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DEFINITIONS

Unless the context otherwise requires, the following expressions in this circular shall have

the following meanings:

“A Share(s)”

“AGM” or “2020 AGM”

“Articles of Association” or
“Articles”

“Board”

“Company” or “Dazhong Public
Utilities”

“Company Law”

“Dazhong Auction”

7

“Dazhong Building’

“Dazhong Business
Management”

the domestic share(s) with a nominal value of
RMB1.00 each in the share capital of the Company,
which are listed on the Shanghai Stock Exchange

the annual general meeting of the Company to be held
at 3/F, Dazhong Building, 1515 Zhongshan West
Road, Shanghai, PRC on Friday, 18 June, 2021 at
2:00 p.m. or any adjournment thereof

the articles of association of the Company as effective
at the time

the board of Directors of the Company

Shanghai Dazhong Public Utilities (Group) Co., Ltd.%,
a joint stock company incorporated in the PRC with
limited liability, which H Shares and A Shares are
listed on the Hong Kong Stock Exchange and the
Shanghai Stock Exchange, respectively

the Company Law of the PRC as amended,
supplemented or otherwise modified from time to
time

Shanghai Dazhong Auctions Co., Ltd.* (Bl RPAHHE
AR A, alimited liability company incorporated in
the PRC on 15 May 1998, which is owned as to 49% of
shares by Dazhong Transportation

Shanghai Dazhong Building Co., Ltd.* (_L# R KEA
PR35 4E /2 7)), a limited liability company incorporated
in the PRC on 17 October 1995, and wholly-owned by
Dazhong Transportation

Shanghai Dazhong Business Management Co., Ltd.*
(L RBEEEMARATF), a limited liability
company incorporated in the PRC on 10 March 1995
and owned as to 90% by Shanghai Dazhong Business
Management Employee Share Ownership Committee*
(b RO AR S BT IR R T ) and 10% by
three individual shareholders who are Independent
Third Parties
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“Dazhong Commerce”

“Dazhong Financial Leasing”

“Dazhong Hebin”

“Dazhong Run”

“Dazhong Transportation”

“Director(s)”
llGrOup 7

“H Share(s)”

“H Shareholder(s)”

/IHK$ ” or /IHKDII

“Hong Kong”

“Hong Kong Listing Rules”

Shanghai Dazhong Transportation Commerce Co.,
Ltd.* (R KPR H A RA ), a limited liability
company incorporated in the PRC on 25 June 2008

Shanghai Dazhong Financial Leasing Co., Ltd.* ( L1
KAMEHEAMWAT), a limited liability company
incorporated in the PRC on 19 September 2004

Shanghai Dazhong Hebin Hotel Operation
Management Co., Ltd.* (.1 KR & Ik 58 & HA
FR 34T 22 Hl), a limited liability company incorporated
in the PRC on 18 July 2003, and wholly-owned by
Dazhong Business Management

Shanghai Dazhong Run Logistics Shares Co., Ltd.* ( &
BRAETRK D AR LA), a limited liability
company incorporated in the PRC on 19 March 1999

Dazhong Transportation (Group) Co., Ltd.* (K57
(ZE M) B A PR, a joint stock company with
limited liability incorporated in the PRC on June 6,
1994, whose A shares (Stock Code: 600611.SH) and B
shares (Stock Code: 900903.SH) have been listed on
the Shanghai Stock Exchange since 7 August 1992 and
22 July 1992 respectively

the director(s) of the Company

the Company and its subsidiaries

overseas listed foreign share(s) with a nominal value
of RMB1.00 each in the share capital of the Company,
which are listed on the Hong Kong Stock Exchange

holder(s) of H Shares

Hong Kong dollars, the lawful currency of Hong
Kong

the Hong Kong Special Administrative Region of the
PRC

the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange, as amended from time to
time
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“Hong Kong Stock Exchange”
/IIPO//

“Jiangyin Tianli Gas”

//LNG ”

“Nantong Dazhong Gas”

“PRC” or “China”

“Reporting Period”
//RMB 7
“Securities Law”

“Shanghai Dazhong Gas”

“Shanghai Gas”

4

“Shanghai Stock Exchange’
or “SSE”

“Share(s)”

“Shareholder(s)”

The Stock Exchange of Hong Kong Limited
initial public offerings

Jiangyin Tianli Gas Co., Ltd.* (VLR JRHA R A]),
a limited liability company incorporated in the PRC
on 12 May 1995

liquefied petroleum gas

Nantong Dazhong Gas Co., Ltd.* (74 K A MREA R A
A]), a limited liability company incorporated in the
PRC on 11 December 2003

the People’s Republic of China which, for the
purposes of this circular, excludes Hong Kong, the
Macau Special Administrative Region of the PRC and
Taiwan region

the year from 1 January 2020 to 31 December 2020
Renminbi, the lawful currency of the PRC

Securities Law of the PRC

Shanghai Dazhong Gas Co., Ltd.* (.l K AR A B
A7) (formerly known as South Shanghai Gas Co.,
Ltd.* (LA TR B A R A 7)), a limited liability
company incorporated in the PRC on 3 January, 2001
Shanghai Gas Co., Ltd.* ( LiARA R4 A), a limited
liability company incorporated in the PRC on 17

December 2018, and wholly-owned by Shenergy
(Group) Co., Ltd.* (HIAE (%) AR A A)

the Shanghai Stock Exchange (I & 25 2¢ 7 JIr)
the share(s) of the Company with a nominal value of
RMB1.00 each, including A Share(s) and H Share(s)

holder(s) of the Share(s)
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“Suchuang Gas”

“Supervisor(s)”

“Supervisory Committee” or
“Board of Supervisors”

//Us$// or /lUsD/I

“Yuan” and “ten thousand
Yuan” and “one hundred
million Yuan”

*  For identification purposes only

Suchuang Gas Corporation Limited* (#f 814 5B 13 A
PR\ 7)) (Stock Code: 1430.HK), a company listed on
the Main Board of the Hong Kong Stock Exchange
the supervisor(s) of the Company

the supervisory committee of the Company

United States Dollars, the lawful currency of the

United States

RMB, RMB10 thousand, and RMB100 million
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I. INTRODUCTION

The purpose of this circular is to give you notice of the AGM and to provide you

with information regarding certain ordinary resolutions to be proposed at the AGM

relating to (including) the following matters to enable you to make informed decisions on

whether to vote for or against the proposed resolutions at the AGM:

At the AGM, resolutions will be proposed to approve, among others:

(1

(2)

3)

(4)

(5)

(6)

)

8)

)

(10)

(11)

(12)

Work report of the board of directors for the year 2020;
Work report of the supervisory committee for the year 2020;

Final financial report for the year 2020 and financial budget report for the year
2021 of the Company;

Profit distribution proposal of the Company for the year 2020;

Resolution on the estimated ongoing ordinary related party transactions of
the Company for the year 2021;

Resolution on the application of bank credit facilities of the Company for the
year 2021;

Resolution on the provision of guarantee by the Company for controlled
subsidiaries with respect to external financing for the year 2021;

Resolution on the use of idle funds for cash management of the Company;

Resolution on the re-appointment of the domestic audit firm and internal
control audit firm of the Company for the year 2021;

Resolution on the re-appointment of the overseas audit firm of the Company
for the year 2021;

Resolution on the proposed registration and issuance of super-short-term
commercial papers and short-term commercial papers of the Company; and

Resolution on the proposed registration and issuance of medium-term notes
of the Company.

The Shareholders will listen to the work report of the independent directors for the
year 2020 at the AGM.
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Details of the Resolutions
(1)  Work Report of the Board of Directors for the year 2020

An ordinary resolution will be proposed at the AGM to pass the work report of
the Board of Directors of the Company for the year 2020. Full text of the Board
Report 2020 to be passed is set out in Appendix I to this circular.

(2)  Work Report of the Supervisory Committee for the year 2020

An ordinary resolution will be proposed at the AGM to pass the work report of
the Supervisory Committee for the year 2020. Full text of the Supervisory
Committee Report 2020 to be passed is set out in Appendix II to this circular.

(3)  Final Financial Report for the year 2020 and Financial Budget Report for the year
2021

An ordinary resolution will be proposed at the AGM to pass the final financial
report of the Group for the year 2020 and the financial budget report for the year
2021. Full text of the Final Financial Report 2020 and Financial Budget Report 2021
to be passed is set out in Appendix III to this circular.

