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FINANCIAL SUMMARY &1 7% #f &

Year ended 31 March
BZ=A=t-BLEE

2021 2020 2019 2018 2017
“E--§ ZE-TF TN ZE-N\F ZT—+F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TEX TET
Revenue KA 1,627,891 1,230,437 1,288,479 1,075,930 689,994
Gross Profit EF 520,154 411,492 434,440 342,289 216,253
Operating Profit T 101,668 25,374 78,820 68,796 33,072
Profit and total comprehensive ~ AR2AQFEE AEERFR
income attributable to owners 2HEKEHAE
of the Company 81,449 12,100 59,728 53,599 25,144
- As a percentage of revenue —ERABSL 5.0% 1.0% 4.6% 5.0% 3.6%
Total Assets BEEME 821,202 689,829 507,669 215,898 178,962
Total Liabilities BEEME 453,071 383,147 138,087 122,714 139,377
Earnings per share attributable to ZAQAREBEAEELEER
owners of the Company 2
- Basic and diluted (HK cents) —EAR N EE GBI 8.1 12 7.4 7.1 NATER
Dividend Per Share BREE
~ Final (HK cents) —RH GBI 25 NIL £ 6.0 NIL £ NIL £
Equity attributable to owners FARBEEAEMS
of the Company s
— Total equity — Ak 368,131 306,682 369,582 93,184 39,585
REVENUE (HK$'000)
WA (F#ET)
2018 1,075,930
2017 689,994
0 300,000 600,000 900,000 1,200,000 1,500,000 1,800,000

PROFIT AND TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO OWNERS OF THE

COMPANY (HK$'000)

RATRFERANEE RN R 2ENSEEZE (TET)

2020 [ 12100
2018 53,599
2017 25,144
0 20,000 40,000 60,000 800,000

1,000,000
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CHAIRMAN'’S STATEMENT = & 3 &

Dear Shareholders,

For and on behalf of the board (the “Board”) of directors
(the “Directors”) of Best Mart 360 Holdings Limited (the
“Company”) together with its subsidiaries (the “Group”),
| am pleased to present the Group’s annual results for the
financial year ended 31 March 2021 (the “Financial Year
under Review") to the shareholders of the Company (the
“Shareholders”).

During the Financial Year under Review, the global and
Hong Kong economies continued to be affected by the novel
coronavirus, with the travel and retail sectors especially
hard hit. In the face of the severe and unstable operating
environment and condition, the Group’s management
adjusted its product strategy according to circumstances and
formulated an effective pricing policy, resulting in both sales
and profit growth during the year. The Group will continue to
exercise stringent control over procurement costs and further
diversify its product portfolio, including continuing to source a
diversified range of products from suppliers around the world
and actively developing its private label products, in an effort to
provide the “Best Quality” and “Best Price” to customers.

With the introduction of the coronavirus vaccine and the
gradual increase in the proportion of vaccination in various
countries, the market expects the outbreak to be well
controlled in the near future, and the Group will continue to
monitor the development of the pandemic and prepare for the
economic recovery. Looking ahead, the Group will continue to
focus on long-term development with Hong Kong as a foothold
to expand into the Greater China region. On the one hand, the
Group continues to be rooted in Hong Kong and is committed
to providing products with the “Best Quality” and “Best Price”
to customers, and on the other hand, the Group actively
prepares for the expansion of sales network in Macau and
Mainland China in order to inject new impetus into the Group
for its future growth.

BRIRIR

AAERKREMIOERERAA ([FA2T]
EREAMBARGHEAKE)ES (EE])
S ([EEE)RAAXFMRE(RR]) MARZ
AEBHE-_T-_—F=_A=1t—HILMERF
E(RBEMBREE])NFEEE -
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Hf - mEERR BN RENELRE AR -
AEEEEERARGEAEERRE  XHlE
BYONERBR  FRAERTHERRNEE
B NREBBEBBRBEHRBERA  #E—
STEEREMER BREEATRSMHER
REZTEERALREBREARMEER
HOREFPREHIEEIMIEEINER -

BEEHTRE@L  UREEERBHEREL
BIE 8RS MBEERBERIAKKEER
RS REBSEEBEERBERRE L AD
EEBERFLES RERK  AKEKE
BUNRER BRATFELRASREERE
B AKE-TEHEEILREE BHIREE
REIMEL]  [BEIEMR m—HTHEEGSEE
PRARFMEFEARMAEERS  SAKER
HIERIEIAFE A
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CHAIRMAN'’S STATEMENT = [ g &

Meanwhile, the Group will strive to diversify its

business, including exploring further expansion into the
business-to-business (B2B) segment and launching food brands
that target the high-end market to meet the demands of
different consumers and markets in order to maximise returns
for our Shareholders.

At a meeting held on 23 June 2021, the directors
recommended a final dividend of HK2.5 cents per ordinary
share. The proposed dividends are subject to shareholders’
approval in the forthcoming annual general meeting to be held
on 18 August 2021 and are not reflected as a dividend payable
in the consolidated financial statements for the year ended 31
March 2021.

On behalf of the Board,
management team and employees for their efforts, contribution

I would like to thank the Group’s
and loyalties. My gratitude also goes to our Shareholders,
customers and business partners for their concern, support and
trust.

Best Mart 360 Holdings Limited
Lin Tsz Fung
Chairman

Hong Kong, 23 June 2021

R AEBBRODEREHZTILER
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CHIEF EXECUTIVE OFFICER'S STATEMENT 1T E{ & & 3R &

Dear Shareholders, colleagues and customers,

During the Financial Year under Review, the retail industry in
Hong Kong continued to be affected by the novel coronavirus,
which continued to dampen consumer sentiment and customer
traffic, especially with a drastic drop in inbound tourists. During
this difficult time for the Hong Kong retail industry, the Group
was quick to react to the challenge by optimising its product
mix and retail shop distribution to meet the daily needs of
the local community, resulting in both sales and profit growth
despite the overall weakness of the retail market.

During the Financial Year under Review, the Group recorded
revenue of approximately HK$1,627,891,000, representing
a year-on-year increase of approximately 32.3%. Profit
attributable to owners of the Company for the year was
approximately HK$81,449,000, representing a significant
increase of approximately 573.1%. The Group greatly values
the contribution of each and every staff member and is very
confident that everyone can work together to overcome the
hardship caused by the novel coronavirus, thereby together
creating better results for the Group.

OVERVIEW

As at 31 March 2021, the total number of the Group's retail
stores in Hong Kong increased from 102 as at 31 March
2020 to 120. Despite the challenges posed by the novel
coronavirus to the local business environment, the Group
continued to open new retail stores in Hong Kong at a
moderate pace, particularly setting foot in residential areas.
In response to market needs, the Group actively optimised
its product mix during the Financial Year under Review and
further strengthened the supply of basic foodstuffs, daily
necessities and anti-epidemic supplies, in an effort to not
only meet the needs of local residents during the pandemic,
but also to offset the negative impact of the Group’s loss of
inbound tourist spending. It is the Group’s future operating
strategy to continue expanding its retail network and aptly
capture target locations (especially in residential areas) for the
Group’s premium retail stores to cater to the needs of the local
community.

BBER REMEE:

REOEMRFE BETEXEERINET
MRS E CHEERMNBEEREHES
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m Hp

\
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M EENTERUARERROEE  TE®
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HEMGERNEETESHERUEARN(LE
RRAERE) WEBETEEH - NDE Rt E
BEENEE -
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CHIEF EXECUTIVE OFFICER'S STATEMENT 1T E{ & & 3R &

Due to the drastic drop in inbound tourists, the Group was
successful in securing rental concessions of varying degrees
from most of the landlords of its stores which mitigated the
Group’s losses during the retail turmoil. The Group sincerely
appreciates and applauds these landlords for their support.

The Group is committed to building stable collaborative
relationships with global suppliers and continues to identify
new suppliers to enrich its product range and product portfolio.
During the Financial Year under Review, the Group further
developed its private label products and recorded significant
sales increase of approximately 194.9% as compared to the
previous financial year accordingly, with the proportion of
revenue derived further increased to approximately 8.6%. The
development of private label products helped the Group in
capturing the price advantage and improving its overall profit
margin, as well as creating a unique and exclusive brand image
for the Group's products and strengthening customer loyalty.

During the Financial Year under Review, the total number of
retail stores of the Group in Macau increased from 1 as at 31
March 2020 to 4, signifying the successful extension of the
Group’s business model to the local market and laying a solid
foundation for the Group’s business to go beyond Hong Kong.

PROSPECT

Looking ahead, in view of the operating risks and difficulties
caused by the novel coronavirus, the management of the Group
will continue to closely monitor the various adverse factors
affecting the Group’s operations and promptly implement
necessary and appropriate business measures, while actively
seeking vertical and horizontal development to continue to
strengthen the Group’s core competitiveness and achieve
business diversification.

In terms of vertical development, the Group will continue
to offer a wide range of products at competitive prices and
continue to optimise its product mix to cover more basic
foodstuffs and essentials to satisfy and fulfil the demands and
expectations of the local community, as well as further develop
the Group’s private label products in an effort to provide
customers with diversity, which is in strict adherence to the
Group's mission of providing the “Best Quality” and “Best
Price” to customers.

HRARKESBIRD - AEBKRFIMT K
MOEHNEILTAKETRAEENEE R
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SEBRERES EARBNEEX R
RASBERPEBFNREEBTR - 58
BEAHE -

REEMBRFE  AREERMANSEEHE
YH - T -_TF-ZA=Z+—HH—EENE4
M EFREAEEEKEBRAKNEGFEZE
TS - BEANEE L E L EBOEREER -

Al
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CHIEF EXECUTIVE OFFICER'S STATEMENT 1T E{ & & 3R &

Meanwhile, the Group is actively exploring the formation
of a new company to further expand its business into the
business-to-business (B2B) segment, as well as wholesaling the
Group’s private label products and other imported products
to retailers in Hong Kong and other regional markets in order
to expand its revenue stream. In addition, the Group is also
actively exploring the launch of food brands that target the
high-end market to meet the demands of a wider range
of consumers, with a view to diversifying its business and
maximising returns for our Shareholders.

In terms of horizontal development, the Group will continue
to expand the coverage of its retail stores in Hong Kong and
Macau, and is actively preparing to explore the Mainland
China market. Although border closure and travel restrictions
are still in place due to the novel coronavirus, the Group has
reactivated its plans to invest abroad, including sending our
Hong Kong-based staff to set up an office in Futian District,
Shenzhen, to commence preliminary preparation work and
recruiting local staff. The Group expects to open its first retail
presence in Mainland China in Shenzhen in the second half
of 2021, and will actively seek to further expand its operating
model to other cities in the Greater Bay Area, with the ultimate
goal of opening retail stores across the nation, thereby laying
the foundation for the Group’s long-term development.

Lastly, we would like to express heartfelt thanks to the
management team and all level of staff and employees for their
dedicated contributions.

Best Mart 360 Holdings Limited
Hui Chi Kwan
Chief Executive Officer

Hong Kong, 23 June 2021

B AREBEBEGHEEET A #
XBE - EE D EY D FEBusiness-to-
Business ' B2B) * WA B XN BAEEHE R
MEEMAREMENER HEFTEABER
HMMENEER  UABKRARE - Btz
SN REB N ERGHERE LS YR HMHD
BEmmiE UREEZ T TRAEANEEES
Ko BNEREBZTER  ARRAEERE
BliE R AR -

ERERAIE  AEERBEEREANETE LR
TEEHNEBEERSRE YHEBEBRSERMOAL
mig e HARBAMEEHEBERBSINERER
HEMKERS  NEECERRBYEINEE
MEr 8 BRIRERERFAERYIERRR
UMAE  FAERAMEETIE ANEMEE
AF - AEERRAR T = —F TH+FRRI
FRAEBURPEAMHEEATERE I
RERSRELERAE - SHREXNERHAM
W REREINZEARTEERNER
RUESAEENREZRETERY -

RE& - BAROEHEEEGREHEEE TR
BEHBMEMND -

B m360ZERAR LD A
T AE
PSR

& —E-—FEXA=-+=H

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE&HRE



10

MANAGEMENT DISCUSSION AND ANALYSIS EIEfE

4

¥ & DA

The Group is a leisure food retailer operating chain retail stores
under the brand ”Best Mart 360° (f£43360°)". The Group offers
wide collection of imported prepackaged leisure foods and
other grocery products principally from overseas, which can
be broadly categorised into (i) confectioneries; (ii) packaged
bakery products and snacks; (iii) nuts and dried fruits; (iv) grain
and other miscellaneous food products; (v) beverages and
wine; (vi) personal care products; and (vii) other products, such
as chilled and frozen food, baby food and products, health
food and supplements and miscellaneous household items,
such as laundry detergent and disinfection products. It is the
Group’s business objective to offer “Best Quality” and “Best
Price” products to the customers through continuous efforts
on global procurement with a mission to provide comfortable
shopping environment and pleasurable shopping experience to
its customers.

BUSINESS REVIEW

During the Financial Year under Review, the frequent
recurrence of the novel coronavirus outbreak and as a result,
the continued implementation of stringent anti-epidemic
measures in Hong Kong, such as border closures and
mandatory quarantine measures, have brought inbound tourism
to a halt, creating uncertainty for Hong Kong’s economic
development and the local retail sector. Comparing the full
year of 2020 with 2019, the gross domestic product (GDP)
decreased by 6.1% in real terms, while for the first quarter
of 2021, real GDP decreased by 2.8% as compared with
the fourth quarter of 2020. According to statistics from the
Census and Statistics Department, for 2020 as a whole, the
total retail sales decreased by 24.3% in value and 25.5% in
volume compared with 2019, while both the value and volume
of total retail sales decreased by 2.2% in the first quarter of
2021 as compared with the fourth quarter of 2020. In addition,
according to the monthly visitor arrivals statistics released by
the Hong Kong Tourism Board, the number of visitor arrivals
from January 2020 to December 2020 decreased by 93.6%
compared with the same period in 2019, while the total
number of visitor arrivals in January, February and March 2021
have consecutively recorded significant drops of 99.9%, 97.2%
and 91.9% respectively as compared with the same months in
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS EIE Es ik o047

Although business environment in Hong Kong remains
challenging, the Group managed to record a sales growth in
the Financial Year under Review despite a weakened retail
market due to the fact that newly established stores are located
in residential areas and the management was quick to respond
to the challenges, including adjusting the product mix to
further strengthen the supply of basic foodstuffs such as rice,
noodles, flour, canned food, milk, chilled and frozen food, daily
necessities and basic grocery products, and supplying epidemic
prevention products such as face masks, to meet the daily
needs of consumers in the local community.

For the year ended 31 March 2021, the Group recorded
revenue of approximately HK$1,627,891,000, representing an
increase of approximately 32.3% over that of approximately
HK$1,230,437,000 for the year ended 31 March 2020. Sales
to walk-in customers through its retail stores in Hong Kong
and the Macau Special Administrative Region (“Macau”)
accounted for approximately 99.2% of the Group’s revenue
for the Financial Year under Review, while bulk purchases
from customers such as corporate customers and trading
companies in the industry accounted for approximately 0.8%
of the Group's revenue for the Financial Year under Review.
The Group’s gross profit for the year ended 31 March 2021
was approximately HK$520,154,000, while the Group’s gross
profit for the year ended 31 March 2020 was approximately
HK$411,492,000. The increase in revenue was mainly
attributable to the significant increase in overall sales of the
Group's retail stores as compared to the corresponding period
last year, which was in turn mainly due to (i) a significant
increase in demand for household foodstuffs and grocery items
as the majority of the population reduce eating out due to
the pandemic; (ii) newly added sales of face masks, epidemic
prevention products and daily necessities; (iii) an increase in the
range of private label products and sales; and (iv) the opening
of 28 new stores by the Group during this financial year.
During the year, the Group recorded a 10.1% increase in same
store sales performance (2020: approximately 18.6% decrease).
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Profit attributable to owners of the Company for the
year ended 31 March 2021 amounted to approximately
HK$81,449,000 (2020: approximately HK$12,100,000),
representing a significant increase of approximately 573.1%.
The increase in profit attributable to owners of the Company
was mainly attributable to (i) the substantial increase in the
overall sales of the Group’s retail stores as compared to the
corresponding period last year; and (ii) the Group received
subsidies of approximately HK$31,772,000 in relation to the
Employment Support Scheme granted by the Hong Kong and
Macau governments for the year ended 31 March 2021.

During the Financial Year under Review, the Group’s gross
profit margin was approximately 32.0%, representing a
decrease of approximately 1.4 percentage points as compared
with approximately 33.4% for the year ended 31 March 2020.
The decrease in gross profit margin was mainly attributable
to the combined effect of (i) the increase in sales of basic
foodstuffs and grocery products which have a lower average
profit margin than that of confectioneries and snacks; and (ii)
the sharp drop in inbound visitor spending which resulted in
forced stock clearances of confectioneries and snacks that were
not sold in time.

Chain Retail Stores

As at 31 March 2021, the Group operated a total of 124 chain
retail stores, including 120 chain retail stores in Hong Kong (as
at 31 March 2020: 102) and 4 retail stores in Macau (as at 31
March 2020:
Group opened 28 new stores (including 3 new stores in Macau)

1). During the Financial Year under Review, the

and closed 7 retail stores upon expiration of the respective
lease terms of the stores as a result of adjustment in the
Group's store opening strategy.
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As at 31 March 2021, the 120 retail stores of the Group in
Hong Kong consist of 23 retail stores located in Hong Kong
Island, 41 retail stores located in Kowloon and 56 retail stores
located in the New Territories; while 43 retail stores are
street-level stores, 74 retail stores are situated in shopping
arcades within community or residential districts and 3 retail
stores are situated at traffic hubs that are easily accessible
by tourists, spanning over all of the 18 districts in Hong
Kong. Rental expense for retail stores was approximately
HK$188,393,000 for the year ended 31 March 2021,
representing an increase of approximately 15.7% as compared
with approximately HK$162,869,000 for the year ended 31
March 2020. The typical saleable area of the Group’s retail
stores ranges from approximately 402 square feet to 2,626
square feet.

The average monthly rent for the year ended 31 March
2021 was approximately HK$122.0 per square feet,
representing a decrease of approximately 13.5% compared
with approximately HK$141.0 per square feet for the year
ended 31 March 2020. The ratio of rental expense to sales
revenue of retail stores for the year ended 31 March 2021
was approximately 11.6%, which was lower than that of
approximately 13.2% for the year ended 31 March 2020.

In response to the deterioration in the overall business
environment subsequent to the outbreak of the novel
coronavirus infection, the Group had applied for rent
concession from its landlords and had received proposals for
short term rent concession ranging from approximately 3.0%
to 100.0% for periods ranging from one to twelve months
from most of the landlords of the Group, which helped partially
mitigate the rental burden of the Group under the impact of
the pandemic.
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Employees

Employees are crucial to the sustainable development of

the Group’s business, and in particular, front-line staffs
constitute the majority of the labour force of the Group's
retail business. Although the business environment remained
challenging during the year, the Group maintained a steady
pace of expansion. As at 31 March 2021, the total number
of employees of the Group was 935, which, excluding five
Directors, comprised of 715 full-time employees and 215
part-time employees, while the total number of employees of
the Group as at 31 March 2020 was 694, which, excluding
five Directors, comprised of 548 full-time employees and 141
part-time employees. In order to retain talented and skilled
labour force and suitably incentivise the Group’s employees so
as to increase cohesion and loyalty amongst them, the Group
regularly reviews and refreshes the employee benefit scheme
and remuneration packages with reference to the supply of
the labour market and the trend of labour costs and based on
the individual performance of the employees. The staff costs
(excluding the Directors’ emoluments) for the year ended 31
March 2021 amounted to approximately HK$151,633,000
(2020: approximately HK$134,973,000),
increase of approximately 12.3% from that for the year ended
31 March 2020. The staff costs (excluding the Directors’

emoluments) for the year ended 31 March 2021 represented

representing an

approximately 9.3% of the revenue of the Group for the
Financial Year under Review while the staff costs (excluding
the Directors’ emoluments) for the year ended 31 March
2020 represented approximately 11.0% of the revenue of the
Group for the corresponding year, amongst which the staff
costs of frontline and warehouse staff (including basic salary,
commission and other benefits) represented approximately
8.9% and 7.5% of the revenue for each of the year ended 31

March 2020 and 31 March 2021 respectively.
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The Products

During the Financial Year under Review, the Group continued
its global procurement policy and mission by sourcing broad
spectrum of products worldwide that meet and satisfy market
trend and demand. To better cater to the daily needs of the
local community in the time of fighting against pandemic, the
Group further strengthened the supply of basic foodstuffs such
as rice, noodles, flour, canned food, milk, chilled and frozen
food, daily necessities and basic grocery products, as well as
epidemic prevention items such as face masks, to better meet
the daily needs of consumers in the local community.

For the year ended 31 March 2021, the Group offers a total
of 3,603 SKUs of products (for the year ended 31 March
2020: 3,341 SKUs) from suppliers principally from overseas
markets, such as Japan, Europe, the United States,
and countries in the South East Asia, and brand owners or
importers in Hong Kong. For the year ended 31 March 2021,
approximately 55.0% of the products were procured from

Korea

suppliers and brand owners or importers in Hong Kong (for
the year ended 31 March 2020: approximately 43.8%), while
the share of import products from Japan, Europe and Vietnam
represented approximately 11.9%, 6.3% and 5.1% of the
whole procurement respectively (for the year ended 31 March
2020: approximately 14.5%, 13.8% and 4.7% respectively).
The increase in the ratio of Hong Kong suppliers was mainly
due to the increased procurement of basic foodstuffs, basic
grocery products and face masks, most of which were procured
from Hong Kong suppliers or Hong Kong brand owners.

As at 31 March 2021, the total amount of inventory of the
Group amounted to approximately HK$198,547,000 (2020:
approximately HK$135,755,000), representing a year-on-year
increase of 46.2%. The increase in the Group’s total amount
of inventory was mainly due to: (i) an increase in the number
of retail stores during the year under review, resulting in an
increase in in-store inventory and warehouse stock; and (ii) an
increase in market demand for various basic foodstuffs and
grocery products during the pandemic which caused the Group
to adjust its product mix and increase its product range in
response to the market demand and resulted in an increase in
the amount of inventory.

Em
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During the Financial Year under Review, the Group continued
to actively develop private label products that on one hand
allow the Group to capture advantages of pricing and exercise
higher level of quality control on its products and on the
other hand further uplift its brand awareness and strengthen
customers’ loyalty. For the year ended 31 March 2021,
sales derived from private label products was approximately
HK$140,564,000 (for the year ended 31 March 2020:
approximately HK$47,658,000), representing a significant
increase of approximately 194.9% from that of last financial
year and accounted for approximately 8.6% of the revenue
of the Group for the year ended 31 March 2021 (for the
year ended 31 March 2020: approximately 3.9%). During
the Financial Year under Review, the Group has launched an
aggregate of 124 private label products, including nuts and
dried fruits, organic grains, wet tissues, canned food, biscuits
and snacks, etc.

Membership Scheme

Given that the retail business of the Group is a consumer-driven
business, the Group placed substantial efforts in developing
and reinforcing its customer base. As such, the Group has
established a membership scheme since April 2015 in order
to promote consumer loyalty, stimulate sales and expand
customer base. In order to further deepen customer stickiness
and expand customers’ coverage, the Group used big data
analysis and reformulated its marketing strategy to launch a
new three-tier membership scheme and a second generation
mobile app in mid-June 2020. The new membership scheme
helps to elevate brand positioning and market recognition,
and the membership rewards have been fully optimised and
enhanced, with more member benefits such as multiple
items purchase stamp reward, special offers for selected
products and access to latest market information. Through
diversified marketing strategies, the Group aims to internally
strengthen the membership core from within and attract new
customers through external expansion, so as to effectively
and purposefully foster the ties between members and the
Group, thereby driving recurring business from members and
promoting sustainable growth of the Group's business.
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During the Financial Year under Review, the number of the
Group’s members increased from approximately 1,379,000 as
at 31 March 2020 to approximately 1,673,000 as at 31 March
2021
the launch of the mobile app, the number of mobile app
members has reached 538,000 as of 31 March 2021.

, representing an increase of approximately 21.3%. Since

Other Business Development

As disclosed in the announcement of the Company dated 22
May 2020 (“Acquisition Announcement”) and the circular
of the Company dated 4 September 2020 (the
Circular”), the Group had entered into a formal sale and

“Acquisition

purchase agreement dated 17 July 2020 to conditionally
acquire the entire issued shares of Allied Wide Limited
("Allied Wide"”) and the relating loan extended to Allied
Wide for a consideration of HK$176,862,000 (which was
subsequently adjusted to approximately HK$176,000,000)
(the “Acquisition”). The sole business of Allied Wide is to
hold an office property located at Offices Nos. 1, 2, 3, 5, 6,
7,8,9,10, 11, 12, 15 and 16 on 11th Floor and Car Parking
P59, P60 and P65 on the 3rd Floor, C-Bons
International Center, No. 108 Wai Yip Street, Kowloon, Hong
Kong (the
28 September 2020. Upon completion, Allied Wide became

Spaces Nos.

"Property”). The Acquisition was completed on

an indirect wholly-owned subsidiary of the Company and the
financial results, assets and liabilities of Allied Wide had been
consolidated into the accounts of the Group. The Property will
be used as the head office of the Group in Hong Kong and will
serve as the administrative and management headquarter for
its Hong Kong business and for developing outbound retailing
business. For further details of the Acquisition, please refer to
the Acquisition Announcement and the Acquisition Circular.
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OUTLOOK

Looking ahead, the Board anticipates that the novel coronavirus
will continue to bring uncertainty to the Hong Kong economy
and retail business environment. The Group will continue to
closely monitor the development of the various unfavourable
factors affecting the operation of the Group, so as to promptly
implement necessary and appropriate business measures
to minimize the adverse impacts on the Group’s business
operation. The Group will continue to strive to reinforce its
core competitiveness in the Hong Kong market by optimising its
product mix to cater for the needs of the local market amidst
the uncertain economic and retail environment, including
exploring the possibility of further expanding the Group's
product range to cover more basic foodstuffs and necessities,
and further developing the Group’s private label products to
enrich customers’ choices.

The Group will continue to adhere to its business mission in
offering the “Best Price” and “Best Quality” to its customers.
The management will continue to monitor the development
of the pandemic and review the geographical distribution
of the Group's stores, especially increasing its foothold in
residential areas. In addition, the Group is actively exploring
the launch of food brands that target the high-end market
to meet the demands of a wider range of consumers, in an
effort to diversify its business. The management of the Group
is confident in working closely with its employees, customers
and other stakeholders to overcome the harsh operating
environment so as to create satisfactory returns for the Group’s
shareholders and reward the support of the Group’s employees,
customers and other stakeholders.

Meanwhile, the Group is actively exploring the formation
of a new company to further expand its business from
business-to-customer (B2C) segment to business-to-business
(B2B) segment, including wholesaling the Group’s private label
products and other imported products to other retailers in
Hong Kong, online stores and even merchants or enterprises in
other overseas markets, with a view to generate more revenue
streams for the Group.
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During the Financial Year under Review, the Group further
expanded its presence in the Macau market and was
operating a total of 4 retail stores. Despite the sluggish retail
environment, the Group still achieved satisfactory operating
results in the Macau market, which strengthened the Group’s
confidence in going beyond the Hong Kong market and
established the operating model for expansion into other
markets.

The Group has established a wholly foreign-owned enterprise
in Shenzhen, the People’s Republic of China (the “PRC") in
December 2019 under the name of FINEREETHEARR
‘A A] (Shenzhen Best Mart 360 Commerce Limited). Although
the relevant development and expansion plan was temporarily
suspended due to the outbreak of the novel coronavirus
pandemic and the implementation of social distancing
measures and various border closures and travel restrictions,
the Group has revived such plan in April 2021 by sending
our Hong Kong-based staff to set up a formal office in Futian
District, Shenzhen, and to commence preliminary work for
staff recruitment and opening of retail stores in Shenzhen,
with a view to formally open a retail store in Shenzhen in
the second half of 2021 as the Group’s first presence in the
Mainland China market, and with the objective to expand its
operating model to other cities in the Greater Bay Area, thereby
extending the sales network of the Group to the whole nation.

FINANCIAL REVIEW

Revenue

During the Financial Year under Review, the revenue of the
Group mainly represented the retail sales to walk-in customers
through its retail stores in Hong Kong and Macau which
accounted for approximately 99.2% of the revenue of the
Group while the bulk-sales to certain bulk-purchase customers
accounted for approximately 0.8% of the revenue of the
Group. For the year ended 31 March 2021, the revenue of the
Group was approximately HK$1,627,891,000, representing an
increase of approximately 32.3% as compared to approximately
HK$1,230,437,000 for the year ended 31 March 2020. The
increase in revenue was mainly attributed to (i) a significant
increase in demand for household foodstuffs and grocery items
as the majority of the population reduce eating out due to
the pandemic; (i) newly added sales of face masks, epidemic
prevention products and daily necessities; (iii) an increase in the
range of private label products and sales; and (iv) the opening
of 28 new stores by the Group during this financial year.
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Profit for the Year

Profit of the Group for the year ended 31 March 2021
amounted to approximately HK$81,449,000, representing
an increase of approximately 573.1% from approximately
HK$12,100,000 for the year ended 31 March 2020. Net profit
margin before interest and tax for the year ended 31 March
2021 was approximately 6.2%, while the net profit margin
before interest and tax for the year ended 31 March 2020
was approximately 2.1%. The increase in profit attributable
to owners of the Company for the year ended 31 March
2021 as compared to that of the year ended 31 March 2020
was mainly attributable to (i) the substantial increase in the
overall sales of the Group’s retail stores as compared to the
corresponding period last year; and (ii) the Group received
subsidies of approximately HK$31,772,000 in relation to the
Employment Support Scheme granted by the Hong Kong and
Macau governments for the year ended 31 March 2021.

Cost of Sales

During the Financial Year under Review, the cost of sales
represented the cost of inventories sold which was affected by
a number of factors, such as the prevailing market conditions,
the volume of orders and the type of products. For the year
ended 31 March 2021, the cost of sales of the Group was
approximately HK$1,107,737,000, representing an increase
of approximately 35.3% as compared to approximately
HK$818,945,000 for the year ended 31 March 2020. The
increase in cost of sales was generally in line with the increase
in revenue following the increase of new retail stores opened in
Hong Kong and Macau for the year ended 31 March 2021.
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Gross Profit and Gross Profit Margin

For the year ended 31 March 2021, the gross profit of
the Group was approximately HK$520,154,000 (2020:
approximately HK$411,492,000), representing an increase
of approximately 26.4%, while the gross profit margin was
approximately 32.0% (2020: approximately 33.4%). The
decrease in gross profit margin was mainly attributable to the
combined effect of (i) the increase in sales of basic foodstuffs
and grocery products which have a lower average profit margin
than that of confectioneries and snacks; and (ii) the sharp drop
in inbound visitor spending which resulted in forced stock
clearances of confectioneries and snacks that were not sold in
time.

Other Income and Other Gains, Net

For the year ended 31 March 2021, the Group recorded
net other income and other gains of approximately
HK$32,815,000, while for the year ended 31 March 2020 it
recorded net other income and other gains of approximately
HK$5,301,000. During the year ended 31 March 2021, the
net other income and other gains was mainly the combined
results of: (i) interest income from bank deposits; (ii) net loss
on written-off/disposal of property, plant and equipment;
and (iii) the first and second tranche of wage subsidies of
HK$31,636,000 under the Employment Support Scheme (the
"Employment Support Scheme”) launched by the Hong
Kong Government; and (iv) MOP140,000 in aggregate under
an anti-epidemic fund (Planos do Fundo de Apoio ao Combate
a Epidemia no Valor de 10 Mil Milhées de Patacas & EH&E1E
BE £ 512l launched by the Macau Government (collectively,
“Government Grant”).
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Selling and Distribution Expenses

For the year ended 31 March 2021, selling and distribution
expenses of the Group amounted to approximately
HK$399,140,000, representing an increase of approximately
14.7% from approximately HK$347,906,000 for the year
ended 31 March 2020. The increase in selling and distribution
expenses was mainly due to (i) the increase of rental expenses
for opening additional or new retail stores in Hong Kong and
Macau; (ii) the increase of other expenses associated with
opening additional or new retail stores, such as management
fees and government rent and rates and purchase of equipment
for store operation; (iii) the increase of logistic fees due to the
increase of retail stores and the upward adjustment of logistic
fees; and (iv) the increase in salaries and wages for front-line
staff due to the increase of number of retail stores.

