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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

IRRAR & B S B 2 T W s

T2}

For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

Revenue
Cost of sales

Gross profit
Other gains and losses
Other income
Selling and distribution expenses
Impairment losses on trade receivables
under expected credit loss model
Impairment loss on property,
plant and equipment
Impairment loss on right-of-use assets
Fair value change on contingent
consideration payable
Administrative expenses
Net foreign exchange gains (losses)
Finance costs
Share of results of associates

Loss before tax
Income tax (expense) credit

Loss for the period

Other comprehensive income
(expense) for the period

Items that may be reclassified
subsequently to profit or loss

Reclassification adjustments upon
disposal of associates included in
profit or loss

Share of exchange difference of
a joint venture arising on translating
foreign operation

Exchange difference arising on
translating foreign operation

Total comprehensive expense
for the period

2019
20194
NOTES HK$'000
P 5T BEETIT
(unaudited)
(REEEZ)
Wz 3 306,633
SHER A (146,065)
EF 160,568
H bl es B8 4 (580)
H U A 4 7,473
HERBEITHX (91,637)
EHEEEEERNETZ
5 W IE R EE R (1,998)
Y BB RREARERIE
10 (2,507)
FREEEMNRERE 10 (18,371)
JERSARBHORAFEEZE
(7,628)
ﬁEﬂzEﬂ?& (30,472)
P& 5 U (B548 ) 558 (2,732)
BhE R AR 5 (34,366)
JE(REEE N B 2EE (855)
BRELATEE (23,105)
ISR (A )EE 6 3,519
HAEE 7 (19,586)
HAEMEZEBRA (L)
PER BB ER PR
HEahyIAH
FTABR B E QA
RHEEEREHHERAE
(321)
EE—REe2rERBEFI
EBEENENZ5
(8)
BINEIME 2 ZEE
(2,593)
(2,922)
HAEHBAXAE
(22,508)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
MARER G B kA M2 E RS

For the six months ended 31 December 2020 &, Z2020F12 A31 H 1E/NE A

2019
20194
NOTE HK$'000
Bt aE BET T
(unaudited)
(REEFE=Z)
(Loss) profit for the period THATEEER
attributable to: (E518) &R -
— Owners of the Company S YNEIEZZEPN (19,586)
— Non-controlling interests — FEIE IR i >
(19,586)
Total comprehensive (expense) THALESBER
income for the period 2HE(FAX) U A#EE :
attributable to:
— Owners of the Company S VNSIEF PN (22,508)
- Non-controlling interests —SEERR = =
(22,508)
Loss per share BREER 9
Basic (HK cents) EARCGEN) (0.75)
Diluted (HK cents) e (B N/A N3

ERIREEAFR AT 2020/21 R



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IBRAR & B ISR 2R

At 31 December 2020 72020512 H31H

Non-current assets

Property, plant and equipment
Right-of-use assets

Goodwill

Intangible assets

Interest in a joint venture
Rental deposits

Deferred tax assets

Current assets

Film and television series production
in progress

Inventories

Trade and other receivables

Contract assets

Rental deposits

Financial assets at fair value through
profit or loss

Restricted bank balances

Pledged bank deposits

Bank balances and cash

Current liabilities

Trade and other payables
Contract liabilities

Tax payable

Bank and other borrowings
Loans from related companies

Amount due to a controlling shareholder

Bonds payable

Amount due to a joint venture
Contingent consideration payable
Lease liabilities

Net current liabilities

FRBEE

ME - BER&E
EREEE

5k

BILEE
R—HEAEEROER
HERD
EERIRE E

REBEE

SUWEREF R
BEIRE

558

B 5 I E Ath fE W R I8

GREE

HEZS

BRATEFABRZ
SREE

PR HIERTT A5 R
DIRIRRITER

RITHEBRRIRS

RBAE

B 5 M EAMEMNFKIR
AMERE

e IR
RIT M EAD SR
XQ@%QW%EM
e — BB AR K
FEfHES
FEf—AERER
e ARE

RBEEFH
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NOTES
Pt

10
10
11

14
14

15
15

16
17

30 June
2020
20204
6H30H
HK$'000
BETIT
(audited)
(EZ)

74,689
668,311
448,173
102,416

163

14,878

297

1,308,927

163,736
1,249
126,281
16,599
13,389

7,040
13,098
21,667

112,263

475,322

215,806
60,695
5,713
22,000
30,303
27,500
22,000
385
145,262
71,962

601,626

(126,304)



