers that the deviation from code provision A.2.1
of the CG Code is appropriate in such circumstances. Nevertheless, the
Company will look for suitable candidates and will make necessary
arrangement pursuant to the requirement under A.2.1 of CG Code as and
when necessary.

BOARD COMMITTEES

The Board has established certain Board committees, including the Audit
Committee, the Remuneration Committee and the Nomination Committee, to
oversee particular aspects of the Company’s affairs. All Board committees
are provided with sufficient resources to discharge their duties and upon
reasonable request, members of the Board committees are able to seek
independent professional advice in appropriate circumstances at the
Company’s expenses.

Audit Committee

The Audit Committee was established on 21 April 2015 with written terms of
reference in compliance with Rule 3.22 of the Listing Rules and code
provision C3 of the CG Code. The written terms of reference of the Audit
Committee were revised on 1 January 2019 to conform with the requirements
under the CG Code and the Listing Rules. Such written terms of reference are
published on the respective websites of the Stock Exchange and the
Company. It comprises all the three INEDs, namely Mr. Lee Chun Keung, Mr.
Wang Luping and Mr. Tian Zhiyuan who is the chairman of the Audit
Committee.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

The principal roles and functions of the Audit Committee include but are not
limited to:

making recommendations to the Board on the appointment, re-
appointment and removal of the external auditors, and approving their
remuneration and terms of engagement, and handling any questions
regarding their resignation or dismissal;

reviewing and monitoring the external auditors’ independence and
objectivity and the effectiveness of the audit process in accordance
with applicable standards and discussing with the external auditors the
nature and scope of the audit and reporting obligations before the audit
commences;

developing and implementing a policy on engaging external auditors to
supply non-audit services and reporting to the Board, identifying and
making recommendations on any matters where an action or
improvement is needed;

monitoring the integrity of the Company’s financial statements and
annual report and financial statements and half-year report, and
reviewing significant financial reporting judgments contained in them;

oversighting the Company’s financial reporting system, and risk
management and internal control systems;

discussing the risk management and internal control systems with the
management to ensure that the management has performed its duty to
have such effective systems;

considering major investigation findings of internal control matters as
delegated by the Board or on its own initiative and management’s
response to these findings;

where an internal audit function exists, ensuring co-ordination between
the internal and external auditors, ensuring that the internal audit
function is adequately resourced and has appropriate standing within
the Company, and reviewing and monitoring its effectiveness;
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TEERBRE

(&)

o reviewing the Group’s financial and accounting policies and practices;

o reviewing the external auditors’ management letter, any material queries
raised by the auditor to management about the accounting records,
financial accounts or systems of control and management’s response;

o ensuring that the Board will provide a timely response to the issues
raised in the external auditors’ management letters; and

° considering other topics as defined by the Board.

During the Year, two Audit Committee meetings were held and the Audit
Committee, amongst other matters, considered and approved (i) the draft
unaudited consolidated financial statements of the Group for the six months
ended 31 October 2020 for presentation to the Board for its consideration
and approval and (ji) audit-related matters.

The attendance of each INED at the Audit Committee meetings during the
Year is as follows:

Name of Directors

BAAEEZMBEREABRRER

s REIEBRBELTEEBZERMG &%
Mgt HRBEAEERS
MERERHZEMNEAREREEE
fEH 2 B E

s HMREFSHKRFEERINBZEENS
TEEEBZHHFREZEE &

e MAEMAEFESAEZIRE

ERREERAFERTTMAEH MR
R BRZEe(HPERE)EFZRIAD
AEBBRE_T_FEFTA=T—BLAHE
AZABRERGEVBRRIORE NE2EXE
EFERFNME ROBXRBEHEEH -

EBIUFQTEERAFELRFEZZES
ERZREWT

No. of Attendance/
No. of Meetings
Eligible to Attend

HERE

EEREE
BEENR BERAXE
Mr. Tian Zhiyuan (Chairman) BEREE(FE) 2/2
Mr. Lee Chun Keung AR A 2/2
Mr. Wang Luping TEFELE 2/2
The Company has complied with Rule 3.21 of the Listing Rules in that at least A AT 2 &~ Fmi#E A E3211K ELH —
one of the members of the Audit Committee (which must comprise a HBEZEZES(ELBHE=LZKE  KEHE

minimum of three members and must be chaired by an Independent Non-
executive Director) is an Independent Non-executive Director who possesses
appropriate professional qualifications or accounting or related financial
management expertise.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

The audited Financial Statements have been reviewed by the Audit
Committee at its meeting held on 30 July 2021. The Audit Committee is of
the opinion that such consolidated financial statements comply with
applicable accounting standards and the Listing Rules and that adequate
disclosures have been made. The chairman and the members of the Audit
Committee attended such meeting.

Remuneration Committee

The Remuneration Committee was established on 21 April 2015 with written
terms of reference in compliance with the CG Code. The written terms of
reference of the Remuneration Committee are published on the respective
websites of the Stock Exchange and the Company. The Remuneration
Committee comprises two INEDs, namely Mr. Tian Zhiyuan, Mr. Wang Luping
and an Executive Director, Mr. Meng Guangyin. Mr. Tian Zhiyuan is the
chairman of the Remuneration Committee.

The principal roles and functions of the Remuneration Committee include but
are not limited to:

° making recommendations to the Board on the Company’s policy and
structure for the remuneration of all Directors and senior management
and on the establishment of a formal and transparent procedure for
developing the remuneration policy;

° reviewing and approving the management’s performance-based
remuneration by reference to the Board’s corporate goals and
objectives;

° either: (i) determining, with delegated responsibility, the remuneration
packages of individual Executive Directors and senior management; or (ii)
making recommendations to the Board on the remuneration packages
of individual Executive Directors and senior management. This should
include benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their
office or appointment;

° making recommendations to the Board on the remuneration of the

INEDs;

° considering the salaries paid by comparable companies, time
commitment, responsibilities and employment conditions elsewhere in
the Group;
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o reviewing and approving the compensation payable to the Executive
Directors and senior management for any loss or termination of office
or appointment to ensure that it is consistent with the contractual terms
and is otherwise fair and not excessive;

° reviewing and approving the compensation arrangements relating to
the dismissal or removal of the Directors for misconduct to ensure that
they are consistent with the contractual terms and are otherwise
reasonable and appropriate; and

° ensuring that no Director or any of his associates is involved in deciding
his own remuneration.

The attendance of each member of the Remuneration Committee at the
meetings of the Remuneration Committee during the Year is as follows:

Name of Director

s RIMMAEMATEERSREEREX
NEBRAIRIEBERZETEBE
B AERZEHERSOER B
EREHRSOERR - BETAELQF
BIE TEEKBEERE:

s RUMMAEREZRTRREMBRENE
PEREEMIR2BERY  ARERE
ZERPEAOER B BEREERE
WEF % BETAREEE &

s BRABEBEESHHIABMBAZEERE
HEHARGZHM -

EEFMEZEEEXNERAFELRETMNEES
BEIREWT

No. of Attendance/

No. of Meetings

Eligible to Attend

HERE
EEBHE
BEEHE BERH
Mr. Tian Zhiyuan (Chairman) AERLE(EE) 1/
Mr. Meng Guangyin wEREAE 0N
Mr. Wang Luping FEFEEAE 11

During the Year, the Remuneration Committee held one meeting; and among
other things, reviewed and recommended to the Board for consideration and
approval certain remuneration-related matters of the Directors and senior
management. The chairman and a member of the Remuneration Committee
attended such meeting.

Nomination Committee

The Nomination Committee was established on 21 April 2015 with written
terms of reference in compliance with the CG Code. The written terms of
reference of the Nomination Committee are published on the respective
websites of the Stock Exchange and the Company. It comprises two INEDs,
namely Mr. Tian Zhiyuan and Mr. Lee Chun Keung, and an Executive Director,
Mr. Meng Guangyin. Mr. Meng Guangyin is the chairman of the Nomination
Committee.
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The principal roles and functions of the Nomination Committee include but
are not limited to:

° reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and making
recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy;

° identifying individuals suitably qualified to become members of the
Board and selecting or making recommendations to the Board on the
selection of individuals nominated for directorships;

° assessing the independence of the INEDs; and

° making recommendations to the Board on the appointment or re-
appointment of Directors and the succession planning for the Directors,

in particular, the Chairman and the chief executive.

The attendance of each member of the Nomination Committee at its meetings
during the Year is as follows:

Name of Director

TERERBE (A

o
™
A
il
i3S

ZEZ2AENBRBIFETRR

s ELEFERVBEFEZIRE AHKA
PR (B B Rk&5RITmE) A5t
ERAEAARRRZRR KRS E
EEFHZEHRLER

s YEABAEERAUEEEETENEZ
AL UHRBREAFBALTHEESH
MR BEFEROER

. SIEBNERMTES 2B R
. MESZAREEUARES(LEEE
EREZTBAB)ETFERNESS
R EZ -
EREZEENERAFELHRETMNZE S
No. of Attendance/

No. of Meetings
Eligible to Attend

EEpNSR HERE
EERMUE

BEREY

Mr. Meng Guangyin (Chairman) BBEREE(FE) on
Mr. Tian Zhiyuan BREAE 11
Mr. Lee Chun Keung A 1/1

During the Year, the Nomination Committee held one meeting and among
other things, reviewed the structure, size and composition of the Board,
assessed the independence of the INEDs, recommended to the Board for
consideration the re-appointment of the retiring Directors at the 2020 AGM
with adequate consideration of the Board Diversity Policy. Two members of
the Nomination Committee attended such meeting.
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TEERRE (B

NOMINATION POLICY REBWE

The Nomination Committee will recommend to the Board for the selection, EZZE@EiEBE THREFLAREGES (8
appointment and re-appointment of a Director including an INED in BV IEHTES) MR ZELREERAE

accordance with the following procedures and process: FolEHES:

[ The Nomination Committee will, giving due consideration to the current | REZECHBNBEEEZREESERN
composition and size of the Board, develop a list of desirable skills, WK NEER BT —1H ﬁﬁﬁﬁ Ez
perspectives and experience at the outset to focus the search effort; e BEH N KEEE NETYE TE;

ii The Nomination Committee may consult any source it considers i RELTE® ﬁr@ B EIE S EIEE AR
appropriate in identifying or selecting suitable candidates, such as ABAEREEE TR KR flunIR
referrals from existing Directors, advertising, recommendations from a BEENHEE BSE F=ZFRERQA
third party agency firm and proposals from the Shareholders with due MEBEBRRENESR TEEZE(B21E
consideration given to the criteria which include but are not limited to: BAER) THHEZE:

(@)  Diversity in the aspects of, amongst others, gender, age, cultural @ STEMZEME EReFEMER-
and educational background, professional experience, skills, F VY E#HBEES BER
knowledge and length of service; 5o BEE HEERRBER

(o)  Commitment for responsibilities of the Board in respect of (b) EERERRESERAEN T
available time and relevant interest (details of the Board Diversity E’j E—; FEBEENE(EE2 %k
Policy set out above); BR Z #BEN £30

(¢)  Qualifications, both academic and professional, including ) EBMhkBEXER BREFEEARET
accomplishment and experience in the relevant industries in FEWBAREKMEBEITERN
which the business(es) of the Company and its subsidiaries is/are BR BE AN 4K B
involved;

(d)  Independence (for INEDs); d BIEGIBIIENTESEMS)

(e)  Reputation for integrity; e WiEBE:

()  Potential contributions that the individual can bring to the Board; N EATNAEESERNBEER
and B R

(@  Plan(s) in place for the orderly succession of the Board. 9 REZSAEFEEMEITHGE -
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CORPORATE GOVERNANCE REPORT (CONTINUED)

The Nomination Committee may adopt any process it considers
appropriate in evaluating the suitability of the candidates, such as
interviews, background checks, presentations and third party reference
checks;

The Nomination Committee will consider a broad range of candidates
who are in and outside of the Board’s circle of contacts;

Promptly after considering a candidate’s suitability for the directorship,
the Nomination Committee will hold a meeting and/or by way of written
resolutions to, if thought fit, approve the recommendation to the Board
for appointment;

The Nomination Committee will provide the relevant information of the
selected candidate to the Remuneration Committee for consideration
of the remuneration package of such selected candidate;

The Nomination Committee will thereafter make the recommendation
to the Board in relation to the proposed appointment, and where a
non-executive Director is considered, the Remuneration Committee will
make the recommendation to the Board on the policy and structure for
the remuneration;

The Board may arrange for the selected candidate to be interviewed by
the members of the Board, who are not members of the Nomination
Committee and the Board will thereafter deliberate and decide the
appointment as the case may be; and

All appointment of Directors will be confirmed by the filing of the
consent to act as Director of the relevant Director (or any other similar
filings requiring the relevant Director to acknowledge or accept the
appointment as Director, as the case may be) to be filed with the
relevant regulatory authorities, if required.

Vi

vii

viii
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EERERBE (A

CORPORATE GOVERNANCE FUNCTIONS

The Audit Committee is responsible for performing the corporate governance
functions set out in code provision D.3.1 of the CG Code, which include but
are not limited to:

° developing and reviewing the Company’s policies and practices on
corporate governance and make recommendations to the Board;

o reviewing and monitoring the training and continuous professional
development of the Directors and senior management of the Group;

° reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

o developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and the directors of
the Group; and

° reviewing the Company’s compliance with the CG Code and disclosure
in this report.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the Executive Directors has entered into a service agreement with the
Company for a term of one year and each of the INEDs has signed a letter of
appointment with the Company for a term of one year. The extension of the
terms or the renewal of any such service agreements or letters of
appointment, where necessary, will be in compliance with the Listing Rules
and any other applicable laws, rules and regulations.

Any Director appointed by the Board to fill a casual vacancy shall hold office
until the first general meeting of Shareholders after his appointment and shall
be subject to re-election at such meeting and any Director appointed by the
Board as an addition to the existing Board shall hold office only until the next
following AGM and shall then be eligible for re-election.
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All the Directors, including INEDs, are subject to retirement by rotation and
will be eligible for re-election in accordance with the Articles of Association. At
each AGM, one-third of the Directors for the time being (or, if their number is
not a multiple of three, the number nearest to but not less than one-third)
shall retire from office by rotation provided that every Director shall be subject
to retirement at the AGM at least once every three years. A retiring Director
shall be eligible for re-election and shall continue to act as a Director
throughout the meeting at which he retires. The Directors to retire by rotation
shall include (so far as necessary to ascertain the number of Directors to retire
by rotation) any Director who wishes to retire and does not offer himself for
re-election. Any further Directors so to retire shall be those who have been
the longest in office since their last re-election or appointment and so that as
between the persons who became or were last re-elected Directors on the
same day, those to retire shall (unless they otherwise agree among
themselves) be determined by lot.

Particulars of the Directors’ remuneration and the five highest paid employees
of the Group for the Year are set out in Notes 12 and 13 to the consolidated
financial statements, respectively.

CHANGE IN INDEPENDENT AUDITOR

Baker Tilly Hong Kong Limited (“Baker Tilly”) resigned as the Independent
Auditor on 18 April 2018. On 3 July 2018, the Board appointed Deloitte
Touche Tohmatsu, Certified Public Accountants, Hong Kong (“Deloitte”) to
fill the casual vacancy as the Independent Auditor until the conclusion of the
2018 AGM.

Deloitte resigned as the Independent Auditor on 14 December 2018. On 19
December 2018, the Board appointed Fan, Chan to fill the casual vacancy as
the Independent Auditor until the conclusion of the 2019 AGM. Fan, Chan
was re-appointed by the Shareholders at the 2019 and 2020 AGM as the
Independent Auditor to hold office until the conclusion of the 2021 AGM.

Please refer to the announcements of the Company dated 18 April, 3 July
and 19 December 2018 for further details.
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INDEPENDENT AUDITOR’S RESPONSIBILITY
AND REMUNERATION

The statement of the Independent Auditor about their reporting responsibilities
and opinion on the Financial Statements is set out in the section headed
“Independent Auditor’s Report” of the Annual Report.

For the Year, the remuneration paid or payable to the Independent Auditor in
respect of the Year is set out below:

BURHMEIRME

FRBIRBMBEMBERR2ARETLE
RZ Bt - #5538 7 A BAD S

— e

RAREEZER » NEEC A B A% E AT
B EL 2 an T

Services Fee paid/payable

PR 7% BN ENER

HK$’000

FTERT

Audit services Bz 900
Non-audit services FEEZ R

— Auditor’s letter on continuing connected — AR ERER S M ZEAE &4
transactions 50
Total #Et 950

DIRECTORS’ RESPONSIBILITY IN RESPECT
OF THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for the preparation of the
Financial Statements.

The Directors were aware that the Group incurred a net loss of HK$769,000
for the Year and as of that date, had accumulated losses of HK$126,043,000.
These conditions indicate the existence of a material uncertainty which may
cast significant doubt about the Group’s ability to continue as a going
concern.
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RISK MANAGEMENT AND INTERNAL
CONTROLS

The Audit Committee reviews the adequacy of the Group’s internal financial
controls, operational and compliance controls, and risk management policies
and systems established by the management of the Company (collectively
“internal controls”).

The risk management and internal control systems are designed to manage
rather than eliminate the risk of failure to achieve business objectives, and can
only provide reasonable and not absolute assurance against material
misstatement or loss.

For the Year, the Board has conducted a review and assessment of the
effectiveness of the Company’s risk management and internal control
systems, including financial, operational and compliance controls and risk
management. Such review has been made by discussion with the Audit
Committee, management and the Independent Auditors from time to time,
but at least once a year. The Board will put in place to address the identified
area that will be enhanced. The Board considers that the existing risk
management and internal control systems are adequate and effective.

The Company also has an internal audit function to carry out the analysis and
independent appraisal of the adequacy and effectiveness of the systems, and
has procedures in place to keep information confidential and manage actual
or potential conflicts of interest. Stringent internal structures have been
designed to prevent the misuse of inside information and avoid conflicts of
interest.

The Audit Committee has received the summarized information on the risk
management and internal controls conducted by the internal audit team. The

work carried in relation to the identified areas are summarized as follows:

(i) the results of selective testing of internal control procedures, assets,
and financial records of the Company;

(i) a general evaluation of risk management and internal control systems
installed by the Company; and

(iy ~ an outline of major control issues, if any, noticed during the Year.
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The Audit Committee has reviewed the reports and discussed with the
management.

The Board is responsible for the overall internal control framework and is fully
aware of the need to put in place a system of internal controls within the
Group to safeguard the interests of the Shareholders and the Group’s assets,
and to review and monitor the effectiveness of the internal control and risk
management systems on a regular basis to ensure that the systems in place
are adequate.

DISCLOSURE OF INSIDE INFORMATION

The Group acknowledges its responsibilities under the SFO and the Listing
Rules and the overriding principle that inside information should be
announced promptly. The procedures and internal controls for the handling
and dissemination of inside information are as follows:

. the Group conducts its affairs with close regard to the disclosure
requirement under the Listing Rules as well as the “Guidelines on
Disclosure of Inside Information” published by the Securities and
Futures Commission of Hong Kong in June 2012;

° the Group has implemented and disclosed its policy on fair disclosure
by pursuing broad, non-exclusive distribution of information to the
public through channels such as financial reporting, public
announcements and the Company’s website;

° the Group has strictly prohibited unauthorised use of confidential or
inside information; and

o the Group has established and implemented procedures for responding
to external enquiries about the Group’s affairs, so that only the
Executive Directors, the Company Secretary and the financial controller
of the Company are authorised to communicate with parties outside
the Group.
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COMPANY SECRETARY

The Company Secretary supports the Board by ensuring that reliable and
relevant flow of information is maintained amongst members of the Board and
that all procedures have been adhered to in accordance with applicable laws,
rules and regulations.

Sir Kwok Siu Man KR (“Sir Seaman Kwok”) was nominated by Boardroom
Corporate Services (HK) Limited to be the Company Secretary on 28
September 2017 and resigned as the Company Secretary on 27 January
2021. The primary person at the Company with whom Sir Seaman Kwok
contacted in respect of the company secretarial matters was Ms. Mancy Wai,
the financial manager of the Company.

Sir Seaman Kwok delivered and attended over 15 hours’ relevant continuous
professional development training during the Year pursuant to rule 3.29 of the
Listing Rules.

Upon the resignation of Sir Seaman Kwok as the Company Secretary on 27
January 2021, Ms. Cho Wing Han was nominated by Tricor Services Limited
to be the Company Secretary with effect from 20 May 2021.

INVESTOR RELATIONS

The Company believes that maintaining a high level of transparency is a key
to enhancing investor relations. It is committed to a policy of open and timely
disclosure of corporate information to its Shareholders and investment public.

The Company updates its Shareholders on its latest business developments
and financial performance through its announcements, circulars as well as
annual and interim reports. The corporate website of the Company has
provided an effective communication platform to the public and the
Shareholders.

SIGNIFICANT CHANGES IN CONSTITUTIONAL
DOCUMENT

During the Year, the Company has not made any change to its constitutional
documents. A consolidated version of the Company’s constitutional
documents is available on the Company’s website and the website of the
Stock Exchange.
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SHAREHOLDERS’ COMMUNICATION

The Company has adopted a Shareholder’'s communication policy with an
objective to provide our Shareholders with detailed information about the
Company so that they can exercise their rights as Shareholders in an
informed manner and allow them to engage actively with the Company. The
Company would review the Shareholders’ communication policy on a regular
basis.

The Company uses a range of communication tools to ensure its
Shareholders are kept well informed of key business imperatives. These
include AGM, EGM, annual report, various notices, announcements and
circulars. Procedure for demanding a poll will be included in circulars
accompanying the notice convening a general meeting and such procedure
will be read out by the chairman of the general meeting or his delegate. The
AGMs and other general meetings of the Company are primary forum for
communication between the Company and its Shareholders. The members
of the Board, Board committees and the Independent Auditor are present to
answer Shareholders’ questions at the AGMs. The Company will provide
Shareholders with relevant information on the resolution(s) proposed at a
general meeting in a timely manner in accordance with the Listing Rules. The
information provided shall be reasonably necessary to enable the
Shareholders to make an informed decision on the proposed resolution(s). As
a channel to promote effective communication, the Group maintains a
website where the Company’s announcements, financial information and
other information are posted. Shareholders and investors may write directly to
the Company at its principal place of business in Hong Kong with any
inquiries.

Pursuant to code provision E.1.2 of the CG Code, the Company will invite/
has invited representatives of the Independent Auditor to attend the 2021
AGM and the chairman of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee to attend the forthcoming 2021
AGM to answer Shareholders’ questions regarding the conduct of the audit,
the preparation and content of the independent auditor’s report, the
accounting policies and auditors’ independence.

Prosper One International Holdings Company Limited
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Mr. Meng Guangyin, the Chairman, did not attend the Company’s 2020 AGM
due to other essential business engagements. In order to ensure an effective
communication with the Shareholders, the Directors attending the 2020 AGM
elected Mr. Liu Jiagiang, an Executive Director, to chair the meeting on behalf
of the Chairman. The respective chairmen and/or members of the Audit
Committee, the Remuneration Committee and the Nomination Committee
and a representative of the Independent Auditor were present at the 2020
AGM to answer relevant questions from the Shareholders. To mitigate the
above, future AGMs will be scheduled earlier to avoid the timetable clashes.

PROCEDURES FOR PUTTING FORWARD
PROPOSALS AT SHAREHOLDERS’
MEETINGS

There is no provision allowing Shareholders to make proposals or move
resolutions at the AGMs under the Articles of Association or the laws of the
Cayman Islands. However, Shareholders who wish to make proposals or
move a resolution may, however, convene an EGM in accordance with the
“Procedures for Shareholders to Convene an EGM” set out below.

PROCEDURES FOR SHAREHOLDERS TO
CONVENE AN EGM

Written requisition of any one or more members holding at the date of deposit
of the requisition not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the Board or the
Company Secretary, to require an EGM to be called by the Board for the
transaction of any business specified in such requisition; and such meeting
shall be held within two (2) months after the deposit of such requisition. If
within twenty-one (21) days of such deposit the Board fails to proceed to
convene such meeting, the requisitionist(s) himself (themselves) may do so in
the same manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to the requisitionist(s)
by the Company.
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PROCEDURES FOR SENDING ENQUIRIES TO
THE BOARD

Shareholders may send written enquiries to the Board or the Company by
post to the Company’s principal place of business in Hong Kong.

DIVIDEND POLICY

The Company has adopted a dividend policy which sets out the basic
principles in determining the distribution of the dividends to the Shareholders
(the “Dividend Policy”).

The Board shall consider the following factors before declaring or
recommending dividends:

(i) the financial results and financial condition of the Group;

(i) the Group’s actual and future operations and liquidity position;

(i) the Group’s expected working capital requirements, capital expenditure
requirements and future expansion plans;

(iv)  the retained earnings and distributable reserves of the Company and
each of the members of the Group; and

(v)  the general economic conditions and other internal or external factors
that may have an impact on the business or financial performance and
position of the Group.

The payment of dividend by the Company is also subject to any restrictions
under the Law of the Cayman Islands, the Articles of Association and any
other applicable laws and regulations. The Board will continually review the
Dividend Policy from time to time and reserve the right at its sole and absolute
discretion to update, amend, and/or modify the Dividend Policy at any time as
it deems fit and necessary. There is no assurance that dividends will be paid
in any particular amount for any specific period.

Prosper One International Holdings Company Limited
Annual Report 2021

MEESRHEHAZERF

BRRAKERNEABTEEFTGLEAQA
WU BARAEB TR EEMWE -

IR B BUR

ARRERM—HREBE  HEHINEFE M
BRRDIER S ZERRA(TREBE]) -

EXSATRAMBERBAEZEATHE

) AKREZHHRERIHRR

i) AEHEEBRRARLELRRBESR
RS

(i) AEBEHLEEAFTR EAMAXE
SRR KIEREE

v) ARARRAKEZKEARZREAM
KA KR - R

v EBEERAIRAREHASEE XKL
MERARANELEZE 2 EMAAH
SMEREA R -

ARARBRENRANABTHRERSZ2 A
BERAAREFMEMERERIERTH
EARG - ZEEEEFETHRBREBE
VHRBRNEERSAEAVERER 2
BMEEHN Bk RERBEEBEK BT
REFEEMEEHRR N EAHFESED
B2 e
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INFORMATION DISCLOSURE

The Company discloses information in compliance with the Listing Rules, and
publishes periodic reports and announcements to the public in accordance
with the relevant laws and regulations. The primary focus of the Company is
to ensure that information disclosure is timely, fair, accurate, truthful and
complete, thereby enabling the Shareholders, investors as well as the public
to make rational and informed decisions.

CONCLUSION

The Company believes that good corporate governance could ensure an
effective distribution of the resources and protection of Shareholders’
interests. The senior management will continue to use its reasonable
endeavours in maintaining, enhancing and increasing the Group’s corporate
governance level and quality.
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REPORT OF THE DIRECTORS
ESEHRE

The Directors present to the Shareholders their report for the Year and the
Financial Statements.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Its subsidiaries
are principally engaged in (i) the retail and wholesale of watches in Hong
Kong, and (i the acting as a sales and trading agent of fertilisers raw
materials and related fertiliser products.

