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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHHGERBEREMEERER

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

The board (the “Board”) of directors (the “Directors”) of Alpha Professional
Holdings Limited (the “Company”) announces that the unaudited
consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2020 with comparative
figures for the six months ended 30 September 2019 are as follows:

Alpha Professional Holdings Limited FiJ f5% 1
¥ERERAF ([A2Fl)&EE ([EF])
g((EFg)EUEMH K2R RERBR
A (SR AEE])BEE-T=_TFNA=+
HIEARER 2 RSERIGEHE  ERBEC
Z-NFNRAZTHREREAZEREFN
T

Six months ended
30 September
BZEAA=1+THLXMEA

2020 2019
—EEF —T-NF
Notes HK$’000 HK$’'000
B FET FHEIT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Continuing operations SERE T
Revenue A 5 103,200 89,961
Cost of sales $HE P AR (96,018) (98,144)
Gross profit/(loss) EX, () 7,182 (8,183)
Other income HaA 6 478 1,227
Selling and distribution costs HE Ry HEATZ (204) (276)
Administrative expenses THEA (10,731) (16,877)
LOSS FROM OPERATIONS REEEZEE (3,275) (24,109)
Finance costs A& B AR 7(a) (68) (72)
LOSS BEFORE TAXATION MR ATEE 7 (3,343) (24,181)
Income tax expenses FECY 8 - @)
LOSS FOR THE PERIOD FROM REFESEE 2
CONTINUING OPERATIONS AR IR (3,343) (04,184)
Discontinued operation ERIERE K
Loss for the period from discontinued REERIELEEK 2
operation NEARE IR 10 - (64,357)
LOSS FOR THE PERIOD AERE EE (3,343) (88,541)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHAEEEREME2E KA R

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

Six months ended
30 September
BERA=+HL~EAR

2020 2019
—EEF —E-NF
Notes HK$’000 HK$’000
B & FET FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
OTHER COMPREHENSIVE INCOME/ ZAHIRHEMmE2mEUZ,
(LOSS) FOR THE PERIOD, NET (F518) MK
OF INCOME TAX FRE®E
ltem that may be reclassified HEemgEmosokis
subsequently to profit or loss: B rIEE ¢
Exchange differences on translation MEBINETE S| B
of foreign operations &N =% 24 (2,213)
Other comprehensive income/(loss)  AHIBHAZEWE
for the period, net of income tax (F518) » MBRAEH 24 (2,213)
TOTAL COMPREHENSIVE LOSS FOR ZAHifZHEEHEE
THE PERIOD, NET OF INCOME TAX I Fi& %t (3,319) (90,754)
Loss for the period attributable to: AHBEEEGS
Owners of the Company KAFRRE (3,343) (88,009)
Non-controlling interests FEIER R = (632)
(3,343) (88,541)
Loss for the period attributable ARA TR R AL
to owners of the Company: AHABEE
from continuing operations REFECEER (3,343) (23,652)
from discontinued operation RE DRI EER - (64,357)
(3,343) (88,009)
Total comprehensive loss for AE R EEIEALE
the period, net of income tax R E B
attributable to: EER:
Owners of the Company ARAFRRE (8,319) (90,222)
Non-controlling interests FEIEA R = (632)
(3,319) (90,754)

MEALEEZERERDT « —E-_ZFHHRE



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHAEEEREME2E KA R

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

Six months ended
30 September
BERA=+THL~<EAR

2020 2019
—EEF —ZET-NF
Notes HK$’000 HK$’000
B FET FHEIT
(Unaudited) (Unaudited)
(RECERZ) (REEZ)
Total comprehensive loss ARA TR R
for the period, net of income tax AEEEE
attributable to owners [SEEECEER
of the Company: HBRFABHL :
from continuing operations REBBCLEER (3,319) (23,825)
from discontinued operation REBRIEEET - (66,397)
3,319) (90,222)
HK cents HK cents
Al &L
(Unaudited) (Unaudited)
(REERZ) (REEER)
LOSS PER SHARE BRER 11
From continuing operations REFESEEK
Basic and diluted HAREE (1.1) (7.8)
From discontinued operation RECKRIEELEER
Basic and diluted ERRES S 21.1)
From continuing and REFELEEER
discontinued operations BRIEEEER
Basic and diluted ERRES (1.1) (28.9)
The notes on pages 12 to 39 form an integral part of these condensed F128398 2 M AAEREE RV KE
consolidated interim financial information. B2 B E S o
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Condensed Consolidated Statement of Financial Position

Non-current assets
Property, plant and equipment
Goodwill
Rental deposit

Current assets
Inventories
Trade and other receivables
Tax recoverable
Cash and bank balances

Current liabilities
Trade and other payables
Contract liabilities
Other borrowing
Lease liabilities
Tax payable

Net current assets

Total assets less current liabilities

HRBEE
W BE LR
e
HERS

RBEE

3

B 5 R E AR IA
A YR IR

RE MIRTTHER

=7
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o) mg i
m & 2% Noom
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o TH W T

Lt & 5 5008
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e TR IR

RBEEFR
BEERRBEE

BEEAS

At-30 September 2020 1

Bt #5 AR R &

A—E_ZTFENAR=1H

At 30 September At 31 March

2020 2020

R-Z2ZZ2HF RIZE_ZEF
hWB=+H =A=+—H

Notes HK$’000 HK$'000
Bt 5 FHExT FHET
(Unaudited) (Audited)

(REEZ) (&EZ)

12 2,846 3,394
13 2,161 2,161
14 92 241
5,099 5,796

77,174 12,122

14 67,088 119,916
537 537

102,508 27,908

247,307 160,483

15 84,284 32,445
16 3,320 8,943
17 - 10,000
1,340 1,735

112 125

89,056 53,248

158,251 107,235

163,350 113,031
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Condensed Consolidated Statement of Financial Position
GRS E:

At 30 September 2020 R=E=-FF N A=+H

At 30 September At 31 March
2020 2020
R-ZBZERF RZZE_ZF
hA=+8 =A=+—8”
Notes HK$’000 HK$’000
B 5 FHE T FHEIT
(Unaudited) (Audited)
(REERZ) (EZ)
Non-current liability FRBEE
Lease liabilities HEBE 1,495 1,608
Net assets EEFH 161,855 111,423
Capital and reserves BEARR#E
Share capital A& 2N 20 391,672 329,662
Reserves fE (229,817) (218,239)
Equity attributable to owners of the ~ RN FKRRELER K
Company and total equity RERBE 161,855 111,423
The notes on pages 12 to 39 form an integral part of these condensed F12ERE 2T AAERGEPHYBE
consolidated interim financial information. B2 B E S o
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At 1 April 2019
(audited)

Loss for the period
Exchange differences on
translation of foreign

operations

Total comprehensive loss
for the period

Disposal of a subsidiary
(note 19)

At 30 September 2019
(unaudited)

At 1 April 2020
(audited)

Loss for the period
Exchange differences on
translation of foreign

operations

Total comprehensive loss
for the period

Issuance of shares of the
Company (the “Shares”)
upon placing (note 20)

Share issue expenses
under placing

At 30 September 2020
(unaudited)

The notes on pages 12 to 39 form an integral part of these condensed

Condensed Consolidated Statement of Changes in Equity

ERGREREEEFH R

—ZT-TFNA=THIAHEA

For the six months ended 30 September 2020 &%=

Attributable to owners of the Company

KRRRREN
Foreign
currency Non-
Share Share translation Other Accumulated controlling Total
capital premium reserve reserve losses Total interests equity
I
RE  ROEE RERE HtRE ZHER G ERREZ  EREH
HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK$000  HKS000  HK$000
TET THET THET THERT THET THR THET THR
RZE-NEMA-A
(BE%) 380,298 602,040 M 2400 (728,582) 256,267 309 256,576
KERER - - - - (88,000) (88,009) (532) (88,541)
BEFNEH
B
EizE - - (2,213) - = 2,213) = 2,213)
AEEEE
FiEER - = (2,213) = (88,009) (90,222) (532) (90,754)
HE—RHBAR
(KizE19) - - - (2,400) 2,400 - 223 223
RZE-AFNA=TA
(REERZ) 380,298 602,040 (2,102) - (814,191) 166,045 = 166,045
R-ZE-ZFMA-A
(BE%) 329,662 596,081 82) - (814,238 111,423 - 111,423
AHEER - - - - (3,343) (3,343) - (3,343)
BRERNER
Bk )
EREE - - 24 - - 24 - 24
AEHE2E
EEARE - - 24 - (3,343) (3,319) - (3,319)
REERT
KARRG (TR 1)
(BEF20) 62,010 (7,010) - - - 55,000 - 55,000
REERTRH
ZBX - (1,249) - - - (1,249) - (1,249)
RZB-ZENAZTH
(REEK) 391,672 587,822 (58) - (817,581) 161,855 - 161,855

consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows

EBHGEEHERERX

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

Operating activities

Loss before taxation:
continuing operations
discontinued operation

Adjustments for:
Interest income
Gain on lease modification
Finance costs
Depreciation
Amortisation
Write-down of inventories
Impairment loss of trade receivables
Impairment loss of prepayment
Impairment loss of goodwill
Impairment loss of intangible asset
Impairment loss of property, plant and
equipment
Gain on disposal of
a subsidiary

Operating cash flows before working
capital changes

Increase in inventories
Decrease in trade and other receivables
Increase in trade and
other payables
Decrease in contract liabilities

Cash generated from/(used in)
operations

Hong Kong Profits Tax paid

The People’s Republic of China
Enterprise Income Tax paid

Net cash generated from/(used in)
operating activities

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2020
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Six months ended 30 September
BERA=+HL~<EAR

2020 2019

— 7 — q—: 7%%

Notes HK$’000 HK$’000

B 5 FHET FHET

(Unaudited) (Unaudited)

(REEZ) (REEER)

(3,343) (24,181)

10 - (69,953)

6 - @)

6 (96) -

7(a) 68 72

7(c),10 823 2,163

10 - 5,642

7(c) 3,292 4,314

7(c) 1,608 7,776

7(c) 1,501 =

10 - 48,430

10 - 16,744

10 - 1,006
6

- (1,051)

3,853 (9,040)

(68,344) (14,976)

49,868 14,242

51,902 452

(5,623) (1,031)

31,656 (10,353)

- (1,397)

(13) -

31,643 (11,750)




Condensed Consolidated Statement of Cash Flows

Investing activities
Interest received
Net cash inflow on disposal of a
subsidiary

Net cash generated from investing
activities

Financing activities
Capital element of
lease rentals paid
Interest element of
lease rentals paid
Net proceeds from issuance of
Shares upon placing
Repayment of other borrowing
Interest paid for other borrowing

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes,
net

Cash and cash equivalents at end
of the period

Analysis of balances of cash and
cash equivalents

Cash and bank balances

Cash and bank balances
included in assets of
disposal group held for sale

Cash and cash equivalents
at end of the period

The notes on pages 12 to 39 form an
consolidated interim financial information.