Administrative and Other Expenses

For the year ended 31 March 2021, administrative and
other expenses of the Group amounted to approximately
HK$52,161,000, representing an increase of approximately
19.9% from approximately HK$43,513,000 for the year
ended 31 March 2020. The increase in administrative and
other expenses was mainly due to (i) the recruitment of
additional personnel and establishment of new job titles during
this financial year to cope with business development and
strengthen internal control and back office support; (ii) an
increase in the annual provision for depreciation due to the
purchase of an office property to be used as a headquarter; and
(iii) an increase in staff welfare.

Finance Costs

Finance costs of the Group for the year ended 31 March 2021
amounted to approximately HK$9,921,000, representing
a decrease of approximately 10.3% from approximately
HK$11,061,000 for the year ended 31 March 2020.
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Income Tax Expenses

The income tax expenses of the Group increased from
approximately HK$2,213,000 for the year ended 31 March
2020 to approximately HK$10,298,000 for the year ended
31 March 2021. Hong Kong profits tax has been provided at
8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits above
HK$2 million.

Financial Position, Liquidity and Financial Resources

As at 31 March 2021, the Group's total cash and bank balances
(including cash and cash equivalents) were approximately
HK$91,312,000 (2020: HK$215,911,000),
decrease of approximately HK$124,599,000 which was mainly
due to (i) the payment of approximately HK$126,000,000
during the year, being the partial consideration payment for

representing a

the Acquisition; and (ii) the interim dividend amounting to
HK$20,000,000 in aggregate for the six months ended 30
September 2020 (the
2021. The current ratio (calculated by current assets divided by

“Interim Dividend”) paid in January

current liabilities) of the Group decreased from approximately
1.6 times as at 31 March 2020 to approximately 1.0 times as at
31 March 2021.

The gearing ratio of the Group was calculated by total debts
divided by the total equity at the end of the year and multiplied
by 100%, which was approximately 29.2% as at 31 March
2021 and approximately 32.5% as at 31 March 2020. The total
debts of the Group represent bank borrowings. The decrease
in gearing ratio was mainly due to the substantial increase in
profit for this financial year.
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As at 31 March 2021, the Group has total bank borrowings
of approximately HK$107,496,000, representing an increase
of approximately 8.0% as compared with approximately
HK$99,542,000 as at 31 March 2020. The total unutilised
banking facility extended by commercial banks as at 31 March
2021 amounted to approximately HK$222,211,000. The
carrying amounts of the Group’s borrowings are denominated
in Hong Kong dollars, secured and approximate to their fair
value.

The overview of the Group’s cash flow for the year ended 31
March 2021 and 31 March 2020 respectively are set out as
follows:

RZEZ—F=ZA=+—0  ~AEBE/RTE
FRABEEX) £107,496,0008 70 BRR T -_ZTF
= A=+—H%99,542,0007% L& 11478.0% °
AEBR T —F=-A=+—HEBER?T
Frigit R ERRITRVE & 2£494222,211,000
B AEBMBRAEER  EEREELE
ToRHE - WEEATEES -

AEEHEE T -_—F=A=1t—HRZ-Z=
TEZA=-+—HAIFENRESREHEIIMT

For the year ended 31 March
BE=ZA=+-HLEE

2021 2020

—B=-—fF ZETF

HK$’000 HK$'000

THERT TFHET

Net cash generated from operating activities #& & EEATEIR S /F5 247,557 115,087

Net cash used in investing activities KREEKTBER S F5 (205,739) (9,315)

Net cash used in financing activities BEEKAIRS FE (166,417) (162,140)
Net decrease in cash and cash equivalents IR& KRR ES%EEER

B F R (124,599) (56,368)

The Group financed its liquidity and working capital
requirements through a combination of various sources,
including but not limited to cash generated from the Group’s
operations, bank borrowings, net proceeds from the Share
Offer (as defined below), and other external equity and debt
financings as and when appropriate.
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Capital Structure

The Shares were successfully listed on the main board of the
Stock Exchange on 11 January 2019 by way of share offer
(“Share Offer”). Since then, there has been no change in the
capital structure of the Company. The capital structure of the
Company comprises of issued share capital and reserves. As at
31 March 2021, the Company had 1,000,000,000 Shares in
issue.

Capital Commitments

Details of the capital commitments are set out in note 26 to the
consolidated financial statements.

Pledge of Assets

As at 31 March 2021, the bank borrowings and other banking
facilities of the Group are secured by:

(i) the corporate guarantee provided by the Company and a
subsidiary; and

(i) property, plant and equipment of office premises (Note
15 to the consolidated financial statements) of the Group
with carrying amount of HK$176,342,000 (2020: Nil).
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Foreign Currency Risk

The Group operates in Hong Kong and is exposed to foreign
exchange risk from (i) the purchase of products from various
overseas suppliers mainly from Japan, Europe and Vietnam,
which purchases are primarily settled in foreign currencies;
and (ii) the revenue generated from the operation in Macau.
Nevertheless, taking into account the retail industry practice
and the Group’s current operation and the stable exchange rate
of Macau Pataca historically, the Directors do not consider the
Group is subject to material foreign exchange risk. The Group
will take proactive measures and monitor closely of its exposure
to such currency movement.

Treasury Policies

The Group adopts prudent treasury management policies
and does not engage in any highly leveraged or speculative
derivative products. Cash balances are mostly placed in Hong
Kong dollars bank deposit with appropriate maturity period for
meeting future funding requirements.

USE OF PROCEEDS FROM THE SHARE OFFER

The Shares were listed on the main board of the Stock
Exchange on 11 January 2019. The net proceeds from the
Share Offer (the “Net Proceeds”) amounted to approximately
HK$213.7 million (after deducting the underwriting fees and
related expenses).

As disclosed in the announcement of the Company dated
15 January 2020 (the “First Change of Proceeds Use
Announcement”), the Board resolved to change the use of
part of the unutilised Net Proceeds in the amount of HK$30.0
million allocated for opening of new retail stores in Hong
Kong to outbound investment (including but not limited to the
expansion of the retail business of the Group in Macau and
Mainland China).

As further disclosed in the announcement of the Company
dated 24 August 2020 (the “Second Change of Proceeds
Use Announcement”), the Board resolved to further
change the use of part of the unutilised Net Proceeds in
the amount HK$60.0 million for the payment of part of the
consideration for the Acquisition as disclosed in the Acquisition
Announcement dated 22 May 2020.
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As at 31 March 2021, approximately HK$203.6 million
(representing approximately 95.3% of the Net Proceeds) had
been utilised. Set out below is the breakdown of the use of the
Net Proceeds up to 31 March 2021:

R_ZE-—F=ZA=Z+—HEHAHY
203,600,000 T (HBERAEBERIBEFED
953%) c TR EEZE T -_—F=—A=1+—
HRAMERIEFESYMNAR

Revised

allocation of  Further revised
Net Proceeds (as allocation of Net
disclosed in the Proceeds (as

First disclosed in the Unutilised

Original amount Change of Second Change Amount of  amount of Net
of Proceeds of  NetProceeds Proceeds as at

Net Proceeds Use  Proceeds Use used up to 31 March
allocated Announcement) Announcement) 31 March 2021 2021

(approximately) (approximately) (approximately) (approximately) (approximately)

E-FEBTS

BBIIEY [
FERERE  HERERE
(MERER (WE-REHX BE-T--F HECE--F

REAERMH FEHE fi% =ZA=t-B =ZB=t-H
ERAE i RERE CEBANKE  KBANFE
B8 DNERRE) DNERRE) REFE REFE
(#4) (#4) (##4) (84) (B4)
HK$'million HKS$'million HKS$'million HKS$'million HK$'million
BEETL AEAL BEAT BEAT BEAT
Specific use of Net Proceeds FEREREN
RERAR
(A)  Opening of new retail stores  (A)  REBRH 142.1 112.1 98.1 98.1 -
in Hong Kong HTEES
(8)  Intensifying and broadening  (B)  MAREATSE 2 28.9 28.9 139 1138 2.1
marketing efforts BAE
() Upgrading information O RAEARRZER 216 216 8.6 8.0 0.6
technology systems
(D) General working capital D) -Re2EEs 211 21.1 21.1 19.3 1.8
(E)  OQuthound investment ) HHMEE - 30.0 12.0 6.4 5.6
() Acquisition of Property F  KENE B ) 60.0 60.0 B
213.7 213.7 213.7 203.6 10.1

As at 31 March 2021, approximately HK$10.1 million
(representing approximately 4.7% of the Net Proceeds) had not
yet been utilized. It is expected that the remaining Net Proceeds
will be fully utilised by 2022 in accordance with the revised
intended use as stated in the Second Change of Proceeds Use
Announcement.

The unutilised Net Proceeds have been placed as time deposits
or bank balances with licensed banks in Hong Kong as at the
date of this report.
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2021, excluding five Directors, the Group
employed a total of 715 (2020: 548) full-time employees and
215 (2020: 141) part-time employees. The staff costs, excluding
Directors’ emoluments, of the Group for the year ended 31
March 2021 was approximately HK$151,633,000 (2020:
approximately HK$134,973,000). The Company has adopted
a share option scheme (the “Share Option Scheme”) on 18
December 2018 for the purpose of providing incentives and
rewards to the participants for their contributions to the Group.
As at the date of this report, no option has been granted under
the Share Option Scheme.

The remuneration policy of the Group to reward the employees
is based on their performance, qualifications, experience
and competence. Remuneration package typically comprises
salary, contribution to pension schemes, discretionary annual
bonus, performance-related bonus, sales target bonus and
miscellaneous duties-related allowances. The Group conducts
annual review on the performance of the employees and
make reference to such performance review for assessing
discretionary annual bonus, salary adjustments and promotion
appraisals. The remuneration package of the executive Directors
and the senior management is determined with reference to
those paid by comparable companies, time commitment and
performance of the Directors and senior management, as well
as the performance of the Group. A remuneration committee
is set up for reviewing the Group’s emolument policy and
structure of all remuneration of the Directors and senior
management of the Group with reference to their experience,
responsibilities, workload and time devoted to the Group and
performance of the Group.
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MATERIAL INVESTMENTS

Save as disclosed in this report, the Group did not have any
material investments during the year ended 31 March 2021.

MATERIAL ACQUISITIONS AND DISPOSALS

On 28 September 2020,
acquisition of the entire issued shares of Allied Wide and

the Group completed the

the related loan extended to Allied Wide for a consideration
of HK$176,862,000 (which was subsequently adjusted to
approximately HK$176,000,000). Allied Wide holds an office
property located at Offices Nos. 1, 2, 3, 5,6, 7, 8,9, 10, 11,
12, 15 and 16 on 11th Floor and Car Parking Spaces Nos. P59,
P60 and P65 on the 3rd Floor, C-Bons International Center,
No.108 Wai Yip Street, Kowloon, Hong Kong. Allied Wide
became an indirect wholly-owned subsidiary of the Company
and the financial results, assets and liabilities of Allied Wide
had been consolidated into the accounts of the Group. For
further details of the Acquisition, please refer to the Acquisition
Announcement and the Acquisition Circular.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other

plans for material investments and capital assets as at 31 March
2021.

CONTINGENT LIABILITIES

Save as disclosed in this report, the Group did not have any
significant contingent liabilities as at 31 March 2021.
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FINAL DIVIDEND

The Board has recommended the payment of final dividend
of HK2.5 cents per share for the year ended 31 March 2021
(2020: nil).

Subject to the approval of the Shareholders at the forthcoming
annual general meeting to be held on Wednesday, 18 August
2021 (the
to be paid on or around Monday, 6 September 2021 to the

“AGM"), the proposed final dividend is expected

Shareholders whose names appear on the register of members
of the Company on Thursday, 26 August 2021. To ascertain
shareholders’ entitlement to the final dividend, if the proposed
final dividend is approved by the Shareholders at the AGM,
the register of members of the Company will be closed from
Tuesday, 24 August 2021 to Thursday, 26 August 2021 (both
days inclusive) during which period no transfer of shares will be
effected. In order to qualify for the final dividend, all properly
completed transfer forms accompanied by the relevant share
certificates must be lodged with the branch share registrar
of the Company in Hong Kong, Computershare Hong Kong
17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
no later than 4:30 p.m. on Monday, 23 August 2021.

Investor Services Limited at Shops 1712-1716,

CLOSURE OF SHARE REGISTER FOR AGM

For determining the entitlement of the Shareholders to attend
and vote at the forthcoming AGM to be held on Wednesday,
18 August 2021,
will be closed from Friday,

the register of members of the Company
13 August 2021 to Wednesday,
18 August 2021 (both days inclusive), during which period no
transfer of shares will be effected. In order to qualify to attend
and vote at the AGM, all transfer documents, accompanied
by the relevant share certificates, must be lodged with the
Company’s branch share registrar and transfer office in Hong
Kong, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
Thursday, 12 August 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS EI1E E
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EVENTS AFTER THE END OF THE REPORTING
PERIOD

Since the outbreak of novel coronavirus pandemic in January
2020, the global economy continues to experience sharp
contraction despite the massive monetary and fiscal support
measures from central banks and governments worldwide.
Despite the Hong Kong Government launched various relief
measures in minimising the impacts of the pandemic on
local economy and for supporting the recovery of domestic
economy (pursuant to which the Group has been granted
HK$31,772,000 wage subsidies under the Employment Support
Scheme launched by the Hong Kong Government and the
Macau Government), it is expected that the economic activities
will take time to fully recover and the process of recovery will
be depend, amongst other factors, upon the pandemic being
well-contained in Hong Kong, the Greater China region and
globally. Hence, the time duration and scope of the disruptions
from the novel coronavirus infection cannot be accurately
assessed at this point of time. Such disruptions, if continue,
will inevitably affect the Group’s subsequent operation
performance.

Save as disclosed in this report, there were no other important
events affecting the Group that have occurred since 31 March
2021 and up to the date of this report.
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BIOGRAPHICAL DETAILS OF THE DIRECTORS AND SENIOR MANAGEMENT

EEREAEEEREFNE

Biographical details of the Directors and the senior
management of the Group are set out below:

DIRECTORS

Executive Directors

Mr. Lin Tsz Fung (#kFI£), aged 49, one of the founders
of the Group, is the chairman and was appointed as an
executive Director on 24 January 2018. Mr. Lin is also one
of the controlling shareholders of the Company. Mr. Lin is
primarily responsible for formulating the Group’s strategic
planning and overall business development and overseeing
overall management and operation of the Group. Mr. Lin is
also a director of the subsidiaries of the Company, i.e. CIAO
International Limited, Quality Food 360° (Holdings) Limited, Best
Mart 360 International Limited, Best Mart 360 Macau Holdings
Limited, Best Mart 360 Macau Limited, Best Mart 360 China
Holdings Limited, Best Mart 360 Hong Kong Limited, /Z#YI&
mERETEEAR AT (Shenzhen Best Mart 360 Commerce
Limited), Abundant Year International Limited and Allied Wide
Limited. Mr. Lin has accumulated over 23 years of experience in
retail and wholesale businesses.

Mr. Lin was a member of the 11th Qing Hai Committee of
Chinese People’s Political Consultative Conference (FEIAR
BUAHEE®ESE T —JE5EEZEE). He was appointed as a
director of The Hong Kong Fujian Charitable Education Fund
(BEREFLTREESE) since 2014, a permanent honorary
president of Hong Kong Federation of Fujian Associations
Limited (BB RETEBEE AR AF]) in 2013, a vice president
of The Federation of Hong Kong Footwear Limited (&5
(197008 €HRAA]) in 2014, a permanent honorary
president of Hong Kong Federation of Chendai Zhen Clans
Limited (BEMREERMESERAF]) in 2016, and a vice
president of The Federation of Jinjiang Hong Kong Associations
Limited (formerly known as “JinJiang Clans Association (H.K.)
Limited”) (BB & TIHEBEEHER AR, formerly known as [ &
BETRMBEHMRAF] ) in 2013. Mr. Lin was also appointed
as one of the directors of Pok Oi Hospital Centenary (70th)
board of directors (2019-2020). Mr. Lin was admitted as
Honorary Fellow by The Professional Validation Centre of Hong
Kong Business Sector in July 2017.
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Ms. Hui Ngai Fan (FF#%F), aged 42, one of the founders
of the Group, was appointed as an executive Director on
24 January 2018. Ms. Hui is also one of the controlling
shareholders of the Company. She is the sister of Mr. Hui Chi
Kwan, the chief executive officer of the Company. Ms. Hui
is primarily responsible for formulating the Group’s strategic
planning and overall business development and overseeing
overall management and operation of the Group. Ms. Hui is
also a director of the subsidiaries of the Company, i.e. CIAO
International Limited, Quality Food 360° (Holdings) Limited, Best
Mart 360 International Limited, Best Mart 360 Macau Holdings
Limited, Best Mart 360 Macau Limited, Best Mart 360 China
Holdings Limited, Best Mart 360 Hong Kong Limited, ®3I{&
mEETEEAMR A A(Shenzhen Best Mart 360 Commerce
Limited), Abundant Year International Limited and Allied Wide
Limited. Ms. Hui has over 11 years of experience in the retail
industry.

Independent Non-executive Directors

Mr. Sze Irons (iE%R18), B.B.S., J.P., aged 59, was appointed
as an independent non-executive Director on 18 December
2018. Mr. Sze obtained a Bachelor of Science from the
University of Wisconsin-La Crosse in May 1985. He is currently
the vice supervisor of the Committee of Human Resources
and Environment of the National Committee of the Chinese
People’s Political Consultative Conference (FFEARBUAHH
AEZE2HZESA0ERREBEZE®EEM), an executive
member of the Beijing Municipal Committee of the Chinese
People’s Political Consultative Conference (FEARBUAR
HEHIERTEZEEHHZEE) and the Permanent Honorary
President of The Chinese Manufacturers’ Association of Hong
Kong. Mr. Sze was appointed the Justice of the Peace in 2011
and was awarded the Bronze Bauhinia Star by the Government
of the Hong Kong Special Administrative Region in 2015.
Mr. Sze is a director of Hang Tung Resources Limited, a private
company in Hong Kong, since March 1984.

Mr. Sze is an independent non-executive director of Chevalier
International Holdings Limited (Stock Code: 25), Continental
Holdings Limited (Stock Code: 513), ST International Holdings
Company Limited (Stock Code: 8521) and Jianzhong
Construction Development Limited (Stock Code: 589)
respectively, all of which are listed companies in Hong Kong.
Mr. Sze was also a non-executive director of China Weaving
Materials Holdings Limited (Stock Code: 3778), a listed
company in Hong Kong, from May 2011 to June 2019.
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Mr. Sze was also a non-executive director of Bel Global
Resources Holdings Limited (“Bel Global”) from 1 February
2017 to 21 September 2019, which shares were previously
listed on the Main Board of the Stock Exchange with Stock
Code 761. Trading in the shares of Bel Global had been
suspended since 4 July 2011, and the listing of the shares of
Bel Global was cancelled by the Stock Exchange with effect
from 24 August 2018.

Ms. Choy So Yuk (¥%X) B.B.S., J.P., aged 70, was
appointed as an independent non-executive Director on 18
December 2018. Ms. Choy obtained her Bachelor of Science
degree and Master of Philosophy degree from The University
of Hong Kong in 1974 and 1980 respectively. Ms. Choy is a
deputy of the National People’s Congress of the PRC. She was a
member of the Legislative Council of Hong Kong from 1998 to
2008. Ms. Choy was appointed the Justice of the Peace in 2005
and was awarded the Bronze Bauhinia Star by the Government
of the HKSAR in 2013.

Ms. Choy is also an independent non-executive director of
Silk Road Logistics Holdings Limited (Stock Code: 988), a
listed company in Hong Kong. She was also an independent
non-executive director of Blockchain Group Company Limited
(Stock Code: 364), a listed company in Hong Kong, from
August 2002 to October 2017, and was an independent
non-executive director of Evershine Group Holdings Limited
(Stock Code: 8022), a listed company in Hong Kong, from May
2015 to January 2021. On 19 November 2018, Blockchain
Group Company Limited was ordered to be wound up by
the High Court of Hong Kong and trading in its shares was
suspended.

Mr. Lee Ka Lun (ZZXB), aged 66, was appointed as an
independent non-executive Director on 18 December 2018.
Mr. Lee graduated from Hong Kong Polytechnic (currently
known as “The Hong Kong Polytechnic University”) with a
higher diploma in accountancy in November 1978. He is a
fellow of The Chartered Association of Certified Accountants
(now known as "Association of Chartered Certified
Accountants”) since 1985. Mr. Lee was also a licenced person
under the SFO to carry on Type 4 (advising on securities) and
Type 9 (asset management) regulated activities between March
2008 and January 2021. He was the responsible officer of Asia
Investment Management Limited between 10 April 2017 and
31 January 2021.
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Mr. Lee is also an independent non-executive director of
Chong Hing Bank Limited (Stock Code: 1111), Yuexiu Property
Company Limited (Stock Code: 123); Chow Sang Sang Holdings
International Limited (Stock Code: 116), Ever Harvest Group
Holdings Limited (Stock Code: 1549) and Medicskin Holdings
Limited (Stock Code: 8307), all of which are listed companies in
Hong Kong.

CHIEF EXECUTIVE OFFICER

Mr. Hui Chi Kwan (FF&#), aged 44, is the chief executive
officer of the Group since April 2015. Mr. Hui is the brother
of Ms. Hui Ngai Fan, executive director of the Company. He
is responsible for overseeing day to day management of the
Group and reporting to and executing decisions from the
Board. Mr. Hui is also a director of Best Mart 360 Macau
Limited and RINEREEZEHEFR A A(Shenzhen Best
Mart 360 Commerce Limited), subsidiaries of the Company.
Mr. Hui was appointed as a member of the 12th Chinese
People’s Political Consultative Conference Shandong Province
Committee (FEIARBOAHEEHE T _REILREZES) in
December 2019. He was appointed as a member of the 12th
and 13th Chinese People’'s Political Consultative Conference
Jinjiang Municipal Committee (FEIARBUA A EZE +Z/E
ME+ZBETITMZEE). He was appointed as vice president
and a permanent honorary president of The Fukien Athletic
Club (BBEZEEE®) from 2015 to 2018 and was promoted
to executive vice president and a permanent honorary president
of The Fukien Athletic Club in 2018. Mr. Hui was appointed as
a vice chairman of Hong Kong Department Stores and Retail
General Union (BB EMZTEXEMAE) in January 2016. He
was also appointed as the president of Hong Kong Federation
of Chendai Zhen Clans Limited (B#RFIERMESHREA
A]) in June 2019. Mr. Hui was admitted as Fellow by The
Professional Validation Centre of Hong Kong Business Sector
in June 2015. Mr. Hui was appointed as a permanent honorary
president of Hong Kong Shine Tak Foundation Association
Limited in March 2021. Mr. Hui has over 17 years of experience
in retail industry.
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CHIEF FINANCIAL OFFICER

Ms. Hung Man Chi (##808), aged 58, is the chief financial
officer of the Group. Ms. Hung joined the Group in
September 2013 as an account officer. She was promoted as
our accountant in April 2015 and further promoted as the
chief financial officer of the Group in November 2017. She
is primarily responsible for overseeing the overall financial
position and accounting matters of the Group and overseeing
corporate governance and maintaining risk management and
internal control system.

Ms. Hung obtained a Higher Stage Diploma in Higher
Accounting from the City College of Commerce in 1988.
She was admitted as a member of the Hong Kong Institute
of Certified Public Accountants in September 2010. She was
admitted as a member of and has become a fellow of the
Association of Chartered Certified Accountants in November
2008 and November 2013 respectively. Ms. Hung has over 22
years of experience in finance and accounting management.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance, to formulate good corporate governance
practice for improvement of accountability and transparency in
operations, and to strengthen the internal control system from
time to time so as to ensure to meet with the expectations of
the shareholders of the Company.

During the Financial Year under Review, save as disclosed
below, the Company has adopted and complied with all
applicable code provisions in the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) :

(1) Under Code Provision A.6.7, independent non-executive
directors should generally attend general meetings
to develop a balanced understanding of the views of
shareholders. During the year, not all independent
non-executive directors attended general meetings
of the Company due to prior or unexpected business
engagements.

(2) Under Code Provision E.1.2, the chairman of the board
should attend the annual general meeting. Due to
unexpected business engagements, the chairman of the
Board was unable to attend the annual general meeting
of the Company held on 18 August 2020, which deviates
from Code Provision E.1.2.

3

i

BER

RRARBAOBERFSKFEEER  SIERFE
XEARRNESEENHEENERE - I
TR AMEZERS  BRTEARARR
HHERZE -

REBETBEERN  RATHAEEESIN KA
FERMAL B THRAMES ETHRA ([ EHR
R Mtsx+mprai X EA TR ([ ER T
R D) B9 AT A T BIMER S

(1) BEBEFRMEXEA67HK  —RME - BL
FRTEEREFEBRRAGIARIET B
RWER - FR HRABRFER D2k
RETART ZBEET - WA B IEH
TEEHALFEARFANRRRE

(2) BESFAIKRXEFEE 126 EFEFREL
FERRBFREG - BIRNB R ZEE
B BEFEIRAELFEARANR-F
“EFNATN\BETZBRRBFEAE
B 10 s e < R MBR SCSBE 1246 ©

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE&HRE

37



38

CORPORATE GOVERNANCE REPORT 1N ¥ & 43R4

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of the Chairman and the Chief Executive Officer
are separate and performed by different individuals to ensure
a balance of power and authority, so that power is not
concentrated in any one individual. Mr. Lin Tsz Fung, Chairman
and Executive Director, is responsible for formulating the
Group'’s strategic planning and overall business development
and overseeing overall management and operation of the
Hui Chi Kwan, Chief Executive Officer, is

responsible for overseeing day to day management of the

Group, while Mr.

Group and reporting to and executing decisions from the
Board. There is a clear division of responsibilities between the
Chairman and the Chief Executive Officer.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own
code of conduct governing the securities transactions by the
Directors. Following a specific enquiry made by the Company
on the Directors, all Directors have confirmed that they had
complied with the required standard set out in the Model Code
during the Financial Year under Review.
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BOARD OF DIRECTORS

Responsibilities of the Board

The Board is primarily responsible for overseeing and
supervising the overall management of the Group’s business.
The Board is collectively responsible for promoting the
success of the Company by providing effective leadership
and direction to its business, formulating group policies
and business directions, monitoring internal controls and
performances, and ensuring transparency and accountability
of its operations. The powers and duties of the Board include
convening general meetings and reporting the Board’'s work
at the Shareholders’ meetings, determining the business and
investment plans, preparing the periodic financial budgets
and reports, formulating proposals for profit distributions and
exercising other powers, functions and duties as conferred
by the articles of association of the Company. The Board has
established Board committees and has delegated to these Board
committees various responsibilities as set out in their respective
terms of reference which are published on the respective
websites of the Stock Exchange and the Company.

The Directors have full access to information of the Group
and are entitled to seek independent professional advice in
appropriate circumstances at the Company’s expense.

The management of the Company is accountable to the Board
and performs the following major duties: reporting to the

Board, executing the resolutions of the Board, and completing
all the tasks assigned by the Board.

BOARD COMPOSITION

The Board comprises of the following five Directors during the
Financial Year under Review:

Executive Directors

Mr. Lin Tsz Fung (Chairman)
Ms. Hui Ngai Fan

Independent non-executive Directors
Mr. Sze Irons BBS JP

Ms. Choy So Yuk BBS JP
Mr. Lee Ka Lun
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The biographical details of each of the Directors are set out in
the section headed “Biographical Details of the Directors and
Senior Management” of this report.

All Directors have given sufficient time and attention to the
affairs of the Group. Ms. Hui Ngai Fan, an executive Director,
is the sister of Mr. Hui Chi Kwan, Chief Executive Officer of
the Group. There was no financial, business, family or other
material relationship among the Directors.

The independent non-executive Directors have extensive
experience in different areas or professions and will give
independent advice to the Board from time to time. By their
active participation in Board meeting and by their service on
various Board committees, the independent non-executive
Directors contribute in important ways to the effective direction
and strategic decision making of the Group.

During the Financial Year under Review, the Board had at all
times met the requirements of Rules 3.10(1) and (2) and 3.10A
of the Listing Rules relating to the appointment of at least
three independent non-executive Directors representing at least
one-third of the Board.

Each of the independent non-executive Directors has signed a
confirmation of independence in writing pursuant to Rule 3.13
of the Listing Rules. Based on such confirmation, the Company
considers that all the independent non-executive Directors are
independent and have met the independence guidelines set out
in Rule 3.13 of the Listing Rules during the Financial Year under
Review.

BOARD MEETING

The Board scheduled 4 meetings during the Financial Year
under Review. All Directors attended the meetings. The
Company expects to hold at least four meetings per year, with
special Board meetings being scheduled as required. Formal
notice of at least 14 days will be given in respect of a regular
meeting, while for special Board meetings, reasonable notice
will be given.
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BOARD COMMITTEES

The Board has established three committees, namely the audit
committee, the remuneration committee and the nomination
committee to assist in carrying out its responsibilities and
functions. Each of these committees has specific written terms
of reference setting out its duties and authorities, and are
available for review on the respective website of the Company
and the Stock Exchange. The committees have sufficient
resources to execute their requisite duties and enjoy the
support of the management.

Audit Committee

The primary duties of the audit committee are to assist the
Board by providing an independent view of the effectiveness
of the financial reporting process, internal control and risk
management system of the Group, to oversee the audit
process, to develop and review the policies and to perform
other duties and responsibilities as assigned by the Board. The
audit committee comprises of three independent non-executive
Directors, namely, Mr. Sze Irons, Ms. Choy So Yuk and Mr. Lee

Ka Lun. The chairman of the audit committee is Mr. Lee Ka Lun.

The Group’s audited annual results for the year ended 31
March 2021 and the unaudited interim results for the six
months ended 30 September 2020 had been reviewed by the
audit committee, which was of the opinion that the preparation
of such results complied with the applicable accounting
standards and requirements and that adequate disclosures were
made.

Remuneration Committee

The primary duties of the remuneration committee include
(but without limitation): (i) making recommendations to
the Directors regarding the policy and structure for the
remuneration of all the Directors and senior management
of the Group and on the establishment of a formal and
transparent procedure for developing remuneration policies; (ii)
making recommendations to the Board on the remuneration
packages of the Directors and senior management; (iii)
reviewing and approving the management’s remuneration
proposals with reference to the Board’s corporate goals and
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objectives; and (iv) considering and approving the grant of
share options to eligible participants pursuant to the Share
Option Scheme. The remuneration committee comprises of
two independent non-executive Directors and one executive
Director, namely, Mr. Sze Irons, Ms. Choy So Yuk, and Mr. Lin
Tsz Fung. The chairman of the remuneration committee is
Mr. Sze Irons.

During the Financial Year under Review, the remuneration
committee held one meeting to review matters related
to the remuneration structure of the Directors and senior
management of the Company.

Nomination Committee

The primary function of the nomination committee is to
make recommendations to the Board on the appointment of
members of the Board. The nomination committee comprises
of two independent non-executive Directors and one executive
Choy So Yuk, Mr.
Ms. Hui Ngai Fan. The chairman of the nomination committee is
Ms. Choy So Yuk.

Director, namely, Ms. Lee Ka Lun and

The Company recognises and embraces the importance
and benefit to achieve diversity on the Board to corporate
governance and board effectiveness. The Company sees
increasing diversity at the Board level as an essential element
in supporting the attainment of its strategic objectives and
its sustainable development. In deciding the composition of
the Board, the Company will consider the Board diversity
from various perspectives with reference to the Company's
business model and specific needs, including but not limited to
gender, age, race, language, cultural background, educational
background, industry experience and professional experience.
All appointments of the Board are based on meritocracy, and
candidates will be considered against appropriate criteria,
having due regard for the benefits of diversity on the Board.
The nomination committee has primary responsibility for
identifying suitably qualified candidates to become members of
the Board and shall give adequate consideration to this policy in
selection of board candidates.
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ATTENDANCE RECORD OF DIRECTORS AND
BOARD COMMITTEE MEMBERS

The attendance record of each Director at the Board meetings
and Board Committee meetings of the Company held during
the Financial Year under Review is set out in the table below:

EENESZESHENHFELE

EEENEBEYREEALEAARESEES

BREBEEZBEGEHEMNBELENT

Attendance/Number of Meetings

EERE /€81 H
Audit  Remuneration  Nomination General
Board  Committee Committee ~ Committee Meeting
Name of Director EENS Exe ENZE® ¥MzEE REEZEE REA®
Executive Directors: HITEE -
Mr. Lin Tsz Fung MTEE4E 414 N/A 1/1 N/A 012
T T@Em
Ms. Hui Ngai Fan HE e 414 N/A N/A 17 by,
T#EfA Ti#Ef
Independent non-executive Directors: BV HEHTEE -
Mr. Sze Irons MR E & 4/4 22 11 N/A 112
TEA
Ms. Choy So Yuk BETLT 4/4 22 11 11 12
Mr. Lee Ka Lun TREAE 414 22 N/A 11 012
TEA
DIRECTORS’ LIABILITIES INSURANCE EEETRE

During the Financial Year under Review, the Company had
arranged for appropriate and adequate insurance cover
to protect the Directors from legal action arising from the
performance of their duties as a Director. Such insurance
coverage is reviewed and renewed by the Board on an annual
basis.

