BERGREEERARREEHERZIBRAAH LR ERAETH
TRE « $EEG TR T EXEMEY - LHEFRT - BTHE
D& B B0 2 7 2 2 2 [ 1 BB 3% 5 P 28 T 5 U A (F o PR A R
FIJEE -

Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

announcement.
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2021 HREAE NS Interim Results Announcement 2021

The board of directors (the “Board”) of SMIT Holdings Limited
(the "Company"”) hereby announces the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months
ended 30 June 2021 together with the comparative figures
for the corresponding period in 2020. These results have been
reviewed by PricewaterhouseCoopers, the external auditors of
the Company, and the audit committee of the Company.
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CONDENSED CONSOLIDATED

INCOME STATEMENT

kg
Note

Revenue 3
Cost of sales 7

Gross profit

Other (losses)/gains, net

Other income

Research and development expenses
Selling and distribution expenses
General and administrative expenses

NN NN DD

Net impairment losses on financial assets

Operating loss

Finance income
Finance costs

Finance (costs)/income, net
Share of net profits/(losses) of investments
accounted for using the equity method

Loss before income tax
Income tax credit 8

Loss for the period

Loss is attributable to:
Owners of the Company
Non-controlling interests

Loss per share attributable to owners of

the Company for the period
Basic loss per share 10
Diluted loss per share 10

2021 HE4E A% Interim Results Announcement 2021 EI#X#ERR AR AT SMIT HOLDINGS LIMITED

For the six months ended 30 June 2021

RECET
Unaudited

BEZBEHILEANER

Six months ended
~NA=+H ANA=+H
—E-—F —ECEF
30 June 30 June
2021 2020
E E
UsD Uusb
15,501,372 18,194,496
(8,241,351) (12,885,526)
7,260,021 5,308,970
(190,948) 143,946
14,940,411 3,176,879
(20,433,414) (6,018,770)
(932,850) (816,379)
(5,023,880) (4,267,299)
(208,434) (181,507)
(4,589,094) (2,654,160)
159,751 276,718
(684,221) (53,387)
(524,470) 223,331
2,274,261 (3,999,089)
(2,839,303) (6,429,918)
993,122 16,716
(1,846,181) (6,413,202)
(1,838,265) (6,363,726)
(7,916) (49,476)
(1,846,181) (6,413,202)
(0.01) (0.02)
(0.01) (0.02)
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30 June 2021

Loss for the period

Other comprehensive income/(loss)

Items that may be reclassified subsequently
to profit or loss

Translation differences

Share of translation differences of
investments accounted for using
the equity method

Item that has been reclassified
to profit or loss

Exchange reserve released upon deemed
disposal of a subsidiary

Other comprehensive income/(loss)
for the period, net of tax

Total comprehensive loss for the period

Attributable to:
Owners of the Company
Non-controlling interests

REGEF
Unaudited
BZEZBHIEREAR
Six months ended
~B=+H ~A=+H
—E-—F —EEF
30 June 30 June
2021 2020
ES ESm
UsD uso
(1,846,181) (6,413,202)
809,738 (599,234)
957,645 151,446
- (27,900)
1,767,383 (475,688)
(78,798) (6,888,890)
(115,092) (6,839,414)
36,294 (49,476)
(78,798) (6,888,890)
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SRR S B ISR R & CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

2021 HE4E A% Interim Results Announcement 2021

B4R AR AT SMIT HOLDINGS LIMITED

R-E-Z—FNHA=1H As at 30 June 2021
REGET RET
Unaudited Audited
R<A=+H +=HA=+-H
—EB-—F —EBCEF
30 June 31 December
2021 2020
izt E E
Note UsD UsD
BE ASSETS
I RBEE Non-current assets
W - BB RFZE Property, plant and equipment 13,811,880 14,755,055
EREERE Right-of-use assets 735,860 488,623
HivmEEaE Other intangible assets 31,306,197 32,669,145
EES Goodwill 6,645,440 6,579,443
e RIEMKIA Deposits and prepayments 5 945,824 1,493,975
FREREARNRE Investments accounted for
using the equity method 79,326,001 69,176,985
BBERERATFEARDY Financial assets at fair value through
ETREE profit or loss 13,170,525 11,679,240
RIEFRIGHEE Deferred income tax assets 6,100,009 5,055,497
152,041,736 141,897,963
REEE Current assets
3 Inventories 5,183,720 5,232,836
B 5 & H eI & Trade and other receivables and
TERT A prepayments 5 29,791,235 38,277,316
EREE Contract assets 5 - 320,684
Al Y Bl FriEFL Income tax recoverable 336,107 317,791
ReRBLFEY Cash and cash equivalents 44,270,207 46,482,190
79,581,269 90,630,817
BmERE Total assets 231,623,005 232,528,780




REES RET

Unaudited Audited
~A=+HB +=ZHA=+—H
—E-—fF —ECEF
30 June 31 December
2021 2020
k=3 EYiw ZETT
Note Usb UsD
EzkAE EQUITY AND LIABILITIES
i Equity
A&7 Share capital 6,392 6,390
B8 (05 (B Share premium 101,285,367 101,642,531
AR Merger reserve (48,810,141) (48,810,141)
VAR AD 7 LT 00 1 SR R 4 Share-based payment reserve 15,714,022 15,750,615
VETE R Statutory reserve 4,914,429 4,914,429
IREB & A Retained earnings 42,921,670 44,759,935
BRI Capital reserve 1,212,543 1,212,543
b 5 (4 Exchange reserve 6,214,568 4,491,395
KAEHEE ANERER Capital and reserves attributable
Kt to owners of the Company 123,458,850 123,967,697
FEPERR e R Non-controlling interests 2,378,479 2,342,185
BER Total equity 125,837,329 126,309,882
& 1f& Liabilities
kREBEE Non-current liabilities
MEBaE Lease liabilities 284,956 190,790
E b IR Other payable - 49,810
EEWA Deferred income 32,637,498 30,370,279
RITER Bank borrowings 12,383,710 13,793,314
45,306,164 44,404,193
RBEE Current liabilities
2 ZENRIE Trade payables 6 1,352,622 2,671,291
FEETE B R E A ERFIE Accruals and other payables 4,521,691 6,595,711
EHEaE Contract liabilities 16,661,839 5,574,074
RITER Bank borrowings 17,801,582 24,356,268
IEFEWA Deferred income 19,524,169 22,106,575
HEARE Lease liabilities 617,609 510,786
60,479,512 61,814,705
FER=Ri Total liabilities 105,785,676 106,218,898
wEZRAE Total equity and liabilities 231,623,005 232,528,780
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2021 HE4E A% Interim Results Announcement 2021

CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

Kt
Note

Cash flows from operating activities
Cash generated from/(used in) operations
Interest paid
Income tax (paid)/refunded

Net cash generated from/(used in)
operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from sale of property,

plant and equipment
Purchase of other intangible assets
Payment for acquisition of investments
accounted for using the equity method
Net cash outflow from deemed
disposal of a subsidiary
Decrease in restricted bank deposits
Purchase of a financial asset at
fair value through profit or loss
Interest income received
Proceeds from repayment of loan and
advance to associates

Net cash used in investing activities

Cash flows from financing activities
Payment for dividend 9
Exercise of share options
Proceeds from bank borrowings
Repayment of bank borrowings
Principal elements of lease payments
Interest elements of lease payments

Net cash (used in)/generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes
on cash and cash equivalents

Cash and cash equivalents at 30 June

B4R AR AT SMIT HOLDINGS LIMITED

For the six months ended 30 June 2021

RQES
Unaudited
BZEZBHILEAREAR
Six months ended
ANA=+H ANA=+H
—E-—F —EEF
30 June 30 June
2021 2020
ESi ES
UsD Usb
16,252,807 (1,787,079)
(663,200) (38,405)
(18,316) 30,351
15,571,291 (1,795,133)
(1,012,633) (4,095,697)
3,769 15,456
(195,073) (882,944)
(6,490,566) (12,997,328)
- (28,100,692)
- 515,064
(1,546,264) (741,497)
159,751 297,747
- 27,512,863
(9,081,016) (18,477,028)
(411,605) (408,159)
9,601 55,283
- 6,424,180
(8,305,905) -
(305,677) (102,092)
(21,021) (19,682)
(9,034,607) 5,949,530
(2,544,332) (14,322,631)
46,482,190 70,902,673
332,349 (690,703)
44,270,207 55,889,339




SRS P IR A E B M & NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION
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GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM"”) and mobile point-of-sales
("mPOS") devices that enable secure distribution
and delivery of digital content to television and
secure mobile payment transactions, respectively;

- provision of cloud services, including cloud
platform services and its related supporting
services; and

- provision of integrated circuit (“IC") solutions,
including development and sales of IC products
and related design services.

The Company is a limited liability company incorporated
and domiciled in the Cayman Islands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
("PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars ("USD"),
unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.

2021 EREAE A Interim Results Announcement 2021 BIfIZRAMR AT SMIT HOLDINGS LIMITED
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2021
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS") 34 “Interim Financial
Reporting”.

The condensed consolidated interim financial information
does not include all the notes of the type normally
included in the annual financial statements. Accordingly,
this condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2020,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS"), and any
public announcements made by the Company during the
interim reporting period.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2020, except for the estimation of income tax
using the tax rate that would be applicable to expected
total annual earnings, accounting policies not described
in the annual financial statements for the year ended
31 December 2020, and the adoption of amended
standards effective for the financial year ending 31
December 2021 as described below.

B4R AR AT SMIT HOLDINGS LIMITED
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2.1

2.2

Accounting policies not described in the
annual financial statements for the year
ended 31 December 2020

(a) Joint arrangements

Under HKFRS 11 “Joint Arrangements”,
investments in joint arrangements are
classified as either joint operations or joint
ventures. The classification depends on the
contractual rights and obligations of each
investor, rather than the legal structure of
the joint arrangement. The Group has a
joint venture and does not have any joint
operations.

Interest in a joint venture is accounted
for using the equity method, after initially
being recognised at cost in the consolidated
statement of financial position.

Amended standards adopted by the Group

The following amended standards are effective

to the Group for accounting periods beginning

on or after 1 January 2021 but did not result

in any significant impact on the results and

financial position of the Group.

HKFRS 16 (Amendment)  Covid-19-Related
Rent Concessions

HKAS 39, HKFRS 4, Interest Rate

HKFRS 7, HKFRS 9 Benchmark
and HKFRS 16 Reform —
(Amendments) Phase 2

2021 EREAE A Interim Results Announcement 2021 BIfIZRAMR AT SMIT HOLDINGS LIMITED
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2.3

New and amended standards, interpretation
and accounting guideline not yet adopted by
the Group

The following new and amended standards,
interpretation and accounting guideline have
been issued but are not effective for the
financial year beginning on or after 1 January

BB WA
(BETA)
HKFRS 16 (Amendments)

FRBCERE (EFTA)

F165%

Annual Improvements Project
(Amendments)
BBV BmEENE3IWR
BB ERZE 169 K
BB GRTERIZE 375 (BFTAN)
HKFRS 3, HKAS 16 and
HKAS 37 (Amendments)
25851 E 55 (K1I8E])
AG 5 (Revised)

BB ERE 15 (1BE]A)
HKAS 1 (Amendment)

BB BREERE TR
HKFRS 17

BB IEMEERIE 1795 (1BETA)
HKFRS 17 (Amendment)
EBREESR (ZEZFF)

HK Int 5 (2020)

BB ERESH (BF]A)
HKAS 8 (Amendments)
ARG ERE 129 (BRI A)
HKAS 12 (Amendments)
BB ENE 1R REBTH
WEEAEBREH25 (BFTA)
HKAS 1 and HKFRS Practice
Statement 2 (Amendments)
BB MEERE 1057 KX
BB GTHERFE 285 (B3I A)
HKFRS 10 and
HKAS 28 (Amendments)

TR EEET RS RS2

£ B
Eﬂ‘l‘%ﬁ%‘m‘ﬂ/s r‘]ﬁﬂ{/iﬁgﬂiﬁ\aéi
REZBERVBGRRELEERTE -

lJ n}_ *% &
TR E )

2021 and have not been early adopted:

—E-—FRAZTHZEN
chm@%mi%n
COVID-19-Related Rent Concessions beyond
30 June 2021
EBY TR LRI RF 2 B
—ZE-)N\FE_ZT_ZFHEH)
Annual Improvements to HKFRSs 2018-2020

