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Management Discussion and Analysis

FINANCIAL HIGHLIGHTS

MTSHHE

For the six months ended 30 June

BEAA=THLXEAR

2021 2020
(in HK$'000) (F#7) ZEZ-F CZETEf +/(-)
Revenue A 3,318,671 2,540,779 +30.6%
Gross profit EA 1,327,165 1,056,731 +25.6%
Operating profit S =bp 592,904 436,628 +35.8%
Profit before income tax BRFrS I AT F 590,284 429,119 +37.6%
Profit for the period HREA 518,628 385,970 +34.4%
Profit for the period attributable to EABREABERARER
the owners of the Company 515,022 384,108 +34.1%
Research and development expenses (included  F2558% (E4E7E(TELE BB M)
in administrative expenses) (231,521) (195,332) +18.5%
As at As at
30 June 31 December
2021 2020
i i
—2_—F “T_EF
(in HK$'000) (F#7T) ~A=+H +ZA=+—H +(-)
Total current assets BB ERER 6,967,774 6,955,116 +0.2%
Total assets BEMRL 7,733,068 7,637,059 +1.3%
Net current assets MBEEFRE 5,361,003 5,000,797 +7.2%
Total equity TR AR R 6,024,632 5,573,572 +8.1%

AY)
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Management Discussion and Analysis

For the six months ended 30 June
HE/SA=1tHLNER

2021 2020
Per Share (in HK$) i (B) B —T-FHF +(-)
Earnings per share for profit for the E/NEIESE SNl aspia
period attributable to the owners of the ~ &&ZF)
Company
— Basic —HA& 0.470 0.353 +33.1%
- Diluted —#8 0.455 0.353 +28.9%
Interim dividend per ordinary share SR EKRTHAKRE 0.120 0.070 +71.4%
For the six months
ended 30 June
BESA=+HLAKEAR
2021 2020
& —_T_EF
Financial ratios BAFSEEER
Gross profit margin ETIES 40.0% 41.6%
Operating profit margin KR = 17.9% 17.2%
Net profit margin FAEE 15.6% 15.2%
Current ratio TRBILEE 43 3.6

BERIEEERAE | —2-—FHh#HiRE o



Management Discussion and Analysis
BEEZ5TmE D

Revenue WA
i)  Sales by Geographical Region i) HhESENHERE
For the six months ended 30 June HEANB=1tHIAER
386,916 225,400

510,271

570,023
1,480,616 M 1,265,327 M
Total #85+ Total #5t
3,318,671 2,540,779
539,781
881,116
® LACIS ® EMEA ® APAC USCA
For the six months ended 30 June
BEAB=1tHLKER
2021 2020
B —E2IEHF
HK$'000 HK$'000
FAT FAET +(-)
Latin America and the RIT N & Bk B R 2R
Commonwealth of Independent ~ (FLACIS 1)
States (“LACIS") 1,480,616 1,265,327 +17.0%
Europe, Middle East and Africa BN ~ B8R K2 JEM
("EMEA") (TEMEAJ) 881,116 539,781 +63.2%
Asia Pacific (“APAC") mx&E (TAPAC)) 570,023 510,271 +11.7%
United States of America and EFHEMNEXR
Canada ("USCA") (TUsCA ) 386,916 225,400 +71.7%
Total 4B%E 3,318,671 2,540,779 +30.6%
* Turnover classification is according to locality of customers * EEENZRFPITE 5o
Turnover increased by 30.6% to HK$3,318.7 million for the six SEHBRBE_ZZFAA=+
months ended 30 June 2021 from HK$2,540.8 million for the HiE/NMEHA/2,540.8F BB TIE M
six months ended 30 June 2020. All regions recorded notable 30 6% EHE_E-_—FA=1+H
growth, especially in the EMEA and USCA. The increase was IERERER3,318.7E B BT - FTAEXE
mainly driven by the increase in sales of Android smart terminals. Bt e RS REEIL R 5 E2EMEA

RUSCAMIERI X - HIERFEZHMN
2R B R IRIHE R o
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Management Discussion and Analysis

ii)

During the six months ended 30 June 2021, turnover generated
from China market (excluding Hong Kong, Macau and Taiwan)
of HK$140.6 million (six months ended 30 June 2020: HK$159.6
million) had been grouped under the sales of APAC region.

Sales by Product Category

i)

BHE_ZT-_—FXA=1tHLNE
B RkBHFETNE (FAVRMIREE
fRIN PO EEE140.6EE BT BECZ
ZTERFERA=+THIEREA 1596
HEBT) EMATKEHE

REmMDENHER

For the six months ended 30 June

BENA=THLNER

2021 2020

—E-—F T oTE

HK$'000 HK$'000
FHAT FAET +/(-)
E-payment Terminals products B8 3% {14 i 2 3,232,872 2,490,441 +29.8%
Services AR 7% 85,799 50,338 +70.4%
Total Haxa 3,318,671 2,540,779 +30.6%

E-payment Terminals products BFZ(HRIRER

Electronic payment point-of-sales terminals (“E-payment BT 2 IHEMmKE (EFZGRIER)

Terminals”) products include smart E-payment Terminals, all-in-
one smart electronic cash register solution, traditional E-payment
Terminals, mobile E-payment Terminals, QR code E-payment
Terminals and other accessory items.

Turnover from the sales of E-payment Terminals products increased
by 29.8% to HK$3,232.9 million for the six months ended 30 June
2021 from HK$2,490.4 million for the six months ended 30 June
2020. The increase was mainly due to the increase in sales of
Android smart terminals across different regions during the period.

Services

Services income mainly consists of income generated from
the provision of maintenance and installation services in lItaly
and Hong Kong and the payment solution services, e.g. SaaS
(Software as a Service) solutions and other value-added services.

Turnover from services increased by 70.4% to HK$85.8 million
for the six months ended 30 June 2021 as compared to HK$50.3
million for the six months ended 30 June 2020. The increase
in services income was mainly due to the growth in revenue
generated from Saa$S solutions and other value-added services.

EmBEEREEFIKRIK BEEER
S —BBERRALT R BREFIR
i BENE F 2 AR um - RSB F
i R E M BC o

HEBFINRIFERNWESEERE
E_E_FEFARNA=Z1THILEAEAY
2,490 A BB TTIBMN29.8%EHE_S
T—FRB=Z+HIEAEBN3 23298
BAT o HERAENEEHANBRALYSE
BERRIRTE A EIME AV E 5 Lt o

R 5

R A BIERBEBRAF REBRAE
R R EIRE RS S R R T3 AR HIUR
A B0 (SaaS (ERFENARTS) RS R
HARERTS

REEEBEHBEE_S_SFA=+
HIE/REARS0.38 8 BTG M70.4%E
BE_S_—HFRA=THLXEAN
85.8E BB IT  IRBULAIE M EZ AR
BSaaS#RTs 2 A MR ERF I A
BRe
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Management Discussion and Analysis

BEE 25T mE D

Gross Profit Margin

Gross profit margin for the six months ended 30 June 2021 was
40.0%, representing an decrease in 160 basis points compared to
41.6% for the six months ended 30 June 2020. The decrease was
mainly driven by the appreciation of Renminbi (“RMB"”) and the increase
in costs of certain raw materials.

Other Income

Other income comprises primarily interest income and government
subsidies. It increased by 34.1% to HK$60.2 million for the six months
ended 30 June 2021 from HK$44.9 million for the six months ended 30
June 2020, mainly due to the increase in government subsidies.

Selling Expenses

Selling expenses increased by 40.9% to HK$333.7 million for the six
months ended 30 June 2021, from HK$236.9 million for the six months
ended 30 June 2020. The increase was mainly due to the increase in
sales commission driven by the turnover growth.

Administrative Expenses

Administrative expenses increased by 16.3% to HK$443.7 million for
the six months ended 30 June 2021 from HK$381.4 million for the
six months ended 30 June 2020. The increase was mainly due to the
increase in research and development (“R&D") expenses.

Net Impairment Losses on Financial Assets

The Group recognised a provision for net impairment of receivables
of HK$35.7 million and HK$43.0 million during the six months ended
30 June 2021 and 2020, respectively. The amount recognised during
the period represented the provision for the expected credit losses
measured on collective basis.

Profit for the Period and Profit for the Period Attributable
to the Owners of the Company

As a result of the foregoing, profit for the period was HK$518.6 million,
representing an increase of 34.4% compared to HK$386.0 million for
the six months ended 30 June 2020.

Profit for the period attributable to the owners of the Company
increased by 34.1% to HK$515.0 million for the six months ended 30
June 2021 from HK$384.1 million for the six months ended 30 June
2020.

ol
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Management Discussion and Analysis

Subsequent Events after the Reporting Period

On 20 July 2021, a wholly-owned subsidiary of the Company entered
into two construction contracts with a construction company based in
Huizhou, PRC in respect of the construction of the PAX Smart Terminals
Industrial Park Project in Huizhou, PRC at an aggregate contract price
of approximately RMB417.4 million (equivalent to approximately
HK$501.4 million). Details are set out in the Company’s announcement
dated 20 July 2021.

Other Event

Reference is made to the announcement of the Company dated
16 November 2017 and the relevant disclosure in the Company’s
2017 annual report concerning Shanghai New Kashuo Information
Technology Company Limited (“Shanghai Kashuo") and its subsidiaries.

In July 2018, a court of competent jurisdiction in Shanghai rendered
a civil ruling in acceptance of Shanghai Kashuo's application for
bankruptcy liquidation in accordance with the Enterprise Bankruptcy
Law of the People’s Republic of China. As at 30 June 2021, the
liquidation process of Shanghai Kashuo was still underway. Should
Shanghai Kashuo liquidate, the Group is expected to recognise a
potential gain of up to approximately HK$60 million in reversal of its
existing liabilities.

OVERVIEW

The Group is one of the global leading suppliers of E-payment Terminals
solutions, engaging in the R&D and sales of point-of-sale hardware
and related software applications, as well as a series of services such
as terminal deployments, repair and maintenance (collectively referred
to as the "“E-payment Terminals solutions business”). The Group is
renowned for its cutting-edge R&D capabilities, best-in-class product
quality and the most comprehensive and innovative product portfolio in
the global payment industry.

The Group has established a strong global presence and continues to
take lead in the global market, delivering products and services to a
large customer base in over 120 countries, serving through an extensive
network of local sales offices, channel partners and reputable payment
system integrators.
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Management Discussion and Analysis

BEE 25T mE D

MARKET ANALYSIS AND INDUSTRY TRENDS

The pandemic continues to pose a significant impact on the global
economy and development trends, whilst also has triggered a critical
turning point towards the digital world. Governments and financial
institutions all over the world have focused, more than ever before,
on initiatives to promote increasingly cashless societies, resulting
in the rapid development of financial technology and record levels
of electronic payment acceptance. In order to capture the business
opportunities attribute to the consumers’ changing payment behaviors
under the new normal, retail and catering merchants are spurring the
pace of adopting electronic payment terminals.

PAX strengthens its international leadership position

In the first half of 2021, the Group led the international payment
terminal market with robust revenue growth by 30.6% to HK$3,318.7
million, particularly in the EMEA and USCA regions by 63.2% and
71.7% respectively. Capitalizing on our strong sales network, leading
payment products and stable supply chain, PAX's international brand
continues to gain momentum and has become the preferred business
partner of more international and regional mainstream acquiring banks
and payment service providers.

Riding the tailwind of electronic payments, PAX has closer cooperation
with its extensive global partner network. Channel partners and
payment terminal system integrators in over 120 countries have been
accelerating the adoption of PAX terminals. The Group's full range of
payment terminals are certified with industry-leading payment security
standards and support mobile payments such as NFC contactless and
QR codes, which not only effectively satisfy diversified consumer needs,
but also provide strong support for retail, catering and other industries
amid the pandemic. Thanks to our wide product portfolio and industry-
leading cloud-based PAXSTORE platform, PAX is driving demand toward
new-generation Android smart terminal solutions.

® PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2021
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Management Discussion and Analysis

With the influence of the pandemic, the global electronics industry
has been facing shortages of electronic components. PAX has adopted
multiple measures to mitigate the negative influence, including
but not limited to conducting advance procurement of chips and
other components, optimizing product design and using alternative
components with more stable supply as substitutes, and strengthening
communications with suppliers in order to enhance the efficiency of
logistics and supply chain operation. PAX has demonstrated stability
in supply chain management and product delivery which provided
comprehensive support to acquiring banks and payment service
providers to accelerate terminal deployments. All these contributed to
gaining recognition from global customers and growing market share of
PAX.

"PAX Android smart terminal + SaaS solutions” delivers
new intelligent business capabilities for merchants

In the face of the challenge of the pandemic, more merchants
recognise the value of the business intelligence with digitization. Digital
transformation is no longer the exclusive remit of large enterprises.
Thanks to PAX's innovative Android smart terminals and the cloud-
based PAXSTORE platform, even small merchants can embrace
the digitization of business operation and payments to seize the
opportunities under the new normal. During the first half of 2021, sales
of PAX Android smart terminals increased by 86.0% compared to the
same period of the previous year.

PAX's all-in-one Android smart terminals enable merchants to analyse
customer behaviours, create automated marketing campaigns, manage
inventory and more, hence strengthen their operational management
and marketing efficiency. Supported by PAXSTORE, acquiring banks and
payment service providers attain intelligent capabilities with managing
payment terminal estates in real-time and delivering better payment
service experience.

The PAXSTORE ecosystem continues to gain market traction globally
with currently over 3 million terminals connected. Through PAXSTORE,
millions of merchants can access over 5,000 applications covering
payment, ordering, ticketing, inventory handling, marketing & loyalty
initiatives, tax refunds, etc.

Revenues generated from Saa$S solutions surged by 319.6% compared
to the same period of the previous year. As the global shipment of PAX
Android smart terminals continues to soar, the contribution of SaaS
solutions is expected to gradually increase in the coming years.
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Management Discussion and Analysis

LACIS

PAX's brand recognition continues to enhance and maintain its leading
market position. Brazil, as PAX's key market in South America, where
the electronic payment market continues to offer significant potential
in the long term. Since the onset of the pandemic, Brazilian financial
regulators and financial institutions have initiated a series of reforms to
build up the country’s electronic transaction acceptance infrastructure,
coupled with surging nationwide merchant networks of our acquiring
partners, providing a strong impetus for the growth of PAX's terminal
business in Brazil.

In the first half of 2021, PAX successfully launched our first M-series
product, the M30 Android PayPhone in Brazil. M30 is a smartphone
running Android OS with integrated secure payment acceptance
module compliant to all major industry standards such as PCl 6.0, EMV
and NFC contactless.

In Argentina and Russia, PAX has achieved significant sales growth.
Meanwhile, the Group continues to strengthen its commitment to other
promising markets such as Mexico and Chile.

EMEA

Driven by the competitive edge offered by the cloud-based PAXSTORE
platform, the value of PAX Android smart terminals has been unlocked
across EMEA, with more and more acquiring banks and payment service
providers taking up new technologies. In the first half of 2021, the sales
coming from the EMEA region surged by 63.2%.

In Europe, PAX has delivered particularly positive performances in Italy,
the United Kingdom, Greece, Germany and Poland. Thanks to the rising
transaction limits for contactless payments among many European
countries during the pandemic, the demand for payment terminals
boosted. Alongside with the market shift toward Android smart
terminals, as well as large estates of legacy devices with other PCI 3.0
certification are being replaced by acquiring banks and payment service
providers, the demand for PAX products will continue to grow.

Many countries in the Middle East and Africa have also been
accelerating adoption of digital financial services and enhancing
electronic payment infrastructures. During the period, the Group
achieved strong sales results in Nigeria, Egypt and Saudi Arabia.

ol
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Management Discussion and Analysis

APAC

Alongside PAX's rising brand recognition globally, China, having
a significant strategic value to PAX, has continually created more
synergies with other Asia-Pacific market. The Group has decided to
group the sales of China under the APAC region. During the period,
sales in China represented 24.7% of overall APAC revenues. In China,
as digital transformation is spurring with huge market potential, we will
continue to strengthen cooperation with strong acquiring banks and
payment service providers.

The electronic payments sector is booming across the Asia Pacific,
where PAX continues to strengthen partnerships with leading acquiring
banks and payment service providers. In the first half of 2021, the
shipment of PAX Android smart terminals was on the rise across this
region, particularly in India, Malaysia and Vietnam.

In India, PAX is already considered as the leading payment terminal
supplier. PAX sales in India more than doubled during the period, as
the nation’s digital payment infrastructure undergoes rapid expansion
thanks to multiple initiatives by the central bank and local government.