BHHGERERER

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

Six months ended 30 September
BERA=+HL~XEAR

2020 2019
—E-TH —T—AF
Notes HK$’000 HK$'000
= FiET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
REEE
B WFIE — 2
HE—FHHBARZ
BERAFE 19 - 158
RETHFMEBES
FEE - 160
A& EE
ENHEEREZ
BERE D (687) (392)
EHEERE
FBEE D (64) (72)
REEZRTRG Z
FriS SR IEF 58 20 53,751 =
BEEMEE (10,000) =
BEREMEEFE (67) -
RESEERE (FTA)
REFHE 42,933 (464)
e RReEEMEM
(R) #58 74,576 (12,054)
ByRe kR
ZEY 27,908 34,421
AN [ =R
SRR 24 (3,383)
PREERES
ZEY 102,508 18,984
REeERBELEEYESRN
paii)
Re RIRTTHR 102,508 748
BRERBELEZEE
SEEEMNRER
IRITEERR - 18,236
HABEERES
ZEY 102,508 18,984
integral part of these condensed F125398 2 Wik AR R A P M EE
B2 4B D
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REGEHAGRS T RN BERME

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

GENERAL INFORMATION

The Company (Registration No. 39519) was incorporated in Bermuda
on 30 January 2007 under the Companies Act 1981 of Bermuda
as an exempted company with limited liability. Its ultimate parent is
Alpha Professional Development Limited which is a private company
incorporated in the British Virgin Islands (‘BVI”) with limited liability.
The ultimate controlling parties are Mr. Xiong Jianrui and Mr. Yi Peijian,
respectively. The registered office of the Company is located at
Continental Building, 25 Church Street, Hamilton, HM 12, Bermuda.
Its principal place of business is located at Room 1902, 19th Floor,
Allied Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are trading of milk powder and baby
foods (the “Milk Products Business”) and provision of mobile handset
solution (the “Mobile Business”).

BASIS OF PREPARATION

The condensed consolidated interim financial information have been
prepared in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
including compliance with International Accounting Standard (“IAS”)
34 “Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on 25 November
2020.

The condensed consolidated interim financial information have been
prepared in accordance with the same accounting policies adopted in
the 2020 annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2021 annual financial
statements which are set out in note 3.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2020

Notes to the Unaudited Condensed Consolidated Interim Financial Information
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARBERERGESHH M BERME

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

2.

BASIS OF PREPARATION (Continued)

The preparation of the condensed consolidated interim financial
information in conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and
expenses on a period to date basis. Actual results may differ from
these estimates.

This condensed consolidated interim financial information contain
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding of
the changes in financial position and performance of the Group since
the 2020 annual financial statements. These condensed consolidated
interim financial information and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year ended 31
March 2020 that is included in the condensed consolidated interim
financial information as comparative information does not constitute
the Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial statements.
Statutory annual consolidated financial statements for the year ended
31 March 2020 are available in the Company’s registered office and
principal place of business. The auditor of the Company (the “Auditor”)
has not expressed an opinion on those financial statements for the
year ended 31 March 2020 in their report dated 29 June 2020.
The disclaimer of opinion issued by the Auditor was related to the
Biological Business (as defined in note 4), which was discontinued
during the year ended 31 March 2020 after the completion of the
unwinding of the acquisition of Great Empire International Group
Limited (“GE International”). Details of the Auditor’'s opinion on the
financial statement for the year ended 31 March 2020 of the Company
were set out in the “Independent Auditor’s Report” in the annual report
2020 of the Company.

RREXE ()

BT B BIFR & 5t RSB 3457 My R AR 4R
BT ER ERE IR G HIE
fET BB Mz E A B et R B&
EYERRNEREMEREERE
& HNEZER AR IR A KRR 8
SR -BERGERTEEZEMGFERT
[@] o

KGR AP RV B ER 2IFRENR
RSO Rl N SIE Y=
TEE B MR AR AN S RIR
PN BEZNEFRIFHMEE-
KERRA D AP B ER R E I
T EEREEEMBREER ([BEE
MW ELER D) RETBUEHRERR
FHMEER -

AERGZAPHUBEREAEEERR
—E-EF-A=Z+—BULYREE
MBS ER (ERLLBRER) I T
ARRRZTBREENEATEFELAE
BHHmE B EEZEME®RE -
BE_ZT - TF=-A=+—HLFEN
ETEFELEE M BHRERAINAR G MM
MERELTELEWUHEH - AR T
HE([ZEM) T EREARA-T
—EFERNAZTNANREPIRREE
E_E_EF-A=+—AULEFEZH
BREBXRER BZRBAMEAZT
BRERTEAYER (& AWT4)
B AR FIER TR R EERE B
BEBAERAR ([KRBEBRE])BRE
E_ER-_EF=A=+—HIFEHHE
RIEREZER -ARRAHE-_ZT=F
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REGEHAZS 8! ﬂ%ﬁﬂﬁﬁ?&

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

In the current reporting period, the Group has applied, for the first
time, the following new and amendments to IFRSs issued by the
IASB which are mandatory effective for the annual period beginning
on or after 1 April 2020 for the preparation of the Group’s condensed
consolidated interim financial information:

Amendments to IFRS 3 (Revised) Definition of a Business

Amendments to IAS 39, IFRS 7 and Interest Rate Benchmark
IFRS 9 Reform

Amendments to IAS 1 and IAS 8 Definition of Material

Conceptual Framework for Financial
Reporting

None of the developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in this interim financial information.
The Group has not applied any new standard or interpretation that is
not yet effective for the current reporting period.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2020

Notes to the Unaudited Condensed Consolidated Interim Financial Information
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARBERERGESHH M BERME

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the executive
Directors (the chief operating decision maker) for the purposes of
resource allocation and performance assessment, the Group has
presented the following two reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

1. The Milk Products Business; and
2. The Mobile Business.

The provision of biotechnology and biological gene technology
technical services (the “Biological Business”) was discontinued during
the six months ended 30 September 2019. The following segment
information does not include any amounts for the discontinued
operation which is described in more details in note 10.

In view of the intense competition in the communication technology
industry, the Group has been exploring different business opportunities
in other sectors in order to broaden the sources of income and
to boost the business performance of the Group. The Group has
commenced and developed the Milk Products Business since
February 2020, and thus no comparative information for this segment
for the six months ended 30 September 2019 is presented. The Milk
Products Business derives revenue primarily from the sales of milk
powder and baby foods.

The Mobile Business derives revenue primarily from the sales and
distribution of mobile handsets and their components.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEPHGEES P! ﬁ%ﬁﬂ Ffi 5

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

4. SEGMENT INFORMATION (Continued)

()

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the executive Directors
monitor the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of corporate assets. Segment
liabilities include trade and other payables, lease liabilities
attributable to the activities of the individual segments and
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those segments
and the expenses incurred by those segments or which
otherwise arise from the depreciation of assets attributable to
those segments.

The measure used for reporting segment profit/(loss) is
“adjusted EBITDA” i.e. “adjusted earnings before interest,
taxes, depreciation and amortisation”, where “interest” is
regarded as including investment income and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as Directors’ and auditors’
remuneration and other head office or corporate administration
costs.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHSESHPHM K ER MM

For the six months ended 30 September 2020 #Z—Z —ZFF N A =+HIL/<EA

4. SEGMENT INFORMATION (Continued)

(a)

Segment results, assets and liabilities (Continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segments as provided to the
executive Directors for the purposes of resource allocation and
assessment of segment performance for the six months ended
30 September 2020 and 2019 is set out below.

Continuing operations

Reportable segment revenue
Disaggregated by timing
of revenue recognition
Point in time
Over time

Revenue from external
customers and reportable
segment revenue

Profit or loss

Reportable segment profit/(loss)
(adjusted EBITDA)

Depreciation

Finance costs

Unallocated head office and
corporate interest and
expenses other than interest
income, depreciation and
finance costs

Consolidated loss before
taxation from continuing
operations
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Six months ended 30 September 2020
BE-Z-ZFAA=THLEREAAR

Milk

Products Mobile

Business Business Total
P EmER FHREK B3

HK$’000 HK$’000 HK$’000
FET FET F#ET
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (CREER)  (CREER)
74,990 27,574 102,564
636 - 636
75,626 27,574 103,200
9,005 (7,908) 1,097
(823)
(68)
(3,549)
(3,343)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEPHGEES P! M%ﬁﬂllﬁi.}

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

4. SEGMENT INFORMATION (Continued)

(@) Segment results, assets and liabilities (Continued)

Reportable segment assets
Unallocated head office and
corporate assets
— Cash and bank balances
— Other unallocated assets

Consolidated total assets
Reportable segment liabilities
Unallocated head office and

corporate liabilities

Consolidated total liabilities
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4. b %Bﬁ*’i ( nﬁ

@

B EENREEE

At 30 September 2020

R-ZZE-ZEFHhA=1H
Milk

Products Mobile

Business Business Total
PIEEmER FHER Ho

HK$’000 HK$’000 HK$’000
FHET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REHEZ) CREFER) CREFER)
101,733 62,477 164,210
86,097
2,099
252,406
68,655 7,805 76,460
14,091
90,551



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARBERERGESHH M BERME

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

MFAREZRERDT o

4. SEGMENT INFORMATION (Continued) 4. DEER (F)
(a) Segment results, assets and liabilities (Continued) @ IWMEE EERERE (E)
Six months ended
30 September
2019
HE-T—NF
HhA=+H
1IE7R @A
Mobile Business
FHE
HK$'000
Continuing operations B EER FHET
(Unaudited)
(REEZ)
Reportable segment revenue BAFHREDIBUYA
Disaggregated by timing of revenue recognition RIWAEREEE D
Point in time BNEF iR 89,961
Revenue from external customers and reportable R EINEEEF 2 A KRB F &
segment revenue 2 EBUA 89,961
Profit or loss B#
Reportable segment loss (adjusted EBITDA) BT mEDEBEE (KFHAEEBITDA) (19,099)
Bank interest income IRITFIBHA 2
Depreciation e (711)
Finance costs Al R (72)
Unallocated head office and corporate interest RO BRERRELENERASL
and expenses other than interest income, (FBRA - FTERME
depreciation and finance costs ARSI (4,301)
Consolidated loss before taxation from continuing 3 [ #3548 48 4 2 75 2 B B Al
operations REEE (24,181)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHGEETPBEERMEE

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

4. SEGMENT INFORMATION (Continued)

(@) Segment results, assets and liabilities (Continued)

Reportable segment assets
Unallocated head office and
corporate assets
— Cash and bank balances
— Other unallocated assets

Consolidated total assets
Reportable segment liabilities
Unallocated head office and

corporate liabilities

Consolidated total liabilities

There are no inter-segment revenue during the six months
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ended 30 September 2020 and 2019.
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4. oHEH(E)
@ IEBFE BERES (E)

At 31 March 2020
RZE-_EF=ZA=+—H

Milk

Products Mobile
Business Business Total
A E mER FHET BET
HK$'000 HK$ 000 HK$ 000
FHET FHET FHET
(Audited) (Audited) (Audited)
(fe&=%) (fe&Z) (FeEZ)
28,295 118,007 146,302
17,460
2,517
166,279
23,815 5,678 29,493
25,363
54,856
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHSESHPHM K ER MM

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

4. SEGMENT INFORMATION (Continued)

(b)

Geographical information

Continuing operations

4. DEEH (H)

The following is an analysis of geographical location of (i) the
Group’s revenue from continuing operations from external
customers and (i) the Group’s property, plant and equipment,
goodwill and non-current rental deposit from continuing
operations. The geographical location of customers is based on
the location at which the services were provided or the goods
were delivered. The geographical location of property, plant
and equipment and non-current rental deposit is based on the
physical location of the asset under consideration. In the case

of goodwill, it is based on the location of the operation to which

they are allocated.

