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Chairman’s Message
EEAR

On behalf of the board of directors (the “Board”), | hereby present
the second interim report of China Best Group Holding Limited (the
“Company”) and its subsidiaries (the “Group”) for the twelve months
ended 31 December 2020.

In 2020, the outbreak of the novel coronavirus (COVID-19) pandemic
had an unprecedented impact on the global economy, and the
lockdown measures taken in various regions of the world to combat
the pandemic also made it difficult for various industries to operate.
In the first half of year, the implementation of plans and projects
has been disrupted, which had a negative impact on the Group's
business. With the gradual containment of the pandemic, economic
activities in mainland China and Hong Kong, both of which are principal
business places of the Group, continuously returned to normal. The
Group actively developed its business in the second half of the year,
and recorded an increase in the revenue from the real estate-related
service businesses. Although the expansion of operations also resulted
in the increasing operating costs, it still reduced the Group's losses
throughout the twelve-month period ended 31 December 2020.

Looking forward, the macroeconomic situation affected by the
pandemic is expected to continue to improve upon extensive COVID-19
vaccination. With the pandemic under control and policy coordination,
the Chinese economy has become an important force in the global
recovery. Under the background of state support and social stability,
Hong Kong is expected to continue to cooperate with the national
layout to give play to its own advantages. The Group has full confidence
in its future operations in mainland China and Hong Kong. The Group
will continue to strengthen the development of its main businesses and
seek opportunities to expand the synergy between various businesses.
On the other hand, the Group will still pay attention to mergers and
acquisitions opportunities that appear from time to time and introduce
promising projects under suitable conditions to further improve the
profitability of the Group, maintain the sustainability of its business and
bring benefits to the shareholders of the Group.

Last but not least, on behalf of the Board, | would like to extend my
heartfelt thanks to the management, our employees and partners
for their contributions to the development of the Group as well as to
shareholders for their continued support to the Company. With the
support and contributions from all parties, the Group will continue to
strive for the best to achieve better performance and create greater
value for shareholders!

Wang Yingqgian
Chairman
Hong Kong, 26 February 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

R SRR E M2 E I mR

For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

Twelve months ended
31 December

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
ﬁ:zé'l' _H =+—HLE+=@ER
—EZEHF —E-NF
Iz FAT FET
(REBEZ) (RREZ)
Turnover RS 5 1,054,167 362,331
Revenue: W 5
—Trading of goods —EE®m 522,558 308,860
— Provision of international air and — R B R A 2 e
sea freight forwarding services BLEERY 1,662 3,464
- Consultancy income from —HEHEEBEBUA
finance leases 2,125 8,668
— Interest income from finance leases —mMBEREMNEWA 254 1,327
— Interest income from money lending —BEMNEWA 22,080 29,748
- Brokerage commission and —RidBEREERA
dealing income 1 438
— Property brokerage commission —ERKLRETWA
income 23,817 9,826
- Heating and cooling supply by — M EASEMHER B2
geothermal energy 12,333 -
— Construction contracting services —BEEAERBEKRA
fee income 432,794 -
— Heating supply and industrial — R TEERSRKBA
steam income 12,175 -
- Project management service income —IEEHBEERFEWA 19,142 =
— Interior design service income —ERNRFTRBEA 2,730 =
1,051,671 362,331
Operating costs: IR P
- Cost of trading goods sold — BB mHERE (515,754) (302,968)
— Cost of providing international air and  —iIRHEEMELE 58
sea freight forwarding services ARFE A AR (1,043) (2,457)
— Cost of providing brokerage and —REKL R EERBHE A
dealing services (1) (315)
— Cost of providing property — IR Y EL D RFE A A
brokerage services (13,498) (3,962)
— Cost of heating and cooling supply — I ERREHBR &S A AR
by geothermal energy (14,067) -
— Cost of providing construction —IRHEFEAERBE A
contracting services (388,504) -
- Cost of providing heating supply and —RMHE R TEZARA
industrial steam (11,561) -
(944,428) (309,702)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR SR m A Ht 2 E IR

For the twelve months ended 31 December 2020 &#E _—_E_=F+_H=+—HL+_@ER

Twelve months ended
31 December

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
ﬁ?:'l' = H =+—HL+=ZEA
ZEZEE —E-NF
M5k FHET FHET
(REEEIZ) (IREZ)
Other income Hhs A 19,268 11,290
Administrative and other expenses THREMEZH (68,816) (49,014)
Staff costs BEMA (81,860) (51,588)
Finance costs BAF5 AR A 8 (27,504) (3,806)
Unrealised loss on fair value change on  REYEANTFEEEH
investment properties REIREIE - (16,086)
Realised gain on financial assets at fair AT {EstAEHEZ
value through profit or loss THEEZEER KSR 1,574 =
Unrealised gain/(loss) on fair value BATEstABRZEMEE
change on financial assets at N EEE 7 KBRS,
fair value through profit or loss (&518) 444 (2,466)
Share of profit of associates ﬁfﬁﬂﬁﬁ%@ﬂfﬁﬂ 6,624 3,152
Share of profit of a joint venture DME—EEE QB RN 351 =
Impairment loss on right-of-use assets S ERERE - (4,127)
Impairment loss on loan and EWERRFE Z RERE
interest receivables = (43,466)
Loss on disposal of subsidiaries HEWB AR ZEE (5,351) S
Gain on disposal of an associate HE—MBE AR 2 Wm 11,409 -
Loss before tax PRIR A A1 (36,618) (103,482)
Income tax expense PRz 7 (8,827) (2,614)
Loss for the period HAREE 8 (45,445) (106,096)
Other comprehensive income/ Hthzmks () -
(expense):
Items that may be reclassified to O EH D EEEm ZEE -
profit or loss:
Exchange differences arising on BMEBINEBREEZ
translation of foreign operations (B =% 31,947 (10,471)
Share of other comprehensive income/  DMLEE AT 2 Hth2E W E
(expense) of associates J(ZH) 113 (73)
Translation reserve released upon HE M B A BB RIRE RS
disposal of subsidiaries 23 -
Items that will not be subsequently BERTEEN P EEED L
reclassified to profit or loss: EH
Fair value loss on financial assets at fair 2 AFEFAHMEENREZ
value through other comprehensive ETHMEERAFERIE
income (3,600) (937)
Total comprehensive expense HANZEZ H4EEE
for the period (16,962) (117.577)

6 China Best Group Holding Limited Second Interim Report 2020



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
SRR S Rm M EHI 2 E R

For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

Twelve months ended
31 December

2020 2019
Note HK$'000 HK$'000
(Unaudited) (Audited)
®#E+_"_A=+—HLE+ZM@EA
—EZEHF —E-NEF
M5k FHET FHT
(REBEZ) (B E%)
Loss for the period attributable to: FE(LEAPRSHE -
Owners of the Company KABEE A (42,948) (106,067)
Non-controlling interests R R (2,497) (29)
(45,445) (106,096)
Total comprehensive (expense)/income FE{HIAZE (X))
for the period attributable to: I 48 %E -
Owners of the Company KABHEA A (19,523) (117,548)
Non-controlling interests JEITRR R 2,561 (29)
(16,962) (117.577)
(Restated)
(fEEF)
Loss per share SEE
Basic and diluted (HK cents) BEAXRHE CEL) 10 (4.22) (10.43)

EEEFEIEREBIRAT  2020FF _RPHIRE 7



Condensed Consolidated Statement of Financial Position
Rt S SRR R

At 31 December 2020 P -E-EF+"H=+—H

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—EEF —E-NEF
M5k FAET TFHET
(REEEWZ) (2 12)
Non-current assets ERBEE
Property, plant and equipment ME-BEMEE 1 276,103 2,603
Right-of-use assets EREEE 12 14,633 24,164
Investment properties e L7/ E 13 118,728 11,477
Goodwill e 14 172,570 64,662
Intangible assets EBREE 15 811 811
Interests in associates REE QB 2 #m 16 76,346 47329
Interests in joint ventures N =UNCIPL & 17 1,557 =
Financial assets at fair value through BAFEFAEBRZ
profit or loss ETHMEE 697 =
Financial assets at fair value through BAFEFAEMEERE
other comprehensive income Z2EMEE 7,630 11,230
Finance lease receivables FEW R B H B RIB 18 - 4,215
Loans receivables FEWE =R 19 91,313 105,369
Other loans receivables HinEWER 20 3,562 73,575
Deposit for acquisition of a subsidiary WE—RENB AR z2EE - 30,000
Regulatory deposits EERE 205 1,705
Deferred tax assets FIERIBE E 9,048 8,497
773,203 485,637
Current assets TRENE E
Inventory 75 7316 =
Finance lease receivables FEW R & fH & RIB 18 16,312 15,288
Loans and interest receivables FEWE R KT S 19 336,300 316,585
Other loan and interest receivables HtmEWER RN E 20 85,317 5,931
Trade and other receivables & UK BR TR R ELfh FE W R IE 21 273,383 177,181
Properties under development for sale BRERPEFEYE 84,673 =
Contract assets BREE 376,207 =
Promissory note receivable FE W 5 E 4 90,000 90,000
Financial assets at fair value BAFEFAEBRZ
through profit or loss ETHMEE 987 1,287
Pledged bank deposit BIRHIRITTER - 58
Bank balances and cash IRTTHERKRIRE
— trust and segregated accounts — (B REIERE 4,027 3,285
Bank balances and cash IRTTAERKRIRE
- general accounts ——mRERE 57,143 97451
1,331,665 707,066
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Condensed Consolidated Statement of Financial Position
IS MIBIRRR

At 31 December 2020 RZE-_FEF+—"H=+—H

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E-%HF “Z2—AHF
M 5% FET FET
(REEEZ) (1R 2.1%)
Current liabilities mEAE
Trade and other payables FETRR R E e R IB 22 635,926 29,561
Contract liabilities aHEE 20,313 =
Lease liabilities HEAaR 12 9,630 23,848
Amounts due to an associate S —REHE A B RIE 16 16,642 6,521
Tax liabilities RIEESE 17,708 9,750
700,219 69,680
Net current assets MENEEFE 631,446 637,386
Total assets less current liabilities HEERTHBAR 1,404,649 1,123,023
Non-current liabilities EREMBE
Trust loans S E™ 23 237,455 =
Consideration payable FEE 22,170 =
Lease liabilities HEAaR 12 6,511 5,482
266,136 5,482
NET ASSETS BEFE 1,138,513 1,117,541
Capital and reserves R R E
Share capital &N 24 101,686 508,428
Share premium and reserves B RERER 996,278 609,200
Equity attributable to owners of EATER AELIED
the Company 1,097,964 1,117628
Non-controlling interests JEFERE R T 40,549 (87)
TOTAL EQUITY g 1,138,513 1,117,541
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Condensed Consolidated Statement of Changes in Equity
ARG S REEER

For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

Attributable to owners of the Company

Investment Non-
Share Share  Contributed  Translation Statutory  revaluation ~ Accumulated controlling
capital premium surplus reserve reserve reserve losses Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
(Note i (Note ii
FARERAEL
s RiFEE BARS BERE EEHE REBHER ZitER it FEERER it
TER Tin TiEn TEn TEn Tix TEn TEn TEn TiEx
(Wzk) (Hikii)
At 1 January 2019 (Audited) RZ5-nE-F-H (EEH) 508428 1,005,094 1,99 (33,509) 3,908 (29,583) (221,158) 1,235,176 (58) 1,235,118
Loss for the year ERER = = - - - - (106,067) 106,067) (29) (106,096
Other comprehensive expense EREM2EZY
for the year:
Exchange differences arising on BEENERELVERER
translation of foreign operations - - - (10471) - - - (10.471) - (10,471)
Fair value loss on financial assets BATESARM2ENEZ
at fair value through other SREEZNTERR
comprehensive income - - - - - (937) - (937) - (937)
Share of other comprehensive PMEBEATZ B2 AN
income of associates - - - 73 - - - (73 S 73
Total comprehensive expense FRREXHLE
for the year - - = 10,544) = (937) 106,067) (117548) (29 (117577)
At 31 December 2019 (Audited) R_E-AE+ZE=1+-H
(27 508,428 1,005,094 1,99 (44,053) 3,908 (30,520) (327225) 1117628 87) 1117541
At 1 January 2020 (Audited) RZZ-E5-PF-H (#EH) 508428 1,005,004 199 (44,053 3,908 (30,520) (327226) 1117628 87) 1117541
Loss for the period BREE - - - - - - (42,948) (42,948) (2,497) (45,445)
Other comprehensive (expense) BREMAE G KE
income for the period:
Exchange differences arising on BEENEBELERER
translation of foreign operations - - - 26,889 - - - 26,889 5,008 31,947
Fair valug loss on financial assets BATEHAEM2ENEZ
at fair value through other SREEZNTERE
comprehensive income - - - S S (3,600 S (3,600 S (3,600
Share of other comprehensive MEBEARZHt2ENE
income of associates - - - 13 - - - 13 - 13
Translation reserve released upon HERBADRRRERGE
disposal of subsidiaries - - - 2 - - - 2 - 2
Total comprehensive income (expense)  EER2ENE (i) B8
for the period - - - 27025 - (3,600) (42,948) (19,523) 2,561 (16,962)
Capital reduction (note 24) Bl (Fzk4) (406,742) - 406,742 = 5 - - - - -
Acquisition of subsidiaries WEKBAT - - - - - - - - 77032 77032
Capital injection by non-controlling FERREIE
sharenolders - - - - - - - - 548 548
Disposal of subsidiaries HERBAR - - - - - - - - (14,712) (14,712)
Consideration on disposal of an PRFFERRRZHE-R
associate distributed to HENFARE
non-controlling shareholders - - - - - - - - (24,934) (24,934)
Change in ownership interests in a BHETEEHTH-H
subsidiary without change of control HEATEERES - - - - - - (141) (141) 141 S
At 31 December 2020 (Unaudited) PIEZEE+ZR=1+-8
(REEER) 101,686 1,005,094 408,738 (17028) 3908 (34,120) (370,314) 1,097964 40,549 1,138,513
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Note i:

Note ii:

Condensed Consolidated Statement of Changes in Equity

AR SR

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

The contributed surplus of the Group represents (i) the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company's shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 1996
and the nominal value of the Company's shares issued in exchange and (i) the
credit arising from the capital reduction by cancelling the par value of the paid-
up capital of the Company on 2 September 2020.

In accordance with the People's Republic of China (the “PRC"”) Company Law
and the PRC subsidiaries’ Articles of Association, a subsidiary registered in
the PRC, prior to any dividend distribution, is required to appropriate 10%
of its annual statutory net profit as determined in accordance with relevant
statutory rules and regulations applicable to enterprises established in the
PRC (after offsetting any prior years losses) to the statutory reserve. When the
balance of such reserve fund reaches 50% of the entity’s capital, any further
appropriation is optional. The statutory reserve can be utilised to offset prior
years' losses or to increase capital. However, such balance of the statutory
reserve must be maintained at a minimum of 25% of the capital after such
usages. The balance is reclassified to retained earnings at the date of disposal
of the subsidiary.
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Condensed Consolidated Statement of Cash Flows
IS IRERE

For the twelve months ended 31 December 2020 &#E _—_E_=F+_H=+—HL+_@ER

Twelve months ended
31 December

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
ﬁfz'l' = H =+—HL+=ZEA
—EZEHF —E-NF
M5k FAET FHET
(REBEZ) (IREZ)
Cash flows from operating activities (EEEFHZIRERE
Cash used in operations REEBFRMARE (10,263) (12,136)
Tax paid BRIE (10,311) (1,928)
Net cash used in operating activities REXFFAARTFRE (20,574) (14,064)
Cash flows from investing activities KREFEHZRERE
Purchase of property, BEME BERKSE
plant and equipment (39,164) (112)
Proceeds from disposal of property, HEWME BE &
plant and equipment REBFTIERIE - 122
Proceeds from disposal of financial HEZRAFEFA
assets at fair value through other Hthemlmz
comprehensive income B EFERIE - 4,000
Cash outflow from acquisition WHEHE A AT 2
of associates &M (1,187) (45,000)
Cash outflow from investment KRE—BEaEREZ
in a joint venture &M (1,187) =
Refund/(payment) of deposit for BE (Z) WE—
acquisition of a subsidiary MEBABZzEE 30,000 (30,000)
Interest received from bank, other loan  ZEEHIRTT - HthEWE ™R
receivables and promissory note FEWARER
receivable Bl R 12,554 5,560
Net cash outflow from acquisition WEERB AR 2
of subsidiaries RERLFER 26(ii) (152,579) (13,659)
Net cash outflow from acquisition WEHRB AR
of subsidiaries accounted for as REm i FEE
asset acquisition (ANBRF 25 E W HE) 26()) (58,446) (67.962)
Net cash outflow from disposal HEWBARZ
of subsidiaries REm i FEE 27 (4,159) =
Net cash used in investing activities IXRE;EHFTAREEE (214,168) (147,051)
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Condensed Consolidated Statement of Cash Flows
MG SRERE

For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

Twelve months ended
31 December

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
éﬁ:zé'l' _H =+—BLt+=@A
—EZEHF —E-NF
FHET FHET
(REBEZ) (RREZ)
Cash flows from financing activities MEZTHZHAERE
Receipts of government grant BZJA_%@EMQK 5,777 2
Repayment of lease liabilities and BEHEaERHEENE
lease interest (27,960) (21,511)
Net payment to non-controlling BIEERRRER Z RS EE
shareholders (13,062) -
Advance from an associate *KE—fH Hﬁpé.’ /NCIEEN 9,197 6,521
New borrowing from trust loans REEFLEERZHMER 237,455 =
Payment of trust loans interest FTEF ,\m)ﬁ'J St (6,765) =
Capital injection from non-controlling JEERRERIE
shareholders 548 -
Net cash generated from/(used in) R EBIFRTS . (FRA)
financing activities IREFEE 205,190 (14,988)
Net decrease in cash and HeERREZEEEBZ
cash equivalents WA RER (29,552) (176,103)
Cash and cash equivalents at the Rz RERIREEEER
beginning of the period 97,451 274,763
Effect of changes in foreign exchange rate [E R & H) » 5 £ (10,756) (1,209)
Cash and cash equivalents REBXRZRERREEEER
at the end of the period 57,143 97451
Analysis of cash and cash equivalents RE&ERESEEEEHDH
Bank balances and cash IRTTEREIRS 57,143 97451
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Notes to the Condensed Consolidated Financial Statements
AR S B IRRMIEE

For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

14

GENERAL INFORMATION

China Best Group Holding Limited (the “Company”) was incorporated in Bermuda
as an exempted company with limited liability and its shares are listed on the
Stock Exchange. The address of its registered office and principal place of
business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda and
Suite 1901-2 & 14, 19th Floor, Tower 6, The Gateway, Harbour City, Kowloon, Hong
Kong, respectively.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars ("HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

BASIS OF PREPARATION

Pursuant to a resolution of the Board dated 19 June 2020, the Company's
financial year end date has been changed from 31 December to 31 March
commencing from financial year of 2020/2021. Accordingly, the current financial
year will cover a period of fifteen months from 1 January 2020 to 31 March 2021.
These condensed consolidated financial statements now presented cover a
period of twelve months from 1 January to 31 December 2020. The comparative
figures presented for the condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement of changes in
equity, condensed consolidated statement of cash flows and related notes cover
the audited figures of the financial year from 1 January 2019 to 31 December
2019.

