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Financial Highlights
RATSHE 2

For the six months ended 31 December 2020:

—  The Group recorded revenue of approximately HK$13.65
million, representing a decrease of approximately 70.63%
as compared to approximately HK$46.49 million for the
corresponding period in 2019.

—  The Group recorded a profit of approximately HK$3.72 million
(2019: loss of approximately HK$35.32 million).

As at 31 December 2020:

—  The Group had a current ratio (defined as total current assets
divided by total current liabilities) of 7.77 times and a gearing
ratio, expressed as total debts divided by the sum of total
equity plus total debts (total debts refer to total liabilities minus
the sum of tax payable, deferred tax liabilities and dividend
payable (if any)) of 13.39%.

The Board does not recommend the payment of an interim dividend
for the six months ended 31 December 2020 (2019: nil).

B E2020F12831HEREAR -

- AEEERFUWALLSZ,650,000% 7T 20194

[E] HA A9 %946,490,0007% 75 1 £970.63% ©

- AEBERSEF]L3,720,0008 7T (20194 © &

$84935,320,000% 1) °

12020128318 :

- FEEZARPBLEX (RERBRBBERUE

REER) B7.77(% > MR EBFRLUEEZ
LRER BEFEREERESREIRNE R
ERMEBEEEREMRE WA) 2M) ZHMER
MEAERLEER13.39%

EESRESMEE2020F128318 1EAEA K
THRHERRG B (20194 : ) o
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BERtR EEm Ak EMEE W@ R

For the six months ended 31 December 2020 #;Z=2020F 128318 LE/NER

INTERIM RESULTS (UNAUDITED)

The board (“Board”) of directors (“Directors”) of Hong Kong
Education (Int'l) Investments Limited (“Company”) is pleased to
announce the unaudited condensed consolidated results of the
Company and its subsidiaries (“Group”) for the six months ended

31 December 2020 (“Period”), together with the comparative

RRARAR (RIEER)

FARHEE BER REEBARQR (A28 ER

(ME%) & (EF8) MARAMBEIRTDKRENE
AE(TREE)) BE2020F128318 EAEA (TFK
HARE) IR BRERG S RE > BER2019FFH
PREEZLEREFOT -

unaudited figures for the corresponding period in 2019 as follows:

For the six months
ended 31 December

H=F12831801E<ER
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEERX) R &EZ)
NOTES HK$’000 HK$'000
byt FET FAET
Revenue WA
— Provision of private educational — IR AHE RS
services 11,316 44 516
— Interest income from money lending ~ —E&®F]EUA 2,335 1,969
4 13,651 46,485
Other income, gains and losses, net HAW A~ s K 518 0 JF 58 5 17,281 1,577
Staff costs [ERN%N 7 (12,240) (24,646)
Tutor contractor fee BEABE (1,058) (8,487)
Lease payments HEN® (341) (7,853)
Marketing expenses MIGEERX (392) (2,071)
Printing costs ENfm) & A (486) (520)
Depreciation and amortisation HTEE K (4,423) (16,150)
Change in fair value of financial assets I AFEFFAEBEZNESREE
at fair value through profit or loss ZAFEEH (2,646) (9,395)
Other operating expenses H& & (4,527) (12,599)
Finance costs TEER 6 (586) (1,383)
Share of results of a joint venture FEL—E & E A B EE (527) (298)
Profit (loss) before tax BRI AERT (B518) 7 3,706 (35,340)
Income tax credit FrigiRik s 8 16 16
Profit (loss) for the period HAREF (5548) 3,722 (35,324)

Interim Report 2021 FHEAZR & 05
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRAGREEm AR M EE @R

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

For the six months

ended 31 December

#H=12831801EKER
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REEERX) (R EI%)
NOTES HK$’'000 HK$000
k=3 FET FAET
Other comprehensive income Hhzmik=s BEsR) »
(expense), net of income tax NS
Items that may be reclassified BB D BT R m
subsequently to profit or oss: BEE
Exchange differences arising on BMERBIMNMSESEHERES
translating foreign operations HERZE%E 2 (6)
Other comprehensive income (expense) HAREfh2E NG )
for the period, net of income tax BRI 2 (6)
Total comprehensive income (expense) HAIRZEUNE (FAsk) 44%8
for the period 3,724 (35,330)
Profit (loss) for the period MU AT EEHRRER
attributable to: (518 -
Owners of the Company KNBEEB A 3,732 (35,321)
Non-controlling interests FEER R (10) (3)
3,722 (35,324)
Total comprehensive income (expense) M T ALTFEGHIAREE
for the period attributable to: Wz (FASD) 48%8 -
Owners of the Company KNBIEB A 3,734 (35,327)
Non-controlling interests JEIER R (10) (3)
3,724 (35,330)
Earnings (loss) per share SREM (58 9
— Basic (HK$) —EK (&) 0.01 (0.06)
~ Diluted (HK$) —#5% (1) 0.01 (0.06)

Hong Kong Education (Int'l) Investments Limited EF&HE B REEESRAE




Condensed Consolidated Statement of Financial Position

EERtR S MR

As at 31 December 2020 F2202012831H

31 December 30 June
2020 2020
20204F 20204
12H31H 6H30H
(Unaudited) (Audited)
(REEEWX) (fRE1%)
NOTES HK$’000 HK$000
HizE FET FAET
Non-current assets ERBEE
Property, plant and equipment ME-WMERKRE 3,322 4,786
Right-of-use assets EREEE 8,919 6,386
Goodwill [EES 5,170 5170
Other intangible assets HthEpEE - 99
Interest in an associate R—EBE AN #ER - -
Interest in a joint venture R—REaE EN#ER 2,598 3,325
Financial assets at fair value through BAFESAREMEER KRR
other comprehensive income HNETREE 12,429 12,429
Non-current deposits ERELE 1,874 1,902
34,312 34,507
Current assets MENEE
Trade and other receivables 85 M EHMEWIE 11 5,505 12,779
Other loan receivables HithEWER = 12,000
Loan receivables B E = 12 58,355 36,250
Current tax assets BNEARIBEE - 72
Amounts due from an associate W —ME i E AR RIE 794 793
Financial assets at fair value through BATFEFAE=N
profit or loss THEE 13 45,691 48,548
Bank balances and cash RITHERR IR T 18,327 5,437
128,672 115,879
Current liabilities REBAE
Other payables and accruals HthENMRIERESTER 14 7,083 15,470
Contract liabilities HBHNEE 3,519 5,790
Lease liabilities HEAaR 4,890 4,247
Current tax liabilities BREAIRIE &R - 25
Amounts due to related parties FE{T RR B 5 =18 1,068 5,368
Other borrowings HmfEm 15 - 7,816
16,560 38,716
Net current assets REEERE 112,112 77,163
Total assets less current liabilities WEERTHEE 146,424 111,760
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Condensed Consolidated Statement of Financial Position
IERER S ISR R R
As at 31 December 2020 72020 12H31H

31 December 30 June
2020 2020
20204F 20204
12H31H 6H30H
(Unaudited) (Audited)
(RETEZ) (122 1%)
NOTES HK$’000 HK$'000
HiaE FET FAET
Non-current liabilities ERBEE
Deferred tax liabilities RERIBEE 88 104
Lease liabilities HEaR 4,701 3,044
Provision for long service payments RERB - &E 543 663
5,332 3,811
Net assets HEFE 141,092 107,949
Capital and reserves B R #EE
Share capital %N 16 29,054 27,379
Reserves HHE 111,963 80,485
Equity attributable to owners of KNBVEE ANELER
the Company 141,017 107,864
Non-controlling interests JEPERE 75 85
Total equity TR 4R%E 141,092 107,949

08 Hong Kong Education (Int'l) Investments Limited EEHE ) REEESRAT



Condensed Consolidated Statement of Changes in Equity
ARG S EER

For the six months ended 31 December 2020 #;Z=2020F 128318 LE/NER

Attributable to owners of the Company

LINSE PN
Fair value Attributable
reserve to non-
Share  Contributed Merger Capital (non-  Translation ~ Accumulated controlling
Share capital ~ premium surplus reserve reserve  recycling) reserve losses Subtotal interests Total
AT{EHE F228
Rt ROEE EHER SHEE  RAEE FIER) ERHRE  EHER it R it
HK$ 000 HKSO00 — HKSOOD  HKSOOO  HKSOOD HKS 000 HK$ 000 HKS 000 HK$ 000 HK$ 000 HK$ 000
fEr  FEr  TEr  FEr  TEn  FAT  FEr TEn FEr  TEr TET
Notej) — (Notedi) — (Note i)
=) D) W)
At 1 July 2019 (Audited) 201957818 (7 21319 403,188 386,954 (28321) 46 (15,409) (103)  (556,075) 218,059 %8 218157
Loss for the period BREE = = - - - - - (B3R (3B B (3534
Exchange differences arising on translating BERMELEREINERER
foreign operation - - - - - - (6) - (6) - (6)
Total comprehensive expense for the period BREERTLER = - - - - = ® (5320 (3532 B (330
At 31 December 2019 (Unaudited) 2019128318 (REEH) 21319 403,188 386,954 (28321) 46 (15409) (109 (3913%) 182732 % 182827
At 1 July 2020 (Audited) RO0E7R1R (BEH) 27379 403,188 386,954 (28,321) 446 (18,402) (111)  (663,269) 107,864 85 107,949
Profit (loss) for the period Jlpayill ) - - - - - - S 3,732 3,732 (10) 3,722
Exchange differences arising on translating BERMIEEERELINERER
foreign operation - - - - - - 2 - 2 - 2
Total comprehensive income (expense) for the period SRR EINE (%) 4F - - = = S S 2 3,732 3,734 (10) 3,724
Issue of ordinary shares BIEER 1,675 28475 = = = S S - 30,150 - 30,150
Transacton costs atirbutable to ssue of BONEEREEREAA
new ordinary shares - (731) - - - - - - (731) - (731)
At 31 December 2020 (Unaudited) R00E128318 (REEH) 29054 430932 386,954 (28,321) 446 (18,402) (109)  (659,537) 141,017 75 141,092
Notes: HizE
(i)  The contributed surplus of the Group represents the credit arising from () AEBZEHBERIEAARN2015958 FsF#HK 7D

(ii)

(i)

the cancellation of share premium account and the reduction of share
capital of the Company in May 2015. The balance may be utilised
by the Directors in accordance with the Company’s bye-laws and all
applicable laws, including to eliminate the accumulated losses of the
Company.

The merger reserve represented the difference between the nominal
value of the shares of Sino Network Group Limited (“Sino Network”) and
the Company issued in exchange for the entire issued share capital of
Express Education Limited in 2010 and Sino Network pursuant to group
reorganisation in 2011.

The capital reserve represented capital contribution arising from
transfers of interest in subsidiaries to shareholders and waiver of amount
due to a shareholder in prior periods.

(i)

(iii)

EERREHRAERFEEZER ESAREEAR
BNRARMA KA BRANEREERZER  SER
DURSE R AR Z Rethsia -

& #EESino Network Group Limited (T'Sino
Network J) AR A B RIFEBEAN2010F FHiR
HXExpress Education Limited & 5320114 5t EXSino
NetworkB 2 B TR A M E 1T RMD N EE 2
BEZE o

RARERENBTHBRKRREENIEABMNEDS
ELERIERBREN —RRRORIE
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Condensed Consolidated Statement of Cash Flows

BERR R IR RER

For the six months ended 31 December 2020 #;Z=2020F 128318 LE/NER

For the six months ended 31 December

HZ=F1283181LEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEER) (RI&EZ)
HK$’000 HK$'000
FAET FET
Net cash used in operating activities RSP ARV IR &5 8 (23,971) (19,769)
Net cash generated from investing activities B EEFTSRIIRE IR R 22,821 20,390
Net cash generated from (used in) RMEREAME TR B
financing activities IR& 3 14,038 (969)
Net increase (decrease) in cash and HWERIREEEY
cash equivalents a0 Ceel) 7358 12,888 (348)
Cash and cash equivalents at BRYNIRE MRS H(EY
beginning of the period
— represented by bank balances and cash —BNRIT#E R IR 5,437 6,839
Effects of exchange rate changes EXREH T E 2 (6)
Cash and cash equivalents at end of the period, BRNREAREESEY
represented by bank balances and cash BERITASER IR T 18,327 6,485

Hong Kong Education (Int'l) Investments Limited EF&HE B REEESRAE




Notes to the Condensed Consolidated Financial Statements

EERkR & MR AR M5t

For the six months ended 31 December 2020 #;Z=2020F 128318 LE/NER

GENERAL

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 26 January 2011 and
continued in Bermuda on 7 May 2015 (Bermuda time). The
registered office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda and its principal
place of business in Hong Kong is located at Room 1003A,
10th Floor, Exchange Tower, 33 Wang Chiu Road, Kowloon Bay,
Kowloon, Hong Kong. Its shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) since 4 July 2011.

