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The board (the “Board”) of directors (the “Directors”) of
HKE Holdings Limited (the “Company”) announces the
unaudited condensed consolidated results of the Company
and its subsidiaries (the “Group”) for the six months ended
31 December 2020 together with comparative figures for the
corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

HKE Holdings Limited([ R QR NEE([E
z2e((Esg ) DHARARENHE AR
([AREEDEHE2020812A318B1EXEAZ
RSB PGAESE  BR2019FRAB L
BETFIT

G A AR R R E

For the six months ended 31 December 2020
B ZE2020%F 12531 H 1L~ MEA

Six months ended
31 December
HZ12H831H1E<@A

2020
20204

2019
20194
Ss$ S$

¥ 03k o N
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Revenue I & 3 4,505,049 4,625,426
Cost of services/sales BR#,/ $5 & A A (3,817,624) (3,115,885)
Gross profit ER 687,425 1,509,541
Other income Hth A 4 269,763 217,467
Other losses HimEiE 5) (3,765) (59,834)
Administrative expenses TR (869,746) (882,144)
Finance costs B 158 R 6 (1,072) (852)
Profit before taxation MR B AT SR 6 82,605
Income tax expense FTigBiF < 7 (51,376)
Profit for the period HA 3 A 31,229
Other comprehensive loss: Hit 2 HESE !
Item that may be reclassified HAEEHZHEE

subsequently to profit or loss: Bmi)EE -
Exchange differences on translation of BEBINERZ

foreign operations, representing other fEHZR - EhREiE

comprehensive income for the period, HREMmEERE

net of tax (1,123,140)
Total other comprehensive loss Hith2EBIEAE (1,123,140)
Total comprehensive (loss)/income HrE2@E(EE)

for the period Wz e (1,091,911)
Earnings per share BREN
Basic and diluted BEXREE 9 0.004 cents 0.086 cents

el 0.086F hnsE 5

See accompanying notes to condensed consolidated financial

statements.

2R M SRR M RRME -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
B S MBI R

As at 31 December 2020
202012 H31H

31 December 30 June
2020 2020

2020%F 20204
12A31H 6H30H

S$ S$

i hn3 7T I3 T
(Unaudited) (Audited)
(REER) (&&EZ)

604,989
29,570

634,559

1,961,559 1,693,123

150,620 343,007
3,568,994 2,425,645
23,305,860 25,236,850

28,987,033 29,698,625

1,559,299 1,019,775
527,462 691,663
29,000 65,487
80,893 119,297

2,196,654 1,896,222

26,790,379 27,802,403

27,310

27,310

ASSETS AND LIABILITIES BEERAE

Non-current assets kRBEE

Property, plant and equipment mE - BB KRR 10

Right-of-use assets EREEE

Total non-current assets ERBEELE

Current assets REBEE

Trade receivables B S EWERIE 11

Other receivables, deposits and HEmpEilsos - ek 12
prepayments TETFRIE

Contract assets EHEE 13

Bank balances and cash RITHEBR LIRS 14

Total current assets mEEELE

Current liabilities REBEE

Trade and other payables B RHMENKE 15

Contract liabilities EHEaE 13

Lease liabilities HESE

Income tax payable FERT RS

Total current liabilities mEBEARE

Net current assets MEEEFE

Non-current liabilities kRBERE

Lease liabilities HEaE

Deferred tax liabilities EERIBERE

Total non-current liabilities FERBAERTE

Net assets EEFE

27,397,628 28,489,539

HKE HOLDINGS LIMITED | INTERIM REPORT 2021




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

BE R 2

As at 31 December 2020
202012 H31H

31 December 30 June
2020 2020

20204 20204
12A31H 6H30H

S$ S$

03 7T N T
(Unaudited) (Audited)
(REER) (&%)

EQUITY i
Capital and reserves EXL#E
Share capital fig 7% 16 1,335,760 1,335,760
Share premium R& 17 3% (B 17 15,352,340 15,352,340
Merger reserve & Ot EE 1,000,119 1,000,119
Translation reserve HE (635,885) 487,255
Accumulated profits 25 T 10,345,294 10,314,065
Equity attributable to owners of AATEEANELER

the Company 27,397,628 28,489,539

See accompanying notes to condensed consolidated financial 2 RBEWEALGAMBREW T -
statements.
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EC?[IJ\II'IPYENSED CONSOLIDATED STATEMENT OF CHANGES IN

ERGS R ER

For the six months ended 31 December 2020
B2 20209F12H31H LENEA

Share Share

capital premium Merger  Translation Accumulated

(Note 17) (Note 18) reserve reserve profits

e Rt aE
(Bat17) (Kiz18) aftReE BERE 25tad
s$ s$ 5$
IR s Y g

Balance at 1 July 2019 R2019567A18
(audited) ZER(BER) 1335760 15,352,340 1,000,119 — 10,255,762 27,943,981
Profit for the period B s — — - = 691,499 691,499

Other comprehensive loss BrEh2EES
for the period = = = (33,821) = (33,821)

Total comprehensive income  H 2 Wi
(loss) for the period (BR)A% = = = (33,821) 691,499 657,678

Balance at 31 December 2019 }2019%128318

(unaudited) ZEB(REER) 1,335,760 15,352,340 1,000,119 (33,821) 10,947,261 28,601,659
Balance at 1 July 2020 1202057518

(audited) ZER(BER) 1,335,760 15,352,340 1,000,119 487,255 10,314,065 28,489,539
Profit for the period EA % F 31,229 31,229

Other comprehensive loss BrEh2EER
for the period (1,123,140) (1,123,140)

Total comprehensive income  BR2E %
(loss) for the period (FR)8H ((RPERP) (1,091,911)

Balance at 31 December 2020 2020%12A8318
(unaudited) ZEBR(REER) 1,335,760 15,352,340 1,000,119 (635,885) 10,345,294 27,397,628

See accompanying notes to condensed consolidated financial 2 RBEM HRGRS B RKM T -
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGRRERER

For the six months ended 31 December 2020
B2 20209F12H31H LENEA

Six months ended

31 December
BZE12A3181E~EA
2020 2019
20204 20194

S$ S$

¥ 03 T ¥ T
(Unaudited) (Unaudited)
(REER) (RigEZ)

Operating activities RETH
Profit before taxation B B4 A 4 82,605 784,178
Adjustments for: BRI EHEL 5%

Depreciation for right-of-use assets CTRAEEERE 38,002 46,871
Depreciation for property, plant and equipment ME - BMENRETE 51,159 49,813
Interest income T B YA (43,328) (179,564)