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MRRER & B BRI

At 31 December 2020 72020512 A31H

30 June
2020
20204
6H30H
NOTES HK$'000
P EE BETIT
(audited)
(E5%)
Total assets less current liabilities ®BAEERABEE 1,182,623
Non-current liabilities kRBEE
Deposits received Blize 15 383
Bonds payable ERES 29,500
Loans from related companies KA ATINER 17 89,721
Amount due to a controlling JE < — B YR AR A% B8 3108
shareholder -
Bank and other borrowings HRIT R EAE 16 45,000
Contingent consideration payable JERT s AKRE 103,693
Deferred tax liabilities BELEHIBAR 23,231
Lease liabilities HERE 685,490
977,018
Net assets EEFE 205,605
Capital and reserves EXK#E
Share capital A% A 18 6,489
Reserves {1 (44,373)
Deficit in shareholder’s equity AATEEAEGBRRER
attributable to owners &5 4t
of the Company (37,884)
Perpetual bonds KERE 204,600
Non-controlling interests FEiE R R 38,889
Total equity SR 205,605

The condensed consolidated financial statements on pages 4 to 41 HNFAERFNEZ GRS BHRRCE
were approved and authorised for issue by the Board of Directors on BEEERN2021F2 A26 8 b R IRHEET)E

26 February 2021 and are signed on its behalf by: THILATATRAEEZESE
ZHANG LIANG, JOHNSON LEE HIN KWONG, PATRICK
RE 3-8
DIRECTOR DIRECTOR
- E2
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Eﬂ wm

Y

For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

HK$'000 HK$'000 HK$'000 HK$'000
BEFT BB REFT EETR
(Note i)
B
At 1 July 2019 (audited) R201957R18 (88 6,489 521,046 10 199
Loss for the period HNEE - - - -
Reclassification adjustments upon s A% ZBEARIRNEE
disposal of associates included %7 EFHEHEL
in profit or loss - - - (321)
Share of exchange difference ElE-HAECERAES
of a joint venture arising on NEBEENELZE
translating foreign operation - - = 8)
Exchange difference arisingon S ERHE ZENZE
translating foreign operation = = = (2,59)
Total comprehensive expense for BN 2 AR £%
the period - - - (2,922)
Disposal of subsiiaries HERBAR - o S S
At 31 December 2019 (unaudited) 120194128318
(REER) 6,489 521,046 10 (926)

At 1 July 2020 (audited) #202057R18 (L8%)

Loss for the period
Exchange difference arising on

BNEBREZEN ZE

translating foreign operation

Total comprehensive income

PreEkEFEx)eR

(expense] for the period

At 31 December 2020 (unaudited)  1¥2020%12A318

Notes:

(i)

(ii)

(REEH)

Other reserve represents the difference between the aggregate
nominal value of the respective share capital of the companies
now comprising the subsidiaries of the Company over the nominal
value of the shares of the Company issued pursuant to the group
reorganisation completed on 5 October 2012 to rationalise the
structure of the Group in preparation for the listing of the Company’'s
shares on GEM of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

On 29 June 2020, two wholly-owned subsidiaries of the
Company (the “issuers”) issued perpetual bonds amounting
to RMB31,000,000 (equivalent to HK$34,100,000) and
RMB155,000,000 (equivalent to HK$170,500,000), respectively to
Guangzhou Puji Real Estate Agency Co. Limited (“Guangzhou Puji”),
a related company in which Mr. Zhang Liang, Johnson, the Chairman
and an executive director of the Company, has controlling interest,
and the perpetual bonds are redeemable at the issuers’ option on
or after 28 June 2025. Interests are payable annually in arrears at a
fixed rate of 4.5% per annum, which may be deferred at the issuers’
discretion and in which event, the Company and the issuers will
not declare or pay any interests or redeem, reduce, cancel or buy
back or otherwise acquire any of the Company’s and/or the issuers’
securities of lower or equal rank.