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in conjunction
with the 2019 annual consolidated financial statements. The accounting policies
and methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 December 2019.
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Notes to the Condensed Consolidated Financial Statements

RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

3. ADOPTION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA that are relevant
to its operations and effective for its accounting year beginning on 1 January
2020. HKFRSs comprise Hong Kong Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards (“HKAS"); and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group's consolidated financial
statements and amounts reported for the current period and prior years except as
stated below:

Amendments to HKFRS 3 Definition of a Business

The amendments clarify the definition of a business and provide further guidance
on how to determine whether a transaction represents a business combination.
In addition, the amendments introduce an optional “concentration test” that
permits a simplified assessment of whether an acquired set of activities and
assets is an asset rather than business acquisition, when substantially all of the
fair value of the gross assets acquired is concentrated in a single identifiable
asset or group of similar identifiable assets.

The Group has applied the amendments prospectively to transactions for
which the acquisition date is on or after 1 January 2020. The application of the
amendments had no impact on the condensed consolidated financial statements
as similar conclusion would have been reached without applying the optional
concentration test. The Group has elected to apply the optional concentration test
on the acquisition of Yuncheng City Wandefu Hot Power Co., Ltd.* (BT &15
B SARAT) as detailed in note 26 and concluded that such acquisition does
not constitute a business.

The Group has not applied the new HKFRSs that have been issued but are not
yet effective. The Group has already commenced on assessment of the impact
of these new HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a material impact on its results of operations and financial
position.
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Notes to the Condensed Consolidated Financial Statements
AR S B IRRMIEE

For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

4.

16

] =
FAIR VALUE MEASUREMENTS 4. REEEFE
The carrying amounts of the Group's financial assets and financial liabilities RERFREMBRARARMZAERSME ERER
as reflected in the condensed consolidated statement of financial position BEZIREAEHRAERBZ AFEESE-
approximate their respective fair values.
Fair value is the price that would be received to sell an asset or paid to transfer a NEEARHAEAPRTBL2EEREBRERZTHRESE
liability in an orderly transaction between market participants at the measurement ErWREEEaEAI T 2B AEBREH A
date. The Group categorised the fair value measurements into three levels, based BRI ATEAENDEAMT =R :
on the characteristics of inputs, as follow:
Level 1 — quoted (unadjusted) market prices in active markets for identical assets FE HREEXEERZFREMISNRE CREHRE) -
or liabilities.
Level 2 — valuation technique for which the lowest level input that is significant to B2 HEREN MEMKXAHQAFEHAEMSEBEKX
the fair value measurement is directly or indirectly observable. NREBAABEATERNEBEEEME
Level 3 — valuation techniques for which the lowest level input that is significant B3  HERM MEMKXAEATESAEMSBEKX
to the fair value measurement is unobservable. HNREE#HABIRA R REMEG
The Group's policy is to recognise transfers into and transfers out of any of the AEBZBEAREREHB > EH4RBEREEH AR
three levels as of the date of the event or change in circumstances that caused RAMZER R BAREH RATAHEERBEFH
the transfer. There were no transfers between levels of fair value hierarchy in the B EAFTEBRZEILEETEE
current interim and prior periods.
(a) Disclosures of level in fair value hierarchy at 31 December 2020 (Unaudited): (a8 RIZIEF+A=+—HzZRAFEBHZE
I E CREER) !
Fair value measurements using
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$°000 HK$'000
FERAUTE®RAZEATFE
B1E F2E H3E st
FHET FHET FHET FHET
Recurring fair value measurements: EHEMAFEHFE
Financial assets at fair value through BATFEFABRZ
profit or loss ERIEE
- Listed equity security — EHRAEES 987 - - 987
- Contingent consideration receivable ~ —FEREARE - - 697 697
Financial assets at fair value through BATESFAREMEEREZ
other comprehensive income EMEE
— Unlisted equity security —JELMmRAES - 7,630 - 7,630
Total recurring fair value REMATETEREE
measurements 987 7,630 697 9,314
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Notes to the Condensed Consolidated Financial Statements

RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i 2 —_E-"EF+_HA=+—HIt+=1@H
4. FAIR VALUE MEASUREMENTS (CONT’D) 4. AFEE=E (@)

(a) (CONT'D) (a) (%)
Disclosures of level in fair value hierarchy at 31 December 2019 (Audited): RIBE—hhEFE+ZBA=+—HZAFERBHKZE
BT SBEXZ)

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
FERAUTEBRAEAFE

E-R)= BB B3E st

FHExT FHET FHET FHET
Recurring fair value measurements: KREEANFENE
Financial assets at fair value through BAFEFABRZ

profit or loss TREE
— Listed equity security — LR AES 1,287 - - 1,287
— Contingent consideration receivable ~ —FEWEIZARIE = - = =
Financial assets at fair value through BATEFAEMEARREZ
other comprehensive income ERIEE
- Unlisted equity security —IE LT AE S - 11,230 - 11,230
Total recurring fair value measurements & &4 AFEHE40%8 1,287 11,230 = 12,517
(b)  Reconciliation of assets measured at fair value based on level 3: (b) HREFIBRAFENEZEERR

2020 2019

HK$'000 HK$'000

(Unaudited) (Audited)

ZEEE —E-AEF

FHET FHET

(RIEER) Es==2

Financial assets at fair value through profit or loss RAFEEt ABHEZ SMEE

At 1 January W—HB—H - -
Add: o
Contingent consideration receivable arising WHEM B A B EE 2 R ARE

from acquisition of subsidiaries 644 -
Contingent consideration receivable arising WBHME AR EEZBINTANRE

from acquisition of associates - 750
Unrealised loss on fair value change NEEE 2 REIREE - (750)
Exchange differences FER =R 53 -
At 31 December R+ZB=+—8 697 -

(c) Disclosure of valuation process used by the Group and valuation techniques (c) RIEEZEER-_TE—NAEFE+_B=+—HAKE
and inputs used in fair value measurements at 31 December 2020 and 2019: EFffEANGEREF A ATFESEMANGERMN
K A SR E -

Based on the valuation results provided by independent professional RIBB I SEESERGEMBERNGESR K&
qualified valuers, the Group's finance department performs the fair value BB REETMENEEREEZ
measurements of assets and liabilities required for financial reporting NFEFE (BEEIBATESE) - ZMHBEIH
purposes, including level 3 fair value measurement. The finance department MIEEATEAEEZEODESTHER ZF M
reports directly to the Board for these fair value measurements. Discussion HEERSEEIMATREEREFRBRER

of valuation processes and results are held between the finance department
and the Board at least twice a year.

EEEFEIEREBIRAT  2020FF _RPHIRE 17



Notes to the Condensed Consolidated Financial Statements

R BRLR S TSR R MIsE

For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

4. FAIR VALUE MEASUREMENTS (CONT'D)

(c)  (CONT'D)

Level 2 fair value measurements

4. AT{EEHE (8

0 (&

BB ATENE

Fair value
Description Valuation technique Inputs 2020 2019
HK$’000 HK$'000
(Unaudited) (Audited)
AFE
it fhE R AT WA ZEIETE —E-hE
FHET FHET
(REER) (&%)
Financial assets at fair value through Comparable Transaction Share price and 7,630 11,230
other comprehensive income Method marketability discount
— Unlisted equity security
BAFEFAEMZEANRGZEMEE WHEXZZE B R TIG A ITE
— 3k bR A
Level 3 fair value measurements FIBAFEE
Fair value
Effect on
Valuation Unobservable fair value for
Description technique inputs Range increase of input 2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
AFE
WAHBE MY
i fRERKM FOERHA YR EE ATEZVE ZTCTF —Z-hE
FTHET FET
(RBBEZ) (&)
Contingent consideration Discounted payoff Discount rate 13% Decrease 697 -
receivable with scenario
FEU S A B R 8RERER ERETES 13% D
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Notes to the Condensed Consolidated Financial Statements

RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

5. TURNOVER AND REVENUE

Turnover arises from (i) trading on electronic appliance; (ii) gross proceeds from
disposal of financial assets at fair value through profit or loss; (iii) provision of
international air and sea freight forwarding services; (iv) consultancy income in
respect of finance leases; (v) interest income from finance leases; (vi) interest
income from money lending; (vii) brokerage commission and dealing income from
securities and futures brokerage business; (viii) property brokerage commission
income from property brokerage business; (ix) heating and cooling supply by

geothermal energy; (x) building construction contracting service; (xi) interior
design service income from building architecture and interior design business;
(xii) project management service income from property development and project
management business and (xiii) heating supply and industrial steam income from

centralised heating business. An analysis of the Group's turnover for the period is

as follows:

5.

ESEN-L06

EEFEARAN) BETFH ,(ii)&’i?ﬁﬁiﬁﬁ?ﬂk?ﬁﬁ
Z%miﬁ%ﬁﬁﬁﬂ BER S GiNRHERMER B LEE
R S (vVERMRERE ZEEF'ﬁLBZA SRR EEER B
)\ (VIMEBE R BUA ; (Vi B 5 RETE LB 2 KL

REBWA Vil ERLEF 2 YELCLMAERA ;
|x)iﬁ,¥.?kﬁbf#ﬂﬁ§z/7 SBFEEABRY  xIEFESE
RENRFEBEEZENRRBYA ;i EE R
REEEEXHEE EERBWAKKXIiVERHRZE
BzHERTEZABRA - BRAFEREEXR DR
T

For the twelve months ended
31 December

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)

#E+-A=t+—HL+=EAR

ZECEE —E-NEF
FHET FHET
(RIEER) (&'
Trading of goods EEER 522,558 308,860
Gross proceeds from disposal of securities HE B SFTEHTELAE @E 2,496 -
Provision of international air and sea freight IBEHBEME RS FEERS
forwarding services 1,662 3,464
Consultancy income from finance leases RE A BRI A 2,125 8,668
Interest income from finance leases RERAEF B A 254 1,327
Interest income from money lending BEF BUA 22,080 29,748
Brokerage commission and dealing income BHEESREEIRA 1 438
Property brokerage commission income L ES SRR ON 23,817 9,826
Heating and cooling supply by geothermal energy HhEA BE(HBE Y% 12,333 -
Construction contracting services fee income BERABRBEWA 432,794 -
Interior design service income EARRFRBUA 2,730 =
Project management service income IHEEERBUWA 19,142 -
Heating supply and industrial steam income R TEZRSWA 12,175 -
1,054,167 362,331

EIEEEEIERAIR AT
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Notes to the Condensed Consolidated Financial Statements
AR S B IRRMIEE

For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

5.

20

TURNOVER AND REVENUE (CONT'D)

The Group has recognised the following amounts relating to revenue in profit or

loss:

ERER W= (8)

FEBENBaNEDUTAMREZ £

For the twelve months ended
31 December

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BE+ZA=+—HL+ZMEAR
ZEIEH —EhE
FHET FHET
(REEEZ) (& E1Z)
Revenue from contracts with customers (Note (a)) FEEL GG (@) 1,029,337 331,256
Revenue from other sources ok B H AR 2 W e
— Interest income from finance leases —MBRAENE WA 254 1,327
— Interest income from money lending —fBERBERA 22,080 29,748
1,051,671 362,331
Timing of recognition of revenue from BEE AN W ERERERE
contracts with customers
At a point in time RE R R 548,038 331,256
Over time B BF 5 #E 7E 481,299 =
1,029,337 331,256
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Notes to the Condensed Consolidated Financial Statements

RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

5. TURNOVER AND REVENUE (CONT’D) 5. SXEERINE (&

Note: M s
(a)  Disaggregation of revenue from contracts with customers: (a) BEFREMNW@m D :
Heating
International and cooling Building Property
Securities air and supply of Building architecture  development
Trading Finance  and futures sea freight Property ~ geothermal  construction  and interior  and project Centralised
of goods leasing brokerage forwarding brokerage energy  contracting design  management heating Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
5k ERRZR fik-13 BRRER  MEERR
BEER HEHE BeER BLEE nEEL RS  HTRERE EAR HEEE Eaqftn At

TEn Tin Tin Tin Tin TEn TEn TEn Tn Tn TEn

Twelve months ended 31 December HZ-F-FF+ZA

2020 (Unaudited|: Zt-AE+CfR
(kEEH)
Geographical markets WEHS
Hong Kong B - - 1 - - - - - - - 1
PRC T8 522,558 2,125 - - 23817 12,333 432,794 2,730 19142 12,175 1,027,674
Singapore % - - - 1,069 - - - - - S 1,069
North and South of America SENREEN - - - 593 - - - - - - 593
522,558 2,125 1 1,662 23817 12,333 432,794 2,730 19142 12,175 1,029,337
Major products/services TEER/BH
Trading of electronic products BEETER 522,558 - - - - - - - - - 522,558
Financial services EE L] S 2125 1 s 5 5 5 5 5 5 2126
International air and sea freight ABHRERE LEERE
forwarding services - - - 1,662 - - - - - - 1,662
Property brokerage services NEBERE - - - - 2817 - - - - - 2817
Heating and cooling supply by HRERER)S
geothermal energy - - - - - 12,333 - - - - 12,333
Building construction BIRERORE
contracting services - - - - - - 432,794 - - - 432,794
Interior design services - - - - - - - 2,130 - - 2730
Project management services - - - - - - - - 19,142 - 19,142
Heating supply and industrial steam - - - - - - - - - 12,175 12,175
522,558 2,125 1 1,662 23817 12,333 432,794 2,730 19142 12,175 1,029,337
Timing of recognition of revenue ~ EF AHKHRIHH
from contracts with customers
Ata point in time RE-REY 522,558 - 1 1,662 2817 - - s s s 548,038
QOver time EEEES - 2125 - - - 12,333 432,194 2,130 19,142 12,175 481,299
522,558 2,125 1 1,662 23817 12,333 432,794 2,730 19,142 12,175 1,029,337
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For the twelve months ended 31 December 2020 &#E _—_E_=F+_H=+—HL+_@ER

ERER W= (8)

5. TURNOVER AND REVENUE (CONT’'D)

Note: (CONT'D) MIsE @ (@
(a)  (CONT'D) (a) (&
International
Securities air and
Trading Finance and futures sea freight Property
of goods leasing brokerage forwarding brokerage Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BHER BIFRAZE R
R MERE HaERy BLEE MELLE st
TET TERT TERT TERT TERT TET
Twelve months ended 31 December BHEZ-NF+ZA=1+—H
2019 (Audited): JH_ BA BEH)
Geographical markets HETHS
Hong Kong B - - 438 - = 438
PRC HE 308,860 8,668 - - 9,826 327354
Singapore g - - - 1,629 - 1,629
North and South of America EEMNREEMN - = = 1,935 = 1,935
308,860 8,668 438 3,464 9,826 331,256
Major products/services IZER/RE
Trading of electronic products BEETER 308,860 - - - - 308,860
Financial services SRR = 8,668 438 = = 9,106
International air and sea freight HERERE L EERE
forwarding services - - - 3,464 - 3,464
Property brokerage services IR A IR - - - - 9,826 9,826
308,860 8,668 438 3,464 9,826 331,256
Timing of recognition of revenue from B &AM ERERE
contracts with customers
At a point in time RE—EEY 308,860 8,668 438 3,464 9,826 331,256
Trading of goods BEEER
Revenue from the trading of goods is recognised when the goods are delivered HoBEERERE XN RMEREERERD BT
and titles have passed, at which time all the following conditions are satisfied: FHEHE R EBEM !

- the Group has transferred to the buyer the significant risks and rewards of
ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree

usually associated with ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will
flow to the Group; and

- the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Sales to customers are normally made with credit terms of 90 days.
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Notes to the Condensed Consolidated Financial Statements

RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

5. TURNOVER AND REVENUE (CONT’'D)

Finance leasing

Consultancy income from finance leasing is recognised in the accounting period
in which the services are rendered. The customers pay the consultancy service
fee to the Group according to the payment schedules as stipulated in the
contracts.

Securities and futures brokerage

Commission income on dealing in securities and futures contract is recognised
on a trade date basis when the services are rendered, the amount for which can
be reliably estimated and it is probable that the income will be received. The
commission income is due on the settlement date of their respective trade dates,
normally two or three business days after the respective trade date.

International air and sea freight forwarding
Income from provision of freight forwarding services is recognised when the
services are provided. The Group normally allow credit period of 90 days.

Property brokerage

Commission income on dealing in property agency contract is recognised when
the services are rendered, the amount for which can be reliably estimated and it
is probable that the income will be received. The customers pay the commission
income to the Group upon the sales of property is completed.

Heating and cooling supply by geothermal energy

Income from heating and cooling supply by geothermal energy is recognised
when the services are rendered. The customers pay the fee according to the
heating and cooling supply actually consumed.

Building construction contracting

The Group provides construction contracting services to the customers. When
the progress towards complete satisfaction of the performance obligations of a
construction contract can be measured reasonably, revenue from the contract and
the contract costs are recognised using the percentage of completion method,
measured by reference to the percentage of contract costs incurred to date to the
estimated total contract costs for the contract. This method provides the most
reliable estimate of the percentage of completion.

When the progress towards complete satisfaction of the performance obligations
of a construction contract cannot be measured reasonably, revenue is recognised
only to the extent of contract costs incurred that is expected to be recoverable.

The customers pay the contract prices to the Group according to the payment
schedules as stipulated in the contracts. If the service rendered by the Group
exceeds the payments, a contract asset is recognised. If the payments exceed

the service rendered, a contract liability is recognised.
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For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

5.

24

TURNOVER AND REVENUE (CONT'D)

Building architecture and interior design

Interior design services income is recognised when the services are rendered,
the amount for which can be reliably estimated and it is probable that the income
will be received. The customers pay the service income to the Group according to
the payment schedules as stipulated in the contracts.