Interest expense MEXZ W — 852
Interest on lease liabilities HEAGHE 1,072 —

Effect on exchange rate changes EXFH B 3,765 56
Operating cash flows before working EEASEPHAIMLE

capital changes Reng 702,206
Movements in working capital: EELELEE -
(Increase) Decrease in trade receivables 5 e E (1) /A (268,436) 1,035,381
Decrease (Increase) in other receivables, Hiu gl i1g - 24 REN

deposits and prepayments FRIER A (3 0) 192,387 (455,295)
(Increase) Decrease in contract assets BHBE (M) R (1,143,349) 303,496
Increase in trade and other payables B 5 I E b FE S ZOIEE N 539,524 358,562
(Decrease) Increase in contract liabilities AHBECRD)EM (164,201) 23,196
Cash (used in) generated from operations K& (TAMERS (AL R:{0]0)} 1,967,546
Income tax paid BERER (89,780) (276,993)
Interest paid AR E — (852)

Net cash (used in) generated from BEEE(FFA)MBRESFHE

operating activities (800,580) 1,689,701

HKE HOLDINGS LIMITED | ZZ& = —F iR
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGRRERER

For the six months ended 31 December 2020
B2 20209F12H31H LENEA

Six months ended

31 December
BZE12A3181E~EA
2020 2019
20204 20194

S$ S$

7 N3 T ¥ T
(Unaudited) (Unaudited)
(REER) (RigEZ)

RETH
Purchase of property, plant and equipment  BEEW% - FE &R
Interest received =& )

Investing activities

(13,359)
179,564

Net cash generated from investing activities REEBHFEH L FHE 166,205

Financing activities mMEEE

Interest paid on lease liabilities ENEERENE (1,072)

Repayment of lease liabilities BREERE (38,727)
Net cash used in financing activities MEFTEFARSEE (39,799)
Net (decrease) increase in cash and cash BeEMREEEWORD)

equivalents BInE R (804,460) 1,809,358
Cash and cash equivalents at beginning HUReRBESEEY

of the period 25,236,850 22,464,228
Effect of foreign exchange rate changes on PE R & g A INEE I A H

the balance of cash held in foreign currencies R&E&#Hz T E (1,126,530) (33,821)

Cash and cash equivalents at end of the period, HIREERELZEY
represented by bank balances and cash EBRITESRRAS
(Note 14) (Ftax14) 23,305,860 24,239,765

See accompanying notes to condensed consolidated financial 2 B EEW R4 A B FEMEKRM T ©

statements.
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HKE Holdings Limited (the "Company”) was incorporated
and registered as an exempted company in the Cayman
Islands with limited liability on 18 August 2017 and its
shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited. Its registered office is Windward
3, Regatta Office Park, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The Company was registered
with the Registrar of Companies in Hong Kong as a non-
Hong Kong company under Part 16 of the Companies
Ordinance (Chapter 622 of the laws of Hong Kong) (the
“Companies Ordinance”) on 13 October 2017.

The principal place of business is at Unit 2004, 20/F, K11
Atelier, 18 Salisbury Road, Tsim Sha Tsui, Kowloon, Hong
Kong. The Company is an investment holding company.
The Company and its subsidiaries (collectively, the
"Group”) are principally engaged in provision of integrated
design and building services in the medical and healthcare
sectors with expertise in performing radiation shielding

works.

The functional currency of the Company is Hong Kong
dollars ("HK$") and the presentation currencies of the
Company and its principal subsidiaries are Singapore

dollars (“S$").

The unaudited condensed consolidated financial
statements for the six months ended 31 December 2020
were approved by the Board of the Company on 25
February 2021.
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The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable International Financial Reporting Standards
("IFRSs") issued by the International Accounting Standards
Board (the “IASB”). In addition, the unaudited condensed
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and
by the Hong Kong Companies Ordinance.

Except as described below, the accounting policies and
methods of computation used in the unaudited condensed
consolidated financial statements for the six months ended
31 December 2020 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 30 June 2020.

The IASB has issued the following new and amendments

to IFRSs that are first effective for the current accounting

period of the Group and the Company.

Amendments to Definition of Material
IAS 1 and IAS 8

Amendments to IFRS 3 Definition of a Business

Framework Amendments to References to the Conceptual
Framework in IFRS Standards

Amendments to IFRS 9, Interest Rate Benchmark Reform

IAS 39 and IFRS 7

Amendments to IFRS 16 Covid-19-Related Rent Concessions

The directors of the Company anticipate that the
application of all other new and amendments to IFRSs
will have no material impact on the unaudited condensed
consolidated financial statements for the period.

ARBEEAGAMBEHRRDREBEEE
e ENZES([BEREEAEZE
g)RMzBERBRPBEREER([E
BRUMBREEADER - 1 - *W%
T REA M RR I EH A B AE
EmBRAT ERRA]) REE QG
FREZERKESE -

BT XCFratE dh - B E 20206 12A31H
LERERZREERERERETBERE
FIRANEHBRETEFZRERA
EEEE2020F6 308 LtFE2FE
B mEMEEERR -

BEReEAZESEEMU THTEH
B BHREENREBITAR HRAE
ERARRZASFEEERERK -

BReENEIRRAR  EANTE
SiHERIESR BT
BB T RS 8538 EBNTE

BiT%
£ ERER LR
BAER T
ERpRaSEE0n . AEpERE
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Revenue represents the fair value of amounts received
and receivable from (i) provision of services including
preparation and consultation on building design and
specifications, performance of building works (mainly
including radiation shielding works, M&E works and fitting-
out works) and assisting to obtain statutory approvals and
certifications for the building works (“Integrated design
and building services”) to external customers, (ii) provision
of maintenance services generally comprise conducting
examinations, replacement of parts and repair works (if
necessary) in relation to the radiation shielding works
and mechanical & electronical works, and provision of
other ancillary services generally include minor renovation
and installation works, dismantling and disposal of
used medical equipment, removal of construction waste
materials, and cleaning of the work sites upon completion
of building works, etc. (“Maintenance and other services”)
and (iii) sales of tools and materials (such as fabricated
radiation shielding products, signage boards, lead sheet

and lead glass) (“Sales of tools and materials”).