The Group is considered to have no contractual obligations to call its
principal or to pay any interests. The perpetual bonds do not meet the
definition for classification as financial liabilities. They are classified
as equity instruments and future interests are treated as distribution
of dividends.
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HKS 000
AT

(439,362)

(19,586)

(19,586)

(458,948)

GEE

(i)

HK$'000 HK$'000 HK$'000 HK$'000
AR REFT AR AETT
(Note ii)
ik
90,179 = (3,963) 86,216
(19,586) = S (19,586)
(321) = S (321)
8) = = 8)
(2,593) = = (2,593)
(22,508) = S (22,508)
- - 3,963 3,963
67,671 - - 67,671
HA BRI E R EEAN QAR
REBBEZSHMAERRA ([ axﬁfrl)

GEM L ARSI 2R B M 70201251 OH5EI
TRZEEER  REXARREH B
AN ARRERAEHERRARFD %‘éﬂ
BROOEENZRE -

M2020F6 298 © ARG MEHEA

(217 A1) % Bl M Guangzhou Puji Real
Estate Agency Co. Limited([ Guangzhou
PUi (AR RRIEFERATERRELE
BEERERNBR AR BITREAR
# 31,000,000 7T (48 & 7 7 % 34,100,000
7T) R AR ¥ 155,000, OOOTEMH”*EA‘?\%S?%‘
170,500,0007T ) B X 4 & - T 24T A AT 38
12120256 A28 Ask 2 & H #L & O k&
& - FIBIREEFFELB% N - METT

AARBLEEEARNE  RILERT &
RNAERBETANEE IR LIRS IR Sk
B - B - RSk B s B A 75 Uk
iﬁﬁ DA KRBT AN BIERE SRR
AEBRRBESHETEEELAS RS

MHERALE - ﬂ<i“‘31,\jIT”/\AFaEEF“
BES - HEDBAEST A MAK
MEWERBBENIK °



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
B E R AER

For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

2019
20194
HK$'000
BEET T
(unaudited)
(RE&EZ)
NET CASH FROM OPERATING RETEMEBRSTFE
ACTIVITIES 97,450
INVESTING ACTIVITIES REEE
Withdrawal of restricted bank balances 1ZEUVZ R H|iR1T4565 -
Deposit for acquisition of a subsidiary Wi —EHBATZES (25,875)
Interest received B UH B =
Purchase of financial assets at ﬁ% AT ERABRZ
fair value through profit or loss ERMEE =
Purchase of property plant and E%Ef%% - R N ERE
equipment -
Proceeds from disposal of financial HEZAFEFABRZ
assets at fair value through SRMEEZFTEHE
profit or loss -
Payment of contingent RS ARE IR
consideration payable (56,082)
Net cash inflow on disposal of HERBATRESTRA
subsidiaries HEE 5,755
Proceeds on disposal of interests in Hj%EAH‘a‘ﬁ%’ATE’ﬁE 52
associates FriSsk18 8,700
Dividend received from an associate 3% & — 4 2 ) 40 B UG 2. 2,800
Other investing cash flows HEMIRERESRE (8)
NET CASH USED IN INVESTING RETHFARSFE
ACTIVITIES (64,710)
FINANCING ACTIVITIES RUEEE
Proceeds from loan from related REBEARINERZ
companies FriS5k78 22,200
Repayment of loans from related 1B B A T E R
companies -
New bank and other borrowings raised E%%E’U%ﬁiﬁi TREAMES 59,407
Repayment of bank borrowing EERITER (25,530)
Proceeds from issuance of bonds BITEAPTSHIA 24,500
Interest paid B A (26,270)
Repayments of lease liabilities Eﬁﬁﬂ‘ﬁg\%% (41,394)
NET CASH (USED IN) FROM BMEEH (TR MSREFE
FINANCING ACTIVITIES 12,913
NET INCREASE IN CASH AND RERBESENLINFE
CASH EQUIVALENTS 45,653
EFFECT OF FOREIGN EXCHANGE HNEEXRSBNTE
RATE CHANGES (465)
CASH AND CASH EQUIVALENTS R7B1BZ2H &
AT 1 JULY RRE£ZEEY 122,035
CASH AND CASH EQUIVALENTS W12A31B2HE
AT 31 DECEMBER, represented by LIREEEY -
bank balances and cash RIRTTHEHR IR 167,223

BEIEREAR AT 2020/21 R EisRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE

IN=RR RS ek

For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

BASIS OF PREPARATION

The condensed consolidated financial statements of Transmit
Entertainment Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) for the six months
ended 31 December 2020 have been prepared in accordance
with Hong Kong Accounting Standard 34 (“HKAS 34") Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange.