USCA

Contactless payments have been booming since the outbreak of the
pandemic. According to the eMarketer report, the number of instore
mobile payment users in the United States is expected to surpass
100 million by the end of 2021. As the first provider of Android
smart terminals in North America, PAX has continued to focus on
enhancing strategic partnerships with mainstream acquirers to deliver
new-generation PAX terminals to merchants through the nationwide
extensive Independent Sales Organization (ISO) network. During the
period, PAX sales in this region increased substantially by 71.7%.

The A920 Andriod smart terminals was the best-selling model in the
North America, with an increasing number of top-tier retailers and
Quick Service Restaurant (QSR) chains adopting it in the first half of
2021. With the Group’s continuous dedication in this region, PAX
brand is gaining more traction and market share. It is expected that the
North America will continue to be one of the key global markets for the
Group.

APAC
MEDENERRE TR FEHER
AEAEKEE AT KeRNEMTHENHE
HIEHRIGR A R Rt REBARERPE
MBEEMATRE - REINHE SRR
R K& A24.7% c FEIN B FLEREE
EREEE mBEBENREA RGBSR
HBENABTHNKRERTESZTRBHESS
o

EBFXIEEERNGERE  AEBERSR
{CELE BB IRIT R IR HEE S
e 2T —FL¥F AEEERKENHE
EEDKBEEBRER LHEMNE FKRA
DREEETS-

EHE BEEMAE —REFAIRIFHE
B EMERTRENZEEFTN A
RHBBERORADM N T EHHFZIER
SRER PN EEEHNHEERBE—

f&e

USCA

ERERS T ANV ERERE
o RiReMarketer#h & > EEIBYE BB
RREBM T —FRRK—ERMO-1FA
FETHEEREHR S EERENHER B
EHFINERRERBREABB S B8
HEAEZHENBEIIHERBEEEXZETEN

—HRE- R AEBEEEAWRAKRE LA
71.7%°
AENEEZ S8 R IHAI208 L =R HE

9 B ERTENERREENR S - —F
LHFEERA A ERREBTEEMITE
BB RIBVNEBRS BRI mhEE—F
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Management Discussion and Analysis

Management strategy

Driven by the COVID-19 pandemic, the digitalization of payments is
in full swing all over the world and has become an irreversible trend.
Consumers have higher expectations than ever for electronic payments,
coupled with the introduction of local government initiatives in many
countries to accelerate toward becoming financially inclusive cashless
societies, acquiring banks and payment service providers (and the
merchants they serve) are rapidly scaling up their diversified payment
acceptance infrastructures. PAX will continue to uphold two key
corporate strategies:

Focus on R&D to develop innovative and diversified terminals
and software solutions

Continuous innovation with a superior quality-oriented approach is the
cornerstone of the PAX brand. The Group will prioritize Android smart
terminals as the key pillar of our R&D and roll out more innovative
products for diversified business application scenarios. Meanwhile, PAX
will further devote investment into the SaaS solutions, as well as explore
cooperation with more acquirers and value-added software application
providers to jointly build a global SaaS ecosystem.

Strengthen PAX's global sales network to enhance its leading
international position

Leveraging on the PAX's global community sales network, the Group
will continue to work closely with sales channel partners, payment
system integrators, acquiring banks and payment service providers
to deliver innovative solutions to merchants. Meanwhile, the Group
has been exploring promising markets in Southeast Asia, the Middle
East and Africa, and continues to become the designated supplier of
multiple partners.
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Management Discussion and Analysis

Supply chain is facing challenges of components shortage such as
displays and chips, which is expected to continue over the short term.
PAX will continue to closely monitor the situation and has already been
strengthening communication with existing and alternative suppliers to
ensure stable delivery of products to our global clients.

In view of the wider development prospect of the international payment
terminal market, PAX has been actively planning a new industrial
park to increase production capacity and support long-term business
development. In July 2021, the Group entered into the construction
contracts in relation to the construction works of the new industrial
park. The construction is expected to be completed in the fourth
quarter of 2022 at the earliest. With the completion of the industrial
park, it will greatly increase the production capacity of PAX terminal
products, build an enhanced and concentrated supply chain and
strengthen the Group's core competitiveness, laying a solid foundation
for PAX’s future business development.

Looking ahead, more opportunities will be ushered in the global
payment industry, propelling stronger demand for the electronic
payment terminals and further unlocking the market potential. The
Group remains very optimistic about the future prospects presented
by the global electronic payment terminal market. Positioned at the
forefront of the electronic payment terminal industry, the Group will
continue to deliver innovative and secure payment experience to
merchants and consumers globally.

Liquidity and Financial Resources

As at 30 June 2021, the Group had cash and cash equivalents and
short-term bank deposits of HK$3,347.9 million (31 December 2020:
HK$3,805.8 million) and no borrowing (31 December 2020: same). As
at 30 June 2021, the Group reported net current assets of HK$5,361.0
million, as compared with HK$5,000.8 million as at 31 December 2020.
For the six months ended 30 June 2021, net cash used in operating
activities was HK$247.5 million, as compared with net cash generated
from operating activities of HK$75.3 million for the six months ended
30 June 2020. As at 30 June 2021, the Group had no borrowing and
the gearing ratio is not applicable (31 December 2020: same). Such
gearing position is considered healthy and suitable for the continuous
growth of the Group’s business.
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Management Discussion and Analysis

EEEZ RN

Capital Structure and Details of Charges

As at 30 June 2021, the Group had no borrowing and banking facility
(31 December 2020: same) and there was no charge on any assets of
the Group (31 December 2020: same).

As at 30 June 2021 and 31 December 2020, the Group’s cash and cash
equivalents were denominated in the following currencies:

BRRIBRIEMFE

RIBZ—FXB=1TH c&ERLEEER
RTEERE CE-_SF+-A=1t—H:H
b Rt mUERrEREEFRE CE22R

F+ZA=+—8:Fb-

RIZBZ—FRA=1TERZZZZTF+A4
=+—H xEENRERFEEFEY D HIU
THEYIE

As at As at
30 June 31 December
2021 2020

RIEZ—H RIZBZE
A"BA=+H +—B=+—H

HK$'000 HK$'000
FHET FET
Renminbi (“RMB") AR 2,203,803 2,529,613
US dollar (“US$") E7T 741,561 884,286
Hong Kong dollar ("HK$") BT 204,840 223,603
Indian Rupee (“INR") EtE 104,056 25,602
European dollar (“EUR") BRI 62,355 111,167
Others Hith 27,520 28,470
3,344,135 3,802,741

Significant Investment EAKRE
The Group had no significant investment held as at 30 June 2021 31 #AEBER-F-—FB=+HLEFEEM

December 2020: Nil).

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the six months ended
30 June 2021 (31 December 2020: Nil).

Future Plans for Material Investments or Capital Assets
Save as disclosed in this report, there was no specific plan for material
investments or capital assets as at 30 June 2021 (31 December 2020:
Nil).
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Management Discussion and Analysis

BEE Z5TmE D

Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, US$, HK$, EUR and INR. The majority of
assets and liabilities are denominated in RMB, US$, HK$, EUR and INR
and there are no significant assets and liabilities denominated in other
currencies. Currently, the Group has not entered into agreements or
purchased instruments to hedge the Group’s exchange rate risks. Any
material fluctuation in the exchange rates of HK$ or RMB may have an
impact on the operating results of the Group.

The management considers the foreign exchange risk with respect
to US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Contingent Liabilities
The Group had no significant contingent liabilities as at 30 June 2021
(31 December 2020: Nil).

Human Resources and Remuneration Policies

The total number of employees of the Group as at 30 June 2021
was 1,657 (31 December 2020: 1,677). The following table shows a
breakdown of employees of the Group by function as at 30 June 2021

BE = [

FERHNRA - RBARAZIZUARE X
AT BT RELESHE  ABDEEKRER
DAREE B . RkELsHE LE
BEREEREBUEMERSE -BA &&
B E ST AR RSB E AR TARMNE A
SEENEXER BT ARBERNEK
PHEFELEENEEREE-

MR BT SR E > BEUETHENRZE
ZHRAEREEBNERET WEERE
BAEETERBMIINERBILTEL - AEE
SEYRREZEH) NEEIMNERM

HARER
FEER S - —FRA=-THILBEEMEKX
FREECERF+_A=+—H: 8-

ANE R BB R
RIBZ—FA=1H > ~EEHFER1,657

ZEE CEZZE+_"BA=+—H:11677) °
TREPIIN S —FB=+HARZE_ZT

and 31 December 2020: F+ZA=+—HREHEISNEZEREEH
B :

As at As at

30 June 31 December

2021 2020

RIEZ—8F RIZTEEF

ANB=+H +ZB=+—H

Management SIEE 13 12

Sales and after-sales services and marketing HEKREBRRBULTIZHEE 370 384

R&D b EE 844 817

Quality assurance B 72 81

Administration and human resources TERANER 56 55

Accounting = 37 36

Production, procurement and inventory control 2 ~ iR BB R 7 S 265 292

1,657 1,677

BERKAEARAR | Z8-—Ehl%EE o
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Management Discussion and Analysis

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. Share options are
granted to eligible participants under the share option schemes of the
Company, details of which are set out in this interim report. The Group
also sponsors selected employees to attend external training courses
that suit the needs of the Group's businesses. Information regarding
employees’ remuneration and benefits for the six months ended 30
June 2021 is set out in Note 10 to the unaudited interim condensed
consolidated financial information of this interim report.

Disclaimer:

Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures
are used for assessing the Group’s performance. These non-GAAP
measures are not expressly permitted measures under GAAP in Hong
Kong and may not be comparable to similarly titled measures for other
companies. Accordingly, such non-GAAP measures should not be
considered as an alternative to operating income as an indicator of the
operating performance of the Group or as an alternative to cash flows
from operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding of the
Group’s current financial performance. Additionally as the Group has
historically reported certain non-GAAP results to investors, the Group
considers the inclusion of non-GAAP measures provides consistency in
our financial reporting.

18 %@@
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Additional Information

HER

INTERIM DIVIDEND

The board of directors (”Directors”) of the Company (the “Board”)
has resolved to declare an interim dividend of HK$0.12 per ordinary
share for the six months ended 30 June 2021 (six months ended 30
June 2020: HK$0.07 per ordinary share) payable on 16 September
2021 (Thursday) to shareholders of the Company (“Shareholders™)
whose names appear on the register of members of the Company (the
"Register of Members"”) at the close of business on 1 September 2021

(Wednesday).

CLOSURE OF REGISTER OF MEMBERS

For determining the Shareholders’ entitlement to interim dividend, the
Register of Members will be closed from 30 August 2021 (Monday)
to 1 September 2021 (Wednesday), both days inclusive, during which
period no transfer of shares will be registered. In order to qualify for the
interim dividend, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company's branch share
registrar and transfer office in Hong Kong, Tricor Investor Services Ltd
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong not
later than 4:30 p.m. on 27 August 2021 (Friday).

SHARE OPTION SCHEME

During the six months ended 30 June 2021, the Company operated a
share option scheme adopted on 2 May 2019 (the “2019 Scheme”),
having an effective period of 10 years from the aforesaid adoption date,
unless otherwise cancelled or amended.

The purpose of the 2019 Scheme is to reward eligible participants who
have contributed or will contribute to the Group and to encourage
eligible participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and the
Shareholders as a whole.

hHAlg B
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Additional Information

SHARE OPTION SCHEME (continued)

Eligible participants of the 2019 Scheme would be any Director, officer,
employee or consultant of any member of the Group and any other
groups or classes of participants which the Board, in its absolute
discretion, considers to have contributed or will contribute, whether
by way of business alliance or other business arrangement, to the
development and growth of the Group. The Board recognises persons
other than the Group’s personnel may also contribute to the Group’s
development and growth if such persons can contribute in the capacity
of distributors, contractors, suppliers, agents, customers, business
partners or other service providers of the Group. The Board will apply
the aforesaid in any consideration of potential eligible participants that
are not the Group’s personnel.

Unless approved by the independent Shareholders, the total number
of shares issued and to be issued upon the exercise of share options
granted to each eligible participant (including both exercised and
outstanding options) in any 12-month period (when aggregated with
any shares subject to options granted during such period under any
other share option scheme(s) of the Company) must not exceed 1% of
the number of the shares of the Company in issue from time to time.

The exercise price for any share option under the 2019 Scheme which
may be granted shall be determined by the Board and must be not
lower than the highest of:

(1) the closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant;

(2) the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five

trading days immediately preceding the date of grant; and

(3) the nominal value of the shares.
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HER

SHARE OPTION SCHEME (continued)

There is no minimum period for which a share option must be held or
performance targets which need to be achieved by the grantee before
the share option can be exercised. However, such restrictions may be
imposed on a case by case basis as terms of the grant of each share
option.

The grantees of share options shall each pay the Company HK$1.00
in acceptance of the Company’s offer to the grant of option within 30
days inclusive of, and from, the date of grant.

The maximum number of shares issuable upon exercise of all options
to be granted under the 2019 Scheme and any other share option
schemes of the Company (if any) will be 82,514,550 shares, being
7.5% of the total number of shares in issue on 2 May 2019, the date of
adoption of the 2019 Scheme.

During the six months ended 30 June 2021, no share option was
granted, cancelled or lapsed, and a total of 6,526,000 share options
(which were part of the share options granted to the employees on
2 October 2019) were exercised, and the weighted average closing
price immediately before the dates on which the share options were
exercised was HK$8.54 per share. The particulars of the share options
under the 2019 Scheme are as follows:

HERREETE @

TR AT N B AR RN B
HAPR » AR A TN TR AT A K B 4B o 2AT
BRI A B R AR B RENELETEH
BB RS HEA R AR o

IR EIR AN BRIBARAGIRHBRES
BARKBRH AR (B1FER) B30 kB AR
B2 41.0058 7T

RIEZ B — N F ot 8 KA A BE A E 0 B8 AR
SRR 2 FR AR WA) BITE T
TZRNBERZK7R82,514,550 1% 14
NW_ZE—hFHRBEZH BIZZT—hFsE2
AR B D) BETRDMEET7.5%

BHE_ZE - —FXXA=+HLREA I
EEMBEREEREH FHIAY BaH
6,526,000/ BB (kBN —T—HE+HAZ
BEFRENBEREN—IM) BI7E RO
EREEREETES BANMETESRHES
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SHARE OPTION SCHEME (continued)

R HEETE @

Number of Number of
outstanding outstanding
Closing price share share
immediately options options
before held as at Granted Exercised Lapsed Cancelled held as at
the date of Exercise 1 January during during during during 30 June
Name Date of grant grant price 2021  the period  the period  the period  the period 2021
RZIZZ—-F BZIZZ—-F
—B—8 ~A=+H
SRR iz FifsZ
REARIRY HRTE HRTE
4 et =k K1 TEE  BRERE BN HR1THE AR Wil RRENE
(HKS) (HK$)
(B7) (B70)
Directors
BE
Nie Guoming 2 October 2019* 3.530 3.570 1,000,000 - - - - 1,000,000
REH “E-NFE+RZAE*
LuJie 2 October 2019* 3.530 3.570 11,000,000 - - - - 11,000,000
EA “EB-NF+AZA*
Li Wenjin 2 October 2019* 3.530 3.570 11,000,000 - - - - 11,000,000
FXE “EB-NF+AZA*
Total for Directors 23,000,000 - - - - 23,000,000
EEEE
Employees
=1
(In aggregate) 2 October 2019* 3.530 3570 46,584,000 - 6,526,000 - - 40,058,000
(#251) “E-NFE+RZAE*
Total for Employees 46,584,000 - 6,526,000 - - 40,058,000
BEMst
Total 69,584,000 - 6,526,000 - - 63,058,000
By
* 30% of the share options were vested on the date of grant, a further 30% were * B30%EREENRELBHEB BI30%HERE

vested on the first anniversary of the date of grant and the remaining 40% were
vested on the second anniversary of the date of grant. All share options are
immediately exercisable after being vested to the grantees. The validity period of
share options shall be 5 years from the date of grant.

* As at the date of this report, a total of 30,054,000 shares (representing

approximately 2.74% of the shares in issue as at the date of this report) are available
for issue under the 2019 Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of each Director
and chief executive of the Company in the Company's shares (the
“Shares”), underlying Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")), as recorded in the register maintained
by the Company under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in Appendix 10 to the Listing Rules are as follows:

Ordinary Shares of HK$0.10 each in the Company

EERITEHERR IR « BRI
RfE5xZmRRE

RIZEZT—FRB=+TH  8BEFRITEEH
RAERBREABMEE (EERBHFRPER
Bl (T58 55 R E 1R B) BEXVERR A A B R
(MR171)) » FATEERN RESFT EEE
SEARRBDREBES KRG RIEIS2NFEFE
2B MaRE EHARR M E10PR & L i 81T
ANEFETRSFR G ZRETA (MRETR)
BHEANE REZFTZ EmARAWNT !