An analysis of the Group’s performance for the Year by operating segment is
set out in Note 6 to the Financial Statements.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results, assets and liabilities of the Group for the
past five financial years is set out on page 180 of the Annual Report. The
summary does not form part of the Financial Statements.

FAIR REVIEW OF BUSINESS

A fair review of the Group’s business, a discussion and analysis of the
Group’s performance during the Year and the likely future development in the
Group’s business are provided in the “Chairman’s Statement” and
“Management Discussion and Analysis” sections of the Annual Report. An
analysis of the Group’s performance during the Year using financial key
performance indicators is set out in the “Five-Year Financial Summary” of the
Annual Report.

PRINCIPAL RISKS AND UNCERTAINTIES

There are various risks and uncertainties faced by the Group, which may
materially adversely affect its business, financial conditions or results of
operations. As some of the projects are located in the PRC, the political,
economic and legal developments and changes to government policies in the
PRC may have a significant impact on the Group.
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REPORT OF THE DIRECTORS (CONTINUED)

The financial risks of the Group included currency risk, interest rate risk, credit
risk and liquidity risk. These financial risks are elaborated in Note 33b to the
Financial Statements of the Annual Report.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group has in place compliance and risk management policies and
procedures, and members of the senior management are delegated with the
continuing obligation to monitor adherence to and compliance with all
significant legal and regulatory requirements by the Group. As far as the
Company is aware, the Group has complied with all the relevant laws and
regulations in the places where it operates in all material respects during the
Year and up to the date of the Annual Report.

RELATIONSHIPS WITH KEY STAKEHOLDERS

The Group believes that its success depends on the support from key
stakeholders which comprise employees, customers, suppliers, Shareholders
and other stakeholders. During the Year, there was no material or significant
dispute between the Group and its suppliers, customers and/or other
stakeholders.

Employees

The Group recognizes that employees are the valuable assets for the Group’s
continuous development. The Group has complied with the applicable labour
laws and regulations by regularly reviewing the remuneration package of the
Group’s employees by reference to market standard, and conform to the
performance, qualifications and experience of the employees.

Customers

The Group is committed to providing good quality service to its customers
and enhance the loyalty of customers by increasing the interaction with
customers through social media platforms, which provide a good foundation
to our Group’s overall performance in the long run.

Suppliers

The Group has maintained good relationships with its suppliers. The Group
cooperates with suppliers that are committed to quality of products.

EEE2HE @)

AEEZHBERBEREERR  FXER -
FEERREABESRR ZFHBERARR
7R R B 7% 3R MY R 33b AL A o

BFEDIRER

AEFCREARMAREERRRLERF
MeERkeEREXECEERBERREAEE
BRI ETHEERNZRREERELZR
F-BARBMM RAFEAREERFR
ZAH AEEERMBEERTEETZEE
FrEHE 2 — YRR BDE DI KOER -

HXZMEHBEATZBE

AEEREERANERES B - HE
mRESEEAREMALRE MR
BIAL 2308 o ARG R - 2% B B
WEER/REMASEBAL LIRSS
EAFH -

=]

AEBRAREDASEFRBHRNEES
E-ASEEEBR2BMERERREEZR
B BEMMBEARSASEREE Z 5 M
e emBETERS A RER

5F

AEBBOABEPRHEEERS  LEERN
HXBEEBFeNEREFEFRMERE
FRABE REAESEREEBRBEEITRI
Bt

HER

AEBEERERERRIBE AEEEY
NERFEMERZHERAE-

BEBEZEERARAA
B -FFR

49



50

REPORT OF THE DIRECTORS (CONTINUED)
EST®RE @)

Shareholders and other stakeholders

The Group has made an ongoing dialogue with its investors and Shareholders
as provided in the “Investor Relations” and “Shareholders’ Communication”
paragraphs of the Corporate Governance Report of the Annual Report.

ESG

The Group continually reviews its ESG efforts, corporate governance and risk
management practices with the aim of creating and delivering sustainable
value to all key stakeholders. The Group has been exploring more efficient
opportunities to reduce the consumption of resources in order to reduce its
impact on the environment.

A separate ESG report is expected to be published on the respective
websites of the Stock Exchange and the Company no later than three months
after the publication of the Annual Report.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page 79 of
the Annual Report. The Board does not recommend the payment of any final
dividend for the Year (2020: Nil).

The Board is not aware of any Shareholders who have waived or agreed to
waive any dividend.

SHARE CAPITAL

Details of the movements in the Company’s share capital during the Year are
set out in Note 28 to the Financial Statements.

RESERVES

Details of movements in the reserves of the Group and the Company during
the Year are set out in the consolidated statement of changes in equity on
page 82 of the Annual Report and Note 38 to the Financial Statements,
respectively.

Prosper One International Holdings Company Limited
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REPORT OF THE DIRECTORS (CONTINUED)

DISTRIBUTABLE RESERVES

At as 30 April 2021, the Company had no distributable reserves (2020: Nil).
Details of the movements in the distributable reserves during the Year are set
out in Note 38 to the Financial Statements.

AGM

A notice convening the 2021 AGM will be issued and dispatched to the
Shareholders in due course in the manner required by the Listing Rules.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement of the Shareholders to attend and vote at the
2021 AGM, the Register of Members will be closed from Tuesday, 19
October 2021 to Friday, 22 October 2021 (both days inclusive), during which
period no transfer of Shares will be registered. In order to qualify for attending
and voting at the 2021 AGM, the non-registered Shareholders must lodge all
duly completed transfer forms accompanied by the relevant share certificates
with the Company’s Hong Kong branch share registrar, Boardroom Share
Registrars (HK) Limited, at Room 2103B, 21/F, 148 Electric Road, North
Point, Hong Kong, for registration no later than 4:30 p.m. on Monday, 18
October 2021.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group
during the Year are set out in Note 15 to the Financial Statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association or the laws of the Cayman Islands, which oblige the Company to
offer new Shares on a pro-rata basis to existing Shareholders.
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MAJOR CUSTOMERS AND SUPPLIERS

For the Year, the Group’s five largest suppliers in aggregate accounted for
approximately 82.6% of the total purchases and purchases from the largest
supplier accounted for approximately 47.1% of the total purchases.

For the Year, the Group’s five largest customers in aggregate accounted for
approximately 28.5% of the total sales and sales to the largest customer
accounted for approximately 11.2% of the total sales.

The largest supplier is a company owned as to 51% by Mr. Meng Xiao who is
a cousin of Mr. Meng Guangyin, the Chairman, an Executive Director and the
ultimate controlling shareholder of the Company and the second largest
supplier is ultimately controlled by Mr. Meng Guangyin.

Save as disclosed above, none of the Directors, their close associates or any
Shareholders (which, to the best knowledge of the Directors, own more than 5%
of the number of the Company’s issued Shares) had any interest in the
Group'’s five largest customers and suppliers during the Year.

BANK LOANS AND OTHER BORROWINGS

Details of bank loans of the Group during the Year are set out in Note 26 to
the Financial Statements.

DIRECTORS

The Directors who held office during the Year and up to the date of this report
were:

Executive Directors

Mr. Meng Guangyin (Chairman)
Mr. Liu Guoging
Mr. Liu Jiagiang

Prosper One International Holdings Company Limited
Annual Report 2021
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REPORT OF THE DIRECTORS (CONTINUED)

Independence Non-executive Directors

Mr. Tian Zhiyuan
Mr. Lee Chun Keung
Mr. Wang Luping

Pursuant to article 83(3) of the Articles of Association, any Director appointed
by the Board to fill a casual vacancy shall hold office until the first general
meeting of Shareholders after his appointment and shall be subject to re-
election at such meeting and any Director appointed by the Board as an
addition to the existing Board shall hold office only until the next following
AGM and shall then be eligible for re-election.

Pursuant to article 84(1) of the Articles of Association, one-third of the
Directors will retire by rotation at each AGM. In addition, code provision A.4.2
of the CG Code stipulates that each Director shall retire from office by rotation
at least once every three years.

Pursuant to article 84(2) of the Articles of Association, the Directors to retire
by rotation shall include (so far as necessary to ascertain the number of
Directors to retire by rotation) any Director who wishes to retire and not to
offer himself for re-election. Any further Directors so to retire shall be those of
the other Directors subject to retirement by rotation who have been the
longest in office since their last re-election or appointment and so that as
between persons who became or were last re-elected or appointed Directors
on the same day, those to retire shall (unless they otherwise agree among
themselves) be determined by lot. Any Director appointed by the Board
pursuant to article 83(3) shall not be taken into account in determining which
particular Director or the number of Directors who are to retire by the rotation.
Accordingly, Mr. Lee Chun Keung and Mr. Wang Luping will retire from office
as Directors by rotation and are eligible to offer themselves for re-election at
the 2021 AGM.

The Company has received from each of the INEDs an annual written
confirmation of his independence pursuant to Rule 3.13 of the Listing Rules
and is not aware of any event undermining their independence. As such, the
Company notes that all the INEDs are independent.
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PERMITTED INDEMNITY PROVISION

The Articles of Association provides that the Directors, secretary, independent
auditors and other officers shall be indemnified and secured harmless out of
the assets and profits of the Company from and against all actions, costs,
charges, losses, damages and expenses which they shall or any or them may
incur or sustain by or by reason of any act done, concurred in or omitted in or
about the execution of their duty, or supposed duty, in their respective offices.

The Company had arranged appropriate insurance cover in respect of any
potential legal action against the Directors and senior management in respect
of potential legal actions that may be incurred in the course of performing
their duties.

BIOGRAPHICAL DETAILS OF THE
DIRECTORS

The biographical details of the Directors are set out on pages 20 to 22 of the
Annual Report.

DIRECTORS’ SERVICE CONTRACTS

Each of the Executive Directors, namely Mr. Meng Guangyin, Mr. Liu Guoging
and Mr. Liu Jiagiang has renewed his service agreement with the Company
for a term of one year commencing on 7 September 2020, which can be
terminated during the term of appointment by either party with compensation
to be made to the other party for the amount of average monthly director’s
fee multiplied by the number of months of the remaining term of appointment.

TERMS OF OFFICE FOR THE INDEPENDENT
NON-EXECUTIVE DIRECTORS

All the INEDs were appointed for a specific term of one year, but subject to
the relevant provisions of the Articles of Association or any other applicable
laws whereby the Directors shall vacate or retire from their office.

Prosper One International Holdings Company Limited
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REPORT OF THE DIRECTORS (CONTINUED)

Mr. Tian Zhiyuan has renewed a letter of appointment with the Company for a
term of one year commencing on 20 September 2020. Mr. Lee Chun Keung
and Mr. Wang Luping have renewed letters of appointment with the Company
for a term of one year commencing on 14 and 27 December 2020
respectively. The appointment letters of Mr. Tian Zhiyuan and Mr. Lee Chun
Keung may be terminated by not less than one month’s notice in writing
served by either party on the other. The appointment of Mr. Wang Luping can
be terminated during the term of appointment by either party with
compensation to be made to the other party for the amount of average
monthly director’s fee multiplied by the number of months of the remaining
term of appointment.

Other than Mr. Wang Luping, no Director proposed for re-election at the
forthcoming 2021 AGM has an unexpired service contract with the Company
which is not determinable by the Company within one year without payment
of compensation, other than statutory compensation.

EMOLUMENTS OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors and the five highest paid individuals
of the Group for the Year are set out in Notes 12 and 13 to the Financial
Statements, respectively. The remuneration packages of the Directors are
recommended by the Remuneration Committee and approved by the Board
as described on pages 33 and 34 of the Corporate Governance Report.

DIRECTORS’ MATERIAL INTERESTS IN
CONTRACTS

Details of the related party transactions of the Group during the Year are set
out in Note 35 to the Financial Statements.

Save as disclosed above, no other transactions, arrangements and contracts
of significance in relation to the Group’s business to which the Company or
any of its subsidiaries was a party and in which a Director or an entity
connected with a Director had a material interest, whether directly or
indirectly, subsisted at any time during the Year or as at the end of the Year.
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CONTROLLING SHAREHOLDER’S INTEREST 1ZRBRENER

Save as disclosed in the Annual Report, no contracts of significance between [ 7K 45 3 B 8 58 & 40 IR K 5 B (N F (o] B [
the Company or any of its subsidiaries and a controlling shareholder of the — s\ AR E E K » A RQ 7 5k H (F o] T B A 7
Company or any of its subsidiaries or any contracts of any significance for the — B AR N A4 — Z AR AR B s HF @B A
provision of services to the Company or any of its subsidiaries by a controling Rl VM E A AL MER K QA — &
shareholder of the Company or any of its subsidiaries subsisted at any time % j&% §% 5 sk, = (£ a] ff B A 7] [7) A~ A& &) = & (£

during the Year or as at the end of the Year. AR E AR RERE M LERMEREL -
DIRECTORS’ AND CHIEF EXECUTIVE’S EERNITETHAEREXA
INTERESTS AND SHORT POSITIONSINTHE JARHEMEEBELIE KRG - HE
SHARES, UNDERLYING SHARES AND BROoREEEZEZERAR

DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 April 2021, the interests or short positions of the Directors and chiesf R-Z - —F A=+ H EE L ETEBTH

executives in the shares, underlying shares and debentures of the Company A SR A A Bk HFMAE EZE (EHE R EFH

or any of its associated corporations (within the meaning of Part XV of the — R EI & (& FI EXVER) Z i& % ~ HHEEIR D L &%

SFO) as recorded in the register required to be kept by the Company under FHRBEELARNRGRIEZES KBS EHE

Section 352 of Part XV of the SFO, were as follows: XVEE32 K BFE S Mo s AR
s

Percentage of

Number of shareholding

Shares interest in the

Name of Director Capacity/Nature of interest interested Company
125 1 B IR

EEnR B EEMEE EaROA Btk

Mr. Meng Guangyin (“Mr. Meng”) Interest in a controlled corporation (Note) 600,000,000 75%

AEREE(REED MNEEEE 2 #Eam (K at)

Notes: Hiat -

1. The 600,000,000 Shares were held under certain trust units under the 1. 600,000,000 % f% 15 B3 Changjiang Absolute Return

Changjiang Absolute Return China Fund (the “Changjiang Fund”), in which Mr. China Fund ([ Changjiang Fund ) 78 T & T {3
Meng, the Chairman, the CEO and an Executive Director, was beneficially AEMNEE ZALE(EE - - THAEAZELEHTIT
interested via his wholly-owned company Prosper One, and managed by EE)RBRZEEHRALANTE —RNZERKND
Changjiang Asset Management (HK) Ltd (the “Changjiang Asset”), Mr. Meng’s THAEEREDS NZERMBZLEENE
asset and fund manager. Mr. Meng is the sole shareholder and the sole director ERESREBRIZAEESTE(EB)AR
of Prosper One and is deemed to be interested in the 600,000,000 Shares in AR((RIBEDETERB ZLEASE —
which Prosper One is interested under the SFO. WE—RELNE—ZF THRKEARIEEFS
K B & & 01 B = — % 5 # 2 #9600,000,000 A%
R R o
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2. The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 30 April
2021.

3. All interests stated above represent long positions.

Interest in the Shares of Prosper One — the
immediate and ultimate holding company of the
Company

Name of Director Capacity/Nature of interest
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HEE -
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LAt B RESES RER -

RE-RONWEZE-FAQAFAZE
BERREERAF

Interests in ordinary
Shares of Prosper One

Percentage of
shareholding

EEnA 5 REEtE E-HNEBERER BREDL
Mr. Meng Beneficial owner 1 100%
bl BEnEBA

Save as disclosed above and so far as the Directors are aware, as at 30 April
2021, none of the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the SFO), which were required: (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/she was taken or deemed to
have under such provisions of the SFO), (b) pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or (c) pursuant to the
Model Code to be notified to the Company and the Stock Exchange.

BREXHBREENNRRESHAN R_F—
—FOA=1TH EFHARAETBTHA
S EN AR R S EA AR ERZ kG-
HEROHHEEZTEAEMEDE SRR CE
EREFRBAEGIEXVE) MAE : @REE
FRBMEHRMIEXNVRBETRESDMHAEAR
ARBRM(BREEREESLBEGIIEH
BGXREFACREAZEDZRIXR)  O)IR
B2 5 & B 60l 25 362 14 78 5t A 5% & SRt
ZERM ROREFETUAEMNEARAF R
Bt 32 P

BEBEZEERARAA
B -FFR

57



58

REPORT OF THE DIRECTORS (CONTINUED)
EST®RE @)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the best of the Directors’ knowledge, as at 30 April 2021, the following
entity (other than a Director or the chief executive of the Company) had
interests or short positions in the Shares and underlying Shares as recorded
in the register required to be kept by the Company under section 336 of the
SFO:

REZEMHN R-ZT=——FWOA=+AH UT
ER(YIEFHAARATETHRABR) XK
HRBEEROTEBLENRERRREE S
RHERPIFIHRAFEZECMAZESRE
FKR

Percentage of
Number of shareholding
Shares interest in the

Name of Shareholder Capacity/Nature of interest interested Company
A A R R

BRERZEE B EEMEE EaROAE Btk

Prosper One (Note) Beneficial owner 600,000,000 75%

E—(Hi) ExnBEAA

Notes: B

1. The 600,000,000 Shares were held under certain trust units under the
Changjiang Fund, in which Mr. Meng, the Chairman, the CEO and an Executive
Director, was beneficially interested via his wholly-owned company Prosper One,
and managed by Changjiang Asset, Mr. Meng’s asset and fund manager. Mr.
Meng is the sole shareholder and sole director of Prosper One and is deemed to
be interested in the 600,000,000 Shares in which Prosper One is interested

under the SFO.

2. The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 30 April
2021.

3. All interests stated above represent long positions

Save as disclosed above, as at 30 April 2021, so far as the Directors or chief
executive of the Company are aware, no other persons (other than a Director
or the chief executive of the Company) or entities had any interests or short
positions in the Shares or underlying Shares, which would fall to be disclosed
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were required, pursuant to section 336 of the SFO, to be recorded in the
register referred to therein.
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DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the Year and up to the date of the Annual Report, the Directors are not
aware of any business or interest of the Directors, the management of the
Company and their respective close associates that compete or may
compete with the business of the Group and any other conflict of interest
which any such person has or may have with the Group.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

At no time during the Year was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by means of
the acquisitions of shares in, or debentures of, the Company or any other
body corporate.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken in the normal course of
business are provided under note 35 to the Financial Statements. Save for
the continuing connected transactions disclosed below, none of the related
party transactions constitutes a discloseable connected transaction or
continuing connected transaction as defined under Chapter 14A of the Listing
Rules. In relation to those related party transactions that also constitute
connected transactions or continuing connected transactions under the
Listing Rules, they have complied with the applicable requirements under
Chapter 14A of the Listing Rules.
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CONTINUING CONNECTED TRANSACTIONS

Details of the continuing connected transactions (as defined in the Listing
Rules) of the Group for the Year (the “Continuing Connected
Transactions”) are as follows:

Non-exempt Continuing Connected Transactions
subject to reporting, announcement and
independent Shareholders’ approval requirements

Purchases of fertilisers from Shandong Runyin
Biological and Chemical Industry Company Limited*
LB A YL TR AR 2 | (“Shandong Runyin”)

On 23 September 2019, the Company and Ruixing Group Company Limited*
(“Ruixing”) entered into a purchase agreement to purchase fertilisers from
Ruixing and its subsidiaries (together, the “Ruixing Group”). During the Year,
the Group had purchased fertilisers such as urea and compound fertilisers
from Shandong Runyin, a subsidiary of Ruixing, for resale to independent
customers. The transaction values for the purchases amounted to
approximately HK$147.0 million. As the Group is considered to be acting as
agent in respect of these purchase and sale transactions, the Group
recognised commission income of HK$7,044,000 for acting as agent in these
transactions.

Shandong Runyin is ultimately controlled by Mr. Meng, the Chairman and an
Executive Director and the ultimate controlling shareholder of the Company.
Therefore, Shandong Runyin is an associate of Mr. Meng and thus a
connected person of the Company.

The annual cap of the transaction value under the purchase agreement shall
not exceed HK$215 million, HK$248 million and HK$285 million for each of
the three years ending 30 April 2020, 2021 and 2022, respectively.

Prosper One International Holdings Company Limited
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REPORT OF THE DIRECTORS (CONTINUED)

Purchases of fertilisers from Shandong Nongyuan
Nongzi Company Limited* LR EZEREEGRA T
(“Shandong Nongyuan”)

On 23 September 2019, the Company and Shandong Nongyuan entered into
a purchase agreement to purchase fertilisers from Shandong Nongyuan and
its subsidiaries. During the Year, the Group had purchased fertilisers from
Shandong Nongyuan for sale to independent customers. The transaction
values of the purchases amounted to approximately HK$251.6 million. As the
Group is considered to be acting as agent in respect of these purchase and
sale transactions, the Group recognised commission income of
HK$12,871,000 for acting as agent in these transactions.

As Shandong Nongyuan is a company owned as to 51% by Mr. Meng Xiao
who is a cousin of Mr. Meng, Shandong Nongyuan is, therefore, deemed to
be a connected person of the Company.

The annual cap of the transaction value under the purchase agreement shall
not exceed HK$365 million, HK$419 million and HK$482 million for each of
the three years ending 30 April 2020, 2021 and 2022, respectively.

Resale of crude glycerine to Shandong Fufu New
Material Technology Company Limited* |38 = A £
Bl AR 2 7 (“Shandong Fufu”)

On 23 September 2019, the Company and Ruixing entered into a supply
agreement to sell crude glycerine to the Ruixing Group. During the Year, the
Group had purchased crude glycerine from independent suppliers for resale
to Shandong Fufu, a subsidiary of Ruixing. The transaction value for the sales
amounted to approximately HK$9.9 million. As the Group is considered to be
acting as agent in respect of these purchase and sale transactions, the Group
recognised commission income of HK$1,535,000 for acting as agent in these
transactions.

Shandong Fufu is ultimately controlled by Mr. Meng and is, therefore, an
associate of Mr. Meng and a connected person of the Company.

The annual cap of the transaction value under the supply agreement shall not

exceed HK$9 million, HK$10 million and HK$11 million for each of the three
years ending 30 April 2020, 2021 and 2022, respectively.

*  The English transliteration of the Chinese name is for identification purpose only.
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Confirmations from the INEDs and the Independent
Auditor

Pursuant to rule 14A.55 of the Listing Rules, the INEDs have reviewed the
Continuing Connected Transactions and confirmed that the transactions had
been made:

(i) in the ordinary and usual course of business of the Group;
(i) on normal or better commercial terms; and

(i) in accordance with the relevant agreements governing them on terms
that are fair and reasonable and in the interests of the Shareholders as
a whole.

The Independent Auditor was engaged to report on the Continuing
Connected Transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised) Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information and with reference
to Practice Note 740 Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules issued by the Hong Kong Institute of
Certified Public Accountants. The Independent Auditor has issued their
unqualified letter containing their findings and conclusions in respect of the
Continuing Connected Transactions disclosed above in accordance with rule
14A.56 of the Listing Rules. A copy of the Independent Auditor letter has
been provided by the Company to the Stock Exchange.

The Independent Auditor has performed agreed-upon procedures regarding
the Continuing Connected Transactions as set out above and states that:

(@) nothing has come to their attention that causes them to believe that the
Continuing Connected Transactions have not been approved by the
Board;

(b)  for transactions involving the provision of goods or services by the
Group, nothing has come to their attention that causes them to believe
that the transactions were not, in all material respects, in accordance
with the pricing policies of the Group;

(c)  nothing has come to their attention that causes them to believe that the
in all material respects, in
accordance with the relevant agreements governing such transactions;
and

transactions were not entered into,
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REPORT OF THE DIRECTORS (CONTINUED)

(d)  nothing has come to their attention that causes them to believe that the
Continuing Connected Transactions have exceeded the annual caps as
set by the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company did not redeem its listed securities nor did the Company or any
of its subsidiaries purchase or sell any of such securities during the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained a sufficient
public float of the issued Shares (i.e. at least 25% of the issued Shares in
public hands) during the Year and thereafter up to the date of the Annual
Report.

MANAGEMENT CONTRACTS

No contracts (except for the service contracts of the Executive Directors)
concerning the management and administration of the whole or any
substantial part of the business of the Company were entered into or existed
during the Year.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Scheme”) which was
adopted pursuant to a resolution passed by the Shareholders on 21 April
2015 (the “Adoption Date”).
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REPORT OF THE DIRECTORS (CONTINUED)
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Purpose and Participants

The primary purpose of the Scheme is providing eligible participants
with an opportunity to have a personal stake in the Company and to
motivate, attract and retain the eligible participants (the “Participants”)
whose contributions are important to the long-term growth and
profitability of the Group. Participants of the Scheme include any
employees, Executive Directors, non-executive Directors (including
INEDs), advisors, consultants of the Company or any of its subsidiaries.

Maximum number of Shares available for issue

The maximum number of Shares which may be issued under the
Scheme and any other schemes of the Company (excluding options
lapsed pursuant to the Scheme and any other schemes of the
Company) must not exceed 80,000,000, representing 10% of the
issued Shares of the Company as at the Adoption Date and the date of
the Annual Report.

Acceptance of offer

Offer of a share option shall be deemed to have been accepted by the
grantee when the duplicate of the relevant offer letter comprising
acceptance of the option duly signed by the grantee together with a
remittance in favour of our Company of HK$1.00 by way of
consideration for the grant thereof, is received by the Company within
28 days from the date of the offer.

Subscription price

The subscription price for the Shares under the Scheme shall be a
price determined by the Board at its sole discretion and notified to the
Participant and shall be no less than the highest of (i) the closing price
of the Shares as stated in the Stock Exchange’s daily quotations sheet
on the date on which a Share Option is granted, and (ii) the average of
the closing prices of the Shares as stated in the Stock Exchange’s daily
quotation sheets for the 5 business days immediately preceding the
date on which a Share Option is granted; and (i) the nominal value of a
Share.
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REPORT OF THE DIRECTORS (CONTINUED)

Maximum entitlement of Shares of each
Participant

()

(i)

(i)

Subject to paragraphs (i) and (jii) below, the total number of
Shares issued and to be issued upon exercise of the share
options granted to each Participant (except for the parties
mentioned in paragraph (i) below) (including both exercised,
cancelled and outstanding share options) in any 12-month period
shall not exceed 1% of the total number of Shares in issue.

Notwithstanding (i) above, any further grant of share options to a
Participant in excess of the 1% limit or the limit mentioned in
paragraph (i) below (as the case may be) shall be subject to
approval by our Shareholders in general meeting with such
Participant and his or her close associates (or his associates if
the participant is a connected person) abstaining from voting.
The number and the terms of the share options to be granted to
such Participant shall be fixed before the Shareholders’ approval
and the date of the Board meeting for proposing such further
grant should be taken as the date for grant for the purpose of
calculating the subscription price.