The Company acts as an investment holding company while its
principal subsidiaries are principally engaged in the provision of
private educational services, investment in securities and money
lending business.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and
the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

—fiREN
AATR2011FE1B26B RSB EFMAIT
Ki2015F5A7H (BERERRE) RERER
BA—RERRZBRAE A B MM
ERRIAClarendon House, 2 Church Street,
Hamilton HM 11, Bermuda’ MEREENEE
EEMATBNENEEZRREIZNEBER
S 101E1003AE c HR15 B2011E7H4H
EREBHERBAARLE (MBI Eik
ke

FAAR—EREERAT METEWE R
B ETENERULABBRE KREESFKRE
BE#H-

GRS BERRURATNINESE BT
(BTl 25

RREE

BREGHBERRDBESBGHMNAE (&
BEHMAE) BHRNEBEER ((E8E
sHEER) B34 TR AM B RS MBI E S
EHRA (T EHRA) MER168YE RN ERE

Interim Report 2021 FHA$R &

11



12

Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

AR e TR R M

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The condensed consolidated financial statements have been
prepared under the historical cost basis except for certain
financial instruments which are measured at fair values at the
end of each reporting period.

The accounting policies used in the condensed consolidated
financial statements are consistent with those used in the
Group’s annual financial statements for the year ended 30 June
2020. In addition, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the
HKICPA effective for annual periods beginning on or after
1 January 2020.

Amendments to HKFRS 3 Definition of a Business
Amendments to COVID-19-Related Rent Concession
HKFRS 16

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to
HKAS 39, HKFRS 7
and HKFRS 9

Hedge accounting

Conceptual framework for  Revised conceptual Framework for

Financial reporting 2018  Financial Reporting
Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial performance and
positions for the current and prior period and/or on the
disclosures set out in these condensed consolidated financial
statements.

AWM REETIEREMBERESERN
(FERMBHRSEN)

FRGREMBRRERELENEEERE (E
REBESRRBATEFENETEMIT AR
5h) o

BRRGREMBREMRABNESBERESER
B 202068300 L FEMNFEMBHBHREM
RREE - I xEBEEBREATIH
BEAEGMAGRMHBEMN2020F18 18 %
Z BN EE B ERRHRE RIEETEB
IS 2R -

BEMBREER
EREid: M)

BEMBRESER
$165ERIERT

BEGHEREIR
KREBG s ER
F8IEBIER]T

BB G £
$3958 BEBYE
RERERB7HER
BEMBREEN
FOTRBIES]

MHREBSER
2018

EBTER

COVID- 19BN E B R

BEANES

B R

RETHBEREHSER

BR N Xt E SN > I A HRRER A #r 5] M AR 5T
MEBVMBREENHAEERNABERBE
BN BRBERRIUAR, HZEHHES
MBREMENKRETEERTE-
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Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

AR e TR R M

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet
effective.

HKFRS 17 Insurance Contracts!

Amendments to Sale or Contribution of Assets
HKFRS 10 and
HKAS 28

between an Investor and
its Associate or Joint Venture?

. Effective for annual periods beginning on or after
1 January 2021.

e Effective for annual periods beginning on or after a date to
be determined.

The Group is in the process of making an assessment of
what the impact of these new standards, interpretations
and amendments is expected to be in the period of initial
applications. So far, it has concluded that the adoption of them
will not have a significant impact on the Group’s consolidated
financial statements.

<f

FERAMIIREETEREMBEREER
(TERMBHRSEN) &

AEBLARIREFEA T ERMERRER
M RAES] BB B REER] -

SEUHREEL REREY
EVA

ERAVHBREEN RESHRHEBEATR
FI0MERES HERBEZEN
G ARS8 2 EEHETE?
FEET

U R20214 18 18 B2 % B 5 F R
o

: REGREEPRZ BN EEREE
3o

AERIEFFEILEHER  RRERMETRER
EREEAREEZRE - ESHEHER
AOFRBLENRE RRERESTRAGHAE
ERZEGHMBRRELEERTE-
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Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

AR e TR R M

REVENUE AND SEGMENT INFORMATION

The Group’s operating and reporting segments have been
identified on the basis of internal management reports prepared
in accordance with the accounting policies conform to HKFRSs,
that are regularly reviewed by the executive Directors, being
the chief operating decision maker (“CODM”) of the Group,
in order to allocate resources to segments and to assess their
performances.

The Group’s operations have been organised based on three
operating divisions as described below. Similarly, the information
reported to the CODM is also prepared on such basis. No
operating segments identified by the CODM have been
aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments are
as follows:

o Provision of private — secondary tutoring services,
educational services primary tutoring services, skill
courses and test preparation
courses, franchising income,
English language training and
test preparation courses and
dance tuition services

o Investment in — trading of securities
securities

° Money lending — providing loans as money

lender

Other operating segments which do not meet the quantitative
thresholds prescribed by HKFRS 8 “Operating Segments” for
determining reportable segments are combined as “Others”.

WA RS ERE

FEENCERBREDHERBENEGEBYE
BEZANGFERRRONSERRSEE
FUHR  ERARSHESETERANEFELE
REE ((BEECERRE) WATESERS
RUBDEDEE R R EETRER -

FEBENEEERN T =@KE D
FUUAERL - B M A EFEERRERSH
ENTEREEREERR EEREEEA
WEDEER > WRGE T HFEEERREFTHG

AUASE D8R

BEMS  AEENIREREEDEIT ¢

s RMEMAHE — TEHERE - NEH
AR %5 ERBE - REBRRER
RS ERIZ TR E I

A~ REBHIRESR

2L & 2R
s RKRE®ES — BEEES
- fEE — EREMAREER

AN EEBMBREERFESR EE DI PR
HEMETURSOHBNELCRENAMEE
DEREGHRIEHM -

Hong Kong Education (Int'l) Investments Limited EF&HE B REEESRAE



Notes to the Condensed Consolidated Financial Statements
RIER4AR & B TS R R M5

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

4. REVENUE AND SEGMENT INFORMATION 4. WMARSSEE (&

(Continued)
(a) Segment revenue and results (@) PEWMARESE
The following is an analysis of the Group’s revenue and AEBERERATBREDEBIEHIHRARK
results by operating and reportable segments: EB/EDWOT -
For the six months ended 31 December 2020 #ZE2020%F12A31H1E<ER
Provision
of private
educational Investment Money
services  in securities lending Others  Consolidated
RIEMA
BER% BEES = Hith Mt
(Unaudited)
(REEER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FAET FAET FAET FET
Segment revenue DEUA
(revenue from external CREIMNIRE
customers) ZWA) 11,316 = 2,335 = 13,651
Segment results DEEE (1,817) (2,006) 2,089 = (1,734)
Interest on other borrowings HERH E (120)
Share of results of Eih—REaE AR
a joint venture e (527)
Unallocated corporate income  KAEATMA 10,367
Unallocated corporate expenses RO AT (4,280)
Profit before tax PRI AR A 3,706

Interim Report 2021 FHEAZR & 15



Notes to the Condensed Consolidated Financial Statements
R4 & AT ER &R M5
For the six months ended 31 December 2020 & ZE2020F 12831 H LE/XE A

4. REVENUE AND SEGMENT INFORMATION 4. WWARSBEE &)

(Continued)
(a) Segment revenue and results (Continued) (a) DEPWMAREE &)
For the six months ended 31 December 2019 HE2019F12831HE/NMER
Provision
of private
educational Investment Money
services in securities lending Others  Consolidated
RAEFAA
HERY REES BE Hith 4Egt
(Unaudited)
(REEEIZ)
HK$000 HK$000 HK$000 HK$000 HK$000
FET FEr FEr FET FET
Segment revenue DEUA
(revenue from (GREMER
external customers) ZWA) 44516 = 1,969 = 46,485
Segment results DEEE (21,600) (9,679) 1,957 (74) (29,396)
Interest on other borrowings HnEHH 8 (310)
Share of results of i =R =VNC!

a joint venture e (298)
Unallocated corporate income RAEERBUWA 199
Unallocated corporate expenses RO AT (5,535)
Loss before tax BRI AIESIE (35,340)
The CODM assesses segment results using a measure of BERKEREFEEDUREHZHNNE 2 KT
operating profit whereby certain items are not included in PN EE BN ETHEEL ROIEEE
arriving at the segment results of the operating segments RSO E EE M BIE M E A
(i.e. interest on other borrowings, share of results of a joint E-EE—REe8 & URRDEER
venture and unallocated corporate income and expenses). B A K fE o

16 Hong Kong Education (Int'l) Investments Limited EEHE ) REEESRAT



Notes to the Condensed Consolidated Financial Statements
RIER4AR & B TS R R M5

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

4. REVENUE AND SEGMENT INFORMATION 4. WAARSBEE &)

(Continued)
(b) Segment assets and liabilities (b) PEHEERAR
The following is an analysis of the Group’s assets and AEBERKERABREDHBPENEER
liabilities by operating and reportable segments: aEANOT
As at 31 December 2020 1:2020%12A831H
Provision
of private
educational Investment Money
services in securities lending Consolidated
RIEFAA
HER® BEES B8 Wt
(Unaudited)
(RBER)
HK$'000 HK$’000 HK$’000 HK$’000
FAET FET FET FAET
Assets BE
Segment assets NPEE 20,692 46,083 59,824 126,599
Unallocated assets FOEEEE
Bank balances and cash RITEEFRRIRE 16,858
Interest in a joint venture R—EaERE
By R 2,598
Financial assets at fair value BAFERTA
through other comprehensive Hih2mEmis
income (“FVOCI”) ZEMEE
(M RAFEFA
Hittz2EU ) 12,429
Other corporate assets Hth AT BE 4,500
162,984
Liabilities afg
Segment liabilities NEERE 19,908 327 = 20,235
Unallocated liabilities el =L}
Deferred tax liabilities FIERMIBARE 88
Other corporate liabilities HthrmafE 1,569
21,892

Interim Report 2021 FHEAZR &
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Notes to the Condensed Consolidated Financial Statements

RRRkR & M Bt

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

4. REVENUE AND SEGMENT INFORMATION

4. WARDEEH (&)

(Continued)
(b) Segment assets and liabilities (Continued) (b) DEHEERER &)
As at 30 June 2020 7202056830H
Provision
of private
educational Investment Money
services in securities lending Consolidated
RMEFAA
HER RE% BE Sy
(Audited)
(=)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FAET
Assets BE
Segment assets NEEE 25,624 49,171 36,940 111,735
Unallocated assets FOEEE
Bank balances and cash WITEFNIRE 4,827
Other loan receivables HEWER 12,000
Interest in a joint venture R—EaEAH
Bk R 3,325
Financial assets at FVOCI BATERA
H2mlsE
MEmEE 12,429
Other corporate assets HMWAREE 6,160
150,476
Liabilities &g
Segment liabilities NEEE 31,234 1,177 50 32,461
Unallocated liabilities Al =Li}
Current tax liabilities BERRIEEE 25
Deferred tax liabilities RIERIEESR 104
Other borrowings HER 7,816
Other corporate liabilities Htt A B&E| 2,121
42,527
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Notes to the Condensed Consolidated Financial Statements
RIER4AR & B TS R R M5

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

4. REVENUE AND SEGMENT INFORMATION 4. WAARSBEE &)

(Continued)

(b) Segment assets and liabilities (Continued)
For the purposes of monitoring segment performances and
allocating resources between segments:

e all assets are allocated to the operating segments
other than bank balances and cash (other than those
included in the money lending segment), other loan
receivables, interest in a joint venture, financial assets
at FVOCI and other corporate assets; and

e all liabilities are allocated to the operating segments
other than current tax liabilities, deferred tax liabilities,
other borrowings and other corporate liabilities.

SMEERAR &)
MBEEDSBREBERRDBZEDEERN
BRME :

SRIFITHERARE GIABEDHE
BRIN ~EtEBWER - R—BaEA
AN EmD AT ESAHMEEIL
mHNEMEERHEMATEEINFr
EEEADRELEDD &

SREVHIEEE EEREER H

R RHMAT RN FTEARE

HRRELEDER-
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Notes to the Condensed Consolidated Financial Statements
R4 & AT ER &R M5

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

4. REVENUE AND SEGMENT INFORMATION
(Continued)

4. WARDEEH (2

(c) HttmErEH

(c) Other segment information

20

Provision
of private
educational Investment Money
services  in securities lending Others  Consolidated
RERA
HERS REES &8 Hith st
(Unaudited)
(REBER)
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000
FET FAET FET FET FET
For the six months ended #Z%2020%£12A31H
31 December 2020 17~ {BR
Capital additions BARE (450) - - - (450)
Amortisation cost of B EENEHENA
intangible assets (99) - = - (99)
Depreciation charge on owned EENE -BER
property, plant and equipment RENNEER (1,114) (229) - (35) (1,378)
Depreciation charge on FRESEN
fight-of-use assets mEER (2,258) - - (688) (2,946)
Reversal of provision for long EHRBEEEERR
service payments 120 - - - 120
Change in fair value of financial BATEHAER
assets at fair value through (M AFEFAE
profit or loss (“FVPL") w)) NEREEZ
ATEEY - (2,646) - - (2,646)
Reversal of impairment loss on Bl EtEKRER
other loan receivables BERE - 980 = 10,000 10,980
For the six months ended HZE2019%12831H
31 December 2019 IR EA
Capital additions BARE (95) ©) - - (98)
Amortisation cost of BV EENBHENAE
intangible assets (99) = = - (99)
Depreciation charge on owned BEENE -BER
property, plant and equipment RENREER (4,230) (233) - (35) (4,498)
Depreciation charge on FREEEN
right-of-use assets EER (10,586) - - (967) (11,553)
Provision for long service payments  REIRFS & Bt (41) - - - (41)
Change in fair value of financial BATER ABRN
assets at FVPL EHEEZATE
EE) - (9,395) = = (9,395)

Hong Kong Education (Int'l) Investments Limited EF&HE B REEESRAE



Notes to the Condensed Consolidated Financial Statements

RRRkR & M Bt

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

4. REVENUE AND SEGMENT INFORMATION
(Continued)
(c) Other segment information (Continued)

(d)

The Group's assets, revenue and results for the Period
derived from activities located outside Hong Kong are less
than 10% of the Group's total assets, revenue and results
for the Period.

