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Interim Dividend
FRHEARR B

The board (the “Board”) of directors (the “Director(s)”) of China
Agri-Products Exchange Limited (the “Company” together with
its subsidiaries, collectively the “Group”) has resolved not to
declare any payment of interim dividend for the six months ended
30 September 2020 (the “Period”) (for the six months ended 30
June 2019 (“2019 Corresponding Period”): Nil).

Management Discussion and Analysis
EEENWR N

SUMMARY OF FINANCIAL RESULTS

Turnover, Gross Profit and Segment Result

For the Period, the Group recorded a turnover of approximately
HK$292 million, representing a decrease of approximately
HK$170 million or approximately 37% from approximately
HK$462 million for the six months period ended 30 June 2019
as property sales recognition was lower than that of the 2019
Corresponding Period. The below table summarises the key
financial performance of the Group:

TEREMRXHARIA(HRAREREHM
BrR siErEE)EE(EE)e(ES
BERBETRNEE_Z_ZFNAA=TH
EAREATHFBE) 2+ HkE BE-F—
NERA=TRLERNEAT=2-hHEH
Bl : ) e

B REARE

LR ENRDEFRE

HEAHB AEEHBEEED
292,000,000 7T - REZE=_Z—NLF A
=+ 817518 A 4462,000,00058 7T 4 £
170,000,00078 7T #137% * Itk YA FER K
MEBRERR T NG REHM  AEEZ
ZHHRAMAAT -

For the six months ended For the six months ended
30 September 2020 30 June 2019
BE-ZC-BE HEZZ—NE
ARA=tTAHLEARER NAZTHIEAER
Agricultural Agricultural
Produce Produce
Exchange Exchange
Market Property Market Property
HKS$ million and approximate % Operations Sales Total Operations Sales Total
RERER REREm
BEERRBNEDL RH % NEHE Hy RHTH NEHEE #;
Turnover 183 109 292 196 266 462
BRE
Gross Profit 126 25 151 136 83 219
£
Segment Result 72 21 93 91 43 134
PEEE
Gross Profit to Turnover 69% 23% 52% 69% 31% 47%
ENEE%BE AN
Segment Result to Turnover 39% 19% 32% 46% 16% 29%
DHEEHEEEL AN




During the Period, the Group recorded a gross profit and
a segment result of approximately HK$151 million and
approximately HK$93 million, respectively (for the six months
ended 30 June 2019: approximately HK$219 million and
approximately HK$134 million, respectively), representing
a decrease of approximately 31% and approximately 31%,
respectively, as compared to the 2019 Corresponding Period.
The decrease is mainly due to the COVID-19 pandemic which
slowed down the properties sales activities during the Period and,
therefore, lower the related sales recognition compared to the
2019 Corresponding Period.

General and Administrative Expenses, Selling Expenses and
Finance Costs

The Group recorded general and administrative expenses of
approximately HK$79 million in the Period (for the six months
ended 30 June 2019: approximately HK$92 million). The
decrease is mainly due to the implementation of cost saving
policies during the Period. Selling expenses were approximately
HK$15 million in the Period (for the six months ended 30 June
2019: approximately HK$39 million), which is mainly due to the
effect of COVID-19 pandemic that slowed down the property
sales activities. Finance costs were approximately HK$82
million in the Period (for the six months ended 30 June 2019:
approximately HK$94 million) and such decrease is mainly due to
the repayment of interest-bearing debts.

Net Gain in Fair Value of Investment Properties and
Written Down of Stock of Properties

The net gain in fair value of investment properties was
approximately HK$39 million (for the six months ended 30 June
2019: net gain of approximately HK$60 million). Such gain is
mainly due to the improvement of income derived from Wuhan
Baisazhou Agricultural and By-Product Exchange Market
(“Wuhan Baisazhou Market”) and Luoyang Hongjin Agricultural
and By-Product Exchange Market (“Luoyang Market”). Stock
of properties value of approximately HK$2 million was impaired
during the Period (no stock of properties value was impaired
during the six months ended 30 June 2019). The fair value was
arrived at based on the valuations carried out by an independent
firm of qualified professional valuers. The professional valuers are
professional members of The Hong Kong Institute of Surveyors
and the valuations conform to the Valuation Standard of The
Hong Kong Institute of Surveyors.
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Management Discussion and Analysis
BEENWE DN

Change in Fair Value of Derivative Financial Instruments

During the Period, net loss in fair value of derivative financial
instruments was approximately HK$308,000 (for the six months
ended 30 June 2019: net gain of approximately HK$69,000) due
to the closer to the maturity date.

Loss Attributable to Owners of the Company

The loss attributable to owners of the Company for the Period
was approximately HK$23 million as compared with the profit
attributable to owners of the Company of approximately HK$8
million in the 2019 Corresponding Period. The Group recorded
profit from operations before fair value change of investment
properties and impairment of approximately HK$67 million and
profit from operations of approximately HK$105 million for the
Period (for the six months ended 30 June 2019: approximately
HK$98 million and approximately HK$158 million, respectively).
The loss attributable to owners of the Company are mainly due to
the decrease of properties sales recognition and decrease in net
gain in fair value of investment properties.

REVIEW OF OPERATIONS

During the Period, the Group was principally engaged in
management and sales of properties in agricultural produce
exchange markets in the People’s Republic of China (the
“PRC”). The COVID-19 pandemic affected the properties sale
performance and the operating performance of agricultural by-
products exchange markets of the Group.

Agricultural Produce Exchange Markets
Hubei Province

Wuhan Baisazhou Market

Located in the provincial capital of Hubei Province, the PRC,
Wuhan Baisazhou Market is one of the largest agricultural
produce exchange market operators in the PRC. Wuhan
Baisazhou Market is situated in the Hongshan District of
Wuhan city, the PRC with a site area of approximately 310,000
square metres and a total gross floor area of approximately
190,000 square metres. In 2020, it was awarded top 10 of
agricultural produce exchange markets by China Agricultural
Wholesale Market Association. The award recognises the effort
and contribution of the Group in the agricultural market and
it acknowledges the expertise of the Group as an agricultural
produce exchange market operator in the PRC. Rental income
from properties letting is the major income generated from Wuhan
Baisazhou Market.

TTEEMTAZAVEED
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HE - AEESESEREVMELTEEY LA
B A4S 455 M £967,000,00058 7T M 48 255 F
#3105,000,000 T (BE=_E—NLF A=+
B1EAEA - 25 &%98,000,0005% 7t & 49
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RAHRE  AEBTEHEREARLME(H
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190,000 K - RZE-ZTF - HLEEH
BHEER LA AIFRERER TEM
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RER  URAAEEEATFRRERR D
MEEBEENEENG - DEMEZHESIK
ABRZEADNTIBEEZ EZBIRA -



The outbreak of the COVID-19 pandemic significantly affected
the market performance in the early 2020 as the Wuhan
Baisazhou Market maintained a very limited operation during
the period of the COVID-19 pandemic as required by the local
government, resulting in a drop in the turnover of the Wuhan
Baisazhou Market. However, since the COVID-19 pandemic had
been gradually brought under control with the implementation
of stringent precautionary control measures in the PRC, Wuhan
Baisazhou Market had resumed its full operation and reported a
satisfactory result.

Huangshi Market

Huangshi Hongjin Agricultural and By-Product Exchange
Market (“Huangshi Market”) is one of the Group’s joint venture
projects in Hubei Province, the PRC. Huangshi Market occupies
approximately 23,000 square metres. Huangshi city is a county
level city in Hubei Province and around is 100 kilometres away
from Wuhan Baisazhou Market. Huangshi Market, as a second-
tier agricultural produce exchange market, created synergy with
Wuhan Baisazhou Market to boost vegetables and by-products
trading. During the early 2020, the performance of Huangshi
Market was significantly affected by the COVID-19 pandemic, but
had resumed to its full operation afterwards.

Suizhou Market

In March 2018, the Group formed a joint venture company with
an independent third party in Suizhou city, Hubei Province, the
PRC, to operate Suizhou Baisazhou Agricultural and By-Product
Exchange Market (“Suizhou Market”), which is the third project
of the Group in Hubei Province, Suizhou Market occupies
approximately 240,000 square metres. Phase one of Suizhou
Market focused on vegetables and fruits transactions. The
Group has pursued asset light business model by taking up the
contract management rights to operate this new market in Hubei
Province. The COVID-19 pandemic had moderately affected
the performance of the market. During the Period, the operating
performance of Suizhou Market was satisfactory.
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Management Discussion and Analysis
BEENWE DN

Henan Province

Luoyang Market

Luoyang Market is the flagship project of the Group in Henan
Province, the PRC, with a site area and a gross floor area
of approximately 255,000 square metres and approximately
223,000 square metres, respectively. During the Period, the
COVID-19 pandemic slowed down the properties sale activities
of Luoyang Market. As the outbreak of the COVID-19 pandemic
was gradually brought under control, the operation of Luoyang
Market had returned to normal. The market performance was
satisfactory and contributed a positive cash flow to the Group.