TREEREE.10E T2 HiEAR

Number of
ordinary Shares held
FENZERNRAEE
Approximate
percentage of
shareholding
in the total
number of
Shares in
issue*
BE1TRG
Personal Other Total g
Name of Director Capacity interests interests® interests® 2
EEES R &aHm [EPNE 5 HitiEzzo B OB
Nie Guoming (Chairman) Beneficial owner 4,200,000 1,000,000 5,200,000 (L) 0.47%
B (/&) BEmEAA
Lu Jie (Chief Executive Officer) Beneficial owner 8,870,000 11,000,000 19,870,000 (L) 1.81%
BN ((TBAEFE) BEmEAA
Li Wenjin Beneficial owner 2,890,000 11,000,000 13,890,000 (L) 1.27%
ENE BEmEAA
Notes: W
(i) These represented the underlying interests in Shares in respect of share options (i) ERBROTINERRED BRETIESETITR

granted to the respective Director subject to certain vesting conditions, details of
which are provided in the section headed “Share Option Scheme” in this report.

(ii) The letter “L" denotes a long position in the Shares.

* The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2021 which was 1,097,763,000 ordinary Shares.

REBEENBRE FBERR RS TERES
Bl—8ie

(ii) MLRTRMZEFR-
* BOENRBEAATIR_ZE_—FB=+AH

BT % 488 (811,097,763,0008 & & ) 5t
o
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRBG (D B ABRAIR(D 2 =
AND SHORT POSITIONS IN THE SHARES AND BXE

UNDERLYING SHARES

As at 30 June 2021, the interests and short positions of substantial AR BREZEHFMKBERFIFEI36ETFTEN
shareholders (not being a Director or the chief executive) in the Shares, HEiEMfE~N R_Z2-_—FBA=+H F
underlying Shares and debentures of the Company and its associated ~ ZEHE (MIFEFHITEEE) PA LT RHEE
corporations as recorded in the register maintained by the Company B EZEBEBIRD  HERARKRID KEHFHPIER R

under Section 336 of the SFO are as follows: mEKBIWT
Approximate
percentage of
Class of Total number shareholding®?
Name of shareholder Capacity securities of Shares® BEHERELT
RERETE 515 EHER B R 4B g0 BAH?
Hi Sun Technology (China) Limited  Beneficial owner Ordinary 364,000,000 (L) 33.16%
BERE (PE) BRAFE EmEAA Zimhs
FMR LLC Interest of controlled Ordinary 65,972,814 (L)® 6.01%
corporations ZiEps
SEAERER
Notes: Mt -
1. The letter “L" denotes a long position in the Shares. 1. FEMNIRTRERONER -

2. The percentage is calculated based on the total number of issued shares of the 2. BALDREBEARAR -2 -—FA=+HE
Company as at 30 June 2021 which was 1,097,763,000 ordinary Shares. E51TRRD4R% (B01,097,763,0008% &8 AR) s+

3. These shares are held by FMR LLC through various corporations 100% directly or 3. FMR LLCIEAE R E100% B R EZZ I EE R
indirectly controlled by it. BRERMD-
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Additional Information

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2021, the Company repurchased
an aggregate of 1,600,000 ordinary shares for a total consideration of
approximately HK$13,522,280. All of the 1,600,000 ordinary shares
were purchased on the Stock Exchange as follows:

B E  HE BRI
REBEEZZ—FA=1+HLEEER>
AN E)BE[E A $£1,600,00008 Z 5@ > 4201
#97313,522,2807% 751,600,000 LB 2
R PTAEED SRR W T ¢

Total

Consideration

No. of shares Consideration per share Paid

Repurchased FAE BfdERE

Date of Repurchase BBl  Highest HK$  Lowest HK$ HK$

fEEl B 48 R E R=ATT RIEET AT

19 January 2021 800,000 8.40 7.88 6,505,000

—Z_—f#—RB+ANH

22 April 2021 800,000 8.87 8.63 7,017,280
“E-—FMWAZ+ZH

Total 1,600,000 13,522,280

"BEt

The Board believes that the share repurchases are in the best interests of
the Company and its shareholders and would lead to an enhancement
of the net assets value per share and/or earnings per share of the
Company. As at the date of this report, all of the above repurchased
shares were cancelled and the issued share capital of the Company
was reduced by the nominal value of these shares accordingly and
the balance of consideration was charged against the share premium
account.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's shares during the
six months ended 30 June 2021.

EFERR RORBIFHEERBRERR
zREND LAl SAARZEREEFE
R/ REREF BEARSOL > LB
RMNE2BEHS  BARENEETREAER
ZERMHNEERER LD REFTHRESLA
Betn s B o

BREXFIBEEN RBEE_S - —F"A
=+HERNERR AABHEFEAMEAR
MERE HENBRI A ATEMERD

BERKAEARAR | Z8-—Ehl%EE o
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Additional Information

HE

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a written code regulating the securities
transactions of Directors and executive officers named in the Company’s
annual report (the “Securities Transaction Code"”), on terms no less
exacting than the required standard set out in the Model Code in

Appendix 10 to the Listing Rules.

Specific enquiries were made to the Directors and each of them
has confirmed compliance with the Model Code and the Securities
Transactions Code throughout the six months ended 30 June 2021.

The Company has also established written guidelines regulating the
transactions of securities of the Company by senior management
and employees who are, or likely to be, in possession of any inside
information of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company's corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code Provisions”)
in the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules.

In formulating and implementing its corporate governance practices,
the Company has applied the Principles and complied with all applicable
Code Provisions for the six months ended 30 June 2021.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Audit Committee together with the management has reviewed
the accounting principles and practices adopted by the Group and
discussed risk management, internal control and financial reporting
matters including the review of the unaudited interim condensed
consolidated financial information for the six months ended 30 June
2021 with the Directors.
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Additional Information

HER

DIRECTORS’ INTEREST IN COMPETING BUSINESS
Mr. Li Wenjin (“Mr. Li”), an executive Director of the Company, who
is concurrently serving as an executive director of Hi Sun Technology
(China) Limited (“Hi Sun”, together with its subsidiaries the “Hi Sun
Group”) and a director of certain of its subsidiaries, is interested in
6,400,000 shares of Hi Sun, representing 0.23% of its issued shares
as at 30 June 2021, and hence is required to abstain from voting on
any resolution of the Board in respect of any particular transaction or
business involving any actual or potential conflict of interest between
the Group and Hi Sun Group.

Notwithstanding Mr. Li's aforesaid interests in Hi Sun Group, the Board
considers that Mr. Li is not interested in a business competing or is
likely to compete either directly or indirectly with the Group’s business,
taking into account the deed of non-competition (the “Deed”) entered
into between the Company and Hi Sun on 1 December 2010, Hi Sun’s
annual declaration of compliance with the Deed in confirmation of
compliance with the non-competition undertakings thereunder, as well
as the independent non-executive Directors’ subsequent review thereof.

Save as disclosed, none of the Directors or any of their respective
associates is interested in any business competing or likely to compete
with the Group’s business that is discloseable under Rule 8.10(2) of the
Listing Rules.

EENHFEBZED
MRAAARNTEFEXESE (T84 F
BB (FE) BRAS (BB EREK
BARGHEEHEE) 2 HTESREET
MEARZEE A S056,400,0008 8145
RS- —FAASTREHEHTROEH
£90.23% » FE U ER A S RAEBRBB
EEBEECAERRLETARERNBES
SREB HRENEFTRABRRERR

BEFERENSHERRS LD ZEE
FABARSER T -TF+ "B —HTuUK
FHFRE (25 BBEERETHE T 5
FRENFEETEREREZN URBIIFRNT
EFNREERR EFTARTRELENA
FEBEBEENBERF U EBRGET
EETEE -

PR EXXFritE > BEEEFHEBBEARRE L
HRAFESN0QFATIREZ BAEEERHR
FROEBRBF 2 ENEBPEAE -
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Additional Information

PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong participate
in a defined contribution retirement scheme (“MPF Scheme”) set up in
accordance with the Hong Kong Mandatory Provident Fund Schemes
Ordinance, under which employers and employees are each required
to make regular mandatory contributions calculated at 5% of the
employee’s relevant income (“Mandatory Contributions”) to the MPF
Scheme, subject to the minimum and maximum relevant income levels
as prescribed by law. Employees may also make voluntary contributions
additional to Mandatory Contributions.

Any Mandatory Contributions paid for and in respect of an employee
are fully and immediately vested in the employee once paid to the
trustee of the MPF Scheme and any investment return derived from the
investment of the Mandatory Contributions is also fully and immediately
vested in the employee. The employees are entitled to all of the accrued
benefits derived from the employer's Mandatory Contributions upon
retirement at the age of 65 years old, death or total incapacity, subject
to other applicable provisions of law.

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute in favour of the employees in the PRC
an amount of 7% to 22% of their basic wages to certain retirement
benefit schemes. The local municipal government undertakes to assume
the retirement benefits obligations of those employees of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company has maintained at all times during the six months ended 30
June 2021 sufficient public float as prescribed by the Listing Rules.
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Interim Condensed Consolidated

Income Statement

RS ERGR S IR R

Unaudited
R EIZ
Six months ended 30 June

BESNA=THLNER

2021 2020
B —ETFg
Notes HK$'000 HK$'000
b FET FET
Revenue A 6 3,318,671 2,540,779
Cost of sales HEMA 8 (1,991,506) (1,484,048)
Gross profit EF 1,327,165 1,056,731
Other income E A 6 60,218 44,853
Other gains/(losses), net Hgzs (B518) 848 6 18,656 (3,691)
Selling expenses THERS 8 (333,734) (236,865)
Administrative expenses TEER 8 (443,710) (381,436)
Net impairment losses on financial assets ~ ERIE & 2 BB FE 18 8 (35.691) (42,964)
Operating profit EHER 592,904 436,628
Finance costs &R 9 (3,528) (3,826)
Share of results of investments accounted IZ#EH A AR
for using the equity method KEEE 18 908 (3,683)
Profit before income tax FRFFIS AT EF 590,284 429,119
Income tax expense FrigiE 1 (71,656) (43,149)
Profit for the period HAAiE R 518,628 385,970
Profit for the period attributable to:  FE{LHAPEF) :
Owners of the Company KRBFEA 515,022 384,108
Non-controlling interests JEITERS S 3,606 1,862
518,628 385,970
HK$ per share  HK$ per share
sRRAET FRET
Earnings per share for profit TATEFE ARG
for the period attributable to Rl zsikEs) .
the owners of the Company:
— Basic —EK 12(a) 0.470 0.353
— Diluted —#8 12(b) 0.455 0.353

The above interim condensed consolidated income statement should be

read in conjunction with the accompany notes.
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Interim Condensed Consolidated
Statement of Comprehensive Income

EARG PSR S 2 E I

Unaudited
Six months ended 30 June

BENA=THILXEAR

2021 2020
T CZ2IEF
Notes HK$'000 HK$'000
Mk FHET FHT
Profit for the period BP9 F 518,628 385,970
Other comprehensive income/(loss),  Eftt 2@z~ (§518)
net of tax (0BRFRIR)
Items that may be subsequently HE O SEEM D EESm 2 EHH
reclassified to profit or loss
Exchange differences arising on BMEBING B A B TSI
translation of the financial statements EFZERELRE
of foreign subsidiaries 34,659 (58,538)
Release of exchange reserve upon HEMB QB RENR 2 MNERE
disposal of a subsidiary - (756)
Item that will not be reclassified to T EEH R EEEm L EE
profit or loss
Change in value of a financial asset —IERN T ES AR M EK LR
at fair value through other L EREE W
comprehensive income 17(b) (153) (6,013)
Total comprehensive income A2 EREEEE (NRRE)
for the period, net of tax 553,134 320,663
Total comprehensive income for FE(EERAR 2 m Uk
the period attributable to: “azm .
Owners of the Company KRBFEA 550,876 317,368
Non-controlling interests JEITERS = 2,258 3,295
553,134 320,663

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompany notes.
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Interim Condensed Consolidated

Balance Sheet

PHIRR A EERRER

Unaudited Audited
KEEEZ KRIZ
At At
30 June 31 December
2021 2020
RIEZ—% RIE2EZHF
NA=+H +ZA=1+—H
Notes HK$'000 HK$'000
M st FHET FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M- B R E 14 186,872 129,240
Right-of-use assets BEfFRE 15 282,323 291,137
Intangible assets mLEE 16 36,460 39,964
Financial assets at fair value through BATEFABmZ
profit or loss THMEE 17(a) 142,818 130,120
Financial asset at fair value through AT EST AEM
other comprehensive income PHNERZEREE 17(b) 2,314 2,467
Investments accounted for using the BREERmEANRZKE
equity method 18 17,901 21,702
Loan to an investment accounted for BE@mEARZEKEER
using the equity method 25(b) 5,306 4,781
Other non-current assets HMIERHMEE 18,095 4,966
Deferred income tax assets IRILFRISIME E 73,205 57,566
Total non-current assets JEREN S EAEEE 765,294 681,943
Current assets RBEE
Inventories =78 1,683,634 1,629,901
Other current assets HEMREHEE 39,071 47,707
Other financial assets at BERIE R AT BR
amortised cost HithepEE 33,447 22,087
Trade and bills receivables FEURBRF R FE U E 4 19 1,849,588 1,434,253
Restricted cash ZIREIIRE 14,171 15,345
Short-term bank deposits EERIRITIERN 3,728 3,082
Cash and cash equivalents REMIREEEY 3,344,135 3,802,741
Total current assets TRENEEMRTE 6,967,774 6,955,116
Total assets BEHEE 7,733,068 7,637,059
EQUITY Ui
Equity attributable to the owners TATFE ANEGER
of the Company
Share capital &N 20 109,776 109,284
Reserves (] 21 5,948,256 5,492,658
6,058,032 5,601,942
Non-controlling interests JEIERG (33,400) (28,370)
Total equity AR 6,024,632 5,573,572

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompany notes.
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Interim Condensed Consolidated

Balance Sheet

PHIRR A EERRR

Unaudited Audited
RISEZ KT
At At
30 June 31 December
2021 2020
RZEZ— RIEZEHF
~NA=+H +-A=+—H
Notes HK$'000 HK$'000
fe5E FHT TFET
LIABILITIES afE
Non-current liabilities EREEE
Lease liabilities HEaE 15 88,422 93,811
Deferred income tax liabilities RIEFRISMEE 6,563 7,953
Other non-current liabilities HMIERSHEE 6,680 7,404
Total non-current liabilities EREEELEEE 101,665 109,168
Current liabilities REAaE
Trade payables FE 1 BR R 22 1,154,258 1,371,267
Other payables and accruals HMEM R EFTRIE 366,152 485,459
Current tax liabilities EHNBAR 60,035 68,817
Lease liabilities HEaE 15 26,326 28,776
Total current liabilities mENEEAERE 1,606,771 1,954,319
Total liabilites =~ &fwws 1708436 2,063,487
Total equity and liabilities EEkaEiEE 7,733,068 7,637,059
On behalf of the Board AREEFTE
NIE GUOMING LI WENJIN
FEXE
Director
EE
The above interim condensed consolidated balance sheet should be  F#iFFHAREARSEEEBEREEN T —HE
read in conjunction with the accompany notes. Bo
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Interim Condensed Consolidated
Statement of Changes in Equity

PHARG AR S

Unaudited
REEH
Attributable to the owners of the Company
FRFAREAELS
Financial asset
atfair value
through other
Share Employee comprehensive Non-
Share Share Capital option benefit income Other Exchange Retained Total  controlling Total
capital premium reserve reserve reserve reserve reserves reserve earnings reserves interests equity
BT
HARHRE
bz
& RiER BAfiE  BRECE CHENEE SREEERE Efffe SERE REER HEAE  oRem et
HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
FEn FEn FEn FEn FEn FEn FEn FEn FEn FEn FEn FEn
For the six months ended H2o3-&
30 June 2021 ABZtAILRER
Balance at 1 January 2021 RIBZ-E-F-H2HH 109,284 1,243,352 (414,978) 158,664 (355) (18,028) 134 37,962 4,484,700 5,492,658 (28,370) 5,573,512
Comprehensive income 2EKE
Profit for the period Bt - - - - - - - - 515,022 515,022 3,606 518,628
Other comprehensive (loss)/income B2 (5 /i
Exchange differences arising on renslation - B EESBATHERE
of the financialstatements of foreign EEVERER
subsidiaries - - - - - - - 36,007 - 36,007 (1,348) 34,659
Change in value of a financial asset at fair value — AT & A £ 2ENG
through other comprehensive income LERBEEZ N - - - - - (153) - - - (153) - (153)
Total comprehensive (loss)income BARE (BB /NE8E
for the period - - - - - (13) - 36,007 515,022 550,876 2,258 553,134
Transactions with owners HEEAZRS
Repurchase of the Company's shares EEAAFNRR (160) (13,409) - - - - - - - (13,409) o (13,569)
Share option Scheme B
- value of sevices provided (Note 10) -BRERENEE
(3E10) - - - 9,029 - - - - - 9,029 - 9,029
— share options exercised (Note 20) ~BATERRIE (ak20) 652 2,645 - - - - - - - 2,645 - 23297
Dividend declared to the shareholders of BERFARRERS
the Company - - - - - - - - (109,751) (109,751) - (109,751)
Dividend declared to non-controling interests  EERHBAREER
in a subsidiary EnzRE - - - - - - - - - - (3,857) (3,857)
Acquisiion of non-controling interests of ~ EMBAREERER
a subsidiary - - - - - - (3792) - - (3792) (3431) (123
Total transactions with owners HEE\NRBAE 9 9,236 - 9,029 - - (379) - (109,751) (95.278) (1288)  (102,074)
Balance at 30 June 2021 RIBZ-ERB=+RZER 109,776 1,252,588 (414,978) 167,693 (355) (18,181) (2451) 73,969 4,889,971 5,948,256 (33,400) 6,024,632
The above interim condensed consolidated statement of change in st AR HR R BR AR & 1 i S Bl 2k FE SR o — 1 B

equity should be read in conjunction with the accompany notes.