No individual customer accounted for over 10% of the
Group’s total revenue during both periods.

Revenue from major services

4.

WARDERER (&)

(c) HithpErEH &)
AEBRABRBE MR EBUIIMEZE
BHEE WARFELRAEBNEH
BIVREE WA KREENIO%

R EHRE A BEENE P hAEEE
XA #BHE10% ©

(d) EFERFBUWA

For the six months
ended 31 December

#E12A310LE~EAR
2020 2019
20204 20194
(Unaudited) (Unaudited)
(CREBER) (CRIREZ)
HK$’000 HK$'000
FAET FAET
Revenue from contracts with customers F&EBMIEREENFE155E
within the scope of HKFRS 15 HEARBEESHZHA
Secondary tutoring services 2T RS 1,017 20,063
Primary tutoring services, skill courses ~ /NEREERRFS BERRE R
and test preparation courses e R A2 7,704 10,394
Franchising income B E WA 1,793 3,248
English language training and Bt el
test preparation courses 63 1,632
Dance tuition services EEBER 739 9,179
11,316 44516
Revenue from other sources HithzkiEZ WA
Loan interest income EFFBUA 2,335 1,969
Total revenue E N 13,651 46,485
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Notes to the Condensed Consolidated Financial Statements

G

AR e TR R M

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

5. OTHER INCOME, GAINS AND LOSSES, NET

o f

H s A ~ Yaoas B2 548 - B 88

For the six months
ended 31 December

HZE128318 1L EAR
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REBE®R) (RI&EZ)
HK$’000 HK$'000
FAET FET
Interest income on B THEENFEWA

— unlisted convertible bonds —JE LM MR ES - 105
— bank deposits —IRITER 1 1
— other interest income —HF B UA 366 93
Government grants (Note) BB & (Wat) 5,927 =

Loss on write off of property, plant and MEEYIZEE R MR EIEE
equipment (536) 8)

Reversal of impairment loss on £ 5B BRI ERE

— other loan receivables —HhEWER 10,980 =
— other receivable —H B RIE - 70
Others Hh 543 1,316
17,281 1,577

Note: Biat -

The Group successfully applied for funding support from the
Employment Support Scheme (“ESS”) and One-off Relief Grant for
Private Schools Offering Non-formal Curriculum (“Grant for PSNFCs”)
under the Anti-epidemic Fund set up by the Hong Kong Special
Administrative Region Government.

The purpose of the ESS is to provide financial support to employers to
retain employees who may otherwise be made redundant. Under the
terms of the grant, the Group is required not to implement redundancies
during the subsidy period and to spend all the funding on paying wages
to their employees.

The Grant for PSNFCs is provided as a relief measure as the classes of
the Group have been suspended due to coronavirus disease 2019. The
Group is required to use the Grant for PSNFCs for expenses in school
operation and be responsible for ensuring its effective use.

FEBEMNINFFREBFIITHREBRRILOPZER
BEETORMESD (MR ESTE) WERIEMH
FERRENMUERN—RIEFRED (MPFERR
BRI ERINERN)

RILFES B EEREI R MM B SRR B IS
ERNES - REFEMER 2EEREHHRRE
BREUTARE2HEPARIVEEENTIE.

ENARERENRRER20198RFZHEEE > RMHIF
ERBFENMNIBROVEE —BFEEN - NEE
AR IFERRIENAISRNEBIFREREERS
& BRMEARER
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Notes to the Condensed Consolidated Financial Statements
RIER4AR & B TS R R M5

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

6. FINANCE COSTS 6. HEER

For the six months
ended 31 December

HE12A3181E<ER
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
HK$’000 HK$'000
FET FAEIT
Interest on other borrowings HhEHRF 2 120 310
Interest on lease liabilities HEaEHE 466 1,073
586 1,383
7. PROFIT (LOSS) BEFORE TAX 7. RiaEIER (518
Profit (loss) before tax has been arrived at after charging FRIEDEA (B518) 20k Gt A) T5/E8
(crediting):
For the six months
ended 31 December
HZE12A31H1LKEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(RETEZ) (REEEZ)
HK$’000 HK$'000
FHET FET
Directors’ emoluments EEME 407 716
Other staff costs HME T A 11,328 22,948
Other staff's retirement benefit scheme HM 8 THRAKEH
contributions FHEI R 505 982
Total staff costs BT 44858 12,240 24,646
Legal and professional fee FRERBEEER 1,480 1,086
Rental related fees and charges (including HeREEERA RS E (B1F
building management fee, air conditioning BFEEE TEREUM
charges and government rent and rates) I 3 7 e 7= ) 926 4,546
Related expenses for copiers SO BRI 10 1,123
Other daily operation related expenses HihH®E=ZERRARS 2,111 5,844
Total other operating expenses HthZ @ L 4858 4,527 12,599
(Reversal of) provision for (&R RIBRE G
long service payments (120) 41
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Notes to the Condensed Consolidated Financial Statements
R4 & AT ER &R M5

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

7. PROFIT (LOSS) BEFORE TAX (Continued) 7.

Tutor contractor fee is calculated based on (i) certain
percentage of revenue derived from secondary tutoring services
and English language training and test preparation courses; and
(ii) fixed hourly rate on primary tutoring services, skill courses
and test preparation courses.

Lease payments represent the minimum lease payments paid or
payable to lessors which are independent third parties.

PritaliER (B518) (2

BEABEEDREGREPE/HE RS UK E
I REARBRANEFB DL ; Kii)V)
BHERY REREAEAREZES/NEE
EWESE-

HMEMRBEENRENTEAA (BBIE=
73) BREBEENR-

8. INCOME TAX 8. Frig#e
For the six months
ended 31 December
#HZE12A31H1EKER
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REBE®R) (R EZ)
HK$’000 HK$'000
FAET FAET
Current tax: BPHEATRIA -
Hong Kong Profits Tax SEANER
— Provision for the period —HA B R = =
Deferred tax IR IR (16) (16)
Total income tax credit recognised RIBR PSR Z TR
in profit or loss R RARER (16) (16)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

E AN BRI 15 8 HA RS A5 5T FE 2 /5 1) 3%
16.5%MIRESTE o
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Notes to the Condensed Consolidated Financial Statements

RRRkR & M Bt

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

9. EARNINGS (LOSS) PER SHARE

The calculations of the basic and diluted earnings (loss) per
share attributable to owners of the Company for both periods are

based on the following data:

9. EiEF (55

FABEAEANNMEREEGZSRESKE
EEA (BR) NHRENTEESE

For the six months

ended 31 December

H=F12831801E<ER
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEERX) R &EZ)
HK$’000 HK$'000
FAET FAET
Earnings (loss) for the purpose of basic ~ FLstEESREARKREERF) (5518)
and diluted earnings (loss) per share mENaEF (E8)
(Profit (loss) for the period attributable (RRBHEB AL ERRE
to owners of the Company) mA (E518)) 3,732 (35,321)
Number Number
of shares of shares
e E in & E
Weighted average number of ordinary AT EEREAKREERT (B18)
shares for the purpose of basic and ME 2@ INETEE
diluted earnings (loss) per share 573,060,010 547,570,880

No adjustment has been made in calculating the diluted
earnings (loss) per share amount presented for the six months
ended 31 December 2020 and 2019 as there were no dilutive
potential ordinary shares in issue during both periods.

10. DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2020 (2019:

nil).

EHAEE -

10. g8

AR B (20194 :

HREE2020F K%2019F12831H IEXE A
TEEHTZEETRESER BNAEZM
BHRE27 2 8ki#ERT (B8 SBERILE

EEENEZMBE2020F12831H LR @
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Notes to the Condensed Consolidated Financial Statements

RRRkR & M Bt

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

11. TRADE AND OTHER RECEIVABLES 11. BS REMEWRIA
31 December 30 June
2020 2020
20205 20204
12H31H 6H30H
(Unaudited) (Audited)
(REBER) (828 1Z)
HK$’000 HK$'000
FHET FAET
Accrued revenue and trade receivables FESHWA K B 5 FE U I8 450 665
Rental deposits HEEe 3,035 3,293
Other deposits Hithig g 396 346
Prepayments SN 454 945
Other receivables HihpE g sIs 7,439 13,827
Less: Impairment loss on other JB . BN IE R E
receivables, net E518 0 B RE (4,395) (4,395)
7,379 14,681
Less: Rental deposits (shown under B sEe
non-current assets) GIAFERBEE) (1,874) (1,902)
Trade and other receivables (shown under B2 R HMmEW I
current assets) FIATREEE) 5,505 12,779
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Notes to the Condensed Consolidated Financial Statements
RIER4AR & B TS R R M5

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

11. TRADE AND OTHER RECEIVABLES (Continued) 11. B R HtFEUWTRIE (&)
(@) Ageing analysis (a) BRESDHMF
The following is an ageing analysis of accrued revenue and UTARREAARENEEZN HAR
trade receivables, presented based on the invoice date at WA EHEEE) 279 ETRARE
the end of the reporting period which approximated the 5 FEWGERIBRI BRI D AT -

respective revenue recognition dates:

31 December 30 June

2020 2020

20204 20205

12831H 6H30H

(Unaudited) (Audited)

(CREBER) (2B 1Z)

HK$’000 HK$'000

FAET FAET

Accrued revenue not yet billed B R 2% AR BB M E ST U A 214 473

Trade receivables: B ZEIE -

1 to 30 days 1£30H 182 144

31 to 60 days 31E60H 33 37

61 to 90 days 61F90H 13 3

More than 90 days BiEo0H 8 8

450 665

Trade receivables are usually due within 30 days (30 June B EWRIEER BIRE HHAEF30HA
2020: within 30 days) from the date of billing. (2020468300 : 30HK) FHA-
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Notes to the Condensed Consolidated Financial Statements
R4 & AT ER &R M5

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

11. TRADE AND OTHER RECEIVABLES (Continued) 11. B R H it FEUWTRIE (&)
(b) Trade receivables that are not impaired (b) M EERE R E 5 FEYFRIE
The ageing analysis of trade receivables that are not IR ENE 5 R IBRER R 5 T W
impaired is as follows: T

31 December 30 June

2020 2020

20204 20204

12H31H 6H30H

(Unaudited) (Audited)

(REBE®) (&%)

HK$’000 HK$'000

FAET FAET

Neither past due nor impaired BE A EA TN BB 215 502

1 to 30 days past due #AHA1E30H 181 123

31 to 60 days past due #HA31E60H 33 29

61 to 90 days past due #HA61ZE90H 13 3

More than 90 days past due AHRO0H LA £ 8 8

Amounts past due HHEEER 235 163

450 665

Receivables that were neither past due nor impaired relate BE #% 1 HA 75 4 R (B B9 FE UK RR 1B B AR AR

to a wide range of customers for whom there was no recent BErZREPRILEENCEHRBR - 1N20204F

history of default. As at 31 December 2020, receivables 12B31H  BaER BN & ENEWRIE

that were past due but not impaired relate to a number HEPHAERERTERCHRNBILY

of independent customers that have a good track record FER-ENBALE EEERALE

with the Group. Based on past experience, management NERZEEGEHRERE REAE

believes that no impairment allowance is necessary EERIBEEAREHNEGREREATEH
in respect of these balances as there has not been a Y [e] o

significant change in credit quality and the balances are
considered fully recoverable.
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Notes to the Condensed Consolidated Financial Statements
RIER4AR & B TS R R M5

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

12. LOAN RECEIVABLES 12. EIRER

31 December 30 June

2020 2020

20205 20204

12831H 6H30H

(Unaudited) (Audited)

(RETEZ) (B 5E12)

HK$’000 HK$'000

FET FET

Loan receivables EE =K 64,929 42824
Less: Impairment loss i B E (6,574) (6,574)
58,355 36,250

Loan receivables represent outstanding principals and interest
arising from the money lending business of the Group.