RS EEE BT

Narrow-scope Amendments

LIERT g stE s B KRR HNE T gshE

Revised Accounting Guideline 5 Merger
Accounting for Common Control Combinations

BEESERREKIERS

Classification of Liabilities as Current or
Non-current

&8

Insurance Contracts

BBV G LB TRAERT

Amendments to HKFRS 17

BEEREESH (T _ZF) MBEmRNTI®

—EBRAHBEAERERERETNHEHER

WO (BEREESH (ZTFF))

Hong Kong Interpretation 5 (2020) Presentation
of Financial Statements - Classification by
the Borrower of a Term Loan that Contains a
Repayment on Demand Clause (HK Int 5 (2020))

R EEE=ohaE =

Definition of Accounting Estimates

PS5

Income Taxes

BETBRRE
Disclosure of Accounting Policies
BEERHEBENTNEEREREITALE

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

RTIB#g 2%
RN EEEER
Effective for
accounting year
beginning on or
after

—T-_—9FMA—H
1 April 2021
T —F—A—H

1 January 2022

—E-_—_F—HF—H

1 January 2022

—E-_F—H—H
1 January 2022
—E=F—H—H
1 January 2023
—EZ=F—H—H
1 January 2023
—ZE-=F—H—H
1 January 2023

1 January 2023

—E=F—H—H
1 January 2023
1 January 2023

1 January 2023
€

To be determined

Management is in the process of making
an assessment on the impact of these new
and amended standards,

interpretation and

2021 HE4E A% Interim Results Announcement 2021
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accounting guideline and is not yet in a
position to state whether they will have a
significant impact on the Group’s results of
operations and financial position.
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SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
making strategic decisions. The CODM is identified as
the Executive Directors of the Company.

During the six months ended 30 June 2021, the CODM
(i) assessed the performance of the Group by reviewing
the results of four reportable segments (CAM, rapid
verification systems and software, cloud services and
IC solutions), which is different from the segment
categorisation in the prior interim period ended 30
June 2020, and (ii) assessed the performance of the
operating segments based on a measure of segment
results, including adjusted loss before tax of the relevant
operating segments, which is different from the segment
results composition in the prior interim period ended 30
June 2020, in order to align the segment review with
the restructured internal management and reporting
structure. The segment information of comparative
period has been restated to conform to the current
period categorisation and presentation.

CAM — development and sales of security products (CAM
and mPOS devices) that enable secure distribution and
delivery of digital content to television and secure mobile
payment transactions respectively.

Rapid verification systems and software — development
and sales of rapid hardware-based verification systems
and software.

Cloud services — provision of cloud services, including
cloud platform services and its related supporting
services.

IC solutions — research, development and sales of IC
products and related design services.

The CODM reviews the performance of the Group
on a regular basis and reviews the Group’s internal
reporting in order to assess performance and allocate
resources. The CODM assesses the performance of the
operating segments based on a measure of segment
results, including adjusted operating loss of the relevant
operating segments. Expenses, where appropriate,
are allocated to operating segments with reference to
revenue contributions of respective segments. Finance
income, finance costs, and unallocated income and
expenses are not included in the result for each operating
segment that is reviewed by the Group’s CODM.

2021 EREAE A Interim Results Announcement 2021 BIfIZRAMR AT SMIT HOLDINGS LIMITED
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Segment assets consist primarily of goodwill, other
intangible assets, investments accounted for using
the equity method, financial assets at fair value
through profit or loss, inventories, and trade and other
receivables, contract assets and prepayments but
exclude deferred income tax assets, property, plant and

equipment, right-of-use assets, income tax recoverable,
cash and cash equivalents and corporate and unallocated
assets.

BHHE EERNENLETUEE AR ZAR
W IET R EERERARARE AR -

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

A B 2ERREARENEMER O ETREA
PR AR & P A IS B R TSR B E — B

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.

REF RAEEHE R Y YTES ek
Rapid
verification
systems and Cloud IC
CAM software services solutions Total
EyA E ET EyA E
UsD UsD USsD USsD USsD
BE-Z-—-FXA=1HIL For the six months ended
~MEA (REET) 30 June 2021 (unaudited)
okl 6 Segment revenue
shEbE External revenue 10,427,044 — 2,007,502 3,066,826 15,501,372
K mER R Timing of revenue recognition
ER-BEER At a point in time 10,427,044 - — — 10,427,044
B-BREER Over time — — 2,007,502 3,066,826 5,074,328
10,427,044 — 2,007,502 3,066,826 15,501,372
PHEE Segment results 2,345,417 (171,224) 206,904 (184,535) 2,196,562
BZ-Z-ZEXA=THL Forthe six months ended
AMER (REF) 30 June 2020 (as restated)
(REES) (unaudited)
2 HkE Segment revenue
Sz External revenue 10,910,596 — 918,879 6,365,021 18,194,496
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KRR R
R -BRRER
B-REHER

PHEE

R=B=-FXA=1H
(REET)
PHEE

R-BZ2F+ZA=1-H
(&)
AHEE

Timing of revenue recognition
At a point in time
Over time

Segment results

At 30 June 2021
(unaudited)
Segment assets

At 31 December 2020
(audited)
Segment assets

AR E D AP A LR ATIS TR ATE R ERIT

AHREDBER
REMARDECH - FHE
BEWA

BB

BRETSBLATAS 1R

R SRER
REF RAEEE ER% BARR Eak]
Rapid
verification
systems and Cloud IC
CAM software services solutions Total
EyA E ET EyA E
UsD UsD USsD USsD UsD
10,910,596 — — — 10,910,596
— — 918,879 6,365,021 7,283,900
10,910,596 — 918,879 6,365,021 18,194,496
2,509,595 (1,088,940) 106,893 (4,541,785)  (3,014,237)
14,232,715 51,985,180 2,466,583 74,341,807 143,026,285
16,076,752 51,189,856 3,241,343 80,203,293 150,711,244

A reconciliation of reportable segment results to loss before

income tax is provided as follows:

Reportable segment results

Corporate and unallocated expenses, net

Finance income
Finance costs

Loss before income tax

2021 HREAE NS Interim Results Announcement 2021

RGET
Unaudited
BZEZAHLEAER
Six months ended
~A=1+H ~A=1+H
—E-—F —ECEF
30 June 30 June
2021 2020
E E
UsD usD
2,196,562 (3,014,237)
(4,511,395) (3,639,012)
159,751 276,718
(684,221) (53,387)
(2,839,303) (6,429,918)

Bl AR A E SMIT HOLDINGS LIMITED

13



14

ARE D AE ERAEERIA T K

AHRETBEE
EEFTSHREE
ME - BB MRE
EREEE

A B PS5
REeMREFEY
RAIRARDEEE

ERGREMBRRENABEE

2021 HE4E A% Interim Results Announcement 2021

follows:

Reportable segment assets
Deferred income tax assets
Property, plant and equipment
Right-of-use assets

Income tax recoverable

Cash and cash equivalents
Corporate and unallocated assets

Total assets per condensed consolidated
statement of financial position

B4R AR AT SMIT HOLDINGS LIMITED

Reportable segment assets are reconciled to total assets as

RQES RES
Unaudited Audited
AA=+H +=ZA=+—H
—E-—-F —ECEF

As at As at

30 June 31 December

2021 2020
ET ZET
usD UusD
143,026,285 150,711,244

6,100,009 5,055,497
13,811,880 14,755,055

735,860 488,623

336,107 317,791
44,270,207 46,482,190
23,342,657 14,718,380

231,623,005 232,528,780




Hih (1) W FEREMEA 4 OTHER (LOSSES)/GAINS, NET AND
OTHER INCOME

HAb(Ei8), Uezs - R Other (losses)/gains, net
—EX(F518), W - JFE - Exchange (losses)/gains, net
—EREREATFEARN— — Fair value losses on a financial asset at fair
HemEEMNNFEER value through profit or loss
— BRI — B A SR EE — Loss on dissolution of a subsidiary

— RIEHE—RHWB AR ~ Gain on deemed disposal of a subsidiary

HAb g A Other income
— BB - Government grants
— EAfth - Others

2021 HREAE NS Interim Results Announcement 2021

RQEF
Unaudited
BEZZBHILEXEAR
Six months ended
~A=+H ~A=+H
—E-—F —ECEF
30 June 30 June
2021 2020
ES ES
UsD Uusb
(126,035) 136,450
(64,366) (150,275)
(547) -
- 157,771
(190,948) 143,946
14,923,353 3,156,094
17,058 20,785
14,940,411 3,176,879

Bl AR A E SMIT HOLDINGS LIMITED
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CONTRACT ASSETS AND

PREPAYMENTS
REEES RE
Unaudited Audited
AB=tE +=A=t-8H
—EB-—F —EBCEF
As at As at
30 June 31 December
2021 2020
E En
usD uspD
Trade receivables from third parties 4,311,072 6,105,631
Trade receivables from an associate 801,113 699,181
Contract assets - 322,940
Less: Provision for impairment of trade
receivables and contract assets (2,279,171) (2,048,048)
Trade receivables and contract assets — net 2,833,014 5,079,704
Prepayments to third parties 12,297,766 8,588,029
Prepayment to an associate 1,377,688 1,977,043
Notes receivable 83,372 62,953
Deposits and other receivables from third
parties 13,446,604 23,769,492
Deposits and other receivables from related
parties 698,615 614,754
30,737,059 40,091,975
Less: Non-current portion (945,824) (1,493,975)
Current portion 29,791,235 38,598,000

B4R AR AT SMIT HOLDINGS LIMITED



REERTEFPNEABMBER30R180RNTE « R The Group's credit terms granted to customers generally
BRERHNEZREFIESTHT ranged from 30 to 180 days. An analysis of the trade
receivables by invoice date is as follows:

RGBT RE
Unaudited Audited
RB=+H +=ZHA=+—H
—E-—F —EEF
As at As at
30 June 31 December
2021 2020
E E
usD usD
30RLAA Within 30 days 1,274,537 2,354,729
31260K 31 to 60 days 193,977 1,369,524
61290K 61 to 90 days 492,888 85,791
91£180K 91 to 180 days 296,241 781,216
181E365K 181 to 365 days 660,963 87,788
365 KA E Over 365 days 2,193,579 2,125,764
5,112,185 6,804,812
ECY e 6 TRADE PAYABLES
MR- —EXxA=+0 RBEEOHHNESENZE As at 30 June 2021, the ageing analysis of the trade
BES AT payables based on invoice date is as follows:
REEEE RE
Unaudited Audited
RNA=+H +=RHA=+-—H
—E=—F —EZEF
As at As at
30 June 31 December
2021 2020
E e
uspD usD
30RLAA Within 30 days 1,258,234 2,178,924
31290k 31 to 90 days 27,070 420,723
91E180K 91 to 180 days - 543
181E365K 181 to 365 days 67,318 2,151
365 KA E Over 365 days - 68,950
1,352,622 2,671,291

2021 HEAE 2% Interim Results Announcement 2021 BIf4#ZR RS SMIT HOLDINGS LIMITED 17
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7 EXPENSES BY NATURE

Auditors’ remuneration
— Audit services
Cost of inventories sold
Employee benefit expenses
(including directors’ emoluments)
IC testing fee
Other research and development cost
paid to universities
Expenses relating to short-term leases
Legal and professional fees
Depreciation of property, plant and
equipment
Royalty expenses
Travelling and entertainment expenses
Depreciation of right-of-use assets
Provision for impairment of trade receivables
Advertising costs
(Reversal of provision for)/provision for
impairment of inventories
Amortisation of other intangible assets
Other taxes
Loss on disposals of property, plant and
equipment
Loss on disposals of other intangible assets
Others

Total cost of sales, research and development
expenses, selling and distribution expenses,
general and administrative expenses and
net impairment losses on financial assets

B4R AR AT SMIT HOLDINGS LIMITED

REEX
Unaudited

BZUTHEHIEAREAR

Six months ended
~NAB=1+H ~NA=1+H
—E-—F —E-EF
30 June 2021 30 June 2020
E E
UsD usb
299,176 241,898
6,867,064 11,289,235
10,265,798 6,074,404
9,764,109 1,086,576
327,671 140,736
1,031,943 1,018,336
490,806 485,874
2,076,306 756,416
274,420 455,847
331,638 441,963
261,999 215,789
208,434 181,507
277,379 113,288
(218,719) 109,739
1,876,983 93,353
49,565 84,533
18,761 38,687
- 35,060
636,596 1,306,240
34,839,929 24,169,481