(4)  Profit Distribution Proposal for the year 2020

The net profit attributable to owners of the parent company of 2020 amounted
to RMB515,231,000. The parent company’s profit after tax amounted to
RMB198,847,000. According to the Company Law and the Articles of Association,
the Company’s distribution plan is as follows:

Based on the net profit of the parent company in 2020, a 10% statutory reserve
in the amount of RMB19,885,000 is provided, with the addition of the undistributed
profit of the parent company carried over from 2019 in the amount of
RMB1,125,954,000, less the distributed amount of RMB177,146,000 in 2019, the total
distributable profits amounted to RMB1,127,770,000. Based on the total share capital
of 2,952,434,675 shares as at 31 December 2020, a proposed cash dividend of
RMBO0.55 (tax inclusive) for every 10 shares or a total profit of RMB162,384,000 will
be distributed. The undistributed profit of RMB965,386,000 shall be outstanding for

distribution next year.
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The aforementioned distribution plan was considered and approved at the
sixth meeting of the eleventh session of the Board, to which the independent
non-executive Directors have given their independent consent, and will be put
forward for Shareholders” approval at the AGM as an ordinary resolution. If
approved, the Company will further announce the arrangement for the distribution
of the final dividend, including the record date for distribution of the dividend, the
closure of the register of members and other relevant matters.

An ordinary resolution will be proposed at the AGM to pass the profit
distribution proposal of the Company for the year 2020. Full text of the Profit
Distribution Proposal 2020 to be passed is set out in Appendix IV to this circular.

Pursuant to the Enterprise Income Tax Law of the People’s Republic of China
effective on 1 January 2008 and the relevant implementation rules, the Company has
the obligation to withhold and pay the enterprise income tax at a rate of 10% of the
final dividend for 2020 payable to the non-resident enterprise Shareholders. Any H
Shares registered under the names of non-individual Shareholders, including
HKSCC Nominees Limited, other nominees or trustees, or other organizations and
groups are deemed to be held by non-resident enterprise Shareholders. The
Company will distribute the final dividend to such non-individual Shareholders
after withholding the enterprise income tax at a rate of 10%.

According to Guo Shui Han [2011] No. 348 issued by the State Administration
of Taxation, the Company shall withhold and pay the individual income tax for
dividend payable to the individual H Shareholders. The individual H Shareholders
are entitled to the relevant preferential tax treatment pursuant to the provisions in
the tax agreements between the countries where they are residents and China or the
tax arrangements between mainland China and Hong Kong (Macau). If the
individual H Shareholders are Hong Kong or Macau residents or residents of the
countries having an agreed dividend tax rate of 10% with China, the Company shall
withhold and pay the individual income tax at a rate of 10%. Should the individual
H Shareholders be residents of the countries having an agreed dividend tax rate of
less than 10% with China, the Company would apply for entitlement of the relevant
agreed preferential treatment on their behalf in accordance with the Announcement
on the issuance of the Administrative Measures on the Preferential Treatment
Entitled by Non-resident Taxpayers under Tax Treaties (State Administration of
Taxation [2015] No. 60) (B A 24 (IF Ja R A RL N 22 2 Bl 2 77 38 8 BB 145 )
(B R BLHS 48 /A 4 [2015]%560%%)). Should the individual H Shareholders be
residents of the countries having an agreed dividend tax rate exceeding 10% but
lower than 20% with China, the Company shall withhold and pay the individual
income tax at the actual agreed rate. In the case that the individual H Shareholders
are residents of the countries having not entered into any tax agreement with China,
or having an agreed dividend tax rate with China of 20% or otherwise, the Company
shall withhold and pay the individual income tax at a rate of 20%.
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Pursuant to the Notice on the Tax Policies Related to the Pilot Program of the
Shanghai-Hong Kong Stock Connect (Cai Shui [2014] No. 81) (<B4 & s B 5 1 %558
7 W B A sl A B R R B T (BABE[20141815%) )), for dividends received
by domestic individual investors from investing in H shares listed on the Hong
Kong Stock Exchange through Shanghai-Hong Kong Stock Connect, the company of
such H shares shall withhold and pay individual income tax at the rate of 20% on
behalf of the investors. For dividends received by domestic securities investment
funds from investing in shares listed on the Hong Kong Stock Exchange through
Shanghai-Hong Kong Stock Connect, the tax payable shall be the same as that for
individual investors. The company of such H shares will not withhold and pay the
income tax of dividends for domestic enterprise investors and those domestic
enterprise investors shall report and pay the relevant tax themselves. The Company
assumes no liability whatsoever in respect of any request arising from any delay in,
or inaccurate determination of, the status of the Shareholders, or any disputes over
the mechanism of withholding and payment.

(5)  Estimated Ongoing Ordinary Related Party Transactions

An ordinary resolution will be proposed at the AGM to pass the resolution on
the estimated ongoing ordinary related party transactions of the Company for the
year 2021, full text of which is set out in Appendix V to this circular.

(6)  Bank Credit Facilities Application

An ordinary resolution will be proposed at the AGM to pass the resolution on
the application of bank credit facilities of the Company and its subsidiaries, full text
of which is set out in Appendix VI to this circular.

(7)  Provision of Guarantee

An ordinary resolution will be proposed at the AGM to pass the resolution on
the provision of guarantee for controlled subsidiaries with respect to their external
financing, full text of which is set out in Appendix VII to this circular.

(8)  Idle Fund For Cash Management

An ordinary resolution will be proposed at the AGM to pass the resolution for
the Company and its subsidiaries to use idle funds for cash management, full text of
which is set out in Appendix VIII to this circular.
(9)  Re-appointment of Domestic Audit Firm and Internal Control Audit Firm

An ordinary resolution will be proposed at the AGM to pass the resolution on
re-appointment of BDO China Shu Lun Pan Certified Public Accountants LLP as the

domestic audit firm and internal control audit firm for the Company for the year
2021, full text of which is set out in Appendix IX to this circular.

—9_
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II.

(10) Re-appointment of Overseas Audit Firm

An ordinary resolution will be proposed at the AGM to pass the resolution on
re-appointment of BDO Limited as the overseas audit firm for the Company for the
year 2021, full text of which is set out in Appendix X to this circular.

(11) The proposed registration and issuance of commercial papers

An ordinary resolution will be proposed at the AGM to pass the resolution on
the proposed registration and issuance of super-short-term commercial papers and
short-term commercial papers, full text of which is set out in Appendix XI to this
circular.
(12) The proposed registration and issuance of medium-term notes

An ordinary resolution will be proposed at the AGM to pass the resolution on
proposed registration and issuance of medium-term Notes, full text of which is set
out in Appendix XII to this circular.
Work report of the independent directors for the year 2020

The Shareholders will listen to the work report of the independent directors
for the year 2020 at the AGM. Full text of the work report of the independent
directors for the year 2020 set out in Appendix XIII to this circular.

AGM

A notice convening the AGM to be held at 3/F, Dazhong Building, 1515 Zhongshan

West Road, Shanghai, PRC on Friday, 18 June 2021 at 2:00 p.m. was published on the
website of the Hong Kong Stock Exchange (http://www.hkexnews.hk). The proxy form

for use at the AGM was also published on the website of the Hong Kong Stock Exchange
(http:/ /www.hkexnews.hk).

Shareholders who intend to appoint a proxy to attend the AGM shall complete and

return the proxy form in accordance with the instructions printed thereon not less than 24
hours before the time for holding the AGM (being Thursday, 17 June 2021 at 2:00 p.m.).

Completion and return of the proxy form will not preclude you from attending and voting

in person at the AGM if you so wish.

~-10 -
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III. CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement of shareholders for H Shares to
attend and vote at the Company’s AGM, the register of members of the Company for H
Shares will be closed from Tuesday, 15 June 2021 to Friday, 18 June 2021, both days
inclusive, during which no transfer of shares will be registered. Only Shareholders whose
names appear on the register of members of the Company on Friday, 11 June 2021 or their
proxies or duly authorised corporate representatives are entitled to attend the AGM. In
order to qualify for attending and voting at the AGM, all properly completed transfer
documents accompanied with relevant share certificates must be lodged with the
Company’s H Share registrar, Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration no later than 4:30 p.m. on Friday, 11 June 2021.

IV. VOTING BY POLL

Pursuant to Rule 13.39(4) of the Hong Kong Listing Rules, all resolutions put
forward at the AGM will be voted on by poll except where the chairman of the meeting, in
good faith, decides to allow a resolution which relates purely to a procedural or
administrative matter to be voted on by a show of hands. Poll results will be announced by
the Company by means set out in Rule 13.39(5) of the Hong Kong Listing Rules after the
AGM.