BERIMEARAR

"2 -FHhHRE e

33



Interim Condensed Consolidated
Statement of Changes in Equity

PHARSRRAR S mEER

Unaudited
FEEH
Attributable to the owners of the Company
FAFREAES

Financial asset
at fair value
through other
Share Employee  comprehensive Non-

Share Share Treasury Capital option benefit income Other Exchange Retained Total controling Total
capital premium shares reserve reserve reserve reserve Teserves reseve earnings Teserves interests equity
BATE
HAEMZE
v
ke RiEE Bk EhdE  EREEE TEENRR SREEER  HUEE  NEEE  REBY  BREE  HERER  Bn4E
HK$'000 HK$'000 HK§000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000
FEn FEn TEn TEn FEn FEn FiEn FiEn FiEn FEn FEn TEn TEn

For the six months ended HE-BCZE

30 June 2020 ABZtHIERER

Balance at 1 January 2020 RZE-%%-5-H
258 110019 1,274,530 - (#14,978) 119,859 (406) (10,062) 1341 (149,028) 3,834,670 4,655,926 (26,593 4,739,352

Comprehensive income 2EkE
Profit for the period B - - - - - - - - - 384,108 384,108 1862 365370
Other comprehensive Hth2E

income(loss) Wi/ (B8
Exchange differences arising BERIELR

on translaton of the BiRREL

finandil statements of ERER

foreign subsidiaries - - - - - 13 - - (59,984) - (59971) 1433 (58,538)
Release of exchange resenve upon - HEMBATERAZ

disposal of & subsidiary SERE - - - - - - - - (756) - (756) - (756)

Change invalue of afinancill ~ —TREATEHA
asset at fair value through Eth2EREZ
oher comprehensive income~~ RREEZHE - - - - - - 6013) - - - (6,013) - (6,013)

Total comprehensive incomeloss)  SEAZENE/ (B8)
for the period 5 - - - - - 13 (6,013) - (60,740) 384,108 317,368 329 320,663

Transactions with owners AREAZRS
Repurchase of the Company's ~ EIBAARRH

shares (1,560) (57,563) (5,720) - - - - - - - 63,283 - (64,843)
Share option Scheme fRE:E

- value of senvices provided -BRERENEE - - - - 2678 - - - - - 2678 - 2678
Dividend paid BiikE - - - - - - - - - (65,023) (65,023 2221 (67,250)
Disposal of a subsidiary HENEBAR - - - - - - - - - - - 266 26
Total transactions with owners  SEE ANRFHAE (1,560) (57,563) (5720) - 2678 - - - - (65,023) (105,628) (191) (109,149)

Balance at 30 June 2020 itk 43
ABZHAZER 108459 1216967 (57200 (414978) 19537 (393) (16,075) 1341 (209768) 4153755 4867666 (25059 4950866

The above interim condensed consolidated statement of change in  _E#it A ARG AR AT & 1 o B4 Eh 7R FE B B s — (Y

equity should be read in conjunction with the accompany notes. B
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Interim Condensed Consolidated
Cash Flow Statement

THRRR SRS RER

Unaudited
RISEZX
Six months ended 30 June

BESNA=T+HLXER

2021 2020
T —F —EIEHF
Notes HK$'000 HK$'000
Mk FHET TETT
Cash flows from operating activities (EEEFEMWIERE
Cash (used in)/generated from operations 4&8% (Fr/8) /FrigiR< (145,387) 277,274
Income tax paid =N (98,560) (198,112)
Finance costs HHBER (3,528) (3,826)
Net cash (used in)/generated from 3 (FRA) FR8
operating activities REFEE (247,475) 75,336
Cash flows from investing activities REZHMNIRSHRE
Purchase of property, plant and EEYE BEKREE
equipment (56,007) (14,353)
Purchase of right-of-use assets EEEETHAE (2,820) -
Proceeds from disposal of an investment & —IERRER A
accounted for using the equity method ABRZ I ERPTIS IR 11,917 -
Investment in a financial asset at KE B ATESA
fair value through profit or loss BREoMEE 17(a) = (21,985)
Investment in an investment accounted KRE—IBREmE
for using the equity method ARRZKE = (4,365)
Additions of short-term bank deposits NG BRER 1T RN (689) (109,988)
Acquisition of non-controlling interests WHEF ABIFERER
of a subsidiary (8,202) -
Interest received BIH S 13,300 21,199
Net cash used in investing activities = RE;ZEFFARS B (42,501) (129,492)
Cash flows from financing activities = FIEZHNIRE T2
Proceeds from issuance of shares in MATERE IR ITAR (D
connection with the exercise Frig=i%a
of share options 23,297 -
Payment for principal elements HEBBEREZEM
of lease liabilities pANE 15 (17,181) (14,314)
Payment for repurchase of the EI P N/NEIE &7 A N
Company's shares 20 (13,569) (64,843)
Dividend paid to the shareholders of BENARBERERE
the Company (182,635) (65,023)
Dividend paid to non-controlling interests B {344 Bt /B A =) FF 1A%
in a subsidiary i) (1,654) (2,227)
Net cash used in financing activities = B E;EEFFAIRE 3L (191,742) (146,407)
Net decrease in cash and HERREEEYN
cash equivalents LR EE (481,718) (200,563)
Cash and cash equivalents at HRERREEEY
beginning of the period 3,802,741 3,230,005
Exchange gains/(losses) on cash and RERBEEEEBY 2
cash equivalents ERm, (5518) 23,112 (45,842)
Cash and cash equivalents at end of HIKIREKRIREZEEY
the period 3,344,135 2,983,600
The above interim condensed consolidated cash flow statement should — _E#iEARSER4R & IR &M & R IE B M sE— (5T

be read in conjunction with the accompany notes. o
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GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an investment
holding company and together with its subsidiaries (collectively
referred to as the “Group”) is principally engaged in the
development and sales of electronic payment point-of-sale
terminals (“E-payment Terminals”) products and the provision
of maintenance and installation and payment solution services
(collectively, referred to as the "“E-payment Terminals solutions
business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company's shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
since 20 December 2010.

This interim condensed consolidated financial information is
presented in thousands of units of Hong Kong dollar (HK$'000),
unless otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the Board of Directors of the Company on
12 August 2021.

This interim condensed consolidated financial information has not
been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for
the six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard (“"HKAS") 34
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). This interim condensed
consolidation financial information does not include all the notes
of the type normally included in annual consolidated financial
statements. Accordingly, this interim condensed consolidated
financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31
December 2020, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").

36 %@@

® PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2021

Notes to Interim Condensed Consolidated
Financial Information

hERRRR S R T BRI EE

—ARE

BERKMEARAR (A7) B—
BREZERAT  ERHNBAT #E
TAER) TERFHERBEEFZ
I ERK (BF UK ERK
MR R R R R BIRF (4
BIEF S MRIRARTTFER))

ApRElm—BEBREZMA LD
BEREEAB 0 HEE s Rt
#Clarendon House, 2 Church Street,
Hamilton HM 11,Bermuda °

AABRMEB-ZE—ZFF+ "B "+H
T‘*Pﬁﬁ%ﬁéx%ﬁﬁﬁf@@? (TEs 32 PR 1)
Sl

bR BsRBASN  LEFR EARS B R S BB
UFBTREBEUZY]

EHHERGEEMBENNR T - —F
NB+ZBHEARDEFGHIETIH-

AR S M B RIREEZ -

AR ELAE
BEEZ_—FRA=THLERERZ
EHERGEEMBENCREEES
stEing ((EBEMAE) EFZE
SR (BB G ER]) $3458 T
HMBRE R L THBRGRS M
BT OEFEFEREMBREATEE
BIEBVFR A £R BT 5T o AL b HARS ER
AEMBENEEABRE_T_SF+
B=+—HLEEZFERAMBRE
—HAER RFEMBREDREEEY
HIREER ((EBYHREER) HR-



Notes to Interim Condensed Consolidated
Financial Information

ARG ERR S TS B

3

5 LB EE

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2020, as described in those annual consolidated
financial statements, except for estimation of income tax and the
adoption of new and amended standards as set out below. Taxes
on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

3.1 New and amended standards adopted by the
Group
A number of new or amended standards became applicable
for the current reporting period. The Group did not have
to change its accounting policies or make retrospective
adjustments as a result of adopting these standards.

3.2 Impact of standards issued but not yet applied

by the Group

Certain new accounting standards and interpretations have
been published that are not mandatory for this reporting
period and have not been early adopted by the Group. The
Group is in the process of assessing the impact of adopting
these new accounting standards and interpretations on
its current or future reporting periods and on foreseeable
future transactions.

ESTIMATES

The preparation of interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the consolidated financial statements for the year ended 31
December 2020.
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PSR S TS B

5

5 LB EE

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, fair value
interest rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the
year ended 31 December 2020.

Compared to the year ended 31 December 2020, there was
no material change in the contractual undiscounted cash
flows for financial liabilities.

There have been no significant changes in the risk
management policies since 31 December 2020.

Fair value estimation

The table below analyses the Group's financial instruments
carried at fair values as at 30 June 2021 and 31 December
2020 by level of valuation techniques used to measure fair
values. Such inputs are categorised into three levels within a
fair value hierarchy as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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PHARSRRAR S AT E R MY EE

5

FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (continued)
5.2 Fair value estimation (continued)
The following table presents the Group’s financial assets
that are measured at fair values as at 30 June 2021:

HHREMEEREMTA ®

5.2 AXFEMGE &)
TREIAEFBNR _ZE_—F58
ZtHEBATEFECEMEE

Unaudited
REEZ
Level 1 Level 2 Level3 Total
F1E F2E 38 e
HK$'000 HK$'000 HK$'000 HK$'000
FTHT FAET FET FET
Financial assets TREE
Financial assets at fair BATFEFABHEZ
value through TRIEE

profit or loss
— Unlisted investment fund —FLMKREERE -

— Unlisted equity —JEEmRAKE —
investment
Financial asset at fair BRATEFARMEZH
value through other BEzEMEE
comprehensive income
— Unlisted equity —JFEmRAKE —
investment

- 114,047 114,047
= 28,771 28,771
= 2,314 2,314

BEERMBRAERAE | ZSZ—S48%E
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5

v 50

FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (continued)
5.2 Fair value estimation (continued)
The following table presents the Group’s financial assets
that are measured at fair values as at 31 December 2020:

AT LR

5.2 AFEME @
TREVFEFBR S _TF+_
B=+—HEATFEFEZSHE

EEREMTAR®

B
Audited
'L
Level 1 Level 2 Level3 Total
£/ EV= $3E L]
HK$'000 HK$'000 HK$'000 HK$'000
FATT FATT FATT FHATT
Financial assets TREE
Financial asset at fair BAFEFABEZ
value through TRIEE
profit or loss
- Unlisted investment fund ~ —JF LR EES - - 104,290 104,290
— Unlisted equity —JEEMRARKRE - - 25,830 25,830
investment
Financial asset at fair BAFEFARMEZE
value through other Wamz eMEE
comprehensive income
— Unlisted equity —JEEMRAKRE - - 2,467 2,467
investment

There were no transfers of financial assets and liabilities
between the fair value hierarchy classifications during the
period (six months ended 30 June 2020: same).
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5 LB EE

FINANCIAL RISK MANAGEMENT AND 5

Hf

5

ARSRRER S T B

FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant

unobservable inputs (level 3)
The following table presents the changes in level 3 financial

instruments for the six months ended 30 June 2021:

MHEEREERREMTIA ®

53 ERAEXRFAHEHBANATF

EstE ($38) st A

TREFBEZZ " —
HIEAREAEIES

Unaudited
KISEZ

FRA=TF

MITANES):

Financial asset

Financial asset

Financial asset
at fair value

at fair value at fair value  through other
through  through profit comprehensive
profit or loss or loss income
BATEHA
BATERA BATEHA H2m|
Bz Bz Wz
THMEE EREE EMEE
Unlisted Unlised Unlisted
investment equity equity
fund investment investment
KEm kL KL
REESE R E RAEBE
HK$'000 HK$'000 HK$'000
FHET FHT FHT
Balance at 1 January 2021 RZ2Z—%—HA—H
ZHEER 104,290 25,830 2,467
Fair value gain on revaluation RIBRAERNERD
recognised in profit or loss NSSENERS
(Note 17(a)) (Mi5E17(a)) 8,915 2,732 -
Fair value loss on REMEEREETN
revaluation recognised in BEATERBE
other comprehensive (MF5E17(b))
income (Note 17(b)) - - (153)
Exchange realignment fE R iEE 842 209 -
Balance at 30 June 2021 RZEZ—F
ANAZt+BZ&ER 114,047 28,771 2,314
Unrealised gain recognised in the ~ HtAEE H Eﬁﬁ’f{:ﬁu%ﬁ?
interim condensed consolidated R AHARSRRLE S
income statement attributable to i’%lﬁﬂﬁﬁ@z%ﬁfﬁ
balances at the balance sheet Wz
date 8,915 2,732 -

BERKMEARAR | 28-—EhliRs
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PHARS AR & AT E R MY EE

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant
unobservable inputs (level 3) (continued)

The following table presents the changes in level 3 financial

instruments for the six months ended 30 June 2020:

5 HEREMEERESMTAE®

53 ERAERFAHEHANAF

Bt E (5838 st A @

TREVHE_Z_ZTFA A=+

BiEAMEA E3ES R T AN :

Unaudited
KIBEZ
Financial asset
Financial asset Financial asset at fair value
at fair value at fair value through other
through through profit comprehensive
profit or loss or loss income
BATESA
BAEERA BAFERTA Hh2m|
BRz BEmz Wmz
THEE TREE TRIEE
Unlisted Unlised Unlisted
investment equity equity
fund investment investment
*Em FLEm Kb
REE® BRI E REKRE
HK$'000 HK$'000 HK$'000
FHET FET FET
Balance at 1 January 2020 RZEZFF—H—H
ZHEER 104,707 - 10,433
Addition RE _ 21,985 _
Fair value loss on revaluation RIBRAERNERD
recognised in profit or loss NTEBE
(Note 17(a)) (Mt=£17(a)) (7,569) - -
Fair value loss on REM2ERRERN
revaluation recognised in B T ERE
other comprehensive (BFEE17(0))
income (Note 17(b)) - - (6,013)
Exchange realignment R AR (1,844) (74) -
Balance at 30 June 2020 N_E-EF
NA=+RBRZ&R 95,294 21,911 4,420
Unrealised loss recognised in the  Ht4EE B RAR 24 %
interim condensed consolidated ~ FAFEARSBRAR S WS
income statement attributable to  RAMES Z R EIH
balances at the balance sheet 18
date (7,569) - -

i 90
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PHARSRRAR S AT E R MY EE

5 FINANCIAL RISK MANAGEMENT AND 5 BERESERESHTAE®
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant 53 FREARFARZRHAANAT

unobservable inputs (level 3) (continued)

Specific valuation techniques used to value level 3 financial
instruments include techniques such as discounted cash
flow analysis, net asset value model, market comparable
companies model and binominal option pricing model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2020: same).