REMUNERATION OF SENIOR MANAGEMENT

For the year ended 31 March 2021, the remuneration of the
Group’s senior management fell within the following bands:

CEFRFEN AARERBEERERS
EI’M% DRE AREEZRXABTESRS
el EWEDARRR - BRERREEERE
EERFRIRESE -

SREEEME

RBE-F-_—F=-ZA=T—HLFE &%
BeaMERENMEN T TH&EE

Number

A#E

Nil to HK$1,000,000 £ % 1,000,000/ 7T 1
HK$1,000,001 to HK$2,000,000 1,000,001 7T £2,000,000/% 7T 0
HK$2,000,001 to HK$3,000,000 2,000,001 7T £3,000,000/%8 7T 1
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DIRECTORS’” CONTINUING PROFESSIONAL
DEVELOPMENT

Directors shall keep abreast of regulatory developments and
changes in order to effectively perform their responsibilities and
to ensure that their contribution to the Board remains informed
and relevant. Pursuant to the CG Code A.6.5, Directors should
participate in appropriate continuous professional development
to develop and refresh their knowledge and skills. All Directors
are encouraged to attend relevant training courses at the
Company’s expenses. The Company has received from each
Director (i.e. Mr. Lin Tsz Fung, Ms. Hui Ngai Fan, Mr. Sze
Irons, Ms. Choy So Yuk and Mr. Lee Ka Lun) a confirmation
of his/her participation in appropriate continuous professional
development by way of attending seminars or self-reading in
compliance with CG Code A.6.5 for the Financial Year under

Review.

CORPORATE GOVERNANCE FUNCTION

The Board recognises that corporate governance should be
the collective responsibility of the Directors though having
delegated the corporate governance duties to the Audit
Committee which include, but are not limited to:

1) developing and reviewing the Company’s policies
and practices on corporate governance and making
recommendations to the Board;

2) reviewing and monitoring the training and continuous
professional development of the Directors and senior
management;

3) reviewing and monitoring the Company’s policies and
practices on compliance with legal and regulatory
requirements;

4) developing, reviewing and monitoring the code of conduct
and compliance manual (if any) applicable to employees
and the Directors; and

5) reviewing the Company’s compliance with the CG Code
and disclosure in this report.
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AUDITOR'S REMUNERATION

An analysis of the remuneration that should be paid to the
external auditor of the Company, BDO Limited, for the audit of
the year ended 31 March 2021 and non-audit services is set out
below:

BT B &

REBE-_T_—F=-A=+—"HLFENZH
NIFZBRBE N FTARBIIEZBIMEE
VERERGAMEBMERABTNMES ST
ST

Nature of Service RiEMHE Fees Paid/Payable
e EREA

HK$

BT

Audit services =R 820,000
Non-audit services IEZBRT 580,000
Total @t 1,400,000

The above fees for non-audit services mainly represent the
fees for the auditor’s service in relation to the review of the
Company’s interim results and the Company’s acquisition of
Allied Wide Limited.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledged their responsibilities for the
preparation of the financial statements of the Company for the
year ended 31 March 2021, and confirmed that the financial
statements of the Company were prepared in accordance with
statutory requirements and applicable accounting standards.
The Directors confirm that, to the best of their knowledge,
information and belief, and having made all reasonable
enquiries, they are not aware of any undisclosed material
uncertainties relating to events or conditions which may cast
significant doubt upon the Company’s ability to continue as a
going concern.

COMPANY SECRETARY

Mr. Ko Wilson Wai Shun was appointed as the company
secretary on 1 January 2021. Mr. Ko Wilson Wai Shun is
an external service provider to the Company and a solicitor
practising in Hong Kong. He has taken no less than 15 hours of
relevant professional training as required by the Listing Rules.
The primary contact person between the Company and Mr. Ko
Wilson Wai Shun is Ms. Hung Man Chi, the chief financial
officer of the Company.
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INTERNAL CONTROL AND RISK MANAGEMENT

The Company has adopted a series of internal control policies
and has implemented risk management policies to address
various potential risks identified in relation to the Group's
operations, including operational risks, credit risks, market
risks, financial risks and legal risks. The Board conducts a
thorough examination of any material risks associated with any
material business decision before approving such decision. The
Directors and senior management keep track of day-to-day
operations and monitor any associated operational risks of the
Group and formulate policies and resolutions to mitigate or
resolve these risks. Trainings are provided to relevant employees
in order to enhance their industry knowledges and to
encourage encompassing culture of risk management ensuring
that the relevant employees are aware of and responsible
for risk management. The Company convenes meetings
periodically to discuss financial, operational, compliance and
risk management control. The Board is responsible for the risk
management and internal control systems of the Company,
and through the audit committee, conducted an annual
review on the effectiveness of the Group’s risk management
and internal control systems in its financial, operational and
compliance controls and risk management functions. If defects
are discovered during the review, the Board and the CEO will
review such defects and make corresponding plans to resolve
them, taking into consideration the available resources. The
risk management and internal control systems adopted by
the Company are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement or loss. The Company does not have an internal
audit function, but will review the need for one annually.
Furthermore, a compliance team which includes the chief
financial officer has been established to organise, review and
maintain the internal control system and to provide assistance
to the Directors, senior management and employees with
respect to the internal control policies. During the Financial
Year under Review, the Company has engaged external legal
advisers to advise the Company on compliance with and
provide updates on the changes in the Listing Rules and the
applicable Hong Kong laws, rules and regulations from time
to time and as required. The audit committee is responsible
for reviewing the internal control systems and procedures for
compliance with the requirements prescribed by the applicable
laws, rules and regulations.

WEREZENK AR EE

ARRAREHEA— R AP B R I B HETTE
REERR NWEHSBEASEHLEEHN
ERHELERR BREERR EERR -
mIZEKR - MR R MARRR - EFEEN
M EREERTEA - HZORTEMELHE
MERRBRETHFATE EFRSREER
ZRAFEZEE EEASECHAERZER
B WHIFTHER MR BRIAERLBRZE
Rk - RAR]AAREEBREEIIAINBREST
5 R0 30 B B 2 T RO L B B R AL - FEGRAE A
BEMNBLHRABREREES - NAREHAEH
ERATRPL  LE ARLEREENE
Bo-BFEHARARZAREEMABEIER
MEE UEABEZZBEEEFRIAKER
HYi% E2EMGHREZEUAMRRERRET
T A o e IR N ) BB B AR R AR AR RN o IR AR
ABETERRE EFERTHAHSES
P33R RO BRFG - B B R A &R 30 I E 43 BE AR OR
FHE - RRARRM R EEMABEE RS
EHEEEMIPBERAREXNESB FTORR
MERERATEEEANKRERM LB KN
HAEREmIFBENRE - AR A ERAE R
BV EREFRAREFEERILEY
Be o BoN ARBER L BREMBRAELEADN
BREK RS R LEREABEZE RS
FEEE IRANTERBRRANES S48
BEENMEERERY REBEPBFEAR &K
RAEERINBERZER  UTERRERE
LT EMARRSEREE AR - RAIRE
FIMARBRHEZLBAOSTEHEA
ERZBESRERIARNEERRNER -
REBSTEAAG - RAURRPITAER -

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
Annual Report 2020/2021 FE&HRE



CORPORATE GOVERNANCE REPORT M E 43R

The Company has established procedures and internal controls
for the handling and dissemination of inside information, to
ensure that inside information and sensitive information in
relation to the Company will remain confidential until the
disclosure of such information is appropriately approved.

The Board is of the opinion that the Group’s risk management
and internal control systems were adequate and effective
during the Financial Year under Review.

DIVIDEND POLICY

The Company has no fixed dividend policy specifying a dividend
payout ratio. The amount of any dividends to be declared will
be subject to the decision by the Board and will depend on,
among others, the Group’s results of operations, available
cashflows and financial condition, operating and capital
requirements, the articles of association of the Company, the
Companies Laws, applicable laws and regulations and any
other factors that the Directors deem relevant. Dividends may
be paid only out of the distributable profits of the Company as
permitted under the applicable laws and shall not exceed the
amount determined by the Board.

SHAREHOLDERS’ RIGHTS

Procedures for Putting Forward Proposals at
Shareholders’ Meetings

There are no provisions allowing Shareholders to make
proposals or make a motion at the annual general meetings
under the memorandum and articles of association of the
Company or the laws of the Cayman Islands. Shareholders
who wish to make proposals or make a motion may, however,
convene an extraordinary general meeting (the "EGM”) in
accordance with the “Procedures for Shareholders to Convene
an EGM" set out below.

ARRDEZREREFEMABHEENEFMA
ERESIEEIE - URERER AR R ARIEE R
FROBEEREEIEWERN —ERE °

ExgRn NOEVBRFEAR  AEEIE
REBENARBEERRADBR -

Iz SR

ARRAILEEEREBERFTHREER - RRE
KOEFRRE B MR T EETSHRE LR
R(EFERE) ARENEEXE  AIRRER
ENMBIN BREREARAFTR  ARAES
BRRAA - RADE - BREDIRROIARES
RAEBENTMEMER - IRERERERX
IR A REA R AW A DIREN P - BA
SHAEESETNEME -

iR SR A

ERRASLREEZNERF

REAQFNAMEEAMEARKHAEHS
AP WEEXAFRERRRRBFAES LR
EERFELBZE - AN AEREZEZUEF
i B 35 1 B R AT IR IR T 3 T AR A B AR
ReMBEFIMBEARBRENRE ([RRE
BIR&E]) -

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE&HRE

47



48

CORPORATE GOVERNANCE REPORT 1N ¥ & 43R4

Procedures for Shareholders to Convene an EGM

In accordance with article 58 of the articles of association of
the Company, extraordinary general meeting shall be convened
on the requisition of one or more Shareholders holding, at the
date of deposit of the requisition, not less than one-tenth of
the paid up capital of the Company carrying the right of voting
at the general meetings of the Company. Such requisition shall
be made in writing to the Board or the company secretary for
the purpose of requiring an extraordinary general meeting
to be called by the Board for the transaction of any business
specified in such requisition. Such meeting should be held
within two months after the deposit of such requisition.

Any requisition to convene an extraordinary general meeting
or proposal to be put forward at the general meeting can be
addressed to the principal place of business in Hong Kong of
the Company at 14/F, SML Tower, 165 Hoi Bun Road, Kwun
Tong, Kowloon, Hong Kong marked with the attention of
the Board or the Company Secretary. The requisitionists must
state in their requisition(s) the objects of the extraordinary
general meeting to be convened, and such requisition must be
signed by all the requisitionists. Upon receipt, the Company
will verify the requisitionists’ particulars and shareholding and
if the requisition is in order, the Company will convene the
extraordinary general meeting in accordance with the articles of
association of the Company. On the contrary, if the requisition
has been verified as not in order, the requisitionists concerned
will be advised of the outcome and accordingly, the Board will
not convene the extraordinary general meeting and/or include
the proposal(s) made or the resolution(s) proposed by the
requisitionists at the extraordinary general meeting.

Communications with Shareholders

The Company has adopted a Shareholders’ communication
policy to ensure effective communication with Shareholders of
the Company. Under the policy, the Company’s information
shall be communicated to the Shareholders through general
meetings, including annual general meetings of the Company,
the Company’s corporate communications (including, but not
limited to, the annual report, the interim report, notices of
meeting, circulars and proxy forms), information and materials
on the Company’s website and the Stock Exchange’s website.
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Shareholders may, at any time, direct questions, request for
publicly available information and provide comments and
suggestions to Directors or management of the Company.
Such questions, requests and comments can be addressed to
the Company by mail to 14/F, SML Tower, 165 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong.

Shareholders should direct their questions about their
shareholdings by mail to the Company’s Hong Kong branch
share registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or by telephone at
(852) 2862-8555, who has been appointed by the Company
to deal with Shareholders for share registration and related
matters.

CONSTITUTIONAL DOCUMENTS

During the Financial Year under Review, there were no changes
to the constitutional documents of the Company. An up to
date version of the Company’s memorandum and articles of
association is available on the Company’s website and the
Stock Exchange’s website.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT i%

R ERERES

Headquartered in Hong Kong, the Group operated 120 retail
stores in Hong Kong and four retail store in Macau as at
31 March 2021.
sustainable development of the Group’s business operations

The Board recognizes the significance of

contributed by the environment and the well-being of the
community. For this purpose, the Group, on one hand, is
committed to conserving and protecting the environment and,
on the other hand, attaches great importance to corporate
social responsibilities that improve the welfare of the employees
of the Group, cater needs of local community and create better
community.

The Group is pleased to present its Environmental, Social
and Governance Report (“ESG Report”) for the year ended
31 March 2021 which is prepared in accordance with the
“Environmental, Social and Governance Reporting Guide”
contained in Appendix 27 to the Listing Rules. This ESG Report
covers the performance and efforts towards environment,
society and governance of the Group in the offices, the retail
stores and the warehouses located in Hong Kong and/or Macau
for the year ended 31 March 2021.

Affected by the outbreak of the coronavirus pandemic in
January 2020, the Group had delayed its operation in the
Mainland China until April 2021.

A. ENVIRONMENTAL ASPECTS

The Group is principally engaged in retail business in Hong
Kong and Macau, the Group’s operational activities in
Hong Kong and Macau do not directly generate industrial
pollutants in Hong Kong and Macau such as hazardous
emissions, wastes or pollutants that are generally regarded
as having a high environmental impact. As a responsible
corporate citizen, the Group understands and respects
its responsibility to the environment, and endeavours
to achieve eco-friendly operations and conservation of
resources for pursuing sustainable development.

During the Financial Year under Review, the Group had
not been involved in any material non-compliance issues
in respect of any applicable laws and regulations on
environmental protection.
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A.1 Emissions

Hong Kong

The Group does not directly produce emissions.
The major source of air emissions that is indirectly
generated by the Group is attributed to gasoline and
diesel consumed by an external transportation fleet
engaged by the Group to collect, distribute and/
or deliver goods between products’ arrival shipping
terminal, airport and warehouse of forwarders
appointed by the Group’s overseas suppliers, and
warehouses of the Group and retail stores of the
Group. The Group has outsourced the onland
transportation arrangement in Hong Kong to a
Hong Kong logistic service company, which is an
independent third party that is not owned by or
controlled by the Group, and therefore the retrieval
of relevant data of such emissions in Hong Kong is
not feasible. The Group is, however, keen to guide
and pursue the provision of logistic services to
the Group by the Hong Kong logistic company in
environmental friendly manner and strive to minimize
the environmental impact of direct emissions from
the external transportation fleet. To this end, the
Group has adopted various measures to mitigate
air-pollution from its logistic arrangement, including
streamlining logistic routing and fully and efficiently
utilizing the loading capacity of each transportation
vehicles which optimize logistic efficiency and
minimize vehicles exhaust and arranging delivery
services to the retail stores in Hong Kong in non-peak
hours that considerably reduces roadside emissions
from traffic congestion. During the Financial Year
under Review, such measures were meticulously
enforced.

The Group believes that the foregoing measures
adopted in Hong Kong, on one hand, promote
eco-friendly logistic arrangement and, on the other
hand, improve the Group’s operational efficiency.
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In addition, the Group noticed that the Hong
Kong logistic company engaged by the Group
had completed in April 2019 upgrading all of its
heavy duty vehicles in conformity with the Euro-VI
emission standard and the qualifying standards for
environment-friendly commercial vehicles adopted
by the Environmental Protection Department which
have taken effect from 1 April 2019. Euro-VI emission
standard that are more environmentally friendly in
terms of fuel saving and emission composition which
contained 80% less nitrogen oxides and 50% less
inhalable particulate matter (PM10) as compared
with that of vehicles conforming the Euro-V emission
standard and thereby lessen the negative impact on
the environment from the exhaust gas emission of the
transportation vehicles.

Macau

During the Financial Year under Review, the Group
operated four retail store in Macau. The shipping
of products from Hong Kong to Macau and the
onland transportation arrangement in Macau have
been outsourced to a Macau shipping company and
a Macau logistic service company respectively, both
of which are independent third parties that are not
owned or controlled by the Group. The Group noted
that the vessel principally used by the Macau shipping
company has obtained the Hong Kong Air Pollution
Prevention Certificate issued by the Hong Kong
Marine Department. In addition, the Group noticed
that the Macau logistic service company commenced
to upgrade all of its vehicles in March 2016, and
had completed the upgrade and replacement of all
of its vehicles in accordance with the exhaust gas
emission standard adopted under the relevant laws
and regulations in Macau. The Group has been
assured by the Macau logistic service company that
all transportation vehicles providing logistic services
to the Group in Macau will be in conformance with
and will continue to be in conformance with the
standard and requirement under the relevant laws
and regulations in Macau, and the Macau logistic
service company also further assured that it will take
all necessary actions to comply with the relevant
environment protection laws and regulations in force
in Macau from time to time.
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A.2 Use of Resources

The major source of energy used by the Group
is electricity, which is mainly used in the general
lighting, air-conditioning and powering of computers,
office equipments and other equipments in the office,
retail stores and warehouses of the Group.

Water usage in the Group’s business operation is
minimal as the Group’s operation does not consume
water. Water is mainly used by employees for
drinking and personal hygiene purpose in the office,
retail stores and warehouses of the Group which
amount is insignificant. The other resources used
by the Group in its business operation is paper and
plastic shopping bags.

The amount of energy and resources used by the
Group during the Financial Year under Review were

as follows:
Consumed Consumed
during the during the
Energy and year ended year ended
Resources Unit 31 March 2021 31 March 2020
Electricity kWh 4,159,573 3,448,553
(Note 1) (Note 1)
A4 Papers pieces 1,725,500 1,202,500
A3 Papers pieces
(Note 2) 107,500 40,000
Plastic bags pieces 2,049,000 1,532,800
Notes:
1. representing generation of carbon dioxide emissions of

2,971,847 kilograms in Hong Kong and Macau during the
year ended 31 March 2021 and 2,793,328 kilograms during
the year ended 31 March 2020 respectively. The increase
in consumption of electricity and the generation of carbon
dioxide emissions for the Financial Year under Review as
compared to that of last financial year was mainly due to the
increase in the number of retail stores of the Group in the
Financial Year under Review.

2. the raw material of A3 papers used by the Group is 100%
elemental chlorine free pulp procured from sustainable and
legally harvested sources.
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A.3 Environmental and Natural Resources

In order to minimize the impacts on the environment
and to improve shareholder returns, the Group has
proactively promoted energy utilization efficiency,
conservation and environmental awareness to its
employees and has adopted various measures for
energy and resources saving during the Financial Year
under Review. For examples:

employees are required to switch off all
non-essential lighting, air-conditioning and
computer monitors during lunchtime, and to
switch off all lighting, air-conditioning and
computer monitors and unplug all electronic
appliances when leaving the office or workplace
to reduce electricity consumption;

maintaining air-conditioning temperature in
office generally at 23.5C for setting comfortable
office environment whilst avoiding power waste;

switching off all non-essential air-conditioning
in retail stores when the retail stores are closed
after operation hours to reduce electricity
consumption;

maintaining air-conditioning temperature in
retail stores generally at around 24-25T in
autumn and winter seasons and at not lower
than 19T in summer season for avoiding power
waste;

paper used by the Group are sourced from
suppliers which are certified to be in compliance
with Forest Stewardship Council (FSC)
Chain-of-Custody certification;

thermal paper roll used by cash registers of the
Group’s retail stores have been tested to be free
from bisphenol A;

tissue paper and towel paper used by the Group
have been tested to be in compliance with
GB standard 20810-2006 “Bathroom Tissue
(including bathroom tissue base paper);
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e employees are required to login with personal
user ID and password when photocopying to
inspire paper saving;

e electronic salary statement have been adopted to
exempt paper usage;

e time attendance system and leave application
system of employees have been computerized to
minimize paper usage;

e ink boxes and toner cartridges used by the
Group are sourced from manufacturers which
are certified to be in compliance with ISO
9001:2016;

e garbage classification has been implemented in
the office and warehouse of the Group for the
ease of waste recycling;

e all circulars and notices to retail stores are sent in
electronic format to exempt paper usage; and

e employees are encouraged to print less
documents and to reuse single-side used paper
to minimize paper usage.

In addition, the Group promotes quantitative
reduction of wastage at source by:

e reducing food wastages by offering slow-moving
and expiring products at clearance prices to
customers;

e no festival gift wrapping in order to reduce the
wrapping paper;

e strictly complying with the Product Eco-responsibility
(Amendment) Ordinance 2014 and the plastic
shopping bag levy in Hong Kong.
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The Group also promotes environmental awareness
in its business by using polybags made of
oxo-biodegradable plastic since February 2018.
Such polybags have satisfied relevant product
environmental criteria set by Green Council,
a non-profit and non-partisan environmental
association of Hong Kong, and have been certified
and licensed under the Hong Kong Green Label
Scheme launched by Green Council.

Further, in order to reduce the plastic wrap used
for securing products at warehouses, the Group
increased the use of reusable ropes and nylon ties
in replacement of the one-time packaging plastic
wrap for bounding products and the use of pallet
cage carts that secure products on transition from
warehouses to retail stores, thereby reduced the use
of the undegradable plastic wrap.

Looking ahead, aiming at growing business without
depleting environment and natural resources and
running business responsibly, the Group will continue
to review its operation and explore other possibilities
to further diminish pollutants and waste, to
optimize energy consumption and to improve energy
efficiency.

B. SOCIAL ASPECTS

B.1 Employment

The Group highly values its employees and sees
its employees as one of its valuable assets. The
Group generally recruits employees from the open
market based on various factors such as their
experience in the retail industry. The recruitment
process is conducted through and monitored by
the human resources department to ensure fairness
in the recruitment process. The Group is an equal
opportunities employer and is committed to providing
equal opportunities in recruitment and promotion,
regardless of age, gender, race, color, religion,
nationality, marital status or disability.
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B.2

The Group conducts periodical review on the
performance of the employees from time to time
and make reference to such performance reviews
for assessing discretionary annual bonus, salary
adjustments and promotion appraisals. In addition to
base salaries, the Group offers discretionary annual
bonus to all of the employees and, for the front-line
staff, performance-related bonus, sales target
bonus and miscellaneous duties-related allowances.
The Group also offers various benefit plans to the
employees, including staff shopping discounts, top-up
leave entitlement and medical insurance and regularly
reviews and improves such benefit plans to suitably
award all level of employees timely that persistently
uplifts the loyalty and incentives of employees.

During the Financial Year under Review, there was
no material non-compliance with the relevant laws
and regulations that have a significant impact on the
Group relating to employment.

Health and Safety

The Group is committed to provide a safe and healthy
working environment to its employees. The Group
complies with the Occupational Safety and Health
Ordinance in all relevant requirements. The normal
operation of the Group does not by its nature involve
high-risk or safety-sensitive type of work. To ensure
that the business is operated in a safe environment
and the staff have the necessary knowledge on work
safety, the Group has adopted and implemented work
place safety guidelines for all our staff in the retail
stores which set out the Group’s work safety policies
and promote safety in work sites. In addition, the
Group has also launched internal training sessions
to educate the employees of the importance of and
correct practices for health and safety in work place.
Any accidents that occur in the work place will be
reported to and handled by the human resources
department so as to ensure that any injuries occurred
in the work place will be properly recorded and
insurance claims and treatments are effectively
pursued to protect the employees and the Group.
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B.3

Apart from escalating the health and safety
standard in the Group’s working environment, the
management of the Group also swiftly responded
to emergencies to safeguard work’s health and
safety of employees. During the Financial Year under
Review, the Group renewed occupational safety
guidance materials for frontline staffs to strengthen
its employee’s self-protection capability. Further, in
response to the coronavirus pandemic, the Group had
timely issued guidelines to all level of staffs to uplift
the sense of self-precautions in resisting viral infection
and had implemented various preventive measures
to safeguard the health and safety of its employees,
such as regular cleaning arrangement at offices
and retail stores, provision of protective face masks
and hand sanitizer to all staffs and the adoption of
flexible working hours for all office and warehouse
staffs to avoid the high risk of infection in public
transportation during peak hours.

During the Financial Year under Review, there was
no material non-compliance with the relevant laws
and regulations that have a significant impact on the
Group relating to occupational health and safety.

Development and Training

The Group places great importance on the continuous
development and training of the employees, and
is devoted to the continuous improvement in the
skills and quality of service of the employees. The
Group offers various in house training programs to
the newly recruited employees and front-line staff
and management, that provide orientation, enhance
skills, knowledge, occupational safety, fertility,
sense of belongings of the employees and educate
the employees the duties to comply with statutory
obligations. During the Financial Year under Review,
the Group had improved the modules of in house
training by introducing video programmes lectures
for the orientation of newly joined front-line staff in
order to further improve and unify the training to its
front-line staff. The Group also provides sponsorship
for the employees’ personal development.
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B.4 Labour Standards

B.5

The Group strictly prohibits the use of child
labour and forced or compulsory labour at all its
business units, and highly values and strictly abides
by all applicable labour laws and regulations on
employment in Hong Kong. The Group had not
identified any material non-compliance regarding
violations of relevant laws and regulations on child
labour and forced labour during the Financial Year
under Review.

Supply Chain Management

The Group recognizes the significance of suppliers
in maintaining a quality, trendy and broad appeal
product mix in the retail stores with competitive
prices. In order to keep abreast of information on
new products available in the international market,
the Group generally maintain stable business
collaborative relationships with the existing suppliers
for regularly reviewing new brand and products
available in the market countries around the world.
In response to the coronavirus pandemic, the Group
stopped attending international trade shows and
business delegation.

The Group has maintained a list of suppliers and
typically works with trustworthy suppliers possessing
with reliable corporate background, trading history
and reputation. The Group has also established and
maintained a suppliers’ recognition procedure and
has adopted a standardised criteria for evaluating the
qualifications of potential suppliers. To be admitted
as a supplier of the Group, the potential supplier
will be required to provide documents proving its
corporate background and relevant certifications or
qualifications possessed by the potential supplier
for meeting certain international or local standards.
Depending on the origins of the potential supplier
and nature of products to be procured, the
potential supplier may also be required to provide
manufacturing and analysis certificates, health
certificates, certificates of origin and/or attestations
issued by relevant governmental bodies or
manufacturers or brand owners in respect of products
to be procured by the Group, and certificates in
relation to food or products safety and/or quality
manufacturing process of the products.
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B.6

The Group conducts periodical review on the product
quality, services standard and the reputation of the
approved suppliers in order to ensure product quality
and services are maintained at a satisfactory level.
The periodical review on the product quality covers
assessment on the appropriateness of packaging of
products provided by individual approved suppliers
on their arrival, the consistency on quality between
sample products and products ordered and delivered,
any quality issue(s) on products provided by individual
approved suppliers and its/their nature and materiality
of such issue(s) and the overall satisfactory level
on the quality of products provided by individual
approved suppliers collected from customers’
suggestion and feedback, if any. Suppliers that are
unable to meet the guiding standards for periodical
review will be encouraged to take necessary remedial
measures to cure the impediments for the Group’s
continuous procurement or they will be removed
from the list of suppliers until appropriate remedial
measures are taken to the Group’s satisfaction.

Product Responsibility

The Group places strong emphasis on products quality
and safety and has set up procedures to ensure that
the products procured are in full compliance with
the food safety, food labelling and consumer goods
safety related laws and regulations in Hong Kong. The
quality control team of the Group is responsible for
monitoring and assessing the compliance of products
to be procured with the relevant Hong Kong laws and
regulations before placing purchase orders. All of the
suppliers are required to warrant the accuracy and
completeness of products information provided to
the Group. The logistic team of the Group performs
designated quality check procedures and checks the
inclusion of printed label information on products
packages or the status of affixation of applicable
product labels on such products at the warehouse.
The front-line sales staffs also conduct regular checks
on in-store products in order to maintain the safety
and quality of the in-store inventory and to ensure
relevant product labels are duly affixed.
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B.7

During the Financial Year under Review, the Group
had engaged an independent food testing laboratory
to undertake all necessary laboratory tests on its
private label products so as to safeguard and ensure
the compliance of relevant laws and regulations
for such OEM products, such as product labels
requirements and to uplift food safety standard.

The Group is committed to complying with relevant
laws and regulations on customer data protection
and privacy. The personal information of customers
collected by the Group through membership scheme
are kept in strict confidence and are only used for
specific intended purposes. The Group has established
internal guidelines to ensure compliance with the
Personal Data (Privacy) Ordinance of Hong Kong.

During the Financial Year under Review, the Group
is not aware of any material non-compliance with
the relevant laws and regulations that constitutes a
significant impact on the Group in relation to health
and safety, labelling and privacy matters.

Anti-Corruption

The Group strictly prohibits all bribery and corruption
and is committed to the highest possible standards
of openness, probity and accountability. The Group
had issued guidelines to the employees on red
packets or gifts offered to them during Chinese
New Year. All employees must fully comply with
the relevant laws and regulations as well as the
Group'’s own corruption prevention policies.
Employees are encouraged to report any misconduct
or dishonest activity, such as suspected corruption,
fraud and other forms of criminality to the audit
committee, board of directors or the chief executive
officer. The Group had not identified any material
non-compliance case regarding violations of relevant
laws and regulations on anti-corruption during the
Financial Year under Review.

B.7
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B.8 Community Investment

The Group attaches great importance to corporate
social responsibility and actively participates in various
community involvement programs or charity events
to support the development of healthy life, to cater
needs of local community, to enhance fraternal
cooperation in the community and to create better
community.

The Group has been accredited as “Caring Company
(BFERE)” by The Hong Kong Council of Social
Service (BB RIFEEE) since March 2021. During
the Financial Year under Review, the Group has taken
initiative in providing donation to various community
involvement programs and charity events, including:

e Donation to "HUEHKEELERE" organised by
The Free Methodist Church of Hong Kong (&%
fE¥E®) in June 2020

e Sponsorship for the “New Territories Flag Selling
Day” (#7152 [® & & H) organised by The Free
Methodist Church of Hong Kong (BE#& B2 &) in
February 2021
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The directors of the Company (the “Directors”) present their
annual report and the audited consolidated financial statements
of the Group for the year ended 31 March 2021.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the
Group is principally engaged in the retail sale of prepackaged
leisure foods and other grocery products, which can be broadly
categorised into (i) confectioneries; (ii) packaged bakery
products and snacks; (iii) nuts and dried fruits; (iv) grain and
other miscellaneous food products; (v) beverages and wine; (vi)
personal care products; and (vii) other products. The principal
activities of the subsidiaries are set out in note 28 to the
consolidated financial statements.

BUSINESS REVIEW

A review of the business of the Group during the Financial
Year under Review and a discussion of the Group's future
development are set out in the Chief Executive Officer’s
Statement on pages 8 to 9 of this report and the Management
Discussion and Analysis on pages 10 to 31 of this report. These
discussions form part of this Directors’ Report.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s business operation, financial condition and results
may be affected by certain risks and uncertainties pertaining
to the Group’s business. Major risks and uncertainties are
summarized below which are by no means exhaustive or
comprehensive. There may be other risks in addition to these
shown below which are not known to the Group or which may
not be material now but could turn out to be material in the
future.