V. RESPONSIBILITY STATEMENT

This circular, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Hong Kong Listing Rules
for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this circular is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would

make any statement herein or this circular misleading.
VI. RECOMMENDATIONS

The Board considers that all resolutions set out in the notice of AGM are fair and
reasonable and in the best interests of the Company and its Shareholders as a whole.
Accordingly, the Board recommends that the Shareholders to vote in favour of such

resolutions.

- 11 -
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VII. FURTHER INFORMATION
Your attention is drawn to other sections of and appendices to this circular.
By order of the Board
Shanghai Dazhong Public Utilities (Group) Co., Ltd.*

Yang Guoping
Chairman of the Board

*  For identification purpose only
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APPENDIX I WORK REPORT OF THE BOARD OF DIRECTORS
OF THE COMPANY FOR THE YEAR 2020

The major works of the Board for the year ended 31 December 2020 and the 2021
annual work plan report are as follows:

In 2020, the Board of Directors of the Company devoted itself to improving the
corporate governance system and the corporate governance structure and enhancing the
overall governance level of the Company in accordance with the requirements of the
Company Law of the PRC, the Securities Law of the PRC, the Rules Governing the Listing
of Stocks on the Shanghai Stock Exchange, Hong Kong Listing Rules and other relevant
laws and regulations and the provisions of the Articles of Association. It conscientiously
performed the duties of the Board of Directors, implemented the resolutions of the
shareholders’ general meeting, and timely fulfilled the obligation of information
disclosure. All directors of the Company performed their duties faithfully, honestly and
diligently in accordance with the rights and obligations specified by relevant laws,
regulations and the Articles of Association. During the Reporting Period, the Company
overcame many unfavorable factors such as the global spread of COVID-19 pandemic, the
complex and fickle market environment and the sharp fluctuation of exchange rate,
adhered to the corporate development strategy of “simultaneous development of public
utility and financial investment”. Under the strong leadership of the Board of Directors
and the joint efforts of all employees, the Company united and forged ahead from
management to employees, seized the opportunity of market, achieved good operating
results, and realized the successful conclusion of the 13th Five-Year Plan. The work during
the past year is reported as follows:

L. MAIN WORKS OF THE BOARD FOR THE YEAR 2020
1. Steadily carried out pandemic prevention and control.

In 2020, facing the sudden outbreak of COVID-19 pandemic, the Board of
Directors attached great importance to pandemic prevention and control. The
Company quickly set up a leading group and work group for prevention and control
of COVID-19 pandemic at the end of January, thoroughly implemented the
pandemic prevention requirements of the local government where the Company
and its subsidiaries operates, released specific action plans, continuously
supervised subsidiaries and employees to enhance pandemic prevention and
control, and established information exchange channels through new
communication technologies such as video conferencing system. The subsidiaries
implemented the leader responsibility system and established a rapid and effective
response mechanism to ensure employees’ life safety and health, as well as
production safety. Since the outbreak, there has not been a confirmed case or
suspected case in the Company, which laid a solid foundation for the development

of various work.

—1-1 -
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OF THE COMPANY FOR THE YEAR 2020

2. Successfully completed the general election of the Board of Directors.

In 2020, the term of the tenth session of Board expired. In order to successfully
complete the general election of the Board of Directors, the Company held the
twenty-first meeting of the tenth session of Board on 30 March 2020 and confirmed
the list of candidates to be recommended for the eleventh session of the Board. Then,
with careful preparation, the Board of Directors organized and held the 2019 annual
general meeting in time, and elected the members of the eleventh session of the
Board of the Company. At the first meeting of the eleventh session of the Board of
the Company held subsequently, the Board of Directors elected Mr. Yang Guoping as
chairman of the Board of Directors of the Company and appointed Mr. Liang Jiawei
as executive director and president of the Company; elected members of the special
committees of the new Board of Directors and the new senior management
personnel, and successfully completed all the work of the transition of the Board of

Directors of the Company.

3. Directors performed their duties diligently and conscientiously to promote
the standardized operation of the Company.

In 2020, in strict accordance with the requirements of the Company Law of the
PRC, the Articles of Association and other relevant laws and regulations, the
directors of the Company faithfully, honestly and diligently performed their duties,
abided by their commitments, continuously understood and analyzed the operation
of the Company, expressed their opinions on major decision-making matters of the
Company, paid attention to the decision-making procedures of the Board of
Directors, and earnestly performed the duties entrusted by the Board of Directors.
Firstly, they strictly examined the relevant matters submitted by the Company to the
Board of Directors, safeguarded the legitimate rights and interests of the Company
and all Shareholders, and promoted the standardized operation of the Company.
Secondly, the special committees of the Board of Directors gave full play to their
professional advantages and provided strong support for the improvement of the
scientific and forward-looking decision-making of the Board of Directors. Thirdly,
the independent directors of the Company could conscientiously perform their
duties as independent directors in accordance with the requirements of the Articles
of Association and the Working System of Independent Directors, and express
opinions and suggestions on the proposals submitted for deliberation, so as to
protect the rights and interests of small and medium Shareholders and stakeholders.
Fourthly, the Board of Directors of the Company actively participated in study and
training, improved the professional level upon performing duties, and enhanced the
ability to perform duties, so as to ensure the scientific decision-making of the Board

of Directors and continuously improve the level of corporate governance.
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4. The Company further tightened the information disclosure management
system and strengthened investor relations management.

In 2020, as a public company listed in Shanghai, China and Hong Kong, the
Company strictly abided by the Securities Law of the PRC, the Listing Rules of
Shanghai Stock Exchange, Hong Kong Listing Rules and relevant corporate systems
of the Company, and strictly fulfilled the information disclosure obligations of
listed companies, and comprehensively regulated information disclosure affairs.
During the Reporting Period, the Company disclosed a total of 212 documents
including announcements and circulars on the websites of Shanghai Stock Exchange
and the Hong Kong Stock Exchange, and disclosed the Company’s operating results,
financial status, major decisions and other relevant information to investors in an
accurate, timely and standardized manner, without material accounting errors and
material omissions of information, as well as without report omissions,

concealment, false statement and other circumstances.

As the linkage department for the communication between the Board of
Directors and investors, the Office of the Secretaries of the Board of Directors, a
permanent body of the Board of Directors, continuously strengthened the
maintenance and management of investor relations, and kept communication
channels with small and medium Shareholders and institutional investors smooth
through various channels such as on-site, telephone and E-interaction platform of
the Shanghai Stock Exchange (SSE E-interaction). During the Reporting Period, the
Company answered the hotlines of investors and responded to questions from
investors on the SSE E-interaction for more than 330 times. Through the theme
activity of 2020 Shanghai-based Listed Companies’ Collective Reception Day of
Investors, the Company communicated and discussed with domestic and foreign
investors on corporate governance, development planning, operating conditions
and sustainable development, and established a good image of the Company in the

capital market.
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II.

5. Prepared the 14th Five-Year Plan and planned the development direction of

the Company in the next five years.

The year 2020 was not only the final year of the 13th Five-Year Plan but also
the year of planning and layout for the 14th Five-Year Plan. To accurately
understand the macroeconomic situation, expand the industrial placement, and
make the Company better and stronger, the Company carried out the preparation of
the 14th Five-Year Plan in an all-round way, deeply analyzed the internal and
external situation, conscientiously summarized the development experience and
shortcomings of the Company in the past 30 years, and clarified the future
development strategic direction, objectives, tasks and measures, laying a solid
foundation for the Company to start a new round of rapid development. After a
series of work such as pre-planning preparation, investigation and interview, data
collection, planning preparation and submission for approval, the Company
completed the first draft of the 14th Five-Year Plan (2021-2025) in late January 2021.

MAJOR DAILY WORKS OF THE BOARD FOR THE YEAR 2020
(I)  Board meetings and resolutions

In 2020, the Company convened 7 board meetings in total, which respectively
discussed and decided significant matters including the Company’s regular reports,
financial budget and the final financial report, profit distribution, outward
investment, related party transactions, and changes in the use of proceeds. The
Directors participated in the Board meetings on time, devoted to the interests of the
Company and its Shareholders, diligently performed their duties and actively
safeguarded the interests of the Company and its Shareholders.