Puyang Market

Puyang Hongjin Agricultural and By-Product Exchange Market
(“Puyang Market”) was one of our joint venture projects in
cooperation with a local partner in Henan Province, the PRC.
During the Period, the operating performance of Puyang Market
was satisfactory.

Kaifeng Market

Kaifeng Hongjin Agricultural and By-Product Exchange Market
(“Kaifeng Market”), with a gross floor construction area of
approximately 120,000 square metres, was the third point of
market operations for facilitating the Group to build an agricultural
produce market network in Henan Province, the PRC. The
performance of Kaifeng Market had improved during the Period
due to the closure of a competitive market.

Guangxi Zhuang Autonomous Region

Yulin Market

Yulin Hongjin Agricultural and By-Product Exchange Market
(“Yulin Market”) is one of the largest agricultural produce
exchange markets in Guangxi Zhuang Autonomous Region
(“Guangxi Region”), the PRC with a site area of approximately
415,000 square metres and a total gross floor area of
approximately 196,000 square metres. It consists of various
types of market stalls and multi-storey godown. As an energetic
agricultural produce exchange market with continuously
remarkable performance, Yulin Market has become one of the
key agricultural produce exchange markets in Guangxi Region.
Sale of properties is the major income generated from Yulin
Market. The performance of Yulin Market was satisfactory during
the Period.
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Qinzhou Market

Qinzhou Hongjin Agricultural and By-Product Exchange Market
(“Qinzhou Market”), with a gross floor construction area of
approximately 180,000 square metres, was the second point
of market operations and facilitated the Group to build an
agricultural produce market network in the Guangxi Region.
During the Period, the performance of Qinzhou Market was
satisfactory.

Jiangsu Province

Xuzhou Market

Xuzhou Agricultural and By-Product Exchange Market (“Xuzhou
Market”) occupies approximately 200,000 square metres and is
located in the northern part of Jiangsu Province, the PRC. The
market houses various market stalls, godowns and cold storage.
Xuzhou Market is a major marketplace for the supply of fruits in
the city and the northern part of Jiangsu Province, the PRC. The
operating performance of Xuzhou Market was steady during the
Period.

Huai’an Market

Huai’an Hongjin Agricultural and By-Product Exchange Market
(“Huai’an Market”) occupies approximately 100,000 square
metres and is located in Huai’an City of Jiangsu Province, the
PRC. Phase one of Huai’an Market has begun its operation since
October 2015 and it is expected that the performance of Huai’an
Market will gradually improve after the market becomes more
mature. During the Period, the Company had a legal dispute
in respect of Huai’an Market with the joint venture partner, the
details of which are disclosed in note 19 to the condensed
consolidated financial statements in this interim report.

Liaoning Province

Panjin Market

Panjin Hongjin Agricultural and By-Product Exchange Market
(“Panjin Market”), with a construction area of around 50,000
square metres, is the first attempt of investment of the Group in
Liaoning Province, the PRC. Panjin Market focused on the trading
of river crabs. It is expected that the performance of Panjin
Market will remain steady.
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Management Discussion and Analysis
BEENWE DN

Food and Agricultural By-products Merchandising

The Group launched the food and agricultural by-products
merchandising business. During the COVID-19 pandemic, the
company added the delivery service to community. The business
returned to normal level and performed steadily afterwards.

E-commerce Development

With the robust mobile network and widespread use of
intelligent mobile devices in the PRC, the Group has put limited
resources into e-commerce development linking online and
offline customers in our agricultural produce exchange markets
together. The Group took cautious cost control on e-business
operation and will also explore opportunities to cooperate with
other business partners in this area.

Cyber Risk and Security

With computer system and internet network playing vital roles in
its operation, the Group has designated professionals to monitor
and assess potential cyber risk. Both hardware and software
are kept track with appropriate company policies. Potential
cyber risks and network security is one of the key concerns of
the management, thus the Group has formulated policies and
procedures to regulate the use of internet, physically safeguard of
system power supply and regularly update of internet protection
system and firewall to separate the intranet of the Group from
outside network. Designated professionals are responsible for the
day-to-day monitoring on any abnormal network activities.

Data Fraud or Theft Risk

The Group continuously reviews and updates its internal control
system on data and information access. Appropriate policies have
been adopted to protect data, and access permissions are only
granted to the authorised personnel. The management believes
the existing policies and procedures have been effectively in place
to avoid data fraud or theft risk.

Environmental and Social Risk

Due to the nature of the business, the Group will face a moderate
environmental risk in case there in severe and permanent climate
change across the PRC. Such risk may have an adverse impact
on agricultural production and affect the turnover of the Group in
market operation and property sales.
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Outbreak of COVID-19 Pandemic

During the outbreak of COVID-19 pandemic, the PRC
government has imposed various restrictive measures to contain
the rapid spread of COVID-19 pandemic across the territory,
including limitation on locomotion of people and vehicles and
further control on the hygienic condition of public markets. These
measures slowed down the market trading activities and hence a
reduction on relevant commission income. However, the impact
on market is temporary due to nature of the business and with
a quick containment to the spread of COVID-19 pandemic in
the PRC, the market trading volume and income had gradually
resumed to a normal level.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the Group had total cash and cash
equivalents amounting to approximately HK$449 million (31 March
2020: approximately HK$340 million) whilst total assets and net
assets were approximately HK$5,508 million (31 March 2020:
approximately HK$5,139 million) and approximately HK$1,562
million (31 March 2020: approximately HK$1,485 million),
respectively. The Group’s gearing ratio as at 30 September 2020
was approximately 0.9 (31 March 2020: approximately 1.0), being
a ratio of total bank and other borrowings, bonds, convertible
bonds and promissory notes of approximately HK$1,829 million
(31 March 2020: approximately HK$1,811 million), net of cash
and cash equivalents of approximately HK$449 million (31 March
2020: approximately HK$340 million) to shareholders’ funds of
approximately HK$1,562 million (31 March 2020: approximately
HK$1,485 million).

As at 30 September 2020, the ratio of total interest-bearing
debts of approximately HK$1,829 million (31 March 2020:
approximately HK$1,811 million) to total assets of approximately
HK$5,508 million (31 March 2020: approximately HK$5,139
million) was approximately 33% (31 March 2020: approximately
35%).
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CONVERTIBLE NOTES

On 19 October 2016, the Company issued the 7.5%
denominated convertible notes with the aggregate principal
amount of HK$500 million which will mature on 18 October 2021
(the “Convertible Notes”), which entitle the holders to convert
into the ordinary shares of the Company (the “Shares”) at a
conversion price of HK$0.4 per Share. During the Period, no
Convertible Notes were converted into Shares by the holders of
the Convertible Notes. As at 30 September 2020, the Convertible
Notes with the outstanding principal amount of HK$264.8 million
was in issue.

LISTED NOTES DUE IN 2024 (“LISTED NOTES”)

In May 2014, the Company established a HK$1 billion medium
term note program. The Listed Notes issued under the program
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) by way of debt issue to professional
investors only (stock code: 5755). As at 30 September 2020, the
Listed Notes in the principal amount of HK$290 million remained
outstanding.

CAPITAL COMMITMENTS, PLEDGES AND
CONTINGENT LIABILITIES

As at 30 September 2020, outstanding capital commitments,
contracted but not provided for, amounted to approximately
HK$377 million (31 March 2020: approximately HK$398 million)
in relation to the purchase of property, plant and equipment,
construction contracts and operating lease agreements. As
at 30 September 2020, the Group had significant contingent
liabilities in the amount of approximately HK$0.2 million in relation
to the guarantees provided by wholly-owned subsidiaries of
the Company to our customers in favor of a bank for the loans
provided by the bank to the customers of our projects (31 March
2020: approximately HK$0.6 million).

As at 30 September 2020, certain investment properties and
stock of properties with carrying amount of approximately
HK$1,714 million (31 March 2020: approximately HK$1,633
million for land use rights and properties) were pledged to secure
certain bank borrowings.
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The Group did not have any outstanding foreign exchange
contracts, interest or currency swaps or other financial derivatives
as at 30 September 2020. The revenue, operating costs and
bank deposits of the Group were mainly denominated in Renminbi
and Hong Kong dollars. The activities of the Group are exposed
to foreign currency risks mainly arising from its operations in
mainland China and certain bank deposits denominated in
Renminbi. Currently, the Group does not have a foreign currency
hedging policy. During the Period, due to the currency fluctuation
of Renminbi against Hong Kong dollars, the Group had been
considering, from time to time, alternative risk hedging tools to
mitigate Renminbi currency exchange risk.