The Group’s finance department includes a team that
performs the valuations of financial assets required for
financial reporting purposes, including level 3 fair values. As
part of the valuation process, this team reports directly to
the chief financial officer (CFO) and external valuers will be
engaged, if necessary.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

E5tE (F38E) 5t A @
BUFEIE R T AGENY
ERERTERERFESAE
DIT-BEFEREN HIHAL
ARRAKRZEXNHERAFR
i o BA P9 » (B BT X A 8 (B
ECRCEFERA=ZTHIERE
AiEDb-

FEBVBHREERMBRE
PREMETEMEEMNE (B
3B L TE) BB - R EER
B zEEEEAY BEERE
HoWRBERERFEZEINEMGE
B o

FERMIRIRE R ERAME > B2
BEst kA EE WIS
HHEE ARG EE  REFR
%uﬁﬁiﬁﬁﬁ%%%ﬁﬁﬁ
BRAMBRRTMEBRM  AstK
REEREBREEENEEHN
RIEMGFTRERMUTANERS
GAEIRREL o
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5 FINANCIAL RISK MANAGEMENT AND 5 HMBAMREEREMIA®

FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant 53 FHEAFAREHANAT
unobservable inputs (level 3) (continued) BEitE (B3 5t A @
Quantitative information about fair value measurements ERERAERTIIERREAME
using significant unobservable inputs (Level 3): NATFEE (F3E) NEEE

e
(@) Financial asset at fair value through other () HAFEFAHMZEWZE
comprehensive income - unlisted equity ZEMEBEE-JFLTRERE
investment &
The key unobservable assumptions used in the N — fE NBE=+
valuation of the unlisted equity investment as at 30 BRZEZZEF+A
June 2021 and 31 December 2020 are: =+—H I LEmRAKRE
HERBNEZEZRATERE
R&% .
Unaudited Audited
RICEZ KEZ
At 30 June At 31 December
Valuation technique Unobservable inputs 2021 2020
RIBZ—F R TETEF
EE R eI A S ~A=+HA +ZHA=+—H
Discounted cash flow analysis Pre-tax discount rate 17.6% 17.7%
TRBREREDN MAIAEIRE
Terminal growth rate 2.0% 2.0%
RimIg R
Compound annual growth rate 20.5% 23.9%
BAEFIERX
As at 30 June 2021, the pre-tax discount rate used to NZEZ—FXB=+
compute the fair value is 17.6% (31 December 2020: H> ARFAERAFENR
17.7%). If the discount rate shifted upward by 1%, BIARIRE A17.6% (ZF
the impact on other comprehensive income would “EF+ZR=+—H":
be HK$200,000 (31 December 2020: HK$280,000) 17.7%) - fHZBIRK L
lower. The higher the pre-tax discount rate, the lower ﬂ1 % HEME2E KR
the fair value. B 2% TF£200,000

BT (ZE_ZTF+_H
=-+—H : 280,000 7T) °
MABIR XS AT E-
o

v 90
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hERRRRR S R B BRI EE

5 FINANCIAL RISK MANAGEMENT AND 5 HMBRREEREMIA®
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant 53 FREARFARZRHAANAT
unobservable inputs (level 3) (continued) Bt E (FB3E) 5t A @)
(b) Financial asset at fair value through profit or loss (b) HAFEFABZZEME
- unlisted investment fund E-ELHREES
As at 30 June 2021, the Group has determined that W& _-_—FXB=+
the audited net asset value approximates fair value of B AEBRTEERRE
the unlisted investment fund after applying a portfolio EEITEI0%E  BREZE
discount of 10% (31 December 2020: same). EFEHEENRIELTESE

BEENATE(CEZZR
+TZA=t—RH:!EDb-

(c) Financial asset at fair value through profit or loss (0 RBRAFEFABEZZEME
- unlisted equity investment E-JEEHRAKRE
The key unobservable assumptions used in the ﬁi‘:?:—ﬁﬁﬁ:ﬂ—ﬁ&
valuation of the unlisted equity investment as at 30 22T F+ZR=+—
June 2021 and 31 December 2020 are: B IFEmRRAKEMER

RARNEEFARERSRS !

Unaudited Audited
REER REZ
At 30 June At 31 December
Valuation technique Unobservable inputs 2021 2020
ng:_ﬁ ﬁ/\ 7 —= EE
EE RN FRIBREHAUE ANAB=E+H +-A=+—H
Market comparable companies model  Adjusted price-to-earnings ratio
multiple (times) 20.7 24.0
MBI LA BRR HEHEXEY (B
Binominal option pricing model Risk free rate 2.9% 3.0%
A EERT mE R E
Expected volatility of
underlying share 48.8% 50.4%

TR O BRI IE
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5 FINANCIAL RISK MANAGEMENT AND 5 HMBAMREEREMIA®
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant 53 FRHEARFARZHANAT
unobservable inputs (level 3) (continued) BEitE (B3 5t A @
(c) Financial asset at fair value through profit or loss (0 FAFEFAEDZE/ME
- unlisted equity investment (continued) E-JEEHRAERE @
As at 30 June 2021, the adjusted price-to-earnings N2 —FXB=+
ratio multiple used to compute the fair value is 20.7 B> BRstERAFENAR
times (31 December 2020: 24.0 times). If the adjusted MREEHA20.7E (CF
price-to-earnings ratio multiple shifted downward “EFE+ZRA=+—H:
by 1 time, the impact on the profit or loss would be 24.018) cHZBEMRE
HK$890,000 (31 December 2020: HK$1,241,000) BHETE—F BBl
lower. The lower the adjusted price-to-earnings ratio L2 2 T P£890,00078 7T
multiple, the lower the fair value. (CE_EFE+_A=+—

H : 1,241,000 7T) 5%
MRIREHEE > AFE-

Ko
5.4 Fair value of financial assets and liabilities 54 HEBHRAHEZEMEER

measured at amortised cost TMaEZzZAFE

The fair values of the following financial assets and liabilities TIEMEEREMEBEZATE

approximate their carrying values: BHREERS -

. Loan to an investment accounted for using the equity . BREmEARZEEER

method

. Other financial assets at amortised cost . R A Y AR 2 H & Rl
BE

e Trade and bills receivables . FEE LT B 0 R FE L 2R 4

. Restricted cash . ZRHIRE

. Short-term bank deposits . ZHERRITIERR

. Cash and cash equivalents . HERIBEEEY

. Lease liabilities . HEaE

e Trade payables . FE(TBRRR

e Other payables and accruals o HAEMERRURFESIRIE

v 50
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6

ARSRRER S T B

5 LB EE

REVENUE, OTHER INCOME AND OTHER 6
GAINS/(LOSSES), NET
The Group is principally engaged in the development and sales of
E-payment Terminals products and the provision of maintenance
and installation and payment solution services. Revenue, other
income and other gains/(losses), net recognised during the period
are as follows:

A ~ ELAU A R E o,
(£518) 48
AEETENEHERPBEBTIAK
U B R SR M S B R A R S (SRR

ZRE

75 o MBI EFERT BV ~ EMUA

REMKE, (B518) FEEWMT ¢

Unaudited
RSB IZ
Six months ended 30 June

BE/SA=+tHL~EAR

2021 2020
—E_—F —ETEF
HK$'000 HK$'000
FHET FET
Revenue A
Sales of E-payment Terminals products THE B F TR IR E 3,232,872 2,490,441
Provision of services AR 85,799 50,338
3,318,671 2,540,779
Other income H A
Interest income (note (i) FBEUA (FFEEx)) 13,300 21,290
Government subsidies (note (ii)) BT 5 EG (B 5EGi) 31,923 14,522
Value-added tax refund (note (ii)) BERER MEEG)) 6,520 6,469
Others (note (jii)) E A (BEEGi)) 8,475 2,572
60,218 44,853
Other gains/(losses), net Hitihzs,~ (B518) /B 58
Fair value gain/(loss) on a financial asset ~—IBIRAFEtABEZ
at fair value through profit or loss EMEEZ AFERE
(Note 17(a)) (518 (sE17@)) 11,647 (7,569)
Gain on disposal of an investment HE—BEREREARZ
accounted for using the equity KE W (M5E18)
method (Note 18) 7,009 -
Gain on disposal of a subsidiary HE—BRBAS ZWaE - 3,878
18,656 (3,691)
Notes: Mzt -
0] The amount includes HK$109,000 interest income from a loan to a joint venture for @) ZERBERBGE R ERBNFBBA

(ii)

(i)

the six months ended 30 June 2021 (six months ended 30 June 2020: HK$91,000)

(Note 25(a)).

The amounts represent the Group's entitlement to value-added tax refund
and government grants in relation to sales and research and development
of self-developed software products in the People’'s Republic of China (the
“PRC"). There are no unfulfilled conditions or other contingencies attaching

to these grants.

The amount includes HK$6,125,000 service income from a joint venture (six

months ended 30 June 2020: Nil) (Note 25(a)).

(ii)

(iif)

109,00078 7T (B ZEZ g_gﬁ/\ﬁ +H
LEZXE R : 91,0005 7T) (MiEE25(a)) ©

ZEEEAEENPEARAME (Th
B SHERMEBTRERFERMEA
BYBEMRRIN KRB - 2B £ R
BRM IR R HEREME o

ZEHEOEREEGERATANRE A
6,125,000 BE_ZEZFA=1+
HIENER © #) (fsE25()) ©

Cr:
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5 LB EE

7 SEGMENT INFORMATION 7 SDEEH
The management reviews the Group's internal reporting in order EEEERNAEENT RS UTHRER
to assess performance and allocate resources. The management TREER - BEERIEANTESEMS
has determined the operating segments based on the internal Rl DUPE HH SR B VR TE BV PO BB 3R 5 0 788 TE 4K
reports reviewed by the Executive Directors to make strategic ENfE - ANEEF BN FEFZIRIRRE
decisions. The Group is principally engaged in the E-payment RERER CBEEIR/TERKEE—
Terminals solutions business, and the management considers that ERKDfEo
the Group operates in one single business segment.
The Group primarily operates in Hong Kong, the PRC (excluding AEFBFEREE -FPE REESE
Hong Kong, Macau and Taiwan), the United States of America ERRAE)  EEREARFGEER
(the “US") and lItaly. The management assesses the performance EEBNMEAERELERAZWEA
of the Group from a geographic perspective based on the Bl IPRTE T AL B AV RIF o
locations of the subsidiaries in which revenues are generated.
The management assesses the performance of the operating BEBREDBEEREN (5518) st
segments based on a measurement of segmental operating profit/ SEFMHAE D ENRIT
(loss).
An analysis of the Group’s turnover and results for the period by REANAEEZ DB DS EERE
segment is as follows: BEOWUWT -
Unaudited
REEG
Six months ended 30 June 2021
HEZR_-F/A=THLEAER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (FEfE
Rl
R&E) EEREM %H BAR i) am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TR TR TR TR TR
Turnover from external customers RENDBRPNELE 349,986 2,423,425 386,916 158,344 - 3,318,671
Inter-segment turnover NEMELE 2,159,441 245,849 - - (2,405,290) =
Total tunover 3 2500427 2,669,274 386,916 158344 (2405200) 3,318,671
Segmental earnings/(losses) before interest PERES W RB EREH

expense, taxes, depreciation and amortisation IBH|/ (&%) (TEBITDAL/

("EBITDA"/"(LBITDA)") T(LBITDA) J) 300,512 307,570 (21,208) 19,236 21,147 627,261
Depreciation (Note 8) 17E (zks) (22,698) (3,547) (4,125) (1,664) - (32,034)
Amortisation (Note 8) #3 (z8) - (1.431) - (892) - 239
Segmental operating profit/(loss) PELERR/ FR) 271,814 302,592 (25329) 16,680 21,147 592,904
Finance costs HMBER (3,528)
Share of results of investments accounted for RESEINRZLEER

using the equity method 908
Profit before income tax BRFS AR 590,284
Income tax expense FisRES (71,656)
Profit for the period R ER| 518,628

i 50
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SEGMENT INFORMATION (continued)

7 DHEEN®

Unaudited
KB
Six months ended 30 June 2020
BEZZZZEAA-THIEAEAR

PRC,
excluding
Hong Kong,
Macauand ~ Hong Kong
Taiwan and others us Italy Elimination Total
A (MR
B AN i
REE)  BEREM £ BAR ik o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TET TR TR TER
Turnover from external customers RENMIEENEER 347,159 1,844,954 225,400 123,266 - 2,540,779
Inter-segment turnover PEREES 1,626,798 211,012 - - (1,837810) -
Total turnover e 1,973,957 2,055,966 225,400 123266 (1,837.810) 2,540,779
Segrental EBTDA/(BITDA), 7Y EEEBITDA /(LBITDA)
excluding impairment of goodwill (FOEBERE) 314,403 249,736 (66,700) 8,812 (26,662) 479,589
Depreciation (Note 8) & (Hsts) (18,397) 2719 (4,058) (1,447) - (26,621)
Amortisation (Note 8) B (h5t) - (1,349) - (835) - (2,184)
Impairment of goodwill (Note 8) HERE (H:s) - - - (14,156) - (14,156)
Segmental operating profitiloss) NELEEN/ (58 296,006 245,668 (70,758) (7,626) (26,662) 436,628
Finance costs HRER (3.826)
Share of results of investments accounted for BRREINRZREZE
using the equity method (3,683)
Profit before income tax BRETSRANRR 429,119
Income tax expense FiisiiES (43,149)
Profit for the period ahiagil 385,970
EEBHREERAT | —2-—Fh@%E o
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7 SEGMENT INFORMATION (continued) 7 SEEN®
The segment assets and liabilities as at 30 June 2021 and R ZE_—FRAZTHNDEEER
additions to non-current assets for the six months ended 30 June BEUERBE_ZE_—FA=+HL
2021 are as follows: NEBIERBBENREN T :
Unaudited
KEEY
At 30 June 2021
RZEB-_-£7xB=1+H
PRC,
excluding
Hong Kong,
Macau and  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (FaE
FiE 2P
R&E) EEREM %E BAR i g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FER FET FET
Segment assets PREE 5,638,456 3,131,622 461,095 173,284 (1,671,389) 7,733,068
Segment liabilities PEEE 1,734,928 717,814 742,677 107572 (1,594,555) 1,708,436
Unaudited
REER
Six months ended 30 June 2021
BHEZZ--F/B=1HLNER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (Faf
BiE2F
k&®) HEREM %E BAF i g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TiEn TR Ti#n Ti#n
Additions to non-current assets FRBEENTE 73,616 793 2,198 1,834 - 78,441
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ARG R S TR B

5 LB EE

7 SEGMENT INFORMATION (continued)

The segment assets and liabilities as at 31 December 2020 and
additions to non-current assets for the six months ended 30 June

2020 are as follows:

7 SEEH®G
MIE-EE+-A=+-—BmMHES
EREENRRE-_S-SEAA=T
ALEANERIERBESENFBNT :

Audited
L&Y
At 31 December 2020
RZZZFE+-A=+-H

PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us ltaly ~ Elimination Total
HE (R %
YR
Re®)  FEREM el BAH ik g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
TER TET TER TER TET TER
Segment assets PREE 5,642,056 3,141,544 435,042 148,861 (1,730,444) 7,637,059
Segment liabilities ar =L 2,070,041 874,419 711,746 80363  (1,673082) 2063487
Unaudited
Six months ended 30 June 2020
HEZZRZZESRA=THLEAER
PRC,
excluding
Hong Kong,
Macauand ~ Hong Kong
Taiwan  and others Us ltaly ~ Elimination Total
HE (Fa%E
BB
ke  EEREM ESEi A i s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FAET FER TER FAER FER
Additions to non-current assets FRBBENFE 38,200 498 1,256 519 - 40,473

BERKARAERAR | —8-—S9H%E
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7 SEGMENT INFORMATION (continued) 7

The Group is mainly domiciled in Hong Kong, the PRC, the US
and Italy (six months ended 30 June 2020: same).

The Group's non-current assets by geographical location, which is
determined by the geographical location in which the assets are
located, is as follows:

DHEEN @
FEMTBUSH  PE ZEREAF
AW @E_E _TE,A=+HI
NEB B e

RZEEMAEMEDNAERIFRBE
EHHINT :

Unaudited Audited
KRB REZ
At 30 June At 31 December
2021 2020
RZTZ— AT
~NB=+H +ZA=+—H
HK$'000 HK$'000
FHET TFET
Non-current assets EREEE
PRC, excluding Hong Kong, FE FEEES RFIKREE)

Macau and Taiwan 626,425 529,418
Hong Kong and others BEREAM 66,824 76,791
us E= 40,181 42,109
Italy vl 31,864 33,625

765,294 681,943
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ARG R S TR B

7

5 LB EE

SEGMENT INFORMATION (continued)

For six months ended 30 June 2021, revenue of approximately
HK$1,168,898,000 (six months ended 30 June 2020:
HK$1,101,294,000) is derived from the largest customer,
representing 35.2% (six months ended 30 June 2020: 43.3%)
of the total revenue, which is attributable to the Hong Kong
operating segment (six months ended 30 June 2020: same);
approximately HK$172,444,000 (six months ended 30 June 2020:
HK$109,793,000) is derived from the second largest customer,
representing 5.2% (six months ended 30 June 2020: 4.3%)
of the total revenue, which is attributable to the US operating
segment (six months ended 30 June 2020: the PRC operating
segment).