A substantial Shareholder or an INED, or any of their respective
associates can be granted options comprising the underlying
Shares (a) in aggregate not over 0.1% of the issued Shares or (b)
having an aggregate value, based on the closing price of the
Shares at the date of the grant, not in excess of HK$5 million.

Exercise of share options

A share option may be exercised in accordance with the terms of the

Scheme and such other terms and conditions upon which a share

option was granted, at any time during the option period after the share
option has been granted by the Board but in any event, not longer than
10 years from the date of grant. A share option shall lapse automatically
and not be exercisable (to the extent not already exercised) on the
expiry of the option period.
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7. Duration of the Scheme

The Scheme will remain valid and effective for a period of 10 years
commencing on the Adoption Date, after which period no further share
options will be granted but the provisions of the Scheme shall in all
other respects remain in full force and effect and share options which
are granted during the life of the Scheme may continue to be
exercisable in accordance with their terms of issue.

On 4 January 2018, the Company offered to grant to certain Participants
options, which were subject to, among others, a refreshment of the scheme
mandate limit for the Scheme (the “Refreshment”). The resolution concerning
the Refreshment was duly passed by the Shareholders at an EGM held on 25
January 2018.

As the offers of the grant of the share options had not been accepted by the
selected Participants in accordance with the terms and conditions of the
Scheme, no share options were granted and outstanding as at 30 April 2021.

No share options were exercised or cancelled or lapsed during the Year.

EQUITY-LINKED AGREEMENTS

The Company has not entered into other equity-linked agreements that (i)
would or might result in the Company issuing Shares or (i) would require the
Company to enter into any agreements that would or might result in the
Company issuing Shares during the Year and up to the date of the Annual
Report.

RELIEF OF TAXATION

The Company is not aware of any relief from taxation available to the
Shareholders by reason of their holding of the Shares of the Company.

MATERIAL EVENT AFTER THE REPORTING
PERIOD

The Group did not have any material subsequent event after the reporting
period and up to the date of the Annual Report.
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REPORT OF THE DIRECTORS (CONTINUED)

REVIEW OF THE ANNUAL RESULTS

The Audit Committee had reviewed the draft Annual Report (including the
audited Financial Statements) and the draft annual results announcement of
the Company for the Year and had submitted the same to the Board for
approval. Members of the Audit Committee are of the opinion that the
Financial Statements, the results announcement and the Annual Report have
been prepared in compliance with the applicable accounting standards, the
Listing Rules and the relevant statutory provisions and that an adequate
disclosure has been made.

INDEPENDENT AUDITOR

Fan, Chan, will retire as the Independent Auditor and being eligible, offer
themselves for reappointment.

A resolution will be proposed at the forthcoming 2021 AGM to re-appoint

Fan, Chan as the Independent Auditor until the conclusion of the next AGM
and to authorise the Board to fix their remuneration.

PUBLICATION OF INFORMATION ON THE
WEBSITES

The Annual Report will be available for viewing on the website of the Stock
Exchange at www.hkex.com.hk and on the website of the Company at www.
prosperoneintl.com in due course in the manner required by the Listing Rules.

By order of the Board

Meng Guangyin

Chairman

Hong Kong, 30 July 2021
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INDEPENDENT AUDITOR’S REPORT
& M % B R

SLIR G 3T ERAT A TR/ 2]
Fan, Chan & Co. Limited

TO THE SHAREHOLDERS OF PROSPER ONE INTERNATIONAL
HOLDINGS COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Prosper One
International Holdings Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 79 to 179, which
comprise the consolidated statement of financial position as at 30 April 2021,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 30 April 2021, and of
its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

MATERIAL UNCERTAINTY RELATED TO THE
GOING CONCERN

We draw attention to note 33b to the consolidated financial statements which
states that the Group incurred a net loss of HK$769,000 for the year ended
30 April 2021 and as of that date, had accumulated losses of
HK$126,043,000. These conditions indicate the existence of a material
uncertainty which may cast significant doubt about the Group’s ability to
continue as a going concern. Our opinion is not modified in respect of this
matter.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B % AR E ()

KEY AUDIT MATTERS

FARETER

Key audit matters are those matters that, in our professional judgement, were  FFé#E &zt =SB 2R B R FIH) H 2 H 6 - 2 A
of most significance in our audit of the consolidated financial statements of ¥ ARG EHMEH XN EAZTAETENSE
the current period. These matters were addressed in the context of our audit TE - E L EEEE AR P BA B EE 4 W5 H
of the consolidated financial statements as a whole, and in forming our EXEEREHAEZRETREIEN - ZfT-@HE
opinion thereon, and we do not provide a separate opinion on these matters. LEHEFIREHBBH =R - K[HEHBEEKLE E
In addition to the matter described in the Material Uncertainty Related to the EKXKTBEERZ| —& =\ - &Ik
Going Concern section, we have determined the matters described below to  FIA T E B ABE N AR E R BB EHE

be the key audit matters to be communicated in our report.

Key audit matter

HRESEE

EtEH-

How our audit addressed the key audit matter

BEMOARESFTEERARENSR

Valuation of inventories

FEGE

Refer to notes 4 and 20 to the consolidated financial statements
AR #R A IR T a4 &% 20

We identified valuation of inventories as a key audit matter
because the carrying amount of inventories was significant
and the assessment of recoverability of the carrying amount
involved significant judgement and estimation uncertainty.
BMEFEMESNRBERETSE REAEFERE
BEEAX - BHREERYEMERTES & E K F B
TEMEfhE -

During the year, retail and wholesale of watches in Hong Kong
remained one of the main businesses of the Group and was
subject to changing consumer demands and market
conditions. The Group had inventories of gross carrying
amount of approximately HK$25,373,000 and an allowance
for write-down of inventories of approximately HK$13,554,000
as at 30 April 2021.

FA REAETHRTZERUBNE EEENTE
¥%r— MBEHRTERMEIIEEETREMSBMK
NEBHHTER - R_ZT-_—FWNA=+TH  E5E%HE
8% TH 48 {8 £925,373,000 7 7T #Y 17 & K 4913,554,0007% JT #J
WOR 17 & B -
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Our audit procedures in relation to management’s valuation
assessment of inventories included:

BMEREREMETFERMENGNBRTEF B

° Understanding the Group’s key controls in relation to the
identification of slow-moving inventories and measurement
of the allowance for inventories;

. B BEREHEBNFHTFEREFERGEEHRY
RS ES

° Understanding and evaluating the appropriateness of the
basis used by the management in estimating the level of
inventory allowance, taking into consideration the inventory
aging as at 30 April 2021 and subsequent sales after 30
April 2021;
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

KEY AUDIT MATTERS (continued)

Key audit matter

BEEstEH

B % AR E (E)

AREFTEEm@W

How our audit addressed the key audit matter

BMOMAREAPEEREETSE

Valuation of inventories (Continued)

FEEE (F)

In estimating the allowance for write-down of inventories, it is
the Group’s policy to review the net realisable value of
inventories periodically with reference to aging analysis,
seasonality and current market conditions. These
assessments are subject to uncertainties arising from changes
in market trends, customer tastes and current business
environment.

ERFHMATFERER ESENBRELZ2ZEREKS
- -ZFHUERBATMACHEREFENAERFE &
EEXMSBE FEFPMURBEARERMERRESE
HHERNTIEENLATE -

Assessing and examining the assumptions and estimates
applied by management in determining the allowance for
slow-moving inventories, including discussing with the
management for the assumptions and judgement made in
assessing net realisable values and evaluating
reasonableness of the management’s assessment of
saleability of inventories with reference to historical record
of the inventories;
TAEREEERELEEERHTERGERAERAZRK
RLfEE BREEEES RN G ZRFER
ez BRERAE  k2EBRETFELHE T HEERE
HEEZAHEBRAZAEEEEE

Assessing the historical accuracy of allowance for slow-
moving inventories to evaluate the appropriateness of the
basis made by the management in the current year; and
AEEEERATHNREFEREBES D ER  EmTME
EEERAFEELINEEEZLRTAE X

Comparing the carrying amount of the inventories, on a
sample basis, to their net realisable value through review of
subsequent sales. Where there are no subsequent sales of
the respective inventories subsequent to the year end date,
we challenged management on the assumptions and basis
applied to estimate the net realisable value of the
inventories, corroborating the explanations with aging,
consumer demand and market trends of the respective
inventories, as appropriate.
AAEREEHNENFERDERETZR FEE
THELR - EXGFERFEAERRIEREHE
K M EREGFAFEATER FEFRANKRRE
REKE AR EFENKREK HEEZKETSS
H(EMEERME)ERARBELEREHFELER -

BEBEZEERARAA
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B % AR E ()

KEY AUDIT MATTERS (continued)

Key audit matter

BEEstEH

AREFTEE@W

How our audit addressed the key audit matter

BMOMAREAPEEREETSE

Impairment of property, plant and equipment and right-of-use assets (“ROU assets”)

WE BERREREAELZE([RAEEE] HE

Refer to notes 4, 15 and 16 to the consolidated financial statements

AR iR A TR M at4 - 15K 16

We identified impairment of ROU assets as a key audit matter
because the estimation of future operating performance of
the retail outlets involve exercise of significant management
judgement. As at 30 April 2021, the net book value of the
Group ' s properties under ROU assets before recognition
of impairment loss for the year then ended amounted to
HK$1,954,000.
BHMEERREEENRERNAERETEE RER
A EEERRECERABTETREREEE H B -
RZEZ—FHNA=+H BREEZHLFERE
BEAEAREEETN E5EVEZEFREER
1,954,000/ JT °

Management has conducted an assessment of impairment for
the ROU assets of the Group to determine whether the
carrying amount of the assets is higher than the recoverable
amount. The recoverable amount is determined based on the
higher of the value in use and fair value less costs of disposal.
EREEY SEEEZEREEEREETANML  AE
TEERAERADSNAIWE £ - AT E €5 T ER
EHAEBEREATEREEXNARNEFNRREETE -

The value in use is calculated from cash flow projections for the
remaining lease periods using data from the Group " s internal
forecasts and as such relies upon management assumptions,
such as the estimates of future performance, corporate
expense allocation and the discount rate.

CREBENFTEDREBRA &5 E AT ERE
WEREEHHANRERETEN  ZEFEAKBRE R
BEE TRR  WARKRKIRMAEE - BB AR

Prosper One International Holdings Company Limited
Annual Report 2021

Our audit procedures in relation to management’s assessments of
the impairment of property, plant and equipment and ROU assets
in retail stores included:

BMEHAEEBAETESEENDE BERREBRERE
BEEREMINETEFBE:

° assessing and challenging the Group ' s impairment
assessment models. This included challenging
management s identification of impairment indicators,
as well as considering whether the discounted cash flow
forecasts on a store-by-store basis supported the carrying
value of the relevant non-current assets. We also considered
whether the Group ™ s impairment assessment indicated that
areversal of a past impairment provision was required;

. A kEE BEEEARMEMGEEN LR ELRE
BEREHIBREER UAREEZFEURBAERNER
RERAXFHEBERDEENRAEBE  HMITE
B EXRENRETILEEAORATEZHOBERE
B

° comparing the most significant inputs used in the discounted
cash flow forecasts, including future revenue, margins, staff
costs and rental and other lease related expenses, with the
historical performance of these retail stores, management’ s
forecasts and new operating lease terms;

. HAERReRERAFMANREZH ALE (B
AR FE BIRARAREE &K EthiH EE
MX)EZETEENELRE ERERAILFLE
&R AT B



INDEPENDENT AUDITOR’S REPORT (CONTINUED)

KEY AUDIT MATTERS (continued)

Key audit matter

BEEstEH

B % AR E (E)

AREFTEEm@W

How our audit addressed the key audit matter

BMOMAREAPEEREETSE

Impairment of property, plant and equipment and right-of-use assets (“ROU assets”) (Continued)

WE BERXEREAEEE(RAREE]) BE (H)

We also identified impairment assessment of property, plant
and equipment used by the Group in its networks of retail
outlets for selling of watches in Hong Kong as a key audit
matter. These non-current assets for retail stores mainly
represent property, plant and equipment and the impairment
assessment of these assets was a key audit matter because
of the significance of the carrying amounts of the related
assets as well as the exercise of significant judgement of
management involved in the assessment of the recoverability
of the assets. Such judgement is mainly focused on estimating
future store performance of the retail outlets.

BHMTESR BEXEERBEBHERENTEEHEERA
ZME - BERZEBEORENGEH SBEREETEE-
ZEENZEHRDEETEEDE BERRZE B
HREEEENREENEREREERBITEY Y K%
EEEAREMENFENERAL  ZEEENRERT
EA—HBREAFTHE - FRAHEIZETRNMEFZE
JERARRIEHRE -

The estimation of future operating performance of the Group’s
outlets is dependent on, amongst others, the industry
landscape, overall economic environment and the competitors
in local markets. Management assesses, on a yearly basis,
whether there are events indicating a potential impairment of
the non-current assets.
EREMENRREEXRBNEATRR(AF BE)
TERR BEREERERAMTENGREFHF - 8F
EREMeNMEGERXAERDEEARLRED
=LA

Based on the assessments, management is of the view that
an impairment loss of HK$1,355,000 should be recognised
for ROU assets for the year.

ERzZETH EEBERRAFECAREERER
1,355,000 7% 7T HY &k (B &5 15 ©

evaluating the discount rates adopted in the cash flow
forecasts by benchmarking against those of other similar
retailers;
FR2REMEAUZERNURETMERERERE
BB A2 H P E A RO BEER

performing a sensitivity analysis of both discount rates and
cash flows and considering the resulting impact on the
impairment charge and whether there were any indicators
of management bias;
ETHERERBERENBRESTRZERBREER
MEEANTZEREEFEETAERERINOIR

considering the Group’s disclosures in the consolidated
financial statements in respect of impairment testing of
property, plant and equipment and ROU assets in retail
stores, including the key assumptions, with reference to the
requirements of the prevailing accounting standards.
Z2ERTRAEAUNER E8 EXKERGEAUK
BRETFTEHZEENYE BERRBREAEEE
B ER AN RE  BFEERE -

BEBEZEERARAA
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B % AR E ()

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

Prosper One International Holdings Company Limited
Annual Report 2021

Hipfz 2

BERREFFHHAMERAR - HMEE
BRH#ENFRANZEER  ETREEE
MR RIS

BMERAVBRRNBEEL TREEL M
B BMAT T TEZEEMESEREMPBA
BVEEE &R o

REBRMYUSEAMBHRENETME &
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WITHE MREMABSEMCEEFEEKRS
mR - RMFEREZEFE -EE S H I
fPREEAHE -
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

B % AR E (E)

EREFAMBEHRRE EF0EFME &
SEFEREZREN AEBERABRTHE
HEEERERB TR UREAKERLE
SEFER BKRIEEEFERHR EKEER
HIFLEE LR EEMERZBERTR -

BPWER RYGAVBHRRERBLESD
THEEARBRAFRERMERZERERR
BREEERIFALBHEBEERMBER 2K
B E - AMERBERMOBEZ B HERE
M BTERER) ZEL IYEEMBEM-
BT ERAREZATAEMEMALER
B AEERNEE - e EREBEKFZR
& ETRRIERB(EEBRFEINETZE
AHOER-BARERRAGFAER BRI - 8
RERL A R EFE SRR TSI - MRAIETR
HZEHRRAEB I ELAERAETER
EMBRRERERBEAVBRAEHLZ
RIERE  BIBER B RBUL AT RARIEERX ©
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
B M % AT R ()

AUDITOR’S RESPONSIBILITIES FOR THE REMMEBA ST RE
AUDIT OF THE CONSOLIDATED FINANCIAL EEZET@
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise professional FEiRIE(EBBTEENDHETEF 2BRESD - ]
judgement and maintain professional skepticism throughout the audit. We  {fI:E B 7T E X H - FRF T EEZEREE - &
also: 975

76

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Prosper One International Holdings Company Limited
Annual Report 2021
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
action taken to eliminate threats or safeguards applied.

B % AR E (E)

BRBEHEES M ®RR

AERAMBRR ZERIIKRT A &
BRAR BREREE UREAMBER
EETERREBRZMER -

e 3 BEREASERIEBRIEDIUHK
ERERRTR BEEZEFERE UE
HRAMBHRIEXRER -HMARR
BEFZAM EERNT HMARE
SAERAERHNEE

BREMEREN RMEREEBEBE T
EfEE BREZE EAFAREAFT B
ERMESRFT PR EABES 2EMEKR
R o
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B % AR E ()

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

Fan, Chan & Co. Limited
Certified Public Accountants

Rooms 1007-1012
10/F., K. Wah Centre
191 Java Road
North Point

Hong Kong

30 July 2021

Lam Wai Yan
Practising Certificate Number: PO6906

Prosper One International Holdings Company Limited
Annual Report 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

GeEsakEMEZEKRE R

For the year ended 30 April 2021 BZE_Z_—FMNA=THIFE

Year Ended Year Ended
30/4/2021 30/4/2020
Bz HZ=E
e —E_EF
A=+H MmA=+8
LFE IEFE
Notes HK$’000 HK$’000
M &t FET T T
Revenue Wz @) 83,372 94,193
Cost of sales HE KA (39,303) (49,816)
Gross profit EF 44,069 44,377
Other gains and losses H ek kBB (7) 6,091 3,764
Selling and distribution costs 5 & & o 85K AR (26,795) (74,702)
Administrative expenses THHEX (19,792) (27,292
Finance costs B & A ) (1,229) (2,326)
Profit/(loss) before tax B ®iRE F(E18) ©) 2,344 (66,179)
Income tax expense FriSfim X (10) (3,113) (2,826)
Loss for the year attributable to owners of AKARHER AEM
the Company FREE (769) (59,008)
Other comprehensive income/(expense) HE 2wz ()
Item that may be reclassified subsequently to Bl e Ea B Em
profit or loss EH
— Exchange differences arising from translation —HREBINEBESE
of foreign operations B FE 5 Z 58 2,465 (r81)
Total comprehensive income/(expense) for the year 7N A T B A FE(E E R
attributable to the owners of the Company 2EMk(FAX) @ 1,696 (69,786)
Loss per share — basic and diluted REE - EARNREE
(HK cents per share) (R (14) (0.10) (7.38)

BEBEZEERARAA

B -FFR
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

a5 B RN R

As at 30 April 2021 RAZZT=——FMA=+H

Year Ended Year Ended
30/4/2021 30/4/2020
Bz HE
e —E-TF
B=+H mA=+H
ILFE IEFE
Notes HK$’000 HK$’000
M &t TH&T T
Non-current assets ERBE E
Property, plant and equipment ME - BE MEE (15) 7,932 15,281
Right-of-use assets FREEE (16) 599 836
Rental deposits HEEZS 1) 1,024 3,824
Deferred tax assets FEIEFI IR E = (17) 379 404
Financial asset at fair value through profit or loss BAFEF AERD
EREE (18) 3,997 3,917
Club membership (el e (19) 4,000 4,000
17,931 28,262
Current assets MEEE
Inventories "E (20) 11,819 22,842
Trade receivables, other receivables and EUE 5708 - HibfEU
prepayments 8 KA R E 1) 142,639 117,047
Tax recoverable A U [B] ¢ 18 = 587
Cash and cash equivalents RekREEEY 23) 13,413 22,170
167,871 162,646
Total assets BE E 185,802 190,908
Capital and reserves A& A K 7 1
Share capital % 2 28) 8,000 8,000
Reserves i1 20,724 19,028
Total equity 481w 28,724 27,028

Prosper One International Holdings Company Limited
Annual Report 2021



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
E BB R R ()

As at 30 April 2021 ARZZT=——FMA=+H
Year Ended Year Ended
30/4/2021 30/4/2020
Bz HE
e —E_EF
MA=+H MA=+H
ILFE IEFE
Notes HK$’000 HK$’000
M &t TE R FAT

Non-current liabilities ERBEE
Provision for other liabilities and charges HhaErEAREE (24) 74 465
Lease liabilities HEAE 27) 1,896 6,150
1,970 6,615

Current liabilities mE A E

Trade and other payables B RHAMEMNE (24) 110,836 109,231
Lease liabilities HEAE 27) 6,036 119,424
Amount due to ultimate holding company JE A B SRR IR A B I (25) 27,090 19,070
Bank loans IRITER (26) 10,194 8,332
Tax liabilities HEaE 952 1,208
155,108 157,265
Total liabilities BERAHE 157,078 163,880
Total equity and liabilities wEEmkAE 185,802 190,908

The consolidated financial statements on pages 79 to 179 were approved
and authorised for issue by the Board of Directors on 30 July 2021 and are
signed on its behalf by:

FIORNI9B 2 ZE AV BRRENZ
—FtA=-tEHmRESeERBEET .

WHATRREE :

Mr. Meng Guangyin
EEREE
Director

EE

Mr. Liu Guoqing
2IEEEE
Director

EE

BEBEZEERARAA
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEERBEX

For the year ended 30 April 2021 HE—_Z_-_—FNA=-+HIFE

Share Share Capital Statutory Translation Accumulated Total
capital premium reserve reserve reserve losses equity
BE  ROEE EXRE EERE ELRB RitFE  ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THET TET FET FHET FET TR THET
(Note 1) (Note 2)
(Hrat1) (Htt2)

Balance at 1 May 2019 R-ZT—NE
TA—HA&EH 8,000 118,368 24,094 700 (170) (64,178) 86,814

Total comprehensive ZHEBZAE

expense
Loss for the year FRER = - - - - (69,009) (69,00)
Exchange differences arising # & & 5 3 7 F & 4 1)

on translation of foreign EXER

operations — — — — (781) — (781)
Total comprehensive 2EAYBT

expense — — — — (781) (59,005) (59,786)
Transfer of translation REESE— B 1 Al

reserve upon BEE 5 A

deregistration of a

subsidiary — — — — 24 (24) -
Transfer to statutory reserve BB EEEH & = = = 1,006 = (1,000) -
Balance at 30 April 2020 —Z-TFEA

and 1 May 2020 ,ﬂ'EI&_?_zi

EA-BHEH 8000 118368 24,004 1,706 ©27) (124,213) 27,028

Total comprehensive ZEKEHE

income
Loss for the year ENEE - - = = = (769) (769)
Exchange differences arising 2 &/ 1 3 7 B & £ )

on translation of foreign BN ER

operations - - - - 2,465 — 2,465
Total comprehensive income % T It %% 18 58 - - = = 2,465 (769) 1,696
Transfer to statutory reserve #E#% 2% F #5 - - - 1,061 - (1,061) -
Balance at 30 April 2021 —E-_—fF

E A= THREH 8,000 118,368 24,094 2,767 1,538 (126,043) 28,724

Prosper One International Holdings Company Limited
Annual Report 2021



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

For the year ended 30 April 2021

Note 1:

The balance of capital reserve comprises the following:

On 23 June 2011, Mr. Lam Man Wah (“Mr. Lam”), one of the previous controlling
shareholders of the Company, acquired the non-controlling interests of a subsidiary of
the Company from an independent third party. The difference between the fair value of
the equity interests acquired and the consideration paid amounting to HK$1,610,000
was credited to the capital reserve.

On 31 October 2014, Mr. Lam agreed to waive part of its lending to the Group. The
waived amount of HK$14,282,000 was recognised as deemed capital consideration
and credited to the capital reserve.

On 9 April 2015, the Company allotted and issued 5,833 and 94,166 of its shares to
Ms. Ma Lili and Tic Tac Investment Holdings Limited, a company owned by the previous
controlling shareholders, respectively, to acquire their respective shareholding interests
in the subsidiaries of the Company.

As a result, a balance of HK$3,902,000 was credited to the capital reserve representing
the difference between the carrying value of the non-controlling interest of Jenus Top
International Limited acquired over the nominal value of the share capital of the
Company issued in exchange thereof. The combined share capital of the other
subsidiaries of the Company of HK$4,300,000 was reclassified to capital reserve upon
the completion of the Group reorganisation.

Note 2:

As stipulated by the relevant regulations in the People’s Republic of China (the “PRC”),
the Company’s subsidiaries established and operating in the PRC are required to
appropriate 10% of their profit after tax as determined in accordance with the PRC
accounting rules and regulations, to the statutory reserve until the reserve balance
reaches 50% of the registered capital. The transfer to this reserve must be made before
distribution of a dividend to equity owners. The statutory reserve can be used to make
good previous years’ losses, if any, and may be converted into paid-up capital by
issuing additional capital to the owners in proportion to the owners’ existing equity
holdings, provided that the balance after such conversion is not less than 25% of the
registered capital.

