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The board (the “Board”) of directors (the “Directors”) of Kantone Holdings
Limited (the “Company”) announces the unaudited condensed consolidated
results of the Company and its subsidiaries (the “Group”) for the six months
ended 31 December 2020 (the “Period”) with comparative unaudited figures
for the corresponding period in 2019 (the “Previous Period”) as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2020

EBREBERAR(ARE)ZES([ESE))
g(Esg) 2R REMB AR (A&
BNHz-_ZE-_ZEF+_A=+—HLHE
B(EEH]) 2 REEZGPEEEE  ER
ZE-NFRBITEFRAD 2 ARAEEZL
BHFOT

HHGSEEEREMEE
W 22 &
HE_FE-_FFF+-F=+—HIFNEAA

Six months ended 31 December

BE+-A=+—HLXMEA

2020 2019

—E-EF —Z-hF

Notes HK$’000 HK$'000
B 5 THET THET
(Unaudited) (Unaudited)

(REER) (REEZ)

Revenue I &= 3 66,993 77,444
Cost of sales Eiz kDN (27,775) (33,539)
Gross profit EF 39,218 43,905
Other income, gains and losses HEal A - ek & E1E 3,223 758
Distribution costs 7 8 A AN (12,866) (14,398)
General and administrative expenses —MRATEEZ (21,841) (22,442)
Research and development costs expensed e R FEEK AT (222) (1,162)
Finance costs B 75 B AR (436) (341)

2 KANTONE HOLDINGS LIMITED  INTERIM REPORT 2020/21



CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (continued)

For the six months ended 31 December 2020

GSHGEEEREMEE
Y % T @)

HBr-—ZT_ZTFEAf - H=+—HI A

Six months ended 31 December
BE+-A=t+—HLAEA

2020 2019
—E-EF —ZE-NF
Notes HK$’000 HK$’000
B & FET FAT
(Unaudited) (Unaudited)
(RE&EZ) (REEZ)
Profit before taxation B Bt A % A 7,076 6,320
Income tax expense Frisfi sz i 5 (192) (187)
Profit for the period iR AR 6,884 6,133
Other comprehensive income: Hih2mss:
[tem that may be reclassified subsequently to HEgmEFs»EEER
profit or loss: ZIEH :
Exchange difference arising on translation of INETEIRE FRE £
foreign operations 2B ERE 6,368 346
Other comprehensive income HREME2EKE
for the period 6,368 346
Total comprehensive income HRZHEWREEHE
for the period 13,252 6,479
Earnings per share sRAEF
— Basic and diluted —HEAREEE 6 HK$0.037% 7t HK$0.037% 7T
The above condensed consolidated statement of profit or loss should be read | B4R S B R EE T — B3

in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED IGLEE SRR L
STATEMENT OF FINANCIAL POSITION

At 31 December 2020 R-ZE—FEF+-_HA=+—H
As at As at
31 December 30 June
2020 2020
R-Z2-2F R-_ZT=-FF
+t=-A=+-—8 NA=+H
Notes HK$°000 HK$’000
Mo 3E F#& T FHT
(Unaudited) (Audited)
(REERZ) (%)
Non-current assets ERBEE
Property, plant and equipment Y BB R E 8 31,745 27,921
Right-of-use assets FRAEEE 4,666 3,890
36,411 31,811
Current assets RBEE
Inventories TE 9 24,391 20,721
Trade and other receivables EUNE 5 & H A AR 10 16,167 21,322
Loan receivables & W B 3k = 14,480
Tax recoverable JE [o] U FR 30 577 2,437
Cash and cash equivalents BekfleER 118,689 95,472
159,824 154,432
Current liabilities REBAE
Trade and other payables EIE 5 REMEER 11 49,066 44,452
Contract liabilities a8l 12 11,028 22,096
Lease liabilities HEBE 3,083 2,177
Warranty provision RERBE 1,334 1,230
Amount due to a director EN—ZEEFHIE 13 2,180 2,180
Amount due to ultimate holding company JE A~ B A2 IR A 7 13 9,780 8,561
Tax payable FER B SR 26 93
76,497 80,789
Net current assets REBEEFHE 83,327 73,643
Total assets less current liabilities EERBARRBERS 119,738 105,454
Non-current liabilities ERBAR
Lease liabilities HE&E 1,742 1,893
Retirement benefit obligations iR R AR FI A R 51,923 50,740
53,665 52,633
Net assets EEZFE 66,073 52,821
Capital and reserves BRAR#HE
Share capital A% 21,704 21,704
Reserves i 44,369 31,117
Total equity ERAR 66,073 52,821

The above condensed consolidated statement of financial position should be = X B4R & BF 15 ik 0 3R & E2 B 51 — GG & -
read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2020

FHEERAEZRH R

BE_FT_FF+_H=+—Hi~FAH

Share Share Capital Translation Accumulated Total
capital premium reserve reserve losses equity
N
BEA ROEBE EXFEE ELRREE RitE#B ko]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
FEHET  FTET TFTER FAET TET TET
At 1 July 2020 RZTEZEF+A—H
(Audited) (L&EZ) 21,704 799,317 966,807 1,038 (1,736,045) 52,821
Profit for the period B 7 - - - - 6,884 6,884
Exchange difference arising on INEBMETEE
translation of foreign operations 7 [E ¥, = %8 - - - 6,368 - 6,368
Total comprehensive income for i A & [ W %5 42 58
the period - - - 6,368 6,884 13,252
At 31 December 2020 R-ZZE-ZTF
(Unaudited) +=-A=+—H
(R ERZ) 21,704 799,317 966,807 7,406  (1,729,161) 66,073
At 1 July 2019 RZZE-NELA—H
(Audited) (L®|Z) 19,731 795,357 966,807 9,363 (1,720,344) 70,914
Profit for the period s Fl — — — — 3,848 3,848
Exchange difference arising on INEBREREE
translation of foreign operations 7 [E 3 =4 — — — (5,104) - (5,104)
Total comprehensive (expenses)/ Ei A2 mE (X H),/ WA %8
income for the period — — — (5,104) 3,848 (1,256)
At 31 December 2019 RZE—-hF
(Unaudited) +-A=+—H
(REEZ) 19,731 795,357 966,807 4,259 (1,716,496) 69,658
The above condensed consolidated statement of changes in equity should be |- X B§ B8R 47 & B% 72N # 25 &F 8 3% JE BH B 5= — fF
read in conjunction with the accompanying notes. BI:E -
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CONDENSED CONSOLIDATED FHEERERNB R
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2020 HBr —_FE-_FFf+ _HA=+—Hi @A

Six months ended 31 December

BE+-A=+—-HLXMEA

2020 2019
—EZEF —Z-hF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)

(RBER) (REEZ)

Operating activities REEK
Profit before taxation B % A& A 7,076 6,320
Adjustments for: BRI B IB(ETEE

Interest income FEWA (2,679) (1,232)

Other cash flows arising from adjustments MABRFMEACHMBEESR 5,732 5,480

10,129 10,568

Repayment from loan receivables L [e] fE W B 3k 2 FRIB 14,481 —
Other cash flows used in operating activities KEXEBRERZHEMBESR (6,867) (14,019)
Cash generated from/(used in) operations KEEBRES/ (FIER 2R 17,743 (3,451)
Tax paid BEfIE (192) (187)
Net cash generated from/(used in) operating REERMELE (FiERA) Z2HE

activities R C ] 17,551 (3,638)
Investing activities REXEHK
Payment for the purchase of property, plant and BEWE BEMLIBHAXA

equipment 2 FE (4,692) (3,868)
Other cash flows generated from investing activites & E2KHELS Z MBS R 2,679 1,232
Net cash used in investing activities REXKMERAZRSRE (2,013) (2,636)
Financing activities REEF
Loans from ultimate holding company JEA S AR AR A 7] 208 3,160
Repayment of lease liabilities EEHEAE (1,303) (1,512)
Net cash (used in)/generated from financing BEEEIER FIEL

activities ZHEFE (1,095) 1,648
Net decrease in cash and cash equivalents REeERFESEHZRDFE 14,443 (4,6206)
Cash and cash equivalents at beginning of the period Hi #1158 & KI5 & & 58 95,472 83,365
Effect of foreign exchange rate changes EREE w8 8,774 831
Cash and cash equivalents at end of the period HIXBEERRLFHE 118,689 79,570