ARREE (BB EMEREBRE_T——F
ZAZT - BLEFENFERS MEEZES
T -

FEEK

RRABR—FKREERLQR - AEETENE
BEBRAEMEREEMMEERNTE  H
ARED R WREORBER (WBRBEE
mRER (INREMFER  (VRY M HEADFEER
R (VR m MEHE ¢ (i) A IR E ¢ R(vii)
HMER WBRARNEIEEZBHNGEE UK
R M E28

E3 e

B R B 4 O BE R IR R 2 A O SR 75 () R B
AREBERNDBERAREFEEAEFIA
MITRASRE RAREFI0EELINANE
BENWEDN - ZENREXNAEZTGRS

H— 5 -

TERBREATABREE

AEBEMEHEE MBERANEEARETS
TEAEEXBEENRR M TARERE
o TXHBRAETEEEMNRAR NI THBAR
- ABRYETHEZLEE -k TRERS - [
RRER-UAKERMN  HAZHAKTBEK
BRARRAEESERNVEMAR -

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE&HRE

63



64

DIRECTORS’ REPORT EE &%

Risk relating to global and domestic economic
environment

In response to the coronavirus pandemic, various governments
have implemented stringent anti-epidemic measures such as
travel restrictions, border controls and lockdowns, which has
dealt a major blow to the global economy, leading to a sharp
decline, or even shuttering of economic activities. In April
2021, the International Monetary Fund (IMF) forecasted in its
World Economic Outlook Report that there will be a global
growth of 6% for 2021, with the global economy expected to
be on firmer ground, but with divergent recoveries. The report
stated that global prospects remain highly uncertain one year
into the pandemic. New virus mutations and the accumulating
human toll raise concerns, even as growing vaccine coverage
lifts sentiment. The IMF anticipates a vaccine-powered
recovery in the second half of 2021, and continued adaptation
of economic activity to subdued mobility. The economy is
expected to moderate to 4.4% in 2022. The development
of the coronavirus pandemic, and the implementation and
effectiveness of the fiscal, financial and economic policies and
measures by governments of various countries, cast serious
uncertainties over the speed of the global economic recovery.

The global economic and business environment has been
clouded by the United States-China trade relationship. There is
a lot of concern on how the new US administration will handle
the stormy trade relationship between the United States and
China in 2021.

Uncertainties in the global economic and business environment
not only lead to fluctuating exchange rates, but also adversely
affect consumer sentiment and confidence. Since the Group
purchase products from various overseas suppliers, mainly
from Japan, Europe and Vietnam, the purchase commitments
are normally settled in foreign currencies. Fluctuations in
foreign currency exchange rates may have an impact on the
procurement costs of the Group which, in turn, affect its
profitability.
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Hong Kong has restored social order last year and as such, the
severe economic contraction last year was mainly due to the
fallout from the coronavirus outbreak. However, the economic
recovery has been uneven and overall economic activity was
still below the pre-recession level. As the pandemic weakened
consumption activities and business sentiment, consumption
and investment demand remained at a subdued level despite
making mild recovery with the labour market facing significant
pressure; while consumer price pressure receded further. The
challenging economic environment could adversely affect
the purchasing power and spending habit of both the local
population and tourists visiting Hong Kong, and in turn may
have an overall adverse effect on the Group’s business and
results of operations.

Risk relating to the retail store rental market

The Group leased or licensed all of its retail stores, office and
warehouses for its operation. Hence, rental expenses constitute
a significant portion of the Group’s operating expenses. The
Group received offer for short term rental reduction ranging
from approximately 3% to 100% for period ranging from one
month to twelve months from certain landlords during the
Financial Year under Review in response to the outbreak of
novel coronavirus infection, the retail rental market fluctuates
and remains uncertain, and the rent reductions granted by
landlords are temporary. Landlords may not continue to offer
rental reductions. Any material increase in rental costs in Hong
Kong will significantly raise the operating costs of the Group
and affect the Group’s profitability.

HREBHLERFOERERT  AUEEFE
iﬂﬁiﬂwﬁigﬁﬁﬁ%ﬁﬂﬁ@f BEHEE -

i%/;q BEY AT - BELEEHDER

RATKFE - ARRBRISSEBEESMNEER
/ﬁ HEMBEEFBLEMRMEBDARE
BIMSEIBEREN  HEWEENE—¥
A EFE MBI EERRS A AD R
DRAKEBENLHBEBEAREERAEY
B UARHAREXGREEXEENER

SETR

HEEEHEAETSRENAR

AEBERREFIEREMBETEEH M
/‘*&F FEEREEE - Bt - HEREAR

BRERAX— KD - BEASE R DN
BZEJ*WZ%*B PEXIHRT-EAZT_@EAN
F3%ZE100%NEHES TR - AEEHHEE
MBS REANRE - A TEHETH RS
RARATEAEA - /RH%Iﬁﬁ,\u%H’Uﬁ)EWHREEH%
i XX MARTSEELTHME - BEMR
/ﬁﬁﬁizlitljfiﬁﬂﬁ%&i = FA - 9gRIRIE AR S

BEOEERARTENKENAREED -

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE&HRE

65



66

DIRECTORS’ REPORT EE &%

Risk relating to outbound investment

To counterbalance the risks associated with the downturn of
retail market in Hong Kong and the uncertainties in the local
economic environment, the Group is prepared to escalate
its pace of outbound investment in Macau and in Mainland
China. As at the date of this report, the Group has opened four
retail stores in Macau, and is preparing the expansion of the
Group’s retail business into the Mainland China, with an office
already opened in Mainland China in April 2021. The Group'’s
expansion plan and progress in outbound investment will be
affected by the retail environment in Macau and Mainland
China and the implementation of regulations and policies from
time to time by the relevant governmental authorities, and
may or may not progress as planned. If the Group's expansion
plan in Macau and Mainland China is materially affected or
hindered, the Group's financial condition, results of operations
and growth prospects may also be adversely affected.

Risk relating to the availability of desirable locations for
retail stores

The Group’s performance depends significantly on the ability
to secure and renew tenancy in desirable locations. In selecting
sites for retail stores, various factors such as population density
of the location, its convenience and customer accessibility will
be taken into account. If the Group encounters difficulties
in securing or renewing tenancy for retail stores in desirable
locations, the Group's existing scale of operation and its
proposed plan for retail network’s expansion in Hong Kong
and Macau will be adversely affected which will, in turn, affect
the financial position, results of operation and/or business
prospects of the Group.

Risk relating to staff costs

With effect from 1 May 2019, the statutory minimum
wage (SMW) rate in Hong Kong is HK$37.5 per hour. On 2
February 2021, the Chief Executive in Council has adopted the
recommendation of the Minimum Wage Commission to maintain
the prevailing SMW rate at HK$37.5 per hour.
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The Group’s operations in Hong Kong are required to
comply with the statutory minimum wage requirements.
Should the statutory minimum wage be raised following any
recommendation on increase in the statutory minimum wage
rate by the Minimum Wage Commission, the Group’s staff
costs will increase accordingly.

Although the Group managed to maintain relatively stable
staff costs as a percentage of revenue historically, such ratio
may increase in the future due to factors beyond the Group’'s
control, including rates of inflation, minimum wages and
laws relating to employee salaries and benefits. The Group
may not be able to increase its prices effectively to pass such
increased staff costs onto its customers, or it may lose certain
customers due to increased prices, in which case the Group’s
financial condition and results of operations would be adversely
affected.

ENVIRONMENTAL POLICY AND PERFORMANCE

A discussion on the environmental policy and performance of
the Group during the Financial Year under Review is set out in
the Environmental, Social and Governance Report on pages 50
to 62 of this report. The Environmental, Social and Governance
Report form part of this Directors’ Report.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the Financial Year under Review, as far as the Board
and management are aware, there was no material breach of
or non-compliance with the applicable laws and regulations by
the Group that has a significant impact on the businesses and
operations of the Group.
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RELATIONSHIP WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group understands the importance of maintaining a good
relationship with its employees, customers and suppliers to
meet its immediate and long-term business goals.
the year ended 31 March 2021,
significant dispute between the Group and its employees,

During
there was no material and

customers and suppliers.

DIVIDEND

The Board recommended the payment of a final dividend of
HK2.5 cents per share for the year ended 31 March 2021 (for
the year ended 31 March 2020: Nil).

SHARE CAPITAL

Details of the movements in the share capital of the Company
are set out in note 24 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

As at 31 March 2021,
distribution to the shareholders of the Company amounted
to approximately HK$329,061,000 (2020: approximately
HK$286,272,000).

the Company’s reserve available for

Details of the movements in the reserves of the Group and the
Company during the year ended 31 March 2021 are set out in
the consolidated statement of changes in equity on page 98
and note 25 to the consolidated financial statements.
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DIRECTORS

The Directors during the Financial Year under Review and up to
the date of this report are as follows:

Executive Directors:

Mr. Lin Tsz Fung (Chairman)
Ms. Hui Ngai Fan

Independent non-executive Directors:

Mr. Sze Irons
Ms. Choy So Yuk
Mr. Lee Ka Lun

There have been no changes in Directors during the Financial
Year under Review.

Article 84(1) of the articles of association of the Company
("Articles of Association”) provides that at each annual
general meeting one-third of the Directors for the time being
(or, if their number is not a multiple of three, the number
nearest to but not less than one-third) shall retire from office
by rotation provided that every Director shall be subject to
retirement at an annual general meeting at least once every
three years. According to Article 84(2), the Directors to retire
by rotation shall be those who have been longest in office since
their last re-election or appointment and so that as between
persons who became or were last re-elected Directors on the
same day those to retire shall (unless otherwise agree among
themselves) be determined by lot. Accordingly, Mr. Lee Ka Lun
and Ms. Hui Ngai Fan shall retire by rotation at the forthcoming
AGM in accordance with the Articles of Association. Mr. Lee Ka
Lun and Ms. Hui Ngai Fan will retire and being eligible, offer
themselves for re-election at the AGM.

BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENTS

Biographical details of the Directors and the senior
management of the Group are set out on pages 32 to 36 of
this report.
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DIRECTORS’ SERVICE AGREEMENTS/LETTERS OF
APPOINTMENT

Each of the executive Directors has entered into a service
agreement with the Company, pursuant to which each of them
agreed to act as an executive Director for an initial term of
three years commenced from 11 January 2019, i.e. the Listing
Date. The term of the service agreement shall be renewed and
extended automatically for successive terms of one year upon
the expiry of the then current term until terminated by not less
than six months’ notice in writing served by either party on the
other.

Each of the independent non-executive Directors has entered
into a letter of appointment with the Company, pursuant
to which each of them agreed to act as an independent
non-executive Director of the Company for an initial term of
three years commenced from 11 January 2019, i.e. the Listing
Date. The term of the letter of appointment shall be renewed
and extended automatically for successive terms of one year
upon the expiry of the then current term until terminated by
not less than three months' notice in writing served by either
party on the other.

Save as disclosed, none of the Directors has or is proposed to
enter into a service contract or letter of appointment with the
Company or any of its subsidiaries, which is not determinable
by the Company within one year without the payment of
compensation other than statutory compensation.

DIRECTORS’ INTEREST IN TRANSACTION,
ARRANGEMENT OR CONTRACT OF
SIGNIFICANCE

Save as disclosed under the paragraph headed “Connected
Transactions and Continuing Connected Transactions” in
this section, no transaction, arrangement or contracts of
significance to which the Company, its holding company or any
of its subsidiaries was a party and in which any Director had a
material interest, whether directly or indirectly, subsisted at the
end of the Financial Year under Review or at any time during
the Financial Year under Review.
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DIRECTORS’ AND CHIEF EXECUTIVE'S EERBSITHAERKD HER
INTERESTS AND SHORT POSITIONS IN SHARES, HREEBNERRKAE
UNDERLYING SHARES AND DEBENTURES

As at 31 March 2021, the interests and short positions of the WZ-ZZE-_—F=ZA=+—H SEEFRAQT
Directors and chief executive officer of the Company in the HZETHRAEBRARAIKEEBEIE(EFER
Shares, underlying Shares and debentures of the Company or BEZEDIES7TIEFHFRPEEN ((EHEH
its associated corporations (within the meaning of Part XV of & #Hl 1) EXVED) B9 IXD - BRI D S EREE
the Securities and Futures Ordinance, Chapter 571 of the Laws /1 - BB BIREZ %&Hﬁi'fflm1ﬁll%xv4ﬁ%7&8
of Hong Kong (“SFO")) required to be notified to the Company D EfEBEIA R B MBI ZFTHEZ AR (BIE
and the Stock Exchange pursuant to Divisions 7 and 8 of Part RZIRIEZE LR EE WUﬁfﬁﬂxX?ﬂifﬁjmjﬁE
XV of the SFO (including interests and short positions which R & MR EAR) © S5 BIEE B H & H
he or she is taken or deemed to have under such provisions of & 1|7k1§|J%3521lz<uE)\ ZGEFREMNZEZMAS
the SFO), or which will be required, pursuant to section 352 fEzERXA - S AERE F R B 8%+ Frat
of the SFO to be entered in the register referred to therein, Lm%éﬁﬂ\%% TRAFRZWFESTE ([
or which will be required to be notified to the Company and  #<p8I |) BEIAR D 7 R B T RERS KK B 10
the Stock Exchange pursuant to the Model Code for Securities | :

Transactions by Directors of Listed Issuers (“Model Code”) as

set out in Appendix 10 to the Listing Rules, will be as follows:

Interest in the Shares of the Company RAEDB R HNER
Approximate
percentage
Class and of the issued
number of Shares as at
issued Shares Long/Short 31 March
Name of Director Nature of interests held position 2021
R-B-—F
=Z=HA=t+-—H
FiFe BT EE 81T
IR 17 %8 Bl B 17 K
EEspR EEME R&E "R KR BHAOBDL
Mr. Lin Tsz Fung Interest in controlled 375,000,000 Long position 37.5%
corporation ordinary Shares
(Note 1)
MFIEFRE NS PN E 0L P 78 oy}
(Ktez1)
Ms. Hui Ngai Fan Interest in controlled 375,000,000 Long position 37.5%
corporation ordinary Shares
(Note 2)
FRE L REEHEE S R P 3R A S
(Krat2)
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Notes:

1. These 375,000,000 Shares are directly held as to 206,250,000
Shares (being approximately 20.63%) by United East Global Limited
(“United East”) and as to 168,750,000 Shares (being approximately
16.87%) by Universal Tycoon Limited (“Universal Tycoon”), both
of which in turn were wholly-owned by Mr. Lin Tsz Fung. Mr. Lin
Tsz Fung is therefore deemed to be interested in the aggregate of
375,000,000 Shares held by United East and Universal Tycoon under
the SFO.

2. These 375,000,000 Shares are directly held as to 200,000,000 Shares
(being 20%) by Sea Wealth Ventures Limited (“Sea Wealth”), as
to 95,000,000 Shares (being 9.5%) by Sino Sea Enterprises Limited
("Sino Sea”) and as to 80,000,000 Shares (being 8%) by Giant
Blessing Global Limited (“Giant Blessing”), all of which in turn were
wholly-owned by Ms. Hui Ngai Fan. Ms. Hui Ngai Fan is therefore
deemed to be interested in the aggregate of 375,000,000 Shares
held by Sea Wealth, Sino Sea and Giant Blessing under the SFO.

Save as disclosed above, as at 31 March 2021, none of
the Directors nor chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which are required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or are required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Hiat -

1. #%375,000,000% B& {7 B Bk SRER Bk A IR A &) ([ B
REBIR|) Ef45HE = F206,250,0008% B (B
#4920.63%) RIRFARAG (BT ) EERAE
& 71168,750,0000% A& 1 (BN 4916.87% ) - i B
RIRRRRF AN TFEREESZEES - Bt
RIEFS REEED - T8 EEHR B
RIRBKKRIR = P58 /)4 #£375,000,0008% A 5
PR o

2. 375,000,000 &5 /B ERAIRBRAF (8
ERI1R]) HE# 5 A & #200,000,0008% i 5 (B
20%) EFLEERAR ([EBLE]DE
B+ H ¥ $95,000,0000 B 15 (B19.5% ) & &
BRBARAR ((BEBR]) 5EEHEEF
80,000,000 f5 15 (B18%) * Mg = A% - #/E
TERSEBHYBTRI LTI 2EERE -
bt IREESREEN - FRFLEHEAR
BEAE  EECERBBRIEMFEANSG H
375,000,0008% B 15 o B o o

BREXFIEBZEEN RZEZ—F=A=+—
H BEEELARFNESTHRABRARQF]
S EMAHEE (ERREHRAEGHIEXVE)
BWkHm HERNDSERESR  BEEMAR
BELSRBEGHEXVHBETI RN BBAKRAD
AIRBMRAIMERIAR (RREESREEF
MARE GO B BGRB8 A A R E
mEKE) - RAREEF RS RHIE35215
RAZIGFIRERMELMANESSIAR &
BIRMEAZ AT B S1TB A AR 7] KB 2 P 604
WEKA o
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CONFIRMATIONS OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his/her
independence pursuant to Rule 3.13 of the Listing Rules. Based
on such confirmation, the Company considers that all of its
independent non-executive Directors are independent.

SHAREHOLDERS’ INTERESTS IN TRANSACTION,
ARRANGEMENT OR CONTRACT OF
SIGNIFICANCE

Save as disclosed under the paragraph headed “Connected
Transactions and Continuing Connected Transactions” in
this section, no transaction, arrangement or contracts of
significance to which the Company, its holding company or any
of its subsidiaries was a party and in which a shareholder had a
material interest, whether directly or indirectly, subsisted at the
end of the Financial Year under Review or at any time during
the Financial Year under Review.

BYFAITESNEIR

ARARERE EMRAFEINMGEEETRIEBIL
FARTEFREBIEFLNFERREK - &
RERMBER  AARRSEERBIUIFNTE
EZHEBBIAL -

BEREAXS - RHRA QMRS

BRASHAEXSRFEHEERS ]| —BARK
BEIN REBERARE  HERARHE
{E {a] B /& 2 B P ET 32 B A (] B B I 4F 2 45 SR B
K OB BRFEERNERERDAFENERR
7 RFHBHTER KRR MR E A
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DISCLOSURE OF INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 March 2021, so far as the Directors are aware, the
following persons (not being a Director or chief executive of
the Company) had interests or short positions in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or, who were directly or indirectly
interested in 5% or more of the issued voting shares of the
Company or any other member of the Group:

TERRVERKE

R-ZB-_—F=A=1+—RH BEZEHHRH
THAL(BEHARAERSTRABRINR
ARBRAD AR P AR SOAB A
RIREH R BB RPIFEXVEBSE2 &35 BB XX
AARARWE  REXREEEARARFTRA
SEEMEMKERAFRCHEITHNERERKRND
5%k A E -

Approximate
percentage of

total issued
shares of the

Class and Company as at

Nature of number of 31 March

Name of Shareholder Company concerned interests securities held 2021

R=ZB=-—%F

=A=+-—8

HAR AT

ERTRG

&S B

e TP % A El ERME EHiR&A BB

United East (Note 1) the Company Beneficial owner 206,250,000 20.63%
ordinary shares
SEERIRIR (Bt T) 7NN Ena A 206,250,000%
LB

Universal Tycoon (Note 1) the Company Beneficial owner 168,750,000 16.87%
ordinary shares
R (Mi1) ZAN/NS EmlB A 168,750,0008%
Rl

Sea Wealth (Note 2) the Company Beneficial owner 200,000,000 20.00%
ordinary shares
BE eI (M iF2) ZAN/NS BB A 200,000,0007%
LB

Sino Sea (Note 2) the Company Beneficial owner 95,000,000 9.5%
ordinary shares
EFPE(Mi72) PN/ EnEEAA 95,000,000 %
gl

Giant Blessing (Note 2) the Company Beneficial owner 80,000,000 8.0%
ordinary shares
SRR (Hat2) AN/NES EmEAA 80,000,000%
L im AR

Ms. Lee Wai Bing (Note 3)  the Company Interest of spouse 375,000,000 37.50%

FEKL L (BaE3)

ZN/NS)

FciBiEs

ordinary shares
375,000,000/%
i
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Notes:

1. Each of United East and Universal Tycoon is wholly owned by Mr. Lin
Tsz Fung. Under the SFO, Mr. Lin Tsz Fung is deemed to be interested
in the same number of shares held by United East and Universal Tycoon
respectively.

2. Each of Sea Wealth, Sino Sea and Giant Blessing is wholly owned by
Ms. Hui Ngai Fan. Under the SFO, Ms. Hui Ngai Fan is deemed to be
interested in the same number of shares held by Sea Wealth, Sino Sea and
Giant Blessing respectively.

3. Ms. Lee Wai Bing is the spouse of Mr. Lin Tsz Fung. Under the SFO, Ms. Lee
Wai Bing is deemed to be interested in the same number of Shares in which
Mr. Lin Tsz Fung is interested.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the scheme as disclosed in the section headed
“Share Option Scheme” below, at no time during the year
ended 31 March 2021 was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate. As at
the date of this report, no share option has been granted under
the Share Option Scheme.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or in existence during the Financial
Year under Review.

REMUNERATION OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors and top five highest
paid individuals of the Group are set out in note 11 to the
consolidated financial statements.

At -
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SHARE OPTION SCHEME

On 18 December 2018, the Company adopted a share option
scheme (“Share Option Scheme"”). Details of the Share Option
Scheme are set out below:

(a) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable
the Group to grant options to selected participants as
incentives or rewards for their contribution to the Group.

(b) Participants of the Share Option Scheme

The Directors (including a duly authorised committee
thereof) may, at their absolute discretion, invite any person
belonging to any of the following classes of participants
("Eligible Participants”), to take up options to subscribe
for shares of the Company (“Shares”):

(i) any employee (whether full-time or part-time,
including any executive director but excluding any
non-executive director) of the Company, any of the
subsidiaries (“Subsidiaries”) or any entity (“Invested
Entity”) in which the Group holds an equity interest
("Eligible Employee”);

(i) any directors (including independent non-executive
directors of the Company), any Subsidiary or any
Invested Entity;

(iii) any supplier of goods or services to any member of
the Group or any Invested Entity;

(iv) any customer of any member of the Group or any
Invested Entity;

(v) any person or entity that provides research,
development or other technological support to any
member of the Group or any Invested Entity;

fE R ARt &

RZZ—N\F+ZA+NB ARERMT —
AR B (R E)) - B R
HfEHFMT

() BREHNEW

(b)

BREAIECRASERLHEZEE
BBk FARSFHAKEMERR
#) 2 ) 3K TR B -

U2 EBEREFENAL

EX(ERELARENESZEE) I
HEH BB EAFER TITAER2HE
ENEMAL((EEBSERE]) ZXBR
BURBARR D (TR

(i) ARAE - EFRMBEAR(THEAXR])
IAEERARENEMER (&R
EERDONEMEE (TwEBIFR
B YRETHHTES TR
EMEATES) ((EEBREER])

(i) EAEF(BREARANBELIFRT
BF) EANMBARNEMKREE

i

(i) AEBEMKEQRFREMNKREEER
B AR & am S AR 75 (L FE 7

(iv) AEBEMKERTREMNREERR
E TR
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(c)

(vi) any shareholder of any member of the Group or any
Invested Entity or any holder of any securities issued
by any member of the Group or any Invested Entity;

(vii) any adviser (professional or otherwise) or consultant
to any area of business or business development of
any member of the Group or any Invested Entity; and

(viii) any other group or classes of participants who
have contributed or may contribute by way of
joint venture, business alliance or other business
arrangement to the development and growth of the
Group,

and, for the purposes of the Share Option Scheme, the
options may be granted to any company wholly owned by
one or more Eligible Participants.

Maximum number of Shares

(i) the maximum number of Shares which may be
allotted and issued upon exercise of all outstanding
options granted and yet to be exercised under the
Share Option Scheme and any other share option
scheme adopted by the Group shall not exceed 10%
of the Shares in issue from time to time;

(ii) the total number of Shares which may be allotted and
issued upon exercise of all options (excluding, for this
purpose, options which have lapsed in accordance
with the terms of the Share Option Scheme and
any other share option scheme of the Group) to be
granted under the Share Option Scheme and any
other share option scheme of the Group must not in
aggregate exceed 10% of the Shares in issue on 11
January 2019 i.e. the Listing Date (i.e. not exceeding
100,000,000 Shares) (the “General Scheme Limit"),
provided that:

(c)

(vi) AEEEMRKERAISKEMKEE
WEMRRSIFAEAEEEMKER
Al E IR E B EITEME S
EEFEA
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(aa) Subject to paragraph (i) above and without

prejudice to paragraph (bb) below, the Company
may issue a circular to its Shareholders and seek
approval of its Shareholders in general meeting
to refresh the General Scheme Limit provided
that the total number of Shares which may be
allotted and issued upon exercise of all options
to be granted under the Share Option Scheme
and any other share option Scheme of the Group
must not exceed 30% of the Shares in issue
as at the date of approval of the limit, and for
the purpose of calculating the limit, options
(including those outstanding, cancelled, lapsed
or exercised in accordance with the Share Option
Scheme and any other share option scheme of
the Group) previously granted under the Share
Option Scheme and any other share option
scheme of the Group will not be counted. The
circular sent by the Company to its Shareholders
shall contain, among other information, the
information required under Rule 17.02(2)(d) of
the Listing Rules and the disclaimer required
under Rule 17.02(4) of the Listing Rules.

(bb) Subject to paragraph (i) above and without

prejudice to paragraph (aa) above, our Company
may seek separate Shareholders’ approval
in general meeting to grant options beyond
the General Scheme Limit or, if applicable,
the refreshed limit referred to in paragraph
(aa) above to Eligible Participants specifically
identified by our Company before such approval
is sought. In such event, our Company must
send a circular to its Shareholders containing a
generic description of the specified participants,
the number and terms of options to be granted,
the purpose of granting options to the specified
participants with an explanation as to how
the terms of the options serve such purpose
and such other information required under
Rule 17.02(2)(d) of the Listing Rules and the
disclaimer required under Rule 17.02(4) of the
Listing Rules.
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(d) Maximum entitlement of each Eligible Participant

(e)

The total number of Shares issued and to be issued upon
exercise of the options granted under the Share Option
Scheme and any other share option scheme of the Group
(including both exercised or outstanding options) to
each Eligible Participant in any 12-month period shall
not exceed 1% of the Shares in issue for the time being.
Where any further grant of options to a grantee under the
Share Option Scheme would result in the Shares issued
and to be issued upon exercise of all options granted
and to be granted to such person (including exercised,
cancelled and outstanding options) under the Share
Option Scheme and any other share option schemes of
the Group in the 12-month period up to and including
the date of such further grant representing in aggregate
over 1% of the Shares in issue, such further grant must
be separately approved by the Shareholders in general
meeting with such grantee and his close associates (or his
associates if the grantee is a connected person) abstaining
from voting. The Company must send a circular to the
Shareholders and the circular must disclose the identity
of the grantee, the number and terms of the options
to be granted (and options previously granted to such
grantee), the information required under Rule 17.02(2)(d)
of the Listing Rules and the disclaimer required under
Rule 17.02(4) of the Listing Rules. The number and terms
(including the exercise price) of options to be granted
to such participant must be fixed before Shareholders’
approval and the date of board meeting for proposing
such further grant should be taken as the date of grant
for the purpose of calculating the exercise price under the
Listing Rules.

Period of the Share Option Scheme
The Share Option Scheme will remain in force for a period

of 10 years commenced on the adoption date, i.e. 18
December 2018.
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(f)

(9)

Time of acceptance and exercise of option

An option may be accepted by a participant within 21 days
from the date of the offer of grant of the option.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
to be determined and notified by the Directors to each
grantee, which period may commence on the date on
which the offer for the grant of option is made but shall
end in any event not later than 10 years from the date on
which the offer for the grant of option is made subject
to the provisions for early termination thereof. Unless
otherwise determined by the Directors and stated in the
offer of the grant of options to a grantee, there is no
minimum period required under the Share Option Scheme
for the holding of an option before it can be exercised.

Subscription price for Shares and consideration for
the option

The subscription price per Share under the Share Option
Scheme shall be determined at the absolute discretion of
the Directors, provided that it shall not be less than the
highest of (i) the closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheet on the date
on which the offer for the grant of option is made, which
must be a business day; (ii) the average closing price of the
Shares as stated in the Stock Exchange’s daily quotations
for the five business days immediately preceding the date
on which the offer for the grant of option is made; and (iii)
the nominal value of the Shares.

A nominal consideration of HK$1.00 is payable on
acceptance of the grant of an option.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Articles of Association or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata

basis to existing shareholders.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed Shares during the
Financial Year under Review.

SUBSIDIARIES

Details of the Company’s subsidiaries as of 31 March 2021 are
set out in note 28 to the consolidated financial statements.

REMUNERATION POLICY

Details of the Group’s remuneration policy are set out in
the section “Employees and Remuneration Policies” of the
Management Discussion and Analysis on page 28 of this report.

Details of the remuneration of the Directors are set out in note
11 to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

Due to the nature of the retail business of the Group, for
the year ended 31 March 2021, walk-in customers from the
general public are the major customers.

For the year ended 31 March 2021, the aggregate amount
of purchases attributable to the Group’s five largest suppliers
accounted for approximately 18.6% of the Group’s purchases
and the purchases attributable to the Group’s largest supplier
accounted for approximately 5.1% of the Group's purchases.

None of the Directors, their respective close associates nor
any shareholder (who or which to the best knowledge of the
Directors owns more than 5% of the issued share capital of
the Company) has any interest in the top five customers and
top five suppliers of the Group during the Financial Year under
Review.
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SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to
the Company, and so far as the Directors are aware of, the
Company has maintained a sufficient public float during the
year ended 31 March 2021.

DIRECTORS” AND SUBSTANTIAL
SHAREHOLDERS' INTEREST IN COMPETING
BUSINESS

As at 31 March 2021,
the chairman and chief executive officer of other retail stores

save for Mr. Lin Tsz Fung who is also

in Hong Kong principally engaged in the sales of footwear
and lifestyle products as disclosed in the prospectus of the
Company dated 28 December 2018, none of the Directors and
substantial shareholders of the Company and its subsidiaries,
or their respective close associate, had interests in businesses
which compete or are likely to compete, either directly
or indirectly, with the businesses of the Company and its
subsidiaries as required to be disclosed pursuant to the Listing
Rules. Given the overall nature of such retail products of
Mr. Lin’s other business are substantially different from the
principal products of the Company i.e. prepackaged leisure
food, the Directors are of the view that the competition
between such retail businesses of Mr. Lin and the Group is

relatively minimal and remote.

DEED OF NON-COMPETITION

Each of Mr.
confirmed to the Company of their full compliance with the

Lin Tsz Fung and Ms. Hui Ngai Fan has
non-competition undertakings and other terms provided to
the Company under the deed of non-competition dated 27
December 2018 (the “Deed of Non-Competition”).

The independent non-executive Directors have reviewed
the status of compliance of the Deed of Non-Competition
and confirmed that all the undertakings under the Deed of
Non-Competition have been complied with and duly enforced
during the year ended 31 March 2021.
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PERMITTED INDEMNITY PROVISIONS

During the year ended 31 March 2021 and up to date of this
report, the Company has in force indemnity provisions for the
benefit of the Directors. The permitted indemnity provisions
are provided according to the Articles of Associations and the
Company has maintained the directors and officers liability
insurance in respect of potential liability and costs associated
with any legal proceedings which may be brought against the
Directors of the Company.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into by the Group or
existed during the Financial Year under Review.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTION

Save as disclosed below, there was no transaction which
needed to be disclosed as connected transactions or continuing
connected transactions in accordance with the Listing Rules.

On 21 March 2019, CIAO International Limited (”Ciao
International”), a wholly-owned subsidiary of the Company
(as tenant), entered into a renewal tenancy agreement
("Renewal Belcher's Street Tenancy Agreement”) with
Giant Fame Corporation Limited (“Giant Fame"”) (as landlord)
in relation to the property located at Shop F, Ground
Floor, Kam Tong Building, 139-153 Belcher’s Street, Hong
Kong (“Belcher’'s Street Property”) for a term of 3 years
commenced from 1 April 2019 and expiring on 31 March 2022
(both days inclusive) at a fixed monthly rent of HK$80,000
(“Fixed Monthly Rent”) (exclusive of government rent, rates,
management fees or charges and air-conditioning charges and
other outgoings).
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Further, on 3 March 2020, Ciao International (as tenant)
entered into another renewal tenancy agreement (“Renewal
Wah Kwai Tenancy Agreement”) with Smart Essence
Development Limited (“Smart Essence”) (as landlord) in
relation to the property located at Shop Nos.2 and 3, Ground
Floor, Commercial Areas of Commercial/Car Park Block within
the Commercial/Car Park Accommodation (also known as Noble
Square (Wah Kwai Shopping Centre)), Wah Kwai Estate, No.3
Wah Kwai Road, Hong Kong (“Wah Kwai Property”) for a
term of 3 years commenced from 8 March 2020 and expiring
on 7 March 2023 (both days inclusive), at (i) monthly base
rent of HK$31,500 (“Fixed Base Rent”); and (ii) a turnover
rent of 10% monthly gross receipts exceeding the Fixed Base
Rent (“Variable Turnover Rent”), exclusive of government
rates, management charge, air-conditioning charge and other
outgoings and inclusive of government rent.