GRERmBER(E

—FmMA=+THILFE

(E-F

MaEt -
BAREEEHBEATEE:

#*%ffiﬁﬂf+za MR EE R A ((TH %
£ BARRIEF—ZRHERBRR) M —BBYE

=HRBARR—HEME AR ZIEERER - T

EREEENRE BN R FEE%51,610,000%8 T
EErABEARGEME -

R-ZE—NE+A=Z+—HB MHELERAE#RRHR
AEE G 2 3o B o B % IE14,282,0007% 7T
ERRBEELHEARBLD T AERGHE -

RZZ-—RAFOANA  ARAADHIEERETHE
5,8330% 2 94,166 R B 17 T H M # & = KB ZE R K 2
BRAERAR(—FHHATERERRES 2 QAR AWK
BREZARADAMBAR 2 iR -

Ekv%AﬁﬁﬁﬁZ*%S%ﬂM%ﬁ%%%%
ZHEEBRERAREERESFEEAEBLE AR

ARBEMBETZRABEZZE - AAQ TEMW%
A7) 2 & 48 f% 7K 4,300,0007% 7T 1A 5 B & 45 2 K 18 1
BN EEEARGHE

ffaz2

BREZEARKMB(HEDNEBERRE A2
ARFEKIREENHBARAKERESDE
B RTA B BOE AR TE B BR B 1R i A B 10% BA
SINEERE BEEnRERBREERIMELZ

50% - MK T AHBEANAESHEE AD KRS
HET - EAERBARANEEBEFERBER (N

B) LARBREME AREREL G M AAE AT

BINEANERATWRER  HZEBRENEHTE
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERETRER

For the year ended 30 April 2021 HZE—Z_-_—FWNA=+HIFE

Year Ended Year Ended
30/4/2021 30/4/2020
BZE HZE
—E-— TE T
HI=EEE mA=+8
LFE IEFE
HK$°000 HK$'000
FET FHET
Operating activities )
Profit/(loss) before tax B 3 AT AL (B 18) 2,344 (66,179)
Adjustments for: BATSIBEEFE -
Finance costs A& B A 1,229 2,326
Depreciation of property, plant and equipment ME - -BERIEBINE 3,469 8,020
Depreciation of right-of-use assets EREEENE 982 23,936
Impairment loss on property, plant and ERERYE  BEKEZERE
equipment recognised &5 18 = 463
Impairment loss on right-of-use assets EHRATREEEREEE
recognised 1,355 18,383
Net (gain)/loss on disposal of property, plant HEME BMELEHEZ
and equipment (Wz), B8 758 (804) 3
Interest income FEM A (36) 67)
Fair value gain on financial asset at fair value RATEFABENEREE
through profit or loss 2 A FE WS (80) 61)
Allowance for write-down of inventories BRERMR T S B E
recognised 2,781 5,114
Provision for reinstatement costs recognised B MRS 1B A AN 45 - 33
Operating cash flows before movements in EEESEBRIMLE
working capital RemE 11,240 1,971
Decrease in inventories FERD 8,244 7,327
(Increase)/decrease in rental deposits, trade HEZRe EWREBESHHKIE - HM
receivables, other receivables and prepayments JE U 3R TR & TE A 3 ( i“ jJD )/ (22,529) 22,157
Increase/(decrease) in trade and other payables B 5N H M A R IEE S Of ) 3,694 (24,802)
Cash generated from operations RS TS E 649 6,653
Interest received 2 U F & 36 67
Income tax paid B FTis (2,285) (2,611)
Net cash (used in)/from operating activities EEE (TR /B EREFE (1,600) 4,109
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
RERERER(E)

BE_T_—FOA=THIFE

For the year ended 30 April 2021

Year Ended Year Ended
30/4/2021 30/4/2020
BZE H=E
—E-—F —E-TF
A=+H MA=+H
LFE IEFE
HK$’000 HK$'000
FHET FABT
Investing activities HEEE
Purchases of property, plant and equipment BEME BEEEE 4 (242)
Proceeds from disposal of property, plant and HEME  BEMKRE
equipment F 18 3018 4,702 -
Net cash from/(used in) investing activities WEEEFTE/(FTA)
ReFRE 4,698 (242)
Financing activities B &S &
Repayment of principal portion of lease liabilities BEHEABENEREH D (19,742) (19,866)
Interest paid on lease liabilities ENEEAENE (903) (2,174)
Net proceeds of new bank loans MIRITE R RIBFE 1,862 8,332
Increase in amount due to ultimate holding FE A B A5 AR A B IR
company 90 8,020 10,450
Interest paid on borrowings EXDREESASS (326) (152)
Decrease in amount due to a director B —REHEB A A
of a subsidiary —REBERERD (2,134) -
Net cash used in financing activities RMEEHFARS FE (13,223) (3,410)
Net (decrease)/increase in cash and cash equivalents IR & KIR & ZEE WA
CR ),/ 18 0% 88 (10,125) 457
Effect of foreign exchange rate changes HNEE FE R & Bl 5 & 1,368 (770)
Cash and cash equivalents at the beginning of FEHESRBESEEY
the year 22,170 22,483
Cash and cash equivalents at the end of the year, FROBRENRELSEEY
represented by bank balances and cash (BN : SRITEBRRIAS) 13,413 22,170
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR Bﬁ at

For the year ended 30 April 2021

—FMA=1THBILFE

:I:—?—

GENERAL INFORMATION

Prosper One International Holdings Company Limited (the “Company”)
is a public limited company incorporated in the Cayman Islands and its
issued shares are listed on The Stock Exchange of Hong Kong Limited.
The address of its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands.

In the opinion of the directors of the Company, the immediate and
ultimate holding company of the Company is Prosper One Enterprises
Limited and its ultimate controlling party is Mr. Meng Guangyin, who is
also the chairman of the Board of Directors and the chief executive
officer of the Company.

The Company acts as an investment holding company and the principal
activities of its subsidiaries (together with the Company, the “Group”)
are the retail and wholesale of watches in Hong Kong, and acting as
agent (for financial reporting purposes) in the sales and trading of
fertilisers raw materials, fertilisers and other related products. The
address of the principal place of business of the Company is Level 43,
AlA Tower, 183 Electric Road, North Point, Hong Kong effective on 8
May 2020.

The consolidated financial statements are presented in Hong Kong
dollars, which is also the functional currency of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

a. Amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the Amendments to References to the
Conceptual Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) for the first time, which are
mandatorily effective for the annual period beginning on or after 1 May
2020 for the preparation of the consolidated financial statements:

Amendments to HKAS 1 and HKAS 8 Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark
Reform

The application of the Amendments to References to the Conceptual
Framework in HKFRS Standards and the amendments to HKFRSs in
the current year has had no material impact on the Group’s financial
performance and positions for the current year and prior years and/or
on the disclosures set out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HZE—Z-_—FNA=+HIFE

88

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

b. Amended HKFRSs that have been issued
and early adopted

Amendment to HKFRS 16 — COVID-19-Related
Rent Concessions

Amendment to HKFRS 16 — COVID-19-Related Rent Concessions
introduces a new practical expedient for lessees to elect not to assess
whether a rent concession occurring as a direct consequence of the
COVID-19 pandemic is a lease modification. Such practical expedient
applies only to rent concessions occurring as a direct consequence of
the COVID-19 pandemic and only if all of the following conditions are
met:

° The change in lease payments results in revised consideration for
the lease that is substantially the same as, or less than the
consideration for the lease immediately preceding the change;

o Any reduction in lease payments affects only payments originally
due on or before 30 June 2021; and

° There is no substantive change to other terms and conditions of
the lease.

The Group has early adopted the amendment on 1 May 2019 and
elected not to apply lease modification accounting for all rent
concessions granted by the lessors, which occurred as a direct
consequence of the COVID-19 pandemic during the years ended 30
April 2021 and 30 April 2020. The rent concessions amounted to
HK$2,571,000 (2020: HK$2,422,000) have been credited to “Other
gains and losses” in the consolidated statement of profit or loss and
other comprehensive income for the year ended 30 April 2021.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e BTSRRI R ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

c. New and amendments to HKFRSs in issue
but not yet effective

The Group has not early applied the following new and amendments to
HKFRSs that have been issued but are not yet effective, in these
consolidated financial statements.

HKFRS 17
Amendments to HKFRS 3
Amendments to HKFRS 9,

HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Insurance Contracts and the Related
Amendments®

Reference to the Conceptual
Framework?

Interest Rate Benchmark Reform
— Phase 2!

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture*

Classification of Liabilities as Current or
Non-Current and Related
Amendments to Hong Kong
Interpretation 5 (2020)°

Property, Plant and Equipment —
Proceeds before Intended Use?

Onerous Contracts — Cost of Fulfilling
a Contract?

Annual Improvements to HKFRSs
2018-2020?

s
X
A

&

TFS54 St

i L 38

0 T 2
a&nll
=
oA
g

[ S
~

it

o

Iff 24 (U

i e S5
e
W@
B K
T

I.H'_
&
N
A

N
—
=

AEEYERZEFEAMBHRRPESR
&R T 51 2 AR AR 1B 1 R A L2 H# AT A
BRI EBMB RS ER -

FERAMBHREE RBRAOKIEE
A 1757 CHIES
ERAMBHESE BMRERNRELR’

EIESEACHEN)
BB EHRE F =
AERIZE5E - %
BB %A
F39%: - BB
53R & 28|
FETH BB
B 75 R 5 A B
FAE R BB
%5 3R & A=A
F165% (BT &)
BEBMBRE
HEBIFE105% R FH
k=il
F 285 (I ET A)
BB ER] BESEATENIE
F1RUEETA) RBUARBEZRE
E55E AT A
(ZE=FTF)3

mE  BER&E —

KEENRHEBERT
FRELRZEE
HEXRLE

B G ER

F165% (B AR) KRIEBMERZAA
Fr 1S 32
BB GETER BEEMEGH — BT
FITHRUEETAR) EHZHAR?
BEEVBHREE BEMBREER
Al (18T A) —E-NF=E
—EZEF2
F B2

BEBEZEERARAA
B -FFR

89



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HZE—Z-_—FNA=+HIFE

2. APPLICATION OF NEW AND REVISED 2.
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

k2
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W
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it 38
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c. New and amendments to HKFRSs in issue c. BEMENKERZH
but not yet effective (continued) I R E BT KR

&2 Al am)

! Effective for annual periods beginning on or after 1 January 2021 L RZE-Z—F— A —H=EZERAEH
FEHIM R

2 Effective for annual periods beginning on or after 1 January 2022 2 RZZE-——&E—A—BH2EFREN
FEHIBER

8 Effective for annual periods beginning on or after 1 January 2023 9 RZE_=F—F—H=Z2ERABEH
FEHIM R

4 Effective for annual periods beginning on or after a date to be determined 4 REFTEHI2ERAENFEE M
E

The directors of the Company anticipate that the application of all new AAREETRHERB I REIEE]

and amendments to HKFRSs will have no material impact on the BB HmEERRNA BB RAEG A& H

consolidated financial statements in the foreseeable future. REVBERMREKBERATE -

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXRSHEE

The consolidated financial statements have been prepared in BEVBRRDIBBEEEGHMASH
accordance with HKFRSs issued by the HKICPA. For the purpose of BN EETBERELNER - /&
preparation of the consolidated financial statements, information is RAMBHRERMS  WERSEEBRE
considered material if such information is reasonably expected to NETEFREMENATE  BZFE
influence decisions made by primary users. In addition, the HawRms KXo thih- ,vT\/\Hﬂ&iE%%
consolidated financial statements include applicable disclosures HERREBEARIMAERARES LM
required by the Rules Governing the Listing of Securities on The Stock HARBBCRFEFIDRE Z HA R
Exchange of Hong Kong Limited and by the Hong Kong Companies Br} o

Ordinance.

The directors of the Company have, at the time of approving the RAEGERBRERE  NAGEFEE
consolidated financial statements, a reasonable expectation that the BRPAEERES EHERNA R KK
Group has adequate resources to continue in operational existence for BEFELE Al BREEERNG
the foreseeable future. Thus they continue to adopt the going concern BREREEGHEREGEVBHRE

basis of accounting in preparing the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that are
measured at fair values as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these consolidated financial statements is
determined on such a basis, except for share-based payment
transactions that are within the scope of HKFRS 2 “Share-based
Payment”, leasing transactions that are within the scope of HKFRS 16
“Leases”, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2 “Inventories”
or value in use in HKAS 36 “Impairment of Assets”.

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B I AR MR (@)

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its involvement
with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group ceases to
control the subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Basis of consolidation (continued)

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Revenue recognition

Revenue from contracts with customers

Under HKFRS 15, revenue is recognised when the Group satisfies a
performance obligation by transferring control over a product or service
to the customer at the amount of promised consideration to which the
Group is expected to be entitled under that performance obligation,
excluding those amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over time. HKFRS 15
identifies the following three situations in which control of the promised
good or service is regarded as being transferred over time:

(i) When the customer simultaneously receives and consumes the
benefits provided by the Group’s performance, as the Group
performs;

(i)  When the Group’s performance creates or enhances an asset
that the customer controls as the asset is created or enhanced;
or

(i) When the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Revenue recognition (continued)

Revenue from contracts with customers (Continued)

If the contract terms and the Group’s activities do not fall into any of
these three situations, then under HKFRS 15 the Group recognises
revenue for the sale of that good or service at a point in time, being
when control has passed.

Principal versus agent

When another party is involved in providing goods or services to a
customer, the Group determines whether the nature of its promise is a
performance obligation to provide the specified goods or services itself
(i.e. the Group is a principal) or to arrange for those goods or services
to be provided by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or service
before that good or service is transferred to a customer.

The Group is an agent if its performance obligation is to arrange for the
provision of the specified good or service by another party. In this case,
the Group does not control the specified good or service provided by
another party before that good or service is transferred to the customer.
When the Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled in exchange
for arranging for the specified goods or services to be provided by the
other party.
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For the year ended 30 April 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Revenue recognition (continued)

Principal versus agent (Continued)
Further details of the Group’s revenue and other income recognition

policies are as follows:

(@

(b)

(c)

(d)

(e)

Sale of merchandise

Revenue from the sale of merchandise is recognised at a point in
time when control of the products is transferred to the customer,
generally on delivery of the products.

Trading of fertilisers raw materials, fertilisers and
other related products (the “fertilisers and other
products”)

The Group determines that the nature of its promise is to arrange
for the fertilisers and other products to be provided by the
suppliers to the customers and hence, for financial reporting
purposes under HKFRS 15, the Group is an agent not a principal.
Commission income is recognised at a point in time when the
services are rendered.

Service income on repairing watches

The Group provides repair services on watches to customers,
which is a single performance obligation. The service income is
recognised at a point in time when the service is completed.

Interest income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected
life of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial asset.

Promotion income
Promotion income is recognised when the Group’s right to
receive the income has been established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s statement of
financial position at cost less accumulated impairment losses, if any.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching to
them and that the grants will be received.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the period in
which they become receivable. Such grants are presented under “Other
gains and losses”.

Lease

Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after the date of initial
application, the Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception or
modification date, as appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are subsequently
changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Lease (Continued)

The Group as a lessee

As a practical expedient, leases with similar characteristics are
accounted for on a portfolio basis when the Group reasonably expects
that the effects on the consolidated financial statements would not
differ materially from individual leases within the portfolio.

Short-term leases

The Group applies the short-term lease recognition exemption to leases
of various offices, warehouses, equipment and vehicles that have a
lease term of 12 months or less from the commencement date and do
not contain a purchase option. Lease payments on short-term leases
are recognised as expense on a straight-line basis or another
systematic basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease liability;

° any lease payments made at or before the commencement date,
less any lease incentives received;

o any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in dismantling
and removing the underlying assets, restoring the site on which it
is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Lease (Continued)

The Group as a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities other than adjustments to lease
liabilities resulting from COVID-19-related rent concessions in which the
Group applied the practical expedient.

Right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item on the
consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted for under HKFRS 9
“Financial Instruments” and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments that
are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the lease
commencement date.

The lease payments include fixed payments less any lease incentives
receivable;

After the commencement date, lease liabilities are adjusted by interest
accretion and lease payments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Lease (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a corresponding
adjustment to the related right-of-use assets) whenever the lease term
has changed.

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.

Lease modifications

Except for COVID-19-related rent concessions in which the Group
applied the practical expedients, the Group accounts for a lease
modification as a separate lease if:

o the modification increases the scope of the lease by adding the
right to use one or more underlying assets; and

° the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone price
to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease,
the Group remeasures the lease liability based on the lease term of the
modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Lease (Continued)

The Group as a lessee (Continued)

COVID-19-related rent concessions

In relation to rent concessions that occurred as a direct consequence
of the COVID-19 pandemic, the Group has elected to apply the
practical expedient not to assess whether the change is a lease
modification if all of the following conditions are met:

° the change in lease payments results in revised consideration for
the lease that is substantially the same as, or less than, the
consideration for the lease immediately preceding the change;

° any reduction in lease payments affects only payments originally
due on or before 30 June 2021; and

° there is no substantive change to other terms and conditions of
the lease.

A lessee applying the practical expedient accounts for changes in lease
payments resulting from rent concessions the same way it would
account for the changes applying HKFRS 16 if the changes are not a
lease modification. Forgiveness or waiver of lease payments are
accounted for as variable lease payments. The related lease liabilities
are adjusted to reflect the amounts forgiven or waived with a
corresponding adjustment recognised in the profit or loss in the period
in which the event occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s operations are translated into
the presentation currency of the Group (i.e. Hong Kong dollars) using
exchange rates prevailing at the end of each reporting period. Income
and expenses items are translated at the average exchange rates for
the period. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the heading
of translation reserve.

On the disposal of a foreign operation (that is, a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated in equity in
respect of that operation attributable to the owners of the Company are
reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Retirement benefit costs and termination
benefits

Payments to the Mandatory Provident Fund Scheme for staff in Hong
Kong and state-managed retirement benefit schemes for staff in the
PRC are recognised as an expense when employees have rendered
service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the undiscounted
amount of the benefits expected to be paid as and when employees
rendered the services. All short-term employee benefits are recognised
as an expense unless another HKFRS requires or permits the inclusion
of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as
wages and salaries, annual leave and sick leave) after deducting any
amount already paid.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit/(loss) before tax” as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are recognised for
all deductible temporary difference to the extent that it is probable that
taxable profits will be available against which deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are
not recognised if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable differences arising on
investments in subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the extent
that it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at the end of
the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the
asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For leasing transactions in which the tax deductions are attributable to
the lease liabilities, the Group applies HKAS 12 Income Taxes
requirements to the leasing transaction as a whole. Temporary
differences relating to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation on right-of-use assets
over the lease payments for the principal portion of lease liabilities
resulting in net deductible temporary differences.

Current and deferred tax are recognised in profit or loss, except when
they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity
respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Property, plant and equipment

Property, plant and equipment including buildings held for use in the
supply of goods or services, or for administrative purposes, are stated
in the consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
disposal or retirement of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Intangible asset

Club membership with indefinite life is carried at cost less any
subsequent accumulated impairment losses.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
of inventories are determined on the weighted average method. Net
realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make the
sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Provisions

Provisions are recognised when the Group has a present obligation (legal
or constructive) as a result of a past event, and it is probable that the
Group will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as provision is the best estimate of the
consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of the
time value of money is material).

Present obligations arising under onerous contracts are recognised and
measured as provisions. An onerous contract is considered to exist
where the Group has a contract under which the unavoidable costs of
meeting the obligations under the contract exceed the economic
benefits expected to be received from the contract.

Impairment on tangible, intangible assets and
right-of-use assets

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets and right-of-use assets to determine
whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount
of the relevant asset is estimated in order to determine the extent of the
impairment loss (if any). Intangible assets with indefinite useful lives are
tested for impairment at least annually, and whenever there is an
indication that they may be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Impairment on tangible, intangible assets and
right-of-use assets (continued)

The recoverable amount of tangible, intangible assets and right-of-use
assets are estimated individually, when it is not possible to estimate the
recoverable amount of an asset individually, the Group estimates the
recoverable amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash-generating unit) for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (or a cash-generating unit) is reduced to its recoverable
amount. In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit. The carrying amount of
an asset is not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and zero. The
amount of the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other assets of the
unit. An impairment loss is recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Impairment on tangible, intangible assets and
right-of-use assets (continued)

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or a
cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the instrument.
All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to purchase
or sell the asset. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the period
generally established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value
except for trade receivables arising from contracts with customers
which are initially measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or financial
liabilities at fair value through profit or loss (“FVPL”)) are added to or
deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at
FVPL are recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

The effective interest method is a method of calculating the amortised
cost of a financial asset or financial liability and of allocating interest
income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the
financial asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value through other comprehensive
income (“FVOCI”), and FVPL.

The classification of financial assets at initial recognition depends on the
financial asset’s contractual cash flow characteristics and the Group’s
business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group initially
measures a financial asset at its fair value, plus in the case of a financial
asset not at FVPL, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Group has
applied the practical expedient are measured at the transaction price
determined under HKFRS 15 in accordance with the policies set out for
“Revenue recognition”.

In order for a financial asset to be classified and measured at amortised
cost or FVOCI, it needs to give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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HE_T_—FNOA=THIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows. The
business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)
The Group measures financial assets at amortised cost if both of the
following conditions are met:

° The financial asset is held within a business model with the
objective to hold financial assets in order to collect contractual
cash flows.

° The contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains and
losses are recognised in the consolidated statement of profit or loss
when the asset is derecognised, modified or impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

Investments and other financial assets (Continued)
Subsequent measurement (Continued)
Financial assets at FVOCI (debt instruments)

The Group measures debt investments at FVOCI if both of the following
conditions are met:

° The financial asset is held within a business model with the
objective of both holding to collect contractual cash flows and
selling.

° The contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

For debt investments at FVOCI, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the
consolidated statement of profit or loss and computed in the same
manner as for financial assets measured at amortised cost. The
remaining fair value changes are recognised in other comprehensive
income. Upon derecognition, the cumulative fair value change
recognised in other comprehensive income is recycled to the
consolidated statement of profit or loss.

Financial assets at FVPL

Financial assets at FVPL include financial assets held for trading,
financial assets designated upon initial recognition at FVPL, or financial
assets mandatorily required to be measured at fair value. Financial
assets are classified as held for trading if they are acquired for the
purpose of seling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also classified as held
for trading unless they are designated as effective hedging instruments.
Financial assets with cash flows that are not solely payments of
principal and interest are classified and measured at FVPL, irrespective
of the business model. Notwithstanding the criteria for debt instruments
to be classified at amortised cost or at FVOCI, as described above,
debt instruments may be designated at FVPL on initial recognition if
doing so eliminates, or significantly reduces, an accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

Investments and other financial assets (Continued)
Subsequent measurement (Continued)

Financial assets at FVPL (Continued)

Financial assets at FVPL are carried in the consolidated statement of
financial position at fair value with net changes in fair value recognised
in the consolidated statement of profit or loss.

This category includes equity investments which the Group had not
irrevocably elected to classify at FVOCI. Dividends on equity
investments classified as financial assets at FVPL are also recognised
as other income in the consolidated statement of profit or loss when
the right of payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the Group
and the amount of the dividend can be measured reliably.

Impairment of financial assets

The Group recognises an allowance for the “expected credit loss” (‘ECL”)
for all debt instruments not held at FVPL. ECLs are based on the
difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects to receive,
discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the
contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECL).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

Impairment of financial assets (Continued)

General approach (Continued)

At each reporting date, the Group assesses whether the credit risk on
a financial instrument has increased significantly since initial recognition.
When making the assessment, the Group compares the risk of a
default occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as at the
date of initial recognition and considers reasonable and supportable
information that is available without undue cost or effort, including
historical and forward-looking information.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the Group
may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any
credit enhancements held by the Group. A financial asset is written off
when there is no reasonable expectation of recovering the contractual
cash flows.

A financial asset is credit-impaired when one or more events of default
that have a detrimental impact on the estimated future cash flows of
that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

(@  significant financial difficulty of the issuer or the borrower;

(b)  abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty, having
granted to the borrower a concession(s) that the lender(s) would
not otherwise consider;

(d) it is becoming probable that the borrower will enter bankruptcy
or other financial reorganisation; or
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

Impairment of financial assets (Continued)

General approach (Continued)

(e) the disappearance of an active market for that financial asset
because of financial difficulties.

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty and there
is no realistic prospect of recovery, for example, when the counterparty
has been placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be subject to
enforcement activities under the Group’s recovery procedures, taking
into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in profit
or loss.

Debt investments at FVOCI and financial assets at amortised cost are
subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs except
for trade receivables which apply the simplified approach as detailed
below.

Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount
equal to 12-month ECLs

Stage 1 —

Financial instruments for which credit risk has increased
significantly since initial recognition but that are not
credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime
ECLs

Stage2 —

Stage 3 — Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured

at an amount equal to lifetime ECLs
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

Impairment of financial assets (Continued)

Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient of not
adjusting the effect of a significant financing component, the Group
applies the simplified approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting
date. The Group has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the group after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost
using the effective interest method or at FVPL.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables, bank loans and
amount due to ultimate holding company) are subsequently measured
at amortised cost, using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group continues to recognise the
asset to the extent of its continuing involvement and recognises an
associated liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a transferred
financial asset, the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at amortised cost, the
difference between the asset’s carrying amount and the sum of the
consideration received and receivable is recognised in profit or loss.

On derecognition of an investment in a debt instrument classified as at
FVOCI upon application of HKFRS 9, the cumulative gain or loss
previously accumulated in the FVOCI reserve is reclassified to profit or
loss.

The Group derecognises financial liability when, and only when, the
Group’s obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021 HE_-_ZT——

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to make
judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects
both current and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those involving
estimations (see below), that the directors of the Company have made
in the process of applying the Group’s accounting policies and that
have the most significant effect on the amounts recognised in the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 30 April 2021

HE_T_—FNOA=THIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Principal versus agent considerations for
trading of fertilisers and other products

Determining whether the Group is acting as a principal or as an agent,
for financial reporting purposes, in the sales of goods requires exercise
of judgement and consideration of all relevant facts and circumstances.
In the evaluation of whether the Group is acting as a principal or an
agent, the Group noted that it does not obtain control of the fertilisers
and other products from the suppliers before passing on to customers.
The Group also considers, individually and in combination, whether the
Group is primarily responsible for fulfiling the promise to provide the
fertilisers and other products, is subject to inventory risk and has
discretion in establishing prices for the goods. Significant judgement is
required when making these considerations. Having considered the
relevant facts and circumstances, management considers that the
Group does not obtain control in respect of the trading activities
involving the fertilisers and other products. Accordingly, the Group
considers that for financial reporting purposes, it is acting as an agent
for sale and trading of fertilisers and other products and the
corresponding revenue is presented on a net basis.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e BTSRRI R ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (continued)

Useful lives and residual values and impairment of
property, plant and equipment and right-of-use
assets

The Group determines the estimated useful lives and related
depreciation charges for its property, plant and equipment. This
estimate is based on the historical experience of the actual useful lives
of property, plant and equipment of similar nature and functions. The
Group will increase the depreciation charge where useful lives are less
than previously estimated lives, or will write off or write down technically
obsolete or non-strategic assets that have been abandoned or sold.
The Group tests annually whether its property, plant and equipment
and right-of-use assets have suffered any impairment in accordance
with the Group’s accounting policies. The assets are reviewed for
impairment whenever events or changes in circumstances indicate that
the carrying amount of the assets exceeds its recoverable amount. The
recoverable amount of an asset or a cash-generating unit is determined
based on value in use calculations which require the use of
assumptions and estimates.

As at 30 April 2021, the carrying amount of property, plant and
equipment and right-of-use assets are HK$7,932,000 (net of
accumulated impairment loss of HK$3,531,000) (2020: HK$15,281,000
(net of accumulated impairment loss of HK$5,366,000)), and
HK$599,000 (net of impairment loss recognised for the year of
HK$1,355,000) (2020: HK$836,000 (net of impairment loss recognised
for the year of HK$18,383,000)) respectively.

4,

A TEEMENEE
ROR ()

ME BMEREREREMAEER
ENAEAFHRARERR
R

REBETEME  BERREN G
AP R AR T B B o A T T
REBEEERDERUODE  BERR
BHERTERFANBELRTE
Hi o 1l F 6 PR €F A 2 5 BT AR (8 80 €8 B9
RE - RE BB RMOR R BH X
WERRHENERBEAE AIFE
EREENAEL Y - REAEEE
ABRE AEBSFRALNE  BE
RREREARAEZTSELRR
- HEFHERBEREHBREENE
AERBETRESE NEHEER
TRERN BERARSELEM T
B EE  HIRBEEERBR R
2R EE SR -

R-ZZE-_—FMWMA=+H WE &K
ErREBELRERAEEENREED
Bl /7,932,000 7T (4 40 B R 51 & @&
/B 183,581,000 ;L )( = T = T F:
15,281,000 T (& bk R 51 R B B 1B
5,366,0007% 7T )) & 599,000 7T (£ 1 Bk
ANEEE MRS E B 181,355,000 7T)
— T — T4 : 836,000 T (KK ZE
JE B R R 8 E5 18 18,383,000/ 7T) ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

HE_T_—FNOA=THIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTA'NTY (Continued)

Key sources of estimation uncertainty (continued)

Net realisable value of inventories

Net realisable value of inventories is the estimated selling price in the
ordinary course of business, less estimated selling expenses. These
estimates are based on the current market condition and the historical
experience of selling products of similar nature. It could change
significantly in response to change in market trends, customer tastes
and business environment. The Group will reassess the estimations by
the end of the reporting period. As at 30 April 2021, the carrying
amount of inventories was HK$11,819,000 (net of allowance for write-
down of HK$13,554,000) (2020: HK$22,842,000 (net of allowance for
write-down of HK$22,982,000)).