Property development and project management

Revenue from the Group's property development and project management
business derived from entrusted construction agreements and management
services. Project management service income is recognised when the services
are rendered, the amount for which can be reliably estimated and it is probable
that the income will be received. The customers pay the service income to the
Group according to the payment schedules as stipulated in the contracts.

Centralised heating

Heating supply and industrial steam income is recognised when the services
are rendered. The customers pay the fee according to the heating and industrial
steam actually consumed.

SEGMENT INFORMATION

Information reported to the directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of segment performance
focuses on the type of goods sold or services delivered or provided. The directors
have chosen to organise the Group around difference in products and services.
No operating segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

(a) Trading of goods segment engages in trading of products including but not
limited to electronic appliance in the PRC;

(b)  Finance leasing segment engages in finance leasing of plant and machinery
as well as providing consultancy services with respect of finance leasing in
the PRC;

(c)  Money lending segment engages in money lending in Hong Kong;

(d) Securities and futures brokerage segment engages in securities and futures
dealing services in Hong Kong;

(e) International air and sea freight forwarding segment engages in the
provision of international air and sea freight forwarding and logistic services
to customers in Singapore and United States of America;
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ERER W= (8)

BFEEREAR
ENRARBBARRZURBEFES  HS B ESE
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For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

6. SEGMENT INFORMATION (CONT'D)

(f)  Securities trading segment engages in trading of equity securities and
dividend income from held for trading investments in Hong Kong;

(g) Property investment segment engages in investments of properties for
rental income and capital appreciation in the PRC;

(h)  Building architecture and interior design segment engages in provision of
building architecture and interior design services in the PRC;

(i)  Property brokerage segment engages in provision of property agency
service in the PRC;

()  Property development and project management segment engages in
development of properties and provision of entrusted construction and
projects management services in the PRC;

(k) Geothermal energy segment engages in provision of heating and cooling
supply by geothermal energy to buildings in the PRC;

() Building construction contracting segment engages in provision of building
construction contracting service on project basis in the PRC; and

(m) Centralised heating segment engages in the business of using coal-fired
boilers to provide centralised heating, including industrial steam, through
centralised pipe networks in the PRC.

Segment results represent the (loss from) profit earned by each segment without
allocation of central administration costs, directors’ emoluments, depreciation of
certain property, plant and equipment and right-of-use assets, share of profit of
associates, share of profit of a joint venture, loss on disposal of subsidiaries, gain
on disposal of an associate, net foreign exchange gain (loss), interest expense
on certain lease liabilities, interest income from promissory note receivable,
interest income from other loan receivables, bank interest income and sundry
income. This is the measure reported to the chief operating decision maker for
the purposes of resource allocation and performance assessment.

Segment assets are allocated to reportable segments other than financial assets
at fair value through other comprehensive income, deferred tax assets, interests
in associates, interests in joint ventures, non-current financial assets at fair
value through profit or loss, deposit for acquisition of a subsidiary, pledged bank
deposit, promissory note receivable, other loan and interest receivables, bank
balances and cash, the equipment of head office and certain right-of-use assets
and other receivables. Segment liabilities are allocated to reportable segments
other than tax liabilities, amount due to an associate and certain lease liabilities,
trust loans, consideration payables and other payables.
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For the twelve months ended 31 December 2020 8iE —

6. SEGMENT INFORMATION (CONT'D)

26

=

= —=

—BE+°A=+—HL+EA
6. DEPEF (&)

TREVNAERLENHBOINBE_ZT_EER_F

The following tables present revenue and segment results regarding the Group's
operating segments for the twelve months ended 31 December 2020 and 2019,

respectively.

—NWEF+A=+—HLE+ZBARAZKRERDEER-

Intemnational Building Property
Securities air and architecture development Building
Trading Finance Money  andfutures  seafreight  Securities Property  and interior Property  and project  Geothermal  construction  Centralised
of goods leasing lending brokerage forwarding trading  investment design ~ brokerage  management energy  contracting heating Total
HKS'000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HK$'000 HKS 000
BERZR BrRER HEER
REER  BEEE B8 BFREEME  BLSE BSRE MERE  EMRM  WBEE  EAEE LETI S5 R it
1A TEL TAT T TEL TAR Fin TET TER Thn TEn TEn TAn TAn
Tiwelve months ended 31 December HECFCRETIAZH-R
2020 (Unaudited): 1H+28A GEEH):
Turnover £ 520,558 2319 2,080 1 1662 249% 2130 8817 19,142 12,333 432,19 12175 1,054,167
Revenue from the extemal customers MPEEIE 522,558 2319 2,080 1 1,662 2130 BN 19,142 12333 432,79 12,17 1,061,671
Reparteble segment roffoss! IRENTER/ 68 (6219) 4613) 15,067 (6,859) (815) 208 (865) 1258) 398 (33690 (19319) 3851 (2931 (25689)

Share of profit of associates
Share of profit of a joint venture
(Gain on disposal of an assocate
Loss on disposal of subsidiaries
Unallocated other income
Unallocated corporate expenses

Loss before tax

China Best Group Holding Limited Second Interim Report 2020
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For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

6. SEGMENT INFORMATION (CONT’D) 6. DEPEF (&)

International Building
Securities airand architecture
Trading of Finance Money and futures  sea freight  Securities Property  and interior Property
goods leasing lending  brokerage  forwarding trading  investment design  brokerage Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#5k  ERMZER BFEER
BEnm  RERE & HESE BLEE B5EE WERE EREks MELR it
Tin TiEr TiEx TiEn TiEn TiEn TiEx Tin TiEn TiEn
Twelve months ended HEZZ-NE
31 December 2019 (Audited): ~ +ZB=+-H1E
TR (E&ER):
Turnover et 308,860 9,995 29,748 438 3,464 - - - 9,826 362,331
Revenue from the external SBEE G
customers 308,860 9,995 29,748 438 3,464 - - - 9,826 362,331
Reportable segment profitflloss)  BI&R & AR/ (558) (5,646) (1,821) (22,233) (10,573) (820) (1,716) (16,747) (11,009) 3,010 (67555)
Share of profit of associates HEBERRRR 3,152
Unallocated other income KOEEMKA 11,290
Unallocated corporate expenses KRB RERT (50,369)
Loss before tax MREISE (103,482)
The following tables present assets and liabilities of the Group's operating THREINAEELESFINR S EFERZZTE—NEF
segments as at 31 December 2020 and 2019: +ZA=+—HZzEEKEAE:
Intemnational Building Property
Securities air and architecture development Building
Trading Finance Money  andfutures  seafreight  Securities Property  and interior Propety and project ~ Geothermal construction  Centralised
of goods leasing lending brokerage  forwarding trading  investment design ~ brokerage  management energy  contracting heating Total
HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS 000
i BFRER HERER
ELEE] EECH i1 Hams BLRE #5ER HERR Bt LS BEEE LETI £ £afs it
TR TEn FEn TR TER FEn TR TER FEn T TER TEn T TR
At 31 December 2020 (Unaudited): R-B-BE+R=+-R
(RE8H)
Segment assets NyEE 175,195 18,365 428450 43624 404 987 121925 18,209 8,386 99,601 29274 458,359 145,660 1,739,039
Unallocated corporate assets ARE2EE 35,829
Consoldeted assets GagE 2,104,868
Segment liabities BELL 134,799 31 - 4851 1528 - - 1288 960 11,632 65,541 310,775 102,525 697621
Unallocated corporate fbiltes RARLEEE %873
Consolidated liabltes LAEE 96,355

EEEFEIEREBIRAT  2020FF _RPHIRE 27



Notes to the Condensed Consolidated Financial Statements

R BRLR S TSR R MIsE

For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

6. SEGMENT INFORMATION (CONT'D)

6. FTHEKR (&)

International Building
Securities airand architecture
Trading of Finance Money and futures  sea freight  Securities Property  and interior Property
goods leasing lending  brokerage  forwarding trading  investment design  brokerage Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#5k  ERMZER BFEER
BEBm REHE 58 HELR BFLEE  #5BE  MERE  ERE: MERLE 3
TiEn TiEr TiEx TiEn TiEn TiEn TiEx Tin TiEn TiEx
At 31 December 2019 (Audited): R -E—NE
+ZA=t+-A
(@& :
Segment assets PHEE 154,376 22,002 422,765 48,154 588 1,287 114,461 18,892 8,076 790,601
Unallocated corporate assets ~ kAEGCEEE 402,102
Consolidated assets ReBE 1,192,703
Segment liabilities NHEE 7960 5,756 - 7579 1,671 = = 4,655 2,558 30,179
Unallocated corporate liabilities kAELEAE 44,983
Consolidated liabilities Ragf 75,162
48
7. INCOME TAX EXPENSE 7. FhEMmA>
For the twelve months ended
31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
B#E+-_A=+—HL+Z_EA
ZEIEH —EhE
FHET FHET
(REEZ) G$=2e)
Current tax: EHAfRIE
PRC Enterprise Income Tax (“EIT") HE T ERER (THERERI) 10,113 2,203
Under/(over) provision in prior years: BREEEREGTIR (BREEH)
Hong Kong Profits Tax EBFER = (50)
PRC EIT REEEMSR 347 461
347 41
Deferred tax: IRIERRIE ©
Current period KHAME (1,633) -
8,827 2,614

28

Hong Kong Profits Tax has not been provided for the twelve months ended 31
December 2020 and 2019 as the loss for taxation purposes is estimated during

both periods.

AR E_E-_EFR_E—AE+-B=+—81
+ZEA G RIRIET S HIRA 1R - B L mE HA R
SHEE BT SREE-
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Notes to the Condensed Consolidated Financial Statements

RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

INCOME TAX EXPENSE (CONT'D)

Under the Law of the PRC on EIT (the “EIT Law") and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%.

No provision for Singapore and the United States of America Profits Tax has been
made as the Group did not generate any assessable profits in Singapore and the

United States of America for the twelve months ended 31 December 2020 and
2019.

LOSS FOR THE PERIOD

The Group's loss for the period is stated after charging/(crediting) the following:

7

PRSI (&)

RIFREEZEFAERE (REMERZE) REXMER
EBIIRG) PEMREARZRNEH25% °

AEERTERSEE _SE_EERA_ZE—HE+ZAH
=+—BLE+ZEARMMNERENRE REEEETM

FERIRE R > B E LM IR R R R 5 REF)SRAME
B o

HARSHE
R ARSI, (5 A) FHEREEE :

For the twelve months ended
31 December

2020 2019
HK$000 HK$'000
(Unaudited) (Audited)

#E+-RA=+—HL+=EAR

ZEIEHE —E-NEF
FET FHET
(RBSEZ) (REZ)
Finance costs uE 2%
Interest expense on lease liabilities HEaENERXZ 2,835 3,806
Interest expense on trust loans EREFRANERZ 22,818 -
Interest expense on consideration payable FELHRERN SR 1,851 =
27,504 3,806
Other items Hthis g
Auditor’s remuneration ZHENEN & 1,075 1,075
Cost of inventories sold BEGFEEMREK 515,754 302,968
Depreciation of UTEEZINE
— property, plant and equipment —E BB REE 7520 3,113
- right-of-use assets —EREEE 21,225 19,023
Amortisation of intangible asset B EE#RE 4,067 -
Government grant B # (5,777) (2)
Interest income from KEUTEEZFABHBA
- bank —iR1T (383) (160)
— other loan receivables —HMEWKER (6,947) (5,700)
- promissory note receivable — YUK R =& (5,415) (5,400)
Net foreign exchange loss PE R E5I8 5 %8 35 136
Reversal of impairment loss on finance lease receivable &R &S H & F BB E R E AL (28) =
Gain on lease modification HEBIT 2 W= (26) =
Written off of property, plant and equipment W2 BB R sk 1 - 33
Staff costs (including directors’ remuneration) BEMAK (BIFEEFH 81,860 51,5688

EIEEEEIERAIR AT
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For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

9.

DIVIDENDS

The directors do not recommend the payment of an interim dividend for the
twelve months ended 31 December 2020 (twelve months ended 31 December
2019: nil).

10.LOSS PER SHARE

1.

12.

30

The calculation of basic and diluted loss per share is based on the loss
attributable to owners of the Company of approximately HK$42,948,000 (twelve
months ended 31 December 2019: approximately HK$106,067,000) and the
weighted average of approximately 1,016,857,000 ordinary shares (twelve months
ended 31 December 2019: approximately 1,016,857,000 (restated)) in issue during
the period.

By passing a special resolution at the special general meeting of the Company
held on 31 August 2020, every five ordinary shares in the issued share capital
of the Company were consolidated into one consolidated ordinary share in the
issued share capital of the Company. As a result of the share consolidation, the
weighted average number of ordinary shares adopted in the calculation of the
basic and diluted loss per share for the twelve months ended 31 December 2019
have been adjusted retrospectively.

PROPERTY, PLANT AND EQUIPMENT

During the twelve months ended 31 December 2020, the Group acquired
property, plant and equipment with total costs of approximately HK$39,164,000
(twelve months ended 31 December 2019: approximately HK$112,000).

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

Right-of-use assets
The recognised right-of-use assets relate to the following types of assets:

9.

[:35)

EENFERERABRE_S-S&+-A=+—AL
+_ERZHHRE (BE_Z—-hAhE+_B=+—8
IE+Z@A : &) -

10. E & K518

1

EREARBEEENREBEAADEES ABRGBEED
42,948,000 (BHE-_ZE—NF+ZB=+—HIt
+ @A : 49106,067,000/87T) RPRBABETZEE
BRI F9%491,016,857,00008 (BE_S—NE+=
B=+—B1+={A8 : #1,016,857,0008% ((E%)) s+
%:o

BRARATN_Z_ZFENB=+—HETHKRERH
RELBBZBHRZR  ARAAEBRTRAT SR
BERAEAREABDEETRET—REHEER B
RRAEH EtEEE_S-NAFE+_-_A=+—81t
TTEBNEREAKREEHIERRAN L ERMEF
HAYUEETENRE-

MEBERRE

HE_Z_ZHE+_A=+—HLE+ZEAR  AEEE

=+—HiIE+ @A : £49112,000587T) W - BERR
1—%0

RERAEEEREERR

RHEERE
EREINEAREERNTEINEERR

2020 2019

HK$'000 HK$'000

(Unaudited) (Audited)

ZEIEHE —E-AE

FHET FHET

(REEER) (& B;1%)

Office premises and staffs' quarters MAEMEKREERS 14,633 24,164

During the twelve months ended 31 December 2020, the Group has addition of
right-of-use assets of approximately HK$10,984,000 (twelve months ended 31
December 2019: approximately HK$18,268,000).

China Best Group Holding Limited Second Interim Report 2020
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For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

A = 4= = (4=
12.RIGHT-OF-USE ASSETS AND LEASE R2.ERESEREEAE (R
LIABILITIES (CONT'D)
Lease liabilities HEAE
Lease payments Present value of lease payments
2020 2019 2020 2019
HK$'000 HK$'000 HK$°000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
HEMF® HEMTRRE
- - 23 “B-NE ZZITE gy K3
FERT TET FERT TET
(REER) (RER) (REER) (&)
Lease liabilities comprise: HESERE:
Within one year —&FR 11,127 26,193 9,630 23,848
In the second to fifth years, inclusive $EEFRT (BEERRS) 7192 5,922 6,51 5,482
Less: Future finance charges B RRBEER (2,178) (2,785) - -
Present value of lease liabilities HERERE 16,141 29,330 16,141 29,330
Less: Amount due for settlement within BB+ ZEARIIBEEZ S8
twelve months (shown under (R &EE TR
current liabilities) (9,630) (23,848)
Amount due for settlement after R+_ERRINEEZEHE
twelve months 6,511 5,482
At 31 December 2020, the average effective borrowing rate ranged from 8% to RIEZIEF+ZA=+—H ' FHERBEENER
12% (31 December 2019: 8%). 8%E12% (ZE—HNE+_H=+—H :8%)°
Disclosures of lease-related items WEHEHMER
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIEE —E-hE
FET FET
(REEZ) (BEZ)
Lease commitments of short-term leases CHRTRE 2 B R 455 303

EEEFEIEREBIRAT  2020FF _RPHIRE 31
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For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

RERAEEEREERR (@

12.RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (CONT'D)

Disclosures of lease-related items (CONT'D)
The maturity analysis, based on undiscounted cash flows of the Group's lease

WEHEEMER (8)

ERRERESMRENAEEBESRNEHBDNU

liabilities is as follows: T
2020 2019
HK$’000 HK$'000
(Unaudited) (Audited)
ZEIEHE —E-NEF
FET FHET
(RBEZ) (BE=)
Less than 1 year —FR 11,127 26,193
Between 1 and 2 years —EME 4,487 5,922
Between 2 and 5 years MERF 2,705 -
18,319 32,115

FEBERESENERESEES HEHZNEEH
REE A —EZF - HERRDIZERN B EETER
B3 B ET BB R B AR o 10 5 170 % 30 5 e A0 1 43 22

The Group leases various premises and staffs’ quarters. Lease agreements are
typically made for fixed periods of one to three years. Lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions.

The lease agreements do not impose any covenants and the leased assets may
not be used as security for borrowing purposes.