The above condensed consolidated statement of cash flows should be read YR G AR SN REMEN T —REE -
in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 31 December 2020

1.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements of Kantone
Holdings Limited (the “Company”) and its subsidiaries (collectively the
“Group”) have been prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). In addition, the unaudited condensed consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The unaudited condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 30 June 2020.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis. These unaudited condensed
consolidated financial statements are prepared in Hong Kong dollar
(“HK$”) and all values are rounded to the nearest thousand except
where otherwise indicated.

The accounting policies adopted are consistent with those followed in
the preparation of the annual financial statements of the Group for the
year ended 30 June 2020 except that the Group has applied for the
first time, certain amendments to Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the HKICPA that are effective for the
current period.

LR R T E g

BE_FT_FF+_H=+—Hi~FAH

1.

RAUEERETHE

EREEBARAR(ARRAD REKNE
RA (MBI AKE]) 2 RERZE AL
EMBHRIOBREEEEFMAG(E
BEELE])EMERE G LR
(TBEGERA) E345% [ B B 7%
FIZREMRE - BIN REFEZEHH
BAMBBRTFAREEBERZM
BRARES EMARRTERE &R
BER-

AREBEZERREMBRERLRDIESF
EMBHREVENMEERRIBEE &
BEAEEHE T -_TFA=1+HI1
FENFEVBHRER —HMEE-

TEETEE
AEECBRAEAVBHRRIDRELK
AEERH - BEBERAN ZERE
EZEARAYBEREABIT(HEIT])
e MABSROINBEAAERERDR
FAL e

ERMz ST REEAREAEEHEZ
E-EENAZHALFEZFETK
HEAMRME B ERAEEERER
HEBSAASEMNABEHE AR
BB B HE LA ([HKFRS)) 2 & T &
FTARBR AN o
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2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

The HKICPA has issued a number of amendments to HKFRSs that are
first effective for the current accounting period of the Group and the
following amendments are relevant to the Group:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKAS 1 and Amendments to Definition of Material

HKAS 8
Conceptual Framework for Revised Conceptual Framework for
Financial Reporting 2018 Financial Reporting

Application of new HKFRS and amendments to
HKFRSs

Certain new accounting standards and interpretations have been
published that are not mandatory for 31 December 2020 reporting
periods and have not been early adopted by the Group. These
standards are not expected to have a material impact on the Group in
the current or future reporting periods and on foreseeable future
transactions.

FESTHEX@®

BB G QS E MM L IBBHKFRS 2 &
AR MZSEBIRAER 2 AgRH
MEXER-Hf LU NETEAREER
B -

HKFRS 55 355 XBHEE

CHEN)

HKFRSZ 9%«  FIREENHRFE
ARG ER

F 3958

HKFRS 25 755 2

1B857

EEGTER BEAMZEE
F1HR CCHEY
BB GETER

FE8EZER]
2018 F Wi 5 ISR MGG
B EZR BAES

FE i # sTHKFRS & & 7T &<

ERMELTNSEAMARE S
LR NEEE T _SF+_A=1+—
ANsREHRTERFIMEN TAAE
EiARRATRA - Bt E X ZEYARE
BEE RIS AR REHARMATERD
RRRGTEELEERTE -
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3. REVENUE AND SEGMENT 3. WEkoEER
INFORMATION

(a) Revenue (a) W=
Revenue represents the amounts received and receivable for Uy 25 35 [0 BE B N K &2 B 5L A R
goods sold and services provided by the Group to external BERHEERRIEEBRB 22K
customers during the Period. K e U FRIE o
The revenue of the Group comprises the following: NREB Z7WEZBIE T EIA:

Six months ended 31 December
BE+-A=t+—HLAEA

2020 2019
—E-EHE —T-NF
HK$’000 HK$’000
TET FAT
(Unaudited) (Unaudited)

(REER) (REER)

Revenue from contracts with FEHKFRS % 155%
customers within the scope of HKFRS 15 HEAZEFAHRE

Technology — Sale of systems including Bl — ZGHEE (BIEE8MH

software licensing TR RE) 33,861 50,646
Technology — Rendering of installation R — Rk R AEERE
and maintenance services 21,681 15,850
Technology — System sales including Bl — ZGEE (BEESH

software licensing and FRET R R R AR TS)
maintenance services 55,542 66,496
Technology — Leasing of system products ~ #l3% — B & R4 E @ 11,451 10,948
66,993 77,444

EREEARAT 2020/21Hh 8% 9



3. REVENUE AND SEGMENT 3.
INFORMATION (Continued)

(b) Segment information

WaEkosBEER@

(b) 7EEH

Information regarding the Group’s reportable segments for the
purpose of resource allocation and performance assessment for

EREASERBARIEERDE
MENBHAHZAIEEHN 2R

the Period is reported below: T
Technology
M
System sales
including
Sales of software Leasing of
cultural licensing and system
products services products Consolidated
ARHE
SHEXL (BEEH HERS
Em BHERERRK) Em RE
HK$’000 HK$’000 HK$’000 HK$’000
THERT THET TR THERT
Six months ended BZ-_ZT_-%F
31 December 2020 +=ZB=+—-HL
(Unaudited) AEA (REER)
REVENUE Wz
External and total revenue HHMEE R
Recognised at a point in time 77 3% — B [ 2E i 22 - 33,861 - 33,861
Recognised over time Be I R AR - 21,681 11,451 33,132
- 55,542 11,451 66,993
RESULTS 45
Segment result DREEE 268 6,712 1,717 8,697
Interest income FBEWA 2,679
Finance costs B B R AR (436)
Unallocated expenses, net KRS H — 35 (3,864)
Profit before taxation B 751 B i A1) 7,076

KANTONE HOLDINGS LIMITED
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3. REVENUE AND SEGMENT 3. WERTEER®
INFORMATION (Continued)

No information about segment assets and liabilities is presented
as such information is not regularly provided to the chief
operating decision maker for resource allocation and
performance assessment purposes.

(b) Segment information (Continued) (b) 7 EEHR @)
Technology
B
System sales
including
Sales of software Leasing of
cultural licensing and system
products services products Consolidated
RFIHE
$HE Xk (B HEZRSR
= o R i R ARTE) Em RE
HK$'000 HK$'000 HK$'000 HK$'000
FHT FAT FAT FHT
Six months ended BE-_T—h#F
31 December 2019 +-A=+—H81
(Unaudited) NE A CREER)
REVENUE Wi
External and total revenue HNEE kB =
Recognised at a point in time 1A % — B [ B4 #E 2 — 50,646 — 50,646
Recognised over time W B S HE 52 — 15,850 10,948 26,798
— 66,496 10,948 77,444
RESULTS E
Segment result DEEE (392) 9,152 1,844 10,604
Interest income FLEMA 1,232
Finance costs B 5 R AR (341)
Unallocated expenses, net kol — 358 (6,175)
Profit before taxation B T30 31 4 6,320

HRZEERL LA EHRRAEE
REARENETERSERE
MAE ML EENNERAOREE
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4. DEPRECIATION

4. ITE

Six months ended 31 December
BE+t-A=+—HLAEA

2020 2019
—®-8E T NF
HK$’000 HK$’000
TERT FHET
(Unaudited) (Unaudited)

(REER) (REER)

Included in general and administrative expenses:

AR RATHL P ¢

Depreciation of property, plant and equipment ME - -MELREHEZITE 4,039 3,806
Depreciation of right-of-use assets THEEEZIE 1,257 1,412
5,296 5,218

5. INCOME TAX EXPENSE

5 FiEBxxH

Six months ended 31 December

BE+=-ZA=+—HLXMEA

2020 2019
—E-EfF —Z-hF
HK$’000 HK$'000
THET THET
(Unaudited) (Unaudited)

(RBER) (REEZ)

Current tax expense: BVEARE T S i ¢
— Germany corporate income tax —EEEMEN 168 187
— PRC enterprise income tax —H B EMEN 24 —
Income tax expenses Fri8 Bz 192 187
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5.