As at 31 December 2020, all of the loan receivables are with a
maturity date within the next twelve months and interest-bearing
at fixed rates mutually agreed between the contracting parties,
ranging from 10% to 12% (30 June 2020: 9% to 10.5%)
per annum. As at 31 December 2020, a loan receivable of
HK$23.25 million was secured by pledging of certain assets
by the borrower (30 June 2020: all loan receivables were
unsecured).

The Group seeks to maintain strict control over its loan
receivables in order to minimise credit risk by reviewing
borrowers’ and their guarantors’ financial positions.

Other than a loan receivable with outstanding principal
and interest as at 30 June 2020 in an aggregate amount of
approximately HK$6,574,000 which had been past due and
impaired during the year ended 30 June 2020 with a maturity
date in March 2020, all other loan receivables were neither past
due nor impaired as at 30 June 2020.

BREREREAERBEEEBZHRERS
ERFE

R2020F 128318 FR B ERIRE R R KK
+ZEBRNIARETNARBEHBENEE
MEFHEB > EFMENFI0%EL2% (2020%F
6830H : 9%ZE10.5%) k20205128318
FEW & F023,250,00058 TTUUERANETEE
HIRIEHER (20205F6 8300 : FI BRI E R
AEILH) o

AEBHHBKERDREFBRBESR BB
BEBRAREERAZMBRR  UBEMRE
RiEERE -

B2 20205 6 830H 4 £ 8E496,574,000%8
TREBLASRFENERER (FHAA
2020538 HRE E2020%F6 8308 L EE
BaEARBIERE) S B EMERERR
20206 A30H BE AR B A TR R VEBIE
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Notes to the Condensed Consolidated Financial Statements
R4 & AT ER &R M5
For the six months ended 31 December 2020 & ZE2020F 12831 H LE/XE A

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. 1A FHEHABEZEMEE
PROFIT OR LOSS

31 December 30 June
2020 2020
20205 20204
12H31H 6H30H
(Unaudited) (Audited)
(REEERX) (= 1%)
Notes HK$’000 HK$'000
K&t FET FET
Listed equity securities in BN ESERNEE LS
Hong Kong, at fair value &=L () 16,295 18,227
Suspended listed equity securities  3ZAFEF RN EBE =
in Hong Kong, at fair value BB FhmKRAES (i) 29,396 30,321
45,691 48548

Notes: =

(i)  The amount represents equity securities listed in Hong Kong. The () BABEREBELTNREAZS KEZATFE
fair values of the investments are determined with reference to the IR BRERHFITIR M EABRETE
quoted market bid prices in the Stock Exchange.

(i) The fair value of the suspended listed equity security represents (il HBHEEELMRAFBSFNATFERERRIRIKE
the shares of Convoy Global Holdings Limited (a company whose BAERAD (—ERMOPRBXERLELTHQ
shares are listed on Main Board of the Stock Exchange with B BRBMR5E1019) 2R REERKZEE L
stock code: 1019), which was determined by the Directors with EERBEGEMETZGERT

reference to valuation carried out by an independent qualified
professional valuer.
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Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

14.

15.

AR e TR R M

OTHER PAYABLES AND ACCRUALS

14. HfthFEIRIEREH B

31 December 30 June

2020 2020

20204 20204

12H31H 6H30H

(Unaudited) (Audited)

(REEER) (REZ)

HK$’000 HK$'000

FAET FET

Other payables HAhE=IE 2,913 8,778
Accrued tutor contractor fee, salary and FESTEMABE itk

other accruals HhEST & B 4,170 6,692

7,083 15,470

OTHER BORROWINGS

As at 31 December 2020, the Group had no outstanding other
borrowings (30 June 2020: other borrowings from independent
third parties were unsecured, repayable within one year and
carried a fixed interest rate at 12% per annum).

During the Period, other borrowings from independent third
parties in an aggregate principal amount of HK$7.80 million
and accrued interest have been fully repaid by the Group on
17 August 2020.

15. Hthfgm

120201283310 » AEEI HiH R EEHNHE
&k (20206830  RBEBUFE=7H
HMERDERF AR —FREELREF
12%EEF KSR o

RABRERN AEBEER202068817HE2#

BEKREBILBF = FMNARE4EEEA7,800,000
BTHEMET RER S o
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Notes to the Condensed Consolidated Financial Statements
R4 & AT ER &R M5

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

16. SHARE CAPITAL 16. B&7s
Number
of shares Amount
in & =%
HK$'000
FAET
Authorised EE
Ordinary shares of HK$0.05 each EREE0.05B T EAR
At 1 July 2019, 30 June 2020 and $201947818 ~
31 December 2020 20206 H30H K
2020%E12831H 6,000,000,000 300,000
Issued and fully paid EEFITRE
Ordinary shares of HK$0.05 each FIEE0.058 T T E AR
At 1 July 2019 (Audited) and 201978 1H (BEi%) K
30 June 2020 (Audited) 20206 H30H (B&#E1%) 547,570,880 27,379
Issue of shares upon placing on R2020F8 B 14HEC & K
14 August 2020 BITRRD 33,500,000 1,675
At 31 December 2020 11202012831 H
(Unaudited) (CRE&EEZ) 581,070,880 29,054
The shares of the Company in issue rank pari passu in all KABBETRONREFAHEZERSEER
respects.

17. FAIR VALUE MEASUREMENT OF FINANCIAL 17. R TEAEZAFEHE

INSTRUMENTS

Fair value of the Group’s financial assets that are RESEHEERAFEAENTERER
measured at fair value on a recurring basis BEENATFE

The following table provides an analysis of financial instruments TREINNETEDEBULAFEEAENESHT
that are measured subsequent to initial recognition at fair value, Bt ERBATEIRREES A —E=
grouped into Levels 1 to 3 based on the degree to which the fair Ao

value is observable.

e Level 1 inputs are quoted prices (unadjusted) in active s FB—HWAMBABRNTEHHER
market for identical assets or liabilities that the entity can BEENEENEEMSINSENEKRE G
access at the measurement date; KIBEE)

e Level 2 inputs are inputs, other than quoted prices e B HAMARBAITEEE—RBENE
included within Level 1, that are observable for the asset or EdaENr BT EEERE ARE
liability, either directly or indirectly; and P4

e Level 3 inputs are unobservable inputs for the asset or e FHoMWMANBABENEENTUHRE
liability. i A B o
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Notes to the Condensed Consolidated Financial Statements

G

AR e TR R M

For the six months ended 31 December 2020 & E2020F12831H LE7NE B

17. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

Below is a summary of the quantitative information of significant

unobservable inputs used in arriving at the Level 3 fair value

measurements:

17. EMITAZATERE (&

RESESHEERATEHFENTEBER

BENAQTE @

UTRERBE=MATEFERAZEARRH

BROARBZEEEREIT

Relationship of unobservable

Financial assets Valuation technique Significant unobservable input(s) Range/amount input(s) to fair value
FARRBARESE
EREE &ERE EAFTHRBARE HE/ 25 ATENNAG
Unlisted equity interest — Market approach Price-to-book (“P/B") ratio 1.17 times Higher the P/B ratio, higher the
approximately HK$12,429,000 fair value and vice versa
JFEmRARR mimE U ES L17fg HREHES ATEES
—#912,429,000% 7T K274
Discount for lack of marketability 9.6% Higher the discount rate of lack
of marketability, lower the fair
value and vice versa
Rz hERELiE 96%  BHzhHGABELNTERES
NEEER R2TA
Suspended listed equity Index Return Method ~ Change in share price of comparable listed -50.52% to 38.01% Higher the share price of the
securities — approximately companies during the suspension period comparable companies, higher
HK$29,396,000 the fair value and vice versa
BB HRAES BHE®RE BEEERRLR EHARNRESE -50.52%%3801%  AILLRABNKEMES
—#929,396,000/ 75 NTEES R2ZTA
Discount for lack of marketability 35% Higher the discount rate of lack
of marketability, lower the fair
value and vice versa
Rz hE Rt iE 3%  BzhEAEERTERES
NEEER R2TA
Discount for company specific risk of delisting 10% Higher the discount rate of
company specific risk of
delisting, lower the fair value
and vice versa
RERERMEARNE 10%  REFERDEROTER
He ATEME R 272
There were no changes in valuation techniques used during the RABAEIA > PTRGE S EIEEH) o

Period.
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RRRkR & M Bt

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are

17. EMITAZATERE (@)

RESENHEERATEHFENTEBER

measured at fair value on a recurring basis (Continued) BENQFE B
Level 1 Level 2 Level 3 Total
E—ik B4R B4R EER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FAT
As at 31 December 2020 #2020%12H31H
Financial assets at FVOCI BATESFAEMEE
WRENEREE
— Unlisted equity interest —JEEmAER - - 12,429 12,429
Financial assets at FVPL BAFESABRRN
— Listed equity securities — FHRAES
excluding suspended R EEYE
shares BEBEMRD) 16,295 = = 16,295
— Suspended shares - EEEENRD - = 29,396 29,396
16,295 - 41,825 58,120
(Audited) (Audited) (Audited) (Audited)
(5=21z) (=21%) (=) (5E1Z)
HK$000 HK$'000 HK$'000 HK$ 000
FiEr FAEr FEr FErT
As at 30 June 2020 12020568300
Financial assets at FVOCI BATESFAEMEE
WRENEREE
— Unlisted equity interest —JEEmAER - = 12,429 12,429
Financial assets at FVPL BAFESABRRN
— Listed equity securities — EHRRAE
excluding suspended R EEYE
shares S ) 18,227 = = 18,227
— Suspended shares —HBEBEENRD = = 30,321 30,321
18,227 - 42,750 60,977

There were no transfer between Level 1 and 2 and no transfer
into or out of Level 3 in the current period and prior period.

RAMBERBERE F—REBE R B
BEOERE TESANBHE=HK-
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For the six months ended 31 December 2020 & E2020F12831H LE7NE B

17. FAIR VALUE MEASUREMENT OF FINANCIAL 17. £RTAZAFEE &)

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

Reconciliation of Level 3 fair value measurements

RESESHEERATEHFENTEBER
BENAQTE @
FZRATEFENHIR

Financial assets Financial assets
at FVPL at FVOCI
BATE  RAFEHA
stAIEEE Hhz2mk=m

SMEE EMEE
HK$'000 HK$'000
FET FET
At 1 July 2019 201978 1H 39,605 15,422
Redemption | (7,900) -
Change in fair value recognised in profit or loss 8% FEEE 2 AT (EEE)
(included in change in fair value of Gt A AFEEFAEBREN
financial assets at FVPL) ERMEEZ AFESTH) (1,384) -
Change in fair value recognised in other RHEMEZEREES 2 AT
comprehensive income (included in EEE Gt AR TFEREE
fair value reserve (non-recycling)) (REJ[E)4)) - (2,993)
At 1 July 2020 202078 1H 30,321 12,429
Change in fair value recognised in profit or loss 8% AT (EEE)
(included in change in fair value of GtAEBAFEEFAERN
financial assets at FVPL) THEEZ AN FEEZE) (925) -
At 31 December 2020 #420205%12H31H 29,396 12,429

The Group did not have any financial liabilities measured at fair
value as at 31 December 2020 and 30 June 2020.

Fair value of the Group’s financial assets and liabilities
that are not measured at fair value on a recurring basis
The Directors consider that the carrying amounts of Group’s
financial assets and liabilities recorded at cost or amortised cost
in the condensed consolidated financial statements approximate
their fair values as at 31 December 2020 and 30 June 2020.

AEER2020F12831H K202056830H i
BERATEFEZEMAE.

EIFRBERERERATEAENSER
EHMEERARNATE
EEBAIN2020F12831H %2020F6830H
Y2 Rl 2 S B R AN 1Y R BRAR & A S ¥R R AL IR AY
FEETREERETREENRABREQT
ERE-
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RRRkR & M Bt

For the six months ended 31 December 2020 &, ZE2020F12831H LE7~E B

18. RELATED PARTY TRANSACTIONS

(a)

Parties are considered to be related if one party has,
directly or indirectly, the ability to control or jointly control
or has significant influence over the other party in making
financial and operating decisions. During the Period, no
transactions have been entered into between the Group
and any related party.

The key management personnel includes Directors and
chief executive and the compensation paid to them is
disclosed below:

18. Fl AR5

(a)

H—AAENEEMSFHMBREER
R E R RES S EES S B A
BFEEARFE AR RRBREEMASH
B S - NAMER AEERERTH
S ETR S

EEEBEABEOREEEREIBITHAS
[EIEEESENE: N 453

For the six months
ended 31 December

HZE12831H01E<EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(CREBER) (CRIREZ)
HK$'000 HK$'000
FAET FAET
Basic salaries, bonus and allowance B (AL R R RS 216 516
Retirement benefit scheme contributions 3R RIEF) 51 B 7 11 20
227 536
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Management Discussion and Analysis
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BUSINESS REVIEW

Provision of private educational services

Secondary Tutoring Services

With the outbreak of coronavirus disease 2019 (“COVID-19”)
since late January 2020, all businesses in Hong Kong have been
significantly affected and education is one of the business sectors
being seriously hit. In the first few months of the academic year
of 2020/2021, the resumption of physical class in late September
2020 and re-suspension in early December 2020 imposed by the
Education Bureau (“EDB”) had negative impact on the scheduling
of class. During the Period, there were only 67 days counting from
1 July 2020 available for students to participate in face-to-face
lessons due to such class suspension. The implementation of the
online learning mode is a measure to assist students to continue
learning despite suspension of class. However, the entire economic
activities and performance were shrinking, which led to families
becoming more cautious in spending on online learning.