13.INVESTMENT PROPERTIES

#HoMEEEETSRIEERBRNIER

13. 1 B

2020 2019

HK$'000 HK$'000

(Unaudited) (Audited)

—ECEHE ZE-NE

FHET FHET

(RIEER) (B&EZ)

At 1 January W—B—H 111,477 -
Additions on acquisition of subsidiaries BB AR ZARE - 132,571
Fair value losses NFEEEE - (16,086)
Exchange differences PERERE 7,251 (5,008)
At 31 December R+ZB=+—8 118,728 111,477

BEFABTERBRENES WG TR REVEZG
EERBREER A EHERE-

The valuation of investment properties have been calculated using income
capitalisation approach by reference to net rental income allowing for reversionary
income potential.
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For the twelve months ended 31 December 2020 HiE _ZE— =

FE+ZA=+t—HLt+=EA

14. GOODWILL 14.52
HK$'000
FHET
COST D%
At 1 January 2019 (Audited) RIB—h&—HF—H ®&% 71,682
Acquisition of subsidiaries UK FE I A B 22,521
Exchange differences PERERE (459)
At 31 December 2019 and 1 January 2020 (Audited) RZZ—hE+ZBE=+—HKZ TZFE—HF—H
(&%) 93,644
Acquisition of subsidiaries g 10y = PN 107,502
Disposal of subsidiaries HEKB AR (6,342)
Exchange differences EREE 6,748
At 31 December 2020 (Unaudited) RIBZIZEFE+ZHA=+—H (REE R 201,552
IMPAIRMENT BE
At 1 January 2019, 31 December 2019 and RIZ2—hhF—A—H - ZZ2—NAF+IZA=1+—HX
1 January 2020 (Audited) ZZTEF—A—H ®ER 28,982
Provided for the period FA BB -
At 31 December 2020 (Unaudited) RZZZZEFE+"A=+—H REER) 28,982
CARRYING VALUE ARMEE
At 31 December 2020 (Unaudited) RZZZZEFE+"A=+—H REER) 172,570
At 31 December 2019 (Audited) RIB—hE+ZE=+—H (K&EX) 64,662
Goodwill was allocated to the following cash generating units: BEEDRE FIIREEEEN -
(i) Regulated financial services business; () ZDHRESMREER;
(i) Property brokerage services business; (i) ELLIRBER
(iii)  Building architecture and interior design services business; (i) EFERERENRTRTER;
(iv) Geothermal energy business; (iv) HIEAREZEFS ;
(v)  Building construction contracting business. (v) BFERROER-
EEEBIZERBRAR  2020F 5 - RAHEHRS 33



Notes to the Condensed Consolidated Financial Statements

R BRLR S TSR R MIsE

For the twelve months ended 31 December 2020 8iE —

15.INTANGIBLE ASSETS

34

=—=
< —=

F+ZA=+—HLE+ZEA
15. B B E

License Backlogs Total
HK$'000 HK$'000 HK$'000
h2 e R5TETE #ast
FHET FHT FHE7T
COST BN
At 1 January 2019, 31 December 2019 R _-_Z—HAFE—H—H-
and 1 January 2020 (Audited) E-NEFE+TA=1+—HK
“B_TE—HB—H®E® 811 - 8M
Acquisition of subsidiaries WL BBt & A B) = 4,067 4,067
At 31 December 2020 (Unaudited) RZZ2ZZF+”"HA=+—H
CREER) 811 4,067 4,878
ACCUMULATED AMORTISATION Rt
At 1 January 2019, 31 December 2019 W IZZ—HhE—F—H~
and 1 January 2020 (Audited) “_B-hF+A=+—Hk
“ETEF—A—H®&ER - - -
Charge for the period HANER - 4,067 4,067
At 31 December 2020 (Unaudited) RI2ZE2HF+"H=+—H
(R ER) - 4,067 4,067
CARRYING VALUE BREE
At 31 December 2020 (Unaudited) RZZ2ZZEFE+ZRB=+—H
(REEER) 811 - 811
At 31 December 2019 (Audited) RIZ2—hE+ZR=+—H
(&' 811 - 811

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would renew
license continuously and has the ability to do so. Various studies including product
life cycle studies, market, competitive and environmental trends, and brand
extension opportunities have been performed by management of the Group,
which supports that the license has no foreseeable limit to the period over which
the provision of services restricted by license are expected to generate net cash
flows for the Group.

As a result, the license is considered by management of the Group as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired.
No impairment loss was recognised for the licence as at 31 December 2020 (31
December 2019: nil).

The backlogs represent a series of uncompleted building construction contracting
contracts. It is stated at cost less accumulated amortisation and impairment
losses. Amortisation is calculated on the recognised revenue over their total
estimated revenue. At the end of the reporting period, the backlogs have been
fully amortised.

China Best Group Holding Limited Second Interim Report 2020
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For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

16.INTERESTS IN ASSOCIATES

16. 1 BE AT 2

2020 2019

HK$°000 HK$'000

(Unaudited) (Audited)

—EIEHE —E-NE

FHET FHET

(REEEZ) (& E1Z)

Cost of investment in associates REE QB ZRERA 132,253 44,250
Share of post-acquisition profits and other DMEWER RN R EMEE RS

comprehensive income 9,816 3,079

Disposal of an associate HE—RBBE AT (67,413) =

Exchange difference PERERE 1,690 =

76,346 47329

Amount due to an associate e — = A B RIE 16,642 6,521

During the twelve months ended 31 December 2020, the Group acquired 100%
equity interest in Beijing Yuehai Enterprise Management Co., Ltd.* Jt & B
X EIBEHRAT) (“Beijing Yuehai”) (note 26(ii) which indirectly holds 20% equity
interest in Tangshan Jidong Geothermal Energy Development Co., Ltd.* (L
HERMBFEFEARAT) (“Tangshan Jidong”). The acquisition was completed
on 24 March 2020 and the fair value of Tangshan Jidong was approximately
HK$63,069,000 at the acquisition date. After the acquisition, Tangshan Jidong
become the associate of the Group and has been accounted for using equity
method.

On 19 November 2020, the Group disposed 20% shareholding in Tangshan
Jidong at a consideration of RMB70,000,000. The disposal was completed on
19 November 2020 and Tangshan Jidong ceased to be an associate of the Group
since then.

During the twelve months ended 31 December 2020, the Group also acquired
and subscribed total 25% equity interest of Tiandi Youdamei (Beijing) Cultural
Tourism Company Limited* (R#BKXx (IbR) XKERAE) ("Tiandi
Youdamei”) at an aggregate consideration of RMB21,000,000 (approximately
HK$24,934,000). The acquisition and subscription was completed on 30 October
2020. After the transactions, Tiandi Youdamei together with its subsidiaries and
associates become associates of the Group and have been accounted for using
equity method.

BHE_Z-_ZHF+_HA=+—HIE+ZEA ~EEK
BitRE n‘sm%éﬁﬁﬁﬁﬁa(rjba Bl Z BB
(MizE26(i) » EEBEH A B LERMAERESRAR
(MEWEER)) 220%BE - ZWEEBEER _SS4F
At HBEMERWERR BELUREZ ATEDN
763,069,000 T o Rz BEEIER  BLERMALRE
EZHBENB M EREREARC

RIBZZFE+—Bt+tAB FXEBUKEBEARK
70,000,000t HEELERH20%KE - HEBK T
—TE+—At+hHEMR MELUERALTIBALE
EMBE AT

BE_Z-ZHE+_A=+—HI+ZEA > AEETF
W RBERMBAE b5 XRBERAT ((R#thE KX
X)) BH25%EE BREAR21,000,0005T (K9
24,934,000 7m) - ZWEADEBER 225 +A
StHEM R2ERZH RMBAEZEREWEBA
BIRBMENTNASERHE AN FERAERAA
o
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For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H
16. 1Rt E AT 2 #Em (B

RIBZZE+-_A=+—H AEERUTHERT

16.INTERESTS IN ASSOCIATES (CONT'D)

As at 31 December 2020, the Group had interests in the following associates:

HmEE
Proportion of ownership
Place of Class of interests indirectly Proportion of Principal
Name of entity incorporation shares held held by the Company voting power held activities
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)
BELR SE1MR AR 3L 3t Fr¥siR R 25 FREMESENEREEELLH Fris iR Rt LA TEEH
ZZITE “E-hE ZZITE ZE-hE
(RIEER) (B 1%) (REER) (&)

Treasure Cart Holdings British Virgin Islands ~ Ordinary 25% 25% 25% 25%  Investment holding

Limited
HEEYHE EEfal REEK

Elite Step Limited Hong Kong Ordinary 25% 25% 25% 25%  Investment holding

BEERRH B gl REER

Ruiyuan Kechuang (Beijing) PRC Registered capital 25% 25% 25% 25%  Investment holding
Enterprise Management
Company Limited*

(Formerly known as Beijing
Shudikang Enterprise
Management Company
Limited*)

FRNE (bR bEERE HE HMEA REZkK
BRAE FiRLREERE
rEEEFRAT)

Beijing Shuwu Big Data PRC Registered capital 25% 25% 25% 25%  Provision of financial
Research Company information,
Limited* solutions and data

analytical services in
the PRC
TRUBAMBRRERAT +E HfEA KPR S BHER
BAREREBEAN
R

Tiandi Youdamei PRC Registered capital 25% N/A 25% N/A Investment holding
and hotel operation
and management,
provision of related
hotel property value-
added services

KB KE FE HfEA TEA TER REERRBELE

RER RHBEME
EEEERY

Sichuan Yinlu Hotel PRC Registered capital 20.05% N/A 20.05% N/A" Hotel operation and
Management Company management,
Limited* provision of dining

services
mIEEEEERERAR  HE HfEA TEA TER  EELERER
REE RS

Suzhou Yinlu Hotel PRC Registered capital 20.05% N/A 20.05% N/A~ Hotel operation and
Management Company management,
Limited* provision of dining

services

EMNEEEEERERAR H HMEA TBR AER  EECERER

BB RIS
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For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

16.INTERESTS IN ASSOCIATES (CONT'D) 16. Bt S A B 2w (48)

Proportion of ownership

Place of Class of interests indirectly Proportion of Principal

Name of entity incorporation shares held held by the Company voting power held activities

2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)
BRERAE SEM AR 23t G FRsiR R 4R FARRERANETEERLA [iigss e -1 TBEH
ZZI%E “B-NE ZZI%E “B-NE
(REER) (E&17) (REER) (152=1%)

Beijing Tiandi Damei Hotel PRC Registered capital 20% N/A 20% N/A Hotel operation and
Management Company management,
Limited* provision of related

hotel property value-
added services

BRRMAZEEEE HE HfEA AEA TER  EEGEREE RH
BRAF IEREEEIEE

%

Xinglong County Yinlu PRC Registered capital 20% N/A 20% N/A Hotel operation and
Shanfang Hotel management,
Management Company provision of dining
Limited* services

EERRELREEEE FE HfEA AEA AER  EELERER
BRAF RIEENRS

Chengde Yinlu Senzhigu PRC Registered capital 13% N/A 13% N/A  Hotel operation and
Hotel Management management
Company Limited*

AERERZABEEE FE HfEA AEA TER  EEKERERE
BRAF

Chengde Shide Yinlu Hotel PRC Registered capital 13% N/A 13% N/A  Hotel operation and
Management Company management
Limited*

AEREREBEEE HE HfEA AEA TER  EEKERERE
BRAF

Shifang City Banshan Yinlu PRC Registered capital 10.02% N/A 9.02% N/A  Hotel operation and
Hotel Management management,
Company Limited* provision of dining

services

b LEEEEER e HEfER AEA TER EERERER
BRAF REERRS

Tiandi Youdamei (Tianjin) PRC Registered capital 10% N/A 10% N/A Hotel operation and
Cultural Tourism and management
Entertainment
Development Company
Limited*

FHERE (K2) Xk  HE HEfER AEA TER  EERERER
ZRERRA

Yinxian Cultural (Shanghai) PRC Registered capital 6% N/A 6% N/A~ Inactive
Company Limited*

BRIt (L8) BRAR FE HfEA AEA TER RULEB
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For the twelve months ended 31 December 2020 &#E _—_E_=F+_H=+—HL+_@ER

17Z.INTERESTS IN JOINT VENTURES 17. REE AR Z xS
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—ECEE ZE—hE
FET FHET
(REEEZ) (& BE1Z)
Unlisted investments: JELEHRE
Cost of investments KRB A 1,187 -
Share of profits kil At 351 -
Exchange differences PER =% 19 =
1,557 -
During the twelve months ended 31 December 2020, the Group set up two joint HE_Z_SF+"_A=+—HIE+Z@ER  xEBRK
ventures as following: U TIMEEERE

Proportion of ownership
interests indirectly

Place of Class of held by the Company
Name of entity incorporation shares held (Note (i) Principal activities
2020 2019
(Unaudited) (Audited)
AT MERENEE R
BREAE o fft B 32 3th B FR¥sR 78R (B 5E()) FTEER
ZEIEE —E-NHF
(RIBEZ) (&=
Guohua Jiaye (Shenzhen) PRC Registered capital 51% N/A  Construction
Construction Management and project
Company Limited* (“Guohua Jiaye management
(Shenzhen)”)
EEEE (RY) BREEBRAT I SEMEA THER RBREKEEHEBEE
(TEDZ=EZ CGRIND 1)
Xingtai Baoshihua Energy PRC Registered capital 35.7% N/A Not yet commerce
Technology Company Limited* business
("Xingtai Baoshihua")
MesERtERHERRA I SEMEA TER  HAREERED
(MaERTED
Note: BEE
(i) The Group through its wholly owned and non-wholly owned subsidiaries to () ZAEEEHEE2ERIFZENBRABRSAFEER
hold 51% equity interest in Guohua Jiaya (Shenzhen) and Xingtai Baoshihua EEXE CRY) BRMBE ET!:E'\J51%HX¢¥ R R 1P
respectively. Pursuant to their Articles of Association, all decision making MAABERMA FHEBNABERRIBESCKE—
shall be made by an unanimous vote of the shareholders. As at the end of BERE -RBEHF > mEAREHEMARERA
the reporting period, both companies comprised two shareholders. In the HR-ZBE2RA HERAERERAMBRELRIE
opinion of the directors, the Group together with the other shareholders, has il

joint controls over them.
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18.FINANCE LEASE RECEIVABLES

All interest rates inherent in the leases are fixed at the contract date over the

lease terms.

18. R B TH B RRIA

BEZRABAFERZBOMENRGNRMERE -

2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
ZEIEHE —EAE
FHET FHET
(REEEZ) (& BE1Z)
Finance lease receivables FEW R E T ETRIE 52,986 53,965
Less: allowance for impairment of finance lease B ERRERERERERE
receivables (36,674) (34,462)
Finance lease receivables, net FEWmERENIE F4E 16,312 19,503
Analysed for reporting purposes as: MBEENDHA
- Non-current assets —ERIEE - 4,215
- Current assets —REEE 16,312 15,288
16,312 19,503
The movements on the allowance for impairment of finance lease receivables are ERRMEREREREREZSWNT .
as follows:
2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
—EEF —E-NE
FHET FHET
(REEZ) (IR BEZ)
At 1 January W—HB—H 34,462 35,195
Reversal of impairment loss PRI SEi=EE (28) =
Exchange difference PER =R 2,240 (733)
At 31 December R+ZBE=+—8 36,674 34,462

EIEEEEIERAIR AT
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18.FINANCE LEASE RECEIVABLES (CONT'D)

18. BB B HERRIE (48)

Minimum lease payments

Present value of minimum
lease payments

40

2020 2019 2020 2019
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
RIEBETR REASGHRZRE
—EBCEE —E-NE —ECEE —E-NE
TET FHET FET FHET
(RISEZ) (BEZ) (RISER) (=)
Finance lease receivables comprise: ERRERERIEERE
Within one year —&FR 16,312 15,360 16,312 15,288
After one year but within two years —F% BRMER - 4,215 - 4,215
16,312 19,5675 16,312 19,503
Less: unearned interest income LR EREVR] B U A - (72) - -
Present value of minimum lease fEWREREMRZIRE
payment receivables 16,312 19,503 16,312 19,503

Effective interest rates of the above finance leases is 6% (2019: range from 6%
to 8%) per annum. As at 31 December 2020 and 2019, finance lease receivables
are secured over the motor vehicles and plant and machinery leased and for
certain corporate lessees, equity interest of the lessees are required as additional
security.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

As at 31 December 2020, finance lease receivables before allowance for
impairment of approximately RMB40,848,000, equivalent to approximately
HK$48,498,000 (2019: approximately RMB40,372,000, equivalent to
approximately HK$45,006,000) was past due. Included in the carrying amount
of the above finance lease receivables as at 31 December 2020 are two
individually impaired receivables of approximately RMB30,889,000, equivalent to
approximately HK$36,674,000 (2019: approximately RMB30,913,000, equivalent
to approximately HK$34,462,000) which impairment was made due to customers’
default in payment. The Group has taken legal actions against these customers
and considered the legal opinion from independent legal advisers during
impairment assessment. For the remaining past due amount of approximately
RMB9,959,000, equivalent to approximately HK$11,824,000 (2019: approximately
RMB9,459,000, equivalent to approximately HK$10,544,000), the Group is still
negotiating practicable repayment terms and schedules subsequent to the end of
the reporting period. Accordingly, the directors considered no further impairment
loss needs to be recognised.
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THREREZERENERE% (ZE—NE N TF6%
EF8%) M B_BER_E—AE+-HB=+—8"
FEWRERERBELUSEURKE LA SIS ELE
EMEBETEEABAMS BUARAREELEIMNE
o

ERZEOREAERHN  AEBSFEABAZR
BEN UERBETZABAZGEERE LI H1
B2 oAEEUEERAFERMBRR ZIERAC

AR CRE+ZA=+—R BEREBI ZERRE
FERIELN A AR EA0,848,0007T (HHE 12 4948,498,000
BT (ZE—HF  HARWEL0,372,0007T FBERH
45,006,000 7)) EAH RS _BF+-_A=+—
B it AL ERMERERBZEEESERMIERE
BB EZ FEWFIEA AR %30,889,0007T (EERH
36,674,000 7T) (ZZ—HF : N AERM30,913,0007T
(1HE 1 #34,462,00087m)) > ZREHREFHEX A
AR - AEBMEHZEFT A RECERTH RN A ET
R EEREBIARBRZARER - N TARS
A AR #9,959,0007t (HHE R 4911,824,0008 ) (=
T—NE L AR ME9,459,0007t (FEE 7 4910,544,0007
7)) M RREWARE AEBNMEEEITERE
FEERER AL EERABERIE—SRERIE-



Notes to the Condensed Consolidated Financial Statements

RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

18.FINANCE LEASE RECEIVABLES (CONT'D)

Management closely monitors the credit quality of finance lease receivables and
considers the finance lease receivables that are neither past due nor impaired
relate to finance lessees for whom there was no recent history of default. The
aged analysis of the finance lease receivables, presented based on the effective
dates of the relevant lease contracts, is as follow:

18. FEN R B ERRIA (48)

EEEZVEERRRERAERBEZEEEARLIAR
780 A 7 B R B 2 TR KRG BB TR B AR IR e A A A KRBT
e MEABAA - BRREEERERBEREESH
ZEMBHETNZREDHTMT ¢

2020 2019

HK$°000 HK$'000

(Unaudited) (Audited)

ZEZEE —E-NE

FET FHET

(R&EZ) (BEZ)

Within three years =FR - 19,503
Over three years =FEE 16,312 =
16,312 19,503

19.LOANS AND INTEREST RECEIVABLES

19. B ER KR F 2

2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
ZEIEHE —E-hE
FET FET
(RISEZ) (BEZ)
Loans receivables: FEWERR :
Secured Higw 40,000 40,000
Unsecured iRt 388,515 393,905
428,515 433,905
Interest receivables FEUF] 2 42,564 31,515
Less: allowance for impairment of loan and interest o EWE R R SR EEE
receivables (43,466) (43,466)
427,613 421,954
Analysed for reporting purposes as: MBREENDA -
- Non-current assets —JEREEE 91,313 105,369
- Current assets —REEE 336,300 316,585
427,613 421,954
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19.LOANS AND INTEREST RECEIVABLES

42

(CONT'D)

As at 31 December 2020, secured loans before allowance for impairment of
HK$40,000,000 (2019: HK$40,000,000) were secured by assets charges provided
by borrowers. The Group does not hold any collateral over the unsecured loans.
The remaining loans amount before allowance for impairment of approximately
HK$388,515,000 (2019: approximately HK$393,905,000) represents unsecured
loans certain of which are accompanied by personal or corporate guarantee. The
loans advanced to the borrowers under the Group's money lending business
normally had loan periods from 6 to 54 months (2019: 5 to 54 months). The loans
provided to borrowers bore interest rate ranging from 8% — 15% per annum
(2019: 8% - 15% per annum), depending on the individual credit evaluations of
the borrowers. These evaluations focus on the borrowers’ financial background,
individual credit rating, current ability to pay, and take into account information
specific to the borrowers as well as the guarantees and/or security from the
borrowers (where necessary). The loans provided to borrowers are repayable
in accordance with the loan agreements, in which the principal amounts are
repayable on maturity and the interests are repayable half-yearly, yearly or on
maturity.