REVENUE

An analysis of the Group’s revenue, all of which were recognised from
contracts with customers within the scope of HKFRS 15, for the year is
as follows:

4,

A TEEMENEE
ROR ()

FERA#IAFE
GEUERFEA REKRREFH
B HEERMAHEER T 251G
EAOERER MR REUMEE R HE
ENBELR AIREMSB2ES -
EPFBRESELCREBRENE S M A
B - AEBBERRESHREFH T
ZELH - RZE-_—FHA=+H"
7 & 1 BR ™ 8 511,819,000 7t (&
% HfRL 7 5 13,554,0008 L) (— 2 = &
1 22,842,000% 7T (48 10 Br MR B
22,982,000 7T)) °

I &

AEEFARETBMHREENF155%
BEAZWE(MERSEHBEREFAYN
BR) MW

Year Ended Year Ended
30/4/2021 30/4/2020
BHZE HZE
—E-—F —E-THF
B=+H mA=+H
LFFE IEFE
HK$°000 HK$’000
TE R T T

Revenue from contracts with customers KEEF AL ANz
Sales of merchandise EmiEs 56,786 70,262
Service income PR 75 A 197 150
Commission income A& WA 26,389 23,781
83,372 94,193
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

REVENUE (Continued)

Revenue from contracts with customers

Information about the Group’s performance obligations is summarised
below:

Sales of merchandise

The performance obligation is recognised at a point in time when
control of the products is transferred to the customer, being at the
point the customer purchases the goods at the store or on delivery of
the merchandise for wholesale segment. Payment of the transaction
price is due immediately and within 90 days at the point the customer
purchases the products under the retail and wholesale segments,
respectively.

Service income

The Group provides services on repairing watches to customers. The
performance obligation is satisfied at a point in time when the service is
completed and advance payments are normally required before
rendering the services. The Group’s enforceable right to the payment is
subject to the completion of the whole services. The services are for
periods less than one year.

Commission income

The performance obligation is completed at a point in time when the
services on arranging trading of fertiliser and other related products are
completed. Payment is generally in advance from the customers before
the agency services are provided.

As at the end of the reporting periods, the Group did not have
significant amount of unrecognised revenue related to performance
obligations which were unsatisfied.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

6. SEGMENT INFORMATION 6. TEESR

Information reported to the Group’s executive directors, who are the AREBHRTESATELLERARE (X

chief operating decision makers (the “CODM”) of the Group, for the EREREE]) AERSHEERY

purposes of resource allocation and assessment of performance, are MERRAHZ2ERNERTRAEF =18

focused on three main operations of the Group identified in accordance BEXEHEEENECEEEMBERAZEE

with the business nature and the size of the operations. Ep -

Specifically, the reportable and operating segments of the Group under BEEms HRESEVERESERNSFES

HKFRS 8 are as follows: B AEBE A EMEKLES AT

. Retail business of watches (‘Retail”)—retail of multi brands of ° BEZEER([BE]) - REBZ
watches in Hong Kong B %l m i 2 Bk

o Wholesalers business of watches (‘Wholesale”)—wholesale of o MRek LB B (T#t2 ) — RNEFIL
multi brands of watches in Hong Kong % G h8 2 R ik

. Trading of fertilisers and other related products (“Trading”) — 0 EREEMEEER2ES(E
provision of agency services in relation to trading of fertilisers and Z)—REEEER R EMIEEE
other related products m 2 8 5 8RR R 15

There are no significant sales or other transactions among the A ELTESRNEEREMRS &

segments, except as disclosed below. LA B8 & BR AN o

Prosper One International Holdings Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e BTSRRI R ()

For the year ended 30 April 2021 HZ=—Z - —FNA=+HIFE

6. SEGMENT INFORMATION (continued) 6. PEER @
Segment revenue and results PEMBERESE
The following is an analysis of the Group’s revenue and results by AREEAHEFERNRKEERATZHD
operating and reportable segment for the two years: HE Dz WEREESTWT ¢
For the year ended 30 April 2021 BE-_ZE--—FNA=1+HLEEE
Retail Wholesale Trading Elimination Total
2E it 3% =] 8K st
HK$’000 HK$’000 HK$’000 HK$°000 HK$000
FET FET FET FERT FHET
Revenue I 2
External sales SN 2B 4E & 51,928 4,858 - - 56,786
External service SN E6 AR 75 WA
income 197 - - - 197
External commission HNER AR & WA
income - - 26,389 — 26,389
Inter-segment sales D EPEISHE 1,013 628 - (1,641) -
53,138 5,486 26,389 (1,641) 83,372
Segment (loss)/profit S (ER),/ S F (3,737) 1,205 14,029 - 11,497
Finance costs Bh & B AR (1,229)
Unallocated group Ao EBERX
expenses (7,924)
Profit before tax B 5 B A 2,344

BEBEZEERARAA
B -FFR

123



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 HEZZT-_—FHHA=THIFE

6. SEGMENT INFORMATION (continued) 6. DEHER @
Segment revenue and results (Continued) DEBU R K EE )
For the year ended 30 April 2020 HE_ZT-_ZTFOA=THILFE
Retail Wholesale Trading Elimination Total
=€ #t % Z 5 4 84 #@st

HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
THETT TR TR TR THETT

Revenue U 2
External sales HNER EH & 67,897 2,365 — — 70,262
External service AN EB AR 75 A
income 149 1 — — 150
External commission AN BB & A
income — — 23,781 — 23,781
Inter-segment sales D ELHESHE 238 812 = (1,050) =
68,284 3,178 23,781 (1,050) 94,193
Segment (loss)/profit 7 &b (&18), & 7 (54,964) (1,881) 12,565 — (44,280)
Finance costs & A (2,326)
Unallocated group APEEBRRY
expenses (9,573)
Loss before tax & Bt Al BT 18 (66,179)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 April 2021

SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Sales between segments are carried out on terms mutually agreed
between the parties involved in the transactions. The revenue from
external parties reported to the executive directors is measured in a
manner consistent with that in the consolidated statement of profit or
loss and other comprehensive income.

The accounting policies of the operating segments are the same as the
Group’s accounting policies described in note 3. Segment profit/(loss)
represents the profit earned by/loss from each segment without
allocation of central administration costs, directors’ emoluments and
finance costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.

No segment assets and liabilities information is provided as no such
information is regularly provided to the CODM of the Group for the
purpose of making decision for resources allocation and performance
assessment.

Geographical information

During the year, the Group’s operation is mainly located in the PRC and
Hong Kong. The Group’s revenue by geographical location of
customers, based on location of delivery of the watches or services, is
detailed below:

e BTSRRI R ()

BE_T_—FOA=THIFE

DEWE R EE @

DEREABEENRIRRZ 287 LR
EZAGRRET - ARTEEERZINE
AT REREGEEEEREMEEK
BmR-BZITAFE-

RED ST ERREM FE3M M2 AR
SHEEHBEER - 2 EEF(BEER)
BEDAMBEN BN PAELENE
B BERAESETRATRER EF
e RBEKA - LT[R EE L ERK
ERERIERDARBAFEAE2RZ
AREEe

DEREHE NIRRT ERE -

BN EE S AAREE BEEREE
RUSHAERAEEN  AEELE
BARRERTERE  HTRE A
A -

i 32 &

RAFE AKRBEZEBETEMLNS
REER AEBREFPHBEUE (EXE
FRMEOIMBE) D 2 WRFE
m

Year Ended Year Ended

30/4/2021 30/4/2020

8= HZE

—E-—F —E-TF

B=+H MAB=+H

t+EE LEFE

HK$’000 HK$'000

FET FAT

PRC H 26,389 23,781
Hong Kong BB 56,983 70,412
Total st 83,372 94,193
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

=g E )

For the year ended 30 April 2021 EHZEZZT-—FMNA=1THIFE

6. SEGMENT INFORMATION (continued)

Geographical information (continued)

The Group’s revenue is mainly derived from customers in the PRC and
Hong Kong. There are no single external customers who contributed
more than 10% of total revenue of the Group for both years.

The information of the Group’s non-current assets excluding deferred
tax assets and financial assets by geographical location is detailed

o E F @

i 32 & B )

AEEZREFTBZRETFRAEREAZE
F-MEFEEARLEE—IHIBEF BB
RS BRI ER10% °

AEBRWEBNES D ZIERDEE
(TEREEHEEERSREE)FE

below: m
30/4/2020
—E-TF
mMA=+H
HK$’000
FET
PRC & 148
Hong Kong BB 19,969
Total BET 20,117
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 HZEZZT-—FMNA=1THIFE

6. SEGMENT INFORMATION (continued) 6. D EER @
Other disclosures Hiif T
For the year ended 30 April 2021 BE-_Z-_—FWNA=1THLEE

Addition to non-current  SFEJERENE E

assets 4 - = = 4
Depreciation of property, #1% - &= & &

plant and equipment e 3,451 - 18 - 3,469
Depreciation of right-of- {F FAEE ET &

use assets 982 - - = 982
Gain on disposal of HEDE BEK

property, plant and Bg- Pl &

equipment 804 - - - 804
Gain on rental HEeBEBERE

concessions 2,571 - — — 2,571
Government grants X 7T 178 B 2,109 108 93 354 2,664
Allowance for write-down B 2 #URE & 2

of inventories B

recognised 2,491 290 - - 2,781
Impairment loss on EAEEERE

right-of-use assets &8 1,355 = = = 1,355




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

6. SEGMENT INFORMATION (continued) 6. DEEX @
Other disclosures (Continued) H % T @
For the year ended 30 April 2020 HEZ_Z-_TFOA=THILFE
Unallocated
Group
Retail Wholesale Trading expenses Total
RO
== # 2 =0 EEHAX st

HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
THET THET THET THT THET

Addition to non-current R B 3E R B & B

assets 242 = = — 242
Depreciation of property, #1% - &= & &

plant and equipment e 7,707 279 34 — 8,020
Depreciation of right-of- {F FAEE EF &

use assets 23,693 = 243 = 23,936
Impairment loss on (BEE),BRER

property, plant and ¥ BWEEZE

equipment (reversed)/  JREE1E

recognised (94) 557 — — 463
Loss on disposal of HEWE BE X

property, plant and HE2EE

equipment 3 = = — 3
Gain on rental HeEE ks

concessions 2,422 — — — 2,422
Government grants X 7 176 Bf) 640 - 66 — 706
Allowance for write-down & 2 HUR1F & 2

of inventories B

recognised 4,876 238 — — 5,114
Impairment loss on EAEEERE

right-of-use assets B8 18,343 = 40 — 18,383
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021

BE_T_—FOA=THIFE

7. OTHER GAINS AND LOSSES 7. Hith & REE
Year Ended Year Ended
30/4/2021 30/4/2020
BHZE HZE
—E-— —E-TF
B=+H mA=+H
LFFE IEFE
HK$’000 HK$’000
FHET FAT

Rent concessions (note (a)) HeBR(Wit@) 2,571 2,422

Net foreign exchange (loss)/gain PE X (B518), W= 5 (65) 210

Net gain/(loss) on disposal of property, LEDE BEMEREZ

plant and equipment Wzs,/ (E518) %58 804 @)

Interest income FEWKA 36 67

Sundry income HAb YA 1 34

Government grants (note (b)) RS 78 B (B 2% (b)) 2,664 706

Promotion income R A = 267

Fair value gain on financial asset at FVPL BAFEFABENEREEZ

N ER 80 61
6,091 3,764

Notes: Bat -

(@  Rent concessions represent the reductions in lease payments arising from @ THeEBREECOVID-19HENE &
COVID-19-related rent concession of approximately HK$2,571,000 (2020: HE YA E KR D 492,571,000% T
HK$2,422,000) in respect of rental periods that fell in the financial year (ZZE=—FF : 24220008 7T) * W ME
ended 30 April 2021. E_E_—FHNAZ=Z+HLUKREE

#97H A -
(o)  The government grants represent financial subsidies for compensating b) BNMEHEZFLENXHETHE

expenses already incurred or giving immediate financial support to the
Group. There are no unfulfiled conditions or contingencies in relation to
the grants and the grants were determined at the sole discretion of
relevant government authorities in the PRC and Hong Kong.

Government grant income recognised in the current year includes an
amount of HK$2,571,000 in respect of COVID-19-related subsidies, of
which HK$2,251,000 and HK$320,000 relate to Employment Support
Scheme and Retail Sector Subsidy Scheme respectively, provided by the
Hong Kong government.

ARAKRERUEEY BTN K
B - 5 B8 B 3 R = A A R 3K
BEEHE M@ haETELRERSEER
FEREREBRE -

RAFEEBRAZBFTHDBARIES
7 COVID-194H 8 44 Bh &) 5k 182,571,000
7 7T 0 H 12,251,000 7T & 320,00058
AR EBBRTRENRETE
RETEXEMTEHRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

=g E )

For the year ended 30 April 2021 HZEZZT—

8. FINANCE COSTS

—FMA=+HILFE

= §o N

Interest on bank loans
Interest on lease liabilities

RITERHE
g

HEBENE

326
903

Year Ended
30/4/2020
H=E

—E—TE

mA=+H
HEE
HK$'000
TAET

1562
2,174

Total

#Et

1,229

2,326
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

9. PROFIT/(LOSS) BEFORE TAX 9. BREBAREF,(EE)
Year Ended Year Ended
30/4/2021 30/4/2020
a2z HZE
—E-— —E-TF
A=+8H WMA=+H
IEFE IEFEE
HK$’000 HK$’'000
FET FETT

Profit/(loss) before tax has been arrived at after & 51 Al AL (B548) Th b

charging: MBEATEEBEES
Depreciation of property, plant and equipment M BERREITE 3,469 8,020
Depreciation of right-of-use assets FHREESERE 982 23,936
Auditor’s remuneration 1% 25 Bl % B 900 900
Provision for reinstatement costs recognised RIS EK AR E = 33
Impairment loss on property, plant and equipment Z MR E - ME &

recognised REREERE = 463
Impairment loss on right-of-use assets recognised B i 3215 FB #E & B RE & 18 1,355 18,383
Directors’ remuneration (note 12) BEEEHM(MaE12) 5,465 5,469
Salaries, wages, and other employee benefits of %4 - TENMEME T 2

other staff HifEBRH 17,895 22,845
Discretionary bonus of other staff HME T 2MIBREA - 1,975
Retirement benefit scheme contribution of Hh 8 T 2 RIKEFFE

other staff R 862 1,344
Total staff costs B T4 %8 24,222 31,633
Allowance for write-down of inventories recognised E, i 32 3l 5l 17 & % 5 2,781 5114
Carrying amount of inventories sold recognised ~ R AR X ZEEFE 2 EmE

as expense 36,522 44,702




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

10. INCOME TAX EXPENSE 10. RSB A X
Year Ended Year Ended
30/4/2021 30/4/2020
BZE H=E
—E-— —E T
B=+H mA=+H
LFFE IEFE
HK$’000 HK$’000
FET FAT
Current taxation BV HA % 18
Hong Kong Profits Tax BAREH — —
PRC Enterprise Income Tax (the “EIT”) RECEMER(EEREB) 3,072 2,964
3,072 2,964
(Over)/under provision for prior years BEFE(BERE) BETR
Hong Kong Profits Tax BABENEH = =
PRC EIT I E SR (5) 124
(5) 124
Deferred taxation (note 17) EIERLIE (M aE17) 46 (262)
3,113 2,826
Under the two-tiered profits tax rates regime, the first HK$2 million BEMSHMEH  AEEEERKE
taxable profit of the qualifying corporation of the Group is taxed at 8.25%, B28 88T ERTR M 151%28.25% i
and taxable profits above HK$2 milion are taxed at 16.5%. The KT MEAB2E &% T /Y FE R & A
directors considered the amount involved from the application of the 12 16.5% MBI R EH - EFRA - B
two-tiered profits tax rates as insignificant to the consolidated financial TSR AR BIE TS A€ BEEERE B
statements. Other subsidiaries in Hong Kong are subject to Hong Kong BHRRZEZEER FEBEEMHE QA
Profits Tax at the rate of 16.5%. 1512 16.5% B 1 = 8 i B/ A RS 5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10

|NCOME TAX EXPENSE (Continued)

For the year ended 30 April 2021, no provision for taxation in Hong
Kong was made as the subsidiaries in Hong Kong incurred tax loss
during the year. For the year ended 30 April 2020, no provision for
taxation in Hong Kong was made as a subsidiary had sufficient unused
tax loss brought forward to offset against the estimated assessable
profit for the year and the other subsidiaries in Hong Kong incurred tax
loss during the year.

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries was
25% for both years.

The tax charge for the year can be reconciled to the profit/(loss) before
tax per the consolidated statement of profit or loss and other

e BTSRRI R ()

For the year ended 30 April 2021

BE_T_—FOA=THIFE

10. RSB @

HE-_Z_—FNA=1+HIEFE" A
REBWNBRARARAFEELATBE
B MW ELBESRBEL #EE - RE
E-ZT_ZTFENA=+HILEE AR
—HfNBAREERRENELEERE A
MIBBEBUEKERNEEOGEERD R
MEEBEMHBRARARAEEYE
EBIEEE AW ARESHEBEED
A o

RETEHCEMEREA(EEREB
B REEMEBEERE - MmEF
Bz BMERRZHER25% -

AEEZBAXHAEEEBS REM
EEKBER BB (BE)H R

comprehensive income as follows: W
Year Ended Year Ended
30/4/2021 30/4/2020
HZE HZE
—E_—F —ETF
A=+8H mA=+H
IEFE IEFE
HK$’000 HK$’'000
FE T FAT
Profit/(loss) before tax Bk 7 A0 AL (B 18) 2,344 (56,179
Tax at the domestic income tax rate of 16.5% BRARM TS E16.5% & 2 #i1H
(2020: 16.5%) (note) (ZZE-_FF :16.5%) (A at) 387 (9,270)
Tax effects of: LTRBEZHRETE
Expenses not deductible for tax purposes AR A = 1,617 1,615
Income not taxable for tax purposes AR A (868) (10)
Tax losses not recognised RERBIBEE 4,565 5,857
Utilisation of tax losses previously not recognised ) F3 4 A ok 732~ B 18 &5 18 (63) -
Deductible temporary differences not recognised 7 ¥ 52 7] F1 & & b5 14 = 58 170 3,911
Utilisation of deductible temporary difference ) 40 Bl R RE SR 2 Al H R CE B %
previously not recognised =% (3,576) -
(Over)/under provision for prior years BAFEGBERE), BETR (5) 124
Different tax rate of subsidiaries [ SlEE NI PN il e 849 747
Others HAth 37 (148)
Income tax expense iR x 3,113 2,826

BEBEZEERARAA

B -FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

10.

11.

HE_T_—FNOA=THIFE

|NCOME TAX EXPENSE (Continued)

Note: The domestic tax rate, which is the Hong Kong Profits Tax rate, in the
jurisdiction where the operations of the Group are substantially based is
used.

Under the EIT Law of the PRC, withholding tax is imposed on dividends
declared in respect of profits earned by the PRC subsidiaries from 1
January 2008 onwards. Deferred taxation has not been provided for in
the consolidated financial statements in respect of taxable temporary
differences attributable to accumulated profits of the PRC subsidiaries
amounting to approximately RMB25,093,000 (2020: RMB16,255,000)
as the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary differences
will not reverse in the foreseeable future.

DIVIDENDS

No dividend was paid, declared or proposed for ordinary shareholders
of the Company during the years ended 30 April 2021 and 2020, nor
has any dividend been proposed since the end of the reporting year.

Prosper One International Holdings Company Limited
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10.

11.

Fri8 B X @

Hiat - ABRIEAREBMBAMD 1 EEM
ER AR ZRE  AEBNEHIE-

BEFECEMERE BZFTTN\F
—A— B gt B E A A FTEREA
wmATEIRAOKREAGURBIF - I &
B E M B A R R 5 R B R ER
O = A A R % 25,093,0007T (=
T T F: AR¥16,255,00070) R4 A
MBREPAREERBEE FRAR
NEBERENIEFBE TR EEZENE
M BEZSEEMEZERTRRXRA
Al REN & A o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

12. DIRECTORS’ AND CHIEF EXECUTIVE’S 12.EERFETHAENE

EMOLUMENTS
Directors’ and chief executive’s remuneration for the year, disclosed WIEEA TR ERFIEFYIHE 2
pursuant to the applicable Listing Rules and Companies Ordinance, is FREERTIETHRAEMESWOT :
as follows:
Employer’s contribution
Name of director EE# Fees Salaries Discretionary bonus to pension scheme Total
EXRHhe

ne ¥e ML HEfR Azt

HK$'000 THT 2021 2020 2021 2020 2021 2020 2021 2020 2021 2020

—B--% _T-ZF [ZB--f "T-TF ZZ°-F "“T_TF ZB°-F | _T_ZF [SB--F _T_FTF

Executive Directors:  $177E % -

Meng Guangyin (note) # & (#fit) = = 4,800 4,800 = - 18 18 4,818 4,818
Liu Guoging 2R E - - 250 250 - - 13 13 263 263
Liu Jiagiang 203 - - 180 179 - 11 12 6 192 196
Independent BUFEHT

Non-Executive EFE:

Directors:
Tian Zhiyuan AEE 9% % - - - - - - 9% 9%
Lee Chun Keung FER 48 48 - - - - - - 48 48
Wang Luping TET 48 48 - - - - - - 48 48
Total @t 192 192 5,230 5,229 - 1 43 37 5,465 5,469
The executive directors’ emoluments shown above were for their YRR TESE M I BEAARND
services in connection with the management of the affairs of the RN ANEEEHIEHEERE ZHME -
Company and the Group.
The independent non-executive directors’ emoluments shown above R RBYIERTTESE CME IS
were for their services as directors of the Company. HERRREEZBME -
There was no arrangement under which a director or the chief BE_Z-_ R _Z_ZTFNWA=+
executive officer waived or agreed to waive any emoluments during the HIEFE BEESENTHEARBEE T
years ended 30 April 2021 and 2020. MZHEREXREREETANE -
Note: Mr. Meng Guangyin is the chairman of the board and the chief executive Kl ZEREEAAATESSEIRERT

officer of the Company. BRABE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

13. FIVE HIGHEST PAID EMPLOYEES 13. R RS HHMES
FR - AEBENEIERSTMNEEST S
HE—REBEE(ZE_TF: —FESH) -
EREFMZFBIN EXHF12 &
BUNZ(ZE-_TF:NRZ)FEIEEEN
EARARAEEZETHRAEN RS &HBNES
RAFEE ZFHWNFBOT

The five highest paid employees of the Group during the year included
one director (2020: one director), details of whose remuneration are set
out in note 12 above. Details of the remuneration for the year of the
remaining four (2020: four) highest paid employees who are neither a
director nor chief executive of the Company are as follows:

Year Ended Year Ended

30/4/2021 30/4/2020

Bz H=

—EC-—F —EFF

B=+H mA=+H

LFFE IEFE

HK$’000 HK$’000

FET F& T

Salaries, other allowances and benefits in kind e HaZAREYMH = 6,845 5,471

Discretionary bonus By 1E 1 4L = 990
Retirement benefit costs AR K18 F B A

— Mandatory Provident Fund Scheme — o8 Hl 1 RN IE 2 5 & 72 63

6,917 6,524

The number of the highest paid employees who are not the directors of

WHARREEMEFMETIIHEZ

136

the Company whose remuneration fell within the following bands: AR RS HMES AS:
Number
AH

Year Ended Year Ended
30/4/2021 30/4/2020
BE BHE
—B-—fF —ECFF
B=+H MA=+H
LLFE IFEFE
Nil - HK$1,000,000 £ -1,000,0007% 7T 2 1
HK$1,000,001 — HK$1,500,000 1,000,001 % 7£ 1,500,000 7T 1 2
HK$3,000,001 — HK$3,500,000 3,000,001 /% 7t 3,500,000 7T - 1
HK$4,500,001 — HK$5,000,000 4,500,001 /% 7£.-5,000,000 7% 7T 1 —

Prosper One International Holdings Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13.

14.

For the year ended 30 Apri

FIVE HIGHEST PAID EMPLOYEES (continued) 13

During the year, no emoluments were paid by the Group to any of the
directors of the Company or the chief executive of the Group or the five
highest paid individuals as an inducement to join or upon joining the
Group or as compensation for loss of office (2020: nil).

LOSS PER SHARE 14

The calculation of the basic and diluted loss per share attributable to
the owners of the Company is based on the following data:

e BTSRRI R ()

12021 HE-_ZE-_—FWNA=1THIIFE

EEREHFMEE @

AEEFALERARAEERALHE
IETBRABRRAEZSFMA LN
M (ERMBEASE L INENEER
MBSRFERBEBREE(ZT -S4
) o

. BREE

AREEAEABREERERNREEER
TIRBLATBURA & -

Year Ended Year Ended

30/4/2021 30/4/2020

BHZE HE

—EBEC-—F —E_FF

B=+H MA=+H

IEFE IEFE

Loss for the year attributable to owners KARHEAEANEGFEEEIE

of the Company (HK$’000) (F#&T) (769) (59,005)

Weighted average number of ordinary shares B 277 T8 A hnAE S 5 &
in issue

800,000,000 800,000,000

Basic and diluted loss per share e TN E: B ]
(HK cents per share) (R

(0.10) (7.38)

No adjustments have been made in calculating diluted earnings per
share for both years as there were no potential ordinary shares in issue
for both years.

e 3 T 11 46 0 3 4 FE A B B 17V I
B RHERAEE 2 SRESRF
B 3 4 fE 41 39 8 o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ - BMENRKE

Motor
Leasehold Furniture Office vehicles
improvements and fixtures equipment and yacht Total
HEMEHE KARKE HBLAERE AREREE 5t
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
T FbT FHT FH FbT
COST 54
At 1 May 2019 RZT—NF
hA—AH 17,255 667 695 21,100 39,717
Additions NE 236 — 6 — 242
Disposals H — (189) (26) — 215)
Write-off ik (1,716) — — — (1,716)
Exchange realignment AN IE FF 2 - — — (12) (12)
At 30 April 2020 R-_ZT-_ZF
mMA=+H 15,775 478 675 21,088 38,016
Additions NE — 2 2 — 4
Disposals HE ) ) - (7,000) (7,013)
Write-off ! (6,368) = = = (6,368)
Exchange realignment HNEE 7 2 - — - 18 18
At 30 April 2021 R=-B=—F
A=+H 9,399 475 677 14,106 24,657
DEPRECIATION AND HERAE
IMPAIRMENT
At 1 May 2019 RZZ—NF
FA—H 13,153 650 624 1,754 16,181
Provided for the year FREE 3,614 5 32 4,369 8,020
Impairment loss recognised B #E32 {E E5 32 463 — — — 463
Eliminated on disposals iR =t - (189) 23) — 212)
Eliminated on write-off B 8 B 1 (1,716) — - — (1,716)
Exchange realignment AN 2 — — — @) Q)
At 30 April 2020 R-_T-_ZTF
mMA=+H 15,514 466 633 6,122 22,735
Provided for the year FREE 227 — — 3,242 3,469
Eliminated on disposals A 5 B 4 8 8) @) - (3,104) (8,115)
Eliminated on write-off T B S 8 (6,368) — — - (6,368)
Exchange realignment HNE 3B & - — — 4 4
At 30 April 2021 R=-B=—F
B=+H 9,365 463 633 6,264 16,725
CARRYING VALUES BREE
At 30 April 2021 RNR-—TE=-—
A=t+H 34 12 44 7,842 7,932
At 30 April 2020 R-ZZE_ZEF
mMA=+H 261 12 42 14,966 15,281
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

Note:

(@)

As at the end of the reporting period, the directors of the Company have
conducted impairment assessment on recoverable amounts of the
Group’s leasehold improvements and right-of-use assets which are used
in the Group’s retail business of watches, in view of the continuous
unfavorable operating results from that business. The Group’s retail
business has been adversely impacted by the outbreak of COVID-19
pandemic since January 2020. The management estimated the
recoverable amount of each of the retail outlets, each representing an
individual cash-generating unit, to which the assets belonged. The
recoverable amounts of the cash-generating units have been determined
based on value in use calculations. The discount rate in measuring the
amount of value in use was 12% (2020:12%).