Information is reported to the shareholder, being the
chief operating decision maker (“CODM") of the Group,
for the purposes of resource allocation and performance
assessment. The CODM reviews revenue by nature of
services, i.e. "Integrated design and building services”,
“Maintenance and other services” and “Sales of tools
and materials”. No other analysis of the Group's results
nor assets and liabilities is regularly provided to the
CODM for review and the CODM reviews the overall
results and financial performance of the Group as a whole.
Accordingly, the CODM has identified one operating
segment. Only entity-wide disclosures on services, major
customers and geographical information are presented in

accordance with IFRS 8 Operating Segments.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

An analysis of the Group's revenue for the six months
ended 31 December 2020 is as follows:

Revenue from: FKEUTFEEN K
Integrated design and building services #R4& Rt MERERT -

over the time & B ) 7 3R
Maintenance and other services HENREMRTE

at a point in time X REEER
Sales of tools and materials TARMEHEE -

at a point in time R EEER

Wz Ko EMER(E)

B
ok

AEBREZE2020F12A318 1< A
BT

Six months ended

31 December
HZE12H31H1EAEA
2020 2019
20204 20194

S$ S$
F N3 T N
(Unaudited) (Unaudited)

(REER) (REEZ)

4,316,019 4,467,292

186,291 158,134

2,739

4,505,049 4,625,426

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the reporting period.

HKE HOLDINGS LIMITED | INTERIM REPORT 2021

EXFRENZDBREHERBINBES
Wz o MEHFALES HREEE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)
Major customers
The revenue from customers individually contributed over

10% of total revenue of the Group during the period ended
31 December 2020 are as follows:

Wz Ko EMER(E)
FEEF

H ZE2020F12A31 B ILHIR - kB @R
MAEBBFZAEBRBI0%HNELHIK
EHWT

Six months ended

31 December
HZE12H31H1EAEA
2020 2019
20204 20194

S$ S$

¥ An3% T #rhn3gk 7T
(Unaudited) (Unaudited)
(REER) (REEZ)

1,051,047 =t
721,965 —
202,895* 1,976,867
- 864,550

- 490,446

Customer A BEPA
Customer B %/7B
Customer C ®FC
Customer D ®FD
Customer E ®PE
* The corresponding revenue did not contribute over 10% of the

total revenue of the Group for the reporting period.
Geographical information

The Group principally operates in Singapore. Revenue
derived from Singapore represents 100% of total revenue
for the six months ended 31 December 2020 (2019: 100%)
based on the location of products, services delivered and
the Group’s property, plant and equipment which are all
located in Singapore.

& HEREN RS ARG AR EBRREET
HBiE10% °

it & & R

AEBIERNTINELEER - &BE
2020F 12 A31 B IEAEA « BIEFEFTIR
HEMERBURAEENDE BE
REERFES (BRI ME) - RE
TIN5 B IR 25 (8 IR 25 4B B 9 100% (2019
& :100%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

4. OTHER INCOME

Government grants (Note) BT 7 B (&t )
Interest income B A
Others H At

HAib U A

Six months ended
31 December
BZ12A31HLA<MEA
2020 2019
20204

20194
S$ S$

F 3% TT N T
(Unaudited) (Unaudited)
(RRBEX) (Ri&E=Z)

199,547
43,328
26,888

269,763 217,467

Note:

Government grants mainly include the Wage Credit Scheme, the
Productivity and Innovation Credit Scheme and the Workforce Training
Scheme, all of them are compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the
Group with no future related costs. Government grants in 2020 mainly
also include COVID-19-related support by the Singapore government
to help companies tide through this period of economic uncertainty,
such as the Foreign Worker Levy rebates and the Job Support Scheme
totalling to 5$188,450.

All government grants are compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the
Group with no future related costs.

5. OTHER LOSSES

SN B 1R BR

Foreign exchange losses, net

et

BREH)EERREMFHETE - £ENEAH
BHEERREEIE  ME%ZSRBYAY
EEEMZNEIBNMEES G T RSB
BX#BAEN  MAEEESRRBEAMKA - 2020
FHBREHBEZRREFINEBT AR R A
ERLEETBOBMAmMELEECOVID-198
& GINE T ABBE RN RERBIES
$£188,450% N TT °

MBERNHGEREEELMXIEBBRNRER
N TFTARBIRMRXFREN  MTGEL
RIARBIRCA

HibEr 18

Six months ended
31 December
HZ12A31H1EX@EA
2020 2019
20204 20194
S$ S$
7 N3 T s T
(Unaudited) (Unaudited)
(RBEXR) (REEZ)

3,765

HKE HOLDINGS LIMITED | INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

6. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging:

6. BR#

BRI AT &S MR NBRIA T SRR ER

(Unaudited)

Finance costs B8
— Interest on lease liabilities —HEBBZFE
Depreciation for right-of-use assets EREEERE

— Recognised as cost of services/sales

Depreciation for property, plant and
equipment

— Recognised as cost of services/sales

— Recognised as administrative
expenses

— BRRRE,HERA
ME - BEREETE

— BRRRS,HEK AR
EE uZ%ﬂEﬁZﬁaﬁﬁ

Expense relating to variable lease
Expense relating to short-term leases

A#EEZER
RHHEZER

Annual audit fees paid to auditors of
the Company

XN FARRRZBEEFE
ZEER

Directors’ remuneration
Other staff costs
— Salaries and other benefits
— Contributions to retirement
benefit scheme

ER gl
Hih 8 TRA
— e REMER
— RKEFIE &K

Total staff costs BIABEE

Cost of materials recognised as BREBRE,HEKAZ
cost of services/sales MR AR

Subcontractor costs recognised as ERABRS,EEKAKNZ
cost of services/sales PARNE IO

HKE HOLDINGS LIMITED | =& =—
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Six months ended
31 December
BZ12A31HLAREA
2020 2019
2020%F

20194

S$ S$
¥ 03 T AN T
(Unaudited)

(REERK) (CREEZ)

38,002

18,000

94,466

159,123 183,794

1,198,059 879,058

77,859 65,073

1,435,041 1,127,925

457,695 524,479

2,119,243 1,397,476

FrRERE

17



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

7. INCOME TAX EXPENSE 7.

Tax expense comprises: MIEF S B1E -
Current tax BVEATR 18

— Singapore corporate income tax — M EAER

FrEHA Y

Six months ended
31 December
BZE12A31HLAEAR
2020 2019
2020F 20194
S$ S$
¥ 03 T N3 T
(Unaudited) (Unaudited)
(REER) (RisE=Z)

Singapore CIT is calculated at 17% (2019: 17%) of the
estimated assessable profit. Singapore incorporated
companies can also enjoy 75% tax exemption on the first
S$10,000 of chargeable income for Years of Assessment
2021 and 2020 and a further 50% tax exemption on the next
S$$190,000 of chargeable income for Years of Assessment
2021 and 2020 respectively.