1. The twenty-first meeting of the tenth session of the Board was held on
30 March 2020 by means of on-site and communication. There should be
13 Directors attending the meeting, and there were 13 Directors present
in person (Mr. Zhang Yesheng, a Director, was unable to attend the
meeting due to his business and fully entrusted Mr. Yang Weibiao, a
Director, to attend and vote at the meeting on his behalf) and 13 votes
were validly exercised at the meeting. All Supervisors and some senior
management of the Company attended the meeting. The meeting was
presided over by Mr. Yang Guoping, Chairman of the Board of
Directors, and complied with the relevant provisions of the Company
Law of the PRC and the Articles of Association. The meeting was lawful
and valid. The meeting considered and approved the Work Report of the
Board of Directors for 2019, Operational Work Report of the Company
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for 2019, Report of Independent Directors for 2019, Final Financial
Report for 2019 and the Financial Budget Report for 2020, Profit
Distribution Plan of the Company for 2019, Full Text and Summary of
2019 Annual Report, Report on Internal Control Evaluation of the
Company for 2019, Report on Performance of Audit Committee of the
Board of Directors for 2019, Corporate Social Responsibility Report for
2019, Environmental, Social and Governance (ESG) Report of the
Company for 2019, Resolution on the 2020 Daily Related Party
Transactions of the Company, Resolution on the Application of Credit
Facilities of the Company for 2020, Resolution on the Provision of
Guarantees of Controlled Subsidiaries by the Company for 2020 with
Respect to Their External Financing, Resolution on Entering into the
Loan Mutual Guarantee Agreement with the Controlling Shareholder
and Connected transactions, Resolution on the Proposal for the
Company and Its Subsidiaries to Use Idle Funds for Entrusted
Financing for 2020, Resolution on the Re-Appointment of the Domestic
Audit Firm and Internal Control Audit Firm for the Company for 2020,
Resolution on the Re-Appointment of the Overseas Audit Firm for the
Company for 2020, Resolution on the Issuances of Onshore and Offshore
Debt Financing Instruments, Resolution on Provision for Impairment of
Intangible Assets, Resolution on the Re-Election of the New Session of
Board, Resolution on the Amendments on the Articles of Association of
the Company and the Change on Industrial and Commercial
Registration, Resolution on the Amendments on the Rules of Procedures
for the General Meeting, Resolution on the Amendments of the Rules of
Procedures of Board and Resolution on Convening the Annual General
Meeting for the Year 2019.
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The 22nd meeting of the tenth session of the Board was held on 29 April
2020 by means of communication voting. The meeting considered and
approved the 2020 first quarterly report of Dazhong Public Utilities.

The first meeting of the 11th session of the Board was held on 22 June
2020 by means of on-site and communication. 9 Directors shall attend
the meeting for voting and 9 Directors were present in person for
voting. All Supervisors and senior management of the Company
attended the meeting. The meeting was presided over by Mr. Yang
Guoping, Chairman of the Board of Directors, and complied with the
relevant provisions of the Company Law of the PRC and the Articles of
Association. The meeting was lawful and valid. The meeting approved
Resolution on Election of Chairman of the eleventh session of the Board
of the Company, Resolution on Appointment of President of the
Company, Resolution on Appointment of Vice President of the
Company, Resolution on Appointment of Chief Financial Officer of the
Company, Resolution on Appointment of Secretary of the Board of
Directors of the Company, Resolution on Appointing Authorized
Representatives of Securities Affairs of the Board of Directors of the
Company, Resolutions on Election of Members of Remuneration and
Appraisal Committee of the Eleventh Session of the Board, Resolutions
on Election of Members of Audit Committee of the Eleventh Session of
the Board, Resolutions on Election of Members of Nomination
Committee of the Eleventh Session of the Board and Resolutions on
Election of Members of Strategic Development Committee of the
Eleventh Session of the Board.

The second meeting of the eleventh session of the Board was held on 28
August 2020 by means of on-site and communication. 9 Directors shall
attend the meeting for voting and 9 Directors were present in person for
voting. All Supervisors and senior management of the Company
attended the meeting. The meeting was presided over by Mr. Yang
Guoping, Chairman of the Board, and complied with the relevant
provisions of the Company Law and the Articles of Association and was
lawful and valid. The meeting considered and approved the
Operational Work Report of the Company for the First Half of 2020,
Report and Summary of 2020 Interim Report of the Company, and
Resolution on Changes in Accounting Estimates of Subsidiaries.
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The third meeting of the eleventh session of the Board was held on 14
September 2020 by means of communication voting. 9 Directors shall
attend the meeting for voting and 7 Directors (connected Directors’
voting rights were excluded) were present in person for voting. This
meeting complied with the provisions of relevant laws, regulations,
rules and the Articles of Association and was lawful and valid. The
meeting considered and approved the Resolution on the Subsequent
Subscription of Caption Capital Contribution After transferral of Equity
Participation Fund by the Company to Dazhong Transportation (Group)

Co., Ltd.* (RAAZZE (L H) B A BR 2 w).

The fourth meeting of the eleventh session of the Board was held on 30
October 2020 by means of communication voting. The meeting
considered and approved the 2020 Third Quarterly Report of Dazhong
Public Utilities.

The fifth meeting of the eleventh session of the Board was held on 3
December 2020 by means of communication voting. 9 Directors shall
attend the meeting for voting and 9 Directors were present in person for
voting. This meeting complies with the provisions of relevant laws,
regulations, rules and the Articles of Association and was lawful and
valid. The meeting considered and approved the Resolution on Changes
in Use of Proceeds of H Shares and the Resolution on Convening 2020
First Extraordinary General Meeting.

(II) Implementation of resolutions of general meetings by the Board

During the Reporting Period, in strict accordance with the relevant provisions

of laws and regulations and the Articles of Association, the Board earnestly fulfilled

the responsibility of the convener of the general meeting, and convened 2 general

meeting.

The Company convened 2019 annual general meeting on 22 June 2020,
which considered and approved, through voting, resolutions including
Work Report of the Board of Directors for 2019, Work Report of the
Board of Supervisors for 2019, the Final Financial Report For 2019 and
the Financial Budget Report of the Company for 2020, the Profit
Distribution Plan of the Company for 2019, Resolution on the Estimated
Ongoing Ordinary Related Party Transactions of the Company for 2020,
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Resolution on the Application of Bank Credit Facilities of the Company
for 2020, Resolution on the Provision of Guarantee by the Company for
its Controlled Subsidiaries with Respect to their External Financing for
2020, Resolution on the Signing of Loan Mutual Guarantee and
Connected Transactions Between the Company and its Controlling
Shareholder, Resolution on the Proposal for the Company and its
Subsidiaries to Use Idle Funds for Entrusted Financing for 2020,
Resolution on the Re-Appointment of the Domestic Audit Firm and
Internal Control Audit Firm of the Company for 2020, Resolution on the
Re-Appointment of the Overseas Audit Firm of the Company for 2020,
Resolution on the Issuance of Domestic and Overseas Debt Financing
Instruments, Resolution on the Re-Election of the New Session of Board,
Resolution on the Re-Election of the New Session of the Board of
Supervisors, Resolution on the Amendment on the Articles of
Association and the Change in Industrial and Commercial Registration,
Resolution on the Revision of the Rules of Procedures of General
Meetings, Resolution on the Revision of the Rules of Procedures of
Board, and Resolution on the Revision of the Rules of Procedures of the

Board of Supervisors.

The Company convened the 2020 first extraordinary general meeting on
28 December 2020, which considered and approved the Resolution on
Changes in Use of Proceeds of H Shares through voting.

During the Reporting Period, the Board of the Company strictly and

comprehensively implemented various resolutions considered and approved at

general meetings.
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III. WORK DIRECTION OF THE BOARD FOR THE YEAR 2021

The year of 2021 is the opening year of the “14th Five-year Plan”, and the 30th
anniversary of the Company entering capital market. The Board of the Company must
give full consideration to the complexity and severity of domestic and foreign economic
situations and adhere to sound and stable operating, meanwhile, the Company will
further enhance its standardized operation and governance and continuously explore
other resources for growth to guarantee the steady development of each business

segment.
In 2021, the Company will focus on the following aspects:

1. Normalizing precise pandemic prevention and control, and comprehensive
control of production and operation.

The Company will adhere to the general idea of “seeking progress in stability
and innovative development” and strive to grasp the opportunity from the
macroeconomic recovery during the post-pandemic period and under the
normalized pandemic prevention and control situation. The Company will
implement the operation and management objectives of each business segment at all
levels, and take multiple measures to ensure the sustainable and healthy

development of the Company’s various operating businesses.