DEBT PROFILES AND FINANCIAL PLANNING

As at 30 September 2020 and 31 March 2020, interest-bearing
debts of the Group were analysed as follows:
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R-ZE-ZTFAA=1TH  AEEXEER
ARTEBZINESH « MR ERI= R EAM
ERMOTETA - AEEZ W - EEKRAR
RITFREENARERBTAE - AEE
MEBEHHEIINERR  TBELEER
REAM N EERIAAREFHENSE TR
ek o BAT > NEBIWEIMNEL IPEEK - 1
AHIE  BRARBHEEBETERKE H K&
BrAREEERARYHITAR  WREAR
e R -

EH AR B Bt 75 35 &

R-E-_EFANA=ZF+BE-_ZTE-_TF=A
—+—H AEBERFEEESTOT

As at 30 September 2020 As at 31 March 2020
R-ZB-ZHFAA=TH RZZE_TF=A=+—AH
Approximate Approximate
Carrying effective Carrying effective
amount interest rate amount interest rate
B B4
IREE BER= AREE BERA=
HK$ million (per annum) HK$ million (per annum)
BEER (8%) BEET (8%)
Bonds Issuance 186 12% 177 12%
BT
Convertible Notes 252 12% 247 12%
QIEY &
Financial Institution Borrowings 415 6% 411 6%
TRIBBEE
Non-financial Institution Borrowings 600 10% 600 10%
FERMBREE
Promissory Notes 376 5% 376 5%
HHER
Total 1,829 1,811
it
Note: Mfat -

Save as the financial institution borrowings which were made in Renminbi with
floating or fixed interest rates, other items as mentioned in the above table were
made in Hong Kong dollars with fixed interest rates.

BMARBZEORBBERERIDRETERRAEIN  £X
R EALIH B B TR EE BRFHE -
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As at 30 September 2020, the bonds issued by the Company
will mature in September 2024; the Convertible Notes will
mature in October 2021; the financial institution borrowings of
the Company matured during the period from January 2020 to
September 2020 and will mature during the period from October
2020 to May 2029; the non-financial institution borrowings of
the Company will mature in September 2022; and the holders
of the promissory notes gave an undertaking not to indorse,
assign, transfer or negotiate the promissory notes and to enforce
payment by presentation of the promissory notes until the final
determination of a court action or further court order. Under the
said undertaking, the promissory notes would no longer fall due
for payment by the Company on 5 December 2012. Details of
the undertaking and the court case are disclosed in note 19 to
the condensed consolidated financial statements in this interim
report.

TREASURY POLICY

The Group’s treasury policy includes diversification of funding
sources. Internally generated cash flow and interest-bearing
bank/non-financial institution loans were the general sources of
fund to finance the operation of the Group during the Period.
The Group regularly reviews its major funding positions so as
to ensure that it has adequate financial resources in meeting
its financial obligations. In order to meet interest-bearing debts
and business capital expenditure, the Group from time to time
considers various types of equity and debt financing alternative,
including but not limited to placement of new shares, rights
issue of new shares, financial institution borrowings, non-
financial institution borrowings, bonds issuance, convertible notes
issuance, other debt financial instruments issuance, disposal of
investment properties and sales of stock properties.
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MATERIAL VALUATION METHOD OF
INVESTMENT PROPERTIES AND REVIEW OF
AUDIT COMMITTEE

The investment properties of the Group were stated at fair
value as at 30 September 2020. The fair value was arrived at
based on the valuations carried out by an independent firm
of qualified professional valuers. The professional valuers are
professional members of The Hong Kong Institute of Surveyors
with experience in the location of the properties being valued.
The valuations are confirmed to be in accordance with HKIS
Valuation Standards 2017, which incorporates the International
Valuation Standards (IVS). The professional valuers valued the
properties on the basis of capitalisation of the net income derived
from the properties rental and made reference to the asking or
transaction price of market comparable. For inventory portions
of the properties, Direct Comparison Method is adopted based
on the principle of substitution, where comparison is made
based on prices realised on actual sales and/or asking prices of
comparable properties. Comparable properties of similar size,
scale, nature, character and location are analysed and carefully
weighed against all the respective advantages and disadvantages
of each property in order to arrive at a fair comparison of market
value.

The material valuation methods of investment properties valuation
have been reviewed by the Audit Committee and the Board.

SIGNIFICANT INVESTMENTS HELD,

MATERIAL ACQUISITIONS AND DISPOSALS

OF SUBSIDIARIES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save for the subsidiaries of the Company, there was no
significant investments held, nor was there any material
acquisition or disposal of subsidiaries during the Period. As at
30 September 2020, the Group did not have a concrete plan for
material investments or capital assets nor acquisition or disposal
of subsidiaries.
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RISK FACTORS RELATING TO OUR INDUSTRY
AND BUSINESS OPERATIONS

As at 30 September 2020, the Group operated 11 agricultural
produce exchange markets across five provinces in the PRC.
In view of the ever-changing business environment in the PRC,
the following are the principal risks, challenges and uncertainties
faced by the Group, including: (1) fluctuation in the exchange
rate of Renminbi against Hong Kong dollars, which affects the
translation of the PRC assets and liabilities from Renminbi to
Hong Kong dollars in the Group’s financial reporting, in which
the Group periodically monitors the exchange rate fluctuation,
and prepares effective hedging mechanism to deal with adverse
conditions in forex market, if necessary; (2) difficulty in obtaining
adequate financing, in both equity and debt financing, to support
our agri-products exchange markets that are capital intensive
in nature. The Group regularly reviews the short-term and long-
term liquidity level and prepare for the future capital need, as and
when appropriate; (3) preserving or enhancing our competitive
position in the agri-products exchange markets industry, in which
the Group has designated personnel to monitor the market
activities of competitors and formulate effective strategies to
preserve our competitive position; (4) maintaining or enhancing
the level of occupancy in our agri-products exchange markets, in
which the Group launches, from time to time, various marketing
campaigns to retain existing tenants and to attract new tenants;
(5) obtaining all necessary licenses and permits for development,
construction, operations and acquisition of agri-products
exchange markets. The Group hires sufficient local staffs with
professional qualifications to ensure all processes complying
with local rules and regulations; and (6) to effect regulatory
changes and amendments relating to agri-products exchange
markets which affect operation and development of the Group,
in both the national and local levels. The Group maintains a
relatively flat organization structure and a high autonomous level
to enable quick response to any changes in different aspects;
(7) the rebound of COVID-19 epidemic will adversely affect the
markets operation. The markets continuously carry out various
contingency health and hygienic measures for the sake of the
health and safety of all of our employees, tenants and visitors.
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LITIGATION

References were made to the announcements of the Company
dated 11 January 2011, 22 May 2012, 19 June 2014, 4 July
2014, 13 January 2015, 14 January 2015, 28 May 2015, 8
January 2016, 11 January 2016, 24 May 2016, 31 August
2016, 19 April 2017, 11 May 2017, 27 December 2018 and
11 March 2020 in relation to the civil proceedings (the “Legal
Proceedings”) in the PRC initiated by Ms. Wang Xiu Qun
(“Ms. Wang”) and Wuhan Tian Jiu Industrial and Commercial
Development Co., Ltd (“Tian Jiu”) as plaintiffs against the
Company as defendant and joined Wuhan Baisazhou Agricultural
By-Product Grand Market Company Limited (“Baisazhou
Agricultural”) as third party.

Ms. Wang and Tian Jiu alleged that the share transfer agreements
in relation to the acquisition of an aggregate of 90% interest in
Baisazhou Agricultural by the Company from Ms. Wang as to
70% thereof and Tian Jiu as to 20% thereof (the “Contended
Agreements”) were forged. They sought an order from the
Higher People’s Court of Hubei Province, the PRC (the “Hubei
Court”) that the Contended Agreements were void and invalid
from the beginning and should be terminated and claimed against
the Company and Baisazhou Agricultural all relevant profits of
Baisazhou Agricultural which were attributable to Ms. Wang and
Tian Jiu, together with costs of the Legal Proceedings.

The Company received the judgment from the Hubei Court in
relation to the Legal Proceedings (the “Hubei Court Judgment”)
in June 2014. By the Hubei Court Judgment, the Hubei Court
dismissed the claims of Ms. Wang and Tian Jiu, and ordered
Ms. Wang and Tian Jiu to bear the legal costs of the Legal
Proceedings. Ms. Wang and Tian Jiu filed an appeal notice to
the Supreme People’s Court of the PRC (the “Supreme Court”).
On 18 January 2015, the Company received the judgment (the
“Beijing Judgment”) handed down from the Supreme Court
in relation to Ms. Wang and Tian Jiu’s appeal against the Hubei
Court Judgment. The Supreme Court ordered that (i) the Hubei
Court Judgment be revoked; (ii) the Contended Agreements were
void; and (i) acknowledged that the HK$1,156 million sale and
purchase agreement (the “SPA”) shall be the actual agreement
being performed by the Company, Ms. Wang and Tian Jiu.
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In May 2015, Ms. Wang and Tian Jiu jointly commenced legal
proceedings against the Ministry of Commerce (“MOFCOM”) of
the PRC alleging that MOFCOM failed to discharge its statutory
duties for handling their application submitted in January 2015
for revoking the certificate of approval and letter of approval
in relation to the Contended Agreements (the “Application”).
The cases were accepted by the Beijing Second Intermediate
People’s Court (the “Beijing Court”) in May 2015. The Company
and Baisazhou Agricultural then made an application to join the
cases as third party. On 8 January 2016, the Company received
a judgment dated 31 December 2015 issued by the Beijing
Court, by which the Beijing Court demanded MOFCOM to handle
the Application again within 30 days.