During the Period, revenue recorded from secondary tutoring
services segment was approximately HK$1.02 million, representing
a substantial decrease of approximately 94.93% compared to
the corresponding period in 2019. The ratio of number of course
enrolments of online class to physical class was around 80:20 during
the Period.

After downsizing of the scale of operation in the first half of 2020,
1 learning centre was operated by the Group under the brand of
“Modern Education GRHEA)" as at 31 December 2020. The
Group has been making its effort in utilizing the internal resources
and collaborating with business operators for expanding the
market penetration on including but not limited to more locations
for provision of physical class, tutors and upgrading information
technology solutions with an objective to improve the quality of
learning for students and cater to the market needs.

FH5EIE

RIETAA A B IRT

2 IR TS

H2020%1 8 E§#2019EmHH (TCOVID-191)
Mk BEREETZIELZINRETE MPUBITE
BEPFRZEAINTEZ—12020/2021 2 F 58
KEP > BEBIEE2020FE98EME  BHER
(T BB F2020F 128 M#HSBREZRCHZ
EZHERamrZ - RABEBER ARESR 2
20207 1 BBt E A7 R LB E R A EE R
EoBOMAL2EEA TR BEEERNBERT
Mo #EZRE AT BELE I RCERRFEI
EERREHELL2ENCESEEMNER

REPER PEHBRBEOBEFTHRAD
1,020,000% 70> 820194 [A HA K 18 i 2 49
94.93% - MAHIEA B LRERBERIRIERGA
REJEE R A 7380EE20 °

[R2020F ¥ FHEHEERBER  AEB20205F
12A3IEUTRAHF REEEIREE R LK
EB-BERNABABERTEEBSERETS
ELUIBEART G 2EEX AR ENRNEB S MEIR
HERRE EMAAREBRMBRGTE  UIE
SEEEBNEERMETHHNERK-

Interim Report 2021 FHA$R &

37



38

Management Discussion and Analysis
EEEF R RO

English Language Training and Test Preparation Courses

The make-up classes of the English language training and test
preparation courses for the International English Language Testing
System (IELTS) and Test of English for International Communication
(TOEIC) were resumed in June 2020 after suspension in January
2020. However, the recurrent outbreak of COVID-19 led to face-to-
face teaching classes re-suspension and brought unfavorable effect
on course enrolment. It was uncertain when the COVID-19 pandemic
would end, the Group considered course suspension during the
Period after completion of the remaining classes. During the Period,
the Group recorded revenue from the English language training
and test preparation courses of approximately HK$63,000 (2019:
approximately HK$1.63 million).

Primary Tutoring Services, Skill Courses and Test Preparation
Courses

Since the outbreak of COVID-19 in early 2020, the EDB announced
the suspension of schools in late January 2020, which resumed in
June 2020 while the social distancing measures remained in force.
During the Period, the Group provided physical classes when the
situation allowed and moved some classes online to meet different
needs under the impact of COVID-19. The Group has made every
endeavour to provide quality services to students and helped
students catch up with the study progress in the difficult time
where the operation of formal school has been seriously affected.
Unfortunately, in early December 2020, the fourth wave of COVID-19
came and face-to-face teaching classes of tutorial centre were
disallowed again. The business of the provision of primary tutoring
services suffered from negative impact due to the continuous
COVID-19 pandemic.

BLRRIR I R FE S 2R 12

FR2020F 1 B =R 1% > KRR REREF AR RS
(R REBRRREBLZ S (X)) BARENMH
RN 20205F6 518 R - A » COVID-192 B1E#E
NEHRYSREBREE THRERGBRBR
AR F B COVID-19B BB RHTHETE > A&
EZEAETHNE TRERNAHBEAFER KA
B AEEGRSRERBEIIREARERAL
63,0007 7t (20194F : 491,630,000 7T) ©

NEHERE - REFEREARE

B2020F IR COVID-19LU %K HE RS H N
202041 B [EE8 W 20206 8 185 » Mt X IE Bk
BHEAMAEBTP RAPER AEERIBE R
ORI ERERRE IS TRREREE LHZ
LURECOVID- 19 E T ARIE R - AEBENRER
BRMNEFZIBREFVENRHBFPTEIBNAS
TREEENRBLENSLEELZTEE - ER
B2 20205128 ¥ IR F MKCOVID-19%& 15 »
BRONERAZERERW R R/ )\ 2HE
RIS EFBRNCOVID-19E BIFEMETAEE Y
48 o
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During the Period, the number of course enrolments recorded
from directly-owned education centres dropped to approximately
5,500 (2019: approximately 7,400), as a result, revenue of the
primary tutoring segment has shrunk. Revenue generated from
directly-owned education centres was approximately HK$7.70
million, representing a decrease of approximately 25.88% as
compared with approximately HK$10.39 million recorded for the
corresponding period in 2019. Revenue contributed from franchised
centres to the Group decreased to approximately HK$1.79 million
(2019: approximately HK$3.25 million), representing a decrease of
approximately 44.80% as compared to the last corresponding period.

As at 31 December 2020, the Group had 7 directly-owned education
centres and 34 franchised centres operating under the brand of
“Modern Bachelor Education GRf{/\21)”. The Group adopted
a prudent view for business development under the persistence of
the COVID-19 pandemic and will formulate appropriate strategy for
resource allocation in the year of 2021.

Dance Tuition Services

Under the impact of COVID-19 throughout 2020, social distancing
measures were imposed by the Hong Kong Government and a
significant number of face-to-face dance tutorial classes were
temporarily suspended or rescheduled. After downsizing of the scale
of operation in the first half of 2020, the Group continued to provide
physical dance classes and progressively transformed some classes
into an online learning mode together with remote instruction lessons
to assist students to overcome the suspension or rescheduling of
physical classes. During the Period and as at 31 December 2020,
1 dance college was operated by the Group under the brand of Shelly
Lo Jazz and Ballet School. The Group have kept on making the best
effort to deliver quality services to students, enlighten them to keep
pace with the progress and develop some new courses such as
K-pop and rhythmic gymnastics to meet the market needs.

RARER BEEHFHROHRERERGARKE
#95,5004 (20194 : 497,4004%) > AL NETHEH
BRI A 48 B - B E B 0 E £ B A%97,700,000
AT B2019F FHA 18 AY4910,390,00058 TR L
#925.88%  FFEFE E R LA A E B TR AR LD
ZF 491,790,000 7t (20194 : 493,250,000/ 7T) »
WA F R AR 444.80% ©

102020128310 AEBUTRA/NE L) @R
RETEEEHEROKRIAMEAFHEER O -
COVID-19B BHREHBER T AEBEHEHFLERK
WEEEE  URR2021FHEBENBERDER
B o

BIEHBRE

2020F 2 FZCOVID-19M & EHBN B3
PR REFEERRECEEFEARNH -t5&
E 2020 L ¥ FREREBERER THRERME
EEERENRE B REDREEHELES
BAMERESERE UEHELERREFERR
RAEMEZHEERERENTE - NEAHABAKR
12020 12R31H  AEBUBRRKEEZE L5E
BERNMEEEIRNEREBR AEE-—EB R
BERHEEBENRE I ER2ER LEE > RFH
MBERITHERBEMERES THRIEURED
e
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However, the fluctuating number of confirmed COVID-19 cases in the
second half of 2020 led to economic downturn, which gave way to
families becoming more cautious in their spending pattern and they
have been monitoring their spending on the remote mode of learning
on a prudent basis. During the Period, the Group recorded revenue
from dance tuition services of approximately HK$0.74 million,
representing a decrease of approximately 91.95% as compared to
the corresponding period in 2019.

The Group will continue to allocate appropriate level of resources
to its online teaching and keep ahead of the dynamic market in
delivering various dance services. Moreover, the Group will strive to
collaborate with distinct business operators for expanding the market
penetration.

Investments
Assets Investments

Financial assets at FVPL

During the Period, the Group adopted a prudent investment strategy
since the economic environment in Hong Kong and other external
factors led to the Hong Kong stock market becoming unstable. The
Group acquired listed securities in 6 listed companies in Hong Kong
and disposed of 3 listed securities in its investment portfolio. The
Group recorded a loss on change in fair value of financial assets at
FVPL of approximately HK$2.65 million during the Period (as detailed
below). As at 31 December 2020, the Group had financial assets at
FVPL of approximately HK$45.69 million.

FATM > 20204 T ECOVID-19FE 2 A & K E T
ERSEBET T REMNHERERN CEBEET—
HEEEEREREEEEANIZH RABEEA
REBFBREEBEHZRBWALT40,0008 7T &
2019F A ARRI 1 #991.95% ©

K%IHQ}%&E%QHL%& BEORER LR
=X v hﬁi%@?ﬂaﬁﬁ“ HESh » A S B 5%77%4
HE&%/TITE’Jﬁi&M ETEE LURATHREE

A

BERE

BA-FEGARGHZHEE

RAEHBER AREBEEREREMINBEZR
EREBRTABE TEERNEBRENRER
BoAEREBACREBLTRIN LTRSS I
HEHEREEGPHIE LTRSS - AERBN K
BEHRESRATEFABaNERNREEZATESE
E518492,650,0008 70 (F1ER TX) 120204
12318 *&EBEBARATEFS ABZNEME
EE#345,690,0007 7T ©
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Details of the significant investments in the portfolio under financial
assets at FVPL with a value of 5% or more of the Group’s unaudited
total assets as at 31 December 2020 are as follows:

12020128310 BAFEFABaNEMEE
EERETERREEZRBREESRTULNEKR
REFBUWT

Percentage to
Percentage the Group's
held to the unaudited
total issued Fair value as at total assets as at
Number of share capital Investment 31 December 31 December
Description of investments Principal businesses shares held  of the company cost 2020 2020
20205
VA #2020% 12A31H
BETRFEEHE 12A310K EEEXEEX
RERT TEER FSRMHHE  BEREMI RERMT AFE BEENERL
(approximately) HK$000 HK$000  (approximately)
(4 FET FET (#4)
Significant investment
EAKE
Convoy Global Holdings Financial advisory business, money lending 348,904,000 2.34% 122,116 29,3% 18.03%
Limited (“Convoy”) business, proprietary investment business,
(stock code: 1019) asset management business and securities
dealing business.
BRERRERBRAT ERERER EEEH BEREEHR.
(%) RORK:1019) EEEREBRESEEEH.
Other investments
BRE
Other listed shares* - - - 38,194 16,295 10.00%
Hit Eifgdr
Grand total for financial assets
at FVPL 160,310 45,691 28.03%
BATE ABRN
SHBEEE

* Other listed shares included the shares of 6 companies which are
listed on the Main Board of the Stock Exchange and the shares of
5 companies which are listed on GEM of the Stock Exchange. Each of
the investments included in the other listed shares does not exceed 5%
of the Group’s unaudited total assets as at 31 December 2020.

* HMETRGOBECRNBRAER LETHATZR
PIRSR NI ZFIGEM_E B AT Z B o Hfth LI hg
PHESNSERENEBBAEEI2020F12831H
RECERBEERS%
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SEdER Y-t

Details of the change in fair value of financial assets at FVPL during

the Period are as follows:

RABBR BAFTEFABGENEREEZ AT

BEEFFREOT

Realised

fair value gain
for the Period

Unrealised
fair value loss
for the Period

FHIRB &R HAR R &I

Description of investments (stock code) REER (B H5R) AFERE AF{EEE
HK$'000 HK$'000

FAET FET

Convoy (1019) B 72(1019) - (925)
Other listed shares* Hih ks 94 (1,815)
Grand total 4EET 94 (2,740)

*

Other listed shares included the shares of 9 companies which are

listed on the Main Board of the Stock Exchange and the shares of
5 companies which are listed on GEM of the Stock Exchange.

Financial assets at FVOC/

The Group also held significant investment under financial assets

at FVOCI with a value of 5% or more of the Group’s unaudited total

assets as at 31 December 2020 as below:

¥ B ETRMEEIXNERFAERLTHRT 2R
PSRRI RZ FIGEM E B A B Z B {5 o

B FEGARME B R w2 MEE
122020128310  AEB TR A FEF AHM
PHBENEREER NTHALIERRESEZE
BESRIULNEARRENT !