Based on the results of the impairment assessments, the management
estimated that most of the retail outlets would not generate positive net
cash inflows in the future and hence the recoverable amounts of the
relevant leasehold improvements and right-of-use assets belonging to
these retail outlets were insignificant. Accordingly, impairment losses of
HK$nil (2020: HK$463,000) and HK$1,355,000 (2020: 18,383,000) have
been recognised on property, plant and equipment and right-of-use
assets respectively for the year ended 30 April 2021 and included in “selling
and distribution costs”.

The above items of property, plant and equipment are depreciated,
taking into account their residual values, on a straight-line basis as

follows:

Leasehold improvements
Furniture and fixtures

Office equipment
Motor vehicles and yacht

Lease terms of 2 to 5 years
Shorter of lease terms or 5 years

3 years
5 years

BE_T_—FOA=THIFE

15. ¥ -BERSEE@

Hifat -

RBEHR ZRERETEELFE
EETHNEEESE  ARAESEHA
RASERETEEFNREYEE
EREREEEZ T RERIFHEITT
BE - — T4 — A#ECOoVID-19
BENBEHASENTEEREL
TRAFE - BERERGT T ERTER
Wk £ SEARREEMNBD
BREEELEN REELEEMZA
KE & EIRBEEREETEEE &
EFABEESENUBREER12% (=2
ZEF 1 12%) °

ERBETGHER EBEMBFTAK
ABLEEEFISELLE@ME SR
AFE RAKBRZSTEEHZ
HEAEEMEREREAREEZR
WESBETTER Bt RBEE=FT
T FNA=Z+tHLEE CERD
¥ BERLAGBREREEERES
BHRAZTEL(ZTZFF : 463,000
B T) &1,355,0008 T(Z T =T F:
18,383,000/ 7T ) * WA & K& 2 8§ K
NN

ERWE - BERREEE IR RE
BEEE BESATEMT

HEMEERE HHH2E56F

REREKE HEMNEF
(A& K& %)

MAERME 3%

FE R 5%

BEBEZEERARAA
B -FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

16. RIGHT-OF-USE ASSETS 16. EAEEE
Land and
buildings
T REF
HK$’'000
FAT
cosT B
At 1 May 2019 R=ZZT—hnFHA—H 39,916
Additions NE 7,624
At 30 April 2020 R-ZZE-_ZFTFWPMA=1+H 47,540
Additions NE 2,100
Write-off (note) 8 (FY 2F) (22,046)
At 30 April 2021 R=-B=-—FWA=1+H 27,594
DEPRECIATION AND IMPAIRMENT ERBE
At 1 May 2019 R-—ZT—NnFHRA—H 4,385
Provided for the year FAEE 23,936
Impairment loss recognised (note 15(a)) BRI EEE (K iE15a) 18,383
At 30 April 2020 N _TFMA=+H 46,704
Provided for the year F R 982
Impairment loss recognised (note 15(a)) B R R (B 5 18 (MY 15(a) 1,355
Write-off (note) WsE (b a) (22,046)
At 30 April 2021 R-EB--FMWA=+H 26,995
CARRYING VALUES REE
At 30 April 2021 R=-ZB=-—-—FDMA=+H 599
At 30 April 2020 R-E—EEmA=+H 836

Note: Right-of-use assets are written off upon termination of the leases at the Hat EREESENERENARKRILTAER
end of the lease term. s o

Prosper One International Holdings Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HZ=—Z - —FNA=+HIFE

16. RIGHT-OF-USE ASSETS (Continued) 16. E Fﬁ *E ﬁ E (&)
Year Ended Year Ended
30/4/2021 30/4/2020
BZE BH=E
—E-— —E-TF
BA=+H mMA=+H
LEE IEFE
HK$’000 HK$'000
THET FET

Expense relating to short-term leases and other B2 45 HAFH & & fH B & 78 B1 75 3R

leases with lease terms end within 12 months HXEBIF16% 2 HIXEA B H

of the date of initial application of HKFRS 16 BI2EARNGERz2EMEES
ok 1,388 1,347

Variable lease payments not included in the At AHEEEFTE

measurement of lease liabilities (note) 2 Al B E N R (K AE) 99 347
Lease expenses for the year FRAHEERAX 1,487 1,694
Repayment of principal portion of lease liabilities EiEHE &G 2 4 B H 19,742 19,866
Interest paid on lease liabilities ENEEAENE 903 2,174
Total cash flow for leases for the year FAHER S REEE 22,132 23,734
Note: Leases of retail stores contain the term of minimum monthly lease fiat ZEEH2HERsEHESHBERRNE
payment that are fixed over the lease term and variable lease payment EMEARKIEKMA 1% fHER AR > T Rl
that are based on certain percentage of sales of the retail stores if the BHENRBERERES  MEERE
variable lease payment exceeds the minimum rent. TEEHNEEHEEDEBEZA

SEEMNK -

For both years, the Group leases various staff quarters, office, PRREEE ASEHESTELR
warehouse and retail stores for its operations. The right-of-use assets HE WA E BEERTEEHANE
relate mainly to the leases of the retail stores. Lease contracts are o FHEEETEZHEETEEHE
entered into for fixed terms of between 2 and 3 years and without - HEAYNTYABETHEE N2z
extension and termination options. 3F - mEAINRKILEIE -

Right-of-use assets are depreciated on a straight-line basis over the FREEEXR AR AR AR
terms of the leases. E -

As at 30 April 2021, the Group has no commitment in respect of short- RZE-_—FMA=+H KEFLE
term leases. The short-term lease expense incurred during the year EHEHAEEB o AE - RAFE B
amounted to HK$1,388,000 (2020: HK$1,347,000). EEHMAEE R $1,388,0008 T (=&

Z T 1 1,347,000 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

16. RIGHT-OF-USE ASSETS (Continued) 16. E }Eﬁ *E ﬁ E (&)
As at 30 April 2021, the Group does not provide residual value RZB-_—FWA=1+H ' "EELK
guarantees in relation to leases arrangements. The lease agreements REEBELHAEE I RABEER-
do not impose any covenants other than the security interests in the BHERAASEENHAEEETHNERER
leased assets that are held by the lessor. AN HE W T INER A 2REE -
As at 30 April 2021, the Group has no leases that are committed but R-ZE-_—FWA=+H AEETE
not yet commenced. EREESAMBHEE -

17. DEFERRED TAXATION 17. EEB 18
The following are the major deferred tax assets/(liabilities) recognised TREBIWRAFELRBEAFERRZE
and movements thereon during the current and prior years: BREERBEE/ (BB REEH :

Accelerated tax

Provision depreciation Tax losses Total
B IEBRIERTE HiEEE st
HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FET FET
At 1 May 2019 R_E—NF
AHA—H = (2,090) 2,232 142
(Charged)/credited to R (08), 5t A
profit or loss 262 776 (776) 262
At 30 April and 1 May 2020 RZZE-ZF
MA=+HR
FH—H 262 (1,314) 1,456 404
(Charged)/credited to R (8,5t A
profit or loss (46) 701 (701) (46)
Exchange realignment NS 21 — — 21
At 30 April 2021 R-B-—&
B=+H 237 (613) 755 379

Prosper One International Holdings Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17.

18.

e BTSRRI R ()

For the year ended 30 April 2021 HZ=—Z - —FNA=+HIFE

DEFERRED TAXATION (continued)

At the end of the reporting period, the Group has unused tax losses of
approximately HK$136,253,000 (2020: HK$113,709,000) available for
offset against future profits. A deferred tax asset has been recognised
in respect of HK$4,575,000 (2020: HK$8,827,000) of such losses. No
deferred tax asset has been recognised in respect of the remaining tax
losses due to the unpredictability of future profit streams. Included in
unrecognised tax losses are losses of HK$3,000 (2020: HK$504,000)
that will expire in 2025 (2020: 2024). Other losses may be carried
forward indefinitely.

At the end of the reporting period, the Group has deductible temporary
differences, mainly related to impairment and depreciation of right-of-
use assets and property, plant and equipment, of approximately
HK$14,298,000 (2020: HK$36,053,000), of which deferred tax asset
has been recognised in respect of HK$1,809,000 (2020:
HK$1,906,000) of these temporary differences. No deferred tax asset
has been recognised in relation to the remaining deductible temporary
differences as it is not probable that taxable profit will be available
against which the deductible temporary differences can be utilised.

FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS

17. EE B E @)

RIEHR  AEE T ARIENR RS
Fl 2 K 8) A B H B 18 4 &136,253,000
Bt (ZF —ZF 4 : 113,709,000/ T ) °
W% 5 B 1B M4,575,00008 T( = & —
T 8,827,000 L) ERBELEHIBEE
E-EZERNEXREINBBEFR  RILE
RHETHEEEREREEHEEE -
RZZE_AF(ZTTF: ZF-N
F) B H R EE30008 T (Z T T F
504,000/ ) BT AKRERFLIEE IS ©
HEBr N ER AL -

RBEHR AEEO ARG EE
H(XrEZHRFEAEEERDE BEK
?&ﬁmﬁi@&%ﬁ%ﬁﬁ%)477%14298000
BT (ZZ = F : 36,053,000/ 7T) °
AR E R = 51,809,000 L (=
:;ﬁ&:1,906,000;‘%7@6&%7,%LL%R
BEE- - AR A LI R A R FE A
AT TR EE5E MY ERERE
BT ARG =B ELTTH A
BHEE o

18. R AFEFF AEEZNER
BE

30/4/2021 30/4/2020
—E-—f T
A=t+H mA=+A
HK$’000 HK$'000
TER THAT
Financial asset mandatorily measured at FVPL: 5@l #&Z A FEFF ABmat =
BEMEE :
Life insurance policy ASRE 3,997 3,917
B ERERERA
—E--FF i&
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HZE—Z-_—FNA=+HIFE

18. FINANCIAL ASSET AT FAIR VALUE 18. E AT EFABEZN A
THROUGH PROF'T OR LOSS (Continued) ﬁ E (48)
As at 30 April 2021, the Group has one life insurance policy with an RZE-_—FEMA=+H ' "&EHEZ Eﬁi
insurance company to insure a director of a subsidiary of the Company. R AR —DASRE  BRA
Under the policy, the Group entity is the beneficiary and policy holder — BB ARIZ —REBEEKRR - BIE E,<
and the total insured sum is US$1,274,438 (equivalent to approximately RE AREBEEAIRANRER E
HK$9,897,000). The Group is required to pay a single premium of A RER 4258 51,274,438 T (HE B
US$514,800 (equivalent to HK$4,000,000) at inception. The Group #99,897,0007% 7T) ° AN 5 B AT 3L AR B By
can, at any time, withdraw cash based on the account value of the AN — IR BIRES14,800E T (HER
policy (the “Account Value”) at the date of withdrawal, which is 4,000,000/ 7T) ° N & B AT i {2 ER H B &Y
determined by the gross premium paid plus accumulated guaranteed REEREFPFEE(EFLEE]) MBRIZEIR
interest earned and minus any charges made in accordance with the £ MEFPEBEIKENREBAZBNES
terms and conditions of the policy. If withdrawal is made between the BEHRBANEBHNBRIZREET LG
1st to 15th policy years, there is a specified amount of surrender XA ERNERETE - MR E1E15
charge deducted from the Account Value. The insurance company will FEREEMNIERN: B EELBEYH
pay the Group variable return per annum afterwards (with minimum BRIETEHENEREA ZRERRAFZ
guaranteed interest rate of 2.25% per annum) during the effective BN IREAREA RN R AN E B [ A] &
period of the policy. FEER(FERBENELRIKF2.25%)
19. CLUB MEMBERSHIP 19. BT 25
30/4/2021 30/4/2020
—E=-—F T T
A=1+H mA=+H
Cost B A HK$’000 HK$’000
FET FAT
At 1 May 2019, 30 April 2020 and 30 April 2021 W-_Z—HAFHA—H —ZT =
TENMA=F+HAE=_ZT=_—%F
mA=+H 4,000 4,000
Club membership is stated at cost less any identified impairment loss. 1B % 30 & %5 37 pk AN s T ﬁ B2 & Bl R E
For the purpose of impairment testing on club membership, the BB R - AY R e EEITRHENR
recoverable amount has been determined based on fair value less = AU el & 8 TR A ﬂ?ﬁi}ﬁi 5 & A
costs to sell which represents the second-hand market price less cost FE—FTHEBEEREEXRN)EE &
of disposal and it is level 2 fair value measurement. EAE-_HAFET=ZE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

19.

20.

For the year ended 30 April 2021

CLUB MEMBERSH'P (Continued)

In April 2019, Treasure Ascent International Limited (“Treasure Ascent”),
a wholly-owned subsidiary of the Company, acquired 100% equity
interest in Fulham Corporation Limited (“Fulham”) from Mr. Lam who is
one of the previous controlling shareholders and a director of Treasure
Ascent. The principal activity of Fulham is holding a yacht club
membership in Hong Kong.

Pursuant to the agreement entered into between Treasure Ascent and
Mr. Lam in relation to the acquisition of equity interest in Fulham (the
“Agreement”), Treasure Ascent granted to Mr. Lam the call option
which is exercisable by Mr. Lam during the period of ten years from the
date of the Agreement. Under the call option, Mr. Lam shall have the
right to require Treasure Ascent to sell 100% equity interest in Fulham
to him at market value to be assessed by an independent valuer jointly
appointed by the parties.

19. B4

e BTSRRI R ()

BE_T_—FOA=THIFE

$E @)

f?\**—ﬁﬁ@ﬁl CEaEBRAERA A

(Bl (AREINE2ENB2RR) B MK
%E(F]l TRBR T —RERIEE)K
BLEEERAR(LEE]) 2100% & H#
FERNTEEBRREE SR AERREERL
o o

BEESEMNEETINEHERELE
BEnmZE(HRE]D) B FMHREE
ATRMEE B ZE B BRE+FARITE
MRBHE - BRERBERE MEEB
ERERESAMERERE EE100%
BHE WHERHRRAZAENB LGB
Bl 1T RE A o

INVENTORIES 20. 78

30/4/2021 30/4/2020
—E-—F —E T F
B=+H MA=+H
HK$’000 HK$’000
FHET FAT
Merchandise for resale B3 E P 11,819 22,842
As at 30 April 2021, the gross carrying amount of inventories was RZE-_—FWA=Z+TH TEZ
HK$25,373,000 (2020: HK$45,824,000) and allowance for write-down 4 R ﬁ fE /25,373,000 /’é 71( -z =
of inventories was HK$13,554,000 (2020: HK$22,982,000). T 4 : 45,824,000/ IT ) * W TE e B
# /313,554,000% T( = & = & F:

22,982,0007 7T.) °

EEBRERAERA

:gz—ﬁiﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

21. TRADE RECEIVABLES, OTHER 1. ERE S MIE - HthEW
RECEIVABLES AND PREPAYMENTS HIENFEAFTIE

30/4/2021 30/4/2020

—EBEC-—F —EEF

B=+H MmA=+8

HK$°000 HK$’'000

FET T T

Trade receivables FEUWE 5 kIR 1,830 1,999

Rental and utilities deposits HERAREERLRS 7,420 8,915

Other receivables H b JE YT F B 803 774

Bills receivables (note (a)) B R (M it (a) 20,214 25,835

Prepayments (note (b)) A FRIE (Ff 2 ) 113,396 83,348

Total trade receivables, other receivables and JEURE 5 5k1E - Efth EURGRIE &

prepayments BNRIAERE 143,663 120,871
Less: non-current portion — rental deposits B SEENERE D — HEKR S (1,024) (3,824)
142,639 117,047
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
4R 5 B RS AR M A ()

For the year ended 30 April 2021

21. TRADE RECEIVABLES, OTHER
RECEIVABLES AND PREPAYMENTS

(Continued)

Notes:

(@)

As at 30 April 2021, bills receivables amounting to HK$15,496,000 (2020:
HK$25,287,000) were endorsed to suppliers as prepayments for
merchandises. As the Group has not transferred the significant risks and
rewards because the bills were endorsed on a full recourse basis, the
Group continued to recognise these endorsed bills under bills receivables
and recognise corresponding obligations arising from endorsement of bills
included in other payables set out in note 24. These arrangements relate
to the agency services activities undertaken by the Group in the trading
operating segment. No aging analysis of bills receivables is provided as
the bills receivables were related mainly to advance receipts from
customers and the fertilisers and other related products being procured
by the Group on behalf of the customers have not yet been delivered.

Prepayments as at 30 April 2021 mainly include prepayments to suppliers
for procurement of fertilisers raw materials, fertilisers and other related
products in China. The amounts prepaid to suppliers will be derecognised
when the products are directly delivered to customers by the suppliers.
90% (2020: 91%) of the amounts prepaid to suppliers were paid to the
related parties of the Group as disclosed in note 35(i). The management
considered that the credit risk in respect of the prepayments as at 30 April
2021 is low based on the records of product deliveries from the suppliers
to customers and the deliveries made subsequent to 30 April 2021.

21. ERE 5
Mﬁ&ﬁﬁﬂﬁ@

i

Bt

(@)

—FmMA=+THILFE

(E-F

H 1t f&

HzEz—_ZFT=-—-—FW™A=+8"
15,496,000 w( = T = T F:
25,287,000 ) c EWEBE EE T
HER (FARARZEMNKE - ARE
BIEI2HEBREELSE  AEBEI KRS
EEARR K LR NEEBEBERZ
iajbiaf}ﬁtaﬁ%uﬁzﬂﬁ W HERET A

HENRBEEREIIRZHER
Eﬁﬁ%ﬁ%% CRELEAAKRERE

FIRED AR ZRERBEZDHEM -
HREUEBEITEERPRAKKES
B MARERRES REOENKE
i #8 B 22 dh W R XA - BURIR LI
ERRRER DT -

R-ZZE-_—FWA=+H" EFNXREX
ZEREETERBREMRM EHRE
it 48 B 22 1 < 4 £ e 7S 0 TR 5 3RE -
ERERERRERRNGERPE
1% 4% LE TR TE AT 4R (1 FE P RO SRR - D

B2 S5() T 5 - B A EERIER
% (ZZT =T F : 91%)E§ZH%A$’§
BB - EEERA  BIBEHERR

%ﬁx1ﬁ§uu%uEﬁLA&_7_*¢

MA=+HZENRMNE) —ZF=-
—FMA=+RHEMF IEZFFHFWA
BUR -
E-BERERERA
:gi—iﬁiﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

21. TRADE RECEIVABLES, OTHER 1. ERE S RIE - HiE W
RECEIVABLES AND PREPAYMENTS FERBARE @

(Continued)

The trade receivables mainly comprise receivables from credit card
companies and department stores for retail sales and from trading
customers. There were no specific credit terms granted to credit card
companies and department stores. The receivables due from credit
card companies and department stores were usually settled from 7 to NEIEBERATIZHRE—RBNTERTE
120 days. The Group’s credit terms granted to trading customers 120BREB - AEBBETFTESIRFZ
generally ranged from 30 to 60 days from the invoice date. EEH RN THEZHHLIE
60H °

BREZFAELTZBRERBEERARAA
FABERRZZERKRERESER
ZEEFBE - BEAEARARLREE
AARHEMABEEER - BERERR

Trade and other receivables that are denominated in currencies other
than the functional currencies of the relevant Group entities are set out

UEBEEEERZEEE NI CEE
SHMEZE 5 R EALEUGRIAEHF AT

148

below:
30/4/2021 30/4/2020
—EB-—F —E-TF
H=:H MA=+H
HK$’000 HK$’000
FExT FAETT
US Dollars ETT 783 2,478

The following is an aging analysis of trade receivables presented based

BREZEAH2I 2EEEZFRKEKD

on the invoice dates. MEEMTF o
30/4/2021 30/4/2020
—E-— —E-THF
B=+H MA=+H
HK$’000 HK$'000
FHET FET
Within 30 days 30HA 1,190 1,873
31 to 60 days 31Z260H 159 2
61 to 90 days 61£290H 133 63
Over 90 days @O0 H 348 61
1,830 1,999
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21.

22.

For the year ended 30 April 2021

TRADE RECEIVABLES, OTHER
RECEIVABLES AND PREPAYMENTS

(Continued)

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

As at 30 April 2021, trade receivables that were past due but not
impaired amounted to HK$348,000 (2020: HK$61,000).

TRANSFERS OF FINANCIAL ASSETS

The following were the Group’s financial assets as at 30 April 2021 and
2020 that were transferred to suppliers by endorsing those bills
receivables on a full recourse basis. As the Group has not transferred
the significant risks and rewards relating to these receivables, it
continues to recognise the full carrying amount of the bills receivables (see
note 21) and corresponding other payables (see note 24). The bills
receivables and the endorsement of bills receivables relate to the
Group’s Trading business. The significant risks and rewards relating to
these bills receivables will be transferred after the products are directly
delivered to customers by the suppliers, when the bills have been fully
settled. These financial assets are carried at fair value through other
comprehensive income in the Group’s consolidated statement of
financial position.

21

22.

el

e BTSRRI R ()

BE_T_—FOA=THIFE

WE S MIE - HAitEW
8] & A FE @

ABHEARBEZEBERBERESERZ
BNz EFPER REOHILERAR
FOE% ©

R-ZZE-—FWA=+H B@afER
BB 2 FEUE 5 5k T8 A 348,000 7T (=
T T4 61,000/87T) ©

BEITREE

INTAAEER-_ZE-_—FK=_Z=_F
FUNA=THEBREMBEEMEBREER
EEEZTREVEBRMEETHERZ
TREE BARASBEVEE EZIE
WRIBBzERREREKER HEERER
FEUR Z= 4% (R K sE21) MAE FE H fib FE 14 3%
H(RWsE24) 2 2 BEEREME - EWNER
MEREBEEERASECBESXKE
B BZERREEBE2ERNRAR K
ERERECHHREREERINGER
RER ERERESHIEEE - 25
CRMEEDRAEE 256 8B AR R R
KARAFEFTFAEMEERZE ALK -

BEBEZEERARAA

B -FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

22. TRANSFERS OF FINANCIAL ASSETS 2. BESREE @

(Continued)
As at 30 April 2021 R-ZE-_—FWMA=+AH

Bills receivables
endorsed to
suppliers with
full recourse

REEMEBREXE
mEEREEN
EWEE
HK$’000
FHET
Carrying amount of bills receivables JEW R 2 FREE 15,496
Carrying amount of obligations arising from EERBSIBZEAKREE
endorsement of bills (15,496)
Net position FREAR S =
As at 30 April 2020 R-E-_ZEFNA=+H
Bills receivables
endorsed to
suppliers with
full recourse
BEEBERESE
Mt EEEER
JE W =17
HK$’000
FAT
Carrying amount of bills receivables KRR 2 REE 25,287
Carrying amount of obligations arising from BEZESI Bz ETEEEA
endorsement of bills (25,287)
Net position F AR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

23. CASH AND CASH EQUIVALENTS 2. RERREEEY
Bank balances carry interest at prevailing market rates ranging from RITEBIEN F0.001%20.25% 2 3] 17
0.001% to 0.25% (2020: ranging from 0.001% to 0.35%) per annum. TMHEFANER(ZZE_ZF: /HF0.001%

£0.35%) 5T B °

30/4/2021 30/4/2020
—E-—F —EZETF
B=+H MA=+H
HK$’000 HK$’000
FET FET
Bank balances RITHE R 13,259 22,118
Cash B4 154 52
Bank balances and cash RITHEBER S 13,413 22,170
24. PROVISION FOR OTHER LIABILITIESAND 24. HihaEEZH B5 R
CHARGES, TRADE AND OTHER B4 ENIERE
PAYABLES
30/4/2021 30/4/2020
=& | -—T-T%F
B=+H MA=+H
HK$’°000 HK$’000
FERT FET
Trade payables (note (a)) N E 5 5E (K@) 14,698 15,929
Accrued employee benefit expenses FEztE BRI 1,190 527
Provision for reinstatement costs (note (b)) BB KAt (H aE b)) 758 1,136
Other accruals and payables HihpEt & B R EMNKIE
— endorsement of bills (note 21) —EBEE K1) 15,496 25,287
— others — Hfh 2,355 2,767
Deferred income P FE WA - 303
Amount due to a director of a subsidiary (note (c) JEft —RIMB AT Y —R&ESE
KIB (K& () - 2,134
Contract liabilities SRHEE 76,413 61,613
110,910 109,696
Less: non-current portion B - SEBNERER & (74) (465)
Current portion BN HAE6 5 110,836 109,231




152

HE_T_—FNOA=THIFE

24. PROVISION FOR OTHER LIABILITIES AND

CHARGES, TRADE AND OTHER
PAYABLES (continued)

Contract liabilities include short-term advances received from
customers to arrange for the fertilisers and other related products to be
provided by the suppliers to the customers (the “Trading of fertilisers”)
amounting to HK$76,413,000 as at 30 April 2021 (2020:
HK$61,613,000). The amount of advances is negotiated on a case by
case basis with the customers. During the year ended 30 April 2021,
there was a decrease in contract liabilities of HK$60,856,000 which
was included in the contract liabilities as at 30 April 2020 as a result of
completion of the services on arranging the Trading of fertilisers. For
the contract liabilities as at 30 April 2021, the entire balances will be
derecognised within twelve months from 30 April 2021 when the
products are directly delivered to the customers by suppliers.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