Hong Kong (place of domicile)

The People’s Republic of China
(The “PRC’)

Bangladesh

Afghanistan

Dubai

Poland

India

South Africa

Russia

Vietnam

Australia

Others

BB (REH)
GEINS I
(TE))
RMA
WET

b HEER
TS ER
AT BOAEBRENBESZ
B 4 FE TSR R (i) AN 55 [ 2R
BRBELEEBOYE BE R
BE HERFRDEEREZ
1@ AT o B P T i & FRFT iR
HRBREY R EMEHE D -
ME -BERZERIERDEE
ReEzwEIIERMEREEN
ERUEME-REEMmMS
ERBEEE S IALE Tt m
Fo
Revenue from
external customers Non-current assets
REMPER ZWA FRBEE
Six months ended
30 September At 30 September At 31 March
BZEAA=THLAMER 2020 2020
2020 2019 RIEZZE NZE-F
“E-EF —E-NF AA=TR  ZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000
THER THr THET THL
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REBEE) (REER) (E%Z)
1,660 12,792 2,955 3,644
41,155 - 2,144 2,162
11,298 19,742 - -
1,597 - - -
- 20,202 - -
1,493 - - -
5,628 5,840 - -
- 15,453 - -
441 1,807 - _
6,993 7,493 - -
32,921 = ) -
14 6,632 - _
103,200 89,961 5,099 5,796
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHGEETPBEERMEE

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

5. REVENUE 5 A
Disaggregation of revenue from contracts with customers by major RIrEERIRBENE S 2 REEP
products or service lines is as follows: EHZWAIMT

Six months ended 30 September
BERA=+THLEAEA

2020 2019
—ETF —ZE-NF
HK$’000 HK$'000
Continuing operations FEBAR SRR FHEx FHET
(Unaudited) (Unaudited)
(REEZ) (RE&ER)
Revenue from contracts with & BB B R & 228
customers within the scope of FISRBENRARS
IFRS 15 EHZWA
Disaggregated by major products BEZERIRE
or service lines A& D
— Sales and distribution of mobile —HERDIHFHEK
handsets and their components HTH 27,574 89,961
— Sales of milk powder and baby foods —HEMHRERRM 74,990 =
— Franchise fee income —FHEEBRA 636 =
103,200 89,961
Disaggregation of revenue from contracts with customers by the RWAEREHERERETSE 52
timing of revenue recognition and by geographic markets are RERPE L ZWAD R E4(a) &
disclosed in notes 4(a) and 4(b), respectively. 4(b) 1 75 °
6. OTHER INCOME 6. HlA
Six months ended 30 September
BEAA=+RHLEXMEA
2020 2019
—E-TF —E-NF
HK$’000 HK$'000
Continuing operations FEBAEE R FHx FHET
(Unaudited) (Unaudited)
(REEZ) (REEER)
Interest income on financial assets REHENARTEZ
measured at amortised cost TRVEEFBWA
— bank interest income —IRITRLE A - 2
Gain on disposal of a subsidiary HE—HMB ARk
(note 19) (Hi3E19) - 1,051
Net foreign exchange gain e H s 558 - 174
Gain on lease modification THEBT W 96 -
Sundry income MIEMWA 382 =
478 1,227
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHSESHPHM K ER MM

ZEAA=THIEAREA

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting) the
following:

Continuing operations

(@)

(b)

(c)

Finance costs:

Interest on other borrowing

Interest on lease liabilities

Total interest expense on financial
liabilities not at fair value through

profit or loss

Staff costs (including Directors’

emoluments):

Salaries, wages and other benefits

Retirement benefits
scheme contributions

Other items:
Cost of inventories*
Depreciation charges

— owned property, plant and

equipment
— right-of-use assets

Impairment loss of trade receivables
Impairment loss of prepayment

Short-term lease expense

Net foreign exchange loss/(gain)

Remark:

#

FHEEEER

BE A
HipfE B2 8
HEBBEZHME

RERATFEEFAERZ
EREENERX
BE

BIRA
(BRESZME)
¥e IERHEMEF
BRE M E S

HK

HAER :
FERAR
TEER
—BENE -BER
B
—fERREEE
B 5 R IEREER
BNREREER
HHIHERX
PEX R, (Mas) F

Cost of inventories include write-down of inventories of HK$3,292,000 (2019:

HK$4,314,000).

For the six months ended 30 September 2020 &= —ZF—

BREL AR

BRERTEBE NG, (ER) A TH

ABER:

Six months ended 30 September

BERAZ=Z+TRHLLAEAR

2020 2019
—EoEF —E-NF
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)
(REERZ) (REEZ)
4 _

64 72

68 72

4,391 4,769

57 135

4,448 4,904
96,018 98,144

44 259

779 452

1,608 7,776

1,501 -

31 844
294 (174)

7 8K A B 45 17 B 03,292,000 7T

(ZZ—Hh4E:4,314,00087T) °

MEALEZERERDE « —F=

TERYRE

23



24

Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHGEETPBEERMEE

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

8. INCOME TAX

Amounts recognised in profit or loss:

Continuing operations GBS R
Current tax: BREARLIA :
~ PRC Enterprise Income Tax (‘EIT”) for —FHMP R EMEH
the period (TEMBH])
Income tax expenses on continuing SEILE 2
operations FEBiRX

Notes:

()

0

No Hong Kong Profits Tax has been provided for in the condensed
consolidated interim financial information for the six months ended 30
September 2020 since the Group has accumulated tax losses brought forward
which exceed the estimated assessable profits. No provision for Hong Kong
Profits Tax has been made for the six months ended 30 September 2019 as
the Group had no assessable profits.

No PRC EIT has been provided for in the condensed consolidated interim
financial information as the Group had no assessable profits for the six months
ended 30 September 2020. The Group'’s subsidiary established in China was
subject to the PRC EIT at 25% for the six months ended 30 September 2019.

The Group is not subject to any taxation under the jurisdiction of Bermuda and
the BVI for the six months ended 30 September 2020 and 2019.
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Frig®t
RIBEAERNEE:

Six months ended 30 September

BEAA=ZTHILEREAR

2020 2019
ZEC-EE —E-AF
HK$’000 HK$’000
FET FERT
(Unaudited) (Unaudited)
(REEZ) (REEER)
- 3

- 3
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARBERERGESHH M BERME

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

10.

DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2020 (2019: Nil).

DISCONTINUED OPERATION

Disposal of operation of Biological Business

On 24 December 2018, a sale and purchase agreement (the “Sale
and Purchase Agreement”) was entered into among the Company,
Starways Global Holding Inc. (“‘Starways Global”) and Mr. Wang
Bin (“Mr. Wang”), an individual who is beneficially interested in
approximately 51% of the issued capital of Starways Global and being
the guarantor of the obligations of Starways Global and the provider
of certain warranties and undertakings under the Sale and Purchase
Agreement. Pursuant to the Sale and Purchase Agreement, the
Company completed the acquisition (the “Acquisition”) of the entire
issued share capital of GE International on 29 January 2019 and
50,842,000 Shares were issued and allotted as fully paid shares for
the settlement of the consideration for the Acquisition. GE International
and its subsidiaries (collectively, the “GE Group”) is engaged in the
Biological Business.

Subsequent to the completion of the Acquisition, it came to the
attention of the Board that Starways Global and Mr. Wang were in
potential breaches of certain warranties and undertakings in the Sale
and Purchase Agreement and both Starways Global and Mr. Wang
have not remedied any of the potential breaches.

10.

RE

EESTEBRNBE_ZT_ZFNA
=tHRLEREANTHES (ZF—N
FE) o

HEEMER

RZEBE—NE+=-A=+mWA &2
A ERBEBERERAR (2R
B REBAEE ([FxE]) (AAE
=HEEERBEREBITRALS51%IE
H VTEERBEEHETZERAR
BEEBRZEBETE TIRE RAEABHIRME
BV EEHZ ([EEWHE]) - RIE
BEEWHH ARINR-_ZE—hF— A
“TNAAERKBREREEIE %
TR (TWEE=ETE]) - B50,842,000
BEAR 1D B 21T MEC S E AR IR - 1A
EAIHKEERZRE REBRE X
HWBAR (KB IREE®E])REL
L ES R
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

x

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

10.

%%V%%%A¢%ﬂﬁﬁﬂmﬁ

DISCONTINUED OPERATION (Continued)
Disposal of operation of Biological Business (Continued)

In order to safeguard the interest of the Company and shareholders of
the Company (the “Shareholders”) as a whole, the Board considered
that the best way was to unwind the Acquisition (the “Unwinding”).
As such, on 17 September 2019, the Company, Starways Global,
Mr. Wang and GE International entered into a settlement agreement
(the “Settlement Agreement”), pursuant to which, () the Sale and
Purchase Agreement shall be rescinded and void from its inception; (ii)
Starways Global shall transfer the 40,716,000 Shares (the “Settlement
Shares”) currently held by it to the Company for cancellation; (iii)
Starways Global shall pay the Company the cash in the amount
of HK$18,803,982 (the “Settlement Cash”); (iv) the Company shall
transfer the entire issued share capital of GE International to Starways
Global; and (v) each of the parties to the Settlement Agreement shall
be discharged from all liability and/or further liability, demands, claims
and proceedings arising out of or in connection with the Sale and
Purchase Agreement.

A special general meeting of the Company was held on 3 January
2020, in which the Settlement Agreement and the transactions
contemplated thereunder were approved by the Shareholders, and
the disposal of the GE Group was completed on 23 January 2020, on
which date control of the GE Group was passed to Starways Global.

The results of the Biological Business, which have been presented
as discontinued operation and included in the loss for the six
months ended 30 September 2019, are set out below. The financial
information of the Biological Business was prepared based on the
latest management accounts of the GE Group obtained by the Board.
Since then, GE International failed to provide sufficient accounting
records to the Group.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARBERERGESHH M BERME

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA
10. DISCONTINUED OPERATION (Continued) 10. BRIEKEEK ()
HEEMER (&)

Disposal of operation of Biological Business (Continued)

Six months ended
30 September

2019
HE-ZT—NF
hA=+H
LE7NE A
HK$’000
FHET
(Unaudited)
(REEZ)
Revenue O 13,928
Cost of sales HE KR (4,864)
Gross profit EF 9,064
Selling and distribution costs HERDHER (3,314)
Administrative expenses THER (9,528)
Loss before taxation B B A & 18 (3,773)
Attributable income tax credit FEEFERER 1,410
(2,363)
Impairment loss recognised on the remeasurement EHFTE AT ERERA
to fair value BB E R (66,180)
Attributable income tax credit FELFTERIE R 4,186
Loss for the period from discontinued operation and REDRIEEEBERARNQRRE
attributable to owners of the Company JEAE 2 AN HARE 518 (64,357)
Loss for the period from discontinued operation includes & &5 B 4% |F 4 & 275~ AHIR 18
the following: BIEATIER :
Staff costs (note()): BIRA (MTEEG)) -
Salaries, wages and other benefits Fe TEKEMBF 2,447
Retirement benefits scheme contributions RIREF TSI 5K 234
2,681
Other items: EfIEE
Cost of inventories (note (i) FERA (KHEE)) 4,864
Depreciation charge for owned property, plant and HEVE BEAREBEINEER
equipment (note (i)) (P EEG)) 1,452
Short-term lease expense EHEERX 485
Amortisation for intangible asset | EEE 5,642
Research and development costs 9% K F B R AR 1,640
Impairment loss: B EE -
— property, plant and equipment —M%E WEREE 1,006
— intangible asset —mEE 16,744
— goodwill — = 48,430
Deferred tax: ERERIA -
Origination and reversal of temporary differences R EENESERER
— related to pre-tax loss —HRHAIEERS 1,410
— related to remeasurement to fair value —HEBENFEATEEESH 4,186
Income tax credit FrisHi & 5,596

Note:

(i) Cost of inventories included depreciation of HK$366,000 and staff cost (i)
of HK$724,000, which were also included in the respective total amounts

disclosed separately above.

OGS

&K ABIEITE366,00074 7T K% 8 Tk
7K724,000% 7T * % FHRIEIRET A EXE

BRENSEE-

MEALEEZERERDT « —E-_ZFHHRE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARERERESHH M BERME

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

10. DISCONTINUED OPERATION (Continued) 10. BRIKEEK (F)
Disposal of operation of Biological Business (Continued) HEEYER ()

Six months ended
30 September
2019
HE-ZZT—NF
hA=+8

1E75 18 A
HK$'000

FHET
(Unaudited)
(REEZ)

Cash flows from discontinued operation: RECKRIEREERCRERE !