FREHER

REBDRIFRINEER R R EBK I —RKB AR
R —REE &N T B B BABRE = B RS HEE R T AR
TEMSHAIATNERFRENNE - ZEETEHEER
CECEFECT - F -FHEANZE15%MFERD
¥mGH ((CEMESH EEHE (S ENTEE
HRR]) - HE-ZT-—HFXA=Z1THILAMEA  ZZ
ERNERTEFERCEMSEREAIS% (BE2_E
ZEFANA=TAEANER 15%) ¢

BE_Z-—FRA=THILRER  SREBHAMGE
JERBGEAIR16.5% (HE_Z_ZFA=THILR
A :16.5%) W EFHEEENGHEE - BINGH
MBI EBELAERRNRAILE - 2ER
HRAES) - RN ERTOEF - HABEZCRTT
HERB R G

RERGAKRERA (IR B EHEEMT

INCOME TAX CREDIT

A subsidiary and an associate of the Group established
in the Shenzhen Special Economic Zone and Shanghai,
respectively have obtained from the respective in-charge
tax authorities in the PRC as a High/New Technology
Enterprises as defined under the New Enterprise
Income Tax Law. Such entities are entitled to a reduced
preferential enterprise income tax (“EIT”) rate at 15%
("HNTE Preferential Tax Rate”) for a 3-year period from
2020 to 2022. An EIT tax rate at 15% (six months ended
30 June 2020: 15%) was applied to the assessable profit
of these entities for the six months ended 30 June 2021
and 2020.

For the six months ended 30 June 2021, Hong Kong
profits tax has been provided at the rate of 16.5% (six
months ended 30 June 2020: 16.5%) on the estimated
assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable
profits for the period at the applicable rates of taxation
prevailing in the countries in which the Group operates,
based on existing legislation, interpretations and
practices in respect thereof.

The amount of income tax credited/(charged) to the
condensed consolidated income statement is as follows:

RGBT
Unaudited
BZEZBAHLEAREAR
Six months ended
~AB=+H ~A=+H
—EB-—-F —EBEF
30 June 30 June
2021 2020
E E
Usb usD
BVERFT S HE — B HNRIE Current income tax — overseas tax - (23,993)
RIEFTST Deferred income tax 993,122 40,709
FriS TR Income tax credit 993,122 16,716

2021 EREAE A Interim Results Announcement 2021 BIfIZRAMR AT SMIT HOLDINGS LIMITED



20

9 KRR 9

HEe T -_FTF+-_A=+—HIFEMNRKEAL11,605
%m(_7_7¢ 408,159% L) ERZZE = —F /< A
Tt e

EEE I REANBE S —F X A=THIAHEA
Jf&?ﬁ?&ﬁqﬂ,ﬁﬁﬂxm (%Z:Et 7*§£ﬂ5/\ﬂ:+aﬁ/\f.
A:E).

10 BREE 10

BREABEREZANREEARGASEERRALE
BRE) DRI B

NARHEHR AEGEE (ET) Loss attributable to owners of
the Company (USD)

BT T R IR T8 Weighted average number of
ordinary shares in issue

BRRERNERE (E7T) Basic loss per share (USD)

BREEEREBAREITEIIN thHﬁiJD%EFi’*J%l’
LME"“FﬁET’ﬁ AREENEN SRR EHEmmat
o SLEBAIEM S - 1E”‘“E%Hﬂééﬁéﬁﬁﬁﬂ'&'E?"ﬂﬁﬁﬂx
ﬁ%{ﬁ?DB?FEHEQM?TE(?ﬂﬁ%ﬁ%ﬁlﬁtﬂx?i’imﬁﬁém)
BTN EE - ASERSMMSRIBRRE R EERT
MR EE - EMAELRNEEERTRNEEFAEBR
IETFEBIERDE - AFTHSREERIE -

(B —F R 7—7¢/\H +HIEAREA -’
REBEREEENET L BREGREBETER SR
2. At - SREEEESRERENES -

DIVIDEND

A dividend of USD411,605 that relates to the year
of 31 December 2020 was paid in June 2021 (2020:
UsD408,159).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss of
the Group attributable to owners of the Company by the
weighted average number of ordinary shares:

RGET
Unaudited
BZEZAHLEAEAR
Six months ended
~A=1+H ~A=1+H
—E-—F —ECEF
30 June 30 June
2021 2020
(1,838,265) (6,363,726)

319,515,518 318,273,053

(0.01) (0.02)

Diluted loss per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all potential dilutive ordinary
shares. For the share options, the number of shares that
would have been issued assuming the exercise of the
share options less the number of shares that could have
been issued at fair value (determined as the average
market price per share for the respective period) for the
same total proceeds is the number of shares issued for
no consideration. The resulting number of shares issued
for no consideration is included in the weighted average
number of ordinary shares as the denominator for
calculating diluted loss per share.

For the six months ended 30 June 2021 and 2020,
the potential ordinary shares arising from the assumed
conversion of the share options has no dilutive effect on
loss per share. Therefore, diluted loss per share equals
basic loss per share.

2021 HE4E A% Interim Results Announcement 2021 EI#X#ERR AR AT SMIT HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a leading security devices provider globally
for pay-TV broadcasting access. It designs, develops and
markets security devices primarily for the pay TV industry
worldwide through sales of conditional access modules, or
CAMs, products which provide end users with access to
pay-TV content.

The Group obtained requisite approval for the
implementation of the national science and technology
project of “Development and Application of Full Process
Electronic Design Automation System for Chip Design” in
2018 and duly launched the research and development
of EDA system, and in order to verify this special research
and development, we specially penetrated into the
semi-conductor IC smart technology business, gradually
develop into the two main new business lines of cloud
service and integrated circuit (“IC") solutions.