As (i) all of the issued shares of Giant Fame are wholly-owned
by Mr Lin Tsz Fung, a controlling shareholder of the Company
and an executive Director; (ii) all of the issued shares of Smart
Essence are wholly-owned by Sura Magic International Limited
(“Sura Magic”), which issued shares are, in turn, owned as
to 50% by Mr Lin Tsz Fung and as to 50% by an independent
third party; and (iii) Lin Tsz Fung is also the sole director of
Giant Fame and Smart Essence and one of the directors of Sura
Magic, each of Giant Fame and Smart Essence is a connected
person of the Company under the Listing Rules. Hence, the
transactions contemplated under the Renewal Belcher’s Street
Tenancy Agreement and the Renewal Wah Kwai Tenancy
Agreement (collectively “Renewal Tenancy Agreements”),
the payment of Fixed Monthly Rent under the Renewal
Belcher’s Street Tenancy Agreement and the payment of Fixed
Base Rent under the Renewal Wah Kwai Tenancy Agreement
are regarded as one-off connected transactions, whereas the
payment of the Variable Turnover Rent under the Renewal
Wah Kwai Tenancy Agreement is regarded as a continuing
connected transaction under Rule 14A.31 of the Listing Rules.
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Given that the Renewal Belcher’s Street Tenancy Agreement
and the Renewal Wah Kwai Tenancy Agreement were entered
into within a 12-month period and the landlords under the
Renewal Belcher’s Street Tenancy Agreement and the Renewal
Wah Kwai Tenancy Agreement are connected persons, the
transactions under the Renewal Belcher’'s Street Tenancy
Agreement and the Renewal Wah Kwai Tenancy Agreement
had been aggregated pursuant to Rules 14A.81 to 14A.83 of
the Listing Rules.

The annual cap proposed by the Company (“Annual Cap”) for
the payment of Variable Turnover Rent under the Renewal Wah
Kwai Tenancy Agreement is HK$1,000,000 (exclusive of the
Fixed Base Rent) for each of the year ending 31 March 2020,
2021, 2022 and 2023. Details of the terms of the Renewal
Tenancy Agreements, the connected transactions, continuing
connected transaction and the Annual Cap had been disclosed
in the Company’s announcement dated 3 March 2020.

During the year ended 31 March 2021, rent concession had
been extended for the Fixed Monthly Rent payable under the
Renewal Belcher’s Street Tenancy Agreement and the Fixed
Base Rent payable under the Renewal Wah Kwai Tenancy
Agreement. For Belcher’'s Street Property, the Fixed Monthly
Rent was reduced to HK$55,000 for the period from 1 April
2020 to 31 May 2020, and was reduced to HK$65,000 for
the period from 1 June 2020 to 31 July 2020. For Wah Kwai
Property, the Fixed Base Rent was reduced to HK$21,500 for
the period from 1 April 2020 to 31 May 2020.

For the year ended 31 March 2021, the total Fixed Monthly
Rent paid for Belcher’s Street Property was HK$870,000,
the total Fixed Base Rent paid for Wah Kwai Property was
HK$358,000, while the total Variable Turnover Rent paid
for Wah Kwai Property was HK$430,000. The total Variable
Turnover Rent paid for the year ended 31 March 2021 is within
the Annual Cap of HK$1,000,000.
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The Directors (including all the independent non-executive
Directors) had reviewed (i) the connected transaction under
the Renewal Belcher’'s Street Tenancy Agreement; and (ii)
the connected transaction and the continuing connected
transaction under the Renewal Wah Kwai Tenancy Agreement,
and had confirmed that such transactions were entered into:

(@) in the ordinary and usual course of business of the Group;

(b) on normal commercial terms or better; and

(c) in accordance with the Renewal Tenancy Agreements
governing the transactions on terms that are fair and
reasonable and in the interests of the Company’'s

shareholders as a whole.

BDO Limited,
engaged to report on the continuing connected transaction

the Company’s independent auditor, was

in accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 "Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The independent auditor has issued an
unqualified letter containing its findings and conclusions in
respect of the continuing connected transaction in accordance
with Rule 14A.56 of the Listing Rules. A copy of the
independent auditor’s letter has been provided by the Company
to the Stock Exchange.

The Company has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules for the year
ended 31 March 2021.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions carried out
in the ordinary course of business are set out in note 29 to
the consolidated financial statements. All of the said related
party transactions constitute continuing connected transactions
under Chapter 14A of the Listing Rules. Please refer to the
section above headed “Connected transactions and continuing
connected transaction” for details.
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DONATIONS

The Group had made charitable or other donations of
approximately HK$35,000 during the Financial Year under
Review.

USE OF PROCEEDS FROM SHARE OFFER

Details of the use of proceeds from the Share Offer is set out in
the “Management Discussion and Analysis” on pages 26 to 27
of this report.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Save as disclosed in the “Management Discussion and Analysis”
on page 31 of this report, there were no other important
events affecting the Group that have occurred since 31 March
2021 and up to the date of this report.

INDEPENDENT AUDITOR

The consolidated financial statements for the Financial Year
under Review have been audited by BDO Limited. A resolution
will be submitted to the forthcoming AGM of the Company to
re-appoint BDO Limited as the auditor of the Company.

On behalf of the Board
Best Mart 360 Holdings Limited
Lin Tsz Fung

Chairman

Hong Kong, 23 June 2021
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|IBDO

EEE © +852 2218 8288
{#E : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

FAETHEEPIER
KRA2548

www.bdo.com.hk

TO THE SHAREHOLDERS OF BEST MART 360 HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Best Mart 360 Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages
95 to 184, which comprise the consolidated statement of
financial position as at 31 March 2021, and the consolidated
statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 March 2021, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA”) and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described
in the "Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements” section of our report. We
are independent of the Group in accordance with the HKICPA's
"Code of Ethics for Professional Accountants” (the ”“Code”),
and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.

Valuation of inventories

The Group held significant inventories as at 31 March 2021,
which comprised finished goods in respect of food and
beverage, household and personal care products. Inventories
are stated at the lower of cost and net realisable value.

Management assess the level of write-downs of inventories
required at the reporting date after considering inventory
ageing and other relevant factors. Such assessment involves
significant management judgement and estimation in
determining the value of inventories which will not be
recoverable at the reporting date.

We identified the valuation of inventories as a key audit
matter because inventories are significant to the consolidated
financial statements and because of the significant degree
of management judgement involved in determining the
write-down of inventories.
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KEY AUDIT MATTERS (Cont’d)
Valuation of inventories (Cont’d)

Refer to Note 5 “Critical Accounting Judgement and Key
Sources of Estimation Uncertainty” and Note 17 “Inventories”

to the consolidated financial statements
Our response:

— obtaining an understanding of and assessing the
application of the Group’s key internal controls over the
inventory write-down assessment process;

— comparing the cost of goods with third party supplier
invoices, on a sample basis;

— selecting inventory items, at the
reporting date and comparing their carrying value with
their subsequent selling prices as indicated in sales invoices
subsequent to the reporting date; and

on a sample basis,

— assessing the historical accuracy of management’s
calculation of write-downs of inventories at the end of the
previous financial year during the current financial year.

OTHER INFORMATION IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Company’s annual report, but does not include
the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the directors either intend to
liguidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors of the Company are also responsible for
overseeing the Group’s financial reporting process. The
Audit Committee assists the directors in discharging their
responsibility in this regard.

SRRV BRRARENER

BERREFARAERET LA AERME
BREPBRELEINREB RGN KERE
MEEEMPSNEEGMBHRE  UHEFER
RBREFEVBRROERFHEBRREFHL
HRMEBMMEABRBAMFENAIEIEER

=
= ©

EREGEMBEHRRE - EQAREZEATR
i BEXERFELENEN YEBERBERIT
BEESELERANER  URERFEL
LREFER BRIEFAEH EEEFR
HIFILEE SR EEMERNBERTE -

ERFEENEBEEE ESENUBRES
B-BEZZBEEBBHEZTBETHIEMNEL -

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE %

91



92

INDEPENDENT AUDITOR’S REPORT B / #% H T &

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. This
report is made solely to you, as a body, in accordance with
the terms of our engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.
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AUDITOR'S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (Cont’d)

BB BT RSV BERRAREN
BEE)

obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

THREEHBEOASEE  URAEE
MEERF  EEMLIEY BSEENRNE
ERORMERER -

AEEFEMRAETBRNREEREL
St R REN SR -

HEERABBCEGTERNREEE
g o RIBPABERMESERE  BER
BFEERERANBFRABENERNTHEE
M MRS MY ERENFELE
ENELBARRE - HEAMARSEFEEX
THEEN - B BEEZBENREFIRA
FEREIBEEVHRETOMEEIE -
SEARMIETE  RIRMEEHRIE
BREBR - HMNEHRITERZBENR
EHIEMREHNETRE - AT REE
HHIENAIEEH BERETERELE -

AHERAMBERRNEEIIRIR BB
AR BREE UMEEVBHRERE
EHREMRREAR S RERE -
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BMBEHREAERER -HMARKES B
BT RERG - ROYBF B R AL

E2EEME-

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE&HRE

93



94

INDEPENDENT AUDITOR’S REPORT B / #% H T &

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Cont’d)

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

BDO Limited

Certified Public Accountants
Chan Wing Fai

Practising Certificate no. P05443

Hong Kong, 23 June 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meRm N AR E SR

For the year ended 31 March 2021

—FZHA=1—HILFE

BE—F—
2021 2020
—E-—F ZEZFTF
Notes HK$'000 HK$'000
Hrat FET FETT
Revenue I'@N 7 1,627,891 1,230,437
Cost of sales 3 & B AN (1,107,737) (818,945)
Gross profit EF 520,154 411,492
Other income and other gains, net N N R A 8 32,815 5,301
Selling and distribution expenses HERDHERAY (399,140) (347,906)
Administrative and other expenses TBRREREMAL (52,161) (43,513)
Operating profit gl 101,668 25,374
Finance costs B & AN 9 (9,921) (11,061)
Profit before income tax MR BT8R R A 10 91,747 14,313
Income tax expense Frig®if X 12 (10,298) (2,213)
Profit and total comprehensive FERME K EEE
income for the year 81,449 12,100
Profit and total comprehensive income — AT B A (LT &
attributable to owners of the Company 2 mE U542 %8 81,449 12,100
Earnings per share attributable to KRNFHER ANEMN
owners of the Company: FREAEF
— Basic and diluted (HK cents) — EARGEE GBI 14 8.1 1.2
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PR R

As at 31 March 2021

R —E——F=H=+—H

2021 2020
—E-—F —EETF
Notes HK$’000 HK$'000
iaF FExT FET
ASSETS AND LIABILITIES EEHREE
Non-current assets ERBEE
Property, plant and equipment W BERREE 15 431,598 242,717
Deposits e 19 37,449 39,683
Deposits paid for purchase of property, BEAYE - HE &
plant and equipment ZEHENES 19 7,108 800
Deferred tax assets EAERIBEE 21 1,902 1,496
478,057 284,696
Current assets RBEE
Inventories PN 17 198,547 135,755
Trade receivables B 5 EW R IE 18 2,927 2,488
Deposits, prepayments and other e ENRIER
receivables H th & W3R8 19 50,359 41,450
Income tax recoverable AUk Bl FT 15 FR = 9,529
Cash and bank balances Re MIRTTA R 20 91,312 215,911
343,145 405,133
Total assets HWEE 821,202 689,829
Current liabilities REBaE
Trade payables B 5 EMNFE 22 59,695 31,031
Accruals and other payables EErE B M E M E I8 22 39,229 23,563
Bank borrowings RITE 23 107,496 79,242
Lease liabilities HEBE 16 142,571 119,026
Income tax payable FER PRSI 8,083 -
357,074 252,862
Net current (liabilities)/assets RE(AE), BEFRE (13,929) 152,271
Total assets less current liabilities WEERRBERE 464,128 436,967
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mE BRI R

As at 31 March 2021 R-ZF_-——#=/=+4+—H
2021 2020
—E-—F ZEZFTF
Notes HK$’000 HK$'000
k3 TET AT
Non-current liabilities kRBEE
Accruals and other payables Bt & B N EE I8 22 2,163 2,229
Bank borrowings |ITER 23 = 20,300
Lease liabilities HEBE 16 93,834 107,756
95,997 130,285
Net assets EEFE 368,131 306,682
EQUITY B
Equity attributable to the owners EATREEARLES
of the Company
Share capital R% 2 24 10,000 10,000
Reserves & 25 358,131 296,682
Total equity BrER 368,131 306,682
On behalf of the Directors of the Company REEARAIESE -
Lin Tsz Fung Hui Ngai Fan
T FRF
Director Director
EF EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2021

B - —F=H=1+—HIFFEF

Share Share Other  Retained
capital premium reserve earnings Total
BA  BROEE HtRE REEF @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT TET FET FHT AT
(Note 24) (Note 25) (Note 25)
(Hiit24)  (Bfi225)  (Wi25)
At 1 April 2019 R-Z-NEWA—H 10,000 349,284 (122,614) 132,912 369,582
Profit and total comprehensive FERMEZEKNRER
income for the year - - - 12,100 12,100
Dividend paid (note 13) ERNRE(HiE13) - - - (75,000) (75,000)
At 31 March 2020 and RZZZZF=A=+-HEK
1 April 2020 —E-TFMA—H 10,000 349,284 (122,614) 70,012 306,682
Profit and total comprehensive FERMEZEKRER
income for the year - - - 81,449 81,449
Dividend paid (note 13) ERNRE(HiZ13) - (20,000) - - (20,000)
At 31 March 2021 RZEZ—-F=A=+—H 10,000 329,284 (122,614) 151,461 368,131

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
Annual Report 2020/2021 FEHRE



CONSOLIDATED STATEMENT OF CASH FLOWS ZHREHESRER

For the year ended 31 March 2021 #%Z - ZF-——F=H=+—HIFFZ

2021 2020
—E-—F —ZEZETF
Notes HK$'000 HK$'000
k3 FET FAET
Cash flow from operating activities EEEXKNBELRE
Profit before income tax B P45 750 AL g 91,747 14,313
Adjustments for: i %‘é :
Interest income from bank deposits IRITIF KA BUA 8 (1,020) (3,938)
Finance costs & AR 9 2,359 2,711
Losses on written-off/disposal of Wl HEDE BER
property, plant and equipment, net REHEEFE 8 615 2,122
Interest expenses from lease liabilities HEBEMNSMX 16 7,562 8,350
Depreciation of property, plant and ME - BEMKEBETE
equipment 15 165,840 123,151
Written-off of inventories WEEFEE 10 8,203 9,825
275,306 156,534
Increase in inventories FEEM (70,995) (12,741)
(Increase)/decrease In trade receivables & 5 ek E (38 h0) /4 (439) 2,931
Increase in deposits, prepayments and e EANRIER
other receivables b jE W FR TR 32 N (6,400) (14,132)
Increase in trade payables B 5 M ZUIEE N 28,664 4,076
Increase/(decrease) in accruals and other [EEH2 A & H b fE (218
payables # Gk 2) 14,630 (2,294)
Cash generated from operations KRERBERS 240,766 134,374
Income tax refunded/(paid) EBE (B SR 6,791 (19,287)
Net cash generated from REXBBRE TR
operating activities 247,557 115,087
Cash flows from investing activities REZKNWRESRE
Purchase of property, plant and equipmentf A% - &= & & & (28,411) (18,227)
Net cash outflow on acquisition of a WHEW B A RITESE
subsidiary ReEmLFE 2(a) (178,227) -
Proceeds from disposal of property, plant HEW % - BE &
and equipment BEFTIE R 19 19
Payments for reinstatement costs X AHEIR R AR (140) (160)
Decrease in pledged bank deposits EETRITEFOR A = 5,115
Bank interest received B R 1T B 1,020 3,938
Net cash used in investing activities REXBEFARELEE (205,739) (9,315)
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CONSOLIDATED STATEMENT OF CASH FLOWS ZHREHESRER

For the year ended 31 March 2021 # %~ & ——

FZA=1—HILFE

2021 2020
—E-—F —T_FTF
Notes HK$'000 HK$'000
k2 FET FET
Cash flows from financing activities BEEXKNBEELRE
Proceeds from bank borrowings RITERATS KA 198,791 99,983
Repayments of bank borrowings EEIRITER (190,837) (74,216)
Repayment of principal portion of the BEHSEAELASED
lease liabilities (144,366) (101,781)
Interest paid EEREAES (10,005) (11,126)
Dividend paid to owners of the Company B AARQAREE AZMIRE 13 (20,000) (75,000)
Net cash used in from financing RMEXKFARSFE
activities (166,417) (162,140)
Net decrease in cash and cash REeERBESERBRDFH
equivalents (124,599) (56,368)
Cash and cash equivalents at FURERRLSEHEER
beginning of year 215,911 272,279
Cash and cash equivalents FREECRE&EHEER
at end of year 91,312 215,911
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

GENERAL

Best Mart 360 Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands on 24 January 2018. The address
of the Company’'s registered office is Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and its principal place of business in Hong
Kong is 14/F., SML Tower, 165 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in retailing of food and beverage,
household and personal care products under the “Best
Mart 360° (f8f360°)” brand stores in Hong Kong and
Macau Special Administrative Region (“Macau”).

The consolidated financial statements for the year ended
31 March 2021 were approved and authorised for issue by
the board of directors of the Company on 23 June 2021.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(a) Adoption of new or amended HKFRSs

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current
accounting period of the Group:

e Amendments to HKAS 1 and HKAS 8: Definition

of Material

e Amendments to HKFRS 3: Definition of a
Business

1.—RE1E

BEm360ZERBER AR (TARAD KR E
—N\F-RAZTHERBERAEHEEAES
R2B(REVE) (—NR—FE3REFE
KizaRE) EREHESTMA L RE
HMEBRATF - AR AR M EE
#Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman
Islands - MERBEEN T ZLEMWE BE
BIEBIEEEE1655SMLAE 141 -

RARA—BREERAR - HE AR
(GBI AEB DN EIZEKBETER
JRPIRRITTIRE ([JRFT]) [Best Mart 360°
(Bm360°) ] M EMETRMRKR -
RERMAAEERERTE -

HE-_ZT-_-—F=A=+—HILFENE
ABUBHRRER - —FA-1+=H
ERNRESTSH AT RET -

RSB BREED (FBUHK

WEERA
(@) RMHFTREBTEEHBHREER

BRGNS EM T Z IR FL
ERTEAMBREEN  HRAKH
B A& S EIR B IR AR

s BAGHEUNFIRLBEBESR
R FSFERT A - ERNMENE
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B - —F=H=+—HIFFEF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(a) Adoption of new or amended HKFRSs (Cont’d)

e Amendments to HKFRS 9, HKAS 39 and HKFRS
7: Interest Rate Benchmark Reform

The impact of the adoption of Amendments to HKFRS
3 have been summarised in below. The other new
amended HKFRSs that are effective from 1 April
2020 did not have any significant on the Group's
accounting policies.

Amendments to HKFRS 3: Definition of a
Business

The amendments clarify the definition of a business
and provide further guidance on how to determine
whether a transaction represents a business
combination. In addition, the amendments introduce
an optional "concentration test” that permits a
simplified assessment of whether an acquired set of
activities and assets is an asset rather than business
acquisition, when substantially all of the fair value of
the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable
assets.

The Group has applied the amendments prospectively
to transactions for which the acquisition date is
on or after 1 April 2020. In particular, the Group
has elected to apply the concentration test to an
acquisition during the reporting period, as described
below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

e B RRNEE

BE_F_—F=-A=1—HIFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(a) Adoption of new or amended HKFRSs (Cont’d)

Amendments to HKFRS 3: Definition of a
Business (Cont’d)

On 17 July 2020, the Group entered into a sale and
purchase agreement to acquire the entire issued
shares of Allied Wide Limited (“Allied Wide"”) and
all debts owing by Allied Wide to Lee Wei Hsim, Luk
Kau Ying and Lee Wai Man Karen (the “Vendors”)
and their associates at the consideration of
HK$176,862,000. The consideration will be adjusted
by adding all current tangible assets and deducting
all liabilities (other than the debts owing by Allied
Wide to the Vendors and their associates) of Allied
Wide. The total cost, being the sum of the adjusted
consideration and other directly attributable cost to
the acquisition, was approximately HK$178,227,000.
The transaction was completed in September 2020
and was recognised as an acquisition of assets, rather
than a business combination, given that substantially
all of the fair value of the gross assets acquired is
concentrated in a group of similar identifiable assets.
The assets acquired and liabilities assumed at the date
of acquisition of the entire issued shares of Allied
Wide comprise the following:

2.

RMBBYBREEL (B

HEER D (E)

(a) BT REBITEBYBREER
(%)

BB BHREEREIRIETE ¥
B ES (E)

RZEZZTLtA+ER KEHF]
VEBEWE AREHLERQF
(T#3sh]) 252 BT H &1 3A
BERFHE EHERZTEH(E
FHREBMEBANMEBEEL  RER
176,862,000 7T » X (B 5 & 18 11 A
Wl E IR B BT A E R oA
EBE(BLEREFRAEBEAN
BB IN) ML FAE - B A (BN
FAEREEEMEEEEZEGEXNAN
W) #)5178,227,000/8 7T » il
SGERZZZTFNATK - BRF
WENE2HEENRFEEBARALBDHB
SHhE—HEUNTHRNEE - WZ
ROCHERREENRE  MEXBHE
Bt LT AR EEHL 2 HBE BT
MEBFBRENEERMIAENEE:

HK$'000

FHET

Property, plant and equipment W BERERE 178,865
Deposits and prepayment e RFENRIE 275
Accruals and other payables FEEtE A I H & < I8 (796)
Income tax payable TS (117)
178,227
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(b) New/revised HKFRSs that have been issued but
are not yet effective

The following new/revised HKFRSs, potentially
relevant to the Group’s financial statements, have
been issued, but are not yet effective and have
not been early adopted by the Group. The Group's
current intention is to apply these changes on the
date they become effective.

2020 Amendments to HKFRS 16 COVID-19 Related Rent Concessions'

2021 Amendments to HKFRS 16 COVID-19 Related Rent Concessions
beyond 30 June 20213

Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current®

HK Interpretation 5 (2020) Presentation of Financial Statements
- Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause®

Amendments to HKAS 16 Proceeds before Intended Use*

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfilling a Contract*

HKFRS 17 Insurance Contract®

Amendments to HKFRS 3 Reference to the Conceptual
Framework*

Amendments to HKFRS 10 Sale of Contribution of Assets

and HKAS 28 between an Investor and its

Associate or Joint Venture®
Amendments to HKAS 39, Interest Rate Benchmark Reform -
HKFRS 4, HKFRS 7, HKFRS 9 Phase 23
and HKFRS 16

Amendments to HKFRS Annual Improvements to HKFRS
Standards Standards 2018-2020¢

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR

For the year ended 31 March 2021 —F=A=F+—HIFE

HE—FT—

2. ADOPTION OF HONG KONG FINANCIAL 2. RMBE BB RELE
REPORTING STANDARDS (“HKFRSs") (Cont’d) WMEKER| ) (&)

A (& BT

(b) New/revised HKFRSs that have been issued but (b) CHEMABEHKRERNTFT, KBTS

are not yet effective (Cont’d)

BB EER (E)

1 Effective for annual periods beginning on or after 1 June 2020 1 RZZZZTFNA— AL ZERABNTFE
AR A2
2 Effective for annual periods beginning on or after 1 January 2 RIE-_—F— A B Z2EHENFE
2021 AR £
3 Effective for annual periods beginning on or after 1 April 2021 3 REZEZ—FWMA— Az &BIANTEE
AR AR
4 Effective for annual periods beginning on or after 1 January 4 R-ZE-_—F—A—H2ERBNEE
2022 AR A2
B Effective for annual periods beginning on or after 1 January 5 MRIE_=F— A B Z2EHENFE
2023 AR £
6 No mandatory effective date yet determined but is available for 6 %) 7R T 5 | AE 2 H HA{B A] TR AR

early adoption

Amendments to HKAS 1 - Classification of
Liabilities as Current or Non-current and HK
Interpretation 5 (2020), Presentation of Financial
Statements - Classification by the Borrower

of a Term Loan that Contains a Repayment on
Demand Clause

The amendments clarify that the classification of
liabilities as current or non-current is based on rights
that are in existence at the end of the reporting
period, specify that classification is unaffected by
expectations about whether an entity will exercise its
right to defer settlement of a liability and explain that
rights are in existence if covenants are complied with
at the end of the reporting period. The amendments
also introduce a definition of ‘settlement’ to make
clear that settlement refers to the transfer to the
counterparty of cash, equity instruments, other assets
or services.

HK Int 5 (2020) was revised as a consequence of the
Amendments to HKAS 1 issued in August 2020. The
revision to HK Int 5 (2020) updates the wordings in

BB EREBIRETE-BEEDE
BREBRFRE  EEREESS (=
FoFF) HBEHREXNES - EHA
HEFHERABGEEGRKHEHE
IEL B9 7

WA ABEEEHABEYEARY
HIERE - HERREHRRTFENE
o WHRRERABENSENTRE
REeLTETEESERENENNE
%%/& I 7 R W A R 45 B R 3E <F
L AEFBNBEE o ISR AT
%\)\F%ZJE’JE% LABRREIE H A E
EEBRS  HETHE EMEENK
RIGEZT AL -

E;‘%%ﬂ%%ﬁf(:;:”i)alﬂﬁ
B/\_z_?i/\ﬂﬁﬁﬁﬁéﬁiﬁﬁé
A B 157 & .JZ!KFW’E&{ A °i“<ﬂ5<uT

the interpretation to align with the Amendments to MERBREFESR (ZEZTF)EH
HKAS 1 with no change in conclusion and do not TREROER  UEABSER
change the existing requirements. FIFIERTA—B - BERITEES)

The directors of the Company are currently assessing
the impact that the application of the amendments
will have on the Group’s consolidated financial
statements.

NAEERBITHRTE -
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B - —F=H=+—HIFFEF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(b) New/revised HKFRSs that have been issued but

are not yet effective (Cont’d)

Amendments to HKAS 16 — Proceeds before
Intended Use

The amendments prohibit deducting from the cost
of an item of property, plant and equipment any
proceeds from selling items produced while bringing
that asset to the location and condition necessary for
it to be capable of operating in the manner intended
by management. Instead, the proceeds from selling
such items, and the cost of producing those items, is
recognised in profit or loss.

The directors of the Company are currently assessing
the impact that the application of the amendments
will have on the Group’s consolidated financial
statements.

Amendments to HKAS 37 — Onerous Contracts —
Cost of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’
a contract comprises the ‘costs that relate directly
to the contract’. Costs that relate directly to a
contract can either be incremental costs of fulfilling
that contract (e.g. direct labour and materials)
or an allocation of other costs that relate directly
to fulfilling contracts (e.g. the allocation of the
depreciation charge for an item of property, plant and
equipment used in fulfilling the contract).

The directors of the Company are currently assessing
the impact that the application of the amendments
will have on the Group’s consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

1
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

2. ADOPTION OF HONG KONG FINANCIAL 2. BRNE
pi=3

BEIEREER ([HFBME
REPORTING STANDARDS (“HKFRSs") (Cont’d) IEER

all &)

(b) New/revised HKFRSs that have been issued but (b) CHEMABEHKRERNTFT, KBTS

are not yet effective (Cont’d)
HKFRS 17 - Insurance Contracts

The new standard establishes the principles for
the recognition, measurement, presentation and
disclosure of insurance contracts and supersedes
HKFRS 4, Insurance Contracts. The standard outlines
a 'General Model’, which is modified for insurance
contracts with direct participation features, described
as the 'Variable Fee Approach’. The General Model is
simplified if certain criteria are met by measuring the
liability for remaining coverage using the Premium
Allocation Approach.

The directors of the Company are currently assessing
the impact that the application of the amendments
will have on the Group’'s consolidated financial
statements.

Amendments to HKFRS 3 — Reference to the
Conceptual Framework

The amendments update HKFRS 3 so that it refers
to the revised Conceptual Framework for Financial
Reporting 2018 instead of the version issued in 2010.
The amendments add to HKFRS 3 a requirement
that, for obligations within the scope of HKAS 37, an
acquirer applies HKAS 37 to determine whether at
the acquisition date a present obligation exists as a
result of past events. For a levy that would be within
the scope of HK(IFRIC)-Int 21 Levies, the acquirer
applies HK(IFRIC)-Int 21 to determine whether the
obligating event that gives rise to a liability to pay
the levy has occurred by the acquisition date. The
amendments also add an explicit statement that
an acquirer does not recognise contingent assets
acquired in a business combination.

The directors of the Company are currently assessing
the impact that the application of the amendments
will have on the Group’s consolidated financial
statements.
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B - —F=H=+—HIFFEF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(b) New/revised HKFRSs that have been issued but

are not yet effective (Cont’d)

2020 Amendment to HKFRS 16 — Covid-19-
Related Rent Concessions

2020 Amendment to HKFRS 16 provides a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions
arising as a direct consequence of the COVID-19
pandemic. The practical expedient applies only to
rent concessions occurring as a direct consequence
of the pandemic and only if (i) the change in lease
payments results in revised consideration for the lease
that is substantially the same as, or less than, the
consideration for the lease immediately preceding the
change; (ii) any reduction in lease payments affects
only payments originally due on or before 30 June
2021; and (iii) there is no substantive change to other
terms and conditions of the lease. The amendment
is effective for annual periods beginning on or after
1 June 2020 with earlier application permitted and
shall be applied retrospectively. The amendments did
not have any impact on the financial position and
performance of the Group as the Group does not
expect to elect to apply the practical expedient.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

2. ADOPTION OF HONG KONG FINANCIAL 2. BRNE
pi=3

BEIEREER ([HFBME
REPORTING STANDARDS (“HKFRSs") (Cont’d) IEER

all &)

(b) New/revised HKFRSs that have been issued but (b) CHEMABEHKRERNTFT, KBTS

are not yet effective (Cont’d)

2021 Amendment to HKFRS 16 - Covid-19-
Related Rent Concessions beyond 30 June 2021

The 2021 Amendment to HKFRS 16 extends
the availability of the practical expedient in
paragraph 46A of HKFRS 16 so that it applies to
rent concessions for which any reduction in lease
payments affects only payments originally due on or
before 30 June 2022, provided the other conditions
for applying the practical expedient are met. The
amendment is effective for annual periods beginning
on or after 1 April 2021 with earlier application
permitted and shall be applied retrospectively. The
amendments did not have any impact on the financial
position and performance of the Group as the
Group does not expect to elect to apply the practical
expedient.

Amendments to HKFRS Standards — Annual
Improvements to HKFRSs 2018-2020

The annual improvements amends a number of
standards, including:

e  HKFRS 1, First-time Adoption of Hong Kong
Financial Reporting Standards, which permit
a subsidiary that applies paragraph D16(a) of
HKFRS 1 to measure cumulative translation
differences using the amounts reported by its
parent, based on the parent’s date of transition
to HKFRSs.
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B - —F=H=+—HIFFEF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(b) New/revised HKFRSs that have been issued but
are not yet effective (Cont’d)

Amendments to HKFRS Standards — Annual
Improvements to HKFRSs 2018-2020 (Cont’d)

HKFRS 9, Financial Instruments, which clarify
the fees included in the ‘10 per cent’ test in
paragraph B3.3.6 of HKFRS 9 in assessing
whether to derecognise a financial liability,
explaining that only fees paid or received
between the entity and the lender, including fees
paid or received by either the entity or the lender
on other’s behalf are included.

HKFRS 16, Leases, which amend lIllustrative
Example 13 to remove the illustration of
reimbursement of leasehold improvements
by the lessor in order to resolve any potential
confusion regarding the treatment of lease
incentives that might arise because of how lease
incentives are illustrated in that example.

HKAS 41, Agriculture, which remove the
requirement to exclude taxation cash flows when
measuring the fair value of a biological asset
using a present value technique.

The directors of the Company are currently assessing
the impact that the application of the amendments
will have on the Group’'s consolidated financial
statements.