2. Improving the “14th Five-year Plan (2021-2025)” of the Company to clarity
the future development of the Company.

In 2021, the Board of the Company will organize to study the “14th Five-year
Plan” of the Yangtze River Delta, Shanghai and the State so as to improve its own
“14th Five-year Plan (2021-2025)” by clarifying the Company’s development
direction and timeline according to its specific condition. It intends to consolidate

its foundation by deep cultivation of existing operations and mergers and
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acquisitions of quality public utility projects, proactively study the national layout
in public utilities, energy and other industries, seek to cultivate new industrial
projects and maintain sustainable and stable development of the Company’s

business.

3. Strengthening the information disclosure and investor relations
management, and protecting the image of the Company in the capital

market.

The Board of the Company will continue to focus on the disclosure of
information and management of investor relations, strictly comply with the relevant
regulatory requirements to make information disclosure, promptly fulfill the
responsibilities of disclosure, guarantee the information disclosure in a truthful,
precise and complete manner, continuously enhance the transparency and
promptness of information disclosure of the Company, strictly implement the
insider information management system, strengthen the management of inside
information, and improve the consciousness of compliance and confidentiality of
relevant personnel. The Company will continue to strengthen communication with
investors through multiple channels and in various levels to deepen investors’
understanding and recognition to the Company, which will facilitate the long-term
and stable interaction between the Company and investors.

4. Learning from leading enterprises in the industry to continuously enhance
the operation and management level.

With the increasingly intensified market competition, learning from leading
enterprises has gradually become a key management approach for the process
reengineering, continuous improvement and establishment of core competitive
advantages of the Company. The Company shall organize each business segment to
identify and analyze the shortage from the industrial leading enterprises, and then
learn their advanced management experience to solve problems and weakness in
management. The Company shall keep improving management by tapping the
potential inward to promote the Company’s high-quality endogenous development
driver.
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5. Focusing on talent development and reserve, and promoting the strategy of
reinforcing the enterprise by talents.

In 2021, the Company will strengthen the talent team development, integrate
introduction and independent cultivation of talents, select and cultivate talent
reserves, proactively explore the medium and long-term employee incentive,
enhance the cohesion of the enterprise. In addition, the Company will rejuvenate the
operation and management team, gradually form the excellent talent team with
“compound operation and international strategy”, implement more favorable
innovative talent introduction policy, and cultivate professional and international

talents.

Confronted with the severe and complicated domestic and foreign economic
situations in 2021, the Board of Directors of the Company will continue to display its
core position in the corporate governance, proactively respond to COVID-19 and
various uncertainties brought by the external business environment, adhere to the
industrial development path of “simultaneous development of public utility and
financial investment businesses”, and objectively master the macro and industrial
development situations, so as to achieve sustainable growth in the scale and benefits
in accordance with the operation plan formulated at the beginning of year, and
strive to return Shareholders with good performance.

-I-11 -



APPENDIX II WORK REPORT OF THE SUPERVISORY
COMMITTEE FOR THE YEAR 2020

The work report of the Supervisory Committee for the year ended 31 December 2020
are as follows:

In 2020, in strict compliance with the Company Law, the Securities Law, the relevant
Rules Governing the Listing of Securities on the Shanghai Stock Exchange and The Hong
Kong Stock Exchange, the Articles of Association and the Rules of Procedures for the
Supervisory Committee, with an aim to protect the interests of the Company and
Shareholders in a diligent manner, all members of the Supervisory Committee
continuously tracked on and effectively supervised the legal and compliant operation,
major business decision-making procedures, business, financial position and internal
management mechanism of the Company, as well as the performance of duties by the
Directors and senior management of the Company by convening meetings of the
Supervisory Committee, and attending the Board meetings and Shareholders” general
meetings, which effectively safeguarded the interests of the Company and Shareholders as
a whole. The report on the major works of the Supervisory Committee during the
Reporting Period is as follows:

I. OPERATION OF THE COMPANY ACCORDING TO LAW

In 2020, the Supervisory Committee of the Company gave full play to its role of
supervision and inspection. During the Reporting Period, it earnestly performed the
supervisory duty, conducted comprehensive supervision and inspection on the operation,
management and financial reports of the Company, as well as the legal compliance of the
performance of duties by the Board of Directors and senior management. The Supervisory
Committee of the Company played an active role in promoting the standardized operation
and healthy development of the Company, and effectively protected the legitimate rights
and interests of the Company and its Shareholders and employees.

The Supervisory Committee believed that, during the Reporting Period, in
accordance with laws and regulations, such as Securities Law and the Company Law, as
well as the Rules of Procedures for the Supervisory Committee and the Articles of
Association, the Company established a sound internal management and internal control
mechanism with legitimate and effective major business decision-making procedures and
regulated operation. The decision-making procedures for the convening, holding,
submitting proposal and voting of the Board and general meeting of the Company were in
compliance with the relevant provisions.
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The Board earnestly implemented various resolutions of the shareholders’ general
meetings with the standard operation and legitimate decision-making procedures, and
safeguarded fundamental interests of Shareholders and the Company during the
decision-making on material issues. In 2020, the Directors and senior management of the
Company worked in a prudent and compliance manner, and made unremitting endeavors
to the sustainable and healthy development of the Company. During the Reporting
Period, the Board was able to earnestly fulfill its information disclosure obligations, with
timely, regulated, true, accurate and complete information disclosures free from false
information, serious misleading statements or major omissions, and no leakage of inside
information occurred. The Supervisory Committee found no violations of the Company
Law, the Securities Law, the Articles of Association and the Rules of Procedures of the
Supervisory Committee, and actions that were detrimental to the interests of the
Company and its Shareholders by the Directors or senior management during the
performance of duties.

II. SUPERVISION ON FINANCIAL ACTIVITIES

In 2020, the Supervisory Committee performed the duties of supervision and
inspection on the financial operation by proactively convening meetings, and earnestly
reviewed regular reports and audit reports issued by the accounting firm. The
Supervisory Committee believed that, the Company had complete internal financial
management system and good financial conditions, strictly implemented the national
accounting rules, accounting standards, accounting system and relevant regulatory
requirements, and guaranteed the legal compliance of the operation of the financial
system of the Company. All the financial reports of the Company reflected the financial
position and operating results in an objective and authentic manner without false
representations, misleading statements, material omissions, or any violation of
confidentiality regulations by the staff participating in the formulation and deliberation
of regular reports.

During the Reporting Period, BDO China Shu Lun Pan Certified Public Accountants
LLP issued 2020 “standard unqualified” audit report and reflected the financial
conditions and operating results of the Company for the year 2020 in an objective, fair,
true and just manner.
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III. MEETINGS OF THE SUPERVISORY COMMITTEE

During the Reporting Period, the Supervisory Committee held 7 meetings in total.
The main subjects for the meetings were:

1. The twentieth meeting of the tenth session of the Supervisory Committee was
held at meeting room, 9/F, 1515 Zhongshan West Road, Shanghai, PRC on 30
March 2020. The meeting was presided over by Mr. Yang Jicai, the Chairman of
the Supervisory Committee and all three eligible Supervisors attended the
meeting in person. The meeting was in compliance with relevant regulations
of the Company Law and the Articles of Association. The meeting was lawful
and effective. The meeting considered and approved the Work Report of the
Supervisory Committee for the Year 2019, Final Financial Report for the Year
2019 and the Financial Budget Report for the Year 2020, Full Text and
Summary of 2019 Annual Report, Profit Distribution Plan for the Year 2019,
Report on Internal Control Evaluation of the Company for the Year 2019,
Resolution on the 2020 Daily Related Party Transactions of the Company,
Resolution on the Application of Credit Facilities of the Company for the Year
2020, Resolution on the Provision of Guarantees of Controlled Subsidiaries by
the Company for the Year 2020 with respect to their external financing,
Resolution on entering into the loan mutual guarantee with the controlling
shareholder and connected transactions, Resolution on the Proposal for
Company and its Subsidiaries to Use Idle Funds for Entrusted Financing for
the Year 2020, Resolution on the Re-appointment of the Domestic Audit Firm
and Internal Control Audit Firm for the Company for the Year 2020,
Resolution on the Re-appointment of the Overseas Audit Firm for the
Company for the Year 2020, Resolution on Issuance of Domestic and Overseas
Debt Financing Instruments, Resolution on Provision for Impairment of
Intangible Assets, Resolution on Election of New Session of the Supervisory
Committee of the Company, Resolution on the Amendments to the Rules of
Procedures for the General Meeting, and Resolution on the Amendments to
the Rules of Procedures for the Supervisory Committee.