CAM

In the first half of 2021, as the overall market sales of
CAMs slightly declined compared to the same period last
year, the Group’s revenue generated from CAM sales
amounted to approximately US$10.4million, representing a
decrease of 4.6% when compared to that in the first half
of 2020 (for the six months ended 30 June 2020: US$10.9
million), and accounted for 67.1% of the Group’s total
revenue.

In the first half of 2021, the European region remained
the largest market for CAMs, accounting for 58.3% of the
total sales of CAMs. The stable share was mainly due to
the continuing orders from mature customers in Western
Europe, the Balkans, and Turkey. The sales of CAMs in the
Russian region amounted to US$1.95 million, representing
a decrease of 6.6% compared to the same period last year
mainly due to the postponement of some orders originally
planned for shipment in the first half to the second half
of this year resulted from the slowdown in customer
demand. The sales in emerging markets amounted to
US$1.7 million, representing a decrease of 11.0% year-
on-year, mainly due to the decline in sales in Central
Asia and Africa under the effect of COVID-19 pandemic.
The domestic market sales amounted to US$0.7 million,
representing a year-on-year increase of 54.3%, mainly due
to the growth of sales of domestic Pro-CAM.

Bl AR A E SMIT HOLDINGS LIMITED
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In order to effectively alleviate the cost pressure of CAM
product line, efforts will be stepped up for the promotion
of new platform products and more market resources will
be invested in the introduction of new platform products
to operator customers in cooperation with the main
partner CA in the second half of the year. Meanwhile,
we will strengthen the promotion of Cl+ 2.0 products
and actively participate in the special development by the
European digital TV industry alliance (namely DTVP) and
some operators. We will promote the implementation of
the Cl+ 2.0 standard in Europe as soon as possible in line
with the launch of Cl+ 2.0 TV products in the second half
of the year. Currently we have finished the development
and shipment of domestic USB Dongle products in three
operator networks, and we will step up the implementation
of more hotel projects in the second half of the year and
invest more resources to evaluate the capacity of the end
market and bring more sales increments at the same time.

Cloud Services

Based on the deployment for development of the Group’s
semi-conductor integrated circuits smart technology
business, the Group launched an users-oriented verification
cloud service platform focused on deployment of cloud
design services for integrated circuit.

In the first half of 2021, the Group's sales revenue from
cloud services was approximately US$2.0 million (six
months ended 30 June 2020: US$0.9 million), representing
an increase of 122.2% compared to the first half of 2020
and accounting for 12.9% of the Group’s total revenue.

B4R AR AT SMIT HOLDINGS LIMITED
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IC Solutions

The Group has been promoting the implementation of R&D
projects under the layout of integrated circuit solutions by
continuously enhancing its own R&D strength. Currently
several point tools have reached the technical indicators set
in accordance with the project requirements as originally
planned, steadily advancing towards the productization
process under market standards, with gradual application
and promotion of the relevant products. Thanks to the
active multi-channel publicity in the semiconductor
industry, the Group's industry influence has begun to take
shape. In order to deepen the development of the overall
technology of integrated circuit solutions, the Group
has strengthened the interaction of talents and technical
exchanges and boosted the enhancement and progress of
the industry by taking the opportunity of gradual diversity
of school-enterprise cooperation from joint research
and development, talent training to horizontal technical
cooperation and professional competitions, based on the
penetration and expansion of the university cooperation
landscape.

For the six months ended 30 June 2021, the Group's
revenue from integrated circuit solutions was
approximately US$3.1 million, representing approximately
20.0% of the total revenue, and R&D expenditures,
mainly constituted of staff cost and IC tape-out fee, was
approximately US$19.0 million, representing 122% of the
total revenue.

In the future, the Group will comprehensively promote
the marketisation process of new revenue growth points
by continuously strengthening the investment in R&D
and capital deployment in respect of integrated circuit
solutions.

Bl AR A E SMIT HOLDINGS LIMITED
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FINANCIAL REVIEW

héy Revenue
BE-_Z - —FX A=THIEAER  xXEBKWZEAE15.5 For the six months ended 30 June 2021, the Group
BEET(ZZE_ZFRFA  182BEEL) - TRIIRKE generated revenue of US$15.5 million (for the same period
%o EE S r AR in 2020: US$18.2 million). The following table shows
revenue breakdown by business segments:
BERA=THLXEA
Six Months Ended 30 June
—E-—F —ECEF
2021 2020

HEZET % HEZET % BEE S
US$ Million %  US$ Million % Change in %
WER CAM 10.4 67.1% 10.9 60.0% -4.6%
ERR Cloud Services 2.0 12.9% 0.9 4.9% 122.2%
ERBRERTR IC Solutions 3.1 20.0% 6.4 35.1% -51.6%
15.5 100% 18.2 100% -14.8%

CEHRN  AEEWER-_FT-_ZTFRBAFMI14.8% ' *
Kmﬂfgz—itﬂéi P R E R ARIA T R EPA RS
Mt S NRER— ISR EREREEE -

EFREFZE
He_ 22— NA=ZTHLEANEANEFAE73IBEE
T B-E-EFRPLEA2065EET EFNEEL46.8%

(ZZ-ZFRAY :292%) TEARRD TBEFERSD
EEMEKREBRERNHELA -
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During the review period, the Group's revenue decreased
by 14.8% compared with the same period in 2020, which
was mainly attributable to absence of an one-off sales
of IC products to an associated company under the IC
solution segment in the first half of 2021.

Gross Profit and Gross Profit Margin

Gross profit amounted to US$7.3 million for the six
months ended 30 June 2021, representing an increase of
US$2.0 million compared with the same period in 2020.
Gross profit margin amounted to 46.8% (for the same
period of 2020: 29.2%), which was mainly attributable
to the absence of certain low margin IC products sales in
previous years.

B4R AR AT SMIT HOLDINGS LIMITED
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Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group’s research and development
staff, rental and office expenses, CA certification fees,
professional service fees and transportation and lodging.
During the review period, research and development
expenses increased by 239.5% to US$20.4 million
compared with the same period last year, mainly due to
the full commencement of all of the government research
projects undertaken by the Group, which resulted in a
significant increase in expenses for these government
projects.

Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries
and benefits of sales and marketing staff, marketing,
training and promotion expenses, travel and entertainment
and rental and office expenses. During the review period,
selling and distribution expenses amounted to US$0.9
million, representing an increase of 14.3% compared
with the same period last year, mainly due to increase of
promotion expenses for CAM products.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance
staff, professional service fees, rental and office expenses,
and travel and entertainment. During the review period,
general and administrative expenses amounted to US$5.0
million, representing an increase of 17.7% compared
with the same period last year, mainly due to increase in
headcount and staff cost of administrative departments
in association with the expansion of the Group’s business
activities.

Income Tax Credit

For the period ended 30 June 2021, income tax credit of
US$993 thousand consists of deferred income tax on tax
losses. For the period ended 30 June 2020, the net income
tax credit of US$17 thousand consisted of overseas income
tax expenses, deferred income tax on tax loss and other
temporary differences. The increase in income tax credit
was mainly due to the increase in deferred income tax as
a result of the increase in tax losses of the PRC and Hong
Kong subsidiaries.
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Loss for the Period

The loss for the period amounted to US$1.8 million,
representing a decrease of 71.2% compared to the same
period in 2020, mainly due to the increase in gross profit
margin and other income recognised from utilisation of
government grants associated with our R&D expenditure,
which is partially offset by the increase in research and
development expenses.

Liquidity, Financial Resources and Debt Structure

During the review period, the Group continued to maintain
a healthy and solid liquidity position. As at 30 June 2021,
total cash and cash equivalents of the Group amounted
to US$44.3 million (as at 31 December 2020: US$46.5
million). As at 30 June 2021, the cash and cash equivalents
of the Group were mainly denominated in RMB and US
dollars. The Group recorded net current assets amounting
to US$19.1 million (as at 31 December 2020: US$28.8
million) and its current ratio was 131.6% (as at 31
December 2020: 146.6%) as at 30 June 2021.

As at 30 June 2021, the Group’s bank loan were US$30.2
million (as at 31 December 2020: 38.1 million), and lease
liabilities were US$0.9 million (2020: US$0.7 million). No
restricted bank deposit pledged for the bank borrowings
(as at 31 December 2020: Nil). All of the Group’s bank
borrowings had fixed interest rates and denominated
in Renminbi. In addition, the Group did not have any
other outstanding indebtedness, banking facilities or any
outstanding or authorised but unissued debt securities,
term loans, other borrowings or indebtedness in the
nature of borrowing, acceptance credits, hire purchase
commitments, mortgages and charges, contingent
liabilities or guarantees outstanding. Apart from the bank
borrowings mentioned above, the Group holds undrawn
banking facilities of RMB150.0 million (equivalent to
US$23.2 million) (as at 31 December 2020: RMB101.1
million (equivalent to US$15.5 million)) in Mainland China
and no undrawn banking facilities (as at 31 December
2020: US$15.0 million) in Hong Kong, as at 30 June 2021.
The Group's gearing ratio, as calculated by dividing total
bank borrowings by total equity, was 24.0% (as at 31
December 2020: 30.2%) as at 30 June 2021.

Capital Commitments

As at 30 June 2021, the Group has no capital
commitments (as at 31 December 2020: nil) contracted,
but not provided for, and did not have any authorised
but not contracted for capital commitments (as at 31
December 2020: nil).
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Significant Investment, Material Acquisition and Disposal
of Subsidiaries and Associated Companies

As at 30 June 2021, the Group had equity securities
investments in a total of six (31 December 2020: five)
unlisted companies and had interest in an unlisted fund
with an aggregate fair value of approximately US$13.2
million (31 December 2020: US$11.7 million).

The Group did not hold any significant investment as at 30
June 2021.

In January 2021, SMIT Shenzhen, Shenzhen Hongtai
Guowei Share Investment Management Limited
(“Hongtai Guowei”), Mr. Huang, and Shenzhen Angel
Investment Guide Fund Limited, an independent third
party, entered into a partnership agreement in relation
to the establishment and management of Shenzhen
Hongtai Angel Share Investment Fund Partnership (Limited
Partnership) (“Hongtai Angel Fund”). The primary
objective of Hongtai Angel Fund is to engage in angel
investments in, and provide management services to, start-
up companies operating in innovative technology sectors.
Pursuant to the terms of the partnership agreement, the
initial total capital contribution by all partners to the
Fund is RMB100 million (equivalent to approximately
USD15.3 million), out of which RMB36 million (equivalent
to approximately USD5.5 million) is contributed by SMIT
Shenzhen which accounted for 36% of equity interests
in Hongtai Angel Fund. SMIT Shenzhen has significant
influence over this investment and Hongtai Guowei is
accounted for as an associate of the Group.

In April 2021, SMIT Holdings (HK) Limited (“SMIT HK"),
a wholly-owned subsidiary of the Company, invested in
15% equity interest of Chipattern Limited (”"Chipattern”)
with a cash consideration of RMB6,000,000 (equivalent to
UsD924,015). SMIT HK has joint control over Chipattern
and Chipattern was classified as a joint venture of the
Group.
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Contingent Liabilities

As at 30 June 2021, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group's sales are primarily made in Europe (in US
dollar-denominated transactions) and the PRC (in RMB-
denominated transactions). The Group’s CAM sales are
predominantly denominated in US dollars, while sales of
IC smart technology is predominantly denominated in US
dollars and RMB. The Group's costs of production are
predominantly denominated in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The
Group manages its currency risk by closely monitoring
the movement of foreign currency rates and may consider
hedging significant foreign currency exposure should the
need arise.

Employees and Remuneration Policy

As at 30 June 2021, the Group employed 324 employees
(as at 31 December 2020: 312 employees), of whom 311
were based in Mainland China, 11 in Hong Kong and 2 in
Germany. The Group’ staff costs (including salaries, bonus,
social insurance, provident funds and share incentive plan)
amounted to US$10.2 million in aggregate, representing
66.2% of the total revenue of the Group.

The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have
signed confidentiality agreements and non-competition
agreements with the Group. Each senior executive
officer has agreed to hold, both during and after the
effective period of his or her employment agreement, in
strict confidence and not to use, except as required in
the performance of his or her employment duties, any
confidential information, trade secrets or know-how of the
Group or the confidential information of any third party
received by the Group. Additionally, each senior executive
officer has agreed to be bound by non-competition
restrictions for a period of two years following the expiry
of his or her term of employment.
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The Group’s success depends on its ability to attract,
retain and motivate qualified personnel. The Group
is also dedicated to the training and development of
employees. Towards that end, the Group leverages on the
resources of its research and development centre, research
laboratories and project management team to ensure
that each employee maintains a current skill-set through
continuous training on topics ranging from technologies,
solutions and services to clients, markets and the industry.
The Group provides introductory training and orientation
for all new employees, as well as on-the-job training to
continuously improve employees’ technical, professional
and management skills.