On 23 May 2016, the Company received a decision (the
“Decision”) issued by MOFCOM dated 19 May 2016 to the
effect, among other things, that its approval issued in November
2007 (the “Approval”) in relation to the Contended Agreements
shall not be revoked and shall remain to be in force. In making
the Decision, MOFCOM considered that the revocation of the
Approval as requested by Ms. Wang and Tian Jiu may cause
serious damage to the public interest.

Upon the making of the Decision by MOFCOM that the Approval
shall not be revoked and shall remain in force in August 2016, the
Company noted that Ms. Wang and Tian Jiu had brought another
administrative proceedings (the “Administrative Proceedings”)
to the Beijing Court. According to a writ dated 3 August 2016,
Ms. Wang and Tian Jiu requested the Beijing Court to revoke the
Decision and to order MOFCOM to make a decision to revoke
the Approval. According to a notice issued by the Beijing Court
dated 26 August 2016 together with the writ which was served
to the Company on 30 August 2016, each of the Company and
Baisazhou Agricultural has been added as third party by the
Beijing Court to the Administrative Proceedings.

On 18 April 2017, the Company received the judgment of the
Beijing Court dated 31 March 2017 (the “31 March Judgment”)
stating that the request made by Ms. Wang and Tian Jiu to
revoke the Decision lacked both legal and factual basis and was
not supported by the Beijing Court. Accordingly, the Beijing Court
dismissed the application of Ms. Wang and Tian Jiu.

On 10 May 2017, the Company received a notice of appeal dated
8 May 2017 (the “Notice of Appeal”). By the Notice of Appeal,
Ms. Wang and Tian Jiu appealed against the 31 March Judgment
and requested for an order that (a) the 31 March Judgment be
set aside and (b) MOFCOM to make a decision to revoke the
Approval.
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On 30 August 2017, the hearing for the appeal against the
31 March Judgment took place. On 24 December 2018,
the Company received the judgment of the Beijing High
People’s Court dated 20 December 2018 (the “20 December
Judgment”). By the 20 December Judgment, the Beijing High
People’s Court dismissed the appeal of Ms. Wang and Tian Jiu
and upheld the ruling of the Beijing Court as set out in the 31
March Judgment.

On 4 March 2020, the Company noted the judgment of the
Supreme Court dated 31 December 2019 (the “31 December
Judgment”). By the 31 December Judgment, the Supreme Court
dismissed the application of Ms. Wang and Tian Jiu for retrial and
for dismissal of the 31 March Judgment and the 20 December
Judgment.

In other words, the approval issued by MOFCOM in November
2007 in relation to the Contended Agreements shall not be
revoked and remain to be in force, and the Company continues
to be the legal and beneficial owner of Baisazhou Agricultural
under the PRC Laws.

Separately, in May 2015, in view of the Beijing Judgment, the
Company issued a writ against Ms. Wang and Tian Jiu which was
accepted by the Hubei Court. The Company sought an order
from the Hubei Court that Ms. Wang and Tian Jiu shall assist
Baisazhou Agricultural to discharge its contractual duties under
the SPA to make the necessary filing with MOFCOM.

On 10 May 2017, Ms. Wang and Tian Jiu applied to the Hubei
Court for a freezing order in respect of the Company’s 70%
interest in Baisazhou Agricultural. According to the order of the
Hubei Court dated 26 May 2017 (the “26 May Order”), the Hubei
Court granted a freezing order as against the Company’s 70%
interest in Baisazhou Agricultural. The Company then applied for
review of the 26 May Order which was dismissed by the Hubei
Court on 12 June 2017.

On 26 May 2017, Ms. Wang and Tian Jiu applied to add a
counterclaim for return of the Company’s 90% interest in
Baisazhou Agricultural (70% for Ms. Wang and 20% for Tian Jiu).
On 10 April 2019, in light of the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu, the Company
applied to the Hubei Court for withdrawal of the Company’s
claim. On 11 April 2019, the application of the Company was
granted. According to the order of the Hubei Court dated 23
December 2019, the counterclaim made by Ms. Wang and Tian
Jiu was dismissed by the Hubei Court.
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As advised by the PRC legal advisors of the Company, (i) the
Supreme Court only ordered the Contended Agreements void,
but it did not make any ruling regarding the acquisition; and (i) the
Beijing Judgment will not directly lead to any immediate change
of ownership of Baisazhou Agricultural. The Company continues
to be the legal owner of Baisazhou Agricultural until and unless
the revocation of: (a) the Approval; and (b) the registration of the
transfer of shareholding by the Hubei Province Administration for
Industry and Commerce. The Company will take all necessary
actions in the PRC as advised by its PRC legal advisors in
response to the Beijing Judgment.

For other detailed information of the litigation cases, please refer
to note 19 to the consolidated financial statements in this interim
report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2020, the Group had 1,193 employees (31
March 2020: 1,171), approximately 98% of whom were located
in the PRC. The Group’s remuneration policy was reviewed
periodically by the remuneration committee of the Company and
the Board’s remuneration is determined by reference to market
terms, company performance, and individual qualifications and
performance. The Group aimed to recruit, retain and develop
competent individuals who were committed to the Group’s long-
term success and growth. Remunerations and other benefits
of employees were reviewed annually in response to both
market conditions and trends, and were based on qualifications,
experience, responsibilities and performance. The Company has
adopted a share option scheme on 3 May 2012 for the primary
purpose of providing incentive to selected eligible persons to take
up options for their contribution to the Group.
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PROSPECTS

During the Period, although the trade debate between the PRC
and the United States of America has slowed down the global
economic growth, such debate has temporary impact on the
Group’s operation which is mainly focus on domestic market.
Looking ahead, the Group will continue to build up a nationwide
agricultural produce exchange network by leveraging on its
leading position in the industry, readily replicable business model,
well-advanced management system, information technology
infrastructure and quality customer services.

Since the outbreak of the COVID-19 pandemic, most of our
agricultural produce exchange markets have continued to operate
by taking various contingency health and hygienic measures for
the sake of the health and safety of all of our employees, tenants
and customers. The outbreak of COVID-19 pandemic inevitably
has caused an adverse effect to the performance of our markets.
Due to the nature of our operation, the outbreak only has a short-
term effect to our operation and the performance of the markets
will resume to normal levels when the outbreak ended.

Once again, agricultural development is the PRC central
government’s first priority policy for the next consecutive
years. In 2020, the Central Committee of Communist Party
of China and the State Council of China released the “No. 1
Central Document of 2020”. The document vows to promote
investments in agricultural produce markets, expand agricultural
produce network, build logistic infrastructure and storage facilities
of agriculture products and improve regional cold storage
infrastructure. On the other hand, it is expected that the “Belt
and Road Initiative” policy will drive the overall growth of the PRC
economy and provide a sustainable way for the PRC’s continuing
development.

In order to capture new business opportunities, the Group has
taken further steps to expand its operations in the PRC by
cooperating with different partners with “asset light” strategy.
Taking the advantage of its leading position in the industry, the
Group is confident that this strategy and business model will
deliver long-term benefits to the Company and its shareholders
as a whole.
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TEERREMER

CORPORATE GOVERNANCE PRACTICES

The Company complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) during the Period, with
the exception of code provision A.2.1.

According to code provision A.2.1, the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this code
provision because Mr. Chan Chun Hong, Thomas (“Mr. Chan”)
currently takes up the roles of both the chairman of the Board and
the chief executive officer. Mr. Chan has extensive executive and
financial management experience and is responsible for overall
corporate planning, strategic policy making and management of
operations of the Group which is of great value in enhancing the
efficiency to cope with the dynamic business environment. The
daily business operation of the Group is delegated to various
experienced individuals under the supervision of Mr. Chan.
Furthermore, the Board believes that a balance of power and
authority is adequately ensured by the operations of the Board
which comprises three executive Directors and three independent
non-executive Directors with a balance of skills and experience
appropriate for the Group’s further development. The Company
will continue to review such deviation to enhance the best interest
of the Group as a whole.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of Directors required to be disclosed are shown as
follows:

e Mr. Chan Chun Hong is also an executive director of Easy
One Financial Group Limited, the shares of which have
been delisted since 9:00 a.m. on 21 October 2020 upon the
privatisation becoming effective on 16 October 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the listed securities of the Company during
the Period.