Percentage

Percentage to the Group's

held in the Carrying  unaudited total

total issued amount as at assets as at

Description of Number of share capital 31 December 31 December
investment Principal businesses shares held of Gransing  Investment cost 2020 2020
120205

f5ER 12A31H

ERTRE #2020 EEE

agEm 12A318K *EBREEE

ER IEEH FifsiRir®AE FRastt RERF IREfE HESL
(approximately) HK$000 HK$000  (approximately)

(#4) FET FET (##)

Gransing Financial Group Limited ~ Dealing in securities, securities 26 8.41% 30,831 12,429 7.63%

(“Gransing”), incorporated
outside Hong Kong

EREHERERAT
(TEfR1) » BB
Bl APANG

advisory, corporate finance advisory,
asset management and wealth
management services and money
lending in Hong Kong.
REBUSEESFEE EHER
TtEMBER BEEER
HEERREUREE
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Performance and future prospects of the Company’s significant
investments

(1)

Convoy

Trading in the shares of Convoy has been halted since
7 December 2017 and remain suspended up to the date of
this report. According to the announcement of Convoy dated
1 November 2020, the Listing Committee of the Stock Exchange
decided to cancel Convoy's listing under Rule 6.01A of the
Listing Rules on 28 May 2020 (“Delisting Decision”). Convoy
made a written request to the Listing Committee for a review of
the Delisting Decision and the date of the review hearing has
not been fixed. The announcements of Convoy’s financial results
for the three years ended 31 December 2017, 2018 and 2019
had been published on 18 February 2021. Pursuant to Convoy’s
final results announcement for the year ended 31 December
2019, Convoy recorded revenue of approximately HK$957.71
million and loss before tax of approximately HK$537.83 million
in the year 2019.

During the Period, it was noted that there were a number
of changes in the directorship of Convoy and a number of
litigations in relation to shareholders’ disputes. The Directors
would continue to closely monitor the development of the
proposed offers, shareholders’ disputes and the recent situation
of Convoy and would formulate appropriate strategies to protect
the interest of the Group.

Gransing

Based on the management account of Gransing and its
subsidiaries (“Gransing Group”) for the ten months ended
31 October 2020 made available from the management of
Gransing (“Gransing Management”), the Directors noted that
Gransing Group recorded a decrease in revenue in the period
of 2020 by around 40% as compared to that in the period of
2019. An explanation given by the Gransing Management is
that, under the impact of COVID-19 and the unstable stock
market conditions in Hong Kong during the year of 2020, the
overall performance of Gransing Group had been negatively
affected. However, certain promotion activities had been carried
out for securities dealing services to attract more potential
clients and to enlarge the client base. In 2021, Gransing Group
will continue to focus on its existing businesses by formulating
appropriate business strategies to cope with the COVID-19
impacts. The Directors would keep monitoring the business
development of Gransing Group to protect the interest of the
Group.

FREEAREHI X R A KB R

(1

Bz
BEZERHBEE2017FI2B7HEEFES T
BEEABRESHBNAER -RBREREZHES
2020F11B1HM RS » 1R2020F5H28H » Hi
REFEHMEZEGRERE EHHRAFE6.01IAK
BUBBEZRZ EHHA ((BRIEATEL) cBREM
T EERERERBB AT ZEA@B R
MEBZKRABHEEERITE - BEHE20174H
2018FE 2019 12B31HIE=AEE 2%
HENEBN2021F28 18I - RIERER
HE2019F12831HIEEE 2 RBEENE
BB 7R RN2019FE 8153 W A £9957,710,00078 75 K
70 B 518 49537,830,00078 7T °

RABER EFIRINRENESTTHEME
E2HEEH BEERFRRUDHERR
R-BERUEBTYVEREZREZNNER K
R RERNRMBER I EEE R
RIEAEEF o

B 3%

REXERERE (AREERE) BEHER
REKBAD (TEKRER)) REE2020F
I0B31HLE+EAMERKB EFEEE
HEF2019F #f » Bk £ B H2020F HfE
BRSWRAR A A40% - BEI R EIEERRE > 1Y
2020F ACOVID- 19k F AR BRARER
BB EREBENERXRREIIFTNEZE A
MEEMESFXZRBETETHERELE:
RS EZBAEZRULBATRER X
2021 EIREERSEBT INHRBEAXR
I 8 & B9 E FF R BS LIEHCOVID- 19 & -
EEREFEEREKRERNEFERURES
ERAYF o
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Other Investment — Early Education

Full Profit Hong Kong Development Limited (“Full Profit”), a joint
venture of the Group, continued to provide management and
consultancy services in early education sector. In the beginning
of the academic year of 2020/2021, all kindergartens in Hong
Kong gradually resumed in late September 2020, while the social
distancing measures limited the number of students on campus
under the impact of COVID-19. The business environment of Full
Profit is hard. Due to health concerns, some Shenzhen-Hong Kong
cross-boundary students may prefer not to return to school in Hong
Kong. Also, the number of students dropped due to the prolonged
suspension of school in the academic year of 2019/2020. The drop
of the actual number of students enrolled in kindergartens indirectly
impacted the income of Full Profit. During the Period, Full Profit
recorded a significant decrease in profit by around 90% as compared
to the last corresponding period. The Group continued to work closely
with the joint venture partner and monitor the situation in order to
minimize the potential loss of Full Profit.

Money Lending Business

China Rich Finance Limited, an indirect wholly-owned subsidiary of
the Group, is a holder of money lender’s license under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).
The Group has adopted money lending policies and procedures
for handling and/or monitoring the money lending business in
compliance with the Money Lenders Ordinance.

During the Period, the Group recorded loan interest income of
approximately HK$2.34 million (2019: approximately HK$1.97
million) from granting loans to both corporate and individual clients.
The money lending business generated stable income to the
Group. The outstanding principal amount of loan receivables as at
31 December 2020 was approximately HK$55.25 million (30 June
2020: approximately HK$33.85 million).

Hittig & -2 HE
FEBEZEERABREEFTBERARQAR (1A
) BEBREREFHBETENEERABHRRS -
122020/2021 2 F 1) » BEEBIFTA I HE L 20205F
IBEBEZHER X FCOVID- 19X EMEITH
HREMERERESEABREFRRG HRE
EHREEBIN BN HRENEE  BOREB
BIRBERERAAREBIEBER LR M1
2019/20202 5 » AERIEBER » B2EANBUER
HEBRABRBENERABEARZETZEIREN
WA -RABER BEHENEMNREFERABKX
B A0% AEBMBBHESEBHERSIER
EREN UBEBRAVEENEBREERERK

L E
AERZEEZL2ENBAEEEMBAERIIR
BEBEABISEREANFA THREABRNFTA
N BEBBETHREAGG RABEEER,
HEEBEEFNEERRKRER -

RESEBR ZEERAEERBEATRRE
ERFEHRRFSEMRMBUWAL2,340,00058 7T
(20194 : #91,970,000% T) ~fEEXH R/ KTER
ELEREWA 1R2020F 128310 > MR EENFE
WE M A & F8 455,250,000 7T (20205968308
#933,850,000% 7T) ©
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FINANCIAL REVIEW

Revenue

The Group recorded revenue of approximately HK$13.65 million
for the Period, representing a decrease of approximately 70.63%
as compared with approximately HK$46.49 million recorded for the
corresponding period in 2019.

Revenue generated from the segment of provision of private
educational services is as below:

—  Secondary tutoring services: a significant drop in revenue
to approximately HK$1.02 million, representing a decrease
of approximately 94.93% as compared to approximately
HK$20.06 million recorded in the corresponding period in
2019.

—  English language training and test preparation courses: a
significant drop in revenue to approximately HK$63,000,
representing a decrease of approximately 96.14% as compared
to approximately HK$1.63 million recorded in the corresponding
period in 2019.

—  Primary tutoring services, skill courses and test preparation
course (including franchising income): a decrease in revenue
to approximately HK$9.50 million, representing a decrease
of approximately 30.38% as compared to approximately
HK$13.64 million recorded in the corresponding period in
2019.

— Dance tuition services: a significant drop in revenue to
approximately HK$0.74 million, representing a decrease of
approximately 91.95% as compared to approximately HK$9.18
million recorded in the corresponding period in 2019.

During the Period, the Group recorded loan interest income from
money lending business of approximately HK$2.34 million (2019:
approximately HK$1.97 million), representing an increase of
approximately 18.59% as compared to the last corresponding period.

B %5 [l RE

A

RARBA > AER SV AL13,650,0008 7T
20195 [ BA X 1S AVA946,490,0007% Jo i/t 2> 49
70.63% °

REMABERBOMEEHWALT ¢

— EHBRT WA KRR EL1,020,00078
7T > 820194 [A] BAS% 15 AV #920,060,0007 7T
D #994.63% ©

- HEBIEREARE  BWAXRERDE
463,000 R2019F A KT MNL
1,630,000 708/ 4996.14% °

- NBEHERYG BRERERBARE (BFF
FFREIRA) T AR E499,500,000# 7T 0
20194 [F] iSRS MU 4913,640,00074 TR 49
30.38% °

— BEHERE WAKERLDELT740,00058
7T > 82019 R HAE% 15 AV 499,180,000 T iR L
#991.95%

REBER ZAEEZFREEBEEXBNERF
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Other income, gains and losses, net

For the Period, the Group’s other income, gains and losses recorded
net gain of approximately HK$17.28 million (2019: net gain of
approximately HK$1.58 million). Such increase was mainly due
to the reversal of impairment loss on other loan receivables of
approximately HK$10.98 million and the government grants under
the Anti-epidemic Fund set up by the Hong Kong Government of
approximately HK$5.93 million recorded for the Period.

Staff costs

The Group's staff costs decreased by approximately HK$12.41
million or approximately 50.34% compared with the corresponding
period in 2019, which was resulted from downsizing of business units
in secondary tutoring services and dance tuition services since the
first half of 2020.

Tutor contractor fee

The Group’s tutor contractor fee decreased by approximately
HK$7.43 million or approximately 87.53% compared with the
corresponding period in 2019. Such decrease was in line with the
decline in revenue derived from secondary tutoring services.

Marketing expenses

The Group's marketing expenses decreased by approximately
HK$1.68 million or approximately 81.07% compared with the
corresponding period in 2019. Such decrease was mainly due to the
reduction in various marketing activities during the Period.

Rt A ~ Wras B 548 > 7388

RAERBRN AEBEBEMERA UK E R EER
1§73 a4917,280,0008 7T (20194 © F UM
1,580,000 7T) ~ AR INTS E B AR K AR A
15 ELAth FE UK & 7R 2 Rl B 5 B B[R] 49 10,980,000
TREBBRMARINNEREES THBAHEA
5,930,000 TT P EY ©

BT

REERE TR AR2019F R HAR 1 4912,410,000
ABITEX50.34% > IET5 A B20204F L ¥ FEME
BPR2EERBRERABRGEZBEUNRER
e

BOEREs
AEENEMABER2019F B AR DA
7,430,000 7538 4987.53% - B RAR L Bk B R 22
B RBFHIWRA LD 5

iR ERE
FEBENTSHEERIBR2019FF R DA
1,680,000t 5 #481.07% c BRI/ Th EEHRN
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Other operating expenses
The Group's other operating expenses (“Other Operating Expenses”)
were daily operation related and were mainly comprised of the

HthEE R
FEBENHEMEERAS (EMEER) HEBE
EEMABYTECREUTRE:

following:
HK$'000
FAET
(approximately)
(HF#9)
Rental related fees and charges (including building HeEEEAKRSE (BIEETFEREE
management fee, air conditioning charges ZE 5B B LUK BT 3 A8 e 2= )
and government rent and rates) 926
Legal and professional fee FEMEEER 1,480
Printing and stationery DR R X A& 302
Other daily operation related expenses* HthBEEEMRMAS" 1,819
Total #Est 4527

* Other daily operation related expenses mainly consisted of consulting
fee, postage and courier fees, telephone and fax charges, other interest
expenses, business registration and licence fee, cleaning charges,
computer charges and sundry expenses.

For the Period, the Other Operating Expenses decreased by
approximately HK$8.07 million or approximately 64.07% compared
with the corresponding period in 2019. Various operating expenses,
including but not limited to rental related fees and charges, related
expenses for copiers, sales commission, related expenses for
dance services, electricity and water charges, other interest charges
decreased by approximately HK$6.95 million in total. On the other
hand, legal and professional fee increased by approximately HK$0.39
million.

Finance costs

The Group recorded finance costs of approximately HK$0.59 million
during the Period (2019: approximately HK$1.38 million), in which
approximately HK$0.12 million were interest incurred on other
borrowings and approximately HK$0.47 million were the finance
costs recognised on lease liabilities.