OUTLOOK

In the first half of this year, although the global COVID-19
vaccination rate has gradually increased and the prevention
and control work has entered a new stage, the impact
of the pandemic on multinational trade should not be
ignored, and coupled with the tight production capacity
of the semiconductor supply chain, the development of
the domestic IC industry is not optimistic. In the face of
internal and external difficulties, the Group is actively
responding to the national strategic development policy,
insisting on chip design and development tools and
other core technologies, and continuously improving the
level of independent R&D to help the progress of the
nationalisation of IC technology.

For the CAM business, more cost-competitive CAM
platform will be one of the key marketing initiatives for
CA partners and operator customers in the second half of
the year. The integration of the new CA platform with key
CA customers has been completed and is expected to be
commercialised in the second half of the year. In addition,
the non-card CAM project that is coordinated will also
make significant progress in the second half of the year.
At present, Cl+2.0 products have basically been integrated
and will enter the certification testing stage. In addition
to actively participating in the discussions of DTVP, a
digital TV industry alliance in the European market, and
cooperating with operators in project development, the
Group will also increase its investment in operators and
set-top box manufacturers in the Indian market to promote
the progress of Cl+2.0 mandatory integrated set-top
box projects. Due to the still severe overseas pandemic,
overseas exhibitions have been switched to online virtual
exhibitions or postponed. In the face of the same stringent
domestic control measures, the Group will take measures
to improve the efficiency of on-site acceptance testing of
new products to ensure the smooth completion of hotel
projects using USB Dongle.
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In respect of cloud services business, the Group will
continue to strengthen the customer communication
mechanism and optimise the product performance
with the primary guiding principle of serving customer
needs. At the same time, we will insist on improving the
management of R&D projects, developing and reserving
intellectual property rights, and strengthening the
construction of important IP libraries to meet customers’
specific requirements. Based on customer feedback, we
will improve new products and pre-sales and post-sales
work in a targeted manner.

In respect of IC solutions business, we will continue to
promote the development of various development tools
and strengthen the market application and promotion of
products that meet the technical standards. Through a
variety of school-enterprise cooperation, we will promote
the continuous development of various point tools and the
productization of technical achievements, deepen the joint
training of talents and joint R&D projects, and continuously
improve the construction of the Group's internal
technical team and the management of R&D projects,
while strengthening external technical exchanges and
cooperation, so as to ensure that the technical roadmap
and development direction closely follow the trend of
innovation in the industry on the basis of improving the
Group's independent R&D level. In addition, the Group will
continue to pay close attention to the cutting-edge trends
in the IC industry, combine its own resource advantages
and business development needs, and fully investigate and
explore outstanding teams or enterprises in the chip design
industry chain that have talent and technology advantages
and can create synergy with the Group’s business, in order
to seek opportunities for cooperation or investment, and
to lay out the EDA field in a targeted manner.

In future, the Group will continue to focus on IC design,
insist on the strategy of technology autonomy, integration
of industry, academia and research, investment and
acquisition, accelerate the process of R&D innovation,
deepen and expand the effective layout of the IC
design field and the development of the whole process
system of chip design, push forward the progress of
the marketization of the Group’s new revenue growth
point based on independent chip design and product
development, and contribute to the nationalization of
IC design and production. While enhancing the Group's
overall strength and consolidating its industry position and
influence, we will strive to create greater value for our
shareholders.
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SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

There has been no significant events occurring after the end of
the review period up to the date of this announcement.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

PUBLIC FLOAT

Based on information that was publicly available to the
Company and to the best knowledge of the Board, as at the
date of this announcement, the Company maintained the
prescribed public float of no less than 25% under the Listing
Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) contained
in Appendix 14 to the Listing Rules as its own code of
corporate governance since the listing of the Company's shares
on 30 March 2016. The Company has complied with the code
provisions of the CG Code set out therein except for the code
provision A.2.1 of the CG Code throughout the six months
ended 30 June 2021.
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Pursuant to CG Code provision A.2.1, the role(s) of chairman
and chief executive should be separated and should not be
performed by the same individual. As the duties of chairman
and chief executive of the Company are performed by Mr.
Huang Xueliang, the Company has deviated from the CG Code
provision A.2.1. The Board believes that it is necessary to vest
both of the roles of chairman and chief executive in Mr. Huang
Xueliang due to Mr. Huang Xueliang's extensive experience in
the industry, personal resume and Mr. Huang Xueliang's critical
role in the Group and the past development of the Group. The
Board believes the dual role arrangement provides strong and
consistent leadership and is critical for efficient planning and
management of the Group. As all major decisions are made
in consultation with the members of the Board, and there
are three independent non-executive Directors in the Board
offering independent perspectives, the Board is therefore of
the view that there are adequate safeguards in place to ensure
sufficient balance of powers within the Board. The Board
will also continue to review and monitor the practices of the
Company for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance practices
of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standards as set out in the Model Code
during the six months ended 30 June 2021.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the Group's unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2021. At the request of the Board,
the Company’s external auditor, PricewaterhouseCoopers, has
carried out a review of the unaudited condensed consolidated
interim financial information in accordance with Hong Kong
Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.
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PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

The interim report of the Company will be dispatched to the
shareholders of the Company and published on the Hong Kong
Exchanges and Clearing Limited’s website (www.hkexnews.hk)
and the Company’s website (www.smit.com.cn) for review in
due course.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 20 August 2021

As at the date of this announcement, the executive Directors are Mr. Huang
Xueliang (chairman and chief executive officer), Mr. Shuai Hongyu and Mr.
Loong, Manfred Man-tsun, the non-executive Directors are Mr. Kwan, Allan
Chung-yuen and Mr. Cai Jing; and the independent non-executive Directors

are Mr. Zhang Junjie, Mr. Woo Kar Tung, Raymond and Mr. Jin Yufeng.
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