ABRNAEEER

ERZBGEEAftRERERE
FrReEmms kR aErmEmR(IERE

SERFRBMEHBAT R =
—imﬂf+aﬁmmwm%n(
—ZFF:61,6130008 L) c AHH &
@&m%ﬁﬂﬁzﬁ%ﬁ REZ=F
——FHA=+HLEFE ARTHE
BHESZRBEETK MR=_ZE=_ZF
MA=+HFFAGHEBENEGOAGR
4> 60,856,000/ T A =T = — F 1Y
A=THZzEe6HEaE EERBHER
E%Qﬁ AEFPR #HEA-_T=—%F
A=tBE+ -_HAARKILERNE

%%°
Notes: Bz -
(@  The following is an aging analysis of trade payables presented based on @ BREEEHHEIZENEZHHREBREK
the invoice dates. DT -
30/4/2021 30/4/2020
—E-—F —ETF
MAB=+H MA=+H
HK$°000 HK$’'000
FHExT FET
Within 30 days 30B A 4,139 463
31 to 60 days 31E60H A 786 445
Over 60 days HiEe0H 9,773 15,021
14,698 15,929
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

24. PROVISION FOR OTHER LIABILITIESAND 24. Eftt &8 &R XH BS5 K&
CHARGES, TRADE AND OTHER H i FE B BE @
PAYABLES (continued)

Notes: (Continued) Hiat - (&)
(b) Movements in the Group’s provision for reinstatement costs are as (b) NEE 7 IEERNBEESLEUWT :
follows:
30/4/2021 30/4/2020
—B=-—F —EEHF
B=+H mA=+H
HK$’000 HK$’000
FExT FAT
At beginning of the year F4) 1,136 1,206
Additional provision during the year FANREINEE = 33
Settlements/reversals during the year FREN D (378) (103)
At end of the year FR 758 1,136
(©  Amount due to the director of a subsidiary of the Company was (© ENARA—MHBRAIEZEREERE
unsecured, non-interest bearing and fully repaid. W|IER P ERBEHEE -

25. AMOUNT DUE TO ULTIMATE HOLDING 25. B &RAER QB RIE
COMPANY

Amount due to ultimate holding company is unsecured, non-interest FE A B AR R AR 1 A SRR B AR AR AR - AT
bearing and repayable on demand. BRIZREREE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

26. BANK LOANS 26. RITE X
30/4/2021 30/4/2020
=B —F —E_EF
B=+H MA=+H
HK$°000 HK$’'000
FET FE T
Revolving term loan fBRTEHER
— Unsecured, with effective interest rate of —RMWB=+HEERF"
2.92% (2020: 4.78%) per annum as at BERFAER292%
30 April (Note 1) (ZE_TF : 4.78%)
(Btat1) 4,000 4,000
— Secured, with effective interest rate of —ROA=+BHAEER"
2.72% (2020: 4.58%) per annum as at BIRFEF X H2.72%
30 April (Note 2) (ZZ =T F : 4.58%)
(Bftt2) 2,000 2,000
6,000 6,000
Account payable financing loan, secured, with REA=+HREBRFNEAR
effective interest rate of 2.20% (2020: 3.98%) 220% (ZZF -ZF : 3.98%)
per annum as at 30 April (Note 2) ZERRBEENEMNRE
(Mtit2) 4,194 1,673
Bank overdraft, secured, with effective interest REOA=THEBRFANELEZT%
rate of nil% (2020: 3.75%) per annum as at 30 ZTZTF :3.75%) 2B ER
April (Note 2) RITE S (Hat2) = 659
10,194 8,332
The carrying amounts of the Group’s bank loans, which were REBRTERZEEBENETHER
denominated in Hong Kong dollars and containing a repayable on BERERKERGDT  YEHEQNFERE
demand clause, approximated to their fair values. The applicable E-R-_ZTE-_—FWA=1+H ' 5@ER
interest rates of the respective bank loans ranged from Hongkong TERZERANEAEBEBRITEERE
InterBank Offered Rate (‘HIBOR”) plus 2.13% to 2.85% (2020: 2.13% INFEFE213%E2.85% (= F T F :
t0 2.85%) per annum as at 30 April 2021. 213% %E2.85%) T 5 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

26. BANK LOANS (Continued) 26. SRITER @
As at 30 April 2021, the Group had aggregate banking facilities of RZE-_—FWA=+H K&
HK$23,520,000 (2020: HK$24,020,000) for overdrafts and loans. EHEEXREZRZIEBITR E &5
Unused facilities as at the same date were HK$13,326,000 (2020: /23,520,000 o( = & = T .
HK$15,688,000). The banking facilities were granted to the subsidiaries 24,020,000/ 7T ) A B Z K & A &t
of the Company and were subject to an annual review. & /13,326,000 (= T — & F:

15,688,000/ 7T) » SRITRE IR T AR
RINEB AR WEHETFEEH -

The Group’s bank borrowings were secured and guaranteed by the HE_ZT-_—FEA=1H x5EH

followings as at 30 April 2021: RITIEFEBUTERRRE

Note 1: /}/731 .

a. Unlimited personal guarantees given by a director of a subsidiary of the a. HART —RHMNBATIN —RZEFIR
Company; and HEOEREAALZER: &

b. Unlimited cross guarantees given by the subsidiaries of Company as b. RAATHBARIEAERAIEHS &
borrowers; PR AT X HER

Note 2: a2 -

a. HK$15,500,000 plus interest and other charges of personal guarantees a. 15,500,0007 7T o0 £ &) B & H 4t & B R
given by a director of a subsidiary of the Company; and AAr—HNBAR —REFRHE

AER: R

b. Assignment of life insurance policy of a director of a subsidiary of the b. EBEARANA—EHBAA—REEZFZ

Company. AERBRE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 EHZEZZT-—FMNA=1THIFE

27. LEASE LIABILITIES 27. HEEE
The following table shows the remaining contractual maturities of the TRITPRBERRNAEBEHEAE
Group’s lease liabilities at the end of the reporting period: 2R E DT HE R

Present value

Minimum of minimum

lease lease

payments payments

30 April 2020 30 April 2020

REHAE

ERBAEFR NRHEE

e e g3 —E-TF

MA=+H MA=+H

HK$’'000 HK$’000

FHT THAT

Within 1 year —ER 6,347 20,297 6,036 19,424

After 1 year but within 2 years ~ — 4 A F{BE N @R F 1,480 5,610 1,450 5,444

After 2 years but within 5 years R 4E A F{B N iE T F 447 714 446 706

Total minimum lease payments S {1 &1 5% 4258 8,274 26,621 7,932 25,574
Total future interest expenses 7K 3 7l 8 5 3% 42 58 (342) (1,047)
Present value of lease liabilities & & B A 7,932 25,574
Amount due within 1 year R—FERNE Rz &5 (6,036) (19,424)
Amount due after 1 year R—F&RIB2 M 1,896 6,150
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

28.

29.

For the year ended 30 April 2021

e BTSRRI R ()

BE_T_—FOA=THIFE

SHARE CAPITAL 28. i 7
Number of
shares Share capital
KR&HBEE i &N
‘000 HK$’000
T FHET
Ordinary shares of par value HK$0.01 each FREEC BT B
Authorised EE
At 1 May 2019, 30 April 2020 and 30 April 2021 R=-—ZT—HALEHRA—H -
—E-_TFWNA=+H
—E-_—FWA=+H 10,000,000 100,000
Issued and fully paid ERTEHE
At 1 May 2019, 30 April 2020 and 30 April 2021 AZ-ZZ—hFHHA—HB »
—E_THENA=1H
;MZZEZ—FMA=+H 800,000 8,000

RETIREMENT BENEFIT PLANS

Defined contribution plans

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the scheme are held
separately from those of the Group, in funds under the control of
trustees. The Group contributes 5% of relevant payroll costs or up to a
maximum of HK$1,500 per month to the Scheme, which contribution is
matched by employees.

The qualifying employees in the PRC of the Group are members of a
state-managed retirement benefit scheme operated by the PRC
government. The Group is required to contribute a specified percentage
of payroll costs to the retirement benefit scheme to fund the benefits.
The only obligation of the Group with respect to the retirement benefit
scheme is to make the specified contributions.

29. 3B k18 R 5t &

TE 8 ARG E

AEBARBEMAAREREERILRH
HRABEE -HEZEERABTRAE
HeBRERHE BAEEZEENRRE
B AEBEEARMEE THMZ5%%K
& %1,500/8 LA &K MiE 8 Ih{F
AR R R o

AEERTEZAEREREHZSNT A
PRERFELSRFCEFZENRSE -
AEBARE T H MR A 25 E L fl
A 3R 0K & 51 &) 5K - LA 13 F A 75 5K
He At AN EEZRKSFEE/HEZ
BERER/BEZIHRK -

BEBEZEERARAA
B -FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021

I ——

FOA=THIFE

29. RETIREMENT BENEFIT PLANS (continued)

30

Defined contribution plans (continued)

The total expenses recognised in profit or loss of HK$905,000 (2020:
HK$1,381,000) represent contributions payable to these schemes by
the Group in respect of the current accounting period. No forfeited
contribution is available to reduce the contribution payable in the future
years at 30 April 2021 and 30 April 2020.

SHARE-BASED PAYMENT
TRANSACTIONS

Equity-settled share option schemes

Pursuant to the board resolution passed on 4 January 2018, the Board
resolved to grant 80,000,000 share options (the “Share Option Plan”) in
total to employees and business associates of the Company (the
“Grantees”), subject to acceptance of the Grantees, to subscribe for a
total of 80,000,000 ordinary shares of HK$0.01 each in the capital of
the Company. The Share Option Plan was approved by the
Shareholders by way of poll at the Extraordinary General Meeting held
on 25 January 2018.

The share options granted under the Share Option Plan were not
accepted by the Grantees. As a result, no share options were
recognised as granted and outstanding as at 30 April 2021 and 2020.
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29.

30.

B IRE R EE )
EREMRETE @

ERNEm T R B 8% 590500074
T(ZE T :1,381,000/87T) * £ A&
AEERAE #%ﬁ%ﬁ%%%%iﬁ

ZHFE-R_ZB-_—FHWHA=FTAR_
7_7¢@H T8 &Rz HK
AAEMRRARRFEE 2 EMAFHRK -

BRI ERRZ

LESEEE 2BRESS

BER-_ZE—N\F—FHNBAABZ
EZTRER EFTRRAHAED
80,000,00017 & M #E ([ RE AR #E =+ &1 1) T
RAARIZEBEREBEMHTEEAL
HFARBRAENE  ATRBEARQRRKRAF
4 #£80,000,000 % & % E {H0.017%8 7T 2

TR -BRERR-_Z-NE—A=-tH
HETZBRRENKREG EXKRERRT
RS ARt &l

EREALARZZREBERESIRLZ

BhE-RAl - R - —FKk T
ZENA=+H UEERERIARE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31.

32.

For the year ended 30 April 2021

CAPITAL COMMITMENTS

As at 30 April 2021 and 2020, the Group did not have any material
capital commitments.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
owners of the Company through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from prior
year.

The capital structure of the Group consists of debt, which includes the
bank loans disclosed in note 26, amount due to ultimate holding
company and lease liabilities, net of cash and cash equivalents and
equity attributable to owners of the Company, comprising issued share
capital and reserves.

The directors of the Company reviews the capital structure from time to
time. As a part of this review, the directors of the Company consider
the cost of capital and the risks associated with the share capital and
bank loans. Based on recommendations of the directors of the
Company, the Group will balance its overall capital structure through
the issue of new shares, new debts or the redemption of existing debts.

e BTSRRI R ()

BE_T_—FOA=THIFE

31. EXREIE

RZEZ—FR_ZE_ZTEFNMA=+
B AEBBETHRERERNEE-

2. EXERERE

AEBENEAEREEERAEEZ
EROREFELE ARBEBELER
RERERRBARAEBE AT REK
E#H - AEBZEBREEEFERE

ek

= °©

AEBZEAEBEBRAGE HbhEE
R 263 BB 2 SRITE R - B &RHE
BRABFELHEERENREE R
TEEY) MARBEE ARGER M
AARHEREAREESERREETRAR
K -

ADNREE TR E AR AL A
EFHERTBIES EREARAR
SR A R IRAT B AR 2 A - A R
BREARTER 2 EH  BBEITH
B BB RME R AR TR
A AR -

BEBEZEERARAA
B -FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

33. FINANCIAL INSTRUMENTS 33.2mIA

160

33a. Categories of financial instruments Ba. EWMIBEZER
30/4/2021 30/4/2020
—EB-—-F —E T
A=+H WMA=+H
HK$’000 HK$’000
FTHET TET
Financial assets ERMEE
Financial assets at amortised cost RBHEKAV R 2R EE 23,466 33,858
Financial assets at FVOCI BAFET AHEAM 2T
TREE 20,214 25,835
Financial asset at FVPL BAFEFAEBZR
TREE 3,997 3,917
30/4/2021 30/4/2020
B —F —E-TF
mBA=+H MA=+H
HK$’000 HK$'000
THET FET
Financial liabilities SREE
At amortised cost 128 84 Ak AN %1 BR 71,023 74,046
Lease liabilities HEAE 7,932 25,574
33b. Financial risk management objectives and 33b.

policies

The Group’s major financial instruments include trade and other
receivables, cash and cash equivalents, financial assets at
FVOCI, financial assets at FVPL, bank loans, trade and other
payables, amount due to ultimate holding company, amount due
to a director of a subsidiary and lease liabilities. Details of the
financial instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk and interest rate risk), credit risk and liquidity risk.
The policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and
effective manner.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HZ=—Z - —FNA=+HIFE

33. FINANCIAL INSTRUMENTS (continued) 3B. 2RI AEmw

33b. Financial risk management objectives and V. EEBEEBEER

policies (continued)

Currency risk

The Group undertakes certain sales in United States dollars
(*USD”), which is the currency other than the functional
currencies of the respective group entities. The functional
currency of these group entities is Renminbi (2020: Renminbi)
and their trade and other receivables are denominated in USD.
The Group manages its foreign currency risk by closely
monitoring the movements of the foreign currency rates. The
directors conduct periodical review of foreign currency exposure
and will consider hedging significant foreign exchange exposure
should the need arise.

The carrying amounts of the Group’s foreign currency

BUR ()

B Rk
AEBNXT(EAEEEEER
MEEEB NN B’ ) EITE T
E-REEERRNDEEERA
RE(CZ_ZF: ARB)MIEKRSE
WEZREMERKETIAET
Eﬂﬁ NEBEBBT Y ERIMEE
FEFHERHIMNER R - EFEHIH
PE [ f 2 1T E Hl AR AT A B B B
ZREIMERINER

NEREBMAREBEHRINEEE

denominated monetary assets at the respective reporting dates NEBEENEmMEWVT :
are as follows:
30/4/2021 30/4/2020
—E-—F —ETF
BA=+H mA=+H
HK$’000 HK$’'000
THE T FHET
Trade and other receivables denominated AETFHENE S R EM
in USD JE WK IE 783 2,478
Sensitivity analysis BRE DN

The sensitivity analysis below details the Group’s sensitivity to a 5%
(2020: 5%) increase in the functional currency of the relevant
group entities, Renminbi, relative to respective foreign currency,
USD. The sensitivity analysis includes only foreign currency
denominated monetary items and adjusts their translation at the
end of the reporting period for a 5% (2020: 5%) change in the
foreign currency rates. If the functional currency of the relevant
group entities strengthen/weaken 5% against respective foreign
currency, the Group’s post tax loss for the year would be
increased/decreased by approximately HK$29,000 (2020:
HK$93,000).

TH SRS o AT R AL & B ¥ AR
BEEBEBINEEBARE
HEBZINE(BIZETT) FFES5% (=
SoTF 5% ZHKE BRRE
AMEBRUAIINEFEZ B IR
B WHRBRERREN(ZFTEZF
F5%)INEEREEABRBRE
WEHBEBRERB 2N EE S
BTBEZIINEABEBE KE
EFERNZHEEEBGEM DL
29,000/ T (= T = = 4 : 93,000
/%71)

E—ERERERAF
—BE--EEH

161



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HZE—Z-_—FNA=+HIFE

33. FINANCIAL INSTRUMENTS (continued) 3B. 2RI AEmw

33b. Financial risk management objectives and V. EEBEEBEER

162

policies (continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk in relation to
variable-rate bank balances, and bank loans. It is the Group’s
policy to keep a portion of its financial assets and financial
liabilities at floating rate of interests so as to minimise the fair
value interest rate risk. The Group’s cash flow interest rate risk is
mainly concentrated on the fluctuation of interest rates on bank
balances and HIBOR arising from the Group’s Hong Kong dollar
denominated borrowings.

The sensitivity analysis below has been determined based on the
exposure to interest rates for the Group’s variable-rate bank
balances and bank loans. The analysis is prepared assuming the
variable-rate bank balance and bank loans outstanding at the
end of the reporting period were outstanding for the whole year.
A 50-basis point on bank loans (2020: 50-basis point) and
10-basis point on bank balances (2020: 10-basis point) increase
or decrease in the interest rates is the sensitivity rate used when
reporting interest risk internally to key management personal and
represent the management’s assessment of the reasonably
possible change in interest rates.

If the interest rate on bank balances had been 10 basis point (2020:
10 basis point) higher/lower and all other variables were held
constant, the Group’s post tax loss for the year would have
decreased/increased by approximately HK$11,000 (2020:
HK$17,000).

As at 30 April 2021, if the interest rate on bank loans had been
50 basis point higher/lower and all other variables were held
constant, the Group’s post tax loss for the year would have
increased/decreased by approximately HK$43,000 (2020:
HK$35,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HZ=—Z - —FNA=+HIFE

33. FINANCIAL INSTRUMENTS (continued) 3B. 2RI AEmw

33b. Financial risk management objectives and V. EEBEEBEER

policies (continued)

Credit risk and impairment assessment

The carrying amounts of the respective recognised financial
assets as stated in the consolidated statement of financial
position best represent the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties.

In order to minimise the credit risk, the Group has delegated a
team responsible for the determination of credit limits and credit
approvals.

The Group has concentration to credit risk as its current assets
as at 30 April 2021 includes prepayments of approximately
HK$101,570,000 (2020: HK$75,257,000) paid to two (2020:
one) major suppliers of the Group as disclosed in note 21(b) and
note 35()). These prepayments are not subject to ECL
assessment. The management considered the credit risk in
respect of the prepayments as at 30 April 2021 is low.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy, which
is mainly based on past due information unless other information
is available without undue cost or effort, and year-end staging
classification as at 30 April.

BUR ()

E 8 R b &R B FE
REAHBRARINESERR
CHMEEZERERAEERA
EERR MRS HEAERTE
£ BRRREEEAEEEZH
HEK -

BHEREEERR AEEEZ
E—XBEBREEEEFEERBENR
EE#HZ -

B 40 B 5 21 (o) & B 5 35() T # 25
AEBAEBEESETRAR  DEE
R-ZE-_—FONA=1THZRH
EEBRAALSEME(ZE=F
F:—Z)FTEHEFIMNNENS
FXIE#7101,570,0008 T (—E - &
£ : 75,257,000 7T) ° Ez%iﬁﬁ?ﬂ
BREETEREEBETG-
BEERABEN = ff——imﬂ_
+HZEMNREEEZEER
AR -

RERBRRFRADEED R
T%m%mﬁlmﬁﬁﬁ L
FRERRESERAR BEA
ﬂk&$iﬂﬁ@7%%E@§
Boh TREZUAHENRR
MAZ+RAZEXRSBBRIER
HEo

BEBEEEERAERA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 EHZEZZT-—FMNA=1THIFE

33. FINANCIAL INSTRUMENTS (continued) 33.&2MIAum

33b. Financial risk management objectives and V. EEBEEBEER
policies (continued) BUE @)
Credit risk and impairment assessment (Continued) =B &k &R E 1S @)
Maximum exposure and year-end staging (Continued) EolREREREERDER

D (E)

The amounts presented are gross carrying amounts for financial 2N ESEABEETTERHEEER
assets which are subject to ECL assessment. TSR EEMERMTME -
As at 30 April 2021 R-E-_—FMA=+H

Trade receivables (note (a)) JEUWE 5 R IB
(Kt7t (@) - - - 1,830 1,830
Financial assets included in ST AE B RIE A
other receivables (note (b)) SREE (M wb)

— Normal — % 28,437 - - - 28,437

— Doubtful — A] &t - - - - -
Cash and cash equivalents HeRReEEY

(note (c)) (Bt () 13,413 - - - 13,413

41,850 - = 1,830 43,680
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

33. FINANCIAL INSTRUMENTS (continued) 33.&2MIAEum
33b. Financial risk management objectives and V. EEBEEBEER
policies (continued) BUE ()
Credit risk and impairment assessment (Continued) EE R ke &R EF G @
Maximum exposure and year-end staging (Continued) EoBRkERFERDER
7o 5 (&)
As at 30 April 2020 R-ZE-_ZEFMA=+H
12-month
ECLs Life time ECLs
1218 A & 5
FEEBR HEHEEBR
Simplified
Stage 1 Stage 2 Stage 3 approach
F-HEE F-_ER ZF=ER SR

HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TRET THET THET TET TET

Trade receivables (note (a)) JEWE 5B
(Ftit(a) - - - 1,999 1,999
Financial assets included in 5 A At FE MR IR A
other receivables (note (b)) SREE (KiFb)

— Normal — % 35,524 — — — 35,524

— Doubtful — Al & = - - - -
Cash and cash equivalents ReRBEEEY

(note (c)) (3% () 22170 = = = 22,170

57,694 = = 1,999 59,693

Notes: K& -

(@) Trade receivables primarily consist of credit card companies and (@) B SREBEFTEOREBEEAM
department stores from retail of watches in Hong Kong and trading HEELNDEPERE SREN
of fertilisers in the PRC. The directors monitor their balances on an FERRARALRBERAAMREBR
ongoing basis. In addition, the Group performs impairment H- BEEHBEERRENES -
assessment under ECL model upon application of HKFRS 9 on N REBRBE VSRS
trade balances individually. Trade receivables in connection with KERFEORE FEATEFRTEH
these customers are also with good credit quality and no past due ZEEEERETERRETT
history. In addition, the management of the Group considers these - EZEEFPZERE SR
assets are short-term in nature and the probability of default is BINASEETR R EEFE
negligible. In this regard, the directors consider that the Group’s HESL - Ikoh REBEERER
credit risk is significantly reduced. RZEEEBEHAME  BEY

BEA R RUTE - &
FRAFEENHEHARD AR

Wb o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R R R AR Y R ()

For the year ended 30 April 2021 HZE—Z-_—FNA=+HIFE

33. FINANCIAL INSTRUMENTS (continued) 33. €@ T A
33b. Financial risk management objectives and V. EEBEEBEER
policies (continued) BUE ()

Credit risk and impairment assessment (Continued) 1= & & b KR E 1 (@)

Maximum exposure and year-end staging (Continued) EoBRkERFERDER

2 % ()

Notes: (Continued) /fﬁ?f : (48)

(o)  The credit quality of the financial assets included in other (b) B AHEMERKENSREE
receivables is considered to be “normal” when they are not past WHEAHERTEENBERZES
due and there is no information indicating that the financial assets MEENEERMRE VLT HERRE
had a significant increase in credit risk since initial recognition. HHEAREN EEZEEZ8R45
Otherwise, the credit quality of the financial assets is considered to [EE|-BR ZEcREED
be “doubtful”. ERERBEARIMER] -

(©)  The credit risk on liquid funds is limited because cash are placed © NBELEERRBRER'ZHRN
with reputable banks with external credit rating of at least “A” BEDERRESBREBEEF
assigned by an international credit-rating agency or state owned. THEBLTEDIARIINSEEE

FENEERINBITHERE
AT e

Liquidity risk FBELER

In the management of the liquidity risk, the Group monitors and RNEBEHELEBE  AE@e

maintains a level of cash and cash equivalents deemed adequate ERYEESRESEEYHES

by the management to finance the Group’s operations and EEHEERAT N AKREB N E

mitigate the effects of fluctuations in cash flows. The M ERHEE LR REESRE

management monitors the utilisation of bank borrowings and §)§Z§7J SEMIKTE o HIE B @ EEERER
ensures compliance with loan covenants. TEZINERER TREETE
RELA] o

During the year, the Group incurred a net loss of HK$769,000 EFR AEBEAEE S S

(2020: HK$59,005,000) and as of 30 April 2021, had 769,000 T( = & = = ¢ :

accumulated losses of HK$126,043,000 (2020: 59,005,000 7T ) & b"\ — =

HK$124,213,000). These conditions indicate the existence of a —EmMA=+H B ;g p=3

material uncertainty which may cast significant doubt on the 126,043,000% T ( — & = T £ :

Group’s ability to continue as a going concern and hence, its 124,213,000 7T ) ° 3% Z |5 7 & BB

ability to realise its assets and discharge its liabilities in the normal TE1E O] BB {5 7N & B 4 48 4 A 4t

course of business. REMELRER LB BIREF S

REENBEEBRNRIER
ZERTHBAEZE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

33. FINANCIAL INSTRUMENTS (continued)

33b. Financial risk management objectives and
policies (continued)

Liquidity risk (Continued)

The directors of the Company have given careful consideration to
the future liquidity and performance of the Group and its available
sources of financing in assessing whether the Group has
sufficient financial resources to continue as a going concern. In
the opinion of the directors, the Group will be able to continue to
operate as a going concern in the foreseeable future, after taking
into consideration the following factors:

— As at 30 April 2021, the Group had total banking facilities
of approximately HK$13,326,000 (2020: HK$15,688,000),
which has not been drawn down as bank borrowings.

—  The ultimate holding company has confirmed that it will
provide financial support to the Group to finance its
operations for at least twelve months from the end of the
reporting period and not to recall the loan provided to the
Group until the Group has the ability to repay.

—  The management closely monitors the Group’s financial
performance and liquidity position. The management has
been implementing measures to control operating costs
including negotiating with the landlords for rental reduction,
a salary reduction scheme for management, the
minimization of operating costs and closure of loss-making
retail outlets when the relevant lease expires.

e BTSRRI R ()

For the year ended 30 April 2021

BE_T_—FOA=THIFE

33.&2MIAEum
. KEERBEEEER

BUR ()

RENE € =k @)

ARRESETHALEMEEHE
BREHBE R E S QL
EEEEEALEEE R ADE
SREBR URHABBEIR -
EEBUTHEZR EERA &
EEAE NN BB RIS ETE

- RZTEZE-_—FWmA=+H"
REBEZRITMELBNR
13,326,000 (= T = &
F : 15,688,000/ 7T ) & 7 12
B ARITHE K -

- BEERATNEHERBGH/R
SERH‘MBEXF BRE
MAREAEL T _EARE
RHELEESRTEERE
BRAEGAEBZEN B
EXEEBRENER -

- BHEERYEEAEEZH
BRARRBESHKRN - B
BRERIT — R A E
HEERAE BIEREERD
R EEE  BEERHF
B RABREREKERA
K7 48 B 1E & B HA 5 R B A
BEEEM-

BEBEZEERARAA
B -FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HEZZT-_—FHA=THIFE

33. FINANCIAL INSTRUMENTS (continued) 3B. 2RI AEmw

33b. Financial risk management objectives and V. EEBEEBEER

policies (continued)

Liquidity risk (Continued)

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table has
been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the Group
can be required to pay. Specifically, bank loans with a repayment
on demand clause are included in the earliest time band
regardless of the probability of the banks choosing to exercise
their rights. The maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows. To the

BUR ()

RENE € =k @)
TR#IAEMIETELRAE
MBRTANBMB DN - HERA
ERAEENZNSEAHHS
REBRERBELAERE - £H
2 BABAREREEERNET
BN ASRSERE MR R
TREAEERTHEREOER -
Hi kT mBENISHES
WRE G TN EEEBEY -

TRHEIMERAERERE  f

extent that interest flows are floating rate, the undiscounted
amount is derived from interest rate curve at the end of the
reporting period.