The following is an aged analysis of loans and interest receivables, presented
based on the dates which loans are granted to borrowers and interests are
accrued.

19. B ERRF S (&)

ATECRE+"B=+—R NBRRERE AT
B#040,000,0003 75 (ZZ— L4 : 40,000,000587T) b
UERAMBHRZEERCIFEF AEETENEIL
HERFEEAERR R TNRAERGBRIEMREEE
#9388,515,000/8 7T (Z & — L4 : #9393,905,0007% 7T)
EETHREBEARADERZERFET - RELAER
ZHREEBBRNAFERAZERZERAEE A6E54
BR (ZE—NF 5E4ER) REFERAZERR
NFE8NEI5% ZFHE (ZE—NEF 8% E15%ZFH
X) B BEERAZENESEFEME - ZETFEHE
ARBRAZHBESS BEAGETR BEIZTEE
st REMAZHNEHNURKEBRAZRER, X
HH KT - REFERAZERERESER D HE
B EBETEASBRENRIBREEANERESYE -§F
WA F AR EER ©

UTHZAERAREERKESFENAHEIZE
WERKRHEZREE DT

2020 2019

HK$'000 HK$'000

(Unaudited) (Audited)

—ECEF TE—hE

FHET FHET

(REEER) (& E1Z)

Within 90 days 90H A 4,266 8,995
91 - 180 days 91%E180H 4,583 60,429
181 — 365 days 181E365H 100,388 71,077
Over 365 days BiB365H 318,376 281,453
427,613 421,954

As at 31 December 2020, loans and interest receivables of approximately
HK$265,745,000 (2019: approximately HK$224,138,000) were past due.
Included in the carrying amount of the above loans and interest receivables as
at 31 December 2020 is an individually impaired receivables of approximately
HK$43,466,000 (2019: approximately HK$43,466,000) which impairment was
made due to borrower’'s default in payment. Subsequent to the end of the
reporting period, approximately HK$3,421,000 of the past due balances were
settled. The remaining past due amount of approximately HK$218,858,000 are
due from several borrowers with whom the Group is negotiating practicable
repayment terms and schedules. The directors assessed their creditworthiness
and financial position and are of view that no impairment loss is necessary.
The Group's neither past due nor impaired loan receivables mainly represented
loans granted to creditworthy customers for whom there was no recent history
of default. Accordingly, the directors considered that no further impairment loss
is necessary. Save for the aforesaid secured loans, the Group does not hold
collateral over other balances.
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RIE-_ZE+_RA=+—H BRERERAEHN
265,745,00078 7 (Z 2 — N5 £ 49224,138,000%8 70) B
He-RZEZTE+_B=+—H ' LHAEKRERKRF
B2 RAEE®IE—IEE R E 2 EWFIE4743,466,000
BT (ZZE—NE : £943,466,0008 7T) » ZBENDRE
PR RPTE - RIREEAFR % > £493,421,00078 0@ #A
EHROCEEN - R TARRBARKEZERAZN
218,858,0005 75 » AL B IE 1% FhE /& Al (T B AIER
EREER BELTEREEERRRMERTE B
BBEELRERE AEEZ KRB EREZE
BRFEEAAPTEIRCR AEERAELZE
oA EERABBEHE—TS RERBIE fF LKA
HFEMI REBT B EMAEFITERFR -
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20.0THER LOAN AND INTEREST RECEIVABLES 20.HfthfEURE R KRFIE

2020 2019
HK$000 HK$'000
(Unaudited) (Audited)
ZEIEHE —E-hE
FHET FHET
(REEEZ) (& BE1Z)
Other loan receivables: HithEwER
— Loans related to a debt settlement agreement —BEXSERBEERZER ()
(Note i) 71,237 66,3886
- Advance to third parties (Note ii) —ME=H B (M) 10,685 6,689
81,922 73,575
Other loan interest receivables: HihEWERF S -
- Loans related to a debt settlement agreement —HEREEBEBRAZER 5,936 5,674
- Advance to third parties —ME=FBM 1,021 357
6,957 5,931
Analysed for reporting purposes as: MREENDFS -
- Non-current assets —ERFEE 3,562 73,675
- Current assets —REEE 85,317 5,931
88,879 79,506

Note:

(i)

(ii)

On 1 March 2019, Rongjinda Finance Lease Company Limited* (Bisz#E
FEMEARAE) ("Rongjinda Finance”), a wholly-owned subsidiary of
the Company, entered into a debt settlement agreement with Heyuan
City Dongjiangyuan Hot Spring Resort Limited* ClRMHELREARER
ERAE) ("Heyuan Dongjiangyuan”) and Beijing Kaiyitong Enterprise
Management Limited Company* Qt R EBREEEFRAE) ("Beijing
Kaiyitong”) pursuant to which the parties agreed that Heyuan Dongjiangyuan
shall repay the outstanding principal lease cost, interest and service fees
of approximately RMB6,979,000 in total while the remain outstanding
balance of approximately RMB76,764,000 is assumed by Beijing Kaiyitong.
On the same date, Rongjinda Finance entered into a loan agreement with
Beijing Kaiyitong pursuant to which Rongjinda Finance waived the interest
and consultancy fees payable totalling approximately RMB16,764,000 and
the remaining outstanding loan balance of RMB60,000,000 (approximately
HK$71,237,000) will be repaid by 1 March 2021, with the interest rate of
10% per annum payable every six months. Further details are set out in the
Company's announcement dated 1 March 2019.

The Group advanced RMB6,000,000 (equivalent to approximately
HK$7,123,000) and RMB3,000,000 (equivalent to approximately
HK$3,562,000) to two corporations, both are independent third parties
respectively in the PRC, with the interest rate of 8% per annum. The
advance of RMB6,000,000 is secured by 50% shareholding in the
corporation and guaranteed by the individual shareholder of the corporation,
and will be repaid by 29 April 2021. For the advance of RMB3,000,000, it is
unsecured but guaranteed by the individual shareholder of the corporation
and will be repaid by 15 October 2022.

EIEEEEIERAIR AT

(ii)

RIE-NE=B—B AR E2EWBATR
SEMEREAERAE (MESE/ME)) BR™T
RITRBREBRNBRAS (DRRIIR) &b
R RBLEEEBRAE (MERINEBE)) 5L
B BEEMZ BRI sSTAARRARRIRE
BHAEEHER AL MERRBEHLFDN
AR 6,979,000tk T it REBEHROARE
76,764,000cHIE R B EAE -F B B ZER
BRITRNBBITLER MR Bt MeEmE
BB 2 M B R sh s E H 54 AR 116,764,000
TORER T R BB B AR AR 60,000,000
(#971,237.0008 ) #R S - —F=F—HAl
BB TASNEABRENEI0NZAH B #E—
SHBENAATNAHE_T—-NE=ZA—HZ
NG

AEBMEMEPELQE BIAHBILFE=H) DR
1T AR #6,000,0007t (821 497,123,00077T) &
AR 13,000,000t (HHE 74 493,562,0007T) » FEF)
E5H8% o ANR16,000,000cFHNAZAF50%H&
BIEHTHAZAREARERBER ERZZ
T—FEAZ+ABAIEE AR¥3,000,0007T
BRAERIFEHZADBEARRREER &#
RIZEZF+A+hRIEER-
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21.TRADE AND OTHER RECEIVABLES 21. FEURBR TR B L th FE U TR 1B

44

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
g3 3 —ZT-AEF
FHET FHET
(REEER) (& BE1Z)
Trade receivables arising from trading business BEEHMES 2 FRINERM 173,413 152,947
Trade receivables arising from the securities and HEHE R E KA ETETELE 2 FEWERR
futures brokerage business 226 3,111
Trade receivables arising from finance leasing business B4 1 & 2 #5FT & 4+ 2 FEUREE R 1,722 502
Trade receivables arising from geothermal N RE ZE TSR E 4 2 FEURBR R
energy business 750 -
Trade receivables arising from building construction IBF BRI B EFESE 2 FRUNERR
contracting business 14,091 -
Trade receivables arising from centralised heating SRR ESL Z BUIAR™
business 302 =
Trade receivable arising from property development MERERIBEEEERMES ZBUIER
and project management business 4,892 -
Trade receivable arising from building architecture BFRERENRTERENES 2 RUERR
and interior design business 677 -
Trade receivables arising from international air and EPR AN = R L I8 HE FEFR E 4 2 TR R
sea freight forwarding business 1,695 1,709
Less: allowance for impairment B ORERE (1,449) (1,454)
246 255
Prepayments FEfIRIE 39,312 2,530
Value-added tax recoverable AU EIEER 9,058 =
Deposit and other receivables & K E A E WIS 28,694 17,836
273,383 177181
The Group's trade receivables arising from securities and futures brokerage SEBEZSANPERLERFEEZBBEREES
business include Hong Kong Futures Exchange Clearing Corporation Limited BHEHAEARLE ((EEHELEE)) RRLZRA
(“HKFECC") and brokers with carrying amounts of approximately HK$226,000 BN RI4I%226,000B T REBT (ZE—HE DD
and HK$Nil respectively (2019: approximately HK$50,000 and HK$3,061,000 50,0008 75 53,061,00058 7T) °
respectively).
The Group allows an average credit period normally ranging from 30 days to KEBBTEHERZFHEEHR KN FI0EBE180H
180 days (2019: 30 days to 180 days) to its customers. The following is an aged (ZZ—NF :30HE180RH) - U TARKEHRZE
analysis of trade receivables (net of allowance for doubtful debt) presented based ZEHHESABEMENMEZIREE (EEakamR
on the invoice date or the payment date as stated in the respective contracts HBAEAM) 252 FEERER (BIFRREREE) BRER D4 ©

at the end of the reporting period, which approximates the respective revenue

recognition date.
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RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

21.TRADE AND OTHER RECEIVABLES 21. FEUR AR TR e ELfth FE UK TR IR (48)
(CONT'D)
International Property Building
air and Building development  architecture
Finance sea freight  Geothermal construction  Centralised and project and interior
Trading leasing  forwarding energy  contracting heating management design
business business business business business business business business

HK$'000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000

ME  ERRZR

BFER MERER BFEER

BEEH HEEE BLAERE HREEH REEY SQHARE HEEERE ZARGEY

FET FER TER

FER FET FET FET FER

31 December 2020 ZZ2E+ZR
(Unaudited): =+—H (REER) :
Within 30 days 30BA 41,614 1,188 151 246 14,091 302 4,892 677
31-60 days 31E60H 89,314 - 83 - - - - -
61 - 90 days 61£90H 42,485 - - 107 - - - -
Over 90 days B8R - 534 12 397 - - - -
173,413 1,722 246 750 14,091 302 4,892 677
International
air and sea
Finance freight
Trading leasing forwarding
business business business
HK$'000 HK$'000 HK$'000
B PR AL 2 e
BEEXY MEHEEXE BLEEXR
FHET FHET FHE7T
31 December 2019 (Audited): “E-NF+ZA=+—8H BER
Within 30 days 30HRW 152,947 - 152
31 - 60 days 31E60H - - 62
61 — 90 days 61%E90H - - 20
Over 90 days BiE90H - 502 21
152,947 502 255

The settlement term of trade receivables arising from the securities and futures
brokerage business are two trade days after the trade execution date. The trade
receivables from HKFECC and futures brokers are repayable on demand which
represent amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debts with aggregate
carrying amount of approximately HK$943,000 which were past due at the end of
the reporting period and for which the Group has not provided for doubtful debt.
The Group does not hold any collateral over these balances.

BERMERCETREEZ BURREEHAETR
ZHPRMERZH BREBHEEERAERRL
BUERR B IZEREE A FEERETRAREY
I

755 B FE WOAR R A4S B R L HE BRI AB (B 49 43943,00038 7T
Z@H HRREPREEN BAEETESRRR
B -AERTENZFEHFTAEARTR-
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For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

21.TRADE AND OTHER RECEIVABLES 21. FEUR AR =R e ELfth FE UL FRIE (48)
(CONT'D)
The aging analysis of trade receivables that were past due but not impaired based REBEHR REZEHHABAESHNMBZAIRBH
on the invoice date or the payment date as stated in the respective contracts (BB WmER BEER) EaifiEREEZ BIEK
at the end of the reporting date, which approximately the respective revenue HARE DATUT -

recognition date, is as follow:

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
ZTIEHF —E-hE
FET FHET
(REERZ) (BB
Over 90 days B4E90H 943 523
Trade receivables that were past due but not impaired related to a number of EAAEEAEZERIRTIRZREAEBAETRET
independent customers that have a good track record with the Group. Based FRTHRZBURL RRBATKKR BEEMRRGE H
on past experience, the management believes that no impairment allowance is REEERUREEAEH ZEERNERATR2HNK
necessary in respect of these balances as there has not been a significant change Bl B AR ZEEERSHR R E R A
in credit quality and the balances are still considered fully recoverable.
The movements in allowance for doubtful debts of trade receivables were as FEWER R 2 RERBBEBWMT !
follows:
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIEHE —T-hE
FET FHET
(RBEEZ) (')
At 1 January n—A—AH 1,454 1,464
Exchange difference PR (5) (10)
At 31 December R+ZBE=+—8 1,449 1,454
Before accepting any new customer, the Group assesses the potential EEMNEAHELR AERNHEERRZEEE
customer'’s credit quality and defines credit limits by customer. Limits attributed FOWEIRFRZEERB- TR EERBILIEHE
to customers are reviewed on a regular basis. %
Trade receivables that were neither past due nor impaired related to customers KA EREZ BRSO BT
for whom there was no recent history of default. B
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RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 &%=

22.TRADE AND OTHER PAYABLES

“ECEF+"A=+—HLt

22. FE{ AR AR B ELfth FE 4 "R IR

+—1E8

2020 2019
HK$000 HK$'000
(Unaudited) (Audited)
ZEIEHE —E-hE
FHET FET
(REER) (& BE1Z)
Trade payables arising from the securities and futures HH R ER L ERES 2 ERM
brokerage business 4,253 6,397
Trade payables arising from international air and BIPRAZE fE BB BT ES 2 FETERRR
sea freight forwarding business 719 720
Trade payables arising from property brokerage business #4840 2 75 B 4 2 FE N BRER 359 1,048
Trade payables arising from geothermal energy business MZ\EEEFEFTE £ Z E(TIR™R 46,746 -
Trade payables arising from centralised heating business £ f {f ZV 2 FEFR & 4 2 FETERER 13,205 -
Trade payables arising from building construction BFRERKOERMELE ZELIRR
contracting business 281,161 -
Earnest money from finance lease receivables ERREREREZHES 3,560 3,344
Value-added tax payable FE(TIGER - 1,157
Accrued charges FEsTE R 13,851 12,623
Consideration payables FE(SRIE 148,698 =
Advance from subcontractor REDEEBR 86,898 =
Trust loans interest payable FEEEEMF S 16,926 -
Other payables HMpEAIRIE 19,550 4,272
635,926 29,561

The Group's trade payables arising from securities and futures brokerage
business include margin clients and cash clients with carrying amounts of
approximately HK$4,228,000 and HK$25,000 respectively (31 December 2019:
approximately HK$6,282,000 and HK$115,000 respectively).

For trade payables arising from the securities and futures brokerage business, no
aging analysis is disclosed for the Group’s margin and cash clients and clearing
house as these clients were carried on an open account basis, the aging analysis
does not give additional value in the view of the nature of business of securities
and futures brokerage. Also, the settlement terms of clearing house is two
trading days after the transaction date.

For trade payables arising from the property brokerage business, no aging
analysis is disclosed as the Group is yet to receive invoices at the end of the
reporting period. The payables is accrued based on the monthly statements
agreed with the respective agents. According to the relevant agency contracts,
the invoices will be billed in the following month and the settlement terms is
within 3 business days from the invoices date.

The average credit period on the international air and sea freight forwarding
services is normally ranging from 30 days to 90 days (2019: 30 days to 90
days). For trade payables arising from geothermal energy business, centralised
heating business and building construction contracting business, they are mainly
accrued and settled based on the progress of performance and the settlement
obligation as stipulated in the respective contracts. The Group has financial risk
management policies in place to ensure that all payables are settled within the
credit timeframe.