EEERER

BR<TRIMERCE A2 1R - RAHIRE - NAF]
BEETHIMES EMART ETRA DM
R ECERERTRD) (((EXRERT
RN )z <P AIMES

RIEFRIMRXEBA 2.5 - £ RITE AR
ZAERERD YT EH— ARERE -
AR A B UL ST AR  RERRIRE £ &
(REEDREREEFSTIRLTRERZ
B% - RAEBEEEZTHRAMBERL
B VEEAEECBROXRI - R
RREEEE HERARYHSEZEZH
ERBIZYEABEHKREE AKEZHAE
EBEERNREEEE THZREREEN
ABEBE - IS EREZTGZ=RHTE
ER=ZBBUFFRTEFTHEABAREE —
SREMBZHERENER  REEEH
£ EFEgZEERNERENERE LT
& - ARBHAEER T ILRBEE R - AT
AEE 2 BBREN -

EEENEE

RiE ETARBIFE13.51B(1)E -
EFERBEHIIMT ¢

BTRBECE

s BRERAELETAZZIEEMEEERATF
ZHITES  ZRARZBHER-T_F
FTA+TRBAALEREE T _TF
TAZ+—B EFARERRRE -

BE HEFFEEERQXFTLHES

RAEE - RABSEALA N B QARG ERE
B HEXEEARRERLHES



MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding Directors’ securities transactions. Having
made specific enquiries of all Directors, all Directors confirmed
that they had complied with the required standard set out in the
Model Code throughout the Period.

AUDIT COMMITTEE

The Company has established the Audit Committee which
comprises all the independent non-executive Directors, namely
Mr. Wong Ping Yuen, Mr. Ng Yat Cheung and Mr. Lau King Lung,
and is chaired by Mr. Wong Ping Yuen. The Audit Committee
has reviewed and discussed with the management of the Group
and HLB Hodgson Impey Cheng Limited, the Group’s external
auditors, the Company’s unaudited condensed consolidated
interim results for the Period, including the accounting principles
and practices adopted by the Group, and discussed financial
related matters.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short Positions in the
Shares, Underlying Shares or Debentures of the Company and its
Associated Corporations

As at 30 September 2020, none of the Directors or the chief
executive of the Company had any interests and/or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFQ”)) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.
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Substantial Shareholders’ Interests and Short Positions in the Shares
or Underlying Shares of the Company

As at 30 September 2020, to the best knowledge of the
Directors, the following corporations or persons (other than the
Directors or the chief executive of the Company) had interests in
the shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under Section

336 of the SFO:

Long positions in the shares and underlying shares of the

Company

FERRRAQRAROUEER G 2 ER
5929

RZZ-ZFNA=1TH BEEMFRA -
TIPEEEAL(RESHARREZITHA
BINBEARBENRARRREBE(ESF LR IKF
{51 E336IFAFE < B2 AR BN K
AR D 2 et

ERARGREEKR G ZIFE

Total number
of shares
and underlying

Approximate
percentage of
the Company’s

Name of shareholder Capacity shares involved total issued shares
R NN
FERHE EBRITROEHZ
RERERE &4 HBEAR D EH BOBES T
(Note a)
(Hiata)
%
Easy One Financial Group Limited Interest of controlled 2,265,200,062
(‘Easy One”) corporations (Note b) 22.75
555 cREEERARIBRE]) XIEHEE#ER (Htatb)
Goal Success Investments Limited Beneficial owner 5,312,395,685
(Note c) 53.37
EnlEA A (Hfate)
Biomore Investments Limited Interest of controlled 5,312,395,685
corporation (Note c) 53.37
REHEE 2 #ws (Hfate)
Total Smart Investments Limited Interest of controlled 5,312,395,685
corporations (Note c) 53.37
REHER 2 (Hiate)
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Approximate
percentage of
the Company’s

Total number
of shares
and underlying

Name of shareholder Capacity shares involved total issued shares
LER N
SRR ERTROBEZ
RRERE 54 HEAR DA B BABES L
(Note a)
(Kiita)
%
Wai Yuen Tong Medicine Holdings Interest of controlled 5,312,395,685
Limited corporations (Note c) 53.37
T EHEEERER AR REGEE 2 s (Hfate)
Wang On Group Limited Interest of controlled 5,312,395,685
corporations (Note c) 53.37
RREBFR AR REHEE 2 s (Hfate)
Mr. Tang Ching Ho (“Mr. Tang”) Interest of controlled 5,312,395,685
corporations (Note c) 53.37
B e ([8RsesED) REEHEE 2 (Kizte)
Ms. Yau Yuk Yin (“Ms. Yau”) Family interest 5,312,395,685
(Note d) 53.37
AR (at)) ENI £ (Hata)
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Sz A—‘\- N pLBIN
1 M HAER
Notes:
(@ The percentages stated represented the number of ordinary shares of the

Company involved divided by the number of the Company’s issued shares as
at 30 September 2020.

As at 30 September 2020, pursuant to the disclosure of interests form
published on the website of the Stock Exchange, Onger Investments Limited
and Peony Finance Limited were wholly owned by Loyal Fame International
Limited which was in turn wholly owned by Easy One. By virtue of the
SFO, Easy One was deemed to be interested in 2,007,700,062 shares and
257,500,000 underlying shares of the Company which were held by Onger
Investments Limited and Peony Finance Limited, respectively. On 16 October
2020, the entire interests in Easy One were wholly-owned by Mr. Tang upon
completion of privatisation of Easy One. On 9 December 2020, the Company
partially redeemed the convertible notes due 18 October 2021 held by
Peony Finance Limited, in the principal amount of HK$51,000,000 and the
underlying shares of the Company held by Peony Finance Limited decreased
to 130,000,000. Easy One was then deemed to be interested in 2,137,700,062
underlying shares of the Company and Mr. Tang and Ms. Yau were deemed to
be interested in 7,450,095,747 shares and underlying shares of the Company.

Pursuant to the disclosure of interests forms published on the website of
the Stock Exchange, the 5,312,395,685 shares of the Company were held
by Goal Success Investments Limited, which was directly wholly owned
by Biomore Investments Limited (a direct wholly-owned subsidiary of Total
Smart Investments Limited which was directly wholly owned by Wai Yuen
Tong Medicine Holdings Limited). Wai Yuen Tong Medicine Holdings Limited
was owned as to 58.08% by Wang On Group Limited which was owned
as to 57.39%, as at 30 September 2020, by Mr. Tang, together with his
associates. By virtue of the SFO, each of Mr. Tang, Wang On Group Limited,
Wai Yuen Tong Medicine Holdings Limited, Total Smart Investments Limited
and Biomore Investments Limited were deemed to be interested in those
5,312,395,685 shares of the Company which were held by Goal Success
Investments Limited. On 16 October 2020, Mr. Tang is taken to be interested
in approximately 44.72% of all the issued shares of Wang On Group Limited
upon the privatisation of Easy One.

Pursuant to the disclosure of interests form published on the website of the
Stock Exchange, Ms. Yau was taken to be interested in 5,312,395,685 shares
of the Company in which her spouse, Mr. Tang, was deemed to be interested
under the SFO.

Save as disclosed above, as at 30 September 2020, there were
no other persons (other than the Directors or the chief executive
of the Company) who had interests or short positions in the
shares or underlying shares of the Company which were recorded
in the register required to be kept by the Company under Section
336 of the SFO.
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SHARE OPTION SCHEME

On 3 May 2012, the Company adopted a share option scheme
(the “Scheme”) pursuant to Chapter 17 of the Listing Rules for
the primary purpose of providing incentive to selected eligible
persons to take up options for their contribution to the Group.
Since the adoption of the Scheme and up to 30 September
2020, no share option had been granted under the Scheme.

APPRECIATION

| would like to take this opportunity to thank our customers,
business partners and shareholders for their continued support
to the Group during the Period. | would also like to thank my
fellow members of the Board and all staff for their hard work and
contribution to the Group.

By Order of the Board
CHINA AGRI-PRODUCTS
EXCHANGE LIMITED
FEEREMXZERAA
Chan Chun Hong, Thomas
Chairman and Chief Executive Officer

Hong Kong, 24 November 2020
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Independent Review Report
B ERHRE

HLB) B #7 & 3t & ¥ % o 4 ;oo 3
HODGSON IMPEY CHENG LIMITED

INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF

CHINA AGRI-PRODUCTS EXCHANGE LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 30 to 68, which comprises the condensed consolidated
statement of financial position of China Agri-Products Exchange
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) at 30 September 2020 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Main Board Listing Rules”) require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review, and to
report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Kwok Tsz Chun
Practising Certificate Number: PO6901

Hong Kong, 24 November 2020
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b iE S5

The Board announces the unaudited condensed consolidated
results of the Group for the six months ended 30 September
2020, together with the comparative figures for the six months
ended 30 June 2019. These condensed consolidated interim
financial statements were not audited, but have been reviewed
by HLB Hodgson Impey Cheng Limited, the Group’s external
auditors, and the Audit Committee.
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Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income