INCOME TAX EXPENSE (Continued)

Pursuant to the rules and regulations of Germany, the Group is subject
to corporate income tax at 15% (2019: 15%) on the estimated
assessable profit of the subsidiary which carried on business in
Germany.

Hong Kong Profits Tax is calculated at 16.5% (2019: 16.5%) on the
estimated assessable profits derived from Hong Kong. There was no
estimated assessable profit for Hong Kong Profits Tax purpose for the
six months ended 31 December 2020 and 2019.

United Kingdom (“UK”) corporate income tax is calculated at 19% (2019:
19%) on the estimated assessable profit derived from UK. There is no
estimated assessable profit for UK corporate income tax for the six
months ended 31 December 2020 and 2019.

Under the law of the People’s Republic of China (the “PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods. Income generated in the PRC earned by subsidiaries
incorporated outside the PRC is subject to withholding tax at 10% (2019:
10%). The Group is subject to the PRC EIT on the estimated
assessable profit derived from the PRC for the six months ended 31
December 2020 (2019: no assessable profit).

5. Il ZHw

RIBEEZEZRRBRN  REBEERR
EEETEBZHBAR ZHERM
M E15% (ZF — N F - 15%) 2 X
BT EEFTISH -

EBFNERDERE B Z AT ERB &R
FZ16.56% (= F — NLF : 16.5%) Z B X
HE-HE_ZE-_TER-_ZT-NFT+
—AZ+HLEXNEA MEXEFEFE
FRIGETERFUERN -

REMEMESHR A HRBERDE
MIR19% (= F — FL4F : 19%) =~ B & =t
E-HE_ZT-_ZTER-_T-NAF+=
A=t—BLXREA MERRBLE
P15 i {5t FE SR L& 1) o

BEPEAREMB(HED)DEME
A EMBRED REEMBRE
FHEEEG P BB AR KRR ESRE
Tt R 525% o 5> R B 5 A 5 10 Ak Sz A B
BRAITEFBRESHKABIZRION(ZE
—NEF 0% BMBEOR -BE T =
TFE+_A=Z+—HLEANEA A&
BRRE R EZ AT RS M &
BO¥EMEH(CE—NLE  BEEEHE
) o

EREEARAT 2020/21Hh 8% 13



6.

EARNINGS PER SHARE

6. BRAER

The calculation of basic earnings per share attributable to the owners of

the Company is based on the following data:

ARBEEARIEZERERRFNTIR
BETIERGE

Six months ended 31 December

BE+=-A=+—HLXMEA

2020 2019
—E-EF —Z-hF
HK$’000 HK$’000
FTET FAT
(Unaudited) (Unaudited)
(REER) (REEZ)

Profit for the period attributable to owners of AREHER AEGERBEAEFR
the Company 6,884 6,133
Number of ordinary shares ZHEREH ’000 ’000
T TH&

Weighted average number of ordinary shares for gtEt EGRE KRBT~

the purpose of basic earnings per share T RS N E S £ 217,039 197,308

Diluted earnings per share for the six months ended 31 December
2020 and 31 December 2019 were the same as the basic earnings per
share as there were no potential ordinary shares outstanding during

both periods.

REBEZE-_Z-_ZEF+-_A=+—HKZ=
T NFE+-_A=+—BLEABAZE
BEERFHBTRERBIER RE
ARZEHMTEBEEBHITL AR -
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7.

DIVIDENDS 7.

The Board of directors has resolved not to pay any interim dividend for
the six months ended 31 December 2020 (2019: nil).

PROPERTY, PLANT AND EQUIPMENT 8.
Property, Plant and Equipment

iz B

EEgRBETNRBBE_T_ZTF+=
A=+—RALEREAZFHRE(ZF
—NEE)

ME - BERSKE
ME - BERRHE

Amount

K-

HK$’000

FET

Carrying value at 1 July 2020 (Audited) RZTE_TFLA—AZEAEEEER) 27,921
Currency realignment b 5, A& 3,170
Additions NE 4,693
Depreciation neE (4,039)

Carrying value at 31 December 2020 R-BE-ZEF+-A=+—HZEHE

(Unaudited) (REERZ) 31,745

As at 31 December 2020, property, plant and equipment of the Group
with carrying amounts of HK$10,880,000 (30 June 2020:
HK$9,846,000) were pledged as collaterals for the defined benefit
retirement scheme of certain subsidiaries operated in UK.

RZB-_ZETF+_A=+—0 K&E
R M 18 /410,880,000 7T (- E — E4F X
B =-+H 9,846,000/ L) 2 W% - W=

HECRERET - (FRETERZE
op== A= Dl ol = I I 5 N o i

o
[S[= [

EREEMARAT 2020/21%mKE 15



o.

INVENTORIES

9. &

4

=

As at As at
31 December 30 June
2020 2020

R-ZEBE-_ZEF RZTZTF

+F=H=+F—§H NA=1+H

HK$’000 HK$’000

TET FHT

(Unaudited) (Audited)

(REER) (EEZ)

Raw materials R % 9,266 8,464

Work in progress ok T 2,456 2,056

Finished goods (notes) fIpK o (fF3E) 12,669 10,201

24,391 20,721

Notes: Pt 5 -

[0} Included in finished goods are cultural products, including precious stone and () BRERKGTHXCER BETE2E

artifacts of approximately HK$4,346,000 (30 June 2020: approximately
HK$4,014,000) and 3 pure gold ornaments of approximately HK$3,136,000 (30
June 2020: Nil) which are held for trading and resale in the ordinary course of
business.

(i) As at 31 December 2020, the 3 pure gold ornaments were kept by an
independent third party renowned jewelry retailer under consignment for sale,
and same as 30 June 2020, all cultural products of the Group were stored in a
warehouse run by a world-renowned security company which is an
independent third party to the Group.

(i)

EO RSN RB4346,008 T (ZE-F
FEXNAZFT A 44014008 T) K =8
& BIFEE A 3,136,000 T (=T =
TEXNA=ZTH: &) BLRBEAEES
BREFIEREEREBERR -

RZEZZTF+=ZA=+—H —BE%
BHEDFERR - RANEHRETEEEAR
EREE RNBAURETERABUES
FHeoHM T _TEXNA-+TABMER A
SEZAEXILERER —HMERERR
RAIZRAE EAASEBIE=F-

16
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10. TRADE AND OTHER RECEIVABLES 10. EIRE S R EMERR

As at As at
31 December 30 June
2020 2020

R-ZE-_ZTF RZTTF
+F=H=+F—F NA=1+H

HK$°000 HK$'000
FET F& T
(Unaudited) (Audited)
(REHFZR) (&%)
Trade receivables (note) fE U & S8R 3R (BT RE) 11,185 14,299
Other receivables J7E U EL b BR 3R 4,982 7,023
16,167 21,322
Note: Bt 3 -

The Group maintains a well-defined credit policy regarding its trade customers
depending on their financial strength, credit worthiness, nature of services and
products, industry practice and condition of the market with credit periods ranging
from 30 days to 180 days.