EIEEEEIERAIR AT

REMKERSFRAECLER CEAERCERESR
FRESEF ZEMRZ REED BN A4,228,00058
TtRK25,00087T (ZE—AE+B=+—8 : 2345
6,282,000 7552 115,00038 7T) ©

MEFRPERLCEBREEZEMERRMS > AR A
EEAFRRREEZRPURGERTRIEREKAEET]
ROEERESKHERLEB ME  REDTLE
MTREINBE BEERIBRREZSERZRED
Hrolttoh BEAZEERSEERRERZMERZH -

MMECCEBEEZRCERMS AR AERE K
REBSARRIER QUBRERE DT BARE
EERERETHRAGZERN -REMAMKESH &
ERIBERANMHAAKEENAEXRAME=EEX
HrAge

ERMERE LEERFZ FHEER—RNFIBE
908 (ZZ—A%F ! 30HZE90H) - MM BMBEEF EF
HAEBREFREEROEFAELEZEMERRMS
HIBBBOEERAMONIRZBEEERAKRE
B o NER TR M R b BB BR U RATA A RIE
TIMEERBERREE -
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For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

=+ = =]
22. TRADE AND OTHER PAYABLES (CONT'D) 22. FEF BRI R EL At FE (7R IE (48)
The following is an aged analysis of trade payables from the international air and MTFARBREMARREBEEMERE LGB 1R
sea freight forwarding business, the geothermal energy business, the centralised REEB EhHAEBREFELERBEB I ERAERR
heating business and the building construction contracting business presented BEZAHR/ REBENTREES T2 MRE
based on the invoice date and/or the settlement obligation as stipulated in the bakiign

respective contracts at the end of the reporting period:

International

air and sea Building
freight Geothermal construction
forwarding energy Centralised contracting
business business heating business
HK$'000 HK$’000 HK$°000 HK$000
Bl PR AR 22 Rz BFEE
BLEEXEH 3 EAHE K TS St ABEB
FHT FHT TFHT FHET
31 December 2020 (Unaudited): —E-EHE+ZHA=+—H
CREEER) :

Within 30 days 30BW 929 2,474 5,271 1,027
31-60 days 31E60H 1 2,066 7,934 -
61-90 days 61E90H 1 - - 4,494
Over 90 days B4E90H 618 42,206 - 275,640
719 46,746 13,205 281,161
International
air and sea
freight
forwarding
business
HK$'000
B PR L 22 2
BLEEER
FAT

31 December 2019 (Audited): “E-NAFE+ZA=+—8 &SR :
Within 30 days 30BA 94
31-60 days 31E60H 1
61-90 days 61%E90H 3
Over 90 days BiE90H 622
720
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RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

23. TRUST LOANS 23. 1555 8™
2020 2019
HK$000 HK$'000
(Unaudited) (Audited)
g3 3 —Z-hEF
FHET FHET
(REEEZ) (& BE1Z)
Trust loan — secured EEER—BIER 237,455 =
On 19 February 2020, the Group entered into the trust loan agreements RIEZEEZRB+hAH AEBHE—ZLBIE=FHF]
with an independent third party to obtain loans with principal amounts of U EEEBRBEURE RS £ ARK200,000,000
RMB200,000,000 in aggregate which carry a fixed interest rate of 12% per T REEFMEII2%ERERZEZF=A#E
annum and is repayable in March 2022. The Group received loan proceeds of BENER - ZEER S EF=-FNBERFAER
RMB198,000,000 in March 2020, net of 1% of loan principal amounts (i.e. 5 AR 198,000,000t (&M ZAERBFAIRRE B
RMB2,000,000) which is required by the relevant rules and regulations to be BRERTEGEAREESNI%NEREAEE AR
invested in the trust protection fund in the PRC. The loan proceeds were intended 2,000,0007T)) cEFFISREHANKEILIREEZ2
to be used for the acquisition of the entire equity interest in Beijing Yuehai and HREREA—REEES RIBEXERHE 55
enhancing the general working capital. Pursuant to the trust loan agreements, BEROUBRIVIGEETHERRAEXZLEREBRA
the trust loans are secured by pledging of (i) 100% shareholding of Jiangsu Meili B (DI =BT 100%REREREHEAEMES
Kongjian Construction Design Development Co., Ltd* CI#f ERETRIRERTE RAT (TERTCHIEAEL) 70% M > (i) IR EREEM
¥ RAEMRAT) ("Jiangsu Meili Kongjian”) and 70% shareholding of Baoshihua FRis T AR R H R IR EE/EIRIR ; W TBRERE
Geothermal Energy Development Co., Ltd.* (BR{EMEEERZEBRAE) IR R
("Baoshihua Geothermal Energy”), and (i) the land use right held by Jiangsu Meili
Kongjian and any constructions thereon; and are guaranteed by Jiangsu Meili
Kongjian.
24.SHARE CAPITAL 24. 887
Number of
shares
‘000 HK$'000
RiHER
Ordinary shares of HK$0.1 each SREEIBTZZER TR FHET
Authorised: SERTE :
At 1 January 2019 (Audited), RIZE—hF&—B—H ®&HZ)
31 December 2019 (Audited), —E-NE+B=+—H &FR
1 January 2020 (Audited) and IZTEFE—A—H ®ER Kk
31 December 2020 (Unaudited) ZEITE+ZA=+—H REBER) 25,000,000 2,500,000
Issued and fully paid: ERTRER
At 1 January 2019 (Audited), RIE—hFE—HB—H ®&HZ) ~
31 December 2019 (Audited) and “BE-nEF+A=+—H®ERD R
1 January 2020 (Audited) ZEIEZFE-F—H KER 5,084,283 508,428
Share consolidation (Note) Bma st () (4,067,426) -
Capital reduction (Note) B A IR, (B 5E) - (406,742)
31 December 2020 (Unaudited) ZETHE+ZA=+—H REER) 1,016,857 101,686

EIEEEEIERAIR AT
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For the twelve months ended 31 December 2020 &#E _—_E_=F+_H=+—HL+_@ER

24. SHARE CAPITAL (CONT'D)

Note:

Pursuant to a special resolution passed on 31 August 2020, the Company
implemented the capital reorganisation which, among others, comprises:

(i) the share consolidation whereby every five issued ordinary shares of HK$0.1
each of the Company were consolidated into one issued consolidated
ordinary share of HK$0.5 each (the “Consolidated Share"”) of the Company
effective on 2 September 2020; and

(i) the capital reduction whereby the par value of all the then issued
Consolidated Shares shall be reduced from HK$0.5 each to HK$0.1 each by
cancelling the paid-up capital of the Company to the extent of HK$0.4 on
each of the then Consolidated Shares in issue. All credit of approximately
of HK$406,742,000 arising from the capital reduction was transferred to the
contributed surplus account for use by the Board in any manner permitted by
the Companies Act and the Bye-laws.

25.CONTINGENT LIABILITIES

At the end of the reporting period, the Group and the Company did not have any
significant contingent liabilities (31 December 2019: Nil).

26.ACQUISITION OF SUBSIDIARIES

50

(i) Accounted for as asset acquisition

(@) On 14 January 2020, Shenzhen Guohua Construction Industrial Co.,
Ltd.* CRYUIEZEREEZEERAE) (“Shenzhen Guohua”), a wholly
owned subsidiary of the Company, and Ningbo Sixing Information
Technology Co., Ltd.* (8% 1715 ERHEBRAE) ("Ningbo Sixing”),
an independent third party, entered into the equity transfer agreement
pursuant to which Shenzhen Guohua conditionally agreed to acquire,
and the Ningbo Sixing conditionally agreed to sell, 100% equity
interest in Jiangsu Meili Kongjian at an aggregate consideration of
RMB41,000,000 (approximately HK$44,965,000). The acquisition was
completed on 2 March 2020 and Jiangsu Meili Kongjian become the
subsidiary of the Company since then. The directors are of the opinion
that the acquisition of Jiangsu Meili Kongjian is in substance an asset
acquisition instead of a business combination, as the net assets was
mainly the properties under development for sales and Jiangsu Meili
Kongjian was inactive and did not constitute a business prior to the
acquisition by the Group.
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=
iy

R

NZECRFNB=+—HEBNENRBRR &

ABBEBRRAER HPEE:

(ii)

RHOGH BERSIRAATDEETSREE
0BTz EBRAEHA—REIABDERTERE
BoSE T ZzAMEER (GH#RH) B2 _F
FAEHEEN &

RAHIR  HIL BB H A AT BERE (USSR
ERBETAEHRM0ABIRR  SREFEH
TEMHKRMHNEEBEHSBTHIRE1E T RE
HJﬁEiE’JﬁﬁE%&EEZMOG 742,00078 T H B ES

BERR UHEERRABERMAVESF ZEM
Eﬁ%ﬁ%o

25. % AERE

RREMFR AEAREABD L EERAEARRER (2
E-NE+ZA=+—H 8-

26. U8B B A

(@

ARIMEEEWRE
(a) ﬁ"\:ﬁ_ﬁﬁ—ﬁﬁ—ﬂa ENSIES= ) N
RYEEREXBEARAR (NRIIEZE))
E‘ii LBUF=HNERBCTEEREERA
8 (MR BIT)) ST REFER S HIL - 3R
NEEFRERBWRE MERBTERGE
BHETIHEXEEZMZ100%K%E  BRES
AR #541,000,0007T (944,965,000 7T) © 5%
WEEEER - F-2F=-_F"H%M M1l
HEBEZHBLERB/ERT ZMBE LR A
EEFEIEABRRTHEYERIIHKERE
28 R A A B T U B O R SR DU R I AR
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For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

26.ACQUISITION OF SUBSIDIARIES (CONT'D) 26.WBEMIEB AT (&)

(i) Accounted for as asset acquisition (CONT'D) (i) ARFIEEEKRE @
(a) (CONT'D) (@ (@
The fair value of net assets of Jiangsu Meili Kongjian acquired as at the BREIHZETH2EEFERKELR
date of acquisition are as follows: HNAFEWNT
HK$'000
(Unaudited)
FHET
(RICEIZ)
Properties under development for sales BREPFEYE 54,464
Property, plant and equipment LEN =N 18
Other receivables HhpEwIE 406
Bank and cash balances IRITRIREEER 12
Other payables H (S RIE (9,606)
Deferred income PBIEUA (329)
Net assets BEFE 44,965
Satisfied by: BUTARAEZM
Cash consideration HeRE 10,967
Consideration payable FERTRIE 33,998
44,965
Net cash outflow arising on acquisition WHEEBELZH LT BEE
HK$'000
FET
Cash consideration paid during the twelve months HEZTZF+_A=+—HIE+ZEALZNN
ended 31 December 2020 BERE 10,967
Less: Bank and cash balances acquired A BB IRITRIRE &R (12)
10,955
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For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

26.ACQUISITION OF SUBSIDIARIES (CONT'D)

52

(0]

Accounted for as asset acquisition (CONT'D)

(b)

China Best Group Holding Limited Second Interim Report 2020

On 8 September 2020, Huaihua Qinneng Technology Development
Co., Ltd.* (BRICENRERI KB AR AE) ("Huaihua Qinneng”), a
wholly owned subsidiary of the Company, and Yuncheng City Wandefu
Hot Power Co., Ltd.* (ZHHEBRBHAIIBRAE) (“Yuncheng City
Wandefu”) entered into the reorganisation agreement pursuant
to which, among other things, Yuncheng City Wandefu agreed
that Huaihua Qinneng would act as the reorganisation investor to
acquire the entire equity interest in Yuncheng City Wandefu at the
consideration of RMB110,000,000 (equivalent to approximately
HK$130,600,000). Yuncheng City Wandefu is principally engaged in
the business of using coal-fired boilers to provide centralised heating,
including industrial steam, to areas exclusively licensed by the
Yuncheng Management Committee through centralised pipe networks.
The acquisition was completed on 2 November 2020 and Yuncheng City
Wandefu and its subsidiary become the subsidiaries of the Company
since then. The directors are of the opinion that the acquisition of
Yuncheng City Wandefu is in substance an asset acquisition instead
of a business combination, as substantially all of the fair value of the
gross assets acquired is concentrated in the heat generating factory,
machinery and pipe network which consider as a group of similar
identifiable assets.

The fair value of net assets of Yuncheng City Wandefu acquired as at
the date of acquisition are as follows:

26.1XRBEMB AT (48)

ABRTIEE EURHE ()

(0]

(b)

RIBZZFEAANB FRTD2EWBR
A CHERREERRAS (MEEEE))
HENTESERNARLE ((ERHE
FROJUEMARZ Bt HhaiE &
HTBSERRIRLCHEFAEARESE
KEERTBESE2ERE AEAARE
110,000,0007% (18 &2 #9130,600,0007%7T) ©
ERTESEIZENECRNENREERE
TEEANENEEZEERRFIZIHMER
HERHA BFETHER[ - ZRBEFEER
“ECZRE+-AHREM MERTHEE
REWBABBIIERBEABDZMEAT A
RIBHREENFIEATEEE LERE
MM B REBE RRA—AEEUTHE
AEE)  RESEI R WREERHTESES
BLRBEWBEMIEEBSH-

BRBERTESEZ2EEFENWELN
BATENT :

HK$'000

(Unaudited)

FHET

(REEZ)

Property, plant and equipment ME- BB R 127,933

Inventories =78 2,667

Net assets BEFE 130,600
Satisfied by: BUTAREZM

Cash consideration BERE 47491

Consideration payable FEGRE 83,109

130,600
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For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

26.ACQUISITION OF SUBSIDIARIES (CONT'D)

(i) Accounted for as asset acquisition (CONT'D)

(b)

26. U5 BB A

(4&)

()  ARFIEEEUNE (8

(CONT'D) (o) (4
Net cash outflow arising on acquisition WEEEELZ LT FE
HK$'000
FHET
Cash consideration paid during the twelve months H=E TEF+ A=+ —HIE+ZEAZEN
ended 31 December 2020 fﬁﬁfﬂ% 47,491

(ii) Accounted for as business combination

(a)

On 18 February 2020, Guohua Jiaye (Beijing) Enterprise Management
Co.; Ltd.* (BZEFEZE (IR) tEEEAMRAE) ("Guohua Jiaye"),
a wholly owned subsidiary of the Company, and Qingdao Maojie
Enterprise Management Partnership (LLP)* (E&RIETEEESB D
(BIRE%)) and Ms. Li Jing* (&) (collectively as the “Independent
Third Parties Vendors”), among others, entered into the equity transfer
agreement pursuant to which Guohua Jiaye conditionally agreed
to acquire, and the Independent Third Parties Vendors conditionally
agreed to sell, the entire equity interest in Beijing Yuehai at a
consideration of RMB110,000,000 (approximately HK$120,637,000)
("Undiscounted Consideration”). According to the equity transfer
agreement, the Group shall pay the consideration of RMB80,000,000
(approximately HK$87,736,000) to Independent Third Parties Vendors
within three business days of the date of acquisition and the remaining
consideration of RMB30,000,000 (approximately HK$32,901,000) shall
be payable in 2021 to 2023 subject to the fulfillment of certain profit
guarantee clauses. As a result, the fair value of the Undiscounted
Consideration is approximately RMB105,681,000 (approximately
HK$115,900,000) as at the date of acquisition. The acquisition was
completed on 24 March 2020 and have been accounted for by using
the acquisition method. Beijing Yuehai and its subsidiaries (”Beijing
Yuehai Group”) are principally engaged in developing and utilising
geothermal energy in provision of heating and cooling supply to various
buildings located in residential areas in the PRC.

EIEEEEIERAIR AT

(i) ARRFUEEBSH

(a)

E@:%:%E—EM\E EABEENE

NEEEEE (R tEEERERLAE (TA
EEE) HNFERROCESEABLE (5
REP) REFLLT HBBIR=1851)
(A 84E) sT U R EEE R i BE
FEERGRRKE MBULE=FBHEK
HERLELREBZ2HRE REBBA
R #110,000,0007T (¥9120,637,000# 7T) (T3
MIRARE)) - RIBREEE G AEEAR
WEHE=EEXENRABIE=8A
> HRE AR %80,000,0007T (4987,736,000
A7) MmER TREAR®30,000,0007T (49
32,901,00058 7t) B E MR E T i M R 5 KR
BR_E_—FE_ZT_-FHMPIN-E
It RERAERRERRNATFENABAR
#105,681,0007T (49115,900,000387T) ° Z W
BEEN _S-SHE=-F _+NHEBRM T
BRERBRBEIAR - IREERENBAR
(MtRESEE) TEREHERAN MM
REAMNPEETME 2 ZEIEFIREHE
8L BRTS ©
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26.ACQUISITION OF SUBSIDIARIES (CONT'D) 26. BB AT (B)

54

(ii) Accounted for as business combination (CONT’D) (i) ARIEEZEEH @
(a) (CONT'D) (a) (4
The fair value of the identifiable assets and liabilities of Beijing Yuehai MBIt ESEENATRNEERAEEBR
Group acquired as at the date of acquisition is as follows: W BN AFENT
HK$'000
(Unaudited)
FHET
(RICEI1Z)
Property, plant and equipment WE BB R E 120,742
Interest in an associate R—EBE QA NER 63,069
Trade and other receivables FEUR BR T R EL Mt FE U k18 36,335
Bank and cash balances IRITRIRELEER 4,709
Trade and other payables FE A BR AR ELfth FE (S R0 1B (89,209)
Contract liabilities anaE (4,398)
Deferred income IEIEU A (3,290)
Total identifiable net assets at fair value BAFEYRZ OIH A EEFEARLE 127,958
Non-controlling interest JEER R (77.032)
Contingent consideration receivable WS ARE 644
Goodwill Gk 64,330
Consideration at fair value BATENRZ KB 115,900
Satisfied by: BUTAREZM
Cash consideration HeRE 87,736
Consideration payable at fair value BNFESRZ BERE 28,164
115,900
The Group recognised the excess of fair value of the consideration AEFCHIAEEREZATEBHEWE
transferred over the fair value of the net identifiable assets acquired as AHBEEFEZAFEBOIEAEE -TEH
the goodwill. None of the goodwill is expected to be deductible for tax B B AR B BV T L0 RE
purpose.
Net cash outflow arising on acquisition WEEBELZH LT BEE
HK$'000
(Unaudited)
FHET
(RICEI1Z)
Cash consideration paid during the twelve months BHE_Z-EF+-A=+—HLEFTZEABBEAW
ended 31 December 2020 HeRE 87,736
Less: bank and cash balances acquired B BB RIRTT RIR S AL R (4,709)
83,027
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RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 & ZE _—_E_ZF+_HA=+—HIE+_@EH

26.ACQUISITION OF SUBSIDIARIES (CONT'D)

(ii) Accounted for as business combination (CONT'D)

(a)

(CONT'D)

Impact of acquisition on the results of the Group

Included in the loss for the period is approximately HK$10,894,000 loss
attributed by Beijing Yuehai Group. Revenue for the period includes
approximately HK$12,333,000 generated from Beijing Yuehai Group.

Had the acquisition of Beijing Yuebai Group been completed on 1
January 2020, total revenue of the Group for the twelve months ended
31 December 2020 would have been approximately HK$1,060,473,000,
and loss for the period would have been approximately HK$44,328,000.
The pro-forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations of the
Group that actually would have been achieved had the acquisition been
completed on 1 January 2020, nor is it intended to be a projection of
future results.