Information provided to the Executive Directors is measured
in a manner consistent with that of the interim condensed
consolidated financial information.

ﬁiﬁﬁﬂ )

HE —FERB=+HLRNEAS
:%%zim 168,898,000 c (BEZZZ
FRA=ZFHIEAEAR 1 1,101,294,000
BT) BRATIRERAEE  ZZSWA
HARUINAM35.2% BE_ZS -ZF<A
=+HIENEAR :433%) TRBRES
E¥BNE EHE_T_ZTFEA=1+HL
NMEA [ElE) o 2 E#172,444,0007 7T
HEZZZEEAB=1+HILNEAR :
109,793,0007&7T) AT ZRBE AR
B ZE N AGBBANS2% EEZS
TEERA=THIENEA 1 43%) 1 HE
BREREBDE BE_SZF<A
=+BIREAR  REEBDLE) o

MRITEFRHE R %R HER
EMHEN—BAAEE-

BERKARAERAR | —8-—S9H%E
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8 EXPENSES BY NATURE 8 RItEIASHNMAX
Expenses included in cost of sales, selling expenses, administrative SPAHER A HERZ  ITTHRERA RS
expenses and net impairment losses on financial assets are MEEZ REFBEENESZSMOT

analysed as follows:

Unaudited
RIEEZ
Six months ended 30 June
BEANA=1THIAEA

2021 2020

-5 —EIEF

HK$'000 HK$'000

THET FHET

Costs of inventories sold EHEFEERA 1,956,237 1,406,619
(Reversal of)/provision for obsolete PRETFE (BifEim) s

inventories (1,435) 48,141
Employee benefits expense (including EERAME BREESN®)

directors’ emoluments) (Note 10) (fF5E10) 399,210 342,300
Research and development expenses REERE 231,521 195,332
Depreciation of right-of-use assets BEFEREITE ([5E15)

(Note 15) 22,364 18,996
Short-term lease expenses (Note 15) AEERTEEE A (MF5E15) 5,576 3,953
Depreciation of property, plant and MEBE &

equipment (Note 14) SREITE (H5E14) 9,670 7,625
Amortisation of intangible assets mEEE®H (5H16)

(Note 16) 2,323 2,184
Remuneration to the Company's auditor ~ Z</A B % &M AN &

— Group's annual audit and —REBFEZEK

other audit related services Hh Bz BAERI AR5 1,200 1,200
Remuneration to other auditors Hh iz 8 En i & 301 282
Net impairment losses on financial assets & BE E 2 B EFE B

— on individual basis — @RI E % = 22,835

— on collective basis — G EEAE 35,691 20,129
Impairment of goodwill &R E - 14,156

i 50
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9

10

FINANCE COSTS 9 HIFREHR

Unaudited

RSB

Six months ended 30 June

BESNA=+HLNER

2021 2020
—EB-—% TETEE
HK$'000 HK$'000
FET FHET
Interest expense on lease liabilities HEaENEE&R (WsE15)

(Note 15) 3,348 3,482
Interest expense on borrowings EEMEER - 48
Others Hith 180 296

3,528 3,826
EMPLOYEE BENEFITS EXPENSE (INCLUDING 10 EERFHEZ (BEESHE)

DIRECTORS' EMOLUMENTS)

Unaudited

RIEEZ

Six months ended 30 June
HE/SB=1tHL~ER

2021 2020

—E-—& R CoTE

HK$'000 HK$'000

FHET FHET

Wages and salaries TERH® 366,158 304,426
Social security and pension costs HERERBAKES A 24,023 15,196
Share-based payment expenses 1n sz & A 9,029 22,678
399,210 342,300

BERKARAERAR | —8-—S9H%E
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11 INCOME TAX EXPENSE 11 FRiSIRBEX
Unaudited
RIEEZ
Six months ended 30 June
HESA=1+HLAKEA
2021 2020
2 —_ETH
HK$'000 HK$'000
FHT FET
Current income tax on profit B EF) Z BEAFR SR

for the period

— China corporate income tax — R ERER 46,346 38,533

— Hong Kong profits tax —EBFER 49,617 50,286

— Overseas profits tax —BINFIER 11,790 1,182
Tax incentives for research and RAE MBI E AR

development expenses available for the — FEAFEE & HRIMIEEE

subsidiaries incorporated in the PRC (44,203) (29,492)
Under/(over) provision in prior years, net  BFFEEEELRE,

(note) (EBERRE ) » 228 (W5 24,539 (2,453)
Total current income tax BRERPR 1SR 42%E 88,089 58,056
Deferred income tax IRILFTISHR (16,433) (14,907)
Income tax expense FriSiiasz 71,656 43,149

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2020: same) on the estimated
assessable profit for the six months ended 30 June 2021.

Taxes on overseas profits have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

s &5 O
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HERRRR S B TS B

1"

5 LB EE

INCOME TAX EXPENSE (continued)

Note:

Pursuant to the Corporate Income Tax Law of the PRC effective from 1 January 2008
(the “CIT Law"), companies in the PRC are subject to income tax of 25% unless
preferential rate is applicable.

For the six months ended 30 June 2020, pursuant to Caishui [2016] Circular 49
jointly released by the Ministry of Finance, the State Administration of Taxation, the
National Development and Reform Commission and the Ministry of Industry and
Information Technology of the PRC, management performed self-assessment for Pax
Computer Technology (Shenzhen) Co., Ltd. (“Pax Computer Shenzhen”), a wholly-
owned subsidiary of the Group located in the Shenzhen Special Economic Zone,
on the eligibility for the tax incentives. Management estimated that Pax Computer
Shenzhen was qualified as a National Key Software Enterprise and entitled to the
preferential corporate income tax rate of 10%. As such, the applicable corporate
income tax rate of Pax Computer Shenzhen was 10% for the six months ended 30
June 2020.

During the period ended 30 June 2021, the National Development and Reform
Commission amended the relevant tax rules and requirements of the eligibilities for
the tax incentives on 29 March 2021. The amendment is effective retrospectively
from the year ended 31 December 2020 onwards. Management is of the opinion
that Pax Computer Shenzhen is not able to enjoy the 10% preferential corporate
tax rate. As a result, an under provision of HK$26,068,000 for the year ended 31
December 2020 was recognised in the interim condensed consolidated income
statement for the period ended 30 June 2021. Pax Computer Shenzhen was
accredited as High and New Technology Enterprises (“HNTE"”) and is entitled to a
preferential tax rate of 15%. As such, the applicable corporate income tax rate of
Pax Computer Shenzhen was 15% for the six months ended 30 June 2021.

BERIMEARAR

1"

Frigiif @

RER_FENF-—B— EIIXSZEUESJ@JJ—_%FH
ik (TEEMEREL » PERABABR25%H
PRSI BRIFEBAIRER -

HE_Z_ZEXA=Z+HLEXNER  REVK
B BERRBEE BEREERMNEEZEFTURF
BT Z2ME S S EMMNEI1R[2016]4958 58
M B2EERRAEERMRNRIIECHEFENEEN
BrEBEEEREMN CRYD ARAR (TE S5
BEAID)NRBESERETERTIE-BERE
BAEETERF BEAREEZENHLE - =5
10%EBELEMESRE AL BESHEHEINN
HEZ_ZHERA=+HLERNEENEREE
TIRIRMER10% °

REEZZZ—FXA=+THILEXEEHHE R
RERNNEZEEN _E_—F=ZB_-_+Ah
HETHBARBERUERFERBERRTE - ZE
FESE_Z_ZF+_A=+—HLEER
BHEM BEEIAGBSHEREIELIZS
10%EBECERI T BEZS_TE+A
=+—HILEFENEET 26,068,000t B
REBEEZZ-—F,A=+HLHENPIHRE
HRAEKBRTEI - BEAERFNEIEAS
%ﬂﬁﬁ%ﬁ%%ﬂ&m%ﬁ’ﬁ;ﬁ@§ﬁ$
15% FEHt BEZZZ—FB=+HLNEA
BEAERFRIINERCEMERNRESRI15%-

2 -FHHRE e
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12 EARNINGS PER SHARE 12 8k

(a) Basic (a)
Basic earnings per share is calculated by dividing the profit
for the period attributable to the owners of the Company
by the weighted average number of ordinary shares in issue
during the period.

BEF)

B

SREXRENTIZEA Thﬁ}\ﬁg
AP A PR LA E T SR

IIEF &G -
Unaudited
RSB Z

Six months ended 30 June

BE/AA=1tHLAEAR

2021 2020
g —F —EITE
Profit for the period attributable to the ~ Z<AB4FHE AFE(L
owners of the Company (HK$'000) BAEF (FE7T) 515,022 384,108
Weighted average number of ordinary & 817 8 N0 AE T 98
shares in issue (thousand shares) (F) 1,095,629 1,087,794
Basic earnings per share attributable to ~ ZxAB4FHE AFE(L
the owners of the Company SREARBHN (BRET)
(HK$ per share) 0.470 0.353

(b) Diluted (b)
Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all potentially dilutive ordinary shares.
The Company has one category of potentially dilutive
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the
average market share price of the Company'’s shares for the
period) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the number
of shares that would have been issued assuming the
exercise of the share options.

s 55O
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12 EARNINGS PER SHARE (continued) 12 BREMN®
(b) Diluted (continued) (b) #E (@
For the six months ended 30 June 2021, the calculation BE_Z_—F/B=THLXE
of diluted earnings per share was based on the profit B> BREERANIDBREBEAATF
attributable to owners of the Company and the adjusted BAR LN R RS A BT
weighted average number of ordinary shares outstanding BEEERmeEmENgETreEs
assuming the conversion of all potentially dilutive ordinary RHE STEREWNT !

shares, which was calculated as follows:

Unaudited
RICEZ
Six months
ended
30 June 2021
BE_ZT_—F
~NA=+H
WEREA
Profit attributable to the owners of the Company A& ATIFHE AEGLER (THET)
(HK$'000) 515,022
Weighted average number of ordinary shares BETEERMNELSH (TR
in issue (thousand shares) 1,095,629
Adjustments for share options FEERREELPREE (TR
(thousand shares) 37,261
Weighted average number of ordinary shares SREERM BB INE
for diluted earnings per share (thousand shares) EHEE (FR) 1,132,890
Diluted earnings per share attributable to RABFEARBLEREERT
owners of the Company (HK$ per share) (BR*ET) 0.455
For the six months ended 30 June 2020, the share options HE_Z_ZFENB=+HLENE
issued were not assumed to be exercised as they would BorEREREGHERERET]
have an antidilutive impact to the basic earnings per share. EEREBEXE  PTURRPTET
BIBE IR R AT o
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13

14

0 B0

5 LB EE

DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.12
per ordinary share for the six months ended 30 June 2021 (six
months ended 30 June 2020: HK$0.07 per ordinary share),
totaling to approximately HK$131,636,000 (six months ended 30
June 2020: HK$75,748,000) (assuming no change in the number
of shares in issue on or before the record date for determining the
entitlement of interim dividend) payable on 16 September 2021
to shareholders of the Company whose names appear on the
register of members of the Company at the close of business on
1 September 2021. The amount of interim dividend declared was
calculated based on the number of ordinary shares in issue at the
date of approval of the interim condensed consolidated financial

13

3]

BEEGHEAN IS —FhA+THH
A BT —FNA—BHEERBERE
IR ARBRRGMZARERES
EEE_ZE_—F"B=+tHLAKEA
ZHHER EEREER012BT (BEZ
EITFEAA=FTHIEAER : ERE
#EP%0.07787T) > AE49131,636,000787T
EEZZTZEAA=FTHLEARER
75,748,000 7T) (BRFREHTRHEBER
AETTHREZ #FNEEEEHHZ
AU EEE) cFERZ PR EREED
ERFHAMRREeMBEENENEER

information. Z2BEETEEKREBEE
PROPERTY, PLANT AND EQUIPMENT 14 W% -BERSE

Unaudited
RIS EZ
HK$’000
FHET
Net book value at 1 January 2021 A B —F—-H—HZEREFRE 129,240
Additions NE 66,692
Depreciation (Note 8) e (MI5E8) (9,670)
Write off 6] (28)
Exchange realignment FE R AR 638
Net book value at 30 June 2021 A ZET—FRA=THZKREZFE 186,872
Net book value at 1 January 2020 N ZECEF-B—HZEREFE 69,610
Additions NE 14,353
Depreciation (Note 8) TEE (MI5E8) (7,625)
Write off HiH 9)
Exchange realignment PE 0 sREE (1,140)
Net book value at 30 June 2020 A TEIRFRA=THZEREFE 75,189
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5 LB EE

14 PROPERTY, PLANT AND EQUIPMENT (continued)

15

During the six months ended 31 June 2021, additions to
property, plant and equipment mainly consist of the additions
to the construction in progress amounting to HK$58,398,000
(six months ended 30 June 2020: HK$5,671,000). Depreciation
expense of HK$2,298,000 (six months ended 30 June 2020:
HK$1,233,000) has been charged to cost of sales and
HK$7,372,000 (six months ended 30 June 2020: HK$6,392,000)
has been charged to administrative expenses for the period ended
30 June 2021.

RIGHT-OF-USE-ASSETS AND LEASE
LIABILITIES

14

15

Y ERN TR
BHE_ZT—FEAXB=+tHLXER %
% BEREENAETEAFEERTRE

BIANE 7358,398,0008T ME_Z -
E/\ﬁ —+B¢t/\f@)% 5,671,000 7T)
#= T—EXNB=1+HILBMITE
Faﬁazz,z%,ooo/%m EEZZEFRA
=+HB1EES 11,233,000 BEtA
SHERMAR7,372,00087T HE_ZE_F
FRBE=1+HIE/EA : 6,392,000 7T)
Bt AITEREZ 0

BEEFREREERR

(i) Amounts recognised in the interim condensed () ﬁ"qﬂﬁﬁﬁeﬁﬁﬁ HEEEARERME
consolidated balance sheet B2
The interim condensed consolidated balance sheet shows EF'HHFﬁEﬂ??é SEEBERITUT
the following amounts relating to the leases in respect of HMAEYE - - THREKEENHEE
office premises, factory and warehouses: BRABRIR :
Unaudited Audited
RSB BB 7
At 30 June At 31 December
2021 2020
RIZEZ—H RIZZZE
~A=+H +=-BA=+—H
HK$'000 HK$'000
FHET TET
Right-of-use assets BEFERE
Office premises WAEME 79,148 85,315
Factory and warehouses ImKRERE 203,175 205,822
282,323 291,137
Lease liabilities HeEasE
Non-current JFENHA 88,422 93,811
Current BNEA 26,326 28,776
114,748 122,587
Additions to the right-of-use assets during the six months HE_Z-_—%/<A=+H

ended 30 June 2021 was HK$11,749,000 (six months
ended 30 June 2020: HK$26,120,000).

ERNBEEEFERENAE
211,749,000 T (BHE_Z
“TEANB=ZTHLEAREAR :
26,120,000 7T) ©
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15 RIGHT-OF-USE-ASSETS AND LEASE

LIABILITIES (continued)

15 BEEERAEREERRE®

(i) Amounts recognised in the interim condensed

consolidated income statement

The interim condensed consolidated income statement
shows the following amounts relating to the leases in
respect of office premises, factory and warehouses:

(i) HMHHGRGEESRERERZ
I
FRHARS AR AR & W e 7= 51 R DA Bt
NEYME - -TITHEEEZHERRR
BIFRIE

Unaudited
RSB IZ
Six months ended 30 June

BESNA=+HILNER

2021 2020
T —F TEIEF
HK$'000 HK$'000
FHET TFAET

Depreciation of right-of-use assets BEBREITESZYH

(Note 8) (F15E8)

Office premises PWNEYE 16,681 14,478
Factory and warehouses ITHREEE 5,683 4,518
22,364 18,996
Interest expense (Note 9) FMEER (5F9) 3,348 3,482

Depreciation expense of HK$1,725,000, HK$6,947,000
and HK$13,692,000 (six months ended 30 June 2020:
HK$1,119,000, HK$5,264,000 and HK$12,613,000)
have been charged to cost of sales, selling expenses and
administrative expenses respectively for the period ended 30
June 2021.