BRmEER R AR E W ER

B N
For the six months ended 30 September 2020

HE—F_FFENH="1THIE~EAH
For the six months ended
BZEUTAHLENEAR
30 September 30 June
2020 2019
— —\' — ﬂi = 7j-[:¢
hA=+H NAZ=1H
HK$’000 HK$ 000
FET FHIT
Notes (Unaudited) (Audited)
Htat (REEZR) (&FEZ)
Turnover ] 3 292,413 462,473
Cost of operation eI WIN (141,780) (243,214)
Gross profit EF 150,633 219,259
Other revenue and other net income  E.fih Y25 K B At F U A 4 10,592 9,983
General and administrative expenses  —#& M 1T B2 (79,426) (92,436)
Selling expenses HEMX (14,608) (38,823)
Profit from operations before AT EESEBRFEEA
fair value changes and B ER
impairment 67,191 97,983
Net gain in fair value of investment WEME R EF W=
properties 39,473 60,242
Change in fair value of derivative MEEBMIAZ
financial instruments NEEED (308) 69
Written down of stock of properties #1217 EH#iUR (1,689) =
Profit from operations ESER 104,667 158,294
Finance costs BhE R A 6 (82,487) (93,800)
Profit before taxation RRBE A 28 R 7 22,180 64,494
Income tax Frig#i 8 (40,772) (49,673)
(Loss)/profit for the period AER(ER),ER (18,592) 14,821
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For the six months ended 30 September 2020

BE_F_FTFNA=1THILNEA

For the six months ended

BZELUTHHHIEAREAR
30 September 30 June
2020 2019
—E-EF ZE-NF
hA=+H ~A=1+A
HK$’000 HK$’000
FET FHETT
Notes (Unaudited) (Audited)
HtaF (REER) (EEZ)
Other comprehensive income/ Hih2mEK A (Fi8)
(loss), net of income tax (MMERFTEH)
Items that may be reclassified pout TIN-2Y R Y =y
subsequently to profit or loss: EE :
Exchange differences on translating & IEINEH | Bz
foreign operations EHZER 130,655 (4,214)
Other comprehensive income/(loss),  AHEAIRE M2 E WA~
for the period, net of income tax (E318) (FOBRFI1EH1) 130,655 (4,214)
Total comprehensive income RERAZE WA LT
for the period, net of income tax (FOBRET1S L) 112,063 10,607
(Loss)/profit for the period BT AT {2 HI
attributable to: (B8, a=F
Owners of the Company KRBHEA A (22,567) 8,194
Non-controlling interests eI AR AE = 3,975 6,627
(18,592) 14,821
Total comprehensive income BMTFATEEARBREE
for the period attributable to: T A48 %E -
Owners of the Company ViN/NEIEFEDN 93,687 4,531
Non-controlling interests FEVER RE 18,376 6,076
112,063 10,607
(Loss)/earnings per share BR(ER),BA
- Basic (HK cents) - EARGEAD 10 (0.23) 0.08
- Diluted (HK cents) - EE B 10 (0.23) 0.08
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B4R S IR &

As at 30 Septermber 2020
R-IFE_ZFFNHA=1H

As at As at
30 September 31 March
2020 2020
R-B-ZEF RZEZTF
hA=+8 —A=+—H
HK$’000 HK$’000
FET FHTT
Notes (Unaudited) (Audited)
&t (REER) (BFE%)
Non-current assets FRBEE
Property, plant and equipment M - BEREE 11 52,776 45,759
Right-of-use assets EREEE 21,306 18,802
Investment properties wEYE 12 3,000,246 2,839,091
3,074,328 2,903,652
Current assets REBEE
Stock of properties WMEFE 1,650,538 1,611,442
Trade and other receivables B 5 Kk E b IE 13 291,422 233,817
Loan receivables U E R 43,358 49,769
Financial assets at fair value BAFEMEREBRRE
through profit or loss BECEMEE 79 394
Bank and cash balances SRIT IR G 456k 448,796 339,599
2,434,193 2,235,021
Current liabilities REEE
Deposits and other payables e R HEA BN IR 14 772,592 683,044
Contract liabilities aHatE 560,232 464,983
Receipts in advance TEU IR 211,912 160,237
Bank and other borrowings RITREMEER 15 270,809 231,820
Lease liabilities HEBE 4,703 3,590
Promissory notes IR 376,000 376,000
Income tax payable FEER1S TR 24,806 25,899
2,221,054 1,945,573
Net current assets REBEEFE 213,139 289,448
Total assets less current liabilities Z2EERABEE 3,287,467 3,193,100
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RS IR R R
As at 30 Septermber 2020
RZE-_ZFEFNA=+H
As at As at
30 September 31 March
2020 2020
R-ZZE-EH RZEZTF
hA=+8 =A=+—H
HK$’000 HK$’000
THT FHTT
Notes (Unaudited) (Audited)
&t (REERZR) (BFE%)
Non-current liabilities ERBEE
Bonds BEH 186,080 176,998
Banks and other borrowings RITREMBEE 15 744,193 779,669
Convertible bonds AR ESH 252,315 246,894
Lease liabilities HERE 22,802 20,653
Deferred tax liabilities FEERIEEE 519,752 483,521
1,725,142 1,707,735
Net assets HEE 1,562,325 1,485,365
Capital and reserves BEERR#E
Share capital [ 16 99,531 99,531
Reserves i 1,085,796 992,109
Total equity attributable to RAREE AEL
owners of the Company EHAE 1,185,327 1,091,640
Non-controlling interests JEIE R 376,998 393,725
Total equity R 1,562,325 1,485,365
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B S EE S ER

For the six months ended 30 September 2020

BE_FE_FFNH="1THIE A
Attributable to owners of the Company
EAREAEE
Capital Convertible Non-
Share  Share redemption Contributed Shareholders’ Other  Exchange bonds  Statutory Accumulated controlling Total
capital premium reserve surplus  contribution  reserve  reserve reserve  reserve losses Total interests equity
-0 ] Tak ) R
hx ROEE BEHE EEES  BRUE HbEG ERRE  BEEE  IERE  ZiER BE  ERER EReE
HK$000  HK$'000 HK$000 HK$'000 HK$000  HKS'000  HK§'000 HK$000  HK$'000 HK$000  HK$'000  HK$000  HK$'000
T TiEn T T TEr ThEr  TEn Thr  Thr TEr TR TEr  TAn
(note g) (note b) (note c)
(Hiita) (Hiz0) (i)
At 1 January 2019 (audted) RZE-NE
-B-B(E27R) 99531 3923147 95 2215409 664 (15021)  (199,829) 79,547 - (4895428 1208971 386,393 1,595,364
Bxchange differences on ranslaing - AE 5 %75
foreign operations SIHEREE - - - - - - 3669 - - - 368y (1) (4214)
Other comprehensive loss TERED2E
for the period BB - - - - - - By - - - By ) 21
Proft for the period Nyl - - - - - - - - - 8,104 8,104 6627 1482
Total comprehensive incomelloss) ~ AZAZ2EKNA,/
for the period (BB)gz - = = = = - 368 = = 8104 4531 6076 10607
At 30 June 2019 (unaudited)
99,631 3,923,147 945 2215409 664 (15021)  (203,486) 79,547 - (4887234 1213502 392,469 1,605,971
At 1 Apri 2020 (audited) e Sug
mA- E
(@%7) 99,531 3,923,147 945 2,215,409 664 (15021) (323,034) 79,547 15,004 (4,904,642) 1,001,640 393,725 1,485,365
Exchange differences on translating B2 515
foreign operations SIHEREE - - = = = - 116,254 = = - 116254 14401 130655
Other comprehensive income/{oss)  AERE 42
for the period WA/ (E#) - - - - - - 16254 - - - 16254 14401 130655
(Loss)/prof for the period KER(ER/ 5 S S - - - - - - - (22567)  (22%67) 3975 (18592
Total comprehensive income/loss) ~ AZAZEKA,/
forthe period (FRaE - - - - - - 16254 - - () W6 18376 112063
Transfer to statutory reserve BRTITHE = = = = = = = = 486 (486) = - -
Dividend paictonon-controling B F3EER
interests Erks o O o o o o O o o o - (35,103 (35109
At 30 September 2020 (unaudied)  R=E=FF
hA=1A
(REER) 99,531 3,923,147 945 2,215,409 664 (15021) (206,780 79,547 15580 (4,927,695 1,185,327 376,998 1,562,325
Notes: Bt -
(@) The contributed surplus represents () the difference between the underlying () BEHEKIE(NFMUWENBARZHBEEFESL —

net asset value of the subsidiaries acquired over the nominal value of the
shares of the Company issued pursuant to group reorganisation in 1995, and (ji)
contribution arising from capital reorganisation in 2003 and 2009.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus is available for distribution to shareholders. However, the Company
cannot declare or pay a dividend, or make distributions out of contributed
surplus if:

- it is, or would after the payment be, unable to pay its liabilities as they
become due; or

- the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share premium
accounts.

The shareholders’ contribution represents imputed interest expense on the
non-current interest free loan from ultimate holding company in 2005.