2. The twenty-first meeting of the tenth session of the Supervisory Committee

was held on 29 April 2020 by way of communication voting, which considered
and approved the 2020 First Quarterly Report of Dazhong Public Utilities.
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3. the first meeting of the eleventh session of the Supervisory Committee was
held at meeting room, 9/F, 1515 Zhongshan West Road, Shanghai on 22 June
2020. Three Supervisors should attend and all of them were present in person
at the meeting. The meeting was chaired by Mr. Zhuang Jianhao, which was in
compliance with relevant laws and regulations, and the Articles of
Association. The meeting was lawful and effective. The meeting considered
and approved the Resolution on the election of the Chairman for the eleventh
session of the Supervisory Committee, and the Resolution on the appointment

of the Secretary of the eleventh session of the Supervisory Committee.

4. the second meeting of the eleventh session of the Supervisory Committee was
held at meeting room, 9/F, 1515 Zhongshan West Road, Shanghai on 28
August 2020. Three Supervisors should attend and all of them were present in
person at the meeting. The meeting was chaired by Mr. Zhuang Jianhao, which
was in compliance with relevant laws and regulations, and the Articles of
Association. The meeting was lawful and effective. The meeting considered
and approved the Operational Work Report of the Company for the First Half
of 2020, Full Text and Summary of 2020 Interim Report of the Company, and
Resolution on the Changes in Accounting Estimates of Subsidiaries.

5. the third meeting of the eleventh session of the Supervisory Committee was
held on 14 September 2020 by way of communication voting. Three
Supervisors should attend and two of them were present in person for voting
(a connected Supervisor abstained from voting). The meeting was convened in
compliance with the relevant laws, regulations and the Articles of
Association, which was lawful and effective. The meeting considered and
approved Resolution on the transfer of the Company’s partial subscription
amount in the shareholding fund to Dazhong Transportation (Group) Co.,

Ltd.* (KRS (/) Bedn A PR #D).
6. the fourth meeting of the eleventh session of the Supervisory Committee was

held on 30 October 2020 by way of communication voting, which considered
and approved the 2020 Third Quarterly Report of Dazhong Public Utilities.
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IV.

7. the fifth meeting of the eleventh session of the Supervisory Committee was
held on 3 December 2020 by way of communication voting. Three Supervisors
should attend and all of them were present in person for voting. The meeting
was convened in compliance with the relevant laws, regulations and the
Articles of Association, which was lawful and effective. The meeting
considered and approved Resolution on the change of use of proceeds raised
from H Shares.

OPINIONS OF THE SUPERVISORY COMMITTEE ON RELEVANT MATTERS
OF THE COMPANY FOR THE YEAR 2020

1. Acquisition and sale of assets by the Company

In 2020, the Board of Supervisors supervised and inspected the acquisition
and sale of assets by the Company. The Board of Supervisors deemed that, during
the Reporting Period, the acquisition and sale of assets by the Company complied
with relevant laws, rules of the Company Law and the Securities Law, as well as
requirements of the Articles of Association, which were in line with the demands of
the Company’s development strategy and production and operation development
with fair transaction price and legitimate decision-making procedures without any
insider trading or behavior that impairs the rights and interests of certain

Shareholders or causes loss of assets of the Company.
2. External guarantee by the Company

In 2020, relevant resolutions on the external guarantee were implemented
upon consideration and approval by the Board of Directors and Shareholders in the
general meeting in accordance with relevant laws, regulations and the Articles of
Association. During the Reporting Period, the decision-making procedures for
accumulative and current external guarantee of the Company complied with
relevant laws, regulations and the Articles of Association with adequate and
complete information disclosure without any behavior that would impair the
interests of the listed company and its Shareholders. The Company strictly
controlled risks in the external guarantee without any possibility of contingent joint
liability for external guarantee, nor violation of provisions of Zheng Jian Fa [2003]
No.56, Zheng Jian Fa [2005] No.120, the Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange, and etc..
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3. Connected transactions of the Company

In 2020, the Board of Supervisors of the Company supervised and inspected
the significant connected transactions of the Company during the Reporting Period.
The Board of Supervisors deemed that, during the Reporting Period, connected
transactions between the Company and connected parties complied with the
market-oriented principle with adequate basis for pricing and fair price, and all the
connected transactions followed relevant deliberation and disclosure procedures in
line with the principle of “fairness, justice and openness”. The information was
disclosed in a prompt and adequate manner in compliance with the relevant laws,
regulations and the Articles of Association without any behavior that would impair

the interests of the Company and its shareholders.
4. Change of purposes of proceeds from H-shares

In order to improve the usage benefit and investment return of the proceeds,
the Board of Supervisors agreed to adjust the original plan for the use of proceeds
upon re-measurement and evaluation of the original projects invested with the
proceeds according to actual situations of the investment project of the proceeds,
changing the original 25% of proceeds for “investment in other public utility
businesses” to “investment in equity projects in relation to public utility industry
chain”, in order to participate in the relevant links of the extended industry chain
based on the public utility industry, for the interaction with the Company’s public
utility business, and the realization of significant growth of its main business on
public utility projects.

5. Appointment of domestic and foreign accounting firms

During the Reporting Period, the Board of Supervisors agreed to engage BDO
China Shu Lun Pan Certified Public Accountants LLP (Special General Partnership)
as the Company’s domestic auditor for 2020, and BDO Limited as the overseas
auditor of the Company for 2020. The two auditors have strong professional
competence and diligence in duty performance. The standard audit reports with
unqualified opinion issued by the two auditors are objective and fair, supporting
that the financial reports of the Company can give a true and accurate view of the
Company’s financial position and operating results.
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6. Appointment of internal control audit firm for the Company

During the Reporting Period, the Supervisors Committee agreed to appoint
BDO China Shu Lun Pan Certified Public Accountants LLP as the internal control
audit firm for the Company for the year 2020. BDO China Shu Lun Pan Certified
Public Accountants LLP holds audit qualification for securities and futures-related
businesses. It currently provides financial audit services for the Company, and
understands the operating status and financial condition of the Company. BDO
China Shu Lun Pan Certified Public Accountants LLP fulfilled effectively the
responsibilities that the auditors should perform, and completed their internal
control audit for the Company for 2020 independently, objectively and impartially.

7. Implementation of resolutions of general meetings

During the Reporting Period, the Board of Supervisors supervised the
implementation of resolutions of general meetings. the Board of Supervisors
deemed that the Board of Directors could earnestly fulfill the relevant resolutions of
the general meetings. the Company has a comprehensive and independent business
and self-operation capability. the controlling shareholders of the Company has
highly regulated themselves and exercised their rights as investors at the general
meeting, and has not directly or indirectly interfered with the decision making and

business activities of the Company beyond the general meeting.
8. Opinions on changes in accounting estimate of subsidiaries

During the Reporting Period, the Company’s subsidiary correspondingly
adjusted the accounting estimates. The Board of Supervisors considered that the
accounting estimates made by the Company’s subsidiary complied with relevant
regulations of the Ministry of Finance and actual situations of the Company without
impairing the interests of the Company and all the Shareholders.

-1II-7 -



APPENDIX II WORK REPORT OF THE SUPERVISORY
COMMITTEE FOR THE YEAR 2020

9. Information disclosure of the Company

During the Reporting Period, the Supervisory Committee continuously
supervised the internal approval procedures of information disclosure of the
Company. The Supervisory Committee considered that the Company attached great
importance to the standardization of information disclosure. In strict accordance
with the regulatory provisions of China and Hong Kong and the requirements of the
Articles of Association, Administrative Measure on Information Disclosure and
Insider Registration Management and Confidentiality System on Inside
Information, the secretary of the Board and the Board office of the Company are
responsible for the disclosure of information and management of investor relations.
The Company provided timely, accurate, true, complete and fair information for
investors, so that investors could have a more objective and comprehensive
understanding on the Company, which was conducive to improving the reputation
and image of the Company in the capital market, and guaranteeing the timeliness
and consistency of information disclosure at A+H listing places.