The total cash outflow for leases during the six months
ended 30 June 2021 is HK$26,105,000 (six months ended
30 June 2020: HK$21,749,000), including the payment
of principal elements and interest elements of lease
liabilities amounting to HK$17,181,000 and HK$3,348,000
(six months ended 30 June 2020: HK$14,314,000 and
HK$3,482,000) respectively and the payment of short-term
leases of HK$5,576,000 (six months ended 30 June 2020:
HK$3,953,000).

62 %@@
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HK$2,184,000) has been charged to administrative expenses for

the period ended 30 June 2021.

16 INTANGIBLE ASSETS 16 BEEE
Unaudited
RREE
Contractual
customer
Brand relationships
Goodwill names and others Total
ENERRRF
LS [ R HAt R
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FTET FET
Net book value at 1 January 2021  R_ZT_—&
—A—BZEmFE 15,743 8,344 15,877 39,964
Amortisation (Note 8) B4 (H5E8) - (602) (1,721) (2,323)
Exchange realignment EREE (484) (238) (459) (1,181)
Net book value at 30 June 2021 RZE2Z—F,B=1+H
ZIREZE 15,259 7,504 13,697 36,460
At 30 June 2021 A ZE—FRA=1+H
Cost DN 109,727 12,016 51,439 173,182
Accumulated amortisation and Rt RORE
impairment (94,468) (4,512) (37,742) (136,722)
Net book value REFE 15,259 7,504 13,697 36,460
Net book value at 1 January 2020 A
—B—HZEKRE#FE 28,833 8,996 18,110 55,939
Amortisation (Note 8) #a (fzEs) - (557) (1,627) (2,184)
Impairment (Note 8) BB (MEE8) (14,156) - - (14,156)
Exchange realignment EREE (294) (236) (325) (855)
Net book value at 30 June 2020 A\ZZRIRERA=FH
ZEEE@{E 14,383 8,203 16,158 38,744
At 30 June 2020 RIZZZ2FXA=+H
Cost [N 102,550 11,322 45,779 159,651
Accumulated amortisation and St RORE
impairment (88,167) (3,119) (29,621) (120,907)
Net book value REFE 14,383 8,203 16,158 38,744
Amortisation of HK$2,323,000 (six months ended 30 June 2020: HE —ERB=+HILEARE i

2,323 ooo%m EHE_ZZEFEA=1
H1E/XER 2,184,000 7T) Bt ATTH
B o

BERKAEARAR | Z8-—Ehl%EE o
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17 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS AND FINANCIAL
ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME
(a) Financial assets at fair value through profit or

loss

As at 30 June 2021, the Group's financial assets at fair
value through profit or loss represent an investment in
unlisted investment fund and an investment in unlisted
equity investment (31 December 2020: same) outside Hong
Kong with the following details:

17 BATESABGZEREE
RBATFESt AHMEE S
ZEMEE

(a)

RATESF AR ZEHEE

RIE2Z—F-A=+8 > &%HE
BATEAABRZSHEEAS
BIRNE LR ERESKRERIEL
TRANKBE (CE-_2F+_4
=+—H: B BREFBENT:

¢ BU

Unaudited

RSB

HK$’000

FHET

Balance at 1 January 2021 RIEZ—F—HF—BH2Z&ER 130,120
Fair value gain on revaluation P8 RS E

recognised in profit or loss NEEW R 11,647

Exchange realignment PER AR 1,051

Balance at 30 June 2021 RZE_—FXA=+HZ&R 142,818

Balance at 1 January 2020 RIE_ZTF—H—HZ&ER 104,707

Addition RE 21,985
Fair value loss on revaluation RiBm AR EG

recognised in profit or loss NEEEE (7,569)

Exchange realignment bE D AR (1,918)

Balance at 30 June 2020 RZBEZEFA=+HZER 117,205
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PHARSRRAR S AT E R MY EE

17 FINANCIAL ASSETS AT FAIR VALUE 17 BAFESIABEZEMEE
THROUGH PROFIT OR LOSS AND FINANCIAL R AT EF ARMEEIRE
ASSET AT FAIR VALUE THROUGH OTHER ZEMEE®
COMPREHENSIVE INCOME (continued)

(b) Financial asset at fair value through other (b) BAFEFAAHMEZEWEZ
comprehensive income THMEE

As at 30 June 2021, the Group's financial asset at fair RIE_—FXA=1H Kx&EE

value through other comprehensive income represents an BATESAHMEERE Z SR/

investment in unlisted equity investment outside Hong Kong BEABEEBRIINLIEREES

which is not held for trading (31 December 2020: same), (CEZEF+-/A=+—H:.H

and the Group was irrevocably elected at initial recognition 1) BAREEROIHEIMIERZER &

in this category. This is a strategic investment and the Group SRS HRNIE LR RE Y

considers this classification more relevant. Details are as RE-HA—BERRUEKBEERE

follows: ERAREDEERMT - AR

BN

Unaudited

RIEEZ

HK$'000

F#ET

Balance at 1 January 2021 RZEZ—F—HF—HBZ#&&H 2,467
Fair value loss on revaluation recognised A E % W& PRSI E

in other comprehensive income RTERE (153)

Balance at 30 June 2021 RIEZ—FA=+HZ&ER 2,314

Balance at 1 January 2020 RIEZTF—H—HZ&ER 10,433
Fair value loss on revaluation recognised F*Efth 2 Wiz P RESBRVE S

in other comprehensive income NEEEE (6,013)

Balance at 30 June 2020 RIZEZEFRAB=1THZER 4,420
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18 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

As at 30 June 2021, the Group’s investments accounted for

using the equity method represent the investments in Shanghai

Coshine
CPayond
GmbH)(”

Software Company Ltd. (“Shanghai Coshine”) and
GmbH (formerly known as C2P Convenient to Payments
CPayond”). They have share capital consisting solely of

ordinary shares, which are held directly by the Group. The country

of incorporation or registration is also their principal place of

business,

and the proportion of ownership interest is the same as

the proportion of voting rights held.

18 REZARRE

RSB —FRA=TH AEEDEE
AARNEELY LERLERGERA
g (/863 %k]) BCPayond GmbH (&
% AC2P Convenient to Payments GmbH)
(TCPayond ) Z &% - FIRI AR A< (E FR T
B HEBBEERFE AN
SMNVERTEEFTEEMR AR
B EL G SRR R Y 2RV L BIAR ] o

Effective Interest held

BRFED
As at As at
30 June 31 December
2021 2020
Place of incorporation Particular of N
and kind of legal entity registered Nature of B ZZZZHF Measurement
Name 1 B 33t 2K capital  relationship —ZBZ—%F +-A method
&g RiEEBRER AEME RS MEME AA=+A =1+—H HERE
Shanghai Coshine The PRC, limited liability RMB13,326,190 Associated 20% 20%  Equity method
company company
LBRA% E BRAR 13,326,190 A YN 20% 20% Bk
CPayond Germany, limited liability EUR25,000 Joint venture 50% 50%  Equity method
company
CPayond ZED BRAE 25,0008 7T BERE 50% 50% %
Niche Global Fintech Hong Kong, limited liability EUR3,000,000 Joint venture - 50%  Equity method
Corporation Limited company
(“Niche Global”) (note)
Niche Global Fintech &8 BRAT 3,000,0008% 7T BEAT - 50% Bk
Corporation Limited
("Niche Global J)
(Ffzd)

66 %@@
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18 INVESTMENTS ACCOUNTED FOR USING THE 18
EQUITY METHOD (continued)

EiESEARNKRE @

Unaudited Audited

RISE REZ

At 30 June At 31 December

2021 2020

RIEZ—F RIZBZE

AA=+H +ZA=+—H

HK$'000 HK$'000

FHET FHT
Carrying amount of individually BRI~ EKEE AT

immaterial associated company REE 14,759 15,529
Carrying amount of individually BRFREREGE QBN

immaterial joint ventures REE 3,142 6,173

17,901 21,702

Unaudited
KRB

Six month ended 30 June

BEAA=+HLAEA

2021 2020

B —F TTRE

HK$'000 HK$'000

FHET FHT
The Group's share of results recognised in the ZSEERFRHIREBRLR ST
interim condensed consolidated income RERDHIFELSER

statement: ZER:

— individually immaterial associated company ~ —1E B E A= AT (895) (1,328)

— individually immaterial joint ventures —EBRHFREREGERQE] 1,803 (2,355)

9208 (3,683)

Note:

The Group has disposed its 50% equity interest in Niche Global for a cash
consideration of EUR1,500,000 (approximately HK$13,861,000) on 25 March 2021.
A gain on disposal of HK$7,009,000 was recognised in the interim condensed
consolidated income statement during the period ended 30 June 2021 (Note 6).

AEEER T -—F=8B=+FHALI,500,000

7t (89%13,861,00087T) WIRERKBHEHR
Niche Globalfy50% R -HE T - —F <8
=+ BB 17,009,000 TH R E B R H

AR A R RESD (M) ©
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19 TRADE AND BILLS RECEIVABLES

19

FEARTA R R R

Unaudited Audited
RISEZ KB
At 30 June At 31 December
2021 2020

5"_%: F ﬁé: TE

HKS$'000 HK$'000
FHET FHET
Trade receivables (note (a)) FEUER TR (M 5E(@a)) 1,942,231 1,519,053
Amounts due from related parties [E UK BE B 5 =R 1B
(note (a), Note 25(b)) (MF5%(a) ~ 25(b)) 22,486 13,455
Less: provision for impairment of trade 8l : FEURBRFURE 5
receivables (151,306) (115,315)
Trade receivables, net FEURBR FUF 28 1,813,411 1,417,193
Bills receivables (note (b)) RN ZERE (Mi5E(Db)) 36,177 17,060
Trade and bills receivables FEWBR =R K FE W 2 4 1,849,588 1,434,253
(a) Trade receivables (a) FEURERFR

The Group’s credit terms to trade debtors range generally
from 0 to 180 days. However, credit terms of more than
180 days may be granted to customers on a case-by-
case basis upon negotiation. As at 30 June 2021 and 31
December 2020, the ageing analysis of the trade receivables
and amounts due from related parties based on invoice date

rEBMATESBEHANESESEN
TOE180H R F - AT > KiEM B
AR ERIEREE 2 HBIE180
HHEEH RIZTZ—FA
=STHERIZIEFt+A=4—
B > & Uit BR 0 Be P8 U e B 75 R TB 4%

is as follows: BIELHERE DT ¢
Unaudited Audited
RICEIZ 1R IZ
At 30 June At 31 December
2021 2020
RZEZ—F A BT
~NB=+H +ZB=+—H
HK$'000 HK$'000
FHET TFET
Up to 90 days 90BN 1,335,774 1,198,429
91 to 180 days 91E180H 372,361 94,348
181 to 365 days 181&365H 79,924 45,772
Over 365 days 365H M E 176,658 193,959
1,964,717 1,532,508

» &5 0O
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19 TRADE AND BILLS RECEIVABLES (continued)

(a)

(b)

Trade receivables (continued)

As at 30 June 2021, trade receivables includes retention
money receivables of HK$38,371,000 (31 December 2020:
HK$49,330,000) which represents approximately 2% to 5%
(31 December 2020: same) of the relevant contract sum
granted to certain number of the customers in the PRC that
has a retention period of three to five years (31 December
2020: same). As at 30 June 2021, retention money
receivables aged over 365 days amounts to HK$31,899,000
(31 December 2020: HK$43,917,000).

Bills receivables
The balance represents bank acceptance notes with the
maturity profile as follows:

19

FEURBRFR B FEN E 45 (@)

(a)

(b)

FE”&BETA G=)
ﬁf:gi FERB=1H EYER
NBEIEEWTEIN£%838,371,000
BT (ZCEZE2FE+RA=+—
H : 49,330,0007&7T) > FEINEEE(h
BPHEETEANEREE
BH2%ES% (CE_ZE+_R
=+—H8:@BELb BIOAR=EFER
F(C2I2H5+ZA=+—8":
BL RIZZ—FB=+0H>
ARECIEBIB36S A MBI TEIN & 282
31,899,000 7w (ZTEZEF+Z
HA=+—H : 43,917,000 7T) °

e
ZAERRIRIRTT A R RIR > HE
I

H1B

Unaudited Audited

REEEIZ REZ

At 30 June At 31 December

2021 2020

BRIE——& A BT

~NB=+H +=BA=+—H

HK$'000 HK$'000

FAET AT

Up to 90 days 90H A 21,818 527
91 to 180 days 91&180H 14,359 16,533
36,177 17,060
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20 SHARE CAPITAL

(a)

5 LB EE

20 B&#A
Issued and fully paid share capital of the (a) HAFRBBITRERERRE
Company
Ordinary
Number of shares of
ordinary HK$0.1
shares each
ﬁﬂﬁ@fﬁ
. 0.1787THY
LEREE TiEhg
Thousand
shares HK$'000
Issued and fully paid BEITRERE T FHT
At 1 January 2020 N ZETZF—F—H 1,100,194 110,019
Shares repurchased and cancelled  FHBPRRID 188 Ko 58 (M 5%)
during the period (note) (15,601) (1,560)
At 30 June 2020 R ZETEFA=TH 1,084,593 108,459
At 1 January 2021 SoF_—HF—-J—-H 1,092,837 109,284
Shares repurchased and cancelled TR ERRIAG ) EIfE K184 (MIED)
during the period (note) ‘ (1,600) (160)
Employee share option scheme: BERRIESE
— share options exercised — BT 6,526 652
At 30 June 2021 N ZET—FA=1H 1,097,763 109,776
Note: Wit
During the six months ended 30 June 2021, the Company repurchased REEZZ-—FXA=+HIEXER &

a total of 1,600,000 ordinary shares (six months ended 30 June 2020:
17,283,000) on the Stock Exchange at approximately HK$13,569,000 (six
months ended 30 June 2020: HK$64,843,000) including the aggregate
purchase consideration of HK$13,522,000 (six month ended 30 June 2020:
HK$64,585,000) and the related expenses of HK$47,000 (six months ended
30 June 2020: HK$258,000). All repurchased shares have been cancelled
during the period. Details of the ordinary shares repurchased on the Stock

Exchange during the period are as follows:

AEILL#I13,569,0008 70 (BE ZZ 22 F X
B =+ 8 1E/118 A8 : 64,843,000 7T) 7 B 32 B
[El# & $£1,600,0008% (%é_g_giuﬁ
=+ HIWENER : 17,283,0008%) @K =
e R E4913,522,0008 T (BHE_2—
ZTENB=+HLKNEA :64,585000%7T)
REMBAERL47,0008T (BE_S_TF
SNBZ=+HIENEA [ 258,000587T) ° FrAa[E
BRAENEREHE HAREHIAEEN
SZEREBENT

Highest Lowest

Number of purchase purchase

ordinary price per price per

shares ordinary ordinary

repurchased shares shares

sk Bk

BEEER EiERn EERnN

Month of repurchase EEER % # B REBEE RIEBEE
(Thousand

shares) (HK$) (HK$)

(T8 (B7T) (B7T)

January 2021 2 —%—A8 800 8.40 7.88

April 2021 —E”—FMA 800 8.87 8.63
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20 SHARE CAPITAL (continued) 20 fgds @
(b) Share option of the Company (b) ZEATRERE
(i) Share option scheme (i) ERER
On 2 May 2019, the Board of Directors of the 73’3:% NEREBZH > &
Company approved a share option scheme (the NEESgE—IBREKRRE
“2019 Scheme”) for the issuance of in aggregate sEl (TZZ=—hFsral) XU
no more than 7.5% in nominal amount of the total BOEARBNZZE—NEF
number of shares in issue on the date of adoption of SrEMRMABBEETR
the 2019 Scheme, representing 82,514,550 shares DA RNEB#H7.5% » B
(subject to the terms of the 2019 Scheme and the 82,514,5500& p& 10 (1BB3% R
relevant provisions under the Listing Rules). The 2019 —NEFF BRI E
Scheme will remain valid and effective for a period S ERRANERRE) - =
of 10 years therefrom unless and until otherwise Z—NFstEIBEREE T+
cancelled or amended. FHARFAERKRAEN T
PRIEFB TR TIERT o
The purpose of the 2019 Scheme is to reward eligible Z—NFEEEOES
participants who have contributed or will contribute WHHAEBRBEHERNE
to the Group and to encourage eligible participants to T UHEB2HEEARRE
work towards enhancing the value of the Company RERENERHE B
and its shares for the benefit of the Company and its RAAXARBRERMHHNE
shareholders as a whole. fBo
(i) Share option movements (i) MEREES
Unaudited
KREBEY
Number of Number of
Share Options Share Options
held at held at
1 January 30 June
2021 2021
AZE_—F Granted Exercised HZEZ—%F
—B—H during the during the ~AB=+H
Name Date of grant Exercise price s period period FifE
4 R aH ffEE  BREHE R WRfTE  BREHE
(HKS)
(#7)
Directors
£
(In aggregate) 2 October 2019 3.570 23,000,000 - - 23,000,000
(43 “Z-AFE+BIR*
Employees
€8
(In aggregate) 2 October 2019 3.570 46,584,000 - (6,526,000) 40,058,000
(4z51) “Z-nEFE+EZB*
Total 69,584,000 - (6,526,000) 63,058,000
ek
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20 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)
(ii) Share option movements (continued)

20 [ @
(b) ZAATRERRKE (&)
(i) FERRIEEE (B

Unaudited
REER
Number of Number of
Share Options Share Options
held at held at
1 January 30 June
2020 2020
RZE_E& Granted Exercsed R-ZE_ZTE
—B—H during the during the ~B=+H
Name Date of grant Exercise price Fifs period period PRt
e BEHAH fIEE  EREHE HREN T 4 ]
(HK$)
(&)
Directors
EE
(In aggregate) 2 October 2019 3.570 23,000,000 - - 23,000,000
(483) “Z-nE+AZH*
Employees
=1
(In aggregate) 2 October 2019 3.570 59,510,000 - - 59,510,000
(431) “2-AF+AZH
Total 82,510,000 - - 82,510,000
Gt
* The share options will be vested to the grantees as to 30% * ZEBBREEP30%RER

of the share options be vested on the date of grant, a further
30% of the share options be vested on the first anniversary
of the date of grant and the remaining 40% of the share
options be vested on the second anniversary of the date of
grant. The validity period of those share options shall be 5
years from the date of grant.