Net cash generated from operating activities KEEEAMSEHE S FR

3,575

Net cash inflows REeERAFE

3,675

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2020



Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHSESHPHM K ER MM

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

11. LOSS PER SHARE

(a)

Basic loss per share
Continuing operations

The calculation of basic loss per share from continuing
operations is based on the loss for the period attributable
to owners of the Company from continuing operations of
HK$3,343,000 (2019: HK$23,652,000) and the weighted
average number of 309,965,000 (2019: 305,076,000) ordinary
shares in issue during the period, calculated as follows:

Weighted average number of IR A
ordinary shares: T8
Issued ordinary shares at 1 April RIUA—BABEZETEER

Effect of Shares issued upon placing feEmBEITRONEZE

Weighted average number of EB R s
ordinary shares T8

Basic loss per share BREXEE
(HK cents per share) (ZREM)

11. SREE
@ BREXNEE

RERBEEEB 2 BRAEXR
ERIBEREFELEER
/NN Y N
3,343,000 L (=T — N5 :
23,652,000/ 7T ) K 7 48 H
BRITLEBRMMETFSE
309,965,000 (=& — NLF :
305,076,0000% ) 5 & - 15 w0
—F:

Six months ended 30 September
BERA=+HL~EAR

2020 2019
SEL —E-NF
000 000

TR TR
(Unaudited) (Unaudited)
(REEZ) (REEEZR)
264,360 305,076
45,605 -
309,965 305,076
(1.1) (7.8)

MEALEEZERERDT « —E-_ZFHHRE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEPHGEES P! ﬂ%ﬁﬂ Ffi 5

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

11. LOSS PER SHARE (Continued) 1. BREE (&)
(a) Basic loss per share (Continued) @ BRELRESE(E)

Discontinued operation BARUEEET

There is no profit or loss from discontinued operation for the six HE-ZE-_ZTFALA=TAHILX

months ended 30 September 2020. Hence, no basic loss per @A - E%%JJ:”“%%WIHFEE

share from discontinued operation is presented. i F S E 1 o E It - I 48 2 51 2R
BERIEEEEE s BRERE
B

For the six months ended 30 September 2019, the calculation HE-ZT-NAFALA=TAHLR

of basic loss per share from discontinued operation was BA REERIEKEEBHB 2T

based on the loss for the period attributable to owners of the RERBEIIBIEREERIEL

Company from discontinued operation of HK$64,357,000 and TS 2 AN A F IR R 4G AR AR

the weighted average number of 305,076,000 ordinary shares [E51864,357,0007 7T R B 1T E

in issue. i A% 8 0 4 S £5 #1305,076,000
BRETE -

Continuing and discontinued operations FEEEE R ORISR

The calculation of basic loss per share is based on the loss BREREBEEIIRBEAQRRR

for the period attributable to owners of the Company of JiE 1 7= HA ) /&5 #8.3,343,0007% 7T

HK$3,343,000 (2019: HK$88,009,000) and the weighted (=—Z— 1% : 88,009,000/ 7T )

average number of 309,965,000 (2019: 305,076,000) ordinary RN EARE 2 817 E AR EY hnE

shares in issue during the period. SE45$1309,965,000/ ( —ZF—

£ 1 305,076,0000% ) 5t & o

Six months ended 30 September
HEAA=THLEAREA

2020 2019
—E-ETH —ZE-NF
’000 ‘000
T F A&
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Weighted average number of i AR D0
ordinary shares FHE 309,965 305,076
Basic loss per share FRENEE
(HK cents per share) (RAW) (1.1) (28.9)
(b) Diluted loss per share b)) BREEEE
There were no dilutive potential ordinary shares in issue during RBE_Z_TFR_FT—hF
the six months ended 30 September 2020 and 2019. The NA=+HILANEA WEE
diluted loss per share is the same as the basic loss per share I EEEETRR-BE
for the six months ended 30 September 2020 and 2019. —EFERZZ-NAFNAA=TH
IEARERA 2 GRS EIERTR
EREIEMER -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHSESHPHM K ER MM

For the six months ended 30 September 2020 #Z—Z —ZFF N A =+HIL/<EA

MFAREZRERDT o

12. PROPERTY, PLANT AND EQUIPMENT 12. % -BERRZE
At 30 September At 31 March
2020 2020
R-E-ZHF RIZZTF
hA=+H = =t ]
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (Fe&EZ)
Carrying amount at beginning of the RAEAR, FE AR
period/year FREE 3,394 11,065
Impact on initial application of IFRS 16 B IR IE R IR B T R s 2RI 58
- right-of-use assets 16 E—(ERAEEE - 3,347
Adjusted carrying amount at beginning RAEAR, FE IR SR
of the period/year FREE 3,394 14,412
Additions of new lease contracts REFELD 1,994 -
Acquisitions through BREREH
business combinations Wi B - 1,279
Depreciation charge during the period/year AR EE R E (823) (3,057)
Reassessment ER R (1,766) =
Eliminated on disposal o B R 6E - (50)
Eliminated on disposal of subsidiaries o B BB 1 I T 8 - (8,436)
Exchange adjustments & i & 47 (754)
Carrying amount at end of the period/year RAANEAfE,4F & KR EE 2,846 3,394
Right-of-use assets FREEE
The analysis of the net book value of right-of-use assets by class of ZIEAEERANBEI S MEREEERT
underlying asset is as follows: FEIFTAT
At 30 September At 31 March
2020 2020
R-IE-EF RZZEZEF
hAA=+H =A=+—H
HK$’000 HK$’'000
FET FHET
(Unaudited) (Audited)
(REERZ) (feE%)
Properties leased for own use, carried at AT EKATIFRAEE AR
depreciated cost HEYHE 2,687 3,194

=g

—ECERFRHEE



Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHGEETPBEERMEE

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

13. GOODWILL 13. B2
Goodwill of HK$2,161,000 was recognised from acquisition of Golden REBEE-_ZE_ZEF=A=1+—HItF
Ant Investment Limited and its subsidiaries and allocated to cash- E WESBREGRATILENB LR
generating unit of the Milk Products Business during the year ended AE R E2,161,0008 T H 2
31 March 2020. MEEMEBNREELSM -
14. TRADE AND OTHER RECEIVABLES 14. EBFREMEWRE
At 30 September At 31 March
2020 2020
R-ZZBZEF RZTB_TF
hA=+8H =A=+—H”
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REERZ) (& #:Z)
Trade receivables, net of loss allowance B S REWEIE kR BEREE
(notes (i) and (ii)) (B 52 G) B iy ) 17,546 42,565
Other receivables H h fE R IE 19 150
Amount due from a related party (note (i) — — % B & 75 R (B £ (i) ) - 239
Financial assets measured at REHENAET 2D
amortised cost TREE 17,565 42,954
Prepayments to suppliers ) 44 FE 7 1 1 A TB AT 3R E 49,248 76,585
Other prepaid expenses HEMBEAAX - 81
Rental deposits HEZS 333 414
Other deposits HEtiz& 34 123
67,180 120,157
Representing: Hr:
Current mE 67,088 119,916
Non-current ERB 92 241
67,180 120,157

Except for the rental deposit of HK$92,000 (31 March 2020:
HK$241,000) which is expected to be recovered after more than
one year, all of the trade and other receivables are expected to be
recovered or recognised as expense within one year.

BRIEHER—FURKRZAERS
92,0008 T (ZE-_EF=A=+—
H 241,000 L) FTBEE S REAM
FE USSR TE 7B HA R — G PO A UK [0 sk 1 AR
BRI o

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2020



Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHSESHPHM K ER MM

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

14. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

@

(i)

(iii)

Aging analysis

As of the end of the reporting period, the ageing analysis of trade receivables
based on invoice date and net of loss allowance, is as follows:

0 to 30 days 0%30H

31 to 60 days 31260H
61 to 90 days 61£290H
Over 90 days #2890 H

Trade receivables are due within O to 90 days (31 March 2020: 0 to 90 days)
from the date of billing.

Disposal of trade receivables

On 24 June 2020, the Group entered into a disposal agreement with an
independent third party for disposal of trade receivables (before impairment)
of approximately US$5,051,000 (equivalent to approximately HK$39,401,000)
that are due from two customers at a cash consideration of HK$30,000,000.
The consideration is fully received on 26 June 2020 and the disposal is
completed on the same day. The disposal of trade receivables is without
recourse against the Group. An impairment loss of trade receivables of
HK$9,401,000 was recognised for the year ended 31 March 2020.

The amount is due from a company controlled by key management personnel
of a principal subsidiary of the Group. The balance was unsecured, interest
free and repayable on demand. No provision has been made for the amount
due as at 31 March 2020. The balance is fully repaid to the Group during the
six months ended 30 September 2020.

14.

g%

K H At e IR ()

ARER D AT

RBEHR REFZAHMEI 2 H
S MR (B EREE) Bk A AT
T

At 30 September At 31 March
2020 2020
R-BEZEHF R-_ZB_ZTF
hA=+H =H=+—H
HK$’000 HK$’000
FExT FET
(Unaudited) (Audited)
(REER) (&F=%)
17,546 12,163

- 30,402

17,546 42,565

(ii)

(iii)

B 5B IR B LR A HRET0ZE0R
(ZZ2ZZF=/=+—H:0%90H)A
ElEE

HEE S EKHE

R-B-TENA-+MA KEEE
—BBUE=FILEERE NEE
BRMEEF 28 5 R RIE CRERT)
#5,051,0003% 7t (185 R 439,401,000
7 7T) + 31 & L8 A30,000,0005% 7T ° X
BER-ZZTZTFNA-TNBRENK
B MextERnmaEK- HEESE
WRERAEE S EERE-BHER
FRIBRE K 189,401,000 TEREE =
ToTF=RA=t+—RILFEREER-

ZREAREE - HarAEREZHMEL
AMTIEEBEABESNNRRZHEA
EHRAERER 2R AEREREE R
—EF=ZA=+t—R AKEYTE
ZIEMCRIA T RIEM B - B HRER
F-RFEAA=ZTHLERBEAZE
HEETAEE-

MEALEEZERERDT « —E-_ZFHHRE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEPHGEES P! M%ﬁﬂllﬁi.}

For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

15. TRADE AND OTHER PAYABLES 15. EZRHMEMTIE
At 30 September At 31 March
2020 2020
AZEEF RZEZTF
hB=+H =A=+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REERZ) (& EZ)
Trade payables (note (i)) B 5 R IAE (MFE))) 67,255 13,209
Other payables H B RIB 2,313 3,559
Accruals EstEA 690 1,629
Interest payable FERTF B - 63
Salary payable Vi3V A 2,493 2,441
Financial liabilities measured at BRI ER
amortised cost TRBE 72,751 20,901
Other tax payable HiEMATHIE 11,533 11,544
84,284 32,445
All of the trade and other payables are expected to be settled within FEE S REMERNRBESRN—FA
one year or are repayable on demand. BN BREREE-
Note: B 5 -
(i) Aging analysis (i) BRER AT
As of the end of the reporting period, the aging analysis of trade payables RE|EBRR REBEZXZEHMEINZE
based on invoice date were as follows: SEMFBBHERERSTT
At 30 September At 31 March
2020 2020
R-ZZBZBF N—_BBF
hB=+H =A=+—8
HK$’000 HK$'000
FHxT FET
(Unaudited) (Audited)
(REER) (%)
0 to 30 days 0%30R 67,255 12,310
31 to 60 days 31260H - -
61 to 90 days 612908 = =
Over 90 days B EI0H - 899
67,255 13,209
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
AREZEHSESHPHM K ER MM

FNA=TRIREA

For the six months ended 30 September 2020 HZE—Z—F

16. CONTRACT LIABILITIES

Receipt in advance

BU IR

Certain customers are required to pay deposits when they place the
sales order, which resulted in contract liabilities until the Group delivers
the products and the customers obtain control of the products.