* HMHBBEEAMAXTIZOEENE BELRE
“BREAEEER HMAEMX BEELRRER
ERBERE BHEAKRMEERS

AR A At i€ 2 5 X R2019F B HR D &
8,070,000 753 #164.07% - LIEKL EM (B1EE
FTRRESHEBMER R H  FEHBRMMAST
ERZ - FERFHBRAX KBEE EMA B
%) 48R0 496,950,000 T B— A H  E R RE
FEARIEN%I390,00078 7T °

MHER
AEBRARNABEAREMBEER4590,0008 7T
(20194 : 491,380,000/ 7t) » HH£9120,000% 7T
AEMEREENF ERH470,0008 TAHAS
BERINTEER-
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Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period was
approximately HK$3.73 million (2019: loss of approximately
HK$35.32 million). Earnings per share was HK$0.01 for the Period
(2019: loss per share of HK$0.06). Such turnaround was mainly
attributable to (i) the reversal of impairment loss on other loan
receivables of approximately HK$10.98 million; (i) the decrease in
loss arising on fair value of FVPL to approximately HK$2.65 million
(2019: loss of approximately HK$9.40 million); and (iii) the decrease
in segmental loss from provision of private educational services.

OUTLOOK

Under the impact of COVID-19 throughout 2020, the industry of
private education has encountered unprecedented transformation
due to suspension of physical classes and economic downturn. To a
certain extent, the market could only resume to pre-COVID-19 level
when the spread of COVID-19 can be under control.

Prior to the recovery of economy or industry, the Group is
determined to exploit its resources and to seek the best endeavours
for maintaining business growth in this unprecedented market
environment. Given the dynamic change of market, the Group will
keep on communicating with tutors in relation to various dimensions
of cooperation to facilitate the market demand. Furthermore, there
will be more room to identify the areas or opportunities that are yet to
be developed. It is possible to work out the solutions that may break
through the traditional limitations of teaching and learning including
but not limited to geographic, physical presence and time boundary
for education business. In addition to the abovementioned potential
developments, the Group will review and consider opportunities for
merger and acquisition which is education-related in the market so as
to increase our market share and enlarge revenue base.

EATEE AESET

RNBHER AR A< 2 R FE 15 5 F) 493,730,000 7T
(20194 : E5#E#935,320,000 7T) o NAHIR > &
R EFA0.018 7T (20194 : SRAEIE0.0687T) °©
ERREARDEIEAR)EMEWERZ BEE
$8#[0]4910,980,00078 7t ; (i A FEFF ABRHN
/A%ﬁ&ﬂamﬂﬁ,ﬁz 650,000 7t (20194 : K518
#99,400,00058 70) ; (iR AL B R EEN
o BB RS IR R L P EY o

A=

2020 FE 2 FEZCOVID-19MEE WA BB ITERE
SRR ARG N TMmEER R B E S
HERE > DB ECOVID- 19 E B 5245
™5 5 Al i {E BICOVID- 19 15 AT HI /K I o

RIEEHITEEER > 2EBREFILAFAREN

THEBRETHEER BEENEREBER-B
RHHBHNTEHEE AEEFRAEMME T ESF
FREFEE LURESHIHFR IS W EFRENE
HESEERHREARNRRER > TH A AEHREIR
E&%&&E’J%%BE%J (BREEFRRRABEHIMIE
PR~ B E R B 5 IR) BIRRIR 75 7% o fR Lt &
Eé‘é@ﬁl\ﬂ&%Hﬂﬁﬁaﬂ‘)ﬁ’z%)ﬁéﬂ?%téﬁﬂﬁhﬁ
RRR GRS  (EMB MR HNEREXR
WA EE
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LIQUIDITY AND FINANCIAL RESOURCES

The Group has established an appropriate liquidity risk management
system to manage its short, medium and long-term funding and to
satisfy its liquidity management requirements.

As at 31 December 2020, the Group’s total balance of cash and cash
equivalents amounted to approximately HK$18.33 million (30 June
2020: approximately HK$5.44 million), of which 99.59% is held in
Hong Kong dollars and 0.41% is held in Renminbi. Current ratio
(defined as total current assets divided by total current liabilities) was
7.77 times (30 June 2020: 2.99 times).

As at 31 December 2020, the Group had no outstanding other
borrowings from independent third parties.

As at 31 December 2020, the gearing ratio of the Group was 13.39%
(30 June 2020: 28.20%). Gearing ratio is total debts divided by the
sum of total equity and total debts. Total debts refer to total liabilities
minus the sum of tax payable, deferred tax liabilities and dividend
payable (if any).

FUND RAISING ACTIVITIES

On 27 July 2020, in order to strengthen the financial position of the
Group and provide working capital to the Group to meet its future
development and obligations, the Company and Orient Securities
Limited (“Placing Agent”) entered into a placing agreement pursuant
to which the Company has conditionally agreed to place through the
Placing Agent, on a best endeavor basis, up to 33,500,000 ordinary
shares of the Company to be allotted and issued pursuant to the
terms and conditions of the placing agreement at a price of HK$0.90
per share, which represented a discount of approximately 8.16% to
the closing market price of the shares of the Company on 27 July
2020 (i.e. HK$0.98 per share), under a general mandate granted to
the Directors at the annual general meeting (“AGM”) of the Company
held on 10 December 2019 (“Placing”). The Placing was completed
on 14 August 2020 and an aggregate of 33,500,000 shares were
placed to not less than six placees, being individual(s), corporate(s),
institutional investor(s) or other investor(s) procured by or on behalf
of the Placing Agent, and who and whose ultimate beneficial owners
are third parties independent of the Company and its connected
persons, at a price of HK$0.90 per share. The aggregate nominal
value of the placed shares was HK$1,675,000. The net proceeds
from the Placing were approximately HK$29.40 million (representing
a net issue price of approximately HK$0.88 per share, after
deduction of commission and other expenses of the Placing). The
actual use of the net proceeds from the Placing are as follows:

MENE &R MEE R

FEECRYBENRDETAREEREUERE
HEB FPHERERRESURREERBDECEIE

2020128310 A EEN RS RBSEEY
B9 48 45 82 4918,330,0005 7T (2020468308 : &9
5,440,000 75) » HA199.59% LU Ti5 5 &0.41%
UARBITR REEE (R EABREE ERRLULE
TRENEE) A7.771%(2020%F6 8308 : 2.991F) o

122020128310 AE BT ERBBIE =
e REEE AR

R2020F12A31H AEBNEAEBRBLEEXS
13.39% (20204%6H30H : 28.20%) - BAREEHXR
AEERRUBERERBRER N BETAEE
BEREEMRE RIERESERENGKRE H)
Z e

FHED

1202078278 > AR E BN HAR R KD
FERRHEEEESUREARRERABERE
TEE ARARERFEVISARLE (K&
REBDITUREHH Bt ZARDEBFHRHGER
BEREAATNR2019F12810H R THRREF
RE (REBEXRE)RTFEFH—HREE B
BREERERZHEEUSRRMH0.90% T (B
RAB 2020878278 KRMH KT E (BNE K
B2 170.98% 7T) #T:E48.16% ) NEREE AR QA
REEEMZNRRARGHER TREERETRS
33,500,000k E @R (ELEFIE)) -EEESFEERN
2020F8H14H %M L EREKRKR11H0.90B 7T
BREADRNBAEA BIHEESAERESHA
REEAERBNEA QAT HBREEIHEM
REE MEKEERKREmBEEALOR/BIURER
B HREALTHNE=7) BL & 533,500,000
R -EERMAEEER1,6750008 T - lLES
TEFT1§ 718 F584929,400,000% 7T (KIIPRECE =
ENAEREMBSREZ BERBETESRRN
#90.887870) -ILEFEFMSRIBFRZERARY
B
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Intended use of net proceeds

FRSMIAREZRERR

(i)  approximately HK$7.80 million for repayment of
other borrowings
#97,800,0008 7T A EIEEMAENR

(i) approximately HK$12.00 million for the operation

of the private educational services segment
4912,000,0008 TR A BB RB D EEE

(i) approximately HK$9.60 million as general working
capital of the Group

#99,600,0008 TTHIEAEE Y —REEEE

As at 31 December 2020, the net proceeds from the Placing of
approximately HK$6.61 million which had not been utilised is
expected to be utilised by the Group as planned by end of June

2021.

Actual use of net proceeds as at 31 December 2020

FRiSMIABEEN20205E12A31H ZBERAR

Fully utilised as intended

BIRERNEZETA

Approximately HK$10.71 million was utilised as intended as below:
#910,710,0008 T B U T AN ESH A !

(a) Secondary tutoring services: approximately HK$6.70 million;
FREFE ARTS | 496,700,000 7T ;

(b)  Primary tutoring services: approximately HK$2.94 million; and

INEEERRTS | 492,940,000 7T 5 K&

(c) Dance tuition services: approximately HK$1.07 million.
FEWRHBBMRT © 491,070,000 7T

Approximately HK$4.28 million was utilised as general working
capital for segments other than the educational services of
the Group.

%94,280,000 T E B FAREEHFIRFB UMD TR — AR EE
BEo

1R20206F 128310 HAREFANEREFERENR
TH$EE#96,610,00078 TR A R EEE 1020214
6B ERIILEt8IBNA -
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CAPITAL STRUCTURE AND TREASURY POLICIES

The Group consistently employed a prudent treasury policy during
its development and generally financed its operations and business
development with internally generated resources and equity and/or
debt financing activities. The Group also adopted flexible and prudent
fiscal policies to effectively manage the Group’s assets and liabilities
and strengthen the Group’s financial position.

EXPOSURE TO FOREIGN EXCHANGE RISK

The income and expenditure of the Group are mainly denominated
in Hong Kong dollars and as such the impact of foreign exchange
exposure of the Group was considered minimal. Hence, no hedging
or other arrangements to reduce the currency risk have been
implemented.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2020, the Group had a total of 127 employees
(30 June 2020: 136 employees). They receive competitive
remuneration packages that are constantly monitored with reference
to the market circumstances, which include incentives such
as discretionary bonuses based on the Group's and individual
performance. The Group provides a comprehensive benefits package
and career development opportunities. In-house and external training
programmes are provided as and when required.

Pursuant to the share option scheme (“Share Option Scheme”)
adopted by the Company at the AGM held on 4 December 2020
and effective from 8 December 2020 (“Effective Date”) and the
previous share option scheme (“Previous Option Scheme”) of the
Company adopted pursuant to a resolution in writing passed by the
shareholders of the Company (“Shareholders”) on 11 June 2011 and
terminated with effect from the Effective Date (collectively as “Share
Option Schemes”), the Board may grant options to eligible persons
under each of the Share Option Schemes, including employees and
Directors, to subscribe for shares of the Company. During the Period,
no share options have been granted by the Company under each of
the Share Option Schemes.

CONTINGENT LIABILITIES

As at 31 December 2020 and 30 June 2020, the Group had no
significant contingent liabilities.

BERBRERER

AEENHEERNAN -—EXRNERNEFEER
—RUANBELEERUARR AR, SEBREED
HHEHEEREGERREHEES -AERTRAERS
BENMBER UMM EEAEENEERE
BLUR Nsa < BB B F5 ik

b EE LB

FERNBARBAXEZUBTES  AILAER
BRI ERREERE I WEBERE PN
fthZe BELUB R G /s g o

B & R FrBM R SR

R2020F12H31B  AEBNEERLHABL27A

(2020F6H30H : 136 A) - HEEBTFEZF
NS MzEFNEEN2EMRETHE
B BEREAEEREAARRERNEIBILA
EREp - AEEAETRHZEANENFTFEAREE
ERBE - AEENEEERGRBEANIBRIN
BEIETE] o

RIFA QB R2020F12B4HBTHRRBFRE
LRI B2020F 12888 (TEX B HA)) EAEMM
ERESE (MERESE)) REABDEEATRR
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CAPITAL COMMITMENTS

As at 31 December 2020 and 30 June 2020, there was no capital
expenditure contracted for but not provided in the condensed
consolidated financial statements of the Group.

CHARGES ON THE GROUP’S ASSETS

The Group had neither pledged any assets nor any general banking
facility as at 31 December 2020 and 30 June 2020.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group had no material acquisitions or
disposals of subsidiaries, associates and joint ventures.

ADVANCE TO AN ENTITY

On 7 September 2018, Rosy Lane Investments Limited (“Rosy Lane”,
as vendor), a wholly-owned subsidiary of the Company, entered
into a loan disposal agreement (“Loan Disposal Agreement”) with
Mr. Wong Kui Shing (“Mr. Wong”, as purchaser), pursuant to which
Rosy Lane has conditionally agreed to sell and assign, and Mr. Wong
has conditionally agreed to purchase and be assigned, Rosy Lane’s
rights, titles, benefits and interests in and to a loan (including the
aggregate outstanding principal sum and the interests accrued
thereon in the amount of approximately HK$54.48 million owing by
Mr. Poon Chun Yin (“Mr. Poon”) to Rosy Lane as at 7 September
2018, the promissory note issued by Mr. Poon (as debtor) to Rosy
Lane dated 30 December 2016 and the share mortgage (executed in
favour of Rosy Lane over the shares of Seasoned Leader Limited)) at
the consideration of HK$48 million. Completion of the loan disposal
took place on 17 September 2018 and the Group has ceased to have
any interest in the said loan. Please refer to the announcements of
the Company dated 7 September 2018 and 10 September 2018 for
further details of the loan disposal.