10. Internal control of the Company

During the Reporting Period, the Board of Supervisors supervised and
inspected the appraisal report on internal control and the development and
operation of the internal control system of the Company for 2020 in a prudent
manner, and deemed that the Company had established and effectively
implemented complete internal control system. The appraisal reports on the
internal control of the Company gave an authentic and objective reflection of the
development and operation of the internal control system of the Company. The
internal control system of the Company effectively enhanced the management level
and risk prevention capability of the Company, and ensured the legal compliance of
operation and management, asset safety, and authenticity, accuracy and integrity of

financial reports and relevant information.
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APPENDIX II WORK REPORT OF THE SUPERVISORY
COMMITTEE FOR THE YEAR 2020

V. WORK PROSPECTS FOR 2021

In 2021, the Board of Supervisors of the Company will fulfill the duty of supervision
in a faithful and diligent manner in strict accordance with requirements of relevant laws,
rules and the Articles of Association including the Securities Law, the Company Law, the
Rules Governing the Listing of Stocks on the Shanghai Stock Exchange, the Hong Kong
Listing Rules and the Rules of Procedures for the Supervisory Committee of the Company,
in order to further enhance the standardized operation of the Company. The Board of
Supervisors will be present at the Board meetings, general meetings and relevant office
meetings, promptly master the legal compliance of significant decisions and various
decision-making procedures, regularly carry out financial inspection, protected and
maintained the interests of the Company and its shareholders. Meanwhile, it will continue
to strengthen self-study, keep abreast of the requirements of the latest regulatory rules by
attending relevant training organized by regulatory authorities and the Company, gave
full play to the functions of supervision and inspection of the Board of Supervisors, and

established long-term mechanism for standardized governance.
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APPENDIX III FINAL FINANCIAL REPORT FOR THE YEAR 2020 AND

THE FINANCIAL BUDGET REPORT FOR THE YEAR 2021 OF THE COMPANY

The final financial report for the year 2020 and the financial budget report for the

year 2021 of the Company are as follows:

L. KEY FINANCIAL INDICATORS FOR 2020
(Prepared in accordance with the 2020 final consolidated financial statements of the
Company)
Currency: RMB
Indicator Unit 2020 2019  Changes (%)
Revenue RMB’000 4,952,510 5,609,649 (11.71)
Total profit RMB’000 778,447 689,463 12.91
Net profit RMB’000 594,342 633,531 (6.19)
Net profit attributable to
owners of the parent
company RMB’000 515,231 526,473 (2.14)
Decreased
by 0.9
Weighted average return percentage
on net assets %o 6.25 7.15 points
Net assets per share RMB 291 2.71 7.38
Earnings per share RMB 0.1745 0.1783 (2.13)
Net cash flows from
operating activities per
share RMB 0.1424 0.4127 (65.50)
II.  FINANCIAL CONDITION OF THE COMPANY IN 2020

1. Asset structure of the Company

As of 31 December 2020, total assets of the Company amounted to
RMB23,263,208,000, representing an increase of RMB1,026,043,000 as compared with
RMB22,237,165,000 at the beginning of the year. Among the total assets of the
Company, current assets amounted to RMB8,734,135,000, representing an increase
of RMB1,904,641,000 as compared with RMB6,829,494,000 at the beginning of the
year, in which trade and bill receivables increased by RMB153,552,000, financial
assets at amortised cost increased by RMB272,031,000, financial assets at fair value
through other comprehensive income decreased by RMB366,191,000, financial
assets at fair value through profit or loss increased by RMB2,744,650,000 and cash
and cash equivalents decreased by RMB852,228,000 as compared with that at the
beginning of the year. Current assets accounted for 37.54% of total assets,
representing a increase of 6.83 percentage points as compared with 30.71% at the
beginning of the year. Non-current assets amounted to RMB14,529,073,000,
representing a decrease of RMB878,598,000 as compared with RMB15,407,671,000 at
the beginning of the year, in which property, plant and equipment increased by
RMB126,905,000, intangible assets decreased by RMB47,179,000, investments in
associates decreased by RMB780,325,000, financial assets at amortised cost
increased by RMB93,629,000, lease receivables decreased by RMB214,159,000 and

- I11-1 -



APPENDIX III FINAL FINANCIAL REPORT FOR THE YEAR 2020 AND

THE FINANCIAL BUDGET REPORT FOR THE YEAR 2021 OF THE COMPANY

amounts due from grantee decreased by RMB40,561,000 as compared with that at
the beginning of the year. Non-current assets accounted for 62.46% of total assets,
representing a decrease of 6.83 percentage points as compared with 69.29% at the
beginning of the year.

In the industry distribution of long-term investment of RMB10,788,034,000 of
the parent in 2020, transportation industry amounted to RMB1,940,959,000,
accounted for 18% of total investments of the Company; gas industry assets
amounted to RMB2,424,595,000, accounted for 22.47% of total investments of the
Company; municipal and environmental amounted to RMB612,600,000, accounted
for 5.68% of total investments of the Company; financial investment amounted to
RMB5,236,886,000, accounted for 48.54% of total investments of the Company; other
investments amounted to RMB572,994,000, accounted for 5.31% of total investments
of the Company.

2. Assets and liabilities and solvency

As of 31 December 2020, total liabilities of the Company amounted to
RMB13,443,309,000, representing an increase of RMB398,778,000 as compared with
RMB13,044,531,000 at the beginning of the year. Gearing ratio was 85.54%,
representing an increase of 3.22 percentage point as compared with 82.32% of the
previous year. Guarantees for controlled subsidiaries amounted to
RMB1,750,613,000, accounted for 20.39% of net assets of the Company. Among
which, current liabilities amounted to RMB8,831,101,000, representing an increase
of RMB525,629,000 as compared with that at the beginning of the year, which was
mainly attributable to the increase of the current portion of borrowings.

3. Asset profitability

In 2020, the Company’s return on net assets was 6.25%, representing a
decrease of 0.9 percentage point as compared with 7.15% of the corresponding
period of the previous year.

4. Operating results of the Company

In 2020, the Company recorded a total revenue of RMB4,952,510,000,
representing a decrease of 11.71% as compared with RMB5,609,649,000 of the
corresponding period of the previous year. Consolidated total profit amounted to
RM?778,447,000; consolidated net profit amounted to RMB594,342,000; and net profit
attributable to owners of the parent company amounted to RMB515,231,000,
representing an increase of 12.91% and a decrease of 6.19% and 2.14%, respectively,
as compared with that of the corresponding period of the previous year.
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The operation of major business segments of the Company
(1)  Transportation sector

In 2020, facing the pandemic, Dazhong Transportation actively
overcame the adverse factors. On one hand, it focused on scientific innovation
to reduce costs and improve efficiency, through the new model of flat
management, optimized licenses and vehicle resources and built the business
platform of “big travel and big service”, to form an in-depth cooperation
model of travel services for medium and high-end customers. On the other
hand, through providing free cars to the families of Shanghai medical team
aiding Hubei Province, and the emergency transportation of security goods
for governmental departments, medical institutions and caring enterprises, it
courageously assumed the social responsibilities. In 2020, it recorded total
revenue of RMB2.639 billion, successfully completing its business target.

In 2020, Dazhong Run overcame difficulties, persistently did a good job
in epidemic prevention and control, and precisely implemented the policy of
work and production resumption. The 96811 “cloud service platform”
successfully completed the dispatching tasks for various security, pandemic
prevention materials transportation and other needs. While operating the
regular businesses of freight transportation, moving, Dazhong supply chain,
96811 platform etc., Dazhong Run proactively explored and innovated, as well
as increased its efforts in operation management, human resources,
information construction, marketing and brand promotion. It achieved a
revenue of RMB114 million in 2020.

(2)  Gas sector

In 2020, Shanghai Dazhong Gas adhered to the core policy of “Party
building leading, strong guarantee, high-quality service, professional and
efficient supply, and technology promotion”, and made every effort to ensure
the safe and stable supply of gas in the service areas, and all key tasks were
gradually and effectively promoted after the resumption of work. It achieved
a revenue of RMB3.209 billion in 2020.
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In 2020, Nantong Dazhong Gas completed all key projects on time given
satisfactory disease prevention and control, and intensified its efforts in
ensuring gas supply, safety management and optimizing business
environment. The Company won many honors such as the advanced unit for
open and democratic management of factory affairs in the whole province and
the advanced collective for system safety production of Nantong Municipal
Bureau of Landscape Architecture. It achieved a revenue of RMB1.084 billion
in 2020.

In 2020, Suchuang Gas formally signed a contract with Taicang Port
Group, mainly for follow-up cooperation on LNG tank import and gas filling
station business, and signed a strategic cooperation framework agreement
with the Huayang Maritime Center on maritime gas filling business. The
Company actively expanded its gas filling station business and vigorously
developed logistics users. Its LNG sales increased significantly throughout
the year.