72 %@@

. ® PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2021

BHBEBAREA B9530%
RELEBHE-—BEHREB A
BRA0% IRt B B W F 5B
Be-zERBRENEUES
BERHEMBESEF-



Notes to Interim Condensed Consolida
Financial Information

PHARSRRAR S AT E R MY EE

20 SHARE CAPITAL (continued) 20
(b) Share option of the Company (continued)
(ii) Share option movements (continued)
Movements in the number of share options
outstanding and their related weighted average
exercise prices are as follows:

ted

it N
(b) ZATEERE @
(i) FERGiERE @
RATIE B ARG AE B B R HL AR S
MEFTEE> BT

Unaudited
RIBEW

For the six months ended 30 June

BE/SA=THILKER

2021 2020
—E--F “ETEE

Average Average

exercise exercise

price in price in
HK$ per Options HK$ per Options
share option (thousands) share option (thousands)

BhEREZ BHEREZ
EHTEE fEikE  TEOEE iR
(A7) (F12) (B (F15)
At 1 January R—B—H 3.570 69,584 3.570 82,510
Exercised BT 3.570 (6,526) - -
At 30 June KARB=1+H 3.570 63,058 3.570 82,510

BERKARAERAR | —8-—S9H%E
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20 SHARE

| Information

TEMBER N

CAPITAL (continued)

(b) Share option of the Company (continued)

(ii)

v 50

— ®

Share option movements (continued)

On 2 October 2019, 82,510,000 share options under
the 2019 Scheme were granted to certain directors
and employees at an exercise price of HK$3.57 per
share. These options will expire on 1 October 2024.
During the period ended 30 June 2021, no share
option was granted, cancelled or lapsed, and a total
of 6,526,000 share options (six months ended 30
June 2020: Nil) were exercised.

For the six months ended 30 June 2021, share-based
payment expenses of HK$9,029,000 was recognised
in the interim condensed consolidated financial
information (six months ended 30 June 2020:
HK$22,678,000). The weighted average share price
immediately before the share options exercise dates
was HK$8.54 per share (six months ended 30 June
2020: Nil). As at 30 June 2021, out of 63,058,000
outstanding options (six months ended 30 June 2020:
82,510,000), 30,054,000 options were exercisable (six
months ended 30 June 2020: 24,753,000).

PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2021

20 [ @

(b) ERE)RERRRE @

(i)

N_ZE2—NF+AZH R
TE-NFEREEET
82,510,00017 & B 1 LUAT 52
BERISTBETRTETE
ERBEE - ZEBRENC
ZMFE+HB—HE &
EER—FRA=FHIE
B ZE—NFEIET
TR EREER S 5
tHE kM BH& 16,526,000
MEBRE (HE_STF
ANAZ+HHIEREAR 8B
EiTfEo

HE_Z_—F,B=1+H
EAREAE BRHNZNERA
9,029,000 Tt it R HARS AR
FEMBENER (BEZ
TEEENAZTHIEAE
A 122,678,000 7T) ° 224
FERC AT 62 B AR AT AV I #E T
HREAERRS S4BT (B
EE_ZTEFEXA=ZTH
WEREA &\ - —
F7RxA=+H"63,058,0001%
(BEZZ-_ZFE A=+
H1E/NM@ A : 82,510,00019)
WARITEERES > B
#30,054,00017 EHZEZZTZ
ZENA=ZF+HILERER
24,753,0001%) ATk~
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21 RESERVES 21 f#fE

(i) Capital reserve () BExf#E
Capital reserve represented the difference between (i) the BEARREETIMENELE ()X
aggregate of the consideration for the acquisitions upon the SRR PTETWIENAEREE &
reorganisation; and (i) the aggregate of the share capital (W ABIEZER ZWEB RSN
and share premium of the directly owned subsidiary of the KR 7 i ELRAN
Company.

(i) Statutory reserves (i) EEHE
The subsidiary of the Company in the PRC is required to ERBEINFENMB AT ERLR
allocate 10% of the company’s net profit to the statutory BAIFIR0% DEEE A ERE S
reserves fund until such fund reaches 50% of its registered BEEZREBHeEZSHAMRELD
capital. The statutory reserves fund can be utilised, upon 50% K BERMERMER AT
approval by the relevant authorities, to offset accumulated EErARIRE R EB LM
losses or to increase its registered capital, provided that such HIEMESR  EZREESREBE
fund is maintained at a minimum of 25% of its registered FREFMEAR25%MKF BT
capital. As at 30 June 2021, retained earnings comprised EZT—FXRA=+H FRERAE
statutory reserves fund amounting to HK$213,905,000 (31 A ERES%5213,905,0008 7T
December 2020: HK$213,905,000). (Z2Z2H5+ZRA=+—8H":

213,905,000 7T) °

22 TRADE PAYABLES 22 FE(TERFX
Unaudited Audited
RISEIZ KB
At 30 June At 31 December

2021 2020
RZFEZ—H RIZ2ZF
NA=tH +tZA=1t—H

HKS$'000 HK$'000

THET FET

Trade payables FE T BRFR 1,125,018 1,353,168
Amounts due to related parties P& BB 5 =UE

(Note 25(b)) (F¥5E25(b)) 29,240 18,099

Trade payables FETERRR 1,154,258 1,371,267
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22 TRADE PAYABLES (continued)
As at 30 June 2021 and 31 December 2020, the ageing analysis
of the trade payables (including amounts due to related parties of

trading in nature) based on invoice date is as follows:

22 FE(HERFR @

N TET—FRAE=ZTHRZEZEF
+-A=+—81" Wgﬁﬁﬁﬂ\(&%)ﬁﬁﬁﬁ
B3 X S ERIRRIR) R H AR ERE D

e

Unaudited Audited
KRB REZ
At 30 June At 31 December
2021 2020

RIEZ—8H RIZEZEF
AA=+H +ZA=+—H
HK$'000 HK$'000
FHT TFAET
Up to 90 days 90H A 1,062,268 1,174,424
91 to 180 days 91E180H 78,767 181,025
181 to 365 days 181%365H - 59
Over 365 days 36500 £ 13,223 15,759
1,154,258 1,371,267

The average credit period granted by the Group's suppliers ranges

from 0 to 180 days.

23 CONTINGENT LIABILITIES

As at 30 June 2021 and 31 December 2020, the Group had no

contingent liabilities.

24 CAPITAL COMMITMENT

Significant capital expenditure contracted for at the end of the

AEREHERR FHTHEERNFO

£180H-°

23 TAEE

N TET—FRAE=ZTHRZEZEF
+-B=+—8" 2&%1#@32?7&1%1;"

24 BEAEIE

RESHRETNEREISEENE

reporting period but not recognised as liability is as follows: REAMZNT :
Unaudited Audited
RSB BB IZ
At 30 June At 31 December
2021 2020
RIEZ—F RIZTTEF
~NA=+H +ZA=+—H
HK$'000 HK$'000
FHET TFHET

Property, plant and equipment RPN BE B

in the PRC 105,818 128,565
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25 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has, directly

25 FAR#
% —% A 75 85 1 B 1 SR R S At
AL SR A L1 M B R RS
B ELHEANEE A B B R e B A
+WDHBZLEMALHIRART o

or indirectly, the ability to control the other party or exercise
significant influence or joint control over the other party in
making financial and operating decisions.

BRI S RIRR B
BRTIXERRTEERMBERE
fthth S PRIREESN  RERMPEET

T—ERIZETEFENAZ=TH
JJ:/\fIH EARA G5 W H AN E AT
o

(a) Transactions with related parties (a)
Except as disclosed below and elsewhere in the interim
condensed consolidation financial information, the Group
had no other significant transactions with related parties for
the six months ended 30 June 2021 and 2020.

Unaudited
RESEZ
Six months ended 30 June

BENA=1THLNKER

2021 2020
—E-—F  C—EoZs
HK$'000 HK$'000
FHET FHT
Transactions with subsidiaries of A Al = YNGIED
Hi Sun*: R5 .
— Sales of electronic payment products —BEHBZ B AGHE
to subsidiaries of Hi Sun (note (i) BETFZNMES
(B 5%(1)) 24,716 10,209
— Purchase of raw materials from —BaBzHBAT
subsidiaries of Hi Sun (note (ii)) BB R (i 5Ei) 46,604 38,669
— Rental expenses to a subsidiary of —aEekz—EREAR
Hi Sun (note (iii)) ZNHEEER
(Bt 5Gii)) 797 730
Transactions with a joint venture: HEERENTS .
— Commission to a joint venture —AEEANBZN
(note (iv)) A& (MEEGv)) 16,935 793
— Interest income from a loan to —BAaEARETN
a joint venture (note (v)) FEWA FfEEWV)) 109 91
- Service income from a joint venture ~ —B&E A BMRFFUA
(note (iv)) (5% (iv)) 6,125 -
* The Company is an associated company of Hi Sun, whose shares are * TABR/EHENBELAT Mk
listed on the Main Board of the Stock Exchange. IR IR T EMR LT o

BERIAEERAR | —S-—S9HHE
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25 RELATED PARTY TRANSACTIONS (continued) 25 FAEARS @

(a) Transactions with related parties (continued) (a) EARAEAMIRR S (@
Notes: btaE :
(i) Sales of electronic payment products to subsidiaries of Hi Sun were (i) BEENNE AR HEEFZHE

» B0

transacted pursuant to the terms and conditions set out in the
framework agreement entered into by the Company and Hi Sun on
19 December 2012. The terms and conditions of the framework
agreement were renewed on 31 December 2015 and further
renewed on 5 December 2018. These transactions were continuing
connected transactions as defined in Chapter 14A of the Listing Rules
and the Company has complied with all applicable requirements
thereunder in respect of these transactions.

Purchase of raw materials from subsidiaries of Hi Sun was conducted
pursuant to terms and conditions set out in the framework
agreement entered into by the Company and Hi Sun on 31 December
2013. The terms and conditions of the framework agreement
were renewed on 30 December 2016 and further renewed on 30
December 2019. These transactions were continuing connected
transactions as defined in Chapter 14A of the Listing Rules and the
Company has complied with all applicable requirements thereunder in
respect of these transactions.

Rental fees paid to a subsidiary of Hi Sun were charged at a fixed
monthly fee mutually agreed between the two parties. These
transactions were de minimis continuing connected transactions
exempt from shareholders’ approval, annual review and all disclosure
requirements under Chapter 14A of the Listing Rules.

Commission to and service income from a joint venture were
transacted pursuant to the terms and conditions mutually agreed
between the two parties. These transactions were not connected
transactions under Chapter 14A of the Listing Rules.

Interest income from a loan to a joint venture is charged at an interest
rate of EURO Interbank Offer Rate ("EURIBOR") plus a margin of
5% per annum. These transactions were not connected transactions
under Chapter 14A of the Listing Rules.
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25 RELATED PARTY TRANSACTIONS (continued) 25 FAEs
(b) Balances with related parties (b) f—iEﬁHﬁ‘EE’J,.\nﬁ%
Unaudited Audited
RISE REZ
At 30 June At 31 December
2021 2020

RZBEZ—8F RIZZZE
NA=+H +-—B=+—H

HK$'000 HK$'000
FAET THET
Balances with subsidiaries of Hi Sun: B 55 2 B AT RIS ER
— Amounts due from subsidiaries of —%HQE%ZWE@E
Hi Sun (note (i) BIRRIE (PFEEG)) 22,486 13,455
— Amounts due to subsidiaries of —ENBEZE AT
Hi Sun (note (i) BIFRIE (MEEEG)) 29,240 18,099
— Dividend payable to Hi Sun —FENEBEIRE (i)
(note (iv)) 36,400 36,400
Balances with a joint venture: EEABINEE Ef?
— Loan to a joint venture (note (ii)) —HEEATINER (HEEG)) 5,306 4,781
— Amount due (to)/from a joint — (FEfd) /ﬁ%”&é%@j i)
venture (note (iii)) EVERC (D)) (6,380) 3,131
Notes: Wizt
(i) The balances with subsidiaries of Hi Sun are unsecured, interest-free (i) ZEHEBZWNBASINGEHAE
and with a credit period of 60 days. KRR B ENBe0REEH -
(if) The loan to a joint venture is unsecured, with an interest-bearing at (ii) BERBDERABIBE SFEREK
EURIBOR plus 5% per annum and repayable by 7 March 2024. TG $R 17 [B) 2 5 A A0 £ 5% R A&
RIZE_NFE=FtHIHLE

(iii) The balance with a joint venture is unsecured and interest-free. (iii) ZEREGENTNERABIERR
BB e

(iv) As at 30 June 2021, the balance represented a dividend of HK$0.10 (iv) RIEZ—FXXA=+H> Z&EH

per ordinary share (31 December 2020: a special dividend of ?%I‘]mﬁaz%ﬁﬁﬁ Z@EKR0.10HB T

HK$0.10 per ordinary share) payable to Hi Sun. The amounts were MRS (CT2ZZF+-A=+—

subsequently settled after the reporting periods. B SRZER.10BTHE R

B) ZEZHEENBRERREH

AEENEEARAT | —2-—SHhHRE o
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25 RELATED PARTY TRANSACTIONS (continued)

(c) Key management compensation

25 FAEARS @
(0 FTESEASHE

Unaudited
Six months ended 30 June
HEAB=1tHIMEA

2021 2020

—E-—F —EF

HK$'000 HK$'000

FAET TFET

Fees ok 3,270 2,790

Other emoluments: H = :

Basic salaries, other allowances EARFe HEl K

and benefits in kind BYEF 15,078 9,615

Contributions to pension scheme BRIAREE B 101 27

Share-based payment expenses I = & A 2,353 6,915

20,802 19,347

26 EVENT OCCURRING AFTER THE REPORTING

PERIOD

On 20 July 2021, Huizhou PAX Intelligent Technology Co.,
Ltd., a wholly-owned subsidiary of the Company entered into
two construction contracts with an independent construction
company in respect of the construction of the PAX Smart
Terminals Industrial Park Project (the “Project”) in Huizhou City of
the PRC at an aggregate contract price of approximately Renminbi
417,400,000 (equivalent to approximately HK$501,400,000). The
Project is intended to expand the Group’s production capability
through the construction of production facilities in order to
cope with the increasing demand of the Group’s Android smart
terminals. Details are set out in the Company’s announcement
dated 20 July 2021.

80 %@@

® PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2021

26 HREHRBEENEMH

ATET—FEtRA+H ARTERE
MEAREMNTEESERTAERAR
BB EEABMUNTEEMNTNE
EEERREXEER ((BE)) BET
BREITMHERIEZHEIAR &6
4B A#9417,400,000 A R ¥ (FBZE K
501,400,000/ 7T) - ZIEE EEZBER
FERMBANERNEEUENLZS
BRERIHE N EFARERK o FHBEHN AR
B2 —FtHBAZ+HZAMe
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