As at 31 December 2020, the Group had net current
liabilities of approximately HK$202,619,000 (30 June 2020:
HK$126,304,000). The net current liabilities included contract
liabilities of approximately HK$393,026,000 (30 June 2020:
HK$60,695,000) which will be recognised as revenue upon
the delivery of the film negatives and television (“TV") series
program to the customers and TV broadcast networks and
shall not have any cash outflow from the Group, bank and other
borrowings of HK$40,238,000 (30 June 2020: HK$22,000,000)
which was repayable within one year, and bonds payable of
HK$33,500,000 (30 June 2020: HK$22,000,000) which was
repayable within one year with interest-bearing at a range of
6.5% t0 9%.

In the opinion of the Directors, after taking into account,
among other things, the financial resources available to the
Group including the future cash flows to be generated from
the film and TV series production and distribution, a new loan
advance granted by a related company of RMB38,000,000
(equivalent to HK$44,840,000) subsequent to the reporting
date, a new loan advance granted by a controlling shareholder
of RMB10,000,000 (equivalent to HK$11,800,000) subsequent
to the reporting date and the unutilised banking facilities
amounting to RMB33,000,000 (equivalent to HK$38,940,000),
the Group will have sufficient working capital to meet its
financial obligations and commitments as and when they
fall due within the next twelve months from the end of the
reporting period. Accordingly, the Directors are satisfied
that it is appropriate to prepare the condensed consolidated
financial statements of the Group on a going concern basis.
Management is not aware of any material uncertainties
related to events or conditions that may cast significant doubt
upon the Group's ability to continue as a going concern.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2020 &, Z2020F12 A31 H 1E/NE A

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”) and application of certain
accounting policies which became relevant to the Group,
the accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 31 December 2020 are the same as those
presented in Group's annual financial statements for the year
ended 30 June 2020.

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual period beginning on or
after 1 July 2020 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 1 Definition of Material

and HKAS 8
Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Except as described below, the application of the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the amendments to HKFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

FTEEHHE

BRGATBERRAE LR AEER
HoHEETERIARAFEFEM
) e

BRIE B FTA] KSR BB IS RS 2R
([BEMBEREER ) RERAE TEA
EEEBENE TSI RRERNE TR
FEHEIN - B E2020F12 8318 1EX
&l B KIS RRLR A B MR FT AR ERTI
KRAEFNERNEEEZE2020%6H
30R IEFEMFEMERERFTZYE
@ °

RAFEERE - X"EBECHERERAEE
SRR ARG EAMIERELELZ
BSERLENET R TINE BT HH
HRAMIEE] - ZFEETR2020F7AH
18 82 1% 5 1A B F [ HAR o il AR 3
LAREAEBMA RS M SRE

BRGEARIRLRERE EAMITR
AHERIFESH (BETA)

EEMBREEREIN FBNTE
S-HES;

BAEMBREERFIR - FIRERYE
BREEHEAFR R
BAMBREEMNETR
SCHEN)

BR TN XETats - AR B ST SRS
HABSIERSENEBIRBE BTG

ERAMETHASEE AR KRBT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ﬁzﬁ %5:\/\/7}?&#&%%}1:_{

For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. TEETHE @)

The amendments provide a new definition of material ZEBIHEARE—R@HE
that states “information is material if omitting, misstating F 0 PR M8 - $EERE AR
or obscuring it could reasonably be expected to influence MEER  AAEmFETER
decisions that the primary users of general purpose HE-BTERTENKEER
financial statements make on the basis of those financial BRAVEBRRETEARERZSE
statements, which provide financial information about a MBI ERFAIEZRTE  ZFEH
specific reporting entity”. The amendments also clarify BNBEKX] - ZFZBE]MEERE
that materiality depends on the nature or magnitude BUBHENS @ EAMEBORR
of information, either individually or in combination ERlzEEEE (BEs i
with other information, in the context of the financial BREEFER)

statements taken as a whole.