In 2020, although Jiangyin Tianli Gas Co., Ltd. was affected by the
epidemic at the beginning of the year, it resumed work rapidly in Jiangyin,
Jiangsu Province since March, and some chemical enterprises quickly
switched to the production of raw materials needed for meltblown cloth and
some large enterprises in Jiangyin changed from coal to gas. The sales volume
of gas increased greatly, and exceeded the level of the same period last year.

(3)  Municipal and environmental sector

In 2020, Shanghai Dazhong Jiading Sewage Co., Ltd. took the standard
discharge as the bottom line and optimized production and operation;
expanded the way out for sludge disposal and actively consumed the existing
sludge; strengthened the responsibility for safe production to ensure the
normal operation of equipment; intensified environmental compliance
management and strictly regulated the use and disposal of hazardous
chemicals. Meanwhile, Shanghai Dazhong Jiading Sewage Co., Ltd. actively
pushed forward the governmental project construction, and steadily
promoted the progress of sludge-drying project (phase II), dredging sludge
project and sewage treatment project (phase IV), etc. In 2020, a total of 61.7132
million tons was disposed with average of 168,600 tons per day.

- I11-4 -



APPENDIX III FINAL FINANCIAL REPORT FOR THE YEAR 2020 AND

THE FINANCIAL BUDGET REPORT FOR THE YEAR 2021 OF THE COMPANY

In 2020, Jiangsu Dazhong intensified efforts to improve internal
management, based on the requirements of comprehensive reform and the
goal of stable operation and development, to preliminarily achieve the cost
control. In terms of ensuring safe production and meeting emission standards,
it strengthened the operation management, adjusted process operation
parameters in time, and implemented safety production responsibility and
training to ensure the normal operation of sewage treatment facilities. In 2020,
a total of 81.6406 million tons was disposed with average of 223,100 tons per
day.

Xiangyin Road Tunnel, a municipal project invested in and constructed
by the Company, operates efficiently and safely, with stable franchise income.
In 2020, it received a franchise subsidy RMB87.41 million.

(4)  Financial Investment Sector

In 2020, the stocks, bonds and funds invested by Dazhong Hong Kong
were less affected by the epidemic, and the interest payment of bonds and
bond funds was normal. The company has successively completed the IPO
subscription of Zhengrong Service and Jiaxing Gas in Hong Kong, invested in
Pengruili Project through the subscription of BC Capital, and completed the
investment in Blue Moon IPO Project. Next, it will continue to pay close
attention to the progress of the epidemic and the international economic
trend, actively respond to reduce the impact of the epidemic on business, and
explore more investment opportunities in due course.

In 2020, Dazhong Financial Leasing overcame the COVID-19’s impact
and continued to unswervingly push forward the transformation of its
business model. It focused on the two key areas of “consumer finance and
platform finance” to expand its business, and the two areas accounted for 70%
of its overall business. The “pandemic prevention and control ABS” was
successfully issued on the Shanghai Stock Exchange, and was oversubscribed
by 3.6 times. The capital market continues to be optimistic about Dazhong
Financial Leasing. The mobile phone instalment business won the most
valuable award in the Shanghai financial industry — the “2020 Shanghai
Financial Innovation Award”. In 2020, it received a revenue of RMB129
million.
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In 2020, facing stricter supervision of the payment industry, tighter
development channels and in-depth reform of the entire industry, Dazhong
Commerce continued to maintain a positive business attitude. The company
further optimized the structure of offline merchants, and actively developed
app-based online application scenarios. As always, the Company
strengthened its compliance work in policy implementation, technology
development, system security and other aspects, which has been affirmed by
the management organization. At the same time, it strived to maximize the
company’s profits by reducing costs and increasing efficiency.

In 2020, Shenzhen Capital Group Co., Ltd., in which the Company has
participated, ranked first in the domestic venture capital industry in terms of
the number of enterprises and the number of listed enterprises invested by
Shenzhen Capital. The Company has become the first batch of venture capital
companies with the largest number of invested enterprises listed on the
sci-tech innovation board. In 2020, Shenzhen Capital invested in 8 enterprises
listed on sci-tech innovation board.

In 2020, the projects invested by Huacan Fund, such as Century
Huatong, Taihe Water, Kede Education and Qianfang Technology, which the
Company joined, maintained steady growth in operation, among which Taihe
Water Project passed the review of the CSRC on its IPO application in October
2020 and was listed on February 9, 2021. The Jiangyin Runma Electric
Materials Co., Ltd. invested in by Dacheng Huicai (Shenzhen) Industry
Partnership (Limited Partnership) in which the Company held a stake, has
entered the application stage for sci-tech innovation board. The Huahai
Qingke Co., Ltd. had officially submitted the listing materials on the sci-tech
innovation board. The Tianbao HSBC Fund, in which the Company held a
stake, actively carried out refinancing business of listed companies, including
private placement, rights issue and convertible bonds, and successively
subscribed private placement from China Salt Chemical, China Academy of
Building Research and Guofeng Plastic Industry.

—III-6 -



APPENDIX III FINAL FINANCIAL REPORT FOR THE YEAR 2020 AND
THE FINANCIAL BUDGET REPORT FOR THE YEAR 2021 OF THE COMPANY

III. FINANCIAL BUDGET OF THE COMPANY FOR THE YEAR 2021

In 2021, the Company will continue to adhere to the enterprise development
strategy of “simultaneous development of public utility and financial investment”,
penetrate Shanghai and reach out to the Yangtze River Delta. The Company will
strengthen the main business of public utilities and build a leading group enterprise of
urban public utilities service in the Yangtze River Delta based on the “Dazhong” brand
service. At the same time, the Company will operate in strict accordance with the
regulatory requirements of Shanghai and Hong Kong, focus on strengthening the ability
of centralized management and control of the Company’s information construction and
the effective implementation of the integration of business and finance, and constantly
improve the performance appraisal mechanism of all subsidiaries and functions, so as to
ensure the steady development of the Company’s business in each sector.

1. Operation target

The principal business and profit of the Company in 2021 are to maintain
steady growth.

The main operation targets for each sector are as follows:
(1)  Transportation

In 2021, Dazhong transportation will adapt to market changes, move
forward with the trend, and focus on reform, digital mass, service
improvement and brand leading. On the one hand, the Company will be
committed to epidemic prevention and control, on the other hand, it will
strive to expand market and increase business volume. It will continue to
uphold the core thought of “customer-centered and promoting development
through reform” and devote itself to change, innovation and development, so
as to capture the work keynote of seeking progress while maintaining
stability, and achieve a good start of the Company’s “14th Five Year Plan”.

(2) Gas sector

In 2021, the gas plate will concentrate resources to help development.
The growth of gas main business will focus on the upstream and downstream
and domestic and international extension of main business, expanding the gas
industry chain from unitary sales of piped natural gas to natural gas source,
project construction and LNG sales. The Company will strive to form an
industrial layout with mutual support of resource control, marketing and
industrial services as soon as possible, and continuously improve the core
competitiveness of the Group’s gas business.
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(3)  Municipal and environmental sector

In 2021, the municipal and environmental sector will continue to follow
the national green development strategy and the Yangtze River Delta
integration strategy with water investment and operation as the core, to fully
exploit the existing resources and expand the scale of production and
operation. The Company’s environment sector will go beyond the sewage
treatment business to expand other environment markets such as solid waste
and soil remediation, so as to broaden the business scope and look for new
growth points. As to Xiangyin Road tunnel, the Company will continue to
complete the daily operation & management and security guarantee.

(4)  Financial investment sector

In 2021, with respect to proprietary finance industry, Dazhong Financial
Leasing will continue to unswervingly promote the business model
transformation and expand its business around the two principles of
“consumer finance and platform finance”. Dazhong Commerce will further
optimize the structure of offline merchants and improve online payment
experience. In terms of investment business, the Company will make full use
of the expertise of the investment platform acquired, share its stable
performance, increase cooperation with the platform, and strengthen the
research and planning of high-quality projects such as consumption, new
energy and high technology.

2. Financing target

In 2021, the Company will carry out the main credit rating and bond credit
rating and maintenance, and have a real-time insight into the dynamics of the
financial industry. At the same time, the Company will constantly broaden the
financing channels, flexibly apply various financing tools, and improve the ability
of capital liquidity management, so as to meet the needs of the Company in terms of
short-term turnover, debt 