There was no revenue recognised in the current period/year that
related to performance obligations that were satisfied in a prior period.

Movements in contract liabilities:

Balance at beginning of the period/year

Decrease in contract liabilities as a result
of recognising revenue during the
period/year that was included in the
contract liabilities at the beginning of the
reporting period

Increase in contract liabilities as a result of
billing in advance of performance

Balance at end of the period/year

RAERR,FE V) 2 84
ERAHE, FERER
R E BRI
BHAERRN
WABHAL
BERD
HEREOFTRERAH
B EEN

RARER,FER 2 8

16. EHNEE
At 30 September At 31 March
2020 2020
R-Z2ZZHF R-ZB-FF
hAA=+H =A=+—~”
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (&%)
3,320 8,943

ETEPANRTEHER ERXIA]
T HBEIB(EEAEERNERA
EFBMBHERNZEHER)ANE

& o

EAR, AR AR B i A B X

WEHNREEBOKA -
AHBERS:

At 30 September At 31 March
2020 2020
R-EZZHF R-ZB-FF
AA=+H =A=+—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (&%)
8,943 2,632
(7,434) (2,118)
1,811 8,429
3,320 8,943

MFAREZRERDT o

—ECRERHEE
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For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

17.

18.

REGEHAGRS T RN BERME

OTHER BORROWING

B

NS

Repayable within one year BN —FRNEER

The other borrowing of HK$10,000,000 at fixed interest advanced
from an independent third party was fully settled on 3 April 2020. The
interest for the first monthly interest period was 26.9% per annum and
interest rate for the second monthly interest period up to maturity date
was 8.0% per annum. The other borrowing was incorporating first
fixed and floating charge over the undertaking, property and/or assets
of the Company whatever and wheresoever, both present and future,
including its uncalled capital for the time being.

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these unaudited
condensed consolidated interim financial information, the Group had
the following transactions with related parties during the reporting
period.

Remuneration for key management personnel of the Group, including
amounts paid to the Directors and certain highest paid employees
during the reporting period is as follows:

EHRE M
BERLIR B A

Short-term employee benefits
Post-employment benefits

The above-mentioned remuneration is included in “staff costs” (see
note 7(b)).

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2020

17. HtbEE
At 30 September At 31 March
2020 2020
R-ZBZEREF R-ZZ-FTF
hA=+H =A=+—H”
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEZ) (&%)
- 10,000

18.

REBIEZHFEFTRE TR
2 H 2 E10,000,0008 TER T =
TENAZHEYEE - BEAERE
BRI R F A R26.9%51 8- m & — & A
EMEHEEZBHAAIRFENE
8.0%:T B - HibEEE AAR AR X
KRRHES BER/KEE (BFEH
R R AR ) AR B TEE E MR B
et e

EXEERIRS

BRI REBRZ A RERA P B E R
MEAMEBA Fl 2R ZIN  REBER K
SHABATHEENET IR S

REFBXTBEBABZHH (BIERR
EHANTFEERETREHEEZS
)T :

Six months ended 30 September
HEAA=1THLEAREA

2020 2019
ZEIERF —ZE-NF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REHEZ) (REEEZR)
2,750 2,022

27 18

2,777 2,040

FRFEMOATE IRA] R (RHK
=H7(0)) °



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARBERERGESHH M BERME

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

19.

DISPOSAL OF A SUBSIDIARY

For the six months ended 30 September 2020

There was no disposal of subsidiary during the six months ended 30

September 2020.

For the six months ended 30 September 2019

In August 2019, the Group disposed of all of its 80% equity interests
in Perfect Major Investment Limited, which carried out mobile
business, at total consideration of approximately HK$158,000.

Consideration received
Consideration received in cash and cash equivalents

Total consideration

Analysis of assets and liabilities over which
control was lost

Accruals and other payables

Tax payable

Net liabilities disposed of

Gain on disposal of a subsidiary
Total consideration

Net liabilities disposed of

Non-controlling interests

Gain on disposal

19. HE—FEMBEAR
BE-Z-ZFAA=+AHLENER
BE-_ZT-_ZTFNA=Z+TRHLNEARE
mHEHBAR -
BE-Z-NEAA=1tAHLNER
RZZ—NAFENR  AEBURBERE
#9158,0007% T ! & H M Perfect Major
Investment Limited ( £ = FH#2)
#) 2 EB80% A% HE

HK$’'000
FHET
(Unaudited)
(REEZ)
2R E
BRARENHESRRESEEYD 158
RIBEE 158
KEEHEZEER
=Rkt
FEErE A K EMERNRE (990)
R EIE (126)
HEZABFE (1,116)
HE—RERBARzWE
RiE®EZE 158
LEZaEFE 1,116
FEPERR B 2 (223)
R 1,051

The gain on disposal is included in “other income” (note 6).

Net cash inflow on disposal
of a subsidiary
Consideration received in cash and cash equivalents

HEWaRFT A [EMYEA L A (HiFE6) °

HK$’'000
FAT
(Unaudited)
(REEHEZ)
HE—EfBATRIZERS
RN FEE
BRREBENREERREEED 158

MEALEEZERERDT « —E-_ZFHHRE
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For the six months ended 30 September 2020 #HZ—Z—ZFF N A =+HIE~EA

20.

SHARE CAPITAL

Authorised:
At 1 April 2019, 31 March 2020,
1 April 2020 and
30 September 2020,
ordinary shares of
US$0.16 each

Issued and fully paid:

At 1 April 2019, ordinary shares
of US$0.16 each

Buy-back of Settlement Shares
for cancellation upon completion
of the Unwinding (note (i)

At 31 March 2020 and 1 April 2020,

ordinary shares
of US$0.16 each

Issuance of Shares upon placing
(note (ii))

At 30 September 2020, ordinary shares R _—=

of US$0.16 each

ERE
RZTE—ILhFMA—AR-
—T-ZF=-fF=+—H"
—ZE-ZTFNA—ABK
—E-TFNA=+H
FRRME0.163 KT B

SBRITRAE:

R-ZZ—-AFWA—H
FIREEC.165ETTH LB

TA R R 25 18 52 A B [0 B 0 82
R A7 I 7 84

(HI5EG)
F:$:§¢5ﬁ5+ S|
=TT FNHA—

S EEO.163ETTHY %
REEZETRG

(B 3E(N))

E—RENA=+AHE
% T (0. 163 TT#) & 3 A%

The owners of the ordinary Shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share at
meetings of the Company. All ordinary Shares rank equally with regard

to the Company’s residual assets.

Notes:

(i) Buy-back of Settlement Shares for cancellation upon completion of the

Unwinding

On 23 January 2020, 40,716,000 ordinary Shares, the Settlement Shares,
were transferred from Starways Global to the Company for cancellation for the
Unwinding (see note 10 for details). On 23 January 2020, the fair value of the
Settlement Shares was HK$1.39 per share, accordingly HK$50,636,000 was
debited to share capital and HK$5,959,000 was debited to share premium.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2020

20. BA&
Number Amount Amount
of Shares equivalent to equivalent to
ROBE HERLE HEREE
US$’000 HK$’000
ES FET
(Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REEZR) CREER)
625,000,000 100,000 778,000
305,076,383 48,813 380,298
(40,716,000) (6,515) (50,636)
264,360,383 42,298 329,662
50,000,000 8,000 62,010
314,360,383 50,298 391,672

BB A SR A R MR I B R RO AR
BRAERARRRNG LIREMFE—
BN —F-AEEBRENESH
RARRBEEN T FHE RS

B aE

0} AR B 5 T8 ST A (20 B8 0 AR AR Y T 81

R—ZT-_ZTF—-—A=+=8"
40,716,000k & AR AR 17 (FAERR (D) B
HREREERERRRERTARRG
# (FBRMFEI0) - R_T=TF—A
ZHE=R -A@RONAFEERER
1.397% 7T+ E 50,636,000/ 7L 2 ;L AR
AN BA }.5,959,0007% 7T B 58 AR 17 % (8 o



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ARBERERGESHH M BERME

For the six months ended 30 September 2020 HE—ZFT=_ZTF AL A=+ H I/~ EA

20. SHARE CAPITAL (Continued)

21.

*

Notes: (Continued)

(i

Placing of Shares

On 17 April 2020, a total of 50,000,000 ordinary Shares (the “Placing
Share(s)”) have been successfully placed to not less than six independent
placees at the placing price of HK$1.10 per Placing Share pursuant to the
terms and conditions of the placing agreement to generate net proceeds
of HK$53,751,000 (gross proceeds of HK$55,000,000 less expenses of
HK$1,249,000).

EVENTS AFTER THE END OF THE REPORTING PERIOD

On 22 October 2020, the Company received an enforcement
judgment ((2020)E ##7075% ) dated 29 September 2020, being
a final judgement, issued by the Higher People’s Court of the
Guangdong Province’ (EHR & = A R%EBT) of the PRC, in relation
to the following rulings:

0

(i)

the enforcement judgment ((2019)E203% £6315% ) issued
by the Shenzhen Intermediate People’s Court of Guangdong
Province (the “Court”), which ruled against the Company’s
appeal on the enforcement notice ((2018)E03#12033%%)
dated 29 April 2019 (the “2019 Enforcement Notice”) and an
enforcement judgment ((2018)£03#120335%% 2 — ) dated 28
April 2019 (the “2019 Enforcement Judgment”), be dismissed;
and

the enforcement of the 2019 Enforcement Notice and the
2019 Enforcement Judgement issued by the Court against the
Company be terminated.

Details of this litigation were set out in the announcements of the
Company dated 10 May 2019, 11 May 2020 and 27 October 2020,
respectively.

For identification purpose only

20.

21.

*

B (48)

BisE: ()

(i) B &R
R-Z-_Z2FmA++E &%
50,000,0008% & @A A% ([ELERM )
EREREDBEORRRIGERES
BERBERGIIOETRNESE T
FORANBBIARA  LIEBFER
T8 % #853,751,000/8 7T (T8 RIB 4 %8
55,000,000/ JT & 2= F 1,249,000/
7T e

WMEHSREEE

RZZE-_ZF+A=-+=H ARFK

IHPBEERE SRARERE LN —

PEPE-_ZE-_TEFALA-TNLBEZH

TTHIR (2020)B 1 187075% ) 2 R & ¥

RANRBBMTER:

() BHEAEREFITHRREAR
EBT (AR ) 2 M 1T #0R
((2019) 203 E63158) * AAET
HARBEHAEHA-_ZT—AN
FOA-t+AhBEHRITENE
((2018)E03%12033%%) (==
—NEFERITEANE])RBEHA
—Z-AEMA -+ BT
HI5R ((2018)203$12033% 2 =)
(ZE—AFHRTHRIDB L
ok

(i) RIEEEREEAATREH
E-NEWNTBOENRITRS
T NFRITHE

IFRRAZHFBANER ARG A

—Z-NEREA+R - —ZT-_ZFHA

+—BFR_ZE_EF+A=-F++tBZA

o,

EHEF
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39



40

Report on Review of Interim Financial Information

FHMBEENFRRE

Crowe

TO THE BOARD OF DIRECTORS OF
ALPHA PROFESSIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial information
set out on pages 4 to 39, which comprise the condensed consolidated
statement of financial position of Alpha Professional Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) as
of 30 September 2020 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (‘IAS 34”). The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information based on our
review. This report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

SCOPE OF REVIEW

Except as explained in the paragraphs headed “Basis for Qualified
Conclusion” below, we conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants. A review of this
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

BASIS FOR QUALIFIED CONCLUSION
Corresponding figures

On 29 January 2019, the Group had acquired (the “Acquisition”) the
entire equity interests in Great Empire International Group Limited (‘GE
International”) and its subsidiaries (collectively the “GE Group”), whose
principal activity was engaged in the provision of biotechnology and
biological gene technology technical services (the “Biological Business”).