MERERZFBNE  AIRMEAE
BIRMEHRZ M KMBREH -

More than More than More than
Less than 3 months to 1yearto 2yearsto Undiscounted Carrying
Financial liabilities tREE Ondemand 3 months 1 year 2 years 5 years cash flows Amount
AL 1E0E 255k REH
RER HH3MEA Z1F z25% Z5% HeRE REE
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
THT THET THET THT FTHET THT THET
As at 30 April 2021 R=-B=-F
A=+H
Trade and other payables B 5 & & # fE f+f
HIE - 33,739 - - - 33,739 33,739
Bank loans RITER 10,194 - - - - 10,194 10,194
Amount due to ultimate e RERZ A R
holding company HIE 27,090 - - - - 27,090 27,090
Lease liabilties HEEE - 2,603 3,744 1,480 447 8,274 7,932
37,284 36,342 3,744 1,480 447 79,297 78,955
As at 30 April 2020 R-ZB-ZF
A=+H
Trade and other payables & 5 Jz E fth fE
#IA - 44,510 - - - 44,510 44,510
Amount due to a director of [ i — & Fff /B 2 7]

a subsidiary Z—REENE 2,134 = = = = 2,134 2,134
Bank loans BITER 8,332 — — — — 8,332 8,332
Amount due to ultimate JE N RARER R A

holding company E0] 19,070 — — — — 19,070 19,070
Lease liabilties HEEBE - 7,240 13,057 5,610 714 26,621 25,574

29,536 51,750 13,057 5,610 714 100,667 99,620
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33. FINANCIAL INSTRUMENTS (continued)

33b. Financial risk management objectives and

policies (continued)

Liquidity risk (Continued)

Bank loans with a repayment on demand clause are included in
the “on demand” time band in the above maturity analysis. As at
30 April 2021, the aggregate undiscounted principal amount of
these bank loans amounted to HK$10,194,000 (2020:
HK$8,332,000). Taking into account the Group’s financial
position, the directors do not believe that it is probable that the
banks will exercise their discretionary rights to demand immediate
repayment. The table below analyses the Group’s bank loans
into relevant maturity groupings based on the remaining period at
the end of reporting period to the contractual maturity date.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e BTSRRI R ()

For the year ended 30 April 2021

BE_T_—FOA=THIFE

3B.€@ T AEuwm

33b.

B % & B
BUR ()

B E € & e @)
EHEERBREREXHRITE
FHEFTALEXEEBBE DR ESK]
Z%%@ﬂﬁ°%:§:—¢@H
=t+H ZERTERZRKBBEAR
wwﬁﬁmwmm%n<fz
T4 1 8,332,000/8 L) ° R EEA
EEZMBRR EERABRITA
AAlE T ERNEFER 2B
B TRBEARSHAZAY
BEE 2% THIR R R ER
BARNEAEEZRITERET
DT o

EEBER

Maturity Analysis — Bank loans with a repayment on demand
clause based on scheduled repayments

MBS - BEEARERERGXALREFEERMN

MITER
Less than 1-2 2-5 Over Undiscounted Carrying
1 year years years 5years cash flows amount
REER
DPM1E 1ZE2F 2E85F 5FHE ReRheEa KEE
HK$'000 HK$'000 HK$O000 HK$000 HK$'000 HK$'000
FExT FAERT TFTET TERT FET FTERT
30 April 2021 —E-—F
WA=+H 10,212 - - - 10,212 10,194
30 April 2020 —E-TF
MmA=+8 8,344 — — — 8,344 8,332

The amounts included above for variable interest rate instruments
for non-derivative financial liabilites are subject to change if
changes in variable interest rates differ to those estimates of
interest rates determined at the end of the reporting period.

MR e MR a2 #ampn
EHABTE 2R REHBE
XFHEERAETECREET
METE2SBEKEMES -

E
Ak
)

BEBEEEERAERA
Zgi—fﬁﬁiﬁ



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
=g E )

For the year ended 30 April 2021 HZE—Z-_—FNA=+HIFE

34. RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING ACTIVITIES

M BREETHELENEEHK

TREJNAEEREZHELZBEE
BaE BERAESNFERCEH -BE
RPELAZABRREAKRERARERN
EXTFEASAERIBERIARAKR S
MEBRIERBREIBELZRESR

The table below details changes in the Group’s liabilities arising from
financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are those for which cash flows
were, or future cash flows will be, classified in the Group’s consolidated
statement of cash flows as cash flows from financing activities.

EZAE-
Amount due Amount
to ultimate duetoa
holding Lease director of
company liabilities Bank loans a subsidiary Total
P — 8
FE i R A& = NG
ERAR Z—%
RE HEEE HTEX EEXHE #Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT THET TAT TAT
At 1 May 2020 RZZE-ZEFHHA—H 19,070 25,574 8,332 2,134 55,110
Financing cash flows HERERE
Proceeds P18 S8 8,020 - 1,862 - 9,882
Repayments B = (19,742) - (2,134) (21,876)
Interests paid 2 F & — (903) (326) — (1,229
Non-cash changes: JFE L
Increase in lease liabilities S HELERN
from entering into new HEBBELM
leases — 2,100 — — 2,100
Finance costs A KA — 903 326 — 1,229
At 30 April 2021 R-—B-—-FmMA=+A 27,090 7,932 10,194 = 45,216
At 1 May 2019 —hERA—H 8,620 38,046 — 2,134 48,800
Financing cash flows BERETE
Proceeds FT #5518 10,450 - 8,332 - 18,782
Repayments B = (19,866) — — (19,866)
Interests paid B FE — 2,174) (152) = (2,326)
Non-cash changes: FHEEE:
Increase in lease liabilities FI M F A E R
from entering into new HEBEEM
leases — 7,394 — — 7,394
Finance costs A& BN - 2,174 152 - 2,326
At 30 April 2020 RZZE-_ZEFNA=+H 19,070 25,574 8,332 2,134 55,110
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()

For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

35. RELATED PARTY TRANSACTIONS 3. @BEHARXS
()  In addition to the transactions and balances disclosed elsewhere () BRZEELHBRREMBTH
in these consolidated financial statements, during the year, the WEHNX ZHEGEHBRIN RAE
Group entered into the following transactions with related parties: B ANEBRBEBEEFETTIAT

R

2021 2020
—E- - T F
HK$’000 HK$’000
FERT FE T

Commission income received from arelated B BB 75 B & WA (K7 7% (a)

party (note (a)) 1,535 1,039
Commission income received from a related B B8 B 75 U BUA € Ue A (K7 72 (b))

party (note (b)) = 10
Commission income (note (b)) & WA (K772 b) 12,871 9,417
Commission income (note (c)) e A (B &) 7,044 9,185
Advances from ultimate holding company KEREERA G Z AR 8,020 10,450
The following balances were outstanding at the end of the To &N EH REMKRES -

reporting period:

2021 2020
—E- - T
HK$°000 HK$'000
TET FHET
Advance receipt from a related party (note (b)) 3 B B8t 75 # T8 UK IE (K7 7 b)) (13) (12)
Advance receipt from a related party (note () B Bt 75 8 T8 UK IA (BT 7t (@) (895) (725)
Prepayment to a related party (note (b)) ) [ B 7 S <P A9 TR A SR IB
(K&t b)) 25,737 75,257
Prepayment to a related party (note (c)) [\ BE B 5 < RO FE S FR0E
(Kt (c) 75,833 418
Amount due to ultimate holding company FER R RIEIR A TR IE (27,090) (19,070)
Amount due to ultimate holding company is unsecured, non- ENERER AT REBEER
interest bearing and repayable on demand. Receivables and TstERIEEREE - EUW(FE
payables from/(to) other related parties were trade nature 1~F) H fb B8 B 5 &9 B Uk R IE % B
balances, unsecured, interest-free and repayable on demand. REHAEBESHE 2 &6 miE
The carrying amounts of the amounts due from/(to) related R AABERIREREE B
parties approximated to their fair values and are denominated in (FEfRT) BBt h A IERBEEmERE
Renminbi (2020: Renminbi) except for amount due to ultimate ANEBEBHEERUARB(ZDZE-F
holding company which is denominated in HK$ (2020: HK$). F:ARB)FE HENZRIE

RABRBELNETL(ZE_TF:

55 BT <
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
6 B3 Rk B B (D

For the year ended 30 April 2021

—FMA=1THILFE

-

35. RELATED PARTY TRANSACTIONS (continued)

(i) (Continued)

Notes:

(@)

The related party is an entity which is controlled by the ultimate
controlling shareholder of the Company. The Group had entered
into arrangements for the purchases of crude glycerine from
independent third party suppliers to be sold to the related party.
During the year, the invoiced amounts of the sales of these
products to the related party amounted to approximately
HK$9,946,000 (2020: HK$4,007,000). As the Group is considered
to be acting as agent in respect of these purchase and sale
transactions, the Group recognised commission income of
HK$1,535,000 (2020: HK$1,039,000) in respect of these
transactions involving the related party for acting as agent in the
sales and purchases of crude glycerine.

The related party is an entity of which the controlling shareholder is
a cousin of the Company’s ultimate controlling shareholder. The
Group had entered into arrangements for the purchases of
fertilisers such as urea and compound fertilisers from independent
suppliers to be sold to the entity. During the year, such sales to the
related party amounted to approximately HK$nil (2020:
HK$109,000). As the Group is considered to be acting as agent in
respect of these purchase and sale transactions, the Group
recognised commission income of HK$nil (2020: HK$10,000) for
acting as agent in the sales and purchases of fertilisers and other
related products.

In addition, the Group had entered into arrangements for the
purchases of fertilisers such as urea and compound fertilisers from
the related party to be sold to independent third party customers.
Such purchases from the related party for the year amounted to
approximately HK$251,593,000 (2020: HK$310,501,000). As the
Group is considered to be acting as agent in respect of these
purchase and sale transactions, the Group recognised commission
income of HK$12,871,000 (2020: HK$9,417,000) for acting as
agent in the sales and purchases of fertilisers and other related
products.
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35. BHEITRF @

(i)

(#8)

it

@)

ZEAH T AR AR R &R
RHRHNEE - AEEGR BB
B= R R E M H R AT AR
B ZEEMEE T ZEH
T AFEEHE T A A NZ
ZE & 2 B E 4 ¥83E 499,946,000
B (= Z = Z F : 4,007,000
)  HRAEERZZTEER
SEEABREATE  HAEE
BB S Rz 7 %S EE
BEEMREBAMBROBSEA

#1,5350008 T(ZE T F:
1,039,000/ 7T) °
ZEBA A MEE HIERE

RAARAHERIERBEENE
P AEERABLEEEKE
REREAESEREZHE
ZH ZEEREETHERE-
AEEHETHBINZSHE
CHENTHEL(ZT T F:
109,000 7T) - AR AN & B 3 3%
EEERGWRARBAITS
MAEBEERZERER RE (B
HEREZNRIEAMERL M

SWABEETL(ZE T F:
10,0007 7T) °
[ N S =) WA= A

EREREAESEEMTLAE
B SRR BEFBILE
=HARP -AFEABE X
£ IR B £ & E 49251,593,00078
7t ( =T = T F : 310,501,000
L) HRAEERZZTEER
SWEBARBAFTMHITE K
AEEEAZEER R AR
EREENNREBAMERNAS
WA A&12,871,0008 T (ZE=F
£ 19,417,000 7T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E RS R MR ()
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For the year ended 30 April 2021

35. RELATED PARTY TRANSACTIONS (continued)

35. BHEITRF @

() (continued) N @&®
Notes: (Continued) Hiat - (%)
(©) The Group had entered into arrangements for the purchases of (© AREEGRE —Z@EE T (BAR

fertilisers such as urea and compound fertilisers from a related
party, which is controlled by the ultimate controlling shareholder of
the Company, to be sold to independent third party customers.
Such purchases from the related party for the year amounted to
approximately HK$146,970,000 (2020: HK$213,365,000). As the
Group is considered to be acting as agent in respect of these
purchase and sale transactions, the Group recognised commission
income of HK$7,044,000 (2020: HK$9,185,000) for acting as
agent in these sales and purchases of fertilisers and other related
products.

(i) Compensation of key management
personnel

The remuneration of members of key management of the Group,
comprising the directors of the Company, during the year was as

follows:

Al R KB R X
REAEEERT L HEZ
ZERHBETBLE=FF
F-AFEAHBINZERE
% 78 #9146,970,0008 T (= &
— T £ :213,365,00078 7T ) ° A
RAEERZSEERIHRA
REAMTE BAEEELEZS
R REMEEEREBENRE
AT HE R B0 & WA A& 7,044,000
B T( = T = & 49,185,000
L) °

(i) TEEBEAEEHMH

AEFBTEEEAB(BREARA
ER)RAFEANTFMAT :

2021 2020
—E-—F —T T
HK$’000 HK$'000
FERT FHET

Salaries, bonus, other allowances and e (A EERE R EY
benefits in kind 2= 5,422 5,432

Retirement benefit costs — Mandatory RIREFI A A — 58 &l

Provident Fund Scheme NIELEE 43 37
5,465 5,469

The remuneration of directors is determined by the remuneration
committee having regard to the performance of individuals and
market trends.

EENFMOBFHEESREEBA
RALNEBEETE -

BEBEZEERARAA
B -FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 30 April 2021 EHZEZZT-—FMNA=1THIFE

36. FAIR VALUE HIERARCHY OF FINANCIAL 36. €M T EZ22AFEER

INSTRUMENTS

The following tables illustrate the fair value measurement hierarchy of TERAPAEE ST AEZ A FEF=
the Group’s financial instruments: 2 4 :

Assets measured at fair value: BRATEFEZERE:

2021 —m—_

20,214 — Based on discounted cash flows that
— Bills receivables capture the present value of future
expected cash flows derived from
the underlying assets

Financial assets at FVOCI

BAFEFAEMER ERNBEEBEEENRRERRS
KR EmEE RENBEENRRESRE
— R RE

Financial assets at FVPL — 3,997 — Based on the account value of

the policy as provided by
the insurance company
RAFEF ABRT ERARBRAGARENRENKRFEE
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For the year ended 30 April 2021 HEZZT-—FMA=+HIFE

36. FAIR VALUE HIERARCHY OF FINANCIAL 36. €T A2 NFERE &K@
|NSTRUMENTS (Continued)

The following tables illustrate the fair value measurement hierarchy of TRHAFAAEF S TE 2 AT ENE
the Group’s financial instruments: (Continued) & ()
Assets measured at fair value: (Continued) BEATEAECEE : (B)
2020 —E-FTHF
Fair value measurement using
AT (B2 H
Quoted
prices Significant Significant
in active observable  unobservable Valuation
markets inputs inputs  technique(s)
(Level 1) (Level 2) (Level 3) and key input(s)
BR
RERTS BERABR TR E R
ZR{E NG N E
(BE—#) (B=H) (B=f) HERXMEEZ@EASE
HK$'000 HK$'000 HK$’000
FET FET FET
Financial assets at FVOCI — 25,835 — Based on discounted cash flows that
— Bills receivables capture the present value of future
expected cash flows derived from
the underlying assets
BAFER AERMEE ERBEHEEENRKERES
WamErEE MEMNRENRRESRE
— KRR
Financial assets at FVPL — 3,917 — Based on the account value of
the policy as provided by
the insurance company
BRAFEFAERR ERREARRERHNRENKRSBE
During the year ended 30 April 2021, there were no transfers of fair REBE-_ETE-_—FEFWA=+HILEE
value measurements between Level 1 and Level 2 and no transfers into N 2REEZE—MEE_QRAFEE
or out of Level 3 for the financial assets. The Group did not have any HEzEWEER . fEE AxKELE
financial liabilities and financial assets measured at fair value under =R R B FRKR T _FFA
Level 3 as at 30 April 2021 and 2020. —+H A&EBESEMLAIRAFEES

EZEREBEBEREREEMRE =&

BT e
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37. PARTICULARS OF PRINCIPAL AR ETEME QAN
SUBSIDIARIES OF THE COMPANY H1E
Details of the Company’s principal subsidiaries at the end of the RBEHRARATDNETERNB AR 2515
reporting period are set out below. HH T e
Particulars
Place and date of of issued
incorporation/ share capital/ Principal activities and
Name establishment registered capital Equity interest held place of operation
BRITRAE/
A8 BRI/ HILHRA LS EMERZF#E Fii R TEXBREEHE
2021 2020
—E--F -IZT-%F
Directly held
EERE
Tic Tac International Company Limited' British Virgin Islands (‘BVI), Uss$2 100% 100% Investment holding in Hong Kong
1 July 2014
BEERERAR EERAHE(RBELEE)) 2% WEBREER
—Z-ME+A—H
POI Limited" BVI, 29 December 2017 US$1 100% 100% Investment holding in Hong Kong
RRENHE e REBREER
Sl ey =
Indirectly held
BERE
City Great Limited' Hong Kong, 25 January 2007 HK$1 100% 100% Wholesale of watches in Hong Kong
HEERAR FE —ZZ+E-A-ThH 1T REER SR E
Fulham Corporation Limited’ Hong Kong, 28 May 2012 HK$1 100% 100%  Club membership holding in Hong
Kong
FEERAR FE —E-——FREA-TN\H 1T REERERLHEE
Jenus Top International Limited' Hong Kong, 30 June 2004 HK$300,000 100% 100% Provision of management services in
Hong Kong
HEERERAR & —TTMEAA=TH 300,000 7T REBREERRE
Sun Step Asia Limited' Hong Kong, 17 June 2006 HK$500,000 100% 100% Wholesale of watches in Hong Kong
BEDNERAR & ZZTRENATLR 500,00077T REBR Sk E
Tic Tac Time Company Limited' Hong Kong, 28 July 1997 HK$3,000,000 100% 100% Retail of watches in Hong Kong
BEERERAR BB —AAEELRAZTNB 3,000,000% 7T REBNEHZTE
Treasure Ascent International Limited” Hong Kong, 22 October 2008 HK$500,000 100% 100% Provision of management services in
Hong Kong
ERRRARAR & T \FTAZTZH 500,000 7T REBREERRK
Prosper One Industrial Investment Limited"  BVI, 29 December 2017 US$1 100% 100% Investment holding in Hong Kong
RERAHS 1T WEERE R
Sl o Sl o
Prosper One Commerce Investment BVI, 29 December 2017 US$1 100% 100% Investment holding in Hong Kong
Limited"
RERAHES iE REBRERR
“Z—+tF+tZA=tNH
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37. PARTICULARS OF PRINCIPAL AXABDEERBELAITD
SUBSIDIARIES OF THE COMPANY (continued) #H 15w
Particulars
Place and date of of issued
incorporation/ share capital/ Principal activities and
Name establishment registered capital Equity interest held place of operation
BAREK/
A8 BRI/ KL HRA S SMERZFE FiiRE TEXBREELE
2021 2020
=§=Fl —z-24
Indirectly held (Continued)
BERE ()
Prosper One Eco-Technology Limited' Hong Kong, 23 February 2017 HK$10100_O 100% 100%  Investment holding in Hong Kong
E-RARMRARAT BB —T—tF-A=T=H 10,00087T REBREER
Prosper One Fertiizer Limited' Hong Kong 29 December 2017 I-[Kﬁﬂ 100% 100%  Investment holding in Hong Kong
E-EXERAA & ZT—+tFTZAZTNIA T REBREER
Prosper Oqe Resources Commerce Hong Kong, 29 December 2017 HK$1 100% 100%  Investment holding in Hong Kong
Limited
E-BRESBRAA BB ZZ—+&T-A-ThH 1T WEBREER
Prosper One Well Rich Commerce Limited" Hong Kong, 29 December 2017 HKEIS_W 100% 100% Inactive
—ERESBRAA BE ZT—+&T-A-ThH 1T EE=£S
IR E—RREHEBRAR? PRC, limited hablhty 29 January 2018 HK$50,000,000 100% 100% Prowswn of consulting services
hE AR 50,000,000%7¢ RAEFARS
:A—AE— _+HH
WEE—EERBERAR? PRC, limited liability 29 January 2018 HK$50,000,000 100% 100% Trading of fertilisers and other related
roducts in PRC
B HEREERA 50,000,0007%7T RPE BB RE Mt EEER
—Z-\F-AZThH
LRE—CLIRHBERAR? PRC, limited liability 29 January 2018 HK$50,000,000 100% 100% Trading of fertiliseré and other related
roducts in PR
hE AREER 50,000,000/ 7% BEEEH RAMAEER
,;*AE* +ﬂE
LWEE-—BERESERNA PRC, limited liability 29 January 2018 HK$50,000,000 100% 100% Trading of fertilisers and other related
roducts in PRC
$| ﬁ 50,000,000/7T #5@&%%&&&@@%@&
_+HH
! Incorporated as a limited liability company under local jurisdiction L RESHEERIMAZAEEFR AR
2 Registered as a wholly foreign-owned enterprise under the PRC law 2 BiEPBE ERZIMAIINEEEDE

The above table lists the subsidiaries of the Company which, in the
opinion of the directors of the Company, principally affected the results
or assets and liabilites of the Group. To give details of other
subsidiaries would, in the opinion of the directors of the Company,
result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding as at 30
April 2021 and 2020 or at any time during both years.

ARAEERA  ERIRZ AR AR
BAALEYEAKE SMAEER
B AANEFRA RINKMLHE
AR ZHEREARERNRTE - BT
=i -

BMEMNBRANR_ZE-_—FR_FT_F
FHA=+ B3R /W EF E R AE [
BEMREEZEBRES -

E—ERERERAF
—BE--EEH
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38. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

38. AR AU BMRR KRR HE

Information about the statement of financial position of the Company at

ARBRBRERR 2B BARARKREH

the end of the reporting period includes: (o=
30/4/2021 30/4/2020
—E=-—F TE T
H=:H MA=+H
HK$’000 HK$’'000
TH&xT FAT
Non-current assets EMBEE
Interest in subsidiaries NG £ 19,140 24,040
Property, plant and equipment W WEKEE 11 14
19,151 24,054
Current assets MEEE
Amounts due from subsidiaries & U BT BB R B FR B 3,775 3,736
Trade and other receivables B 5 K H b & U T8 114 274
Cash and cash equivalents RekREEEYD 198 147
4,087 4,157
Total assets BEE 23,238 28,211
Capital and reserves BARRIEE
Share capital A% 8,000 8,000
Reserves & (12,333) 489
Total equity G (4,333) 8,489
Current liabilities mEAE
Lease liabilities HEBE - 21
Accruals and other payables FEET & A I H fib FE < 5RIB 27,571 19,701
Total liabilities BEHERE 27,571 19,722
Total equity and liabilities BE=KEE 23,238 28,211

Prosper One International Holdings Company Limited
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AND RESERVES OF THE COMPANY

(Continued)

38. STATEMENT OF FINANCIAL POSITION 38. a ﬁ%\\ A EMRRRER
[ (&)

Movement in the Company’s reserves EKATz#ESS
Share Capital Accumulated
premium reserve losses Total
B %8 N 2itEE F oy
HK$’000 HK$’'000 HK$’'000 HK$’'000
FHET FHET FAT FHB T
Balance at 1 May 2019 RZZE—NF
A R—HZ&% 118,368 66,887 (117,048) 68,207
Total comprehensive ZEBXHAE
expense
Loss for the year FAEE = = (67,718) (67,718)

Balance at 30 April 2020 and RN ZZE — & F

1 May 2020 MA=+HK
—E-THF
ARA—B2z&#H 118,368 66,387 (184,766) 489
Total comprehensive 2HBAXZARE
expense
Loss for the year FREE — — (12,822) (12,822)

Balance at 30 April 2021 R-ZTE=-—F
MA=+H24&% 118,368 66,887 (197,588) (12,333)

L



FIVE-YEAR FINANCIAL SUMMARY
EFHBEHE

A summary of the results and of the assets and liabilities of the Group forthe AEEBER BT B FENEEUREER

last five financial years is set out below: BEZMEHIIEAT :
RESULTS ES
Year ended 30 April
HENA=tHLEE
2017 2018 2019 2020 2021

T+ -\ —ZE-NF —T-_TF  ZB--F
HK$'000 HK$'000 HK$’000 HK$'000 HK$000
FAEL FTEL TEL TAEL TERT

Revenue Iz 283,211 315,501 202,349 94,193 83,372
Cost of sales HERA (192,893) (211,409) (112,744) (49,816) (39,303)
Gross profit E7 90,318 104,092 89,605 44,377 44,069
Other gain and losses Hap s kBB 9 53 1,913 3,764 6,091
Selling and distribution costs HBERDEAAR (102,817) (92,349) (80,515) (74,702) (26,795)
Administrative expenses THHE (15,627) (26,902) (32,508) (27,292 (19,792)
Other expense Hif s - - (1,000) = -
Operating (loss)/profit B (FE),/BF (28,117) (15,106) (22,505) (53,853) 3,573
Finance costs BEKA (441) (572) (128) (2,326) (1,229)
(Loss)/profit before income tax BRATS B AT (B 18) %A (28,568) (15,678) (22,633) (66,179) 2,344
Income tax credit/(expense) FEHES/(FAX) 867 (4,570) (4.260) (2,826) (3,113)
Loss for the year EEFR (27,691) (20,248) (26,899) (59,005) (769)
Other comprehensive (expense)/income Hiv2®(F %), Mz = (17) (153) (781) 2,465
Total comprehensive (expense)/income EEXHGIR),/WBLE
for the year (27,691) (20,265) (27,046) (59,786) 1,696
Total comprehensive (expense)/income ATATEEFE
for the year attributable to: 2HEMAX)/ WREHE:
Owners of the Company ARAEE A (27,691) (20,265) (27,046) (59,786) 1,696
Non-controlling interests R E R - - - - -
(27,691) (20,265) (27,046) (59,786) 1,696
ASSETS AND LIABILITIES EERAER
For the year ended 30 April
BEZWA=tHLEE
2017 2018 2019 2020 2021
T+t ZE-N\Ff ZET-NF ZTZTF | —B-—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FETL TEL TEx FAT TERT
Total assets BEE 172,096 255,313 235,015 190,908 185,802
Total liabilities BERE (41,184) (144,666) (149,227) (163,830) (157,078)
Total equity AR 130,912 110,647 85,788 27,028 28,724
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