The application of the amendments in the current period J‘E’\Kﬁﬂ MERZEETHILER
had no impact on these condensed consolidated financial G EMERRITETE - &
statements. Changes in presentation and disclosures BEIIZEREBEZEZE (M0
on the application of the amendments, if any, will be F) BREZE2021F6HA308 1
reflected on the consolidated financial statements for the FEZEAMEHRERT R -

year ending 30 June 2021.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B st

For the six months ended 31 December 2020 &, Z2020F12 A31 H 1E/NE A

3A. REVENUE FROM GOODS AND SERVICES

Film and TV series production,
distribution and licensing income

Film exhibition income

Pan entertainment income

Others

Total

Timing of revenue recognition
At a point in time
Over time

Total

BYREBREIEE - TR
BITRERFTATHA

BRERUA

WIRBEI A

HAh

5T

ST W 28 B
12 3 {55 ) B
E—BRERRA

et

The contracts for sales of goods and provision of services to
external customers are short-term and the contract prices are

fixed and agreed with the customers.

3A. Em

AISNERE P 35 & 8 o
TyBREH -
A

& AR 7 Uk 2=

I8

2019
20194
HK$'000
BT T
(unaudited)

(REFEZ)

191,565
99,995
11,629

3,444

306,633

283,991
22,642

306,633

B R REREZEK
BREBTREERETS

EIREEBR AT 2020/21 hHRE



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B st

For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

3B. SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
("CODM?"), for the purposes of resource allocation and
assessment of segment performance is based on the following
four reportable and operating segments identified under
HKFRS 8 Operating Segments for the Group’s condensed
consolidated financial statements for the period ended 31
December 2020.

(i) Film and TV series production and distribution;

(i) Film exhibition;

(iii)  Pan entertainment; and

(iv) Others

Since 1 July 2019, the Group commenced the business in
pan entertainment through the Group’s PRC subsidiaries and
its segment revenue and segment result were included in
“others” segment for the six months ended 31 December
2019.

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies
used in the preparation of the Group's annual financial
statements for the year ended 30 June 2020 except for the
changes in accounting policy as disclosed in note 2. Segment
(loss) profit represent the profit earned or loss incurred by
each segment without allocation of certain other income,
certain selling and distribution expenses, certain administrative
expenses, certain finance costs, fair value change on
contingent consideration payable, share of results of a joint
venture, loss on disposal of subsidiaries, gain on disposal
of associates and share of results of associates. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.
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3B. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and results

by operating and reportable segment:

Segment revenue
- External customers

Segment (loss) profit

Unallocated other income

Unallocated head office and
corporate expenses

Fair value change on contingent
consideration payable

Finance costs

Loss before tax
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3B. SEGMENT INFORMATION (continued) 3B.
Film and
TV series
production
and
distribution
EFRERE
SHERET
HK$'000
BETT
Segment revenue 7B
- External customers —HNERE P 191,565
Segment profit (loss) 7 &b K (E518) 77,165
Unallocated head office and RAOMA B RDEFE
corporate expenses
Fair value change on contingent ERSARENATESZ
consideration payable
Loss on disposal of subsidiaries i E B A R EE
Gain on disposal of associates S B N B
Finance costs Bh & AL A
Share of results of associates FEMREE DR EE
Loss before tax B A ET1E

As the Group's segment assets and liabilities are not regularly
provided to the Group's CODM, the relevant analysis for both
periods is not presented.
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For the six months ended 31 December 2020 &, Z2020F12 A31 H 1E/NE A

3B. SEGMENT INFORMATION (continued) 3B. 7 EE X @)
An analysis of the Group's revenue from external customers by REEREIBEFHRSZIZIEER
geographical market based on where the income from film and LESBERUE BT REBRHBITEGH
TV series production, distribution and licensing, film exhibition Al - BRI M E U A BT E M & T
and others is derived from are as below: HEIDHDAT
2019
20194
HK$'000
BETIT
(unaudited)
(REgE=Z)
Hong Kong and Macau B RIBP 110,085
The People’s Republic of China REARLMBE(HE])
(the “"PRC") 191,965
Others Hith 4,583
306,633
The information about its non-current assets (excluded REEMEMEE DM AEEIERSE
goodwill, intangible assets, rental deposits and deferred tax EMTRERE EREE HEEs
assets) by geographical locations of the assets are as below: MIERETIBEE )T ¢
30 June
2020
20204
6H30H
HK$'000
BETIT
(audited)
(BFEZ)
The PRC H 6,583
Hong Kong BE 736,580
743,163
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For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