During the course of our audit for the year ended 31 March 2019, we
noticed certain inconsistencies between third parties documents and
information provided by the Group and that we had obtained directly for
revenue transactions under the Biological Business. We were unable to
perform practicable audit procedures to verify the inconsistencies in the
documents and information available to us, and to carry out satisfactory
audit procedures to obtain reasonable assurance regarding the occurrence,
completeness and accuracy of the revenue of the Biological Business of
HK$13,904,000, and the corresponding trade receivables balances of
HK$14,751,000 as at 31 March 2019. Furthermore, the intangible assets
and goodwill arising from the Acquisition of GE Group, amounted to
HK$110,943,000 and HK$48,430,000, respectively, had been allocated
to the Biological Business cash generating units. The fair values had been
estimated using the cash flows projections from the Biological Business.
Due to the inconsistencies in documents and information available to us
mentioned above and limitation in the scope of work, we were unable to
assess whether the fair values as at the acquisition date and the recoverable
amount of these assets as at 31 March 2019 were reliably measured.
There were no alternative audit procedures that we could perform to satisfy
ourselves as to whether the carrying amounts of the intangible assets and
goodwill, the associated amortisation expenses attributed to the intangible
assets and tax relating to the Biological Business were free from material
misstatement.

In addition, because of the inconsistencies in the documents and information
described above, there were no alternative audit procedures we could
perform to satisfy ourselves as to the occurrence and existence, accuracy,
valuations, rights and obligations, completeness, classification, disclosure
and presentation of the transactions for the year ended 31 March 2019 and
the assets and liabilities related to the Biological Business as at 31 March
2019. Accordingly, we were not able to obtain sufficient appropriate audit
evidence to determine whether any adjustments to the consolidated financial
statements as at and for the year ended 31 March 2019 were necessary.

On 17 September 2019, the Company entered into a settlement agreement
with the vendor to the Acquisition (the “Vendor”), the guarantor to the
Acquisition and GE International to unwind the Acquisition by the return of
40,716,000 settlement shares from the Vendor plus the settlement cash in
the amount of approximately HK$18,804,000 to be paid by the Vendor to
the Company, and the Company shall transfer its entire legal and beneficial
interest in GE International to the Vendor (the “Unwinding”).
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Report on Review of Interim Financial Information

FHMBEENFRRE

BASIS FOR QUALIFIED CONCLUSION (Continued)

Corresponding figures (Continued)

Prior to the completion of the Unwinding on 23 January 2020, the Group
recognised a loss from discontinued operation of HK$64,357,000 for
the six months ended 30 September 2019 for the Biological Business.
As mentioned above, due to the inconsistencies in the documents and
information provided, we are unable to determine whether adjustments might
be necessary for the opening balances of assets, liabilities and reserves
as at 1 April 2019, the loss from discontinued operation for the six months
ended 30 September 2019 and the closing balances of assets, liabilities and
reserves as at 30 September 2019.

Any adjustments that might have been found to be necessary in respect
of the above would have a consequential effect on the Group’s financial
performance and cash flows for the six months ended 30 September 2019,
and the related disclosures thereof in the interim financial information.

QUALIFIED CONCLUSION

Except for the adjustments to the interim financial information that we might
have become aware of had it not been for the situation described in the
paragraphs headed “Basis for Qualified Conclusion” above, based on our
review, nothing has come to our attention that causes us to believe that
the interim financial information is not prepared, in all material respects, in
accordance with IAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 25 November 2020

Chan Wai Dune, Charles
Practising Certificate Number PO0712
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Management Discussion and Analysis

FINANCIAL RESULTS

The Company and its subsidiaries (collectively the “Group”) reported
improved business results for the six months ended 30 September 2020
as compared to the same period of last year. The loss for the period of the
Group for the six months ended 30 September 2020 was approximately
HK$3.3 million (2019: HK$88.5 million), a decrease of HK$85.2 million as
compared to the same period of last year. The substantial reduction in the
loss was primarily attributable to: (i) the recognition of a one-off impairment
loss of the assets held for sale of HK$66.2 million for the six months
ended 30 September 2019 on the discontinued operation of the provision
of biotechnology and biological gene technology technical services (the
“Biological Business”), which was non-recurring; (i) a net profit of HK$8.6
million contributed by the Group’s new business segment of the trading
of milk powder and baby foods (the “Milk Products Business”) during the
period; and (i) a reduction of loss from the provision of mobile handset
solution (the “Mobile Business”) during the period as compared to the
corresponding period in 2019.

The revenue of the Group for the six months ended 30 September 2020
from continuing operations was approximately HK$103.2 million (2019:
HK$90.0 million), representing an increase of 14.7% compared to the same
period of last year, which was primarily due to a significant contribution of
revenue from the Milk Products Business and partially offset by a decrease
in revenue from the Mobile Business. The loss for the period attributable to
the owners of the Company from continuing operations was approximately
HK$3.3 million (2019: HK$23.7 million). The basic loss per share from
continuing operations amounted to HK1.1 cents (2019: HK7.8 cents).

For the six months ended 30 September 2020, the administrative expenses
of the Group for continuing operations amounted to approximately HK$10.7
million (2019: HK$16.9 million), representing a decrease of 36.7% as
compared to the same period of last year. This was mainly due to the
decrease of an impairment loss of trade receivables.

BUSINESS REVIEW

The Group is principally engaged in the Milk Products Business and the
Mobile Business.

Milk Products Business — Continuing operations

Since the Group’s acquisition of subsidiaries which are principally engaged
in the trading of milk powder and baby foods in February 2020, the Group
has been running its Milk Products Business with a focus on cross-
border milk powder trading in the People’s Republic of China (the “PRC”),
Hong Kong and Australia. For the six months ended 30 September 2020,
the revenue of the Milk Products Business was approximately HK$75.6
million, of which the revenue of sales of milk powder and baby foods was
approximately HK$75.0 million, franchise fee income was approximately
HK$0.6 million, and the corresponding gross profit was approximately
HK$9.3 million. The reportable segment profit (adjusted EBITDA) was
approximately HK$9.0 million.
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Management Discussion and Analysis
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During the period, the Group sold products under three milk powder brands
from Australia and New Zealand respectively, namely “A2”, “Bubs” (including
the namesake brand and the two adult milk powder sub-brands thereunder,
being “Capela” and “Caprilac”) and “Aptamil”. For the six months ended 30
September 2020, the Group’s revenue from sales of the products under the
three brands of “A2”, “Bubs” and “Aptamil” were approximately HK$30.1
million, HK$22.6 million and HK$22.3 million, respectively, accounting for
40.1%, 30.2% and 29.7% of the revenue of sales of milk powder and baby
foods, respectively.

Mobile Business - Continuing operations

During the period, the operation and results of the Mobile Business
were inevitably affected as a result of the Coronavirus disease 2019 (the
“COVID-19"). The operations of the Mobile Business were scaled down as
the sales was severely hit. Regionally, the revenue of the Mobile Business
attributed from Dubai and South Africa have fallen by 100% respectively
as compared to the corresponding period of last year. For the six months
ended 30 September 2020, the revenue of the Mobile Business was
approximately HK$27.6 million (2019: HK$90.0 million), representing a
decrease of 69.3% as compared with the corresponding period of last year,
and the reportable segment loss (adjusted EBITDA) was approximately
HK$7.9 million (2019: HK$19.1 million).

FINANCIAL REVIEW

Financial Resources, Liquidity and Capital Structure

On 17 April 2020, 50,000,000 ordinary shares of the Company (the
“Share(s)”) were issued additionally by way of placing (the “Placing”), raising
gross proceeds of HK$55.0 million. Details of the Placing were set out in the
section headed “The Placing and Use of Proceeds”.

As at 30 September 2020, the trade and other receivables were
approximately HK$67.2 million (31 March 2020: HK$120.2 million), the
decrease was mainly attributable to the disposal of accounts receivables
(before impairment) of approximately US$5.1 million as elaborated below
and a decrease in prepayments to suppliers of approximately HK$27.3
million. On 24 June 2020, H K Rich Technology International Company
Limited (“HK Rich”), a direct wholly-owned subsidiary of the Company,
as vendor and BH Management Company Limited (“BH Management”)
as purchaser entered into the disposal agreement, pursuant to which HK
Rich agreed to sell, and BH Management agreed to acquire, the accounts
receivables amounting to approximately US$5.1 million at the consideration
of HK$30.0 million. The transaction was completed on 26 June 2020.
Details of the transaction were set out in the announcements of the
Company dated 24 June 2020 and 26 June 2020, respectively.

Except for the proceeds received from the issuance of Shares through the
Placing and from the disposal of accounts receivables, the Group’s capital
expenditure, daily operations and investments for the six months ended 30
September 2020 are mainly funded by cash generated from its operations
and loan from a financial institution. The liquidity and financing requirements
of the Group are reviewed on a regular basis. On 3 April 2020, the Group
had repaid the loan from a financial institution amounting to HK$10.0 million
with the Group’s internal funds.
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Management Discussion and Analysis

As at 30 September 2020, the Group had current assets of approximately
HK$247.3 million (31 March 2020: approximately HK$160.5 million)
and current liabilities of approximately HK$89.1 million (31 March 2020:
approximately HK$53.2 million). With the expansion of operations of the
Milk Products Business, (i) the inventories of the Group increased from
approximately HK$12.1 million as at 31 March 2020 to approximately
HK$77.2 million as at 30 September 2020; and (i) the trade and other
payables of the Group increased from approximately HK$32.4 million as at
31 March 2020 to approximately HK$84.3 million as at 30 September 2020.
The liquidity of the Group as evidenced by the current ratio (current assets
over current liabilities) was 2.78 times (31 March 2020: 3.01 times).

As at 30 September 2020, the Group maintained cash and bank balances
of approximately HK$102.5 million (31 March 2020: approximately HK$27.9
million), of which 88.6% (31 March 2020: 79.5%) were denominated in
Hong Kong dollars (‘HK$”) or United States dollars (‘US$"). The increase of
cash and bank balances of approximately HK$74.6 million as compared to
the position as at 31 March 2020 was mainly due to the proceeds received
from the Placing and the disposal of accounts receivables.

The Group had no outstanding borrowings as at 30 September 2020 (31
March 2020: HK$10.0 million).

The Group’s strategy was to maintain the gearing ratio at the lowest as
possible. The gearing ratio (calculated by net debt over total equity) of the
Group as at 30 September 2020 was as follows:

BEERE
R E RIRITERR

Total debt
Less: cash and bank balances

Net debt BEFHE
Total equity e
Gearing ratio BEABLE
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Treasury Policy and Financial Management

The Group'’s treasury policy aims to ensure that (i) the funding requirements
for capital commitments, investments and operations of the Group can be
fulfilled; and (i) liquidity can be managed to ensure that fund inflows are
matched against all maturing repayment obligations to enhance cash flow
management.

The Group aims to minimise its financial risk exposure. The Group’s policy
is not to engage in speculative derivative financial transactions and not to
invest its existing capital resources in financial products with significant
risks.

Risk of Foreign Exchange Fluctuation

As the Group’s cash and bank balances and transactions are mainly
denominated in HK$, Renminbi, Australian dollars and US$, the directors
of the Company (the “Director(s)”) considered the Group was exposed to
exchange risk. For the six months ended 30 September 2020, the Group
did not use any financial instruments for hedging purpose and the Group did
not have any hedging instruments outstanding as at 30 September 2020.
The Group will monitor closely the exchange rate risk arising from the
Group’s existing operations and potential new investments in the future, and
will implement necessary hedging arrangement to mitigate any significant
foreign exchange risks when and if appropriate.

Charge on Group Assets

As at 30 September 2020, the Group did not have any charges on its
assets (31 March 2020: Nil).