The convertible bonds reserve represents the conversion option of convertible
bonds recognised in the equity until either the bonds are converted or
redeemed.
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2020

BE_F_FTFNA=1THILNEA

For the six months ended

BZEUTAHLENEA
30 September 30 June
2020 2019
—E-EF —T-NF
hB=+H NAZ=ZTH
HK$’000 HK$’000
FET FH&TT
(Unaudited) (Unaudited)
(REER) CRig&E=Z)
Net cash generated from operating REXBBZRETE
activities 202,737 137,116
Investing activities REER
Payments for purchase of property, BEWME  BMERZBZAR
plant and equipment, net Pt (11,126) (4,778)
Proceeds from investment properties, net 1% & Y% 7 Fr1S 5008 % 58 (6,068) (1,461)
Proceeds from disposal of property, HEME - BEMEHEZ
plant and equipment FR18 508 127 29
Bank interest received BUERTTHI & 3,777 3,901
Net cash used in investing activities REEXFTAZRSFE (13,290) (2,309)
Financing activities b
Proceeds from new bank borrowings MiEiRTIE B 2 TS 50R 119,464 96,564
Repayments of bank borrowings & z@ﬂtmﬁ“‘ (133,190) (206,704)
Payment for redemption of bonds EEEHFBOR = (69,597)
Dividend paid to non-controlling interests 3z <t ¥ 3E#% HXT%E w2 IR (35,103) =
Repayments of leases EEHE (2,674) =
Interest paid ERTHE (54,079) (48,196)
Net cash used in financing activities REXKFAZRESFE (105,582) (228,889)
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SRS SIRERBR

For the six months ended 30 September 2020
BE_E_FTFNA="+HINEH

For the six months ended

BZEUTAEIEAREA
30 September 30 June
2020 2019
—EEF —T-NF
hA=+H ~A=1+A
HK$’000 HK$ 000
THET FHIT
(Unaudited) (Unaudited)
(REER) CRis &%)
Net increase/(decrease) in cash and ReRRSEELM (D)
cash equivalents FE 83,865 (94,082)
Cash and cash equivalents R=HA—RB /—BA—Bz2
at 1 March/1 January ReRBESEHE 339,599 488,415
Effect of foreign exchange rate IEERSH o EE
changes 25,332 3,107
Cash and cash equivalents RhB=+B/ " A~NA=+HZ2
at 30 September/30 June RERRESEEHE 448,796 397,440
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Notes to the Condensed Consolidated Financial Statements

1. Basis of Preparation

(@

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”)
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Listing
Rules and with Hong Kong Accounting Standard (the
“HKAS”) 34“Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).

The Interim Financial Statements has been prepared in
accordance with the same accounting policies adopted
in the 2020 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2021 annual financial statements. Details
of any changes in accounting policies are set out in note
2.

The preparation of Interim Financial Statements
conformity with HKAS 34 requires management to make
judgement, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

Change of financial year end date

The financial year end date of the Company has
been changed from 31 December to 31 March
commencing from the financial period ended 31 March
2020. Accordingly, the Interim Financial Statements
now presented cover the six months ended period
from 1 April 2020 to 30 September 2020, and the
comparative figures in the Interim Financial Statements
cover the six months period from 1 January 2019 to 30
June 2019.

LRSS
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R4 & B AR R BT

2. Application of Amendments to HKFRSs 2. ERAKETERNKREER

The Interim Financial Statements has been prepared under
historical cost basis except for investment properties and
certain financial instruments, which are measured at fair
values.

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in Hong Kong Financial Reporting Standards (“HKFRSs”)
and the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily effective for
the annual period beginning on or after 1 April 2020 for the
preparation of the Interim Financial Statements:

HKAS 1 and HKS 8
(Amendments)

Definition of Material

HKFRS 3 (Amendments) Definition of a Business
HKFRS 9, HKAS 39 and Interest Rate Benchmark
HKFRS 7 (Amendments) Reform

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these Interim Financial Statements.

PR SRR TIRE LR AR ERE -
REMERETRIARQNTENER
N o

KA HEIRE A - NEER RS E T B
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— A Z RS 2 FE HARE 58 Hl A 2K
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BRU B IREER
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Notes to the Condensed Consolidated Financial Statements

3. Turnover 3.

Turnover represents revenue from (i) property rental income,
(i) property ancillary services, (i) commission income from
agricultural produce exchange market, (iv) property sales,
and (v) food and agricultural by-products merchandising. The
amount of each significant category of revenue recognised
during the period, net of discount and sales related tax, is
analysed as follows:

AR S M SRR ML

S

LEBENDERSEA  (VWERER
% (IR ERERR MBS ZME WA
VPIEHE © RVEmMREEIEmRER
Tzl - AERR BEEAKRE
A2 & B (BRI R HERED) 54710
™

S

N

For the six months ended

BZEUTAHHIEA@EA
30 September 30 June
2020 2019
—EZEF —E-NF
hA=+H ~A=+H
HK$’000 HK$'000
THET FHT
(Unaudited) (Unaudited)

(RIEER) (REEZ)

Revenue from contracts with customers:  EFE& @M ¢

Recognised at a point in time TR AEF BTt 57
Revenue from property ancillary services ¥ 2B E RS 2 Uz 48,919 49,004
Commission income from agricultural KEREMRIMH L

produce exchange market A& A 39,286 36,879
Revenue from property sales YIS E 2 ek 109,008 266,222
Food and agricultural by-products RmkEEERRE

merchandising 10,637 14,602

207,850 366,707

Revenue from other sources: E M OR 2 Was
Property rental income YIRS WA 84,563 95,766

292,413 462,473
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RERAR S MR R MY At

4. Other Revenue and Other Net Income

4. Hfttrsm R EMFBA

For the six months ended

BEUTAHIEANEAR
30 September 30 June
2020 2019
e —TNF
hA=+H ANA=+H
HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REERZR) (CREgEZ)
Other revenue and other netincome  EH bz R b FUW A

Bank and other interest income IRIT R EALF) BULA 3,777 3,648
Government subsidies (note (a)) RS 8 (f7at(a) 5,701 350
Others EAh 1,114 5,985
10,592 9,983

Note: Btat -

(@)  Government subsidies represent various form of subsidies granted to the
Group by the local governmental authorities in the PRC for compensation
of expenses incurred by the Group. These grants are generally made

for business support and awarded to enterprises on a discretionary

basis. The Group received these government grants in respect of its

investments in the agricultural products exchange market in the PRC.

There are no unfulfilled conditions or contingencies relating to these

grants.

(@)

BT # Bh e o B 7 BT AP P A AN SR 3 A 2
LR AHEASEELEZRAX - Z5H

B RARFEBERMBEBHR -

WiRE G %

BEMTLE -AKERRTRARERERRZ S
MIZWEZ S HTHEE - ERZSHAER

ERGHRHARE -
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Notes to the Condensed Consolidated Financial Statements
R4 S B A SRR M5

5. Segment Reporting 5. 7 WEW
The Group has two reportable segments under HKFRS RIBEEAVBRELEREST - NEEH
8, (i) agricultural produce exchange market operation ERIBEEHRNE - ((CEREMXHME
and (i) property sales. The segmentations are based on R()EHEE - LalnBHERERER
the information about the operation of the Group that RERRE - URBAFELERKRETH
management uses to make decisions and regularly review B Ui T HRES BHEIREL R
by the chief operating decision maker for the purpose TENFHEERIF 2 AEBEKLEER -
of allocating resources to segments and assessing their
performance.
Segment revenue and results D EUNES R EE
An analysis of the Group’s revenues and results by reportable HE—_Z-_ZTFNA=+HE=_Z—NF
segment for the six months ended 30 September 2020 and NAZTHERNEAZAEBIZZRSD
30 June 2019: oz WERRESTWAT

Agricultural produce

exchange market operation Property sales Unallocated Consolidated
BeRERR AT NEHE L) &8
For the six months end For the six months end For the six months end For the six months end
BEUTRBLEAER BEUTRBILEAER HENUTABLAER BEUTABIEAER
30 September 30 June | 30 September 30 June | 30 September 30 June | 30 September 30 June
2020 219 2020 219 2020 2019 2020 2019
CBIRF | ZE-nE | CBIRE | ZRAF | ZBCBE | ZEonF | CBIEE | 2R
AB=tA | ~A=tH | AR=+A | #~A=TR | AR=tA | ~A=TH | AA=tA | ~A=TH
HK$'000 HK§'000 HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
TER T THR Tk THR Tir TER Tir
(Unaudited) (Unaudited) | (Unaudited) (Unaudited) | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEH) | (REER) | REER) | (REBR | (REBR) | (REER | REER | (REER)
Turnover 1
External sales Rl 183,405 196,251 109,008 266,022 - - 292,413 462,473
Result E+ |
Segment result GRS 72,132 90,733 20,455 43716 2 - 92,587 134,449
Other revenue and other net income A REMBIA 7,658 6,256 - = 2,934 3721 10,592 9,983
Net gain n fair value of investment ~ RENEATFEL
properties s 39473 60,242 = - = - 30,473 60,42
Changein fair value of dervative T2 BT A2
financial instruments NFEEY - - C - (308) 69 (308) 69
Written down of stock of properties ¥ & s S (1,689) = o = (1,689) =
Unallocated corporate expense FARLERT (35,988) (46,449)
Proft from operations Tl 104,667 18,294
Finance costs HEANS (13,924) (14,014) = - (68,563) (79,786) (82,487) (93,800
Profit before taxation WA AR 2,180 64,494
Income tax FriH (40,772) (49,673)
(Loss)/profi for the period KEn(EE) /&R (18,592) 14,821
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RERAR S MR R MY At