The ageing analysis of trade receivables presented based on the dates of the invoices
as at the end of the Period is as follows:

AEBREEZEFPETHAMIEERR - BRE
BREZHHREN R RERERZEE 17
NRERTHERMETEP N FI0HE180H
ZIEEH-

BREZEANDBERTERREERZAHZE
O30T

As at As at

31 December 2020 30 June 2020

R=ZZ=-ZF RZE_TF

+t=ZHA=t+-—H NA=+H

HK$°000 HK$'000

FERT FET

(Unaudited) (Audited)

(REER) (BEZ)

0-60 days 0-60 H 8,805 10,753
61-90 days 61-90H 936 3,180
91-180 days 91-180 H 438 366
Over 180 days iBiB180H 1,006 —
11,185 14,299
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10. TRADE AND OTHER RECEIVABLES
(Continued)

Note: (Continued)

Before accepting any new customer, the Group’s finance and sales management team
would assess the potential customer’s credit worthiness and define credit limits
accordingly for the customers. Credit limits attributable to customers are reviewed
regularly with reference to past settlement history and where appropriate, information
about their current reputation. The Group’s finance and sales management team
considers trade receivables that are neither past due nor impaired to be of a good
credit quality as continuous repayments have been received.

The ageing analysis of trade receivables that are neither individually nor collectively

10. EWE 5 & H i BR B )

s : ()

RENEFAHEPH  AEEZHBHRIEEEE
Bt EEEP2EERE YHEHEBRTE
EFZGEER -BTEFZEERE2EBER
RLHREEENBEATARAZNBEENGER
EHETEN BAEPHEXNEN AfEZ
B 75 T 5K 6 B IR B X R A R 8L B S R ORLEL 2 B LR
BHEFABRFEREER

BRI — G EE AT EREEKE SRR E

considered to be impaired are as follows: oo
As at As at
31 December 2020 30 June 2020
R-Z-ZF RZT_FF
+=BA=+—H ~A=+H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (fe= %)
Neither past due nor impaired BE K 180 B 71 RO (B 10,064 14,299
Less than 1 month past due wmE LR —1E A 115 -
1 to 3 months past due BEH—Z==@A 613 —
Past due over 3 months wEARE R = 1A A 393 -
1,121 —
11,185 14,299

Trade receivables that were past due but not impaired relate to a
number of independent customers that have a good track record with
the Group. Based on past experience and the evaluation of these
debtors’ financial strength, management believes that no impairment
allowance is necessary in respect of these balances as there have not
been a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any collateral
over these balances.

At the end of the Period, the Group’s trade receivables are individually
determined for impairment testing. The impairment losses recognised
on trade receivables are expensed immediately for the amount by
which the trade receivables’ carrying amounts exceeds their
recoverable amounts.

EEBERRENEKFELETET
HAEBBERIFFECHENEBILETR
REBEKBRIHELEBTANTRE
NETHE ERERRABEARZEHE
BIFLRERE AREEERYEE
REHARBDER /A 2E8KE -

REEHR  AEEZ R WER D@ R
BEFERERNR - &5 & PR ERDN
BMEBXS LA EBURRNREE
EEAETKROISENTEALR-
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11. TRADE AND OTHER PAYABLES MMENESREMERR

As at As at
31 December 30 June
2020 2020

R-ZE-_ZTF RZTTF
+=—A=+-—H ~NA=1+AH

HK$°000 HK$'000
FE T F& T
(Unaudited) (Audited)
(REHFZR) (&%)
Trade payables BB RN 2,901 5,933
Other payables (note (i) JIE A< L At BR 3k (B 3 )) 46,165 38,519
49,066 44,452
The credit period for purchases of goods ranged from 30 days to 60 BEEMZEEHNTI0H=60AH -
days.
The ageing analysis of trade payables presented based on the dates of ENEZEFRAREBHTERBEREER
the invoices as at the end of the Period is as follows: AEZERRSMEYWT :
As at As at
31 December 30 June
2020 2020
R-ZZB-BF RZZT_ZTF
+=HA=+—8” ANA=+H
HK$°000 HK$’'000
FE T FHIT
(Unaudited) (Audited)
(RE&EZX) (=)
0-60 days 0-60H 2,901 5,933
Note: Bt 5 -
0] Other payables mainly represent accruals for daily operating expenses. [0) EBRNEMERTZABERLEM AT

B
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12. CONTRACT LIABILITIES 12. 608 &
As at As at
31 December 30 June
2020 2020
R=B=2F R-T_ZTF
+=BA=+-—H NA=+H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (EEZ)

Receipts in advance from customers IR MRS 2 W E P FRIE

for provision of services 11,028 22,096

The amount of billings in advance of performance is expected to be
recognised as revenue in the next twelve months from the end of the
Period.

As at 31 December 2020, the aggregate amount of the transaction
value allocated to the remaining performance obligations under the
Group’s existing contracts is approximately HK$19,188,000 (30 June
2020: approximately HK$21,425,000). This amount would be
recognised as revenue when the relevant services are provided by the
Group over the life of the contract to the customers, which is expected
to occur over the next three years.

JE #) 2 T8 1< SR IA T8 HA 70 (20 R B3 2R R 2R
ToEARERAUE -

RZBEZZF+-_A=+—H BEXR
SERBFANIBEEHRTEHNELHR
SIBE L% A#19,188,000% T (—Z T =
TENAZ B #21,42500058 7T) °
R BBRAEBERENFRARER
REAERESEER A K BB
AR = FNEELE -

13. AMOUNT DUE TO A DIRECTOR/ 13. Bt —BEZRE
AMOUNT DUE TO ULTIMATE HOLDING A RAER DT
COMPANY
(@)  The amount due to a director of the Company is unsecured, non- @ ENARAR—REFZHREDER

interest bearing, has no fixed term of repayment and is repayable HTEE  EBETEEHRLEAE
on demand. REREE-

(o) The amount due to ultimate holding company is unsecured, (b) ERNEEERQBFERERE .
bearing interest at 13% p.a., had no fixed term of repayment and F B R 3% EETENBRAER
is repayable on demand. BREE-
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14. OPERATING LEASE ARRANGEMENTS 14. KZ#HEZH

The Group as lessor rEEEAEHAA

At the end of the Period, the Group contracted with lessees in respect REEETER  AEBRBERADEN
of leasing of premises and certain equipment which formed part of the ETERE H#MBEBRBERASK 2D
plant and machinery and communications networks. The due dates are REEBAPIIN AL -FIBBEDEMT ¢

classified as follows:

As at 31 December 2020 As at 30 June 2020
R-E-BF+-A=+—H RZZE_TFA=1H
Plant and Plant and
machinery and machinery and
Land and communications Land and communications
buildings networks buildings networks
BE - HER B - #Es &
T REF BiEAKZ LTHEEF ARG
HK$’000 HK$’000 HK$’000 HK$’000
THET THET FAET FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(RBEX) (RBEX) (&%) (&)
Within one year —F R 43 9,490 112 5,001
From the second to fifthyear, F£-EEZFHERN
inclusive (BEEEMF) = 9,689 - 4,179
Over five year BiBRF — 12 — —
43 19,191 112 9,180
As at 31 December 2020, the Group had service and equipment rental R-_E-_ZETE+_A=+—H K&
contract with customers amounting to HK$38,640,000 (30 June 2020: HRPIUNRELEREHRES & E
HK$37,010,000). As at 31 December 2020, the future income to be 38,640,000 (—ZE —_FF A =+
generated from these contracts with an aggregate amount of H 37,010,000 7T) R_E_FTF+
HK$28,980,000 (30 June 2020: HK$32,253,000) was pledged as “A=t—"H ZEANBTELENLK
collaterals for the defined benefit retirement scheme of certain UL A 42 %5E 28,980,000 T (ZE —ZF
subsidiaries operated in UK. ANA=+H:32253000% ) 2 & HE