8. DIVIDENDS 8.

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2020
(2019: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

RS S TSR R MR

9. EARNINGS PER SHARE 9. BRER
The calculation of the basic and diluted earnings per share RARBEEABEEREAREERF
attributable to the owners of the Company is based on the TR A T E8UREE -

following data:

Six months ended

31 December
BZE12A318L<EA
2020 2019
2020%F 20194
(Unaudited) (Unaudited)
(REER) (Rig&E®Z)

Profit attributable to the owners of /NS ¥ SN K il

the Company (S$) (Fr a3 T ) 31,229 691,499
Weighted average number of ordinary B3 1TE B INE F 1T

shares in issue 800,000,000 800,000,000
Basic and diluted earnings per share FBRRE R LS BT 0.004 cents 0.086 cents

Gl 0.086FTINE S

Diluted earnings per share is the same as the basic earnings H E2020F K% 2019F 12 A31H 1E /< 1A
per share because the Group has no dilutive securities that B SE#%EEMESIEANEFNE
are convertible into shares during the six months ended 31 B TPHERAARNEEWEAEB AR D 2
December 2020 and 2019. HEES -

HKE HOLDINGS LIMITED | ZZ& = —F iR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SRS T IR M

10. PROPERTY, PLANT AND EQUIPMENT 10. % - MEKRZE

Computers Furniture
Plant and Leasehold and office Motor and
Machinery properties equipment  vehicles fittings

BER
RER#A RENK WORR  AE SARSE
5 5 5 5

FORE AT NS RN FOSRT HR

Cost BA

At 1 July 2019 R2019%7A1R 60,335 631,290 125534 390,855 42,287 1,250,301
Additions NE 2,195 = 14,988 = 4,000 21,183
Disposals H & = = 62 = 51 113
At 30 June 2020 72020%6 A30H

(audited) (&%) 62,530 631,290 140,584 390,855 46,338 1,271,597
Additions NE 1,629 — 5,780 — — 7,409
Exchange realignment EXRE — — (244) — (198) (443)
At 31 December 2020 2020128318

(unaudited) (REER) 64,159 631,290 146,120 390,855 46,140 1,278,564

Accumulated depreciation Rt E

At 1 July 2019 R2019E7 18 49,529 161,720 83,557 193,073 33,699 521,578
Charge for the year ERHYT 3,641 11,691 16,536 65,543 3,482 100,893
Elimination on disposals P E R = = 7 = 5 12
At 30 June 2020 202056 F308

(audited) (RERZ) 53,170 173,411 100,100 258,616 37,186 622,483
Charge for the period HAR% 1,710 5,845 8,887 32,771 1,946 51,159
Exchange realignment ExFE - - (39) - (28) (68)
At 31 December 2020 ®2020%12A31H

(unaudited) (REBER) 54,880 179,256 108,948 291,387 39,104 673,575

Carrying values REE

At 30 June 2020 7202056 A30H

(audited) (BE%) 9,360 457,879 40,484 132,239 9,152 649,114
At 31 December 2020 2020128318

(unaudited) (RE#RZ) 452,034 37,172 99,468 604,989
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

11. TRADE RECEIVABLES

B 5 1WA

Trade receivables

1. EZEKRFE

30 June
2020

31 December
2020

20205 20204
12A31H 6H30H

S$ S$

03 5T ¥ T
(Unaudited) (Audited)
(REEER) (B&EZ)

1,961,559 1,693,123

The Group grants credit terms to customers typically for 30,

60 or 90 days from the invoice date for trade receivables.

The table below is an analysis of trade receivables by age
presented based on the invoice date at the end of each
reporting period:

Analysis of trade receivables:

Within 30 days 30K

31 days to 60 days 3ITRESL0KR
61 days to 90 days 61 KREIOKX
91 days to 180 days 91 RXE180K
Over 180 days 180K £

AEBEREHIRRFBERTFEFAPNEER
HEE ABERBRII0K - 60K3%90
9& °

TRAREHREMRRBREREAHZT
HE 5 EURIAZ Bk DT

EZRWRFIEZDHM :

30 June
2020
20204
6H30H
S$ S$

¥ A03% 7T # N3 T
(Unaudited) (Audited)
(RBER) (B&EZ)

31 December
2020

20204
12A31H

334,427 260,308
270,006 6,495
697,292 1,057,126
379,192 2,365

280,642 366,829

1,961,559 1,693,123
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SRS T IR M

12. OTHER RECEIVABLES, DEPOSITS AND 12. Htb W FE - e RFAEHN
PREPAYMENTS |

31 December 30 June
2020 2020

2020%F 2020%F
12A31H 6H30H

S$ S$

# A3 T *hnsgk 7T
(Unaudited) (Audited)
(RBEX) (&ER)

Deposits %e 103,089 115,231
Prepayments T RIE 23,039 40,950
Advances to staff BT &I 12,690 8,500
Grant receivables JFE Wit 47 B — 114,920
Sundry receivables H fth fE R IE 11,802 63,406

150,620 343,007
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

13. CONTRACT ASSETS/CONTRACT LIABILITIES

Contract assets — construction contracts S #H)EE — BEES L

EWE RE (MaE)

Retention receivables (Note)

13. BNEE EHNERE

31 December 30 June

2020 2020
20204
12A31H

20204
6H30H
S$ S$

03 5T ¥ T
(Unaudited) (Audited)
(REEER) (B&EZ)

3,459,721
109,273

2,273,220
152,425

2,425,645

3,568,994

Contract liabilities — construction

contracts

BHEE — EEEYD

(527,462) (691,663)

Analysed for reporting purposes as:
BREE
BREE

Contract assets
Contract liabilities

BRERRARMEL Z2HOT

2,425,645
(691,663)

3,568,994
(527,462)

1,733,982

3,041,532

Note: Retention monies withheld by customers of construction works are
released after the completion of warranty period of the relevant
contracts, which is usually 12 months from the completion date, and
are classified as current as they are expected to be received within

the Group's normal operating cycle of approximately 12 months.