26. Wi E 2 E) (48)

(i) ARFIEEBEH (B

(a)

(&)

KB L EFEEZHE
HAGEEEIRESEBRRGEEED
10,894,000 L iAW R B BB LR EEE
B E £ R94912,333,00078 7T ©

WItRESERZWBENR _2-SF—HF—
B A&EEHE_T_TF+-_F=+—
B IE+ {8 B 8948 W x4 FE % 491,060,473,000
Bt MEAREIEE A4944,328,0008 7T
%Eﬂ@ﬁi\%ﬁﬁﬂﬂﬁ%—7@%2&%@7‘4&@%
RN -TEFE—A— BN ERTERE
2B R ”“"E.‘*%@E’HEE’UT@F%M’E?%H&X
E- 30k

On 18 December 2019, Esteem Sun Limited (“Esteem Sun”), a b) RZB—AEF+ZB+NH XRATLZEMR
wholly owned subsidiary of the Company, entered into share transfer BARMMARAR (M&H#H) BABIFE=F
agreement with independent third parties to acquire the entire issued 511 B0 B AR 1% 32 1870,000,000% 7T
share capital of Total Fame Holdings Limited at a consideration of g B8 Total Fame Holdings Limited2Zf B 81T
HK$70,000,000. The acquisition was completed on 25 May 2020 BAR - WHEEBR _E-_EFAA_-_+AH
and have been accounted for by using the acquisition method. Total BE5EAL > M 18 15 B UE A ABR o Total Fame
Fame Holdings Limited and its subsidiaries (“Total Fame Group”) are Holdings Limited& E i@ A (M Total Fame
principally engaged in the business of projects construction contracting EEH) FERFEANEIRRRABER
in the PRC.
The fair value of the identifiable assets and liabilities of Total Fame Fri & Total FameEE B A # A EE KB ER
Group acquired as at the date of acquisition is as follows: WEBBNAFENT
HK$'000
(Unaudited)
FHET
(RI&EIZ)
Right-of-use assets FEREEE 647
Intangible assets BT EE 4,067
Contract assets BHNEE 93,713
Trade and other receivables WELISZHE R Kz ELfith FE SRR 11,203
Bank and cash balances IRIT IR EAEER 448
Trade and other payables TR R EME S RIS (80,950)
Lease liabilities HEaE (667)
Deferred tax liabilities FERIBAEE (1,633)
Total identifiable net assets at fair value BATENRZ A HH & EFER 26,828
Goodwill RS 43,172
Consideration KB 70,000
Satisfied by: BUTHAEZM
Cash consideration BERE 70,000
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Notes to the Condensed Consolidated Financial Statements

R BRLR S TSR R MIsE

For the twelve months ended 31 December 2020 &#E _—_E_=F+_H=+—HL+_@ER

26.ACQUISITION OF SUBSIDIARIES (CONT'D)

(ii) Accounted for as business combination (CONT'D)
(b)  (CONT'D)
The Group recognised the excess of fair value of the consideration
transferred over the fair value of the net identifiable assets acquired as
the goodwill. None of the goodwill is expected to be deductible for tax

26. W IEFIE 2 E) (%8)

(i) ABRRFIIEEFHE G (@)
(b) (&)
AEECBEIEEREZATEBHEWE
AHAEEFEZATFERIEAEE -TEH
B B RN BT U0 R

purpose.

Net cash outflow arising on acquisition WIERFEEZ BB Tt FE8E
HK$'000
(Unaudited)
FET
(CRESEIZ)

Cash consideration paid during the twelve months HEZ-ZF+HB=+—HIE+Z@EAZ

ended 31 December 2020 ENREAE 70,000
Less: bank and cash balances acquired B BB EIRIT RIS SR (448)
69,552

Impact of acquisition on the results of the Group

Included in the loss for the period is approximately HK$27,112,000
profit attributed by Total Fame Group. Revenue for the period includes
approximately HK$432,794,000 generated from Total Fame Group.

Had the acquisition of Total Fame Group been completed on 1 January
2020, total revenue of the Group for the twelve months ended 31
December 2020 would have been approximately HK$1,132,953,000,
and loss for the period would have been approximately HK$46,100,000.
The pro-forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations of the
Group that actually would have been achieved had the acquisition been
completed on 1 January 2020, nor is it intended to be a projection of
future results.

WEEIEE A EFEENEE
B ESE B iETotal FamefE B EEF L
27,112,000 75 c HAW W i B2 3E ETotal Fame
S H EERIA432,794,00058 7T ©

f§Total FameEBZ WEN 2 _2F—H—
A A&EEHE S -_ZF+-/F=1+—
BiE+ {88 848U FE%A491,132,953,000
Bt MEAREIBIE A%446,100,0008 7T
EERNERRBEZA F—EAAEETIRE
AT _TE—F—HERMNBERTERE
BB W R A B Ve TR IE R E A R R
E3:3:0h=p:
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RRRLR S R E5ER R M E

For the twelve months ended 31 December 2020 i Z —_ & _=EF+_H=+—HI-+_@EH

27.DISPOSAL OF SUBSIDIARIES

In June 2020, Baoshihua Geothermal Energy, a non-wholly owned subsidiary of
the Company, entered into the equity transfer agreement with an independent
third party to dispose 60% equity interest in Baoshihua Huabei Geothermal
Energy Development Co., Ltd.* (BATEEILMEALEFEFR/AE) (“Baoshihua
Huabei”) at a consideration of RMB16,015,500 (approximately HK$17564,000).
The disposal was completed on 18 June 2020 and the Group ceased to hold any
interest in Baoshihua Huabei and its subsidiary (“Baoshihua Huabei Group”) since
then.

The net assets of the Baoshihua Huabei Group at the date of the disposal were as
follows:

27. HEHMBAFE

RIBEZEE A FAARAZEEENBAREGTEH
B —LB IS = A RIEERREULEERT
EIEAAERBEARAR (TEHRIEEIL)) B960% K%
HR1EA ARY16,015,5007T ( £917564,00087T) c HES
ERW_Z_ZHA+/\BERM MAEESLLER
BREEOTELREMNBAS (EEEELER) B
R o

BEOtELEERLESHNEEFENT !

HK$'000
(Unaudited)
FET
(RIEEIZ)
Property, plant and equipment ME - BB R RE 15,285
Goodwill RS 6,342
Prepayments FAI I 339
Bank and cash balances IRITRIRELEER 21,723
Trade and other payables FEAT BR AU R EL At FE (S 7R 18 (6,085)
Net assets disposed of HEEEZRE 37,604
Loss on disposal of the subsidiaries: HEMBATAE
Cash consideration received BWIRERE 17564
Net assets dispose of HEEEZE (37.604)
Cumulative exchange differences on translation of foreign REREWNBAB Z EFIERREBINEASIHER
subsidiaries reclassified from equity to profit or loss on loss of ENMNBEEEG 2 Rt ERER
control of the subsidiaries (23)
Non-controlling interest JEER 14,712
Loss on disposal HEBE (5,351)
Net cash outflow from the disposal of subsidiaries HENE L B R E T EEE
HK$'000
(Unaudited)
FHET
(RICEIZ)
Cash consideration HeRE 17,564
Less: bank and cash balances disposal of B REIRITRIREAEER (21,723)
(4,159)
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AR S B IRRMIEE

For the twelve months ended 31 December 2020 i ZE _E_EF+_A=+—HL+_@H

28.

29.

30.

58

MAJOR NON-CASH TRANSACTIONS

On 19 November 2020, the Group, through its non-wholly owned subsidiary,
disposed 20% shareholding in Tangshan Jidong to a non-controlling shareholder
of that subsidiary at a consideration of RMB70,000,000 (note 16). No cash
proceeds was received by the Group as the consideration has been offset by (i)
the outstanding amount of RMB49,000,000 due to non-controlling shareholders
of that subsidiary and (ii) the amount of RMB21,000,000 distributed to non-
controlling shareholders of that subsidiary immediately after this disposal.

RELATED PARTY TRANSACTIONS

Key management personnel remuneration

The remuneration of directors of the Company and other members of key
management who have authority and responsibility, directly or indirectly, for
planning, directing and controlling the activities of the Group during the reporting
periods were as follows:

28. T EIFRERH

RIBEZEE+—B+hB aEEEBHIEZENS
AT UAEBAREE70,000,0007T A M B AT IEZER
REREEELERN20%KE (isE16) o RERIEUL
BIREMIMIE AREBROERZWE AT IFERR
REIMARZ £ EEARMEL9,000,0007T K (i) B FE A H
EFTEBDRTFZMBABDIEERBRENSBEARE
21,000,000 TP HEEH ©

20.FAE /R RS

TEEEASHMN
FABEERAMBENBEARNIREERE EE
REGNAEREF 2 TEEEASRBSHRZHEN
T

For the twelve months ended
31 December

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
#E+-_A=+—HL+ZEA
BB —E—hE
FHET FHET
(REEERR) (I8 BE1%)
Short-term benefits FEHARE A 12,021 10,446
Post-employment benefits BB EA 90 77
12,11 10,523

APPROVAL OF FINANCIAL STATEMENTS

The 2020 second interim financial statements were approved and authorised for
issue by the Board on 26 February 2021.
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FINANCIAL HIGHLIGHTS

Management Discussion and Analysis
BiEEmE AR

A HE

Twelve months ended

31 December

2020 2019
HK$'M HKS$'M
H#E+-ZH=+—HL
+=MEA
—E°EF —E-NEF
BEHET BEET
Financial Results Highlight MBEEHE
Turnover e 1,054.2 362.3
Other operating gain (net) Hha& e (£28) 21.3 8.8
Total expenses X HAEEE (178.2) (104.4)
Unrealised loss on fair value change on KEMERNFEEH 2 REIREIE
investment properties - (16.1)
Share of profit of associates DEHEE R EDEF] 6.6 3.2
Share of profit of a joint venture DE— Fﬂéﬁ@ i A 0.4 =
Loss on disposal of subsidiaries HEMB AR ZEIE (5.4) S
Gain on disposal of an associate HE—RHBEAR W 11.4 =
Impairment loss on right-of-use assets FREEERERE - (4.1)
Impairment loss on loan and interest receivables FEWE R &F B 2 B EFE - (43.5)
Net loss before taxation & NRRIERIFER R R 2 518348
non-controlling interests (36.6) (103.5)
Loss for the period attributable to KA B ABGEREE
owners of the Company (42.9) (106.1)

31 December

31 December

2020 2019
HK$'M HK$'M
—E-LHF —NHF
+=ZB=+—B +ZA=+—H
BHEAT BEET

Extract of Financial Position BA RS AR T E 8%
Total assets BEEMHAE 2,104.9 1,192.7
Total liabilities BE4EEE (966.4) (75.2)
Net current assets MENEEFE 631.4 6374
Bank and cash balances IRTTRIREERR 571 975
Net assets BEZRE 1,138.5 1,1175
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Management Discussion and Analysis

EREswE D

OVERVIEW

For the twelve months ended 31 December 2020, the Group's turnover
was approximately HK$1,054.2 million, representing an increase of
approximately 190.9% as compared with approximately HK$362.3
million in last corresponding period. The net loss for the period
attributable to owners of the Company was approximately HK$42.9
million as compared with approximately HK$106.1 million in last
corresponding period. The decrease in loss was mainly attributed to,
among other thing, (i) none of impairment loss on loan and interest
receivable and fair value loss on investment properties recognised in
2020 while they amounted to approximately HK$60 million in aggregate
for the corresponding period in 2019, and (ii) income growth from the
expanded business activities, in particular from the Group's real-estate
related businesses, which nevertheless was neutralised by the increase
in the Group's operation costs.

BUSINESS AND FINANCIAL REVIEW

Finance Leasing Business

The Group commenced its finance leasing business in July 2015 and
has been engaged in providing finance lease and related consultancy
services in the PRC. The sale and lease back arrangement is the main
business model for existing customers. The leased assets primarily
consist of plant and equipment, motor vehicle and other tangible
assets. For the twelve months ended 31 December 2020, the turnover
of the Group’s finance leasing business amounted to approximately
HK$2.4 million (31 December 2019: approximately HK$10.0 million)
whereas segment loss of approximately HK$4.6 million was incurred
(31 December 2019: approximately HK$1.8 million).

Money Lending Business

The Group holds a money lenders licence in Hong Kong and provides
loan facilities to prospective customers including enterprises and
individuals. This segment has begun to generate returns to the Group
since April 2016. For the twelve months ended 31 December 2020,
the turnover of the Group's money lending business amounted to
approximately HK$22.1 million (31 December 2019: approximately
HK$29.7 million). Corresponding segment profit of approximately
HK$15.1 million was made for the twelve months ended 31 December
2020 (31 December 2019: segment loss of approximately HK$22.2
million, including the impairment loss on loan and interest receivables
of approximately HK$43.5 million due to borrower’s default in
payment).
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Management Discussion and Analysis

Securities and Futures Brokerage Business

The Group has been providing brokerage services for securities
and futures traded on exchanges in Hong Kong and major overseas
countries since August 2017. For the twelve months ended 31
December 2020, the turnover of the Group's securities and futures
brokerage business was approximately HK$1,000 (31 December
2019: approximately HK$0.4 million). Corresponding segment loss
of approximately HK$6.6 million was made for the twelve months
ended 31 December 2020 (31 December 2019: approximately HK$10.6
million).

Trading Business

The Group is trading goods, including electronic appliance, in the PRC.
For the twelve months ended 31 December 2020, the turnover of
the Group's trading business amounted to approximately HK$522.6
million (31 December 2019: approximately HK$308.9 million) whereas
the gross profit was approximately HK$6.8 million (31 December
2019: approximately HK$5.9 million). The Group recorded a loss of
approximately HK$6.2 million (31 December 2019: approximately
HK$5.6 million) in this segment.

Securities Investment Business

It represents trading of listed equity securities in the Hong Kong stock
market and dividend income (if any) from such listed equity securities.
For the twelve months ended 31 December 2020, the turnover of the
Group's securities investment business amounted to approximately
HK$2.5 million (31 December 2019: nil). During the period, the Group
recorded a realised gain of approximately HK$1.6 million (31 December
2019: nil) and an unrealised fair value gain of the listed securities of
approximately HK$0.4 million (31 December 2019: unrealised fair value
loss of approximately HK$1.7 million). For the twelve months ended 31
December 2020, the Group did not receive any dividend income (31
December 2019: nil). As at 31 December 2020, the Group held trading
securities with value of approximately HK$1.0 million (31 December
2019: approximately HK$1.3 million).

Freight Forwarding Business

This segment engages in the provision of international air and sea
freight forwarding and logistic services to customers in Singapore
and United States of America. For the twelve months ended 31
December 2020, the turnover of the Group’'s freight forwarding
business amounted to approximately HK$1.6 million (31 December
2019: approximately HK$3.5 million). Corresponding gross profit of
approximately HK$0.6 million and segment loss of approximately
HK$0.8 million were made for the twelve months ended 31 December
2020 respectively (31 December 2019: gross profit of approximately
HK$1.0 million and segment loss of approximately HK$0.8 million).
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Management Discussion and Analysis
BiREsmE AR

Property Investment Business

The Group has been holding the investment properties in the PRC for
rental income and capital appreciation since January 2019. During the
period, certain interior fitting out works originally planned to improve
properties’ multi-usages have been suspended for the outbreak of
the COVID-19 pandemic. As the leasing arrangement is yet to be
crystallised, such investment properties did not generate any rental
income for the twelve months ended 31 December 2020. As at 31
December 2020, the fair value of the investment properties was
approximately HK$118.7 million (31 December 2019: approximately
HK$111.5 million).

Property Brokerage Business

The Group has been engaged in provision of residential and commercial
property brokerage services in the PRC since June 2019. For the
twelve months ended 31 December 2020, the turnover of the Group's
property brokerage business amounted to approximately HK$23.8
million (31 December 2019: HK$9.8 million) and the gross profit was
approximately HK$10.3 million (31 December 2019: HK$5.9 million).
Corresponding profit of approximately HK$3.9 million was made in this
segment (31 December 2019: approximately HK$3.0 million).

Building Architecture and Interior Design Business

The Group has been engaged in provision of building architecture and
interior design services in the PRC since June 2019. For the twelve
months ended 31 December 2020, the turnover of the Group's building
architecture and interior design business amounted to approximately
HK$2.7 million (31 December 2019: nil). Segment loss of approximately
HK$7.3 million was incurred in this segment (31 December 2019:
approximately HK$11.0 million).
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Management Discussion and Analysis

Property Development and Project Management
Business

The Group acquired a company on 2 March 2020 which is principally
engaged in property development in the PRC and holds land use
rights of a land parcel at Haiyong Road, Haiyong Country, Haimen City,
Jiangsu Province, with a total site area of 47519 square meters and for
commercial use. The Group is planning to develop properties for sale
on such land parcel. For the twelve months ended 31 December 2020,
the properties were still under the development process and hence no
turnover of the Group's property development business was generated.
The costs incurred in the course of properties development have been
capitalised and the capitalisation will go on until the properties are
developed and sold. As at 31 December 2020, the amount of properties
under development for sale was approximately HK$84.7 million.

The Group also started the project management business to provide
project management services in the PRC since July 2020. For the
twelve months ended 31 December 2020, the turnover of the Group's
project management business amounted to approximately HK$19.1
million. Segment loss of approximately HK$33.7 million was incurred in
this segment.

Geothermal Energy Business

The Group acquired a group of companies, which are principally
engaged in developing and utilising geothermal energy in provision of
heating and cooling supply to various buildings located in residential
areas in the PRC, on 24 March 2020. For the twelve months ended
31 December 2020, the turnover of the Group's geothermal energy
business amounted to approximately HK$12.3 million whereas the
gross loss of approximately HK$1.7 million was incurred. The Group
recorded a loss of approximately HK$19.3 million in this segment.

Building Construction Contracting Business

The Group acquired a company, which is principally engaged in building
construction contracting on project basis in the PRC, on 25 May 2020.
For the twelve months ended 31 December 2020, the turnover of
the Group's building construction contracting business amounted to
approximately HK$432.8 million and the gross profit of approximately
HK$44.3 million was made. Corresponding profit of approximately
HK$35.6 million was achieved in this segment.
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Centralised Heating Business

The Group started the centralised heating business after becoming the
reorganisation investor of a company, which is principally engaged in
the business of providing the heat and steam supply services in the
licensed area of Yuncheng, Shanxi through centralised pipe networks,
on 8 September 2020. For the twelve months ended 31 December
2020, the turnover of the Group's centralised heating business
amounted to approximately HK$12.2 million and the gross profit of
approximately HK$0.6 million was made. The Group recorded a loss of
approximately HK$2.9 million in this segment.