2. RANEBHBREED (BB
g

II\W

wEEQ ] ()

(b) BN KERAHET BT E
BRI RERA ()

BB BHEEASTE - EEBHH

BER —F—\FEF-_FE_FFH

Hiny FEHE (E)

o ABEBYMBMELEAESRE/T
Bl AENTFEUEEBEBETA
5 B 1 & 2 BI 8595% £5B3.3.6
BRI 110% ) RIBAERT R B4R LE
BREMBERAANER
WHEREMAEEEERAZM
EXNKERBHER 2EE
B ERARKEM T XK
BHEA -

s EHEWBHSERNF 165 A
| -BEANFEIEET TS
13106 - MR TR A EAEA
LEMEMERRENDL - AR
REZBPITARHHEERE—F
B RE A T A] BEEE AR S AN e iz 22 A
EEENEMELRSE -

o FBEGHENBMNRIEX]I-F
2 E’\]EEE&%EHH‘”%‘? TUAREIERT
EEMEENLATEREATER
HIERSREMNHTE o

ARBEFE AT LA EAIERT A
HBAKBEGAMBRREKNTE -

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
Annual Report 2020/2021 FE&HRE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBBBHRELER ([FBIE
REPORTING STANDARDS (“HKFRSs”) (Cont’d) AR ) (&)

(b) New/revised HKFRSs that have been issued but (b) CHEMABEHKRERNTFT, KBTS

are not yet effective (Cont’d)

Amendments to HKAS 39, HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16, Interest Rate Benchmark
Reform - Phase 2

The amendments address issues that might affect
financial reporting when a company replaces the
old interest rate benchmark with an alternative
benchmark rate as a result of the interest rate
benchmark reform (the “Reform”). The amendments
complement those issued in November 2019 and
relate to (a) changes to contractual cash flows in
which an entity will not have to derecognise or
adjust the carrying amount of financial instruments
for changes required by the Reform, but will
instead update the effective interest rate to reflect
the change to the alternative benchmark rate; (b)
hedge accounting in which an entity will not have
to discontinue its hedge accounting solely because
it makes changes required by the Reform, if the
hedge meets other hedge accounting criteria; and
(c) disclosures in which an entity will be required to
disclose information about new risks arising from
the Reform and how it manages the transition to
alternative benchmark rates.

The directors of the Company are currently assessing
the impact that the application of the amendments
will have on the Group’'s consolidated financial
statements.

There are no other standards that are not yet
effective and that would be expected to have a
material impact on the entity in the current or
future reporting periods and on foreseeable future
transactions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

25—"_A

For the year ended 31 March 2021

FF % S B 5

BEr_ET_—F=H=+—HIFE

3. BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations (hereinafter collectively referred to
as the “HKFRS”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"”) and the
disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

Basis of measurement and going concern
assumptions

The financial statements have been prepared under
the historical cost basis.

As at 31 March 2021, the Group had net current
liabilities of approximately HK$13,929,000. This
condition may affect the Group’s ability to continue
as a going concern.

The net current liabilities as at 31 March 2021
included bank borrowings of approximately
HK$107,496,000 (Note 23). Within these bank
borrowings, there was a mortgage loan of
approximately HK$86,858,000, out of which
approximately HK$82,436,000 is contractually due
for repayment after one year, contains a discretionary
repayable on demand clause and is therefore
classified as current liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

1
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

3. BASIS OF PREPARATION (Cont’d)

(b) Basis of measurement and going concern

(c)

assumptions (Cont’d)

The directors of the Company considered that it is
highly unlikely that the relevant bank will exercise the
discretion to demand immediate repayment of the
mortgage loan and believes that such mortgage loan
will be repaid in accordance with the scheduled dates
set out in the relevant loan agreement. A cash flow
forecast covering a period of twelve months from the
end of the reporting period was also prepared by the
directors of the Company and it is considered that the
Group would be able to meet the conditions set out
in the existing banking facility letter and that these
facilities will continue to be available to the Group
over the forecast period. On this basis, the Group
is able to maintain sufficient liquidity and working
capital that enables the Group to realise its assets
and discharge its liabilities in the normal course of
business.

The directors of the Company have considered the
Group’s financial position to conclude that the Group
has sufficient financial resources to meet its financial
obligations as and when they fall due in the coming
twelve months. Accordingly, the Group’s consolidated
financial statements have been prepared on a going
concern basis.

Functional and presentation currency

The consolidated financial statements are presented
in Hong Kong Dollars (“HK$"), which is also
the functional currency of the Company and its
subsidiaries and all values are rounded to the nearest

thousand except when otherwise indicated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, ERSTHEME
POLICIES

(a) Business combination and basis of consolidation (a) ¥XEHEGEEREE

The consolidated financial statements comprise REMBRERAARAREMB AT
the financial statements of the Company and ([REE]D O BEHREANK - TR
its subsidiaries (the “Group”). Inter-company %%éﬂﬁ%ﬁﬁ%ﬁ’]ﬂﬁﬁP B EEAA]
transactions and balances between group companies Z B AFRER ErrER RN
together with unrealised profits are eliminated in full 5&*‘]%?&%@?% o 5%3?5%75@’35&%75
in preparing the consolidated financial statements. FHRETAEEEAETRRE (Rt
Unrealised losses are also eliminated unless the BAT ERBEREZAER)
transaction provides evidence of impairment on the BRIREHREBI T AL -

asset transferred, in which case the loss is recognised
in profit or loss.

The results of subsidiaries acquired or disposed of FRBASHENMBARNESET
during the year are included in the consolidated FFASREZERRE - ARBHKE
statement of comprehensive income from the dates AE BT ELEAHIE GRER
of acquisition or up to the dates of disposal, as ME) WEFE B LARMNETB
appropriate. Where necessary, adjustments are made WMAAERE - U EGFREREA
to the financial statements of subsidiaries to bring SEHEMKNEARMAE -

their accounting policies into line with those used by
other members of the Group.

The Group accounts for business combinations BB SRR EEHAFTEER
using the acquisition method when the acquired WEE AEHECEBREAEH -
set of activities and assets meets the definition of EHENEBE OB WEEANE -
a business and control is transferred to the Group. REEEBFENEBREEHAEGRD
In determining whether a particular set of activities BREBE  REBGITEPTIED
and assets is a business, the Group assesses whether BEREHEHERETEZELBE B
the set of assets and activities acquired includes, at AR—EEZEEBE  UAKKED
a minimum, an input and substantive processes and HERCEBELNES -

whether the acquired set has the ability to produce
outputs.

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
Annual Report 2020/2021 FE&HRE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR

For the year ended 31 March 2021 # %2 - F-—#F=H=+—HIFFZ

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, ERXRETHEME (&)

POLICIES (Cont’d)

(a) XBEGRGEEE(E)

(a) Business combination and basis of consolidation

(Cont’d)

The cost of an acquisition is measured at the
aggregate of the acquisition-date fair value of
assets transferred, liabilities incurred and equity
interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed
are principally measured at acquisition-date fair
value. The Group’s previously held equity interest
in the acquiree is re-measured at acquisition-date
fair value and the resulting gains or losses are
recognised in profit or loss. The Group may elect,
on a transaction-by-transaction basis, to measure
the non-controlling interests that represent present
ownership interests in the subsidiary either at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling
interests are measured at fair value unless another
measurement basis is required by HKFRSs.
Acquisition-related costs incurred are expensed unless
they are incurred in issuing equity instruments in
which case the costs are deducted from equity.

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration are
recognised against goodwill only to the extent that
they arise from new information obtained within
the measurement period (a maximum of 12 months
from the acquisition date) about the fair value at the
acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a
liability are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

B - —F=H=+—HIFFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(b) Subsidiaries

(c)

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are
present: (i) power over the investee, (ii) exposure, or
rights, to variable returns from the investee, and (iii)
the ability to use its power to affect those variable
returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in
any of these elements of control.

In the Company’s statement of financial position,
investment in a subsidiary is stated at cost less
impairment loss, if any. The results of subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset
to its working condition and location for its intended
use.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other costs, such
as repairs and maintenance are recognised in profit
or loss during the financial period in which they are
incurred.
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(b) MEBALRA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

e B RRNEE

BE_F_—F=-A=1—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(c)

(d)

Property, plant and equipment (Cont’d)

Property, plant and equipment are depreciated so as
to write off their cost net of expected residual value
over their estimated useful lives on a straight-line
basis. The useful lives, residual value and depreciation
method are reviewed, and adjusted if appropriate,
at the end of each reporting period. The estimated
useful lives are as follows:

Leasehold Over shorter of the lease
improvements term or 5 years

Plant and equipment 5 years

Furniture and fixtures 5 years

An asset is written down immediately to its
recoverable amount if its carrying amount is higher
than the asset’s estimated recoverable amount.

The gain or loss on disposal of an item of property,
plant and equipment is the difference between the
net sale proceeds and its carrying amount, and is
recognised in profit or loss on disposal.

Government grant

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants
will be received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, ERETHRUE (&)
POLICIES (Cont’d)

(d) Government grant (Cont’d) (d) BuF®BEh (&)

Government grants are recognised in profit or loss
on a systematic basis over the periods in which
the Group recognises as expenses the related costs
for which the grants are intended to compensate.
Specifically, government grants whose primary
condition is that the Group should purchase,
construct or otherwise acquire non-current assets
(including property, plant and equipment) are
recognised as deferred income in the statement of
financial position and transferred to profit or loss on
a systematic and rational basis over the useful lives of
the related assets.

Government grants that are receivable as
compensation for expenses or losses already incurred
or for the purpose of giving immediate financial
support to the Group with no future related costs
are recognised in profit or loss in the period in which
they become receivable and are recognised as other
revenue, rather than reducing the related expense.

The benefit of a government loan at a below-market
rate of interest is treated as a government grant,
measured as the difference between proceeds
received and the fair value of the loan based on
prevailing market interest rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

4., ERETHEME(E)

(e) HE

(e) Leasing

All leases (irrespective of they are operating leases
or finance leases) are required to be capitalised in
the consolidated statement of financial position as
right-of-use assets and lease liabilities, but accounting
policy choices exist for an entity to choose not to
capitalise (i) leases which are short-term leases and/
or (ii) leases for which the underlying asset is of
low-value. The Group has elected not to recognise
right-of-use assets and lease liabilities for low-value
assets. The lease payments associated with those
leases have been expensed on straight-line basis over
the lease term.

Right-of-use assets

The right-of-use asset should be recognised at
cost and would comprise: (i) the amount of the
initial measurement of the lease liability (see below
for the accounting policy to account for lease
liability); (ii) any lease payments made at or before
the commencement date, less any lease incentives
received; (iii) any initial direct costs incurred by the
lessee and (iv) an estimate of costs to be incurred by
the lessee in dismantling and removing the underlying
asset to the condition required by the terms and
conditions of the lease, unless those costs are
incurred to produce inventories. The Group measures
the right-of-use assets applying a cost model. Under
the cost model, the Group measures the right-of-use
assets at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any
remeasurement of lease liability.

The Group accounts for properties and office premise
which are held for own use under HKAS 16 and are
carried at cost less accumulated depreciation.

FERE(TwmEEeHEumEN
B)AARGEEMBIRRARERNE R
EREEENMMEERE  HEES
BERGEIRH B REE L) B R
ENHER/RNVEBEEEERKE
MEEERL - REBEDEEFE
BEEEERREAEEEREESR
B EBZEHEMEBENEEFEER
HERANIRERESH -

EREEE
EREEERERAERL K EIE

AEAEEEARNEIEE) (IR
s B ISk 2 Al 1 H A (£ A7 & 30R
AL E WHHEEE - (ii)AHAEL
VAR 40 25 B AN B (iv) R 3
B R RR 1R B E EME IR K AR
FIT #5270 IR RE T A% 2E £ MY TR
BRIFZRERA T REEFEME SR
tERER - AEEFBKRARAGTERE
REEE -REXAEN - KEER
B ASBAE ] REH T 8 RAE AR E B 1R
AEERREE  UMEREHTE
MEEREFHARE -

AEBEHREFEETENE 165 R
1E B A IR AR Rt T E SRR Y
ERRRAEMEETAR -

Best Mart 360 Holdings Limited € 3603 R G R 2

Annual Report 2020/2021 FE&HRE

119



120

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

4, ERETHEME (&)

(e) Leasing (Cont'd) (e) ME(#&)

Lease liabilities

The lease liability is recognised at the present value
of the lease payments that are not paid at the date
of commencement of the lease. The lease payments
are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Group uses
the Group’s incremental borrowing rate.

The following payments for the right to use the
underlying asset during the lease term that are not
paid at the commencement date of the lease are
considered to be lease payments: (i) fixed payments
less any lease incentives receivable: (ii) variable
lease payments that depend on an index or a rate,
initially measured using the index or rate as at
commencement date; (iii) amounts expected to be
payable by the lessee under residual value guarantees;
(iv) the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option
and (v) payments of penalties for terminating the
lease, if the lease term reflects the lessee exercising
an option to terminate the lease.

Subsequent to the commencement date, the Group
measures the lease liability by: (i) increasing the
carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change
in the lease term, a change in the in substance
fixed lease payments or a change in assessment to
purchase the underlying asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(e) Leasing (Cont’d)

()

Lease modification

The Group accounts for a lease modification that
is not accounted for as a separate lease, the Group
remeasures the lease liability based on the lease term
of the modified lease by discounting the revised
lease payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to
the relevant right-of-use asset. When the modified
contract contains a lease component and one or
more additional lease or non-lease components, the
Group allocates the consideration in the modified
contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.

Inventories

Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable
value. Cost comprises all costs of purchase, cost of
conversion and other costs incurred in bringing the
inventories to their present location and condition.
Cost is calculated using first-in-first-out method. Net
realisable value represents the estimated selling price
in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary
to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Cont’d)

(9) Financial instruments

Financial assets and financial liabilities are recognised

when a group entity becomes a party to the
contractual provisions of the instruments.

A financial asset or financial liability (unless it is
a trade receivable without a significant financing
component) is initially measured at fair value plus,
for an item not at fair value through profit or
loss ("FVTPL"), transaction costs that are directly
attributable to its acquisition or issue. A trade
receivable without a significant financing component
is initially measured at the transaction price.

(i) Financial assets

On initial recognition, the Group’s financial
assets are classified as measured at amortised
cost.

Financial assets are not reclassified subsequent
to their initial recognition, except if and in the
period the Group changes its business model for
managing financial assets.

A financial asset is measured at amortised cost if
it meets both of the following conditions and is
not designated as at FVTPL:

—  the asset is held within a business model
whose objective is to hold assets to collect
contractual cash flows; and

— the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding.
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For the year ended 31 March 2021

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR

—FZ A= —HILFE

HE—FT—

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(g9) Financial instruments (Cont’d)

(i)

(i)

Financial assets (Cont’d)

The financial assets at amortised cost are
subsequently measured at amortised cost using
the effective interest method. The amortised
cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any
gain or loss on derecognition is recognised in

profit or loss.

Derecognition of financial assets

The Group derecognises a financial asset when
the contractual rights to the cash flows from
the financial asset expire, or it transfers the
rights to receive the contractual cash flows in a
transaction in which substantially all of the risks
and rewards of ownership of the financial asset
are transferred or in which the Group neither
transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain
control of the financial asset.

Impairment loss on financial assets

The Group recognises a loss allowance for
expected credit loss ("ECL") on the financial
assets measured at amortised cost (including
trade and other receivables and cash and bank
balances). The Group measures loss allowances
at an amount equal to lifetime ECLs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021

BEr_ET_—F=H=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Cont’d)

(g9) Financial instruments (Cont’d)

(ii) Impairment loss on financial assets (Cont’d)

Lifetime ECL represent the ECL that will result
from all possible default events over the
expected life of a financial instrument. The
maximum period considered when estimating
ECL is the maximum contractual period over
which the Group is exposed to credit risk.
For trade receivables, the Group applies the
simplified approach to provide for expected
credit losses prescribed by HKFRS 9, which
requires the use of the lifetime expected losses
provision for all trade receivables.

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available
without undue cost or effort. This includes
both quantitative and qualitative information
and analysis, based on the Group’s historical
experience and informed credit assessment and
including forward-looking information.

Measurement of ECL

ECL is a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference
between the cash flows due to the entity in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at
the original effective interest rate).

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

4., ERETHEME(E)

(9) EMITAE)

(g9) Financial instruments (Cont’d)

(i) MEERELRE (E)

(ii) Impairment loss on financial assets (Cont’d)

Measurement of ECL (Cont’d)

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to
pay its credit obligations to the Group in full,
without recourse by the Group to actions such
as realising security (if any is held); or (2) the
financial asset is more than 90 days past due.

The maximum period considered when
estimating ECL is the maximum contractual
period over which the Group is exposed to credit
risk.

Definition of default

The Group considers the following as
constituting an event of default for internal
credit risk management purposes as historical
experience indicates that receivables that meet
either of the following criteria are generally not
recoverable.

- when there is a breach of financial
covenants by the counterparty; or

— information developed internally or
obtained from external sources indicates
that the debtor is unlikely to pay its
creditors, including the Group, in full
(without taking into account any collaterals
held by the Group).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021

B - —F=H=+—HIFFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Cont’d)

(g9) Financial instruments (Cont’d)

(ii) Impairment loss on financial assets (Cont’d)

Credit-impaired financial assets

At each reporting date, the Group assesses on
a forward-looking basis whether financial assets
carried at amortised cost are credit-impaired. A
financial asset is ‘credit-impaired’ when one or
more events that have a detrimental impact on
the estimated future cash flows of the financial
asset have occurred.

Evidence that a financial asset is credit-impaired
includes observable data about the following
events:

significant financial difficulty of the
borrower or issuer;

— a breach of contract such as a default or
past due event;

— it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

—  the disappearance of an active market for a
security because of financial difficulties.

Presentation of allowance for ECL in the
consolidated statement of financial position

Loss allowances for financial assets measured
at amortised cost are deducted from the gross
carrying amount of the assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

AR

—FZ A= —HILFE

HE—FT—

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(g9) Financial instruments (Cont’d)

(i)

(iii)

Impairment loss on financial assets (Cont’d)

Write-off policy

The gross carrying amount of a financial asset
is written off (either partially or in full) to the
extent that there is no realistic prospect of
recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts
subject to the Write-off. However, financial
assets that are written off could still be subject
to enforcement activities in order to comply with
the Group's procedures for recovery of amounts
due.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group
entity are classified as either financial liabilities
or as equity in accordance with the substance of
the contractual arrangements and the definitions
of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets of
an entity after deducting all of its liabilities.
Equity instruments issued by a group entity are
recognised at the proceeds received, net of

direct issue costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

B - —F=H=+—HIFFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(g9) Financial instruments (Cont’d)

(iii) Financial liabilities and equity instruments

(iv)

(Cont’d)

Financial liabilities at amortised cost

The Group’s financial liabilities are subsequently
measured at amortised cost using the effective
interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when,
and only when, the Group’s obligations are
discharged, cancelled or expired. The difference
between the carrying amount of the financial
liability derecognised and the consideration
paid and payable, including any non-cash assets
transferred or liabilities assumed, is recognised in
profit or loss.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the reporting
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
or payments through the expected life of the
financial asset or liability, or where appropriate,
a shorter period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(h) Cash and cash equivalents

()

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise cash
at bank and in hand, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk
of changes in value, and have a short maturity of
generally within three months when acquired, less
bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash
management.

For the purpose of the consolidated statement of
financial position, cash and cash equivalents comprise
cash at banks and in hand, including term deposits,
and assets similar in nature to cash, which are not
restricted as to use.

Provision and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which it is probable will result in an outflow of
economic benefits that can be reliably estimated.

Provision for reinstatement costs represents the
present value of the estimated cost for the restoration
work of the Group's leased retail stores agreed to
be carried out upon the expiry of the relevant leases
using a risk-free pre-tax interest rate. The provision
has been determined by the directors based on
their best estimates. The related reinstatement costs
have been included as right-of-use assets in the
consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

BEr_ET_—F=H=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

()

()

Provision and contingent liabilities (Cont’d)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits

is remote.

Share-based payment

Where share options are awarded to employees and
others providing similar services, the fair value of the
services received is measured by reference to the fair
value of the options at the date of grant. Such fair
value is recognised in profit or loss over the vesting
period with a corresponding increase in the share
option reserve within equity. Non-market vesting
conditions are taken into account by adjusting the
number of equity instruments expected to vest at the
end of each reporting period so that, ultimately, the
cumulative amount recognised over the vesting period
is based on the number of options that eventually
vest. Market vesting conditions are factored into
the fair value of the options granted. As long as all
non-market vesting conditions are satisfied, a charge
is made irrespective of whether the market vesting
conditions are satisfied. The cumulative expense is
not adjusted for failure to achieve a market vesting
condition.

Where the terms and conditions of options are
modified before they vest, the increase in the fair
value of the options, measured immediately before
and after the modification, is also recognised in profit
or loss over the remaining vesting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(k)

Impairment of non-financial assets

At the end of each reporting period, the Group
reviews the carrying amounts of following assets
to determine whether there is any indication that
those assets have suffered an impairment loss or an
impairment loss previously recognised no longer exists
or may have decreased:

e property, plant and equipment;

e  right-of-use assets; and

. interests in subsidiaries

If the recoverable amount (i.e. the greater of the fair
value less costs of disposal and value in use) of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as expense immediately, unless the relevant asset is
carried at revalued amount under another HKFRS, in
which case impairment loss is treated as revaluation
decrease under that HKFRS.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, to
the extent that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at
a revalued amount under another HKFRS, in which
case the reversal of the impairment loss is treated as
revaluation increase under HKFRS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021

B - —F=H=+—HIFFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(k)

U]

Impairment of non-financial assets (Cont’d)

Value in use is based on the estimate future cash flow

expected to be derived from the asset discounted to

their present value using a pre-tax discount rate that

reflects current market assessments of the time value

of money and the risk specific to the asset or cash

generating unit.

Employee benefits

(i)

(i)

(iii)

Short term employee benefits

Short term employee benefits are employee
benefits (other than termination benefits) that
are expected to be settled wholly before twelve
months after the end of the annual reporting
period in which the employees render the
related service. Short term employee benefits
are recognised in the year when the employees
render the related service.

Defined contribution retirement plan

The Group operates a Mandatory Provident
Fund Scheme (the “Scheme”) for all qualifying
employees in Hong Kong. The assets of the
Scheme are held separately from those of the
Group, in funds under the control of trustees.
The Company contributes 5% of the relevant
payroll to the Scheme, which contribution is
matched by employees. The Company’s employer
contribution vest fully with the employees when
contributed into the scheme.

Termination benefits

Termination benefits are recognised on the
earlier of when the Group can no longer
withdraw the offer of those benefits and
when the Group recognises restructuring costs
involving the payment of termination benefits.

4, ERETHEME (&)

(k) FERMEEREZ)

U]

EREEDERENSHEEELN
Bt RRRERE - AR RRIRE
MZHERRBHREEREERRSE
EBEUNETEREROFEOHRARE
ROPRREEBREERE -

BEREAR

(i) ERIESEF

RHEBRENEEERNERER
HERRGNFERREHRR
ToEAARZENHNREERET
(BERAR MRS - FEHAR B R A
e B R A B BRTS 1 & i

=7
s °©

(i) EBEEMBMEE

AEBASBEEMERERER
et ABEeR 8 ([ZE
gll) - ZFTEIMEERAKEE
EDFH  BXFEARGNESR
B ARAIRMEETEN5%M
ZATBIEH MR MEE RS E
AR R - N2 AR 8IFT
TRV R EHANME L B 2 BUR &
NEE -

(iii) BEBEAEF

BEBUAR MO AN SR B T B B IIUH %
FRMNBOR R AKEERY
Ko 32 AN B B AR A Y E A K AN B
(AP ERLE) R -

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7

Annual Report 2020/2021 FE&HRE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(m) Foreign currencies

(n)

Transactions entered into by group entities in
currencies other than the currency of the primary
economic environment in which they operate (the
“functional currency”) are recorded at the rates
ruling when the transactions occur. Foreign currency
monetary assets and liabilities are translated at the
rates ruling at the end of each reporting period.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange difference arising on
the retranslation of non-monetary item carried at
fair value are included in profit or loss for period
except for difference arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognised in other comprehensive income,
in which case, the exchange difference are also
recognised in other comprehensive income.

Borrowing costs

Borrowing costs attributable directly to the
acquisition, construction or production of any
qualifying asset which require a substantial period
of time to be ready for their intended use or sale,
are capitalised as part of the cost of these assets.
Income earned on temporary investments of specific
borrowings pending their expenditure on those assets
is deducted from borrowing cost capitalised. All other
borrowing costs are recognised in profit or loss in the
period which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

BEr_ET_—F=H=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(o)

Income taxes

Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from
ordinary activities adjusted for items that are
non-assessable or disallowable for income tax
purposes and is calculated using tax rates that have
been enacted or substantively enacted at the end of
reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to
the extent that it is probable that taxable profits
will be available against which deductible temporary
differences can be utilised. Deferred tax is measured
at the tax rates appropriate to the expected manner
in which the carrying amount of the asset or liability
is realised or settled and that have been enacted or
substantively enacted at the end of reporting period.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are
also recognised in other comprehensive income or
when they relate to items recognised directly in equity
in which case the taxes are also recognised directly in
equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR

For the year ended 31 March 2021 # %2 - F-—#F=H=+—HIFFZ

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

4., ERETHEME(E)

(p) Revenue recognition (p) WARER
Sale of goods HEE R

The Group sell goods directly to retail customers
within retail stores/warehouse. Revenue recognised
from sale of goods to retail customers is recognised
when the product is transferred to the customers
upon sale. Payment of the transaction price is due
immediately when the customers purchase the good.
The payment is usually settled in cash or using credit
cards, octopus card and Alipay online platform.

Discounts, coupons and other cash incentive to
customers are accounted for as reduction of the
transactions prices.

Customer loyalty programme

The Group operates a loyalty programme where
retail customers accumulate points for purchases
made which entitle them to redeem award points for
discounts in future purchases. The transaction price
is allocated to the product and the award points on a
relative stand-alone selling price basis. Revenue from
the award points is recognised when the award points
are redeemed. Contract liabilities are recognised until
the award points are redeemed. Contract liabilities in
relation to customer loyalty programme were included
in “Accruals and other payables”.

Interest income

Interest income is recognised on a time-proportion
basis using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(g) Financial guarantee

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due
in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised as a
financial liability at the time the guarantee is issued.
The liability is initially measured at fair value. The fair
value of a financial guarantee contract is the present
value of the difference between the net contractual
cash flows required under a debt instrument, and
the net contractual cash flows that would have been
required without the guarantee. The present value is
calculated using a risk free rate of interest.

At the end of each subsequent reporting period
financial guarantees are measured at the higher of

—  the amount of the loss allowance; and

—  the amount initially recognised less cumulative
amortisation, where appropriate.

The amount of the loss allowance at each subsequent
reporting period initially equal to 12-month ECL.

However, where there has been a significant increase
in the risk that the specified debtor will default on the
contract, the calculation is for lifetime ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

1
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(g) Financial guarantee (Cont’d)

(r)

Expected credit losses for a financial guarantee
contract are the cash shortfalls adjusted by the risks
that are specific to the cash flows.

Cash shortfalls are the difference between:

—  the expected payments to reimburse the holder
for a credit loss that it incurs; and

- any amount that an entity expects to receive
from the holder, the debtor or any other party.

Related parties

(@) A person or a close member of that person’s

family is related to the Group if that person:

(i)  has control or joint control of the Group;

(i) has significant influence over the Group; or

(iii) is @ member of key management personnel
of the Group or the Company’s parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

(r) Related parties (Cont’d)

(b) An entity is related to the Group if any of the
following conditions apply:

(i) The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others);

(i)  One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member);

(iii) Both entities are joint ventures of the same
third party;

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

(v) The entity is a post-employment benefit
plan for the benefit of the employees of the
Group or an entity related to the Group;

(vi) The entity is controlled or jointly controlled
by a person identified in (a);

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity); or

(viii) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

AR

—FZ A= —HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, BEREFTHEME (&)
POLICIES (Cont’d)
(r) Related parties (Cont'd) (r) BAER(Z)
Close members of the family of a person are those EATHRKEHRESEBEATERZ
family members who may be expected to influence, ERETRHE BHUZELAXT
or be influenced by, that person in their dealings with ZHREXE - HBIE

(s)

the entity and include:

(i) that person’s children and spouse or domestic
partner;

(ii) children of that person’s spouse or domestic
partner; and

(iii) dependents of that person or that person’s
spouse or domestic partner.

Segment reporting

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the
executive directors for their decisions about resources
allocation to the Group’s business components
and for their review of the performance of those
components. The business components in the internal
financial information reported to the executive
directors are determined following the Group’s major
product and service lines.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSs, except interest income,
unallocated finance costs, and unallocated corporate
expenses, which are not directly attributable to the
business activities of any operating segment, are not
included in arriving at the operating results of the

operating segment.

No asymmetrical allocations have been applied to
reportable segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the financial statements of the Group
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of each reporting period.
However, uncertainty about these assumptions and
estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or liability
affected in future periods.

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of
each reporting period, which have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are
described below. The Group based its assumptions and
estimates on parameters available when the consolidation
financial statements were prepared. However, existing
circumstances and assumptions about future developments
may change due to market changes or circumstances
arising beyond the control of the Group. Such changes are
reflected in the assumptions when they occur.

Useful lives and residual values of property, plant
and equipment

In determining the useful life and residual value of an
item of property, plant and equipment, the Group has to
consider various factors, such as technical or commercial
obsolescence arising from changes or improvement in
production, or from a change in the market demand for
the products or service output of the asset, expected
usage of the asset, expected physical wear and tear, the
care and maintenance of the asset, and legal or similar
limits on the use of the asset. The estimation of the useful
life of the asset is based on the experience of the Group
with similar assets that are used in similar way. The Group
will revise the depreciation charge where useful lives are
different to those previously estimated, or it will write-off
or write-down technically obsolete or non-strategic assets
that have been abandoned or sold.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Cont’d)

Allowance for slow-moving inventories

Allowance for slow-moving inventories is made based
on the ageing and estimated net realisable value of
inventories. The assessment of the allowance amount
involves judgement and estimates. Where the actual
outcome in future is different from the original estimate,
such difference will impact the carrying value of
inventories and allowance charge/write-back in the period
in which such estimate has been changed.

Impairment loss for non-financial assets

The Group assesses at the end of each reporting period
whether non-financial assets suffered any impairment in
accordance with accounting policy stated in note 4(k).
The non-financial assets are reviewed for the impairment
whenever events or changes in circumstances indicate
that the carrying amount of the assets exceeds its
recoverable amount. The determination of recoverable
amount requires an estimation of future cash flows and
the selection of appropriate discount rates. Changes in
these estimates could have a significant impact on the
carrying value of the assets and could result in additional
impairment charge or reversal of impairment in future
periods, where applicable.

Income taxes

The Group is subject to income taxes in Hong Kong
and Macau. Significant judgement is required in
determining the provision for income taxes. There are
many transactions and calculations for which ultimate tax
determination is uncertain during the ordinary course of
business. The Group recognised liabilities for anticipated
tax issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will affect the income tax and deferred
tax provision in the period in which such determination is
made.

ERGFHERMETFTTIREREN
TERFR(E)

RETERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Cont’d)

Provision of reinstatement costs of retail stores and
offices

Most of the Group’s retail stores are leased under
operating lease and are subject to reinstatement obligation
as stipulated in the lease agreements. Management
assesses the amount of provision made for each store
and offices based on various factors, including the size
of the store and offices, the complexity of refurbishment
and specific requirements from landlords. The Group's
management assesses the adequacy of such provision at
the end of each reporting period. As at 31 March 2021,
the carrying amount of such provision was HK$3,627,000.

SEGMENT INFORMATION

During the years ended 31 March 2021 and 2020, the
Group operates one reportable and operating segment
which is the retailing sales of food and beverage,
household and personal care products under the “Best
Mart 360° (f251360°)" brand stores in Hong Kong and
Macau. The Group determines its operating segment
based on information reported to executive directors
of the Company who are also the chief operating
decision-maker that are used to make strategic decisions.
Accordingly, the Group does not present separately
segment information.

Geographical segment

The Group’s geographical segments are based on the
location of the Group’s assets. Revenue to external
customers disclosed in geographical segments are based
on the geographical location of its customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR

For the year ended 31 March 2021 # %2 - F-—#F=H=+—HIFFZ

SEGMENT INFORMATION (Cont’d)
Geographical segment (Cont’d)

The following table presents revenue and certain
non-current assets information regarding the Group’s
geographical segments as at and for the years ended 31
March 2021 and 31 March 2020.