Contingent Liabilities

The Group had no contingent liabilities as at 30 September 2020 (31 March
2020: Nil).

Material Capital Commitments

The Group had no material capital commitments as at 30 September 2020
(81 March 2020: Nil).

Significant Investments Held

The Group did not hold any significant investments as at and for the six
months ended 30 September 2020.

Material Acquisitions and Disposals

The Group had no material acquisitions and disposals of subsidiaries,
associates or joint ventures for the six months ended 30 September 2020.
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Management Discussion and Analysis

Future Plans for Material Investments or Capital Assets

Save as disclosed in the section headed “The Placing and Use of
Proceeds”, the Group did not have other plan for material investments or
acquisition of material capital assets as at 30 September 2020.

Event after the End of the Reporting Period

Details regarding the event after the end of the reporting period are set out
in note 21 to the condensed consolidated interim financial information on
page 39.

LITIGATION UPDATE

On 22 October 2020, the Company received an enforcement judgment
(2020)E £ #570757% ) dated 29 September 2020, being a final judgement,
issued by the Higher People’s Court of the Guangdong Province (EER & S
M ARERT) of the PRC, in relation to the following rulings:

() the enforcement judgment ((2019)Z03%1 263155 ) issued by the
Shenzhen Intermediate People’s Court of Guangdong Province
(the “Court”), which ruled against the Company’s appeal on the
enforcement notice ((2018) 2031203355 ) dated 29 April 2019 (the
“2019 Enforcement Notice”) and an enforcement judgment ((2018)
E03%120335% 2 =) dated 28 April 2019 (the “2019 Enforcement
Judgment”), be dismissed; and

(i) the enforcement of the 2019 Enforcement Notice and the 2019
Enforcement Judgement issued by the Court against the Company
be terminated.

Details of this litigation were set out in the announcements of the Company
dated 10 May 2019, 11 May 2020 and 27 October 2020, respectively.

EMPLOYEES

As at 30 September 2020, the Group had 27 employees (31 March
2020: 34). Total staff cost from continuing operations, including Directors’
emoluments, of approximately HK$4.4 million (2019: approximately HK$4.9
million) was incurred for the six months ended 30 September 2020. The
Group maintains a policy of paying competitive remuneration. Remuneration
of employees which included salary and discretionary performance bonus
is decided with reference to the results of the Group, the market level as
well as individual performance and contributions. Remuneration packages
(including performance bonus) are reviewed on a regular basis.

THE PLACING AND USE OF PROCEEDS

On 26 March 2020, the Company entered into the placing agreement (the
“Placing Agreement”) with Morton Securities Limited (the “Placing Agent”),
pursuant to which, the Placing Agent has conditionally agreed, as the
placing agent of the Company, to procure, on a best effort basis, not less
than six placees (the “Placees”) to subscribe for up to 50,000,000 Shares
(the “Placing Share(s)”) at the placing price of HK$1.10 per Placing Share.
The market price of the Share on 26 March 2020, the date on which the
terms of the Placing were fixed, was HK$1.25 per Share.
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Management Discussion and Analysis
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The Placing Shares were allotted and issued under the general mandate
granted to the Directors at the annual general meeting of the Company
convened on 28 August 2019. The Directors are of the view that the Placing
will enhance the capital base and shareholders base of the Company.
In addition, the net proceeds of the Placing will strengthen the Group’s
financial position supporting the operations and business development
of the Group. The Placing was completed on 17 April 2020, a total of
50,000,000 Placing Shares have been successfully placed to not less
than six Placees who are individuals, professionals, institutional or other
investors whom the Placing Agent has procured to subscribe for any of
the Placing Shares pursuant to its obligations under the Placing Agreement
who (including its ultimate beneficial owners) are regarded as public (as
defined in the Listing Rules) and independent of and not connected with
the Company, the Directors, chief executive and substantial shareholders of
the Group or any of their respective associates. The gross proceeds from
the Placing were HK$55.0 million while the net proceeds was approximately
HK$53.8 million (after deduction of commission and other expenses of
the Placing), representing a net issue price of approximately HK$1.08 per
Placing Share. It is intended that the net proceeds would be used by the
Group for (i) general working capital; and (ii) financing future investment or
new business development as and when opportunities arise. The Group
currently does not have any intention to change its plan for the use of
proceeds. Details of the Placing were set out in the announcements of the
Company dated 26 March 2020 and 17 April 2020, respectively.

As at 30 September 2020 and the date of this interim report, a total of
approximately HK$20.0 million of the net proceeds from the Placing had
been utilised by the Group as general working capital for the Milk Products
Business. There is no specific timeline for the utilisation of the remaining net
proceeds of HK$33.8 million.

BUSINESS DEVELOPMENT

The Group’s business strategy has been to (i) reinforce the existing business
foundation; (i) strengthen the Group’s competitive edge; and (i) actively
seek opportunities of business development and diversification.

Since the completion of the acquisition of subsidiaries engaged in the Milk
Products Business by the Group in February 2020, the Group has devoted
considerable resources to such business. The Milk Products Business,
being a new business segment of the Group, has achieved impressive
performance during the period. The brands of “Aptamil” and “A2” enjoy a
high level of awareness in the PRC and have a relatively stable customer
base. The Group will continue to optimise the sales strategies of these two
brands in the future. During the period, the Group has started to introduce
the sales of milk products under the “Bubs” brand and will actively promote
such brand in the future with the aim of increasing its brand awareness and
market share in the PRC, hoping to boost the overall business performance
of the Group.

With respect to the Australian market, the Group has gradually established
a more complete and stable supplier and customer base, and will strive to
maintain relationships with suppliers and customers for steady development
in the future.
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Management Discussion and Analysis

Regarding the target customers, the Group has been actively developing
different customer base and has introduced the sales of milk powder
products for adults under the brands of “Capela” and “Caprilac”, targeting
both adult and elderly customers. Meanwhile, the Group has also actively
promoted product diversification. In the fourth quarter of 2020, the Group
plans to introduce a newly developed series of infant health care products
under the “Bubs” brand to meet the increasing demand of existing and
potential customers.

The successive lockdown of certain cities and countries across the world
due to the worldwide outbreak of COVID-19 since the beginning of 2020
has disrupted the procurement of raw materials in the global supply chain,
labour mobility, port operations and import and export transportation, which
has exerted an impact on the international economy. The sales of mobile
handsets by manufacturers have been greatly affected, with a significant
impact on the Group’s existing and pending orders. On the one hand, this
has resulted in overstocking of raw materials and, on the other hand, longer
delivery times for existing orders, which put tremendous pressure on the
operations and performance of the Mobile Business during the period.

OUTLOOK

The worldwide outbreak of COVID-19 in 2020 has resulted in economic
downturn to varying degrees across the world. Compared to the tourism,
service and luxury product industries, infant milk powder, as a necessity,
has been affected but only to a limited extent. In respect of the current
markets of Australia and the PRC, being the end markets of the Group’s
major products, Australia is doing well in general, while economic activities
in the PRC have resumed. It is believed that the sales of the Milk Products
Business will increase steadily along with the recovery of the economies
of both countries in the future. The introduction of new products, the
improvement in the entire product portfolio and the expansion of the
customer base will not only enable further development of the Milk Products
Business, but also enhance the stability of the future revenue of the Group.

The Mobile Business is facing a certain degree of pressure from the
unstable environment of existing market competition and expected
economic downturn. In response to the international environment and in
light of the Group’s past experience, the Group will continue to focus on
the development of the medium and low-end mobile phone markets in the
future, maintain and explore the current markets in Bangladesh, India and
Vietnam, and aim to actively and continuously expand its foothold in the
target markets including Southeast Asia, Africa, South America and Europe.
The Group will also further strengthen its internal management, shorten
the turnover time of the supply chain, and reduce expenditure so as to
overcome the external challenges.

In 2020, the pandemic brought an unprecedented impact on enterprises
around the world. Various industries are undergoing changes, and both
crises and opportunities have emerged for enterprises. In order to improve
its business performance and maintain its long-term value, the Group
will continue to develop in line with its business strategy in an attempt
to reinforce its business foundation, strengthen its competitive edge and
capture opportunities for business development and diversification.
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THE “EXCEPT FOR” REVIEW CONCLUSION ISSUED BY
AUDITOR

Reason for Issuing of the “Except for” Review Conclusion and the
Impact on the Financial Position

Reference is made to the section headed “The Disclaimer of Opinion Issued
by Auditor” under the “Management Discussion and Analysis” in the annual
report 2020 of the Company and the issue of the “except for” review
conclusion by the auditor of the Company (the “Auditor”) as disclosed in the
“Report on review of interim financial information” from pages 40 to 42 in
this interim report.

On 29 January 2019, the Group had acquired (the “Acquisition”) the
entire equity interests in Great Empire International Group Limited (‘GE
International”) and its subsidiaries (collectively the “GE Group”), whose
principal activity was engaged in the Biological Business.

After the Acquisition of the GE Group, the Auditor issued a disclaimer of
opinion in the consolidated financial statements of the Group for the year
ended 31 March 2019 because:

(@)  the Auditor was unable to perform practicable audit procedures to
verify the inconsistencies in the documents and information available,
and to carry out satisfactory audit procedures to obtain reasonable
assurance regarding the occurrence, completeness and accuracy
of the revenue of the Biological Business, and the corresponding
trade receivables balances of approximately HK$14.8 million as at 31
March 2019;

(b) in relation to the intangible assets and goodwill arising from the
Acquisition of the GE Group, which amounted to approximately
HK$110.9 million and approximately HK$48.4 million, respectively,
the Auditor was unable to assess whether the fair values as at the
acquisition date and the recoverable amount of these assets as at
31 March 2019 are reliably measured. There are no alternative audit
procedures that the Auditor could perform to satisfy itself as to
whether the carrying amounts of the intangible assets and goodwill,
the associated amortisation expenses attributed to the intangible
assets and tax relating to the Biological Business were free from
material misstatement; and

(c) due to the inconsistencies in the documents and information provided
as described above, there were no alternative audit procedures
the Auditor could perform to satisfy itself as to the occurrence and
existence, accuracy, valuations, rights and obligations, completeness,
classification, disclosure and presentation of the transactions for the
year ended 31 March 2019 and the assets and liabilities related to
the Biological Business as at 31 March 2019, and accordingly, the
Auditor was not able to obtain sufficient appropriate audit evidence
to determine whether any adjustments to the consolidated financial
statements as at and for the year ended 31 March 2019 were
necessary.
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Management Discussion and Analysis

During the year ended 31 March 2020, the board of the Directors decided
to unwind the Acquisition by disposing of GE International. Prior to the
completion of the disposal of GE International on 23 January 2020, the
Group recognised a loss from discontinued operation of approximately
HK$64.4 million for the six months ended 30 September 2019 for the
Biological Business. As mentioned above, due to the inconsistencies in the
documents and information provided, the Auditor was unable to determine
whether adjustments might be necessary for the opening balances of
assets, liabilities and reserves as at 1 April 2019, the loss from discontinued
operation for the six months ended 30 September 2019 and the closing
balances of assets, liabilities and reserves as at 30 September 2019, and
the Auditor has issued the “except for” conclusion (the “Except For Review
Conclusion”) on the Group’s interim financial information for the six months
ended 30 September 2020 which merely related to figures for the six
months ended 30 September 2019 shown as corresponding figures and
comparative financial information in the condensed consolidated interim
financial information of the Group for the six months ended 30 September
2020.

Position of the Management and the Audit Committee

Since the GE Group ceased to be subsidiaries of the Group upon
completion of the disposal of GE International on 23 January 2020, the
Group did not continue to carry out the Biological Business. Therefore, the
management of the Company is of the view that the Except For Review
Conclusion would not be carried forward to the six months ending 30
September 2021. The audit committee of the Company has reviewed and
agreed with the management’s position.