OUTLOOK

In 2020, the outbreak of the novel coronavirus (COVID-19) pandemic
together with subsequent lockdown measures had a profound impact
on the global economy. As a result of anti-epidemic and epidemic
prevention actions, the COVID-19 pandemic has been comparatively
under control in the mainland China and Hong Kong, both of which
are principal business places of the Group. With strong rebound of
the economy of the mainland China and improved market sentiment
in Hong Kong, the negative impact on the Group's business has been
mitigated.

In order to increase the profitability of the Group and enhance its
sustainability, the Group has continuously improved its real estate-
related business layout while developing its existing main businesses.
The Group is reviewing and considering its existing resources, including
the experience, expertise and social network of the directors and
management of the Company, with the aim of further expanding the
current principal businesses and exploring possible inter-segment
development and collaboration. Leveraging the synergy effect and solid
client base, the Group has commenced property project management
business in the second half of 2020 and demonstrated the ability to
provide one-stop solution for property development project as well as
to suit with various customer needs.

Looking forward, the Group will endeavour to strengthen its client base
and diversify its products and services mix among different business
segments. The Group firmly believes that challenges and opportunities
coexist in the current situation. The Group will adopt prudent measures
to control operating risks and continue to expand its businesses by
exploring new opportunities.
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LIQUIDITY AND CASHFLOW RESOURCES

As at 31 December 2020, the equity and net current assets of the
Group amounted to approximately HK$1,138.5 million (31 December
2019: approximately HK$1,117.5 million) and HK$631.4 million (31
December 2019: approximately HK$637.4 million) respectively. On the
same date, the Group had bank and cash balances of approximately
HK$57.1 million (31 December 2019: approximately HK$975 million)
and the current ratio was 1.9 (31 December 2019: 10.15). As at 31
December 2020, the Group has (i) secured trust loans of approximately
HK$237.5 million bearing fixed interest rate at 12% per annum and to
be repaid in March 2022 and (ii) interest-free and unsecured advance
payment from an associate of approximately HK$16.6 million to be
repaid on demand (31 December 2019: no interest bearing borrowing
but an interest-free and unsecured advance payment from an associate
of approximately HK$6.5 million to be repaid on demand).

As at 31 December 2020, the gearing ratio of the Group was
approximately 0.12 (31 December 2019: approximately 0.01). The
gearing ratio is measured on the basis of the total amount of interest
bearing and interest free borrowings over the amount of total assets.
As at 31 December 2020, the total amount of interest bearing and
interest free borrowings and the amount of total asset of the Group
amounted to approximately HK$254.1 million (31 December 2019:
only interest free borrowings of approximately HK$6.5 million) and
HK$2,104.9 million (31 December 2019: approximately HK$1,192.7
million) respectively.

The Group has sufficient and readily available financial resources for
both general working capital purposes and existing business operation.

PLEDGE OF ASSETS

As at 31 December 2020 and 2019, none of the Group's securities
were pledged to brokers to secure the margin loan. As at 31
December 2020, the properties under development for sale in amount
of approximately HK$84.7 million (including the land use rights of
approximately HK$27.1 million) was pledged to independent lender to
secure the trust loans borrowed to the Group (31 December 2019: nil).

CONTINGENT LIABILITIES

As at 31 December 2020 and 2019, the Group had no material
contingent liabilities.
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CAPITAL EXPENDITURE

During the twelve months ended 31 December 2020, the Group
incurred approximately HK$39.2 million (31 December 2019:
approximately HK$0.1 million) as capital expenditure mainly in respect
of plant and equipment situated in the PRC.

CAPITAL COMMITMENTS

As at 31 December 2020, the Group had no material capital
commitment (31 December 2019: capital commitment of HK$70.0
million in relation to the acquisition of subsidiaries).

SIGNIFICANT INVESTMENTS HELD

As at 31 December 2020, the Group held (i) financial assets at fair value
through other comprehensive income of approximately HK$7.6 million
(31 December 2019: approximately HK$11.2 million) which represented
unlisted equity securities in Hong Kong; and (i) financial assets at
fair value through profit or loss of approximately HK$1.0 million (31
December 2019: approximately HK$1.3 million) which represented
listed securities held for trading in Hong Kong as follow:

Unrealised
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Based on public information available at the website of the Stock
Exchange as at the date of this report, EQIH is principally engaged in
manufacturing and trading of optical frames and sunglasses, property
investment, investment in debts and securities and film investment and
distribution business.

During the period, the Group recorded (i) a realised gain of
approximately HK$1.6 million from selling listed securities, (ii) an
unrealised fair value gain of approximately HK$0.4 million in respect
of investment in listed securities held for trading in profit or loss,
and (iii) fair value loss of approximately HK$3.6 million on securities
investments that are not held for trading in other comprehensive
income.

The Board acknowledges that the performance of the equities may be
affected by the degree of volatility in the stock market and susceptible
to other external factors that may affect their values. Accordingly,
in order to mitigate possible financial risks related to the equities,
the Board will continue to closely monitor the performance of its
investment portfolio from time to time.

FOREIGN CURRENCY EXPOSURE

The Group’'s monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in
the exchange rates of Hong Kong dollars and US dollars whereas
Renminbi had an upward adjustment, resulting in an exchange gain
of approximately HK$31.9 million recognised as other comprehensive
income of the Group. The Group will take a prudent approach against
any impact arising from the fluctuation in exchange rates but currently
is not engaged in any derivative activities and not committed to any
financial instruments to hedge its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES
POLICY

As at 31 December 2020, the Group had 404 staff (31 December 2019:
139 staff). The total staff costs incurred for the twelve months ended
31 December 2020 was approximately HK$81.9 million (31 December
2019: approximately HK$51.6 million). The remuneration of employees
was determined with reference to the qualification and experience
of individual staff member, market circumstances and the Group's
performance. In accordance with the Listing Rules, the staff of the
Company’s accounting and financial reporting function have adequate
training programmes and budget.
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Pursuant to a share option scheme adopted on 22 May 2012 (the “2012
Share Option Scheme”), the Board may grant options to, among other,
directors (including non-executive directors and independent non-
executive directors) and employees of the Company and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the twelve months period under review, no options
were granted under the 2012 Share Option Scheme.

MATERIAL ACQUISITION OR DISPOSAL

(i)

(i)

68

On 18 December 2019, Esteem Sun, a wholly owned subsidiary
of the Company, entered into share transfer agreement with
independent third parties to acquire the entire issued share capital
of Total Fame Holdings Limited at a consideration of HK$70 million.
Total Fame Holdings Limited, through one of its subsidiaries,
is principally engaged in the business of projects construction
contracting on project basis in the PRC. The acquisition was
completed on 25 May 2020 and Total Fame Holdings Limited and
its subsidiaries have become the subsidiaries of the Company
since then. Further details are set out in the Company's
announcements dated 18 December 2019, 23 January 2020, 24
February 2020, 2 March 2020, 27 March 2020, 15 April 2020, 25
May 2020 respectively and a circular dated 31 March 2020.

On 14 January 2020, Shenzhen Guohua, a wholly owned subsidiary
of the Company, and Ningbo Sixing, an independent third party,
entered into the equity transfer agreement pursuant to which
Shenzhen Guohua conditionally agreed to acquire, and Ningbo
Sixing conditionally agreed to sell, 100% equity interest in
Jiangsu Meili Kongjian at an aggregate consideration of RMB41
million. Jiangsu Meili Kongjian is principally engaged in property
development in the PRC and holds land use rights of a land parcel.
The acquisition was completed on 2 March 2020 and Jiangsu Meili
Kongjian has become the subsidiary of the Company since then.
Further details are set out in the Company’s announcement dated
14 January 2020.
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(iii)

(iv)

Management Discussion and Analysis

On 18 February 2020, Guohua Jiaye, a wholly owned subsidiary
of the Company, and Qingdao Maojie Enterprise Management
Partnership (LLP)* (BEEXETLXEESR X (AREGE))
and Ms. Li Jing* (Z8%) (collectively as the “Independent Third
Parties Vendors”), among others, entered into the equity transfer
agreement pursuant to which Guohua Jiaye conditionally agreed
to acquire, and the Independent Third Parties Vendors conditionally
agreed to sell, the entire equity interest in Beijing Yuehai, at
a consideration of RMB110 million. Beijing Yuehai, through its
subsidiaries, is principally engaged in the developing and utilising
geothermal energy in provision of heating and cooling supply
to various buildings located in residential areas in the PRC.
The acquisition was completed on 24 March 2020 and Beijing
Yuehai and its subsidiaries have become the subsidiaries of the
Company since then. Further details are set out in the Company's
announcements dated 18 February 2020 and 24 March 2020.

In June 2020, Baoshihua Geothermal Energy, a non-wholly owned
subsidiary of the Company, entered into the equity transfer
agreement with an independent third party to dispose 60% equity
interest in Baoshihua Huabei at a consideration of approximately
RMB16 million. The disposal was completed on 18 June 2020 and
the Group ceased to hold any interest in Baoshihua Huabei and its
subsidiary since then.

On 8 September 2020, Huaihua Qinneng, a wholly-owned
subsidiary of the Company, and Yuncheng City Wandefu entered
into the reorganisation agreement pursuant to which, among other
things, Yuncheng City Wandefu agreed that Huaihua Qinneng would
act as the reorganisation investor to acquire the entire equity in
Yuncheng City Wandefu at a consideration of RMB110 million.
Yuncheng City Wandefu is principally engaged in the business of
using coal-fired boilers to provide centralised heating, including
industrial steam, to areas exclusively licensed by the Yuncheng
Management Committee through centralised pipe networks. The
acquisition was completed on 2 November 2020 and Yuncheng City
Wandefu and its subsidiary have become the subsidiaries of the
Company since then. Further details are set out in the Company's
announcements dated 8 September 2020 and 3 November 2020
respectively.
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(vi) On 29 September 2020, Guohua Jiaye entered into the equity
transfer and capital injection cooperation agreement with an
independent third party pursuant to which Guohua Jiaye agreed
to acquire 10% equity interest of Tiandi Youdamei from the
independent third party at a consideration of RMB7 million.
Guohua Jiaye also agreed to inject RMB14 million to subscribe
15% equity interest of Tiandi Youdamei at the same time. Upon
the transactions are completed, Guohua Jiaye would hold 25%
equity interest in Tiandi Youdamei. Tiandi Youdamei, through its
subsidiaries and associates, is principally engaged in the provision
of boutique hotel management services in the PRC under the
brand name "BE[E". The transactions were completed on 30
October 2020 and Tiandi Youdamei together with its subsidiaries
and associates have become the associates of the Company since
then.

(vii) On 19 November 2020, Huaihua Qinneng entered into the
agreement with Haixia Energy Industrial Fund Management
(Xiamen) Co., Ltd.* (BBEREXEEEIE (BF) ARAE)
("Haixia Fund”), a non-controlling shareholder of Baoshihua
Geothermal Energy, to dispose 20% equity interest in Tangshan
Jidong held by Baoshihua Geothermal Energy at a consideration of
RMB70 million. The disposal was completed on 19 November 2020
and Tangshan Jidong ceased to be an associate of the Group since
then. Further detail is set out in the Company's announcement
dated 19 November 2020.

Save as disclosed above, there was no other material acquisition
or disposal (including the acquisition or disposal of subsidiaries and
associated companies) for the twelve months ended 31 December
2020.

FUND RAISING ACTIVITIES

The Company did not conduct any fund raising activities in relation
to issue of equity securities during the twelve months ended 31
December 2020.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any
interim dividend for the twelve months ended 31 December 2020 (31
December 2019: nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 31 December 2020, the interests and short positions of the
directors and chief executives and their associates in the shares and
underlying shares of the Company and its associated corporations
as recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (“SFO") or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”), were as follows:
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Company in issue as at 31 December 2020.

Save as disclosed above, as at 31 December 2020, none of the
directors and chief executives, nor their associates, had any interests or
short positions in any shares and underlying shares of the Company or
any of its associated corporations.
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SHARE OPTIONS

The 2012 Share Option Scheme was adopted by the Company pursuant
to a resolution passed on 22 May 2012. Under the 2012 Share Option
Scheme, the directors of the Company may invite, among others,
any director (including non-executive director and independent non-
executive director) and employee of the Company or any of its
subsidiaries or associated companies or any suppliers of goods or
services to the Group to take up options to subscribe for shares of the
Company.

Upon the acceptance of the option, a nominal consideration of HK$1.00
will be paid by each grantee for such lot of share option granted within
21 days from the date of offer of the option. The exercise period for the
share options granted is determined by the Board, which period shall
not be more than ten years from the date of offer.

During the twelve months ended 31 December 2020, no share options
have been granted by the Company pursuant to the 2012 Share Option
Scheme. No share option was outstanding as at 1 January 2020 and 31
December 2020. No share option was cancelled, exercised or lapsed
during the period under review.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the
end of the period or at any time during the twelve months ended 31
December 2020.
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Management Discussion and Analysis

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND SHORT POSITIONS IN
SHARES

As at 31 December 2020, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
and which have been recorded in the register kept by the Company
pursuant to Section 336 of the SFO, were as follows:

EREsmRADH

FERRMCIRMD Pz R

A _ETEF+ "B =1+—H UTFEH (A3E
RABEERNFETHAL) REAREKRG %
RS S MBS R EXVIE2REIN A
BAANBFELERNARADREESKBE
BEHIFEIB6RBEEZECMP 2R ERE U
T

Percentage of

the issued

share capital

Interest of the

Name Capacity in shares Company

% NE

BRITRA

g 5% 1 Bt

(Note 2)

(Fy5E2)

Wang Baoning (Note 1) Interest in a controlled corporation 162,864,000 16.02%
FrT BEE1) REGABEE

Sunbow Int’l Enterprise Limited Beneficial owner 162,864,000 16.02%

(“Sunbow"”) (Note 1)
Sunbow Int'l Enterprise Limited
(F'Sunbow 1) (FzE1)

BEmBEAA

Notes:

(1) 162,864,000 shares are held by Sunbow. As Mr. Wang Baoning has the 100%
shareholding in Sunbow, by virtue of the SFO, he is deemed to be interested in all
the shares beneficially held by Sunbow.

(2) The percentage is calculated on the basis of 1,016,856,626 shares of the
Company in issue as at 31 December 2020.

Save as disclosed above, the Company had not been notified of any
other relevant interests or short position in the issued share capital of
the Company as at 31 December 2020.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the twelve
months ended 31 December 2020.
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COMPETING INTERESTS

None of the directors of the Company or their respective associates
was interested in, apart from the Group's business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control systems
to safeguard shareholders’ investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision C.2.1 of the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules (the “CG Code”).

CORPORATE GOVERNANCE CODE OF THE
LISTING RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the
twelve months ended 31 December 2020 in compliance with the CG
Code.

Under Code Provision C.2.5 of the CG Code, the Group should have an
internal audit function. However, due to the size of the Group and for
cost effectiveness consideration, the Group currently does not have
an internal audit function. Instead, the Audit Committee is responsible
for a review on the internal control system annually. The review covers
major financial, operational controls in rotation basis and also the risk
management functions. The Group continues to review the need for an
internal audit function annually.

Under Code Provision A.6.7 of the CG Code, the independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. Due to influence of COVID-19 pandemic, three
independent non-executive directors namely, Mr. Ru Xiangan, Mr. Liu
Haiping and Mr. Liu Tonghui, were unable to attend the Company's
special or annual general meetings held on 17 April 2020, 5 June 2020
and 31 August 2020 respectively.
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DISCLOSURE OF DIRECTORS’ INFORMATION B EHRIE1351BIMEEHZ
UNDER RULE 13.51B(1) OF THE LISTING EEENKE

RULES

Name of Director

Exun

Details of change

BRI

Ms. Wang Yinggian

FRTRE

Mr. Liu Wei

BB &kE

Mr. Chen Wei

BRIZSE

Mr. Fan Jie

Bkt

Mr. Qin Jie

— resigned from the position of the supervisor of Fortunes United International
Leasing Co., Ltd. (BIxl&EMMEREBIRAB), a company established in
the PRC, in January 2020.

- RIZEZIZFE—AFCIEKRHSEREMEMERRAR MPEMRIZ AR 28
B

— the amount of monthly remuneration has been adjusted from HK$120,000 to
HK$90,000 with effect from 1 July 2020.
-  B#rA120,0008 7t 490,000 EZE T F B —HE4AE K-

— the amount of monthly remuneration has been adjusted from HK$100,000 to
HK$80,000 with effect from 1 July 2020.
- B#rHR100,0008 t5E 480,000 0 BEZE TS F A —HBEEER-

— resigned from the position of the director of one wholly owned subsidiary of the
Company established in the PRC during the twelve months ended 31 December
2020.

- RBEE_ZEF+__A=+—HLE+TZEABRRAREXRAT—HBERPEKRIZE
BB ABI 2 EEH/HE-

— the amount of monthly remuneration has been adjusted from HK$100,000 to
HK$80,000 with effect from 1 July 2020.
- B#rHR100,0008 t5E A80,0008 0 BEZE TS F A —HBEEM-

— resigned from the position of the supervisor of one wholly owned subsidiary
of the Company established in the PRC during the twelve months ended 31
December 2020.

- RBEZE_ZEF+__A=+—HLE+TZEABRRHEXRAT—HBERPEKRIZE
BB AB 2 BB RS-

— appointed as the director of three wholly owned subsidiaries and one non-
wholly owned subsidiary of the Company for which all of these subsidiaries were
established in the PRC during the twelve months ended 31 December 2020.

- REBEEZE_ZF+_A=+—HLET-_EARRNEZERELART=RE2ENELR
Bk—EFTENBAR ZENBABHENPEMIL) 2EEHWH-
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive directors, namely, Mr. Ru Xiangan, Mr. Liu Haiping and
Mr. Liu Tonghui.

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness
of the Group's financial reporting system, internal control system and
risk management system and associated procedures.

The Group's unaudited results for the twelve months ended 31
December 2020 have been reviewed by the Audit Committee, which
was of the opinion that the preparation of such financial statements
complied with the applicable accounting standards and requirements
of the Stock Exchange and legal requirements, and that adequate
disclosures have been made.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have confirmed,
immediately following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code during
the twelve months ended 31 December 2020.

PUBLICATION OF THE SECOND INTERIM
REPORT

The second interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.cbgroup.com.hk).

The 2020 second interim report of the Company containing all the
information required under Appendix 16 of the Listing Rules will be
dispatched to the shareholders of the Company as well as published on
the aforesaid websites in due course.
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