Mt 2RIREFPHEBNERSEMBEAON
REMOBERB KA BE12EH) &
RERSE - YHBARY  REAEHRE
REFRAEE -—REEFABN12EAR
Yem o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

14. BANK BALANCES AND CASH 14. IRITHEEBRRBEE

31 December 30 June
2020 2020

20205 20204
12A31H 6H30H

S$ S$

03 5T ¥ T
(Unaudited) (Audited)
(REEER) (B&EZ)

4,538,174 4,327,289
18,767,686 20,909,561

Bank balances and cash RITEBR MRS

Fixed Deposit EHFR

Cash and cash equivalents in the ReRERTHRER
statement of cash flows HeEEY

23,305,860 25,236,850

As at 31 December 2020, the Group has a Hong Kong
Dollar time deposit with maturity of three months, carrying
interest at 0.42% per annum, amounting to $$18,767,686 (30
June 2020: $$20,909,561).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

15. TRADE AND OTHER PAYABLES

5. BZ R HAMEMNKE

31 December 30 June
2020 2020

20205 20204
12A31H 6H30H

S$ S$

03 5T ¥ T
(Unaudited) (Audited)
(REEER) (B&EZ)

959,857
165,233

1,125,090

Trade payables B 5 RN HIE

Trade accruals BH5RAER

Accrued operating expenses JEETEERX

Other payables H & 1~ 5RI8
GST payable e & m K R B
Payroll and retirement benefits B & RRKREF

scheme payable TR

Deferred grant income iR ST 7 B A
Others Hit

132,240
23,373
187,202

90,900
494

434,209

1,559,299 1,019,775

The credit period on purchases from suppliers and
subcontractors is between 14 and 90 days or payable upon

delivery and rendering of services.

rHEBERDBENRBZEENA 14
EIORIMN RN K2 HIRF B AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R S

15. TRADE AND OTHER PAYABLES (Continued)

The following is an aged analysis of trade payables
presented based on the invoice date at the end of each
reporting period:

Within 90 days
91 days to 180 days

Q0KA
91 RXE180K

15. EZREMBEAREE)
UTAREREARREREAM25)
B 5 A SRR AR B AT

30 June
2020
20204
6H30H
S$ S$

# A3 T ¥ hn3gk 7T
(Unaudited) (Audited)
(REER) (&%)

31 December
2020

2020F
12A31H

642,135
317,722

959,857

16. SHARE CAPITAL

Movement of the authorised and issued share capital of the
Company are as follows:

31 December 2020
2020F12H318

Equivalent to

No. of shares HK$
KGgE B

(Unaudited)
(REBER)

Authorised: A
At beginning of period and  REIFI R EIK
end of period 1,500,000,000 15,000,000
Issued and fully paid BEIRER
ordinary shares: Lak:
At beginning of period and  REFI R K
end of period 800,000,000 8,000,000

HKE HOLDINGS LIMITED | INTERIM REPORT 2021

g &

16. BRZA

ARBEERCETRAZESHNAT ¢

30 June 2020
2020564308

Equivalent to
s$ : 5$
‘ ; AMETSE

1,500,000,000 15,000,000 —

1,335,760

800,000,000 8,000,000 1,335,760




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

RS S TSR R MR

17.

18.

19.

SHARE PREMIUM 17. RP=E

The amounts of the Group’s share premium and the REBEHZE2020F12A318LEARNEAZ
movements therein during the six months ended 31 BOGEEREHEPRNEERRED
December 2020 are presented in the consolidated REF -

statement of changes in equity.

Share premium represents the excess of consideration for BROOEBHEECBETROKBELEAEE
the shares issued over the aggregate par value. BE S -

RELATED PARTY TRANSACTIONS 18. IR X 5Z

Compensation of key management personnel TEEBEABHM

The remuneration of directors and other members of key FRNEFRTEZEREBHMKE 25 W
management during the year were as follows: R

Six months ended

31 December
BZE12A3181E<EA
2020 2019
20204 20194

S$ S$

¥ A03% 7T # N3 T
(Unaudited) (Unaudited)
(REER) (Ri&E®Z)

Short term benefits %2 HA1E A 397,432 249,714
Post-employment benefits BEER 212 7 18,085 13,289

Total compensation E2 PR 415,517 263,003
APPROVAL OF THE INTERIM RESULTS 19. tAEREIEE

The unaudited consolidated interim financial statements HZE2020F 128318 LA A Z REE
for the six months ended 31 December 2020 were approved ZiRE P HP B RERN 202142258
and authorised for issue by the board of Directors on 25 KEESETEERE -

February 2021.
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The Group is a Singapore-based contractor specialised in the
medical and healthcare sectors with expertise in performing
radiation shielding works. The Group mainly provides integrated
design and building services for hospitals and clinics in
Singapore. To a lesser extent, the Group is also engaged in
providing maintenance and other services, as well as sales of

tools and materials.

For the six months ended 31 December 2020, the revenue of
the Group was approximately S$4.5 million, representing a
decrease of approximately S$0.1 million, or 2.6%, as compared
to approximately $$4.6 million for the six months ended 31
December 2019. To tackle the novel coronavirus outbreak, the
Singapore Government had imposed circuit breaker measures
under which non-essential businesses were suspended from
7 April 2020 to 1 June 2020 (the “Circuit Breaker Period”).
Our group was able to recommence most of our projects
immediately after the Circuit Breaker Period, therefore the

decrease of revenue was insignificant.

In Singapore, the transformation journey for healthcare is to
ensure that a good and sustainable system is in place. The trend
of increasing demand for health and aged care services will
continue as Singapore’s population ages. Higher development
expenditure in FY2020 is budgeted as higher cashflows required
for major projects such as Woodlands Health Campus, Singapore
General Hospital (SGH) Emergency Medicine Building and SGH
Elective Care Centre. New clean rooms and radiology-related
facilities are generally required in the new healthcare facilities.
The Directors are therefore of the opinion that the Singapore
Government’s initiative to increase the medical-related facilities
will, therefore, drive the demand for medical-related radiation

shielding works.

AEBERE—FAF MR SEENBERREITE
BEAERD RBETHRINEIENZEEMN
oo AEBE BRI IE MR KD AR
BRETMBERY - REEBHE - AEETT
WERHEEER MR - AR T AR HHE

£ o
=

HZ=2020F12A31BIEAMAA » AEE K=
HRASEBIF MK T - WMBE2019F12H31
BIEABANIEEFMBFE T TH®AN01H
BN ITLH2.6% - BEHFATRKESIE
B BT ETEE S 0 202064 8
7EHZE202056 18 ([FHEH ) EEIEML BT
EEx o ZEEMAEHE  AEBEERAND
HE - Al WERADETEK -

EFINE - BRERNERBETRT Y —
BRIFEAFENRS - BEEMMENADE
It - HEEKEEZERBERNDERBE K E
BEA BHRIIHERER KGR
Bt (SGH)=2 B 2 K &M SGH Elective Care
Centre S EHEHFTEFaMRER - Bt
20200 NFE A E S WA B R X H WA
BE - HEEREBETEENEEE RMSE
FARRE o B - B FR RN BUTIE N2 &
HE R E T S B H B R RS
e TIRHER -



MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD AT

FINANCIAL REVIEW

Revenue

The Group's principal operating activities are as follows: (i)
integrated design and building services; (ii) maintenance and
other services; and (iii) sales of tools and materials.