ARRELENETHBARNBEER
A B R IRET SR E M an e
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15. RELATED PARTY TRANSACTIONS

Key management personnel remuneration

Key management personnel are those persons holding positions with
authority and responsibility for planning, directing and controlling the
activities of the Group, directly or indirectly, including the directors of
the Company. Key management personnel remuneration is as follows:

15.BEALTRS
TESE AS T
TEETEBEABAETEEHNEE N HEE
BEAEEEREE  BERES 2B
MNzZALT BEARARNESRZ - TEEE
ANEFHMOT -

Six months ended 31 December
BZE+-A=1+—HLAHEA

2020 2019
—EC-EE —E—hF
HK$’000 HK$’000
THET FHT
(Unaudited) (Unaudited)

(REER&) (REER)

Salaries and other benefits FeRHEMBER 3,814 3,322
Performance related incentive payments BIERRBEH RS 1,401 1,838
Retirement benefit scheme contributions RARAEFI T 85 194 334

5,409 5,494

16. COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform to current

year’s presentation and to provide comparative amounts in respect of

items disclosed in 2019.

16. Lt R E =

ETHUBEFETHRAE UNEGAEFE
ZEINFR WH T -NFMEBEL
HERHEBEE -
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 31 December 2020 (2019: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Results

Revenue

The Group reported a total revenue for the six months ended 31 December
2020 of approximately HK$67.0 milion as compared with approximately
HK$77.4 milion for the Previous Period,
approximately 13.44 percent. This was mainly due to the changes in the
product mix and the scaling down of marketing activities due to COVID-19
which could not be substantially substituted by cyber promotions during the
Period on account of the nature of the services and products that the Group
has been selling.

representing a decrease of

Profit Attributable to Owners of the Company

Profit for the six months ended 31 December 2020 was approximately
HK$6.9 million as compared with profit of approximately HK$6.1 million for
the Previous Period. The profit for the Period was mainly due to increase in
other income and reduction of overheads, distribution costs and research and
development costs. Earnings per share was HK$0.03 as compared with
earnings per share of HK$0.03 for the Previous Period.

Distribution Costs

The Group’s distribution costs for the six months ended 31 December 2020
were mainly attributed to our principal subsidiary in United Kingdom —
Multitone Electronics PLC (“Multitone”), which recorded distribution costs for
the six months ended 31 December 2020 of approximately HK$12.9 million
compared with approximately HK$14.4 milion for the Previous Period,
representing of a decrease of about 10.42 percent.

General and Administrative Expenses

General and administrative expenses for the six months ended 31 December
2020 decreased by approximately 2.68 percent to approximately HK$21.8
million (2019: approximately HK$22.4 million).

PR E

EERRETE
A=t RIEAEAZFHRE (=
F ) .

ERERBE-F-FF+
TN

EEEN®ER DN

B R

e
AEERBEE_Z_ZF+-_A=+—HI

~ME A ﬁ?%%@uﬁzﬁﬁ%’w%emoo 00078 7T * B &
£ [A) B 49 /577,400,000 7T S8 £913.44%
FTERREBEHANERMESESH U RE L
M - EAEE—BEHEENREMNERHMES -
EMEMABBERZET EHMBHETD
R A R R RS R B R PT B

ﬁ@ 7%%‘)&!@{5“’\

@Z i/}FJF ﬂ JF Elt/\“ﬂ/ﬁn
49 2%6,900,000,%75 CTMEFBBEANOA
6,100,000 7% 7T © & M &9 E 4 + Z B 7 [0 B 5
NEMBAREZM WHEDEEERI RS
SH PR AN I T 9T P B R AR D P B o TR & A
A0.03%8 L AT R A AEKAF0.03%E

JG ©

palki= DN

BT -_ZF+-_A=Z+—HILEAMEA "
REBZHOHEKNAFTZEEFAERBEZTENW
B A &) Multitone Electronics PLC ([ Multitone )
ERBE-ZE_EF+A=+—H1~HE
A 8815 5 88 A AR £912,900,0007%8 7T © B A F R
B %) 514,400,000/ JCR 4 #710.42% ©

— B RITEEH
BE_F-_TF+-A=+—HLEREA"
— R K AT BUSE R 492.68% = 4921,800,000

BIL(ZZE— N F : 922,400,000 7T) °
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Review of Operations

The year 2020 was a volatile and unpredictable year. The outbreak of
COVID-19 has swept the world by storm and during the period under review,
it had not abated. The reality was that the development of certain segments
of the information technology industry seemed to have been less affected
since enterprises and social organizations were obliged to adapt and turn to
smart artificial intelligence products. The business of the Group has always
targeted for high-tech and smart products and has aimed to serve the society
with its professionalism and tailor-made loT smart products. This points the
way to ample business opportunities ahead for the Group.

Technology Business — System Products

The progress of our plan to develop a new business model with our holding
company — Champion Technology Holdings Limited for our potential
customers in the Mainland China market experienced some delay caused by
the pandemic, and new system solution product for our target customers,
such as loT application will be our development focus.

Since many NHS Trusts throughout the United Kingdom have already
installed Multitone UK i-Message systems, it has made the modification of
their existing setup and installation of our messaging apps etc., much simpler.
In addition, despite the difficult situation, our UK-based engineers and our
Hong Kong Technical specialists have been working closely to provide the
necessary technical innovations support and always stand ready to give
guidance when requested.

Whilst most organisations are dealing with the threat of the pandemic, we at
Multitone are also exploring opportunities. Our UK business has offered us an
opportunity to strengthen our relationship with the NHS by continuing to
support the temporary roll out of critical messaging solutions for the
Nightingale Hospitals and Hospital Extensions, and the supply of additional
solutions to assist with clinical care during the pandemic. In Germany, our
subsidiary is marketing our EkoTek range of personal security products to the
Mass Vaccination Centres which are now being deployed.

EEEBNWMED T

£ JE)

—E_EEERTRERAAEAN —F-
MEMARBENREEBEZR MEARS
il RSRER SRERLEKE
MERBHRECELNYIRAATEREE
e MEMMRITENERAEAZI AKX
FE - AEENEE —MEITSREMATL
BReEm RUSAFZEXENEFITHMEEY

BEER AUHBDESWHER THHEE
FHER RS TAREEGERAER/@E -

MEXBZ-ESBMAR
RMRZERAR-TENREBERATS
B BB FEHEER EFERLT B
BELAENNES ABHEUERTERS
FEMAMTE ABRMAEHYEEE
FREHNEBBNTRERGINYHERE
) ERBRMEEEE -

HREBRZBREERERGEARED
48 27 3 Multitone UK i-Message % #% » 12 7] 3 1th
MEEFREXREULERMNBAMERR
A FIFEME S o sboh - ANEE 1R H R 2
WERT BMEEBEOITRAMESENR
BRER—HERAE URHELENAFH
i #% - WHERREEFMERREMIES -

BEXRZHABBIEREERBHRORA
% Multitone {3 75 1 T R R 38 - H IR HEH
HRERBELERBABRRIRATHRERE
EBERER TERBHEREENERS
R BER R ERR  ELBBEMAE T KA
HEREBEEREBAFANER  RAEEEH
FRAEFAEMAEHHAREZBEREFRLHE
B IR EkoTek RII B AL 2 E M °
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Review of Operations (Continued)

Technology Business — System Products (UK)
Continuous investment in new product development by the introduction of
our ATEX variant to EkoSecure Pager has allowed its use under an
environment which is vulnerable to the risk of possible explosion. Our Ekotek
staff and nurse call systems are further enhanced with EkKoMS management
software. With EkKoMS one can create live alarm maps of its entire facility. So
even new staff members know exactly where to go when someone calls for
help. Software Development is a focus area as we move into 2021 with many
of our established customers looking to transition from traditional RF paging
solutions to Smartphone “App” based secure messaging. To support this,
new iMessage platforms have been introduced to support cloud-based
solutions. We shall also continue to support our legacy products with new
features such as the addition of a call acknowledgement feature to our RF
paging devices. This will allow us to continue to market our RF paging
solutions to the Healthcare and Emergency Services market and is due for
release during 2021.