DEBE R (&)
g 5 I8 (42 )

TRETIMRZEZ—F=A=+—HBEZ=
EoTEF =A==+ —AUEREEZEEH
IEFERREBE D EBHOMWA RS T Ik
MEBEEER -

Hong Kong Macau Total
g8 B st
HK$'000 HK$'000 HK$'000
FHET FHET &L
31 March 2021 —E-—-H=ZHA=+-—H
Revenue A 1,582,240 45,651 1,627,891
Non-current assets* EmBEE 411,056 20,542 431,598
31 March 2020 —E-E2F=ZA=1+—8H
Revenue A 1,223,778 6,659 1,230,437
Non-current assets* ERBEE 228,674 14,043 242,717
* Excludes deposits and deferred tax assets. * TEERERBELEHRBEEE -

Information about major customers

Since none of the Group’s sales to a single customer
amounted to 10% or more of the Group’s total revenue
for the year ended 31 March 2021 (2020: Nil), no
information about major customers in accordance with
HKFRS 8 Operating Segments is presented.

FHREEEENER

HRAEERE -BENHEMBEARE
BRE—F—_—-F=A :+—E|JJ:¢FE'J
WABBEI0ONHALE(ZF_FF &) -
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BEr_ET_—F=H=+—HIFE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

REVENUE

The Group principally engages in retailing of food and
beverage, household and personal care products under the
“Best Mart 360° (f8Mm360°)"” brand stores in Hong Kong
and Macau. All revenue of the Group is recognised at a
point in time.

Revenue from the Group’s principal activities during the
year is as follows:

WA

REBEBREEESRB[Best Mart
360° (1B @R360°) ) 85 1T R M MR
BoRXEMEAAERERTENEL - &
EEAE WAL B EHER -

FAAEEEZEZEBHRADT

2021 2020
—E-—F —EETF
HK$'000 HK$'000
FERT FAET

Revenue from WA PR
Retailing sales TE 1,633,304 1,235,175
Less: Sales discounts B SHEIH (5,413) (4,738)
1,627,891 1,230,437

OTHER INCOME AND OTHER GAINS, NET

H A U A K B Ath Uy 25 7% 28

2021 2020

—B=-—fF —ZT_EF

HK$'000 HK$'000

FET FAET

Interest income from bank deposits H|ITFRFE WA 1,020 3,938
Losses on written-off/disposal of sy HEDWE - BMEKR

property, plant and equipment, net BENEIEFE (615) (2,122)

Promotion income HERA 377 195

Government grant (Note) BT # Bh (B72%) 31,772 3,000

Others HAh 261 290

32,815 5,301

Note:

The government grants recognised during the current period are mainly
related to the COVID-19 related subsidy from Employment Support
Scheme of Hong Kong government and government grant from Macau
Government. During the year, the Group recognised government grants
of HK$31,636,000 and HK$136,000 from Employment Support Scheme of
Hong Kong Government and government grant from Macau government,
respectively. The Group has elected to present this government grant
separately, rather than reducing the related expense. The Group had to
commit to spending the assistance on payroll expenses, and not reduce
employee head count below prescribed levels for a specified period of
time. The Group does not have any unfulfilled obligations relating to this
government grants.

Bt

R ERN BT R 2 BEBBF MR7 ]
EIFT IR LB COVID- 1940 B8 1 8l LA KR PIEATFT IR L 69
BWER - FR  AEERBEBBRTMRMEE]F
=146 Bh F OB PSR 7 Bh 9 Bl e 5R IR 7 Bh31,636,000
77T % 136,000/ 70 - NEEIRIZE Y 27| ZEBUNH
Bh - MIEIRARRAMY - AEBEARLEEBRENA
EFERY  ERETHRATEEREE ABYRE
BRBEAH - AEBWHEZSRTHDAEBOHR
BITEM-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR

—FZ A= —HILFE

For the year ended 31 March 2021

HE—FT—

10.

FINANCE COSTS

9. BMEMAK

2021 2020

ZEZ—F —T_FF

HK$'000 HK$'000

TER FET

Interest expenses on bank borrowings RITERHOFEFX 2,359 2,711
Interest expenses on lease liabilities HEBEBENFMEMX 7,562 8,350
9,921 11,061

PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging/(crediting):

10. BR AR5 B AR A

BRPTAS EBLRE BT B (REA) FAI&

I8 :
2021 2020
—EZ—F —E_EF
HK$'000 HK$'000
FET FAET
Directors’ emoluments (Note 71(a)) EE5WNE (Wit 11(a) 1,476 1,476
Staff costs: BIRA :
— Wages, salaries and other benefits —TE -HEhEMERN 145,414 129,118
— Contributions to defined contribution —TERMEFCR RS TEMHER
pension plans 6,219 5,855
Depreciation of property, plant and ME - BEMKETE
equipment 165,840 123,151
Auditor’s remuneration ZE A B 820 780
Exchange differences, net PE 3 ZRB 55 (285) (68)
Cost of inventories recognised ERERIHEFEEKA
as expenses 1,107,737 818,945
Written-off of inventories Wﬁﬁff 8,203 9,825
Service expenses for using the operating (R A EERIEN
facilities of warehouse AR 7% X2 10,090 13,980
Operating lease payments in respect of *ﬁ_ﬁﬁf%ﬁéﬁﬁ”}%« &
retail stores HE KT
— Short-term lease expenses —?EEEJT‘H%%EJi 8,333 30,080
- Contingent rents —AES 14,115 7,328
22,448 37,408
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

11. DIRECTORS" REMUNERATION AND FIVE
HIGHEST PAID INDIVIDUALS

(a) Directors’ remuneration

The remuneration of the directors for the years is set
out below:

M. ESHFHRAEERSFTMAL

(a) EEFHM

AEREEEFOFMHEIIOT

Contributions
Salaries to defined
and other  contribution

Fees benefits pension plans Total
EREN
Fek Bike
ik HiE A HE L5 @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TR TET
Year ended 31 March 2021 HZ-Z--f
ZA=t-HLEE
Executive directors HITEE
Mr. Lin Tsz Fung ("Mr. Lin")  #RFE%E ([HEE]) - 360 18 378
Ms. Hui Ngai Fan ("Ms. Hui") — #F&& &+ ([FaL]) - 360 18 378
Independent Non-Executive BUHHTEE
directors
Mr. Sze Irons MBS L 240 - - 240
Ms. Choy So Yuk BRI T 240 - - 240
Mr. Lee Ka Lun FHRERLE 240 - - 240
720 720 36 1,476
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

11. DIRECTORS" REMUNERATION AND FIVE

HIGHEST PAID INDIVIDUALS (Cont’d)

(a) Directors’ remuneration (Cont’d)

M. E=HFMREERSHMAL (E)

(a) ESHM (&)

Contributions
Salaries to defined
and other contribution

Fees benefits  pension plans Total
EEER
Hek Rike
e H {1 STEIf R @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET TET
Year ended 31 March 2020 HZ-Z-Ff
ZA=t-BLEE
Executive directors HiTEE
Mr. Lin wEs - 360 18 378
Ms. Hui Rt - 360 18 378
Independent Non-Executive BUHHTEE
directors
Mr. Sze Irons MEREELE 240 - - 240
Ms. Choy So Yuk BEILTL 240 - - 240
Mr. Lee Ka Lun SRELE 240 - - 240
720 720 36 1,476
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

11. DIRECTORS" REMUNERATION AND FIVE
HIGHEST PAID INDIVIDUALS (Cont’d)

N ESHFMREERSHMAL (&)

(b) Five highest-paid individuals (b) EEESEHFMAL

BT F=A=1+—HL*F
B AEENRAEZEaTMALTEE

The five highest-paid individuals of the Group
included nil directors for the year ended 31 March

2021 (2020: Nil), whose emoluments are included
in Note 11(a) above. The emoluments of remaining
5 highest-paid individuals for the year are set out
below:

TERER(ZTE-_TFE TH) BB
£ER EXHFEN@)FPREE - NFE
BTIsameHF A T2 $ 5 0
T

2021 2020
—E=-—F —E_EF
HK$’000 HK$'000
FExT FAT
Salaries and other benefits e REMEF 5,376 4,472
Discretionary bonuses By B TE4T 724 1,157
Contributions to defined ERBEFUR RS EIHK

contribution pension plans 90 86
6,190 5,715

Their remuneration fell within the following bands: HEHRME N T THEE
2021 2020
—E—— —E-EF
Nil to HK$1,000,000 = 21,000,000/ 7T 3 2
HK$1,000,001 to HK$2,000,000 1,000,001,8 7T £2,000,0007% 7T 1 3
HK$2,000,001 to HK$3,000,000 2,000,001 7L £3,000,0007% 7T 1 -
HK$3,000,001 to HK$4,000,000 3,000,001/ 7T £4,000,000/%8 7T = -
5 5
During the year ended 31 March 2021 and 2020, no BT - FR-_F-_FTF=H

directors or any of the highest-paid individuals waived
or agreed to waive any emoluments. No emoluments
were paid by the Group to the directors or any of
the highest-paid individuals of the Group as an
inducement to join or upon joining the Group or as
compensation for loss of office.

=t HLEFER EESEREM
&= 3 A R EE S R B P ER A T A
o AKREYESNHETAKREE
FREMERSFMAL  (FRRIIE
FMAREB LN AR E BB H) 3],
B X SR AR BB (E -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

12. INCOME TAX EXPENSE

The income tax expense in the consolidated statement of
profit or loss and other comprehensive income during the
year represents:

12. FiEHAX

FAKRGEGELEME2ERERANFAE
WA A

2021 2020
—sE-—F —E-FTF
HK$’000 HK$'000
FTET FAET
Current income tax BVEAPR 1570
- Hong Kong Profits Tax —BBEMNEH 10,139 2,484
— Macau Complementary Income Tax —BFIEREH
("MCIT") (DEFIPTSMAH]) 450 -
10,589 2,484
- Under-provision/(over-provision) in - BAEEBRETES
respect of prior year (FBEER ) 115 (87)
10,704 2,397
Deferred income tax (Note 27) BIEFTSRL (K7 a221) (406) (184)
Income tax expense P8 ®i &2 10,298 2,213

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of Cayman Islands and accordingly, is not
subject to income tax in the Cayman Islands.

During the year ended 31 March 2021 and 2020, under
the two-tiered profits tax rates regime, the first HK$2
million of estimated assessable profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of other
group entities not qualifying for the two-tiered profits
tax rates regime will continue to be taxed at a flat rate of
16.5%.

MCIT has been provided at the progressive rate on the
estimated assessable profits. The maximum tax rate is 12%
for the year ended 31 March 2021. No provision of MCIT
has been made as the Group has no assessable profit for
MCIT for the year ended 31 March 2020.

ARAFRRERERERAREZERSHST
M REHRRER AT - WHE L HAMK
MFASBREMEH -

HE_T - —§R-_Z-_FTF=A=+-—
BIEFE EFNEHMASEET 68
REBEERE2EEBTHNETERT &
MR8 25% MM - HiEB2E BB LM EF
A1216.5% i - 54 F1S B MR
SN EE TR G EEEIZ165%
2 — B =B -

SR PT P15 48 TR T L 5 R T FE AR B0 A A R
EREHR -HE_T-_—F=A=+—
FBUEFENREERRB12% BE-_T—
EFEZA=1T—HLFE ARAEEL
ERGIRMASHARNERE D F -
WA EmERPIPTIS R DA ET IR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

12. INCOME TAX EXPENSE (Cont’d) 12. RSB (&)
The income tax expense for the year can be reconciled to REEMEHASZTHGEERREME
the profit before income tax in the consolidated statement T W 25 2= MEYBR PR 1S B A M S BR 20T
of profit or loss and other comprehensive income as
follows:
2021 2020
—B=-—fF —ZT_EF
HK$’000 HK$'000
FERT FAET
Profit before income tax R P45 5 A 5 ) 91,747 14,313
Tax on profit before income tax, TR PSR AT G A% 3 A
calculated at the applicable EBEMNERTETTENRIE
Hong Kong profits tax rates 14,973 2,197
Effect of different tax rates of subsidiaries £ E fib 51 7A#E & 45 & A9
operating in other jurisdictions MEBARME TR ZE 470 205
Tax effect of non-taxable income BARBWANR G2 E (5.234) (553)
Tax effect of non-deductible expenses A IR ARG & 367 257
Tax effect of temporary difference AEREFEZBIRETE
not recognised (278) 107
Income tax expense FriS 8 X 10,298 2,213
13. DIVIDENDS 13. RE
2021 2020
—E—F —ET_EF
HK$'000 HK$'000
FERT FAT
Proposed final dividend Fr i 2 9 R HA R 2 25,000 -
Final dividend in respect of previous FEPBRFEEARBARE
financial year, approved and A L 3R 1
paid during the year - 60,000
Interim dividend declared and paid BT &K 30 % 15 &9 A HA % B 20,000 15,000
20,000 75,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

AR

—FZ A= —HILFE

HE—FT—

13.

14.

DIVIDENDS (Cont’d)

On 7 August 2019, a final dividend of HK6.0 cents per
share for the year ended 31 March 2019 was approved by
the Company’s shareholders (2019 Final Dividend”). The
2019 Final Dividend of HK$60,000,000 was paid during
the year ended 31 March 2020.

On 27 November 2019, the Board has resolved to
pay an interim dividend of HK1.5 cents per share,
amounting to a total dividend of HK$15,000,000 (“2020
Interim Dividend”), in respect of the six months ended
30 September 2019. The 2020 Interim Dividend of
HK$15,000,000 was paid during the year ended 31 March
2020.

On 26 November 2020, the Board has resolved to pay an
interim dividend of HK2.0 cents per share, amounting to
a total dividend of HK$20,000,000, in respect of the six
month ended 30 September 2020 which is approved by
the shareholders at an extraordinary general meeting held
on 16 December 2020 and paid out of the share premium
account (“2021 Interim Dividend”). The 2021 Interim
Dividend of HK$20,000,000 was paid during the year
ended 31 March 2021.

At a meeting hold on 23 June 2021, the directors
recommended a final dividend of HK2.5 cents per ordinary
share. The proposed dividends are subject to shareholders’
approval in the forthcoming annual general meeting to
be held on 18 August 2021 and are not reflected as a
dividend payable in the consolidated financial statements
for the year ended 31 March 2021.

EARNINGS PER SHARE

The basic earnings per share attributable to owners of the
Company for the year is calculated based on the profit
attributable to owners of the Company of HK$81,449,000
(2020: HK$12,100,000) and the weighted average number
of ordinary shares of 1,000,000,000 in issue (2020:
1,000,000,000). The Company did not have any potential
dilutive shares for the years ended 31 March 2021 and
2020. Accordingly, the diluted earnings per share are the
same as the basic earnings per share.

13.

14. 8%

RE (&)

—NWFNAEBR HE-ZT—NF
_H + BIEFEMRAKRBEER6.0
BIUERQRRIBERSLE(ZFE—LFX

%%ED REBE_Z_FF=A=+—
AEFERRN=ZF-AFREBER
60,000,000/ 7T

RZE—hF+—A=-++tH EF2
FARBEE_ZT-NAFALAZFTBHLERN
@ A RSP HARR B F %1 581 IR B4R
%8 /515,000,0008 7T ([ Z 2 == F F HAf%
Bl - ZZ =T F 4 H% B.15,000,000/%
maﬁﬁ§_7_7¢ A=Z+—HBI#F
JERAT o

)5/\—7—:735—1— A= +/\E| %%Eﬂﬁ
AREBE T _EFNAA=1+THILAHE

AR EKREFR2.08W - RE®EE
/£20,000,0008 0 - EEERER T =
EFEF A+ NHETHREFR RS
FiE - WE ARG EEERFIRM (==
——FERHRE])  c B —FhHRE
20,000,000 LERBE_ZE-_—F =1
=+ —BULEFEIRS -

RZBE-Z—FRNA-+TZHETHNEH
F EEERRERERESREER25
B ZERERRENREBERENR =
T —FNATNBEITNEREBRERF
Attt BreREEzE—_T-—F=
A=+ —HLEFEMNGRAPBRERT R
TEREIAR S -

B

AARIBEBEABGFESRELRRFTY
AR BIEE AEL & 81,449,000 7T
(ZZE=-Z4 : 12,100,000/ 7T) LA & 2 3%
77 % B A% h0# 57 £5 201,000,000,000/% (=
T —F 4 :1,000,000,0000%) 5t & o AR
AREE - E-_— N _ZFT-_ZTF=A
T+ —BLEFETETMEE TSR
BeoFE BRBEERNNEGRERNET
I
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

15. PROPERTY, PLANT AND EQUIPMENT 15. W% - BMERRE
Leasehold Office Plant and Furniture
improvements premises Properties ~ equipment  and fixtures Total
RENEEE  BORNE N  ERRAGE FAREEZE &
HK$'000 HK'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TER TEn TEn TEn TEn
At 1 April 2019 R-E-AERA-A
Cost WA 30,542 - 157,855 12,287 6,673 207,357
Accumulated depreciation 2itihE (19,262) - (1,381) (5374) (2,963) (28,980)
Net carrying amount BEFE 11,280 - 156,474 6,913 3710 178,377
Year ended 31 March 2020 BE-E-EEZH=1-H
LEE
Opening net carrying amount ENREEE 11,280 - 156,474 6,913 3710 178,377
Additions TE 9,450 - 133,368 6,592 2,657 152,067
Written offfdisposals fis/ g (779) - - (508) (854) (2.141)
Lease modification REBH - - 37,565 - - 37,565
Depreciation ik (8,246) - (110,744) (2,825 (1,336) (123,151)
Closing net carrying amount EREREE 11,705 - 216,663 10,172 4177 W7
At 31 March 2020 RZE-BE=F=1-H
Cost wA 36,701 - 328,788 17,520 7,184 390,193
Accumulated depreciation ZitihE 24,99%) - (112,125) (7.348) (3,007) (147,476)
Net carrying amount SAFE 11,705 - 216,663 10,172 4177 22717
Year ended 31 March 2021 BE-E--FZB=1-H
LEE
Opening net carrying amount ENEEEE 11,705 - 216,663 10,172 4177 2,17
Additions HE 11,540 = 145,553 7,289 2,834 167,216
Acquired on acquisition of assets ~ RUEEEEMESR(H226))

(Note 2(3)) o 178,865 = = = 178,865
Written offidisposals i/ e (48) - - (386) (200) (634)
Lease modification REBY - - 9,274 - = 9,274
Depreciation ik (8,670) 2,523 (149,301) (3,776) (1,570) (165,840)
Closing net carying amount EREMTE 14,527 176,342 222,189 13,299 5,241 431,598
At 31 March 2021 R-Z--fzB=t+-H
Cost WA 44,915 178,865 483,615 23,513 9,376 740,284
Accumulated depreciation 2itihe (30,388) 250) (261,426) (10,214) (4,135) (308,686)
Net carrying amount BEFE 14,527 176,342 222,189 13,299 5,241 431,598
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

AR

—FZ A= —HILFE

HE—FT—

15.

16.

PROPERTY, PLANT AND EQUIPMENT (Cont’d)
Right-of-use assets

The Group has acquired office premises through
acquisition of Allied Wide during the year. Right-of-use
assets of approximately HK$178,865,000 (2020: Nil) (Note
2a) has been recognised for the year.

As at 31 March 2021, right-of-use assets of
HK$398,531,000 (Note 16) (2020: HK$216,663,000) were
included in the carrying amount of property, plant and
equipment.

Included within additions in 2021 are additions under
leasing arrangements amounting to HK$145,553,000
(2020: HK$133,368,000) as disclosed in Note 16 to the
consolidated financial statements.

Security

As at 31 December 2021, the Group’s property, plant and
equipment with a total carrying value of HK$176,342,000
(2020: Nil),
subsidiary’s bank borrowing with a bank (Note 23).

are subject to a legal charge to secure a

LEASES
Nature of leasing activities (in the capacity as lessee)
The Group entered into various lease agreements for

The
leases for retail shops and warehouses have remaining

retail shops, warehouses and office premises.
non-cancellable lease terms of between 1 to 5 years
and the lease for office premises have remaining
non-cancellable lease term of 35 years. All leases held by
the Group comprise fixed payments over the lease term or
contingent rent based on turnover of the respective retail
shops for the month.

15.

16.

M- BEK&E(E)

EHEEE

N EERF NS B WS oA mE S R
RNEME - AFEBRNEAEEED
178,865,000 L (ZE == F : &) (M=
2a) °

WZE=Z—F=A=+—H8" ﬁ%%iﬁ?
398,531,000 7T (MfzF16) (ZE=F
216,663,000 70) Jhst A% - ﬂﬁ%&ax
HEEREE -

RZEZ—FF AREANANRBRES
IR EMTI6AMEERNBEZET
BN & 145,553,000 7L (ZEZF F -
133,368,000 7T) °

BR

RZBE-—F+=-A=+—H A£EE
4 {EA176,342,0008 TR E - BE &
BB (ZEZEF  E)IBRR—IEETEH
i MEARITER FHEARIRITERN
BR(7E23) -

HE
BREEDOMEE FREEA)

REBEBIZTZBETEEH BERNA
EMENEER® TEEHEREENR
TR EEREN T125F  AEWE
BT TR BEHA B A35F - NEEATHE
BMAESRTARHE AR EE 3R ekiE
ETERFETAEERAENIAES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

16. LEASES (Cont’d) 16. & (&)

HEFBHME FREABA) ()

Nature of leasing activities (in the capacity as lessee)
(Cont’d)

HIEBEERER ST NERBEEERTF
BEoHmT

The analysis of the net book value of right-of-use assets by
class of underlying assets is as follows:

2021 2020
—E-—F —EETF
HK$’000 HK$'000
TET FAT
Office premises, carried at MAZEWE  BIFTERAK
depreciated cost 5| Bk 176,342 -
Properties leased for own use, HEEERMWE ZINE
carried at depreciated cost B AN 1) BR 222,189 216,663
Office
premises Properties
WAEYE LIS
HK$'000 HK$'000
FET FAT
At 1 April 2019 N_ZE—-—NFWA—A - 156,474
Additions NE - 133,368
Depreciation e - (110,744)
Lease modification HEBNK - 37,565
At 31 March 2020 RZZEZEF=A=+—H - 216,663
At 1 April 2020 R-ZZE_ZFTFMA—H - 216,663
Additions NE - 145,553
Acquired on acquisition of assets AU BE & = &S 178,865 -
Depreciation we (2,523) (149,301)
Lease modification HEBNK - 9,274
At 31 March 2021 RZE-_—F=A=+—H 176,342 222,189

The Group elected to include the right-of-use assets within
the same line item as that within which the corresponding

underlying assets would be presented if they were owned.

AEEERKEREEE AR M58
B MRAHEAHEENEBEERZS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021 # 2= ?: FE=ZH=+—HIFEZE
16. LEASES (Cont’d) 16. HE (&)
LEASE LIABILITIES HEAE
Office
premises Properties
WAEYE LS
HK$'000 HK$'000
FET FHET
At 1 April 2019 RZZE—-NFMNA—H - 158,089
Additions 7\4\\5 - 132,909
Interest expenses BB - 8,350
Lease payments HENIEAE - (110,131)
Lease modification HEBN - 37,565
At 31 March 2020 R_ZBE_ZFF=H=+—H - 226,782
At 1 April 2020 R-ZE-_ZTFMYAH—H - 226,782
Additions NE - 144,715
Interest expenses F BRI - 7,562
Lease payments HEHE - (151,928)
Lease modification HEBNH - 9,274
At 31 March 2021 R-ZB-_—F=F=+—H - 236,405
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021

B - —F=H=+—HIFFEF

16. LEASES (Cont’d)

16. HHE (&)

LEASE LIABILITIES (Cont’d) HESME(E)
Future lease payments are due as follows: RREEFENIBRBERAT :
Minimum
lease Present
payments Interest value
31 March 31 March 31 March
2021 2021 2021
BRIEHERE F 2 RE
—_E-—=F —E-—F —E-—F
=A=+—-H =A=+—-H =HA=+-—H
HK$'000 HK$’000 HK$°000
TERT FERT FHERT
Not later than one year TER—F 146,738 4,167 142,571
Later than one year and BER—F1E
not later than two years TERMF 71,153 1,285 69,868
Later than two years and BERMEE
not later than five years NERAF 19,601 261 19,340
More than five years AFMUE 4,708 82 4,626
242,200 5,795 236,405
Minimum
lease Present
payments Interest value
31 March 31 March 31 March
2020 2020 2020
K& FIA M RE
—T-EF —ZEEF —T-EF
=A=+—A =A=+—-RA =A=+-AH
HK$'000 HK$'000 HK$'000
FET FET FAET
Not later than one year TRER—F 125,285 6,259 119,026
Later than one year and BR—FE
not later than two years TERMF 82,186 2,474 79,712
Later than two years and BRI M E
not later than five years TERAF 27,248 864 26,384
More than five years AFL 1,680 20 1,660
236,399 9,617 226,782
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

e B RRNEE

BE_F_—F=-A=1—HIFE

16.

17.

18.

LEASES (Cont’d)

LEASE LIABILITIES (Cont’d)

The present value of future lease payments are analysed

16. HE (&)
nEaEE)

ARBEEFRENREIFTET :

as.
2021 2020
—EZ—-F —ZE_EF
HK$'000 HK$'000
FHET T T
Current liabilities mEEaE 142,571 119,026
Non-current liabilities ERBEE 93,834 107,756
236,405 226,782
INVENTORIES 17. Z&
2021 2020
—EZ—F —_E_FTF
HK$’000 HK$°000
TET FET
Finished goods SR Th 198,547 135,755
TRADE RECEIVABLES 18. E S5 FEEWWF1E
2021 2020
—E-—F —EETF
HK$’000 HK$°000
FE T T T
Trade receivables g S EW A 2,927 2,488

Trade receivables mainly represent the outstanding
amounts receivable by the Group from Octopus Cards
Limited and credit card companies. The settlement terms
with credit card companies and octopus card sales are
usually within two business days after the date on which
the sales are made. No credit term has been granted to
any customers of the retail stores.

BHRUKABETERASERE/EBR
BERARREEARARMNREFE - F
ARARRN\EBRHEENGERBEES
FHIHEERERMBEZLERRN - HEART
EERHNEMETRTEERY -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

18. TRADE RECEIVABLES (Cont’d) 18. ES FEFR1E (&)

The ageing analysis of the Group’s trade receivables based REENESHEBFRBENREZAHRAGFE

on invoice date is as follows: BRI AT T -
2021 2020
—E-—F —EETF
HK$'000 HK$'000
FERT FET
0-30 days 0%230H 2,699 2,251
31-60 days 31260H 187 53
61-90 days 61290H 22 180
Over 90 days HiB90H 19 4
2,927 2,488

AEENE S EYFBEERIBEFTED

The ageing analysis of the Group's trade receivables based

158

on due date is as follows:

RRECOATEAT ¢

2021 2020

—E-—F ZEZFF

HK$'000 HK$'000

TER FHET

Neither past due nor impaired BRL AR 180 AR 7R AR R (E 2,697 2,249
Not more than 3 months past due B HA R B3 ME A 211 235
More than 3 months past due 60 HA A 3R 318 A 19 4
2,927 2,488

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7

Annual Report 2020/2021 £E H %



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

1
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

19. DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

19. B » AN RERHEBEWRKE

2021 2020
—E-—F —EZFF
HK$’000 HK$'000
FTET FAET
Non-current: FERE
Deposits b gera 37,449 39,683
Deposits paid for purchase of property, AW - BE R ERED
plant and equipment Btk 7,108 800
44,557 40,483
Current: RE:
Prepayments TR RIA 24,205 18,230
Deposits oA 24,248 17,612
Other receivables H fth JE W 1B 1,906 5,608
50,359 41,450

The balances were unsecured, interest-free and with no

fixed repayment terms. The Group’s deposits and other

receivables were neither past due nor impaired as at 31

March 2021 and 2020.

EHTVERE 2B NWEETERE -
RZE-_—FR-_E-_EF=ZA=+—
B AEENZRS REMERZEE RS

HA TR RS ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

For the year ended 31 March 2021 #HZ—Z—

—F=H=F—HIFE

20. CASH AND BANK BALANCES

20. HE RIVITHEER

2021 2020

—E-—F —EETF

HK$’000 HK$'000

TET FAT

Cash at banks SR1TIR % 90,249 215,051
Cash in hand FEIRS 1,063 860
91,312 215,911

2021 2020

—E=-—F —E-FF

HK$'000 HK$'000

FERT FAET

Hong Kong dollars BT 75,583 210,317
Renminbi (“RMB”) AREB(TARE]) 193 130
United States dollars (“US$") Ex([ZEx]) 875 326
Euro E 99 92
Macau Pataca (“MOP”") RF7T (DRF7T)) 14,491 4,987
Other currencies Hih g 71 59
91,312 215,911
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

21. DEFERRED INCOME TAX 21 BB
The analysis of deferred income tax assets of the Group is REEMELERMSHEESTOT -
as follows:
2021 2020
—E-—F —EETF
HK$'000 HK$'000
FET FAT
Deferred income tax assets to be R 1218 A & U B
recovered after more than 12 months RIEFSTEE 1,902 1,496
Movements in deferred income tax assets of the Group RAFERBAEFERNRNEENRELENS
during the current and prior year are as follows: MEEZEBWT
Decelerated tax
depreciation
WEBIETE
HK$'000
FAET
As at 1 April 2019 R-ZZE—-hFEWMA—H 1,312
Credited to the consolidated statement of profit st ALZAREHFZLHEME2EMKFER
or loss and other comprehensive income 184
As at 31 March 2020 and 1 April 2020 RZEZEF=A=+—-HK
—E-2FMNA—H 1,496
Credited to the consolidated statement of profit st AGZAEBR R AMEEEF XK
or loss and other comprehensive income 406
As at 31 March 2021 R-ZB-Z—f=ZH=+—H 1,902
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

22. TRADE PAYABLES AND ACCRUALS AND 22. B ENREUREFTERARAEM
OTHER PAYABLES FEAS FRIE
(a) Trade payables (a) EZEMAFE
The ageing analysis of the Group's trade payables AEBENESRNRBEERERAH
based on invoice date is as follows: FTERRESTIT
2021 2020
=B —F —T_ETF
HK$’000 HK$'000
FET FAT
0-30 days 0%30H 49,819 19,727
31-60 days 31260H 8,996 10,343
61-90 days 61290H 358 355
Over 90 days HBiE90H 522 606
59,695 31,031
(b) Accruals and other payables (b) EFtBERRHEMESTRIE
2021 2020
—E=—F —T-EF
HK$’000 HK$'000
FET FAT
Current: e
Accruals for employee benefit expenses &zt 1& 8 & Fll F 2 16,654 12,309
Accruals for rental expenses JEETME 2R 6,493 3,043
Accruals for logistic expenses FEET M X 11,429 4,582
Contract liabilities in relation to W REBERERHETE SN
customer loyalty programme BRBE (W ite)
(Note (e)) 384 238
Accruals for property, plant and EEtE  MEARREER
equipment 198 638
Contract liabilities in relation to HRBEeEHENENEE
cash coupon (Notes (d) and (e)) (B1aE(d) e)) 312 152
Provision for reinstatement costs BB R AN (B 72 (c))
(Note (c)) 1,464 700
Accruals for operating expenses and BT 4% & 5 Sz K H b JE f
other payables I8 2,295 1,901
39,229 23,563
Non-current: FRE:
Provision for reinstatement costs BB AN (B 72 (c))
(Note (c) 2,163 2,229
2,163 2,229
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

22. TRADE PAYABLES AND ACCRUALS AND

OTHER PAYABLES (Cont’d)

(c) Provision for reinstatement costs

(d)

Movements in the provision for reinstatement costs

are as follows:

FEAYFRIR (48)

() BERFERE

22. BEZRNRAURETERAREA

EEXRANEEBEEBIT

2021 2020
=B —F —T_EF
HK$’000 HK$'000
FERT FET
At beginning of year REH 2,929 2,630
Provision for reinstatement costs BB R AN 838 459
Utilisation of provision for By RIS 1B A A
reinstatement costs (140) (160)
At end of year RER 3,627 2,929
Contract liabilities in relation to cash coupon (d) PREEFENENEE
Movements in the contract liabilities in relation to BRIEEHFNEHNEBEZEHNT -
cash coupon are as follows:
2021 2020
—E-—F —EETF
HK$’000 HK$'000
FET FET
At beginning of year REH 152 33
Issued during the year FREET 345 122
Expired during the year FREIH (29) (3)
Redeemed during the year FAHBR (156) -
At end of year RER 312 152
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

22. TRADE PAYABLES AND ACCRUALS AND 22. ESENF
OTHER PAYABLES (Cont’d) FERFRIE (&)
(e) Contract liabilities (e) EHERE

The Group has recognised the following revenue
related contract liabilities:

AEBDHARATRARBE

RIR AR ST E AR H A

WAafE:

2021 2020
—E-—F —EETF
HK$'000 HK$'000
TER FET
Contract liabilities in relation to W R EE BT E
customer loyalty programme = oN=Kr 384 238
Contract liabilities in relation to PREEFNENERE
cash coupon 312 152
696 390
The contract liabilities represented the aggregate EHBBEEIREESERFRRERK
amount of the transaction price allocated to the E’UJ@%’JET%E’UX%ET%%@%Q o AEH
performance obligations that are unsatisfied as of the BH - DEEZEREXNBHOETD
end of the year. The Group expects the transaction RGEBHRERERRHTENERER
price allocated to the unsatisfied performance DRBEHFEABTERBIA -
obligations will be recognised as revenue when
the award points in relation to customer loyalty
programme and the cash coupon are redeemed.
The following table shows the revenue recognised TRETNARESHOERE SRS
in the current reporting period related to EEAENEA
carried-forward liabilities:
2021 2020
—E-—F —E-F
HK$'000 HK$'000
THERT T T
For the year REE
Revenue recognised that was FAFVENEED
included in the contract liabilities BRI A
at beginning of the year
- Retailing sales —-ZE 267 436
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

22. TRADE PAYABLES AND ACCRUALS AND 22. ESENFCEUREFTER R A
OTHER PAYABLES (Cont’d) FEASFRIE (&)
(e) Contract liabilities (Cont’d) (e) BHEEBE(E)
The following table shows unsatisfied performance TRERZENRERKBHNEML

obligations resulting from retailing sales:

2021 2020
=B —F —T_EF
HK$’000 HK$'000
TET FHET
At end of year RER
Expected to be recognised within TEHAR —F AR
one year 696 390
23. BANK BORROWINGS 23. RITERK
2021 2020
—E-—F —T_EF
HK$’000 HK$'000
THET FAT
Current: BNER :
Secured interest-bearing bank borrowings Azt B RITER
Repayable within one year AR —FRNEER 107,496 79,242
Non-current: FEENER :
Secured interest-bearing bank borrowings & #E# BIR1TE K
Repayable between one and two years R—EMFRNEE - 20,300
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

23. BANK BORROWINGS (Cont’d) 23. SRITIEFR (&)
Bank borrowings bear interest at floating interest rates. RITEFIREBFNEF R - BHE_T - —
The effective interest rates of bank borrowings are ranging FZA=+—HLEFE RITERHER
from HIBOR plus 1.3% to 1.5% (2020: HIBOR plus 1.4% FE 5 n’LE fﬂﬁﬂﬁ?ﬁébuifrum 3%
to 2.0%) per annum for the year ended 31 March 2021. F15%(ZZE_ZF : FARITAERLS

DEFEI.4%E2.0%) ©

As at 31 March 2021, the bank borrowings and other RIE-—F=A=+—H K"EBIRET
banking facilities of the Group are secured by: BREEAMRITREE AT HIIE B (EHE R -
(i) the corporate guarantee provided by the Company () ALk —TEHBARIREMDERE
and a subsidiary; and " R
(i) property, plant and equipment of office premises (i) BRM{EAR176,342,0008 L (=2 =F
(Note 15) of the Group with carrying amount of FE)NAEERAEWMENYE
HK$176,342,000 (2020: Nil). BB K ik s (M 5E15) »
24. SHARE CAPITAL 24, RA
Number Amount
2B &8
HK$'000
FET
Authorised: EE
At 31 March 2020, 1 April 2020 and RZZEZEF=A=+—80"
31 March 2021 —ToTEMA-BR
—E-—%=ZfR=+—H 10,000,000,000 100,000
Issued and fully paid: BRITRERE
At 31 March 2020, 1 April 2020 and RZZE-EF=A=+—80"
31 March 2021 —E-ZEMA-BR
—E-—f#=A=1+—H 1,000,000,000 10,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

1
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

25. RESERVES

Details of the movements of the Group’s reserves are as

set out in the consolidated statement of changes in equity.