The table below sets forth the Group’s revenue by business

segment:

Revenue from:

Integrated design and building services AR REERY
Maintenance and other services “EE N E MRS
Sales of tools and materials TERMEHEE

KEATEE W -

Bt 7% [ f§8

U =

AEEBNFBEEERNT « (VAR E
SR (NEEREMRL  RGIHTARM

TREINREBHDRE D 2 AEE W E -

Six months ended

31 December
BZE12A31HLAEA
2020
20204

2019
20194
S$ S$

F In3% JT ¥ T
(Unaudited) (Unaudited)
(REER) (REEZ)

4,316,019 4,467,292
186,291 158,134
2,739 —

4,505,049 4,625,426

The Group's revenue for the six months ended 31 December
2020 was approximately S$4.5 million, representing a decrease
of approximately S$0.1 million, or 2.6%, as compared to revenue
of approximately S$4.6 million for the six months ended 31
December 2019. Our group was able to recommence most of our
projects immediately after the Circuit Breaker Period, therefore

the decrease of revenue was insignificant.

Revenue deriving from integrated design and building services
was approximately S$4.3 million for the six months ended 31
December 2020, representing a decrease of approximately $$0.2
million, or 3.4%, as compared to approximately $$4.5 million for
the six months ended 31 December 2019.

AEBMEFE2020F 12831 H 1L A A 2 Wz
R BASBE B IME T - WEIE 201912 A 31
BIENEAK46EEFME T THRLN01EE
MK Tk2.6% - ZREFEET B 18 - AR B A
BERARHHEE - At - SR TEK ©

HE2020F12A31BIEANEAR @ &RERFT R
BERBZWMEHNARIIEETME T  RE
£2019F12A31B LB A D458 B MK
T TRBA0. 2B BN TH3.4% °

HKE HOLDINGS LIMITED | = Z = —FhHiiRE

29



The Group's gross profit was approximately S$0.7 million for
the six months ended 31 December 2020 (six months ended 31
December 2019: approximately S$1.5 million), with gross profit
margin of approximately 15.3% (six months ended 31 December
2019: 32.6%). The additional running costs incurred after the
Circuit Breaker Period reduces the gross margin of the projects.

For the six months ended 31 December 2020, the Group’s other
income was approximately $$0.3 million, or 6.0% of revenue for
the six months ended 31 December 2020 (six months ended 31
December 2019: approximately S$0.2 million, or 4.7% of revenue
for the six months ended 31 December 2019).

For the six months ended 31 December 2020, the Group's
administrative expenses remained stable at approximately
S5$0.9 million, or 19.3% of revenue for the six months ended
31 December 2020, compared with the Group’s administrative
expenses for the six moths ended 31 December 2019, which
was approximately $$0.9 million, or 19.1% of revenue for the six
months ended 31 December 2019.

As a combined effect of the above, during the six months
ended 31 December 2020, the Group recorded a profit of
approximately $$0.03 million, as compared to a profit of
approximately S$0.7 million for the six months ended 31
December 2019.

BHZ=2020F12A31BIEAMAA  AEEBZE
FABOTEBEI MK T(EHZE2019512 A 31
BIEAMEA - 1 558EF ML) - mEF
KB4 515.3% (B E2019F12 A31 8 (L~ A
B 132.6%) - RIAETHAR EERNBEINEL A
PRAKIEE M EFE o

EHZ=2020F12A31BIEAMAA » AEEEA
WA K /0.38 8 31N T s Ah Bl E 20204 12
A31BIEAREAKZEZ6.0%(HZE2019F12A8
BMEIEAEA - HO2EEFMMBETHIEEHE
2019F 1231 AL ANERAKZEZ4.7%) °

HZE2020F12A318BLEANEA - AEENTT
BRI GHEBERN0IBEFTME TREE
£2020F12A31MBIEAEAKEZ19.3% -
M E2019F 128318 L@ A NTHEAX
BIA0.9 8 & ¥ 3K TG Bl £ 2019412 A 31
HIEABEAKZEZ19.1% °

AR EXMiz a0 TE  RNEZE2020612
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oo - MEZE2019F 128318 1L/~ EA
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The Board does not recommend a payment of an interim
dividend in the six months ended 31 December 2020 (six months
ended 31 December 2019: Nil).

Total shareholders’ funds amounted to approximately S$27.4
million as at 31 December 2020, as compared to approximately
5$28.5 million as at 30 June 2020.

As at 31 December 2020, the Group had current assets of
approximately $$29.0 million (30 June 2020: S$29.7 million)
comprising cash and cash equivalents of approximately $$23.3
million (30 June 2020: S$25.2 million), and current liabilities of
S5$2.2 million (30 June 2020: S$1.9 million). The Group's current
ratio (defined as current assets divided by current liabilities) as
at 31 December 2020 was 13.2 (30 June 2020: 15.7).

The Group's gearing ratio, expressed as a percentage of
interest-bearing liabilities to total assets, was at 0.0% as at 31
December 2020 (30 June 2020: 0.0%).

As at 31 December 2020, the Group had cash and cash
equivalents of approximately $$23.3 million (30 June 2020:
S5$25.2 million), most of which were denominated in Hong Kong
dollar.

The shares of the Company were successfully listed on the Main
Board of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 18 April 2018 (the “Listing Date”) and there has
been no change in capital structure of the Group since then.

BEEZEefEZRMNEZT2020512A8318 £~
@A ZHHERBE(HE2019F12A31H I~ @
A E).

R2020F 128310 - BRRESBLRENAE27.4
BEIMH T - MHP2020F6 5308 8l &%)
28. 5B &ML T ©

M2020F 128310 - XEBEZRBEEN A
29.0B B F B T(20205E6 A30H :29.7E &
HmEL)  BEASERRSEEMHN233E
EH T (202066 A308 1 25.28 & M
L) MRS aEAE228EF N T (20204F
6A308 1.9 & MEIT) - K2020F 124
3B AEBZRBLER(ERARDEER
IURBBE)A13.2(202066 A308 :15.7) °

MR2020F 128318  A"EB v EEGBEL
R(AFBEABEEERBEZCEDLIIR) B
0.0%(2020F6 A30H : 0.0%) °

R2020F 128318 AEE 2R kB¢ S
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The Group has adopted a prudent financial management
approach towards its treasury policy and thus maintained a
healthy financial position throughout the six months ended
31 December 2020. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities, and other commitments can meet its

funding requirements all the time.

As at 31 December 2020, the Group had no pledged bank
deposit (30 June 2020: Nil).

The Group transacts mainly in Singapore dollars, which is
the functional currency of the Group's principal operating
subsidiaries. However, the Group mainly retains proceeds from
the Listing in Hong Kong dollars that are exposed to foreign

exchange rate risks.