The development of the solutions for Fire Services, the solutions for Factory
Staff Security and the Multitone UK patented personal security system
EkoTek® are in line with our project plans.

During the period under review, even as the world-wide pandemic situation
remained difficult, our business remained stable, and the demand even shows
a modest growth.

Cultural Products

Cultural products, including precious stones and artifacts and 3 pure gold
ornaments, valued at HK$7,482,000 (as at 30 June 2020: HK$4,014,000)
have been held for trading and resale in the ordinary course of business were
included in the inventories of the Group as at 31 December 2020.

All such cultural products (except for 3 pure gold ornaments), totalling 143
pieces, have been kept in a secured warehouse run by a world-renowned
security solution company, which is an independent third party to the Group.

EEENMED @

¥ 7% [ B8 |

RIEEK-—EE2BMAIR(ER)

MFEBENREERONAEREL B
EkoSecure /@ W # B F A4 BN BB BT 1B 5 3| & R
B RBEEATRBELEEEHRO R E
A ZhXg#E—FPREEIZ2 1IN
MEkoTekBE TLZ 2 RELTETFHFEFMAT
EKOMSEE T & BB T AP N ERZ R
B BT BRREREREDNIE A
FRMEEMNBE IO UERMBEZHA
TEMNERMLE  MEML T ETekZHE N E
BoBEHBEUNF R LA BXARAEXA
T_s_—iéﬁi%%?ﬁlzﬁl‘ﬂol*ﬁ%fiﬁ
%%,WE’JN?%EHx'Lﬁﬁﬁﬁ*”
WA EAER - MUt iMessage
B3lAT Eimiil - WHE AR B E RIEMN
MU MR ERETREP MASGTER
Ijj““ CAE-SEERENBMARERRY
MMBRMR S —FE—SPRAEEREK
ZEBARSTIZETHRE BNMEFHN
2 o

EHRBMATR  IRELIL2MAFTRE
LA K Multitone UKZE 18 2 F| ) ]l A & & R £
EkoTek®HyRZE - 19K MIBE METE— -

EARRE ORI B 2 B D AR R
i B EHRIEBE - BRRMA B
£ o

XA E

R_E_ZTF+_A=+—H it AXEH
FEFEEXILERBIEEEAREMNMA R
BRI EEBT,482,008 T (R =
—“TEEXNHA=1H:4014000%7T) EiEH
BEBSHEBRN 5 -

BRZgrRaBHIN Ll ERS £143
- BERE -—HAEAANLZNLZRARE
BZRBEAN ZEXRAD/AEENEL
E=T7°

EREEARAT 2020/21Hh 8% 25



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook

Our corporate objective is to achieve sustainable growth and development in
our business and financial performance so as to create long-term shareholder
value.

Technology Business — System Products

As we see the rollout of the COVID vaccination programme in the countries in
which the Group operates, we are confident of sustaining a profitable
operating result for Multitone at the end of June 2021. Nevertheless, the
management of Multitone anticipates a negative impact across our group, in
particular against our sales order intake performance from the COVID
pandemic. Combined with the uncertain impact brought about by Brexit, this
has led to our setting of a prudent budget for the 2020/21 financial year.

With the COVID pandemic having a much greater impact on our German
subsidiary and their International business, we must exercise caution. Our
German operation is much more reliant on non-Healthcare markets and new
business acquisition. As such, the lockdowns imposed in Germany and the
restrictions on travel have meant that sales intake has slowed down as we
enter 2021. The slow rollout of the COVID vaccination programme in
Germany and the expected extension of lockdown restrictions will delay the
recovery in Germany somewhat.

A combination of Brexit impact, which has continued into 2021 despite
agreeing a deal with the EU, and the blow to business confidence during the
first and second COVID lockdowns will likely cause a delay in the recovery of
the UK economy. Increased border controls and additional import and export
requirements have caused some disruption in the supply chain but these
appear to be short term in nature.

Economic forecasts are predicting a longer-term impact on the UK economy
which is predicted to be several percentage points smaller in 2030, than it
would otherwise have been if the UK had remained part of the EU. In the
short term, forecasts are predicting a reduction in UK GDP by as much as 6%
during 2021, as compared to forecasts if the UK had remained within the EU.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook (Continued)

Technology Business — System Products (continued)
With the focus on digitalization for many enterprises and public sector
agencies due to the COVID-19 pandemic since January last year, and close
cooperation with our holding company — Champion Technology Holdings
Limited, Multitone has developed and put into market its own thermal mass
imaging solutions to all businesses, public services, hospitals, schools and
care homes as a measure to contain the spread of coronavirus, keeping
these premises open whilst protecting people’s health. Ideally placed at the
entrances to buildings, this thermal imaging solution uses IR cameras to
check for abnormal body temperatures over a crowd of moving people,
automatically alerting staff to potentially ill people who might pose a risk to the
health of others. This is one of the projects developed for the COVID-19.

We have also witnessed the relentless development of wide scale Smart City
loT projects throughout Southeast Asia and European markets. However until
the COVID-19 pandemic situation improves, constraints on site installations
and business discussion will continue to limit our short term revenue. We will
keep the same pace in promoting the plan as stated in annual report 2020
and meet the challenge in the year of 2021. All these factors will contribute to
impaired trading conditions during 2021 which will require careful
management and strong leadership to ensure that Multitone remains on
course.

Cultural Industry

As stated in the annual report 2020, the trading of cultural products used to
be another business of the Group, and the 3 pure gold ornaments were kept
by an independent third party renowned jewelry retailer under consignment
for sale. Policymakers from the EU and the US pledged to maintain
exceptional monetary easing on one hand while slow economic progress and
pandemic fatigue weighing on investors’ mood, analysts consider that EUR/
USD long-term bullish stance remains firmly in place. With global equity
markets looking frothy, the COVID-19 pandemic still raging on, and reserve
banks continuing to print record amounts of money; gold looks to be a good
place to park some of the assets in 2021. Gold usually does well in times of
turbulence and can be a good hedge against a weaker US dollar and inflation.
Holding the gold ornaments remains a good hedge in value when the demand
for gold is on the upward trend.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Liquidity and Financial Resources

Financial Position and Gearing
The Group’s financial position remained positive.

As at 31 December 2020, the Group had approximately HK$119 million (30
June 2020: approximately HK$95 million) liquid assets made up of cash and
cash equivalents. Current assets were approximately HK$160 million (30 June
2020: approximately HK$154 million) and current liabilities amounted to
approximately HK$76 million (30 June 2020: approximately HK$81 million).
With net current assets of approximately HK$83 million (30 June 2020:
approximately HK$74 million), the Group maintained a healthy level of financial
liquidity. The gearing ratio of the Group, was 0.18 (30 June 2020: 0.21) the
calculation of which was based on the Group’s total borrowings of
approximately HK$12 million (30 June 2020: approximately HK$11 million)
and equity of the Company of approximately HK$66 million (30 June 2020:
approximately HK$53 million).