4. OTHER GAINS AND LOSSES AND OTHER 4. HHWERBEBEUARHM

INCOME WA
2019
20194
HK$'000
BETIT
(unaudited)
(RigE=Z)
Other gains and losses Hihz= R B8
Loss on disposal of subsidiaries HEWBQREE (4,838)
Gain on disposal of associates HE R E D R ES 4,258
(580)
Other income Hg A
Handling service income BRI RBUA 1,632
Membership income g8IA 476
Interest income FLEYA 334
Rent concessions (note 10) HeFR (MFE10) -
Government subsidy received (note) 2 U BT AL (F3T) -
Coupon sales income from film REEFEEANERHEHERA
producer 2,141
Commission income from KEBAFTENHS KA
artiste management =
Others HAth 2,990
7,473
Note: The amount represents the government subsidy for the M5 BEFIEEREE2020612A31H
Employment Support Scheme under the Anti-epidemic IEARAEIEAR - BB RIITEURE K
Fund received from the Hong Kong Special Administrative NrpiEnEREe TH [RLE IR
Region Government during the current interim period ended BRI BUT AL -

31 December 2020.
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FINANCE COSTS 5. BB
2019
20194
HK$'000
BEETIT
(unaudited)
(RE&FEZ)
Interest expenses on: HUATEEZFERS
Loans from related companies KEBEARNER
(note 17) (BFEE17) 8,096
Lease liabilities HEEE 23,131
Bank and other borrowings RIT R E A AR 1,571
Bonds payable et E S 1,568
34,366
INCOME TAX EXPENSE (CREDIT) 6. FIEFHEX(ER)
2019
20194
HK$'000
BETIT
(unaudited)
(Ri&E=Z)
PRC Enterprise Income Tax (“EIT") REIZERTSR (TSR]
— Current period — B HR 481
Deferred tax IEEFIE (4,000)
Income tax expense (credit) FrSBiR (HFR) (3,519)
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For the six months ended 31 December 2020 &, Z2020F12 A31 H IE/NE A

*

INCOME TAX EXPENSE (CREDIT) (continued)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime.
The Bill was signed into law on 28 March 2018 and was
gazetted on the following day. Under the two-tiered profits
tax rates regime, the first HK$2 million of profits of qualifying
corporations will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both years.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

As stipulated in Cai Shui [2011] No. 112, enterprises newly
established in Khorgas special economic areas during the
period from 2011 to 2020 could enjoy EIT exemption for five
years starting from its first profit-making year. The enterprises
engaged in the encouraged industries as defined under the {7
ERHEMEENEEBEREECEMSHESRBH) (Catalogue
of Key Encouraged Developing Industries for Enterprise
Income Tax Benefits in Difficult Areas of Xin Jiang*).
According to (P EFTISTEBREIBHZEK), one of the Group's
subsidiaries obtained the approval from the PRC tax bureau on
23 June 2018 for entitlement of EIT exemption from 1 January
2018 to 31 December 2020. One more subsidiary of the Group
obtained the approval from the PRC tax burden on 5 January
2021 for entitlement of EIT exemption from 1 January 2020 to
31 December 2024.

For identification only
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For the six months ended 31 December 2020 &, Z2020F12 A31 H 1E/NE A

7. LOSS FOR THE PERIOD 7. BAEE

2019
20194
HK$'000
BET I
(unaudited)
(RE&FEZ)
Loss for the period has been arrived HARES 18 Th S NBR LA N & I8 R
at after charging: T
Directors’ emoluments = Eail 2,029
Other staff costs H 8 TRA 21,781
Retirement benefit scheme contributions, i k@ F &) 2k
excluding those of the Directors TEEESHR 1,207
Total staff costs B I A BEE 25,017
Auditors’ remuneration ZERDEN & 1,385
Depreciation of property, plant and ME - BWEMREITE
equipment 6,340
Depreciation of right-of-use assets FHREEENE 54,342
Cost of film and television rights BREMSTHNES
recognised as an expense BAR R A AR 68,210
Short-term lessees rental expenses MERHHEERSHE
for premises -
Contingent rents incurred for cinemas T FELISKATES 529
Cost of scriptwriters for film and B REBRBEIBIEREIKA
TV services production 20,806
Cost of services provided IR AR A A 36,437
Cost of artiste and internet celebrity A & 44T f 48 7,145
Cost of inventories sold HEFERAKN 1,996
8. DIVIDEND 8. KA
The Directors resolved not to declare any interim dividend 