There were no significant investments held, material acquisitions
or disposals of subsidiaries and affiliated companies by the

Group during the six months ended 31 December 2020.

Save as disclosed under the section headed “Use of Net
Proceeds from the Listing” in this report, the Group did not have
other future plans for material investments or capital assets as at
31 December 2020.

AEBEHHEFRBRRNEFENTBERS
o MREE2020F12A8318 L ANE A%
BREROMBEAR EFeRYERLFEED
REBEEMRR UBRRAEENEE AEK
HEAENRBDESEEE BEneHESR
ko

R2020F12A318 » NEB B ET M CEMH
R1ITTF R (202056 A30H = &) o

AEBEORHEBAR W ITETE - T INE
TRAEETIELENBRANIEEY - A
- AEBETRREAETTFHEN EWATER
B - ARZAERIMNEERER

REZE2020F12A31BIE AR - AEBEW
BREEEARE  TEEHEMNBARKEEBA
AIMEARKERLESHE -
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As at 31 December 2020, the Group employed a total of 50
full-time employees (including two executive Directors), as
compared to the 43 full-time employees as at 31 December
2019. Total staff costs in the six months ended 31 December
2020 amounted to approximately $S$1.4 million (six months
ended 31 December 2019: approximately S$1.1 million), which
included Directors’ emoluments, salaries, wages and other staff
benefits, contributions and retirement schemes. In order to
attract and retain valuable employees, the performance of the
Group's employees are annually reviewed. The Group provides
adequate job training to the employees to equip them with
practical knowledge and skills. Apart from central provident fund
and job training programs, salaries increment and discretionary
bonuses may be awarded to employees according to the
assessment of individual performance and market situation.
The emoluments of the Directors have been reviewed by the
remuneration committee of the Company, having regard to the
Company’s operating results, market competitiveness, individual
performance and achievement, and approved by the Board.

As at 31 December 2020, the Group has not provided guarantee
to any customer (30 June 2020: Nil).

As at 31 December 2020, the Group had no material capital
commitments (30 June 2020: Nil).

The net proceeds from the Listing, after deducting listing
expenses (including underwriting fee), and other expenses
arising from the Listing (“Net Proceeds”) were approximately
HK$74.0 million. The Group intends to apply the Net Proceeds in
accordance with the proposed applications set out in the section
headed “Future Plans and Use of Proceeds” to the prospectus of
the Company dated 28 March 2018 (the “Prospectus”). As stated
in the Prospectus, the Company intended to apply the Net
Proceeds for: (i) acquisition of additional property for workshop
and office use; (ii) strengthening our manpower by recruiting
additional staff; (iii) increasing our reserve for financing the
issue of performance guarantees in favour of our customers;
(iv) financing the acquisition of additional motor vehicles and
additional machinery; (v) increasing our marketing efforts; and
(vi) use as general working capital.

MW2020F12A310  AEEXERF0OE =R
EE(REMEBHNITES) - MMR2019F12 A
3TAAIB4A3REHIEE - B 22020612 A 31
HIEANEARMEIRAREANIATEM
WL (B ZE2019F12831HLEANEAR - 491.1
BEHNET)  ERREESHFH - Fe
TEREMEIRF - HRKENRETE - AR
SIRBREBEEENEES  AEEREENRRS
BFETRN - ASEREERERXS N IE
Bl FRFEEEEHAB R KPR
ARESREBEIFEN  AEEESRE
MARRT G RTRAIEBETMEH RIETFE
BIELL - ARRIFMEZEECRITESHERD
ARADNRIMEERE TERFN  BAX
WRER  WIEBEFEIE -

R2020F 128318  AEBEMERERNEF
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

FINANCIAL REVIEW (Continued) Bt FS R (42 )
Use of Net Proceeds from the Listing (Continued) LtHRBREFEAER(E)

The Net Proceeds applied by the Group during the period from W tH BHEIEE20204 12431 B HIfE - A&
the Listing Date up to 31 December 2020 are as follows: EE AT HABAAMSHRIESFHE -

Actual use of

Net Proceeds

from the Unutilised Expected date of
Planned use of Listing Date to balance up to full utilisation of
Use of Net Proceeds: Net Proceeds 31 December 2020 31 December 2020 Net Proceeds
BLTRHE
20205128318 HE bt L
e WHEHE 2020512318 FesEFE2
FRRERERE EEERE il FHERRAR PES [ Bit A
HK$'000 HK$'000 HK$'000
Tin TER TR
Acquisition of additional property for BEFISRBAEREN 34,000 = 34,000 on o before 30 June 2021
workshop and office use (Note 1) EMnE (W) RN E6ANATZH
Recruiting additional staff PEF%ET 2,500 7,87 14213 on or before 30 June 2021
20215643082l
Issue of performance quarantees HERDORE 4,800 144 4,65 on or before 30 June 2021
20216 A30BE 2l
Acquisition of additional motor vehicles and BEBNTERES 5,100 850 4250 on or before 30 June 2021
machinery RANNF6ANRZL LA
Increasing our marketing efforts MATSRENE 2,300 1315 985 on or before 30 June 2021
2021643082l
Use as general working capital Afi-Regss 6,300 6,300 - on or before 30 June 2021
0216 A30BE 2l

Note 1: As at 31 December 2020, the Directors were considering quotations  ffz1 - 2020128310 » EE2 EEE TYWERE
from a few property agents in deciding the best location and price RME WAETBETDENSE B RER -
for the acquisition of the new property.
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OTHER INFORMATION
Hf &

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2020, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")) which were
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 ("Model Code”) of the Listing Rules were as

follows:

(a) Long positions in the shares of HK$0.01 each of
the Company (“Shares”)

Name of director Nature of interest

EEfR EEME

Mr. Wu An Ming (“Mr. Wu")

(Note 1)

2L E(THEE]D BXEEERE
(Ktat1)

Note:

1. 600,000,000 Shares are held by Eagle Fortitude Limited (“Eagle
Fortitude”) which is owned as to 100% by Mr. Wu.