As at 31 December 2020, the Group’s total borrowings comprised amount
due to a director of approximately HK$2 million (30 June 2020: approximately
HK$2 million) and amount due to ultimate holding company of approximately
HK$10 million (30 June 2020: approximately HK$10 million). The Group had
incurred finance cost of approximately HK$436,000 for the Period (31
December 2019: approximately HK$341,000).

EEEBNWMED T

RERBUERVBER
MBRRREE
A ORI EE

RZEZZEF+_A=+—HB  A5H
Hﬂfﬁiﬁfﬂ/\k’v@zﬁm@Zuwﬁﬁﬁm /\,ZIJ
119,000,000 L (ZZE=ZFF A A=+H &
95,000,000/% 7T ) © it B & E A& % 160,000,000
BIT(ZEZZF XA =18 : £154,000,000
ﬁén) T B) & & B A& 4976,000,0007%8 7T (=
Ei/\ﬂ +8: %@81,000,000;‘%;%)0
%’M’UZ%%,OOO,OOO;‘%T_E(_%_? NAZ= +
H : #)74,000,000/ ) c A S B ERBELD
12,000,000 T(ZE T FEXA=1+H: 4
11,000,0007% 7T) K& 72 /2 5] # %= £966,000,000 75
T(ZZE-_FTHFXA=1+H: 453,000,000
T8 AEEZEREREER0I8(ZE
—“EEXA=Z1TH:021)

R-_E-_ZTF+_A=+—8 A&EEHLE
B TEFE R — & & 558 & #2,000,000% 7T
(ZZE=-FF XA =+H: £2,000,000% 7T)
Ko & A5 &% 4R 2 B% R B] & #910,000,00078 7T (=
T-THENA=+H: %10,000,0008 ) [
BRI - NEBE £ 2 B K AN 4 & 436,000
BL(CZ—AFE+-A=+—8 : #341,000
BT °

28 KANTONE HOLDINGS LIMITED  INTERIM REPORT 2020/21



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Liquidity and Financial Resources (Continued)

Fund Raising Activities
During the year ended 30 June 2020, the Group completed a fund-raising
exercise to strengthen its financial position and raised total gross proceeds of
approximately HK$6.3 million, with the net proceeds therefrom having been

applied as follows:

Net proceeds

Intended use of

EEENMED @

HERBIMERVBER @
EEEH
HE-—Z-_SEAA=THILFE A£H
SRk —EEVE M - AN BT HRR - B AT
18 $7A 48 %8 476,300,000 7T - E A 15 2 I8 )%
HEHRRET

Date of Announcement Fund raising activity raised proceeds Actual use of proceeds
FEKZRERE
N s KEED BE FENERERE FENEERAR
6 May 2020 Placing of new Ordinary shares Approximately General working capital HK$2.0 million was utilized for repayment of a loan
—Z-ZTFRRARHAE under general mandate HK$5.9 million purpose owing to a Director and approximately HK$3.9 million
BE-REERENTER 45900008 T —HEELLAR was utilized for administrative expenses and

operation expenses.
2,000,000 TEAREE—EEREEZEHI
K% 493,900,000 LE BRITHASY K EEBRY °

Set out below is a further breakdown of the use of
approximately HK$3.9 milion as administrative
expenses and operation expenses:

T&R#E5143,900,0008 TTHRAX REERX 2

BT
Use of proceeds Amount
FERERRE k-]
(HK$'000)
(Fi&1)
Directors’ remuneration 604
B2He
Purchase of consignment goods 3,136
BETEED
Legal and professional fees 139
ERREXER
General expenses 21
—REERX
Total: 3,900
@t
FEEEARAT 2020/21mms 29



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Liquidity and Financial Resources (Continued)

Treasury Policy

The Group is committed to manage its financial resources prudently and to
maintain a positive liquid financial position with reasonable gearing. The
Group finances its operation and business development by a combination of
internally generated resources, capital market instruments and banking
facilities.

As there was no borrowing during the period under review, there was no
currency risk exposure associated with the Group’s borrowings.

The Group does not engage in any speculative derivatives or structured
product transactions, interest rate or foreign exchange speculative activities.
It is the Group’s policy to manage foreign exchange risk through matching
foreign exchange income with expenses and, where exposure to material
foreign exchange risk is anticipated, appropriate hedging instruments will be
used.

Capital Commitments
As at 31 December 2020, the Group did not have any capital commitments
authorised but not contracted for (30 June 2020: nil).

Charges

Certain property, plant and equipment of the Group with the aggregate
carrying amounts of approximately HK$10.9 million (30 June 2020:
approximately HK$9.8 million) have been pledged as collaterals for the
defined benefit retirement scheme of certain subsidiaries operating in UK.

As at 31 December 2020 and 30 June 2020, a corporate guarantee was
provided by Champion to a bank in respect of banking facilities granted to the
Group.

Save as disclosed above, the Group did not have any charges on assets as
at 31 December 2020.

Contingent Liabilities
The Group had no material contingent liabilities as at 31 December 2020 (30
June 2020: nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Significant Investments Held, Material Acquisitions

and Disposals of Subsidiaries, Associates and Joint
Ventures, and Future Plans for Material Investments
or Capital Assets

There were no other significant investments held, no material acquisitions or
disposals of subsidiaries, associates and joint ventures during the six months
ended 31 December 2020.

Human Resources and Remuneration Policy

As at 31 December 2020, the Group employed about 179 staff around the
globe. Staff costs of the Group amounted to approximately HK$27.3 million
for the six months ended 31 December 2020 (31 December 2019:
approximately HK$38.5 million). Remuneration and promotion are determined
by senior management with reference to the needs of the Group’s business
and market terms and the performance, qualifications and experience of the
individual employee. Remuneration includes monthly salaries, performance-
linked bonuses, retirement benefits schemes and other benefits such as
medical scheme.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and Short
Positions in Securities

As at 31 December 2020, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance which were
recorded in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares of associated corporation

i

Lt &
TETRABZBSHE

ZWW

]
RE

\ZFE_FTF+A=Z+T—RB REEHFK
EROI(TE#RBMEGRD]) E35216 R EA
RiFZ B Mas  ARBWIAESF L
MRA(TETRADMEI( LT HITAES
ETEHFXZHFRESTRD(RETD AEA
RAIRBZAATIERHZBM ARRES
REZBITHABEARR B SCEAL M AH 8 X E
(EBERBHLHPEGRMNEXVE) 2k 4
ABROXESTHRBIEGLRENT

s

|_~H

RAEBEBERG 2B

Approximate
percentage*

of the issued
share capital of
the relevant

Name of associated associated

corporation Name of directors Capacity Number of shares corporation
L EREEEEE

ERTRAZ

HECEE BB EEnA 7 RHHE BT D

Champion Ms. Wong Man Winny  Interest of controlled corporation 105,135,750 (L) (Note 1) 15.37%

HE =L R LA E R (fF7E1)

Champion Mr. Liu Ka Lim Beneficial owner 498,000 (L) 0.07%

BE BEREE EmfA A

Champion Mr. Ip Clayton Beneficial owner 6,000,000 (L) 0.88%

o' BEORIE A EmEB A

Notes: Bt 3T -

1. These shares of Champion were held by Worldwide Peace Limited, which is wholly- 1. ERERMNBAAT R ENRTEIERMNT

owned by Ms. Wong Man Winny, the current chairperson and executive director of the
Company and Champion. Ms. Wong Man Winny is deemed to be interested in the
shares of the Company held by Worldwide Peace Limited.