B K

12020512831 H K&2020F6 5308 » A& E #E &
BEMNERREAEEGRGEEMBRENBHENSE
N

FEBEEERKH

R20204F 12831 H &2020FE6830H » 2~ & [F 1 4%
BFEAEER TR —RIBTEE

BERUWBREE
RABER AERATEEAKBREERBEA

B BERRKRGE AR

F—E B2

R20185F987H » A RAB 22BN B /A BIRosy Lane
Investments Limited (TRosy Lane’ fEAE ) BEF
SEAEE TEEE EABER) STIEBRHE HE
(TExHERZE)) > B Rosy LaneBE IR
BHEREZE MILECERGRAERETES
#iERosy LaneNEM (BREBREfE (TEELED)
201898 7HA KRosy LaneM M REE A B 4E
3B HFEEHF B 4954,480,00058 75 B R E (AR
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Pursuant to the unsecured promissory note issued by Mr. Wong to
Rosy Lane pursuant to the Loan Disposal Agreement, Mr. Wong shall
pay the balance of consideration in the amount of HK$43 million
(“Balance Payment”) to Rosy Lane in three instalments in
accordance with the following schedule:

HK$15 million repayable on or before 17 December 2018
HK$15 million repayable on or before 18 March 2019
HK$13 million repayable on or before 17 June 2019

Such promissory note is unsecured but interest is chargeable on the
Balance Payment at the interest rate of 10% per annum repayable on
17 June 2019.

On 31 August 2019, Mr. Wong settled the first instalment of the
Balance Payment in the amount of HK$15 million. In September and
October 2020, Mr. Wong further settled the remaining instalments
of the Balance Payment in the amount of HK$15 million and
HK$5 million respectively. As at 31 December 2020, the balance
of HK$8 million and interest accrued was still outstanding, which
did not exceed 8% of the unaudited total assets of the Group as at
31 December 2020.

FUTURE PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed in this report, as at 31 December 2020, the Group
did not have any other plans for material investment or capital assets.

RIETRERERHEHZEBROsy LaneZE1THY &
BEARER TAEBRUTHBERS ZHB
Rosy LaneXz {145 8743,000,00078 7T (M45 8RS
;)

15,000,000 707810 2018F 128 17HH Z AiEIE
15,000,000 778112019438 18H K 2 A EIE
13,000,000 75 7B1 2019651788 2 AIfE IR

ZAREBRAERE HARENEI0% WEL R
FFEF B WAR2019F6817HEE -

R20194F8B31H EREBERGHRNMZE
—HBFRIE15,000,0008 7T ° £ £ 9 B H220204F
IERIOBE—TEBELHRNRNGE TR
1515,000,0003% 7t 525,000,000 7T 1220204
128318 » #£38,000,00078 7t K FE 5+ 7| B R B
B HI RBBAAEENR2020E12831 A R EF%
B EM8 ©
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HAth &}

SUBSTANTIAL SHAREHOLDER'’S OR OTHER’S
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2020, so far as was known to the Directors and
chief executive of the Company, the following Shareholder (other
than the Directors or chief executive of the Company) had interests
or short positions in the shares (“Shares”) or underlying Shares of
the Company which were recorded in the register required to be kept
under Section 336 of the Securities and Future Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”), or which would fall to be
disclosed to the Company and the Stock Exchange under provisions
of Divisions 2 and 3 of Part XV of the SFO.

FERRRKHth A LAz 1n B AR R R 7 BY
R E

12020128310  MEERA AT ETETHRAER
PREl> ToOIRR (EBEHERTDEEITHAERIN
RERBRM (TR7M 1) HEEROTERLARE
BBEOFES7IEZ S RAERM (FExRBE K
Bly) E33CHAFEES MBI R B » SHIRE
BHERAERABEXVE BRI EIFRXARAAF
B S P iR B R Bl A o

Long positions in the Shares and underlying Shares R RABRRG TS
Approximate %
of issued share
capital of
Number of the Company
Name Nature of interest Class of Shares Shares held (Note)
LAY
BITRAEY
B4 E DLt
%18 S 3G K] FRiFRR 17 & B (H5%)
Bradbury Investment Fund (SPC) Limited Beneficial owner Ordinary 52,472,000 9.03%
— Bradbury Global Opportunity Fund SP EmBEAA TR
Note: Bzt
581,070,880 Shares were in issue as at 31 December 2020. 7202012831 H B #17581,070,8808% %1% ©
Saved as disclosed above, as at 31 December 2020, so far as was b FSCFRIREEE SN > 1R2020F12H31B  MES K

known to the Directors and chief executive of the Company, no
other person had any interests or short positions in the Shares or
underlying Shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO.

KRB ETETBRAEMRA EAMALIREARF
B SRR AR 1D h A IR 15 58 55 R A B AR B SEXVER
E2/K37D WAM AT K Bt P I BB B AT e e B
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2020, none of the Directors or chief executive
of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO; or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above and in the sub-section headed “Share
Option Schemes” below, at no time during the Period and up to
the date of this report, was the Company or any of its subsidiaries a
party to any arrangement that would enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate, and none of the Directors
or any of their spouses or children under the age of 18 were granted
any right to subscribe for equity or debt securities of the Company or
any other body corporate, nor had exercised any such right.

EFRETBITHASRRKRG ERARGRE
FHEERRE
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SHARE OPTION SCHEMES

Previous Share Option Scheme

The Previous Share Option Scheme was adopted pursuant to a
resolution in writing of all Shareholders passed on 11 June 2011.
The purposes of the Previous Share Option Scheme were to attract
and retain the best available personnel and to provide additional
incentives or rewards to employees, directors, consultants, business
associates and advisers of the Group and the associated companies
of the Company (“Associated Companies”) for their contribution
to, and to promote the success of, the Group and the Associated
Companies. The Previous Share Option Scheme became effective
on 4 July 2011, and was terminated with effect from the Effective
Date pursuant to an ordinary resolution passed at the AGM held on
4 December 2020. The terms of the Previous Share Option Scheme
are in compliance with the provisions of Chapter 17 of the Listing
Rules.

As at 1 July 2020 and 31 December 2020, there was no option
outstanding under the Previous Share Option Scheme. During the
Period, no option has been granted, exercised, cancelled or lapsed
under the Previous Share Option Scheme.

Share Option Scheme

The Share Option Scheme was adopted pursuant to an ordinary
resolution passed at the AGM held on 4 December 2020 and
became effective on the Effective Date. The purposes of the Share
Option Scheme are to attract and retain the best available personnel
and to provide additional incentives or rewards to employees and
the directors of the Group and the Associated Companies for their
contribution to, and to promote the success of, the Group and the
Associated Companies. The Share Option Scheme shall be valid and
effecting for a period commencing on the Effective Date and expiring
at 5:00 p.m. on the business day preceding the tenth anniversary
of the Effective Date. The terms of the Share Option Scheme are in
compliance with the provisions of Chapter 17 of the Listing Rules.

As at 31 December 2020, there was no option outstanding under
the Share Option Scheme. During the Period, no option has been
granted, exercised, cancelled or lapsed under the Share Option
Scheme. The total number of securities available for issue under the
Share Option Scheme was 58,107,088 Shares of HK$0.05 each,
representing 10% of the issued Shares as at the date of this report.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as the code of conduct regarding securities
transactions by the Directors (“Code of Conduct”). Having made
specific enquiries to the Directors, each of the Directors confirmed
his/her compliance with the required standard set out in the Model
Code and the Code of Conduct throughout the Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company has applied the principles in and adopted the code
provisions of the corporate governance code set out in Appendix 14
to the Listing Rules (“CG Code”) as its own corporate governance
code. During the Period, the Company has complied with all the
provisions of the CG Code and the Listing Rules except the deviations
mentioned in the following paragraphs.

The positions of the chief executive officer of the Company and the
chairman of the Board have been vacated since 9 November 2017
and 19 December 2017 respectively and remain vacated as at the
date of this report, which constitutes deviation from Code Provision
A.2 of the CG Code, as the Company has not been able to identify
suitable candidates for the positions.

Code Provision A.1.8 of the CG Code provides that appropriate
insurance cover in respect of legal action against directors should be
arranged. Currently, the Company does not have insurance cover for
legal action against the Directors. However, every Director is, subject
to the provisions of the applicable laws, indemnified out of the assets
of the Company against all actions, costs, charges, losses, damages
and expenses which they shall or may incur or sustain by reason of
any act done, concurred in or omitted in or about the execution of
their duty in their offices pursuant to the bye-laws of the Company. In
view of the above, the Board considers that the Directors’ exposure
to risk is manageable and that benefits to be derived from taking out
insurance may not outweigh the cost.
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LITIGATION

(1)

On 19 December 2017, Fastek Investments Limited (“Fastek”),
an indirect wholly-owned subsidiary of the Company, received a
writ of summons (“Writ”) with statement of claim issued in the
Court of First Instance of the High Court of Hong Kong (“CFI”)
by Convoy and certain subsidiaries of Convoy (“Plaintiffs”) to
claim an order against Fastek, as one of the placees under
the placing of shares of Convoy (“Convoy Shares”) conducted
in October 2015, that Fastek was wrongly placed the Convoy
Shares and wrongly received certain circular financing facilities
by one of the Plaintiffs.

On 31 May 2018, the Plaintiffs filed an amended statement of
claim against, among other defendant, Fastek, as one of the
defendants, pursuant to which:

(i)  Convoy (the 1st plaintiff) seeks, inter alia, (i) a declaration
and order as against the placees that the allotment of the
Convoy Shares is null and void or has been rescinded
and set aside; (i) an account of profits and an order
for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be
assessed for breach of fiduciary, common law and/or
statutory duties, dishonest assistance, unlawful means
conspiracy and/or lawful means conspiracy, as against,
among others, Fastek;

(i)  Convoy Collateral Limited and CSL Securities Limited
(the 2nd plaintiff and the 3rd plaintiff) seek, inter alia, an
order against, among others, Fastek as one of the direct
recipients of funds under the said circular financing
arrangement for an account of profits and an order
for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be
assessed for breach of fiduciary, common law and/or
statutory duties, dishonest assistance, unlawful means
conspiracy and/or lawful means conspiracy; and

(iii) the Plaintiffs seek against all the defendants (a) general or
special damages; (b) interests; (c) costs; (d) further and/or
other reliefs.
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On 5 June 2018, the solicitors for Fastek received a letter from
the solicitors for the Plaintiffs dated 4 June 2018 which clarified
that the amended statement of claim (which states “re-filed
on 31 May 2018") served on Fastek on 31 May 2018 had yet
to be officially filed in the CFI pending the resolutions of the
Plaintiffs’ applications lodged to Mr. Justice Harris on 4 June
2018 to amend the statement of claim and to add new parties
by amending the Writ.

On 25 July 2018, Fastek received a sealed order of the hearing
for the Plaintiffs’ summons held on 28 June 2018 (“Order”).
Pursuant to the Order, it is ordered, among other matters, that
as between the Plaintiffs and Fastek (among certain other
defendants), the Plaintiffs do have leave to file and serve the
amended statement of claim. On 9 July 2018, the Plaintiffs
served on Fastek copies of the amended Writ and amended
statement of claim.

Pursuant to the order of Mr. Justice Harris granted on 12 July
2019, the Plaintiffs have filed and served its re-amended Writ
and the re-amended statement of claim on 16 July 2019.

The Plaintiffs filed and served their reply to Fastek's defence
filed on 18 October 2018 on 13 February 2020.

Thereafter, the Plaintiffs filed their re-re-amended statement
of claim on 27 July 2020 pursuant to the order of Mr. Justice
Harris granted in the hearing of the striking out application
taken out by the 26th defendant on 9 January 2020.

(2) On 2 January 2018, Fastek received a petition dated
27 December 2017 made by the petitioner filed with the CFlI,
whereby the petitioner seeks, among other things, a declaration
that the placement of Convoy Shares to Fastek in October 2015
is void ab /nitio and of no legal effect.

Please refer to the announcements of the Company dated
19 December 2017, 2 January 2018, 4 June 2018, 7 June 2018
and 25 July 2018 for details of the litigation involving the Group.
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Given that the litigations are still at a preliminary stage and has not
gone into substantive pleading stage, having considered the alleged
claims and consulted with the Company’s legal advisers, the Directors
are of the views that (i) it is premature to assess the possible outcome
of any claim which is pending, either individually or on a combined
basis; (ii) it is uncertain as to whether there will be any impact, and
if so, the quantum, on the financial position of the Group; and (iii) no
provision for the claims in these legal proceedings is required to be
made based on their current development. The Directors will monitor
these litigations against the Group closely and the Company will keep
the Shareholders and potential investors informed of any further
material development.

EVENT AFTER THE PERIOD

There is no important event affecting the Group which have occurred
since the end of the Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the accounting
principles and practices adopted by the Group, the unaudited
condensed consolidated financial statements of the Group for the
Period and this report, and discussed internal controls and financial
reporting matters of the Group for the Period.

By order of the Board

Hong Kong Education (Int’l) Investments Limited
Tsang Ka Wai

Executive Director

Hong Kong, 24 February 2021
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