Movement of the Company’s reserves are as follows:

25. #1&

AREHEEDH ERNRSEREDE
A AATAEERHOT

Share Accumulated

premium losses Total

i RitE#E #st

HK$'000 HK$'000 HK$'000

FHET FET FET

At 1 April 2019 RZZE—-—NFMNAE—H 349,284 (443) 348,841
Profit and total comprehensive FENEREZARGERE

income for the year - 12,431 12,431

Dividend paid ERRE - (75,000) (75,000)

At 31 March 2020 WZZE-TE=A=+—H 349,284 (63,012) 286,272

At 1 April 2020 RZE-ZTFNA—H 349,284 (63,012) 286,272
Profit and total comprehensive FERMREENRELEE

income for the year - 62,789 62,789

Interim dividend paid 22 (20,000) - (20,000)

At 31 March 2021 —E-_—-F=A=+—H 329,284 (223) 329,061
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

For the year ended 31 March 2021

2

EoE = A=+ —HIFFE

25. RESERVES (Cont’d)

25. 1w (&)

The following describes the nature and purpose of each ATt AN SRENEE X F

reserve within owners’ equity.

Reserves

@

Description and purpose

WK B

Share premium

B dn it B

Other reserve

Hfth ek 8

Retained earnings

REAF

Share premium is the excess of the proceeds received over the nominal
value of the shares of the Company issued at a premium, less the amount
of expenses incurred in connection with the issue of the shares.

B& 15 ) B = 18 78 & BIAR (9 DA {8 35 17 I Y BN Y BT 15 30 IE 768 H R 1) TED 1 /O 8
B UWHBRETROMEENRSE

The other reserve of the Group represents the difference between the
total equity of the subsidiaries and the aggregated share capital of the
subsidiaries pursuant to the reorganisation where the transfer of the
subsidiaries to the Company are satisfied by issue of new shares from the
Company.
AEENEMBEHERMEAZSHNERAANERGZEZMERRINEFTK
ROWERE gt BEBEEAEBHEBE AT TARRTIEBARFEITHR
2B °

Cumulative net gains and losses recognised in profit or loss.

REBRAER N Rt et R EIEFHE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

1
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

26. COMMITMENTS 26. HIE
(a) Capital commitments (a) EREIE
2021 2020
—EZ—-F —ZE_EF
HK$'000 HK$'000
FERT FAET
Commitments for acquisition of BEWE BELEERED
property, plant and equipment A YE 4,855 500
(b) Other commitments (b) HibRiE
2021 2020
=E=—F —EETF
HK$'000 HK$'000
TET FAET
Service expenses for using the i A B 2 & 5% e 1Y iR 7%
operating facilities of warehouse: X :
Not later than one year TEBR—F - 8,537
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021

BEr_ET_—F=H=+—HIFE

27. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

27. NP BB AR R TR

2021 2020
—E-—F —E=F
Notes HK$’000 HK$'000
ok FE T &L
ASSETS AND LIABILITIES EEREE
Non-current asset ERBEE
Investment in a subsidiary KRB RARRRE 28 122,614 122,614
Current assets REBEE
Prepayment SRR @] 272 636
Amounts due from subsidiaries N NG E ] 214,103 172,765
Cash and bank balances We MIRTHEE 2,110 314
216,485 173,715
Current liability nBEE
Accruals fEstE A 38 57
Net assets EEFE 339,061 296,272
EQUITY R
Equity attributable to owners AAREEAEGER
of the Company
Share capital R& 7 24 10,000 10,000
Reserves & 25 329,061 286,272
Total equity MRS 339,061 296,272
On behalf of the Directors of the Company REAQRRESE:
Lin Tsz Fung Hui Ngai Fan
M F i FRF
Director Director
EH 2

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

28. INTERESTS IN SUBSIDIARIES 28. R B A R MY
Details of the Company’s subsidiaries as at 31 March 2021 RZE-—F=A=+—H AQAIHE
are as follows: NAFBWET

Country and date of Particulars of issued

incorporation and form and fully paid up Attributable
Name of business structure  share capital equity interests  Principal activities
ML EIR » &AL
A% BARAARBEE ERTRARREFE P4 B FEEH
Direct Indirect
E# Gk
Best Mart 360 International BVI, 23 February 2018,  US$1 100% - Investment holding in BVI
Limited limited liability 17T CRBABAHEELSE
Em360BIEER AR company B
RELBAREE —F
-N\EZA=Z+=RH"
BRRA
Quiality Food 360° BVI, 25 April 2013, Uss$2 - 100%  Investment holding in BVI
(Holdings) Limited limited liability 2ET CRBARAHEELSE
Bm360°Rm (5E) company B
BRAF REHBAREE _F
—=ZfmAZtEHAB"
BRRA
Best Mart 360 Macau BVI, 14 March 2019, Us$1 - 100%  Investment holding in BVI
Holdings Limited limited liability (EVi FEBHARREEEER
Bm360EPIZERERAA company B
REEBAREE —T
“NE=AtEBF§
RA]
Best Mart 360 China Holdings  BVI, 8 November Us$1 - 100% Investment holding in BVI
Limited 2019, limited liability 17T ERBARRBERER
Bm360h EZRARR A Company B
REEBAREE _T
—-WE+—-ANB &
YN

Best Mart 360 Holdings Limited € 3603 R G R 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

28. INTERESTS IN SUBSIDIARIES (Cont’d)

Details of the Company’s subsidiaries as at 31 March 2021

are as follows: (Cont’d)

Country and date of

incorporation and form and fully paid up

Particulars of issued

Attributable

28. RMEB R RIMNER (&)

R-ZEBE-—F=A=+—H ~XAFIHEB
NEFBWT - (&)

Name of business structure  share capital equity interests  Principal activities
ML BIR » &R
A% BARAARBER BRTRBEREFE P4 B TEXHK
Direct Indirect
E# B
CIAO International Limited Hong Kong, 14 December HK$20,000 - 100% Retailing of food and
YERBRAER AR 2012, limited liability 20,0007 7t beverage, household
company and personal care
BE “E--F+-A products under the
THA - BRAF "Best Mart 360°" (&
m360°) brand stores in
Hong Kong.
% 7 [Best Mart 360°
(B m360°) ) e 5 4
ETRREAR KB
REAAEEERTE
Best Mart 360 Hong Kong Hong Kong, 25 HK$1 - 100%  Investment holding in
Limited November 2019, 1% Hong Kong
Em360EEBERAA limited liability EEBERLERR
company

EE —T-NET+-R
“+HB ARAAF

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2021

HE—FT—

—FZHA=F—HIFE

28. INTERESTS IN SUBSIDIARIES (Cont’d)

Details of the Company’s subsidiaries as at 31 March 2021

are as follows: (Cont’d)

Country and date of
incorporation and form

28. RMIEB R RINER (&)

Particulars of issued

and fully paid up Attributable

R-ZEZ—F=R=
DEFEMT : ()

T—B  ARRNE

Name of business structure  share capital equity interests  Principal activities
A B R &AL
£ BRRARERER ERTRARRAEFE [ 3 TEEHK
Direct Indirect
E# Gk
Best Mart 360 Macau Limited  Macau, 21 May 2019, MOP25,000 - 100%  Retailing of food and
EM360RFIER AT limited liability 25,0002 T beverage, household
company and personal care
B ZE-NERA products under the
—t—R ARA2A "Best Mart 360°" (&
fn360°) brand store in
Macau.
&P Best Mart 360°
(B m360°) | m i 5
ETRmRAE  RE
REAAEEERTE
Shenzhen Best Mart 360 The PRC, 24 December ~ HK$10,000,000 - 100% Inactive
Commerce Limited 2019, a wholly 10,000,0007 7T NaE
ANEREETEEAFRAA  foreign-owned
enterprise
HE - ZE-NF+ZA
ZTHEB SEBER
¥
Abundant Year International ~ BVI, 28 April 2020, Us$1 - 100%  Investment holding in BVI
Limited limited liability E FEBHARRAHEREE
GEFEEBRERAR Company B
EEEMRHS T
ZEMA-+NR A
RAl
Allied Wide Hong Kong, 28 October ~ HK$3 - 100%  Property holding in Hong
[TEN =R YN 2010, limited liability 3/ 7T Kong
company EEREENERE

B -T-251A
—tNR - BRQA

Best Mart 360 Holdings Limited € 3603 R G R 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

29. RELATED PARTY TRANSACTIONS 29. FEE
(a) Related party transactions (a)

Save as disclosed elsewhere in this consolidated

EHRS
BELFRS

FRANER A M IS IR A A

SRR EE

financial statements, the Group had the following SN FRAREEEBEERE NIEKXR
material transactions with related parties during the R
year:
Name of related parties Nature of transaction 2021 2020
BERAR REMHE =B —F —T_ETF
HK$000 HK$'000
TERT FET
Giant Fame Corporation Limited Lease payment 870 875
(“Giant Fame”) (Note (i) HEHE
BEER AR DR (THesR 1) (Afa2())
United Wealth Global (HK) Limited Lease payment - 18
(Note (i) & IE
B IRIR (BB) BR QR (A 72i)
Smart Essence Development Limited Lease payment 788 598
("Smart Essence”) (Note (iii)) HEZHIE
wEBERAR AR (DRE LD (Baai)
1,658 1,491
Name of related parties Nature of transaction 2021 2020
BELER REME —E-—F —E-F
HK$’000 HK$'000
THET T
Giant Fame (Note (i) Acquire of right-of-use - 2,718
W5 88 (#1220)) assets
WHEEREEE
Smart Essence (Note (iii)) Acquire of right-of-use - 1,077
Btk (B i) assets
WHEE RS E
- 3,795
Notes: et -

(i) Giant Fame is controlled by Mr. Lin, one of the directors of the (i)
Company.

(i) Mr. Lin, one of the directors of the Company, has significant (i)
influence over United Wealth Global (HK) Limited.

(iii) ~ Mr. Lin, one of the directors of the Company, has significant (iii)
influence over Smart Essence.

PEsEAm AR R H A — R E EME LIRS -

RAEP—ZESIMEELHBERR (FF)

EBEA REREATEN -

RARER—RBEEMEEHREHRERFEATE

e

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

7
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

29. RELATED PARTY TRANSACTIONS (Cont’d) 29. BERRS (&)
(b) Compensation of key management personnel (b) TEEBAEEHM
Remuneration for key management personnel of REBFEBFTEABSHEHH (2IEH
the Group, including amounts paid to the executive F1EQFEBRE N ARFNITESD
directors of the Company as disclosed in Note 11(a), BE)MAT :
is as follows:
2021 2020
—E=-—F —E_EF
HK$'000 HK$'000
FET FHT
Directors’ fees EEWD - _
Short-term benefits SRR R 6,953 5,782
Discretionary bonuses B IETE4L 818 1,296
Post-employment benefits BB 2B A 147 140
7,918 7,218
30. SUMMARY OF FINANCIAL ASSETS AND 30. ZERE s HNERMEERERARE
FINANCIAL LIABILITIES BY CATEGORY BZ=
2021 2020
—E-—F —EETF
HK$'000 HK$'000
FERT T T
Financial assets at amortised cost SREE (RBERETAR)
Trade receivables 5 e I8 2,927 2,488
Deposits and other receivables e & E b B W FA 63,603 62,903
Cash and bank balances He RIRTTH 91,312 215,911
157,842 281,302

Best Mart 360 Holdings Limited € 3603 R G R 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e D R

For the year ended 31 March 2021 B Z2-F-—F=HA—+—HIFFZF

30. SUMMARY OF FINANCIAL ASSETS AND

30. RERESNEREEREREE

FINANCIAL LIABILITIES BY CATEGORY ME (&)
(Cont’d)
2021 2020
—B-—F —F-FF
HK$'000 HK$'000
FERT FAET
Financial liabilities at amortised cost SHEEURBHEBRENRE)
Trade payables B2 ENZIE 59,695 31,031
Accruals and other payables FEE B A N E b E S 37,692 22,562
Bank borrowings WITE 107,496 99,542
Lease liabilities HEAE 236,405 226,782
441,288 379,917

The directors of the Company considers the carrying value
of financial instruments approximates their fair value.

31. FINANCIAL RISK MANAGEMENT

The main risks arising from the Group’s financial
instruments in the normal course of the Group’s business
are credit risk, liquidity risk, foreign currency risk and
interest rate risk.

These risks are limited by the Group’s financial
management policies and practices described below.

(a) Credit risk

The Group’s maximum exposure to credit risk is
the carrying amounts of cash and bank balances,
and trade and other receivable. The Group has no
concentration of credit risk from third party debtors.

As at 31 March 2021, substantially all of the Group's
bank deposits were deposited with major financial
institutions in Hong Kong, which management
believes are of high-credit-quality without significant
credit risk.

31.

AAREERACRMITANKEERAR
FEMEE -

B35 E b R

RASELEXBERETELAAEES
BMIANTIERARAGERR RBHED
Rl - SMNEE RV B R R o

7% F BB ST SR A AN SR B B S B EE IR
RMAEGIPTIR S -

() FERAR

AL E L EE R R E SN & ER
CHREERRERBITERARES
KBt EYGRIAM BREE - NEREIL
BREF=TEBANEERTER

RZEZ—F=ZHA=+—H0 ' ~§&H
BAHDRITFERIITHRREREHE
CRAAREREEXATERYEANE
ERBOBEEETZE S rME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021 #HZ—ZF—

AR

—FZ A= —HILFE

31. FINANCIAL RISK MANAGEMENT (Cont’d)

(a) Credit risk (Cont’d)

All of the Group’s trade receivables and other
receivables have no collateral. The Group assessed
the credit quality of the counterparties by taking into
account their financial position, credit history and
other factors. Management also regularly reviews
the recoverability of these receivables and follow
up the disputes or amounts overdue, if any. The
Directors are of the opinion that the risk of default by
counterparties is low.

The Group considers the probability of default
upon initial recognition of asset and whether there
has been a significant increase in credit risk on an
ongoing basis throughout each reporting period.
To assess whether there is a significant increase in
credit risk, the Group compares the risk of a default
occurring on the asset as at the reporting date with
the risk of default as at the date of initial recognition.
It considers available reasonable and supportive
forwarding-looking information.

. HBEBRERE(E)

(a) FERRE)

REBAHEE S RUYGRIA M HE i YK
PR EE M AREEREF A
MR - EERELREMBEE
NeHEREEE = - EEE R
A FRIGAMAIKREIRE - WR
EFFZABHKE(WE) EFR
B BHFINENRRRKE -

AEBERBEREEREERED
A BEIE - YNBSS RRFENAEE
ERBRALREEN  /FABEER
RAEGBEEEM AKREHEENRK
T HHEEZONER B IEER
FHMENRBRETLER - AEEE
ZRAGNAE A FIENATE L
B# e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021 #Z - F—-—F=H=+—HIFFZ

31. FINANCIAL RISK MANAGEMENT (Cont’d) R RER (&)

(a) Credit risk (Cont'd) (a) EERAR(EZ)

(i) Trade receivables () EZEWSE

AEERFAREEBEENBE
REBE BB RELERESR
FrETEARVE 5 00 0% - s B RIERT
HBE S RUGAERAEME
HIB R - AREMMTENE

The Group applies the simplified approach to
providing for ECL prescribed by HKFRS 9, which
permits the use of the lifetime expected loss
provision for all trade receivables. The Group
always measures the loss allowance for trade

receivables at an amount equal to lifetime SIEWGIEN BB R EE M TR
ECL. The ECL on trade receivables is estimated ERHEREESEeE -8
by reference to past default experience of SREWHRIBNEREEEETZ

EEBREBANBEENLHER
BHEBAEZRR TR E R
misM A Mk - REEEEE
reference to general macroeconomic conditions MERAEEER  ER2Eq
that may affect the ability of the debtors to HEBAGNERGRIER R I #
settle receivables. To measure the ECL, the trade R 2 BERBCENRR - &
STEEHEEEE  BHEKK
B IR RHI 18T B AR T

the debtor and current market condition in
relation to each debtor’s exposure. The ECL also
incorporates forward-looking information with

receivables have been grouped based on share
credit risk characteristics and the days past due

according to the ageing as disclosed in note 18. BEAREERRFHRBEX
Expected loss rate of current trade receivables HUETTER M - BN E S EIKGIE
are assessed to be 0.1% as the trade receivables FEREBUNEBRBERATR

mainly represent amounts due from Octopus
Cards Limited and credit card companies with
high credit rating and no history of default.
For the past due trade receivables, due to the
balances were immaterial, the management
of the Group considered the loss allowance
provision for these balances were immaterial.
There is no change in the ECL rate for trade
receivables during the years mainly due to no
significant change in the historical default rates
of trade receivables based on which the ECL rate
is determined. The management of the Group
considered the loss allowance provision for trade
receivables was immaterial during the year ended
31 March 2021 (2020: immaterial).

EEARAR(EERARIARS
EEFHR LI EEOLE) B
I8 - EVEA R 5 i sk IE /Y T8 B
EIE R TFHEA0.1% » FLs A&
%ﬁw%ﬁﬁéymm*%i$
BX MAKEEEERAZS
M%W%E%ﬁﬁﬁmTito
EENESRUFENEREE
BIEERTEYE  RESETHE
%Eﬁ%%rﬁwﬁmﬁ%ﬁw
FEBTENERWESNES -
AREFEEERA  BHRWK
BENEEREBETRERRBE=ZT
——F=ZA=t+—HIFERT
TEXR(ZEZZEF  TEKX) »
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR

For the year ended 31 March 2021 # %2 - F-—#F=H=+—HIFFZ

31. FINANCIAL RISK MANAGEMENT (Cont’d) R RER(Z)

(a) Credit risk (Cont'd) (a) EERAR(E)

(i) B HE

(ii) Other receivables

As at 31 March 2021, the management of the
Group takes into account the historical default
experience and forward-looking information, as
appropriate, for example the Group considers
the consistently low historical default rates
of counterparties, and concludes that credit
risk inherent in the Group’s outstanding other
receivables is insignificant. The management of
the Group has assessed that other receivables
do not have a significant increase in credit
risk since initial recognition and risk of default
is insignificant, therefore the ECL for these
receivables were immaterial under the 12
months expected loss method and no loss
allowance was recognised during the year ended
31 March 2021 (2020: Nil).

R-ZZE-—F=ZA=+—H &K
SEEEERBRAERRBTEL
LERATEEER  ROIMmE -
AEBEEEHFINBTENE
SEREK UELERRAELE
B 18 R 4505 60 H At R GRIE /) &
EEERBRITEE AKEE
BEEEFTHMERRENEE
R\ 5 #7) 56 HEE 0 DA B A 428 R = 18
MEEDRBRIY TN EE  Eit -
ZERERBRIENTEHEEBEIIR
B12EAFEHBBELTEK -
THREBZE-E-_—F=A=1+—
BIEFERYERREBES
(ZZ_ZF: 8|) -
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BEr_ET_—F=H=+—HIFE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

31. FINANCIAL RISK MANAGEMENT (Cont’d)

(b) Liquidity risk

The Group’s policy is to regularly monitor its liquidity
requirements to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements
in the short and long term. The management of the
Company is satisfied that the Group will be able to
meet in full its financial obligations as and when
they fall due in the foreseeable future in the normal
course of business. The following table details the
remaining contractual maturities at the end of each

. HBEBRERE(E)

(b)

RBESRER

AEENBERTHERERSHES
B UERHEARZANEHE

BEENEEHERESRSEST K
ZIXAﬂEfEf MR B KL STE IE
BEKBREPRBITEAY R GRS
MATEVHET - TRFLAEES
BEEREREMRNBT AN
HA  HDEREGHAMBRBESRE
(BREEAAGHOFEFES (WAEZF

reporting period of the Group’s financial liabilities, B)) RmE R BRI ETENR
which are based on contractual undiscounted cash B RAEEFAEANTN KT
flows (including interest payment computed using HEf -
contractual rates or, if floating, based on the current
rates at the reporting date) and the earliest date the
Group may be required to pay.
Total
contractual Within Within
Carrying undiscounted Tyearor 2 years to Over 5
amount cash flow  on demand 5 years years
CLES 3] 1£h
kEE RERELE EEX 285K SENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAL TERL TEL TEL

At 31 March 2021 R-B--F£=A=+-H
Trade payables BHENE 59,695 59,695 59,695 - -
Accruals and other payables EAERREMEMNTE 37,692 37,692 37,692 - -
Bank borrowings RITER 107,49 134,241 26,640 23,751 83,850
Lease liabilities HEER 236,405 242,200 146,738 90,754 4,708

441,288 473,828 270,765 114,505 88,558
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021

AR

—FZ A= —HILFE

31. FINANCIAL RISK MANAGEMENT (Cont’d) R EREIE (&)
(b) Liquidity risk (Cont’d) (b) RBELRAK(EZ)
Total
contractual Within Within
Carrying undiscounted 1 year or on 2 years to Over 5
amount cash flow demand 5 years years
EARER
FAE HEeRE4E 1FAREER 2E5F R SENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL TER TER THL
At 31 March 2020 RZZ-BFZF=+-8
Trade payables 2 HEMTE 31,031 31,031 31,031 - -
Accruals and other payables [E:tBRRAMERTE 22,562 22,562 22,562 - -
Bank borrowings RITER 99,542 100,372 79,974 20,398
Lease liabilities HEakE 226,782 236,399 125,285 109,434 1,680
379,917 390,364 258,852 129,832 1,680
(c) Foreign currency risk (c) ShEEE B
The Group mainly operated in Hong Kong with most AEBETERBEBRKEER  HAXE
of the transactions settled in HK$ and did not have DRGNBTTHEE - BV EREEIN
significant exposure to risk resulting from changes in e b SR 5 B S| AV B KRR
foreign currency exchange rates.
(d) Interest rate risk (d) R=E
The Group’s exposure to interest rate risk relates AN ER E E S A R 2 LB 2 AR AT

principally to its bank deposits, pledged bank deposits
and interest-bearing bank borrowings. Borrowings
issued at variable rates expose the Group to cash
flow interest-rate risk. The Group has not entered
into any financial derivative instruments to hedge its
exposure to interest rate risk. The Group’s policy is
to manage its interest rate risk, working within an
agreed framework, to ensure that there are no unduly
exposures to significant interest rate movements.

73 SERRITERLFBBRITE
KB - BRI RN ERERNERS
Elﬁ;ﬁﬁ%mzﬂ%@ % o AN [E
WESTZEFMSBITETRENERE
MR o 7852 B B BUR R R R 15 E
MIEREEEFERR  AERTE

AEBENEANEEHER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

BEr_ET_—F=H=+—HIFE

31. FINANCIAL RISK MANAGEMENT (Cont’d)

(d)

Interest rate risk (Cont’d)

The following table details the interest rate profile of
the Group’s financial instruments at the end of each
reporting period:

. B

e (&)

(d) R=Z@EKE)

TRFRFEESWTARNERES
EGLIET DF

2021 2020
—t —E-%F
Effective Effective
interest rate interest rate
per annum HK$'000 per annum HK$'000
BERER= THExT EEFHNE TET
Fixed-rate bank deposits B EF EETER 0.23% 20,000 2.03% 148,325
Floating-rate bank deposits FERERITER —* 14,806 1.18% 23,378
Floating-rate bank overdrafts ;¥ B | &R 1T iE
and borrowings kg 2.37% (107,496) 3.60% (99,542)
* The effective interest rate per annum is lower than 0.01%. * ERFFIEIER0.01% °

Sensitivity analysis

At the respective end of each reporting period, it
is estimated that a general increase/decrease of
100 basis points in interest rates, with all other
variables held constant, would (decrease)/increase the
Group's profit for the year ended 31 March 2021 by
approximately HK$(607,000) (2020: HK$603,000).

The sensitivity analysis above has been determined
to assume that the change in interest rates had
occurred at the end of each reporting period and
had been applied to the exposure to interest rate
risk for the bank deposits and interest-bearing bank
overdrafts and borrowings in existence at that date.
The 100 basis point increase or decrease represents
management’s assessment of a reasonably possible
change in interest rates over the next twelve months
period.

The interest rate risk policies have been followed by
the Group consistently throughout the years.

BB E D

REREHR  WAEBEBEA T
F&mom%@ﬁ il BT B H fth & %{iﬁh
13&%1%2%2@5@%&
CRi) /8 A1#41607,0008 L (Z T =
ZT4F 1 603,000 7T) °

R BREE DT RBRAN X
EREMEMRELE  YEBEBRANZ
BFEMNRITEFRRTERITEX
REFONEXERMEE  LHAHT
P& 1001E £ B 70 & 12 8 3 I R R R K
+ B A HIfE e & IR AT BE B L HORTAS o

REREBEFE -HERENXER

o

S
v
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRNEE

1
For the year ended 31 March 2021 EZ-F-——F=H—=+—HIFFEZE

32. CAPITAL MANAGEMENT

The Group’s primary objective when managing capital is
to safeguard the Group’s ability to continue as a going
concern and maximising the return to stakeholders.
The Group's capital structure is regularly reviewed and
managed by the directors of the Company. The Group is
not subject to externally imposed capital requirements.
To maintain or adjust capital structure, the Group may
adjust dividend payment to shareholders or issue new
shares. Adjustments will be made to the capital structure
in light of changes in economic conditions affecting the
Company or its subsidiaries, and the risk characteristics of
the Group's underlying assets.

The capital structure of the Group consists of debts,
which includes the bank borrowings, lease liabilities, cash
and bank balance and equity attributable to owners of
the Company, comprising share capital and reserves. The
Group’s risk management reviews the capital structure
on a semi-annual basis. As part of this review, the
management considers the cost of capital and the risks
associated with each class of capital.

The net debt to equity ratio as at the reporting dates is as
follows:

2 BEXRERE

AEEEEEANEERREHEARE
MERSEREEEZENREN  AHZK
REBAFNESRKEER AEEHER
RBEARFESTEHRIREE - A
BRI EIMHERBERARR - B
FAHBEARARE  AKEAFHRAKRR
IR B B S B ITH D - BB ARIRIELE
HE R BGER A E AR B HENE R A
ERFENRERFEE(CRAEERREE
ERRBRFBEL -

AEENEARBEFEER (HTEER
TR HEAE RERRITEHREAE
NEREAEANEEED (AR BRI
) AKRENEREEESFFRE—
RERRE - ERMREN 8D BE
[EZ B E AR A AR & 15 E A HE R A [

7aN
i

o o
ZoN

R|BERRFEFHERLLROT -

2021 2020

—E-—F —E_FTF

HK$’000 HK$'000

FE T &L

Bank borrowings IRITHE 107,496 99,542
Lease liabilities HEaE 236,405 226,782
Less: Cash and bank balances W IRENBRITES (91,312) (215,911)
Net debt FEB 252,589 110,413
Total equity BiEm 368,131 306,682
Net debt to equity ratio FEBE L X 68.6% 36.0%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E RIS AR M e

For the year ended 31 March 2021

B - —F=H=+—HIFFEF

33. NOTE TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS

Reconciliation of liabilities arising from financing activities:

PPN

T N =]

BERBRWE

MERHELNRENEE

Non-cash changes

¥R
As at As at
Year ended Hz-3--F 1 April Financing Interest Lease 31 March
31 March 2021 ZRA=t-BLEE 2020 cash flow Addition expenses modification 2021
R-F-BE RERE R-B=-F
mE-R i HE FEREX HEER =A=1-8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TR TR TiEn Tin
Bank borrowings RITEHN 99,542 7,954 - - - 107,496
Other payables HipER A 100 (2,443) - 2,359 - 16
Lease liabilities HEERE 226,782 (151,928) 144,715 7,562 9,274 236,405
326,424 (146,417 144,715 9,921 9,274 343,917

Non-cash changes

FREEY
As at As at
Year ended - 1 April Financing Interest Lease 31 March
31 March 2020 “A=+-BLILFE 2019 cash flow Addition expenses  modification 2020
RZE-NF RERS R-_F_FF
mA—H nE ME MR fEEY =ZA=1—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TR TETL THETL TR THER
Bank borrowings RITfER 73,775 25,767 - - - 99,542
Other payables H it R TE 165 (2,776) - 2,711 - 100
Lease liabilities HERE 158,089 (110,131) 132,909 8,350 37,565 226,782
232,029 (87,140) 132,909 11,061 37,565 326,424
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