2. The letter “L” denotes the Director’s long position in the shares of the relevant
associated corporation.

* The percentage represents the number of shares involved divided by the number of
the issued shares of the relevant associated corporation as at 31 December 2020.

EREHK T2 ARE 2 RAFARAARE - &
HETREANAFERAARE 2 BB RS
% -

2. FRILXTEEMEBZERNTESZHR -

* BOLEMSRZBOHBEBRUAR T _FF+
“A=T-BEBEBEEEBETROHHKE -
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OTHER INFORMATION (continued)

Directors’ and Chief Executive’s Interests and Short
Positions in Securities (Continued)

Save as disclosed above, none of the Directors or chief executive of the
Company had any interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations (as
defined in Part XV of the SFO), as at 31 December 2020 as recorded in the
register required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Share Options and Directors’ Rights to Acquire
Shares or Debentures

Each of the Company and its ultimate holding Company, Champion has a
share option scheme under which eligible persons, including directors of the
Company and Champion or any of their subsidiaries may be granted options
to subscribe for shares of the Company and Champion respectively.

Other than the share option schemes of the Company and Champion
aforementioned, at no time during the Period was the Company, its holding
company, any of its fellow subsidiaries or subsidiaries a party to any
arrangement to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

No options have been granted, exercised or cancelled by the Company or
Champion under the share option schemes of the Company and Champion
since their adoption.

H & H )
EERNFTETHAEZESER
BRBE @)

BEXFREEN R_T-THE+-A=
t— B REE ARSI S5 E R B
FREZBEMBE  HBEUEF A
AARB R BITEL 2 B AR A&
EELEETHAREARD TSR L
(% BB %K H & EHEXVE) 215 - 48
B AR 15 o (8 2 R A (E A2 A

BRERESBEROIESRZ
E A

ARRREGEZERAREESRA BB
FE B AEBALT(BRARREEE
SEHEIMMBRRAIZESR) I EXBRENLY
ARBARARBEEZEN -

BRERARRRBEZBRESS N KD
A HER AR EEAR RN E QRSB
AAREESARTANEMBEETRTHE &
EARBEFTAEBEARNDAREMHEA
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BERMBHME AARXEELERERN
AR R EERREEIE G TERBUAE
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OTHER INFORMATION (continued)
Substantial Shareholders

As at 31 December 2020, so far as is known to the Directors, the following
corporations or persons (other than the Directors or chief executive of the
Company disclosed in the paragraph headed “Directors’ and chief executive’s
interests and short positions in securities” above) had interests or short
positions in the shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under Section 336 of the
SFO:

HiER @
FTERR

R-ZZEZZEFE+R=+—B HREEHE-
RIBEEFEH L EGPIEBEREATRIFLZ
FifMmsk TIERS AL (EXEERE
BTBRABZESa R — BT
ARREERTETHRABRINRARA R
I REERD P EEREIAE

Approximate
percentage*
of the issued

Name of Shareholders Capacity Number of shares  share capital
HERITRA

BRREHE 56 BRHAHE ZHABED

Champion Beneficial owner 128,137,958 (L) 59.04%

o E ExnlEBA

Guangdong Finance Limited (Note 1) Person having a security interest in shares 128,137,958 (L) 59.04%

EBEREEBRAR(HE1) RGP HEEIFER 2 AT

Easy Fame Investment (HK) Limited (Note 1) Interest of controlled corporation 128,137,958 (L) 59.04%

B4 & (BE) BR A A (FFaE1) RiEELEE S

Fully Chance Group Development Limited (Note 1) Interest of controlled corporation 128,137,958 (L) 59.04%
REHEE S

Lin Ho Man (Note 1) Interest of controlled corporation 128,137,958 (L) 59.04%

EER (1) REELEE S
Note: The letter “L.” denotes the shareholder’s long position in the shares of the Company.

The percentage represents the number of shares of the Company involved divided by
the number of the Company’s issued shares as at 31 December 2020.

1. 128,137,958 shares of the Company, representing approximately 59.04% of the
issued share capital of the Company, owned by Champion were pledged to
Guangdong Finance Limited under a facility agreement between Champion and
Guangdong Finance Limited. According to the disclosure of interests forms of
substantial shareholders filed on 6 July 2017, Guangdong Finance Limited is owned as
to 99% by Easy Fame Investment (HK) Limited, and it is as to 100% owned by Fully
Chance Group Development Limited, which is in turn wholly owned by Lin Ho Man.

M FRILRTARBBROFPRRZIEFE -

* BOLWEMSRZARARNEBEBRIAR T

ZFE+ZRA=+—BARABEITRMHEAE -

1. BETEHEREFEERARARALZMERHH
% BT #E A 128,137,958 i AN 1» B A 7 (M AR 22 &)
BREITRAEN0.04%) EERTEREEARR
Al -RBR-_ZT—+tFLtANBERZEIERR
BnBEBRRE BEREEARARAMAIELEE
(BB)ERAREEI%  IBEKRE(FE)AR
A &) 8 /A Fully Chance Group Development Limited
100% %A MEREEREZEHESR -
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OTHER INFORMATION (continued)
Substantial Shareholder (continued)

Save as disclosed above, as at 31 December 2020, according to the register
required to be kept by the Company under Section 336 of the SFO, there
was no corporation or person who had any interest or short position in the
shares or underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Division 2 and 3 of Part XV of the
SFO.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

Corporate Governance Code

During the six months ended 31 December 2020, the Company complied
with the code provisions of the Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Listing Rules, save for the deviation below:

Term of appointment on non-executive Directors
Under code provision A.4.1 of the CG Code, all non-executive Directors
should be appointed for a specific term, subject to re-election. Whilst the
non-executive Director, Ms. To Yin Fong Cecilica is not appointed for a
specific term, however, the term of office for non-executive Directors is
subject to retirement from office by rotation and is eligible for re-election in
accordance with the provisions of the Company’s articles of association. At
each annual general meeting of the Company, one-third of the Directors for
the time being (or if their number is not a multiple of three, the number nearest
to but not less than one-third) shall retire from office by rotation so that each
Director shall be subject to retirement once every three years. As such, the
Company considers that such provision is sufficient to meet the underlying
objectives of the CG Code.
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OTHER INFORMATION (continued)

Disclosure of Information on Directors Pursuant to
Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of
the Directors are set out below:

Mr. Liu Ka Lim, has been re-designated from executive Director to non-
executive Director of the Company with effect from 23 October 2020 and he
has been re-designated from executive Director to non-executive director of
Champion, which is holding company of the Company holding 59.04% of the
issued shares of which are listed on the Main Board of the Stock Exchange)
with effect from 23 October 2020.

Save as disclosed above, there is no other change in the Directors’
information required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

Compliance with Model Code

The Company has adopted the Model Code for Securities Transactions by
Directors of the Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’ securities
transactions. Specific enquiries have been made with all Directors, who have
confirmed that, during the Period, each of them has complied with the
required standards as set out in the Model Code.

Audit Committee

The Company established an audit committee (the “Audit Committee”) with
specific written terms of reference which were revised and adopted on 1
January 2016. As at 31 December 2020, the Audit Committee consisted of
three independent non-executive Directors, namely Mr. Leung Man Fai
(Chairman of the Audit Committee), Ms. Chung Sau Wai Ada and Mr. Ip
Clayton. The Audit Committee has reviewed with the management of the
Group the financial and accounting policies and practices adopted by the
Group, its internal controls and financial reporting matters and this interim
report.

By Order of the Board
Wong Man Winny
Chairperson

Hong Kong, 25 February 2021
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