Plans to Address the Issue

It is expected that the Except For Review Conclusion would not be carried
forward to the six months ending 30 September 2021. It is considered that
unwinding the Acquisition by disposing of GE International (which has been
completed during the year ended 31 March 2020) is the final step taken by
the Company to address the issues arising from the Biological Business,
and save for the disposal, the Company has no further plans to address the
Except For Review Conclusion.

* For identification purpose only
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Corporate Governance and Other Information

TEREAREMER

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix 14
to the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) throughout
the six months ended 30 September 2020, save and except for the
deviation as follows:

During the period, the Company has not met (i) the minimum of three
independent non-executive directors of the Company (the “Director(s)”)
requirement under Rule 3.10(1) of the Listing Rules; (i) the composition
requirement of the audit committee of the Company (the “Audit Committee”)
under Rule 3.21 of the Listing Rules; (i) the chairman and composition
requirement of the remuneration committee of the Company (the
“Remuneration Committee”) under Rule 3.25 of the Listing Rules; and (iv)
the composition requirement of the nomination committee of the Company
(the “Nomination Committee”) under code provision A.5.1 of the CG Code.
Over the past few months, the Company has been actively seeking suitable
candidate(s) with appropriate expertise and relevant qualifications to fill
the vacancy occasioned by the resignation of Mr. Cui Songhe. Due to,
among other things, the continued spread of the Coronavirus disease 2019,
lockdowns, travel restrictions and other pandemic containment measures
imposed by government authorities in the People’s Republic of China and
Hong Kong, the Company has faced difficulties in identifying and organising
site visits and physical meetings with potential independent non-executive
Director candidate(s) to fill the vacancy occasioned by the resignation of Mr.
Cui Songhe and thus, been unable to comply with the requirements under
Rules 3.10(1), 3.21 and 3.25 of the Listing Rules, and code provision A.5.1
of the CG Code.

Following the appointment of Mr. Ngai Wah Sang as an independent
non-executive Director, the chairman of the Remuneration Committee
and a member of each of the Audit Committee and the Nomination
Committee and the cessation of Mr. Yi Peijian as a member of each of the
Remuneration Committee and the Nomination Committee on 28 October
2020, the Company has complied with the requirements under Rules
3.10(1), 3.21 and 3.25 of the Listing Rules, and code provision A.5.1 of the
CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transaction by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules.

Specific enquiry has been made to each of the Directors and all Directors

confirmed that they have complied with the required standards as set out in
the Model Code throughout the six months ended 30 September 2020.
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Corporate Governance and Other Information

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Company and its subsidiaries
(collectively the “Group”) and discussed financial reporting matters including
a general review of the unaudited interim financial report for the six months
ended 30 September 2020. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group’s external auditor in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants as well as reports obtained from management. The Audit
Committee has not undertaken detailed independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company for the six months
ended 30 September 2020.

INTERIM DIVIDEND

The board of the Directors does not recommend the payment of an interim
dividend for the six months ended 30 September 2020 (2019: Nil).

CHANGES IN DIRECTORS’ INFORMATION

The changes in Directors’ information since the date of the 2020 annual
report of the Company required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules are set out below:

Mr. Yi Peijian, an executive Director, ceased to be a member of each of the
Remuneration Committee and the Nomination Committee with effect from
28 October 2020. He has also resigned as a director of Chengdu Zhifutong
New Information Technology Services Company Limited* ( 5 #B3% i@ ¥ &
ARAMIARIE AR AR ) and TFKT True Holdings in August 2020 and October
2020, respectively.

CAPITAL STRUCTURE

As at 30 September 2020, the total number of issued shares of the
Company (the “Shares”) was 314,360,383 of US$0.16 each (31 March
2020: 264,360,383 Shares of US$0.16 each).

Details of movements in share capital of the Company for the six months
ended 30 September 2020 are set out in note 20 to the unaudited
condensed consolidated interim financial information.
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TEREAREMER

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) at the annual general meeting held on 8 September 2020. The
Share Option Scheme became effective for a term of 10 years commencing
from 8 September 2020. A summary of the principal terms of the Share
Option Scheme was set out in the circular of the Company dated 30 July
2020.

Since the adoption of the Share Option Scheme on 8 September 2020
and up to 30 September 2020, no share options under the Share Option
Scheme were granted, exercised, lapsed or cancelled. As at 30 September
2020, the Company has no outstanding options under the Share Option
Scheme.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2020, the interests of the Directors, chief executives
and their associates in the shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap.571 of the Laws of Hong Kong)
(the “SFQ”), as recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

Long Positions in the Shares, Underlying Shares and Debentures of
the Company

BB g3

ARRERZZE-ZFNANBRTZERE
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BhEAm —Z—TFAANBE+FF
B BBEA B Z T EGFBIZC N A H
R-E_TFLA=Z+THZARBBR-

B-Z-ZFNANBRMNBRETEE
ToREAAZTH BIEREBEBRET SR
1T - RS SRR Ffijiﬂ
A=1+8 RIFERET S R RBERT
oS A -

EENES 2D

RZZBZZFAA=+TH EF TETHA
BRREZBMBARAAT RERBEE (F
HERESRABGD (BEEMFEST1E) ([
F KRB IGGI ) EXVED) B - BB K&
ErFPEANELR 2 SEEDRENMREE
7 MR IGPIEB2(FAFENERMA - B
RBIZETRISITAEG NR R REBEFINT -

RAEQRWRD HERARESPHEFE
Approximate

percentage of
the total number

Number of of issued Shares Note ")
Name of Director Capacity Shares held HEBITRDEHE 2
=t g sk oS A B E 2 L e
Mr. Xiong Jianrui Interests of controlled corporation 177,965,114 56.61%
AR RI3 5E A& REEEER (Note 2
(BzE2)
Mr. Yi Peijian Interests of controlled corporation 177,965,114 56.61%
SIERTE L E S (Note 2
(W)
Notes: B 5
1. The percentage of the total number of issued Shares is based on the 314,360,383 1. EETRMEB AL DIRER _Z_ZF
Shares issued as at 30 September 2020. NAZ=+HEB%172314,360,383% 1D M 7€ °
2. These 177,965,114 Shares were beneficially owned by Alpha Professional 2. 2 %177,965,1140% i% 15 B3 Alpha Professional

Development Limited, a company incorporated in the British Virgin Islands (‘Alpha
Professional Development”), which in turn was owned as to 50% by Mr. Xiong Jianrui
and as to 50% by Mr. Yi Peijian. Therefore, each of Mr. Xiong Jianrui and Mr. Yi
Peijian is deemed to be interested in the entire 177,965,114 Shares held by Alpha
Professional Development.
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Long Positions in the Shares of the Associated Corporation of the
Company (as defined in the SFO)

TREABRHEMBES

RAREHEESER (G
BROHIERE

ERFERMEHRG)H

Number of Percentage in
issued ordinary the associated

shares held corporation
Name of Director Name of associated corporation ~ Capacity e 817 REEEE 2
EEEB HECEE AR 14 ZERYAE Batt
Mr. Xiong Jianrui Alpha Professional Development Beneficial Owner 50 50%
AR RIS A& Alpha Professional Development BEnEAA
Mr. Yi Peijian Alpha Professional Development Beneficial Owner 50 50%
SERIEE Alpha Professional Development BEmlEAA

Save as disclosed above, as at 30 September 2020, none of the Directors,
chief executives of the Company nor their associates had any other
personal, family, corporate and other interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 30 September 2020, the following persons or entities, other than
Directors or chief executives of the Company, had or were deemed to have
interests or short positions in the Shares or underlying Shares which were
recorded in the register required to be kept by the Company under section
336 of the SFO, or which were notified to the Company:

Long Position in the Shares and Underlying Shares

BEXHEEEN R_ZE-_FTFEALA=1+8"
BMEEE AQREFETRABRESZHE
ARAR QRS EA M FEEERE (E&EREFEHFK
AR E GBI ZEXVER) BIRR 17D - AR (D SHEH
BEEMEMBEA Rk 28 REMERK
\”ﬁ"ﬁﬁ,\naﬁ‘ﬁwﬁﬁ B 5 K ERE 610 2835214
BAFENZRMA RBEESTRSITHE
$ A R H A2 Ffr o

FERRREMA L 2R

RIZBZZ2FAA=TH UTALHER (I
FERHARARREETHAR) RN NAEH
Bim BEIEELSEAREESLPE K
DIE3B6IIRERFEAELMA BT
RABEERIAR

PR RABERD 2FE

Approximate
percentage of

Number of the total number

issued Shares held of issued Shares Note "

Name of shareholder Capacity FriEg 1T HERTROEHE >

BREREB g4 BRHEE BAE DL e

Alpha Professional Development Beneficial owner 177,965,114 56.61%

Alpha Professional Development Bz # A A

Sun Hung Kai Structured Finance Person having a security interest in 177,965,114 56.61%
Limited shares (cie 2)
MBEAEREBRAR HERMDORERRODAL (HikE2)

Shipshape Investments Limited Interests of controlled corporation 177,965,114 56.61%
Shipshape Investments Limited ZiEEE R Noieig)
B

Sun Hung Kai & Co. Limited Interests of controlled corporation 177,965,114 56.61%

BEBRAA HEEEER

(Note 2)

(Hi7E2)
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TEERREMER

issued Shares held

Approximate
percentage of

the total number

of issued Shares Mote )

Number of

Name of shareholder Capacity FriFe 1T HERITRMEEZ
REREB g% ROEE BAE DL (e
Allied Properties (H.K.) Limited Interests of controlled corporation 177,965,114 56.61%
EME (BR)BRAA LR R (Note 3)

(B EE3)
Allied Group Limited Igterests of controlled corporation 177,965,114 56.61%
B A R EARA A TR ote3)

(Wi 3£3)
Lee Seng Hui Iﬂterests of controlled corporation 177,965,114 56.61%
e FHEE R (Note 9

(HfEE3)
Lee Seng Huang Interests of controlled corporation 177,965,114 56.61%
FRE REEERER (Note 3)

(B £E3)
Lee Su Hwei Igterests of controlled corporation 177,965,114 56.61%
ERE REEE R W=DE]

(Wi 3:3)
Notes: B 5

The percentage of the total number of issued Share is based on the 314,360,383
Shares issued as at 30 September 2020.

Sun Hung Kai Structured Finance Limited was wholly owned by Shipshape
Investments Limited which was in turn wholly owned by Sun Hung Kai & Co. Limited.
Therefore, through Sun Hung Kai Structured Finance Limited’s having a security
interest in the 177,965,114 Shares, each of Shipshape Investments Limited and Sun
Hung Kai & Co. Limited was deemed to be interested in the 177,965,114 Shares.

Allied Properties (H.K.) Limited (“APL”) held 100% interest in AP Jade Limited
which in turn held 100% interest in AP Emerald Limited. AP Emerald Limited held
approximately 62.71% interest in Sun Hung Kai & Co. Limited. APL was therefore
deemed to have an interest in the shares in which Sun Hung Kai & Co. Limited was
interested.

APL was a non wholly-owned subsidiary of Allied Group Limited (“AGL”") as of 30
September 2020. AGL was therefore deemed to have an interest in the shares in
which APL was interested.

Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of
the Lee and Lee Trust, being a discretionary trust. The Lee and Lee Trust controlled
approximately 74.96% of the total number of issued shares of AGL (inclusive of Lee
Seng Hui's personal interests) and was therefore deemed to have an interest in the
shares in which AGL was interested through APL.

Save as disclosed above, as at 30 September 2020, there were no other
persons or entities, other than Directors or chief executives of the Company,
had or were deemed to have interests or short positions in the Shares or
underlying Shares which were recorded in the register required to be kept
under section 336 of the SFO, or which were notified to the Company.

* For identification purpose only
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