Held by a controlled corporation

EERESTRAERARAR
HEBEENRKREG - HERKRGD R

EREENEZRAR

M2020F12A31H - EERARARESITH
ABRAQARSNEAEEZE(EE RESH R
E1&BI([ B H RG] EXVE) HRD -
HEARND REEES  BEAREIZIFRHEK
BIEXVEE T RESH BB MG AR A KR
FTOERRAR (BREREEZSREEHKEHN
BEABRXEERRERABEENESZRAR) -
HIREEH LB GG EIS2EBE LR ZIE
Frie=a MR ER kAR - SRR EM AR R
Bisk+ AT EMBTAZEFTETESIZINE
ZSPAI(MR2EFA] ) BME A D E R ATH
EmEREWT -

(a) RAAFFEZREEO0.01EBTKRMA
(TRBNER

Percentage
Number of of issued

Shares held

share capital
HE BT
REBED

RO BA

600,000,000 75%

Bt -
P 600,000,000 % % 9 83 Eagle Fortitude

Limited ([ Eagle Fortitude ])# % +
Eagle Fortitude R#AL £ 2 EHH °
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OTHER INFORMATION
Hb&E

DIRECTORS’' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)

(b) Long position in the shares of associated
corporations

Name of

associated corporation

Name of director

Nature of interest

%%&Eﬁ%’ﬁﬂlkﬁﬁé‘zﬁz} " &
HMEBEEENKRS - HERGOK
EREE MBS RO R ()

(b) RAEBEZERONEFRE

Percentage
of interest
Number of in associated

shares held corporation

REHEE
EERE HEZEEE EaME FiERAEE EHEEIL
Mr. Wu (Note 1) Eagle Fortitude Beneficial owner 1 100%
AL E (K1) Eagle Fortitude BEnEAA
Note: HiaE -

1. The Company is owned as to 75% by Eagle Fortitude. Eagle
Fortitude is owned as to 100% by Mr. Wu.

Save as disclosed above, as at 31 December 2020, none of the
Directors or chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions of
the SFO), or which were required, pursuant to Section 352 of the
SFO, to be entered in register referred to therein, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code of the Listing Rules.
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OTHER INFORMATION
Hf &

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2020, the following persons had interests
or short positions in the shares and underlying shares of the
Company which were notified to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO
and entered in the register maintained by the Company pursuant
to Section 336 of the SFO were as follows:

Long positions in the Shares

Name of shareholder Nature of interest

BRRESEB

EEME

Beneficial owner

BEaiBAA

Eagle Fortitude
Eagle Fortitude

Mr. Wu (Note 1)
A (BT EET) R EEES

Note:

1. Eagle Fortitude is owned as to 100% by Mr. Wu.

Save as disclosed above, as at 31 December 2020, the Company
had not been notified by any persons who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register maintained by the Company
pursuant to Section 336 of the SFO.

Held by a controlled corporation

FERRRARA R REER
MR R AR

M2020F 128318 * UM TALTRAQE KRGS
REERNDTFHEEREZSERAEEHEXY
BE2REIDIBE MG AR F LB FTH R
@R E - ARIBIEEF RIS &0 F3361%
BB EARAREENELMAERS KA W
T~

RRONER
Percentage
Number of of issued
Shares held share capital
HERT
FRERGHE BRAEBD
600,000,000 75%
600,000,000 75%

fif 5t -
i, Eagle Fortitude BMAE £ 2 EHE -

B EXXHTHEE SN - 20208128318 © &
DRV EETRALTNSHERAR R KD
RN TP EBRIBEES MHAE GO EXVIHBE2
M B3N EMESCAM AR B # B s AR BN A
NAREESF LA GO FEIBERTEETH
EffAmERIAE -
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The Company adopted the Model Code as set out in Appendix
10 of the Listing Rules as the codes of conduct regarding
securities transactions by Directors and by relevant employees
of the Company. All Directors have confirmed, following specific
enquiries by the Company, that they fully complied with the
Model Code and its code of conduct regarding directors’
securities transactions throughout the six months period ended
31 December 2020.

The Company conditionally adopted a share option scheme on
15 March 2018 (the “Scheme”) and shall be valid until 15 March
2028. Pursuant to the Scheme, certain eligible participants
including, among others, the Directors and employees of the
Group may be granted options to subscribe for Shares. The
purpose of the Scheme is to provide incentives or rewards to
employees for their contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and
attract human resources. A summary of the principal terms of the
Scheme is set out in the paragraph headed “Other Information
— 1. Share Option Scheme” in Appendix IV to the in the
Prospectus. The terms of the Scheme are in accordance with the
provisions of Chapter 17 of the Listing Rules. No share option
has been granted since the adoption of the Scheme and there

was no share option outstanding as at 31 December 2020.

A B B R4 T BB 8% 1 B Sk iZ 2E 57 RIIME
BEERARNFAIAEREEETESFRZ MR
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ARRQFR2018FE3F 158 AR M —BER
R EI([ZETE]) -  EBMHAEZE202843A
158 - RIEZFE - BF(AHEE)EEK
AEBMEEMETAEABLBE T ERBRE
ARG - ZEr 85 RE N EHEREBHA
SEMELZER - RSKEREEFUIBE
R BB 2 BTURRMNAL - Zar M=
ZRFAEHNIBRERZN ST [ HMER —
1R R — B o ZETEIRRDBRIE L™
BRAB17ENEHITE o BRMZETBIAZR - 8
MR B C N20205 12831 B INEKRTT
150 B IR HE o



Except for the deviation from code provision A.2.1 of the
Corporate Governance Code contained in Appendix 14 of
the Listing Rules (the "CG Code”), the Company’s corporate
governance practices have complied with the CG Code during
the six months ended 31 December 2020 and up to the date of
this report. CG Code provision A.2.1 stipulates that the role of
chairman and chief executive officer should be separated and
should not be performed by the same individual. Currently, Mr,
Wu An Ming is both the chairman of the Board (the “Chairman”)
and the chief executive officer of the Company (the “CEO"). The
Board is of the opinion that vesting the roles of both Chairman
and CEO in Mr. Wu has the benefit of ensuring consistent
leadership within the Group thus enabling more effective
and efficient strategic planning for the Group. The Board
also believes that the balance of power and authority is not
compromised and is adequately ensured by the composition of
the existing Board.

The Board will continue to review and consider splitting the
roles of Chairman and CEO at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole. The Directors are aware that the Company
is expected to comply with the CG Code. Any deviation from
the CG Code should be carefully considered and disclosed in
the interim and annual reports. Save as disclosed above, the
Company will continue to comply with the CG Code to protect

the best interests of the shareholders of the Company.

As at the date of this report, based on the information that is
publicly available to the Company and within the knowledge
of the Directors, the Company has maintained the prescribed
public float under the Listing Rules.
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During the six months ended 31 December 2020, neither
the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

The audit committee of the Company has reviewed the Group's
unaudited condensed consolidated results for the six months
ended 31 December 2020 and discussed with the management
of the Company on the accounting principles and practices
adopted by the Group, with no disagreement by the audit

committee of the Company.

By Order of the Board
HKE Holdings Limited
Wu An Ming
Chairman and

Executive Director

Hong Kong, 25 February 2021
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