5. Segment Reporting (Continued) 5. ?WERE)
Segment assets and liabilities PTHEERARE
An analysis of the Group’s assets and liabilities by reportable R-E_ZEFNA=ZF+BER_ZTE_TF=
segment as at 30 September 2020 and 31 March 2020: A=+—8 ' AEBEZREROHBEID 2B
ERBEIFTEAT :
Agricultural produce
exchange market operation Property sales Consolidated
BeRERRENS NEHE &R
As at Asat Asat Asat Asat Asat
30 September 31 March | 30 September 31 March | 30 September 31 March
2020 2020 2020 2020 2020 2020
RZB28F | RCZCTE | ROB2BF | WOE-TE | ROBCBE | WOE-RE
AAZTR | ZA=t-B | AA=TA| ZA=t-B| AB=TR | ZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
ThT Tk T Tk ThT Tt
(Unaudited) (Audited) |  (Unaudited) (Audited) |  (Unaudited) (Audited)
(REEH) (@20 | (REEH) (@280 | (REEH) (&%8)
Assets g
Segment assets HHEE 3,511,834 3,334,415 1,650,538 1,611,442 5,162,372 4,045,857
Unallocated corporate assets AR EEE 346,149 192,816
Consolidated total assets BREES[E 5,508,521 5,138,673
Liabilities &f
Segment liabilties HHEE 1,631,180 1,448,318 560,137 475,800 2,191,317 1,924,118
Unallocated corporate liabiities AOELEEE 1,754,879 1,729,190
Consolidated total liabilties GRAEsE 3,946,196 3,653,308
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Notes to the Condensed Consolidated Financial Statements

BEE

6. BERAE

BAFS AR Yt

For the six months ended

BEUTEHIEAMEA
30 September 30 June
2020 2019
—EDEF —E-NF
hB=+A NA=+H
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (CRig&=Z)
Interests on bank and other borrowings ~ ZBRAFRBHEEZ
wholly repayable within five years RITREMEEZFE 41,128 13,984
Interests on bank and other borrowings ~ ZBRAFEBHEE
wholly repayable over five years IRITREMEEZF B 2,523 30
Interests on promissory notes EEER 2R B 11,750 11,750
Interests on convertible bonds AR E S Z F B 15,373 14,443
Interests on bonds BHZH B8 10,525 53,070
Interests on leases liabilities HEaBEZFE 1,188 523
82,487 93,800
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7. Profit Before Taxation 7. BREANEF

For the six months ended

BZEUTHBIEA@EA
30 September 30 June
2020 2019
ZECBHF —E-NEF
hA=+A ANA=+H
HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REER) (CREgEZ)
Profit before taxation has been arrived BT AR A2 HBR,GTA)
at after charging/(crediting) THIEE :
the following items:
Depreciation and amortisation e N 5 5,889 9,732
Depreciation of right-of-use assets FHREEETE 2,001 989
Change in fair value of derivative financial $T4 &R T Az AFEE
instruments 308 (69)
Short-term lease expenses RAHEERY 146 436
(Reversal of)/allowance for expected credit & 5 & £ i FE Uk 5k T8 LA &2
losses on trade and other receivables a2 BHREEE
and loan receivables BEEE), B (269) 13
Loss on disposal of property, HEME - BEMEHEZ
plant and equipment 518 147 163




8.
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Notes to the Condensed Consolidated Financial Statements

BEE

BAFS AR Yt

Income Tax 8. Fifs®t
For the six months ended
BZUTAHIEAEA
30 September 30 June
2020 2019
—ECEF —E-NEF
hA=+H NAZ=ZTH
HK$’000 HK$’000
FET FHIT
(Unaudited) (Unaudited)
(REER) (CRig&=Z)
Current tax BPERBL1E
- PRC enterprise income tax - RS 25,033 49,346
Deferred tax EERIE
- Origination and reversal of temporary ~ — Eb5= 8 2 E4 MO
differences 15,739 327
40,772 49,673

No provision for Hong Kong Profits Tax has been made in
the Interim Financial Statements as the Company and its
subsidiaries had no assessable profits in both periods. PRC
Enterprise Income Tax is computed to the relevant legislation
interpretations and practices in respect thereof during the
period. PRC Enterprise Income Tax rate is 25% for the six
months ended 30 September 2020 and 30 June 2019.

Dividends 9.

The Directors do not propose the payment of any interim
dividend in respect of the period under review (six months
ended 30 June 2019: Nil).

R AR R R E B A &R M8 AR S &
EEFEAERFEF - Bt EREEF
BRI R B SRR NIE L B - PR
EMBRIIRBRAR A E2RE R E
HE-HE_Z-_ZTFAA=ZFTHE-E
—NFERAZFBIEANERZHENER

B EAB25% o

g

EETEZIRMNEBEHE 2 E 0 S
BHBE-Z-AFAA=THLEXEAR :

&) -
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AR S M SRR M

10. (Loss)/earnings Per Share

11.

The calculation of basic (loss)/earnings per share is based
on the loss attributable to owners of the Company of
approximately HK$22,567,000 (six months ended 30 June
2019: profit attributable to owners of the Company of
approximately HK$8,194,000) and weighted average number
of approximately 9,953,068,000 ordinary shares (six months
ended 30 June 2019: approximately 9,953,068,000 ordinary
shares). The diluted (loss)/earnings per share for the six
months ended 30 September 2020 and 30 June 2019 were
the same as the basic (loss)/earnings per share because the
outstanding convertible bonds had an anti-dilutive effect on
the basic (loss)/earnings per share.

Movement in Property, Plant and Equipment

During the period under review, the Group’s acquired
property, plant and equipment at cost of approximately
HK$11,126,000 (for the six months ended 30 June 2019:
approximately HK$4,778,000).

12. Investment Properties

During the period under review, the Group’s addition of
investment properties at cost and exchange realignment
of approximately HK$6,068,000 and HK$120,092,000 (six
months ended 30 June 2019: approximately HK$4,126,000
and HK$8,347,000). The Group’s investment properties were
fair valued by valuers at 30 September 2020.

During the period under review, the Group had no investment
properties transferred to stock of properties for the six
months ended 30 September 2020 (six months ended 30
June 2019: approximately HK$373,580,000).

During the period under review, investment properties with
carrying amount of approximately HK$1,367,186,000 (30
June 2019: approximately HK$1,192,498,000) were pledged
to banks for the Group’s borrowings.

The investment properties were classified as Level 3 under
the fair value hierarchy (31 March 2020: Level 3).

10.

11.

12.

BR(ER), BRI

BREX(ERER) /B DRERNRGE
A AFE(REE 22,567,000/ T (B = —
E—NFENA=Z+HIEXNEA : KAFA
A ATE(REH 48,194,000 7T) K
e S5 £ #79,953,068,000% T i A% (&

—E-AFEXNAZTHLEREA
9,953,068,000 LML) 5t H - HE-T
—EFAA=ZTHEZZE—AFAA=T
HIEANEAZz BlREE (BB BfHEe
BREXR (BB, BFER  REZHAKA
BAT R E SR ERER(EB), B F)
EFREEIER -

W% - BERREZEE

REIEEHAR - REELARK A %)11,126,000
BLTEHE-Z-NAFE~NAZTHLEANE
A 494,778,000 7T) WIEWI 2 - BE &
B o

REWE

REIEBEAN  XEEREREMEZK
AR &S L A6,068,000/8 T R4
120,092,000 T (BHE=_ZE—NF A
=+ HIEANEA : 494,126,000/ 7T & 49
8,347,000/ 70) - AEE 2K BEYHEMH
BEMR_ZE_ZEFNA=THETAFR
g -

REEEHAR  AEBREBEE_T_TFA
A=+ Elbdlﬁmﬁﬁ%%éﬁ%%fi%z
KREYEFEHEZZ-—NFA~A=THLE
7~E A : #9373,580,000/8 7T) °

REEEHA - BREEX A1,367,186,000

BLT(ZE—-—ALFNAZ+A = 4

1 192,498,000 L) 2 I EWEE R A S
ZEEEMRTIRT -

REMESBAATFESRETITNE=E
(ZZE-TF=ZA=+—H: =8 -
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13. Trade and Other Receivables 13.EZ R HuEWRIE

The Group allows an average credit period ranging from
30 days to its trade customers. Included in trade and
other receivables are trade receivables of approximately
HK$10,419,000 (31 March 2020: approximately
HK$3,587,000) and their aged analysis, presented based

REBKRTHESREFI0B ZFH1E
Ef - B KEMEBZEBRERER
EMEMNRIGERES 2 EKE 5 FHIEL
10,419,000 T(Z T =T F=ZA=+—
H : #93,587,000/7T) + R&ME 2R

on the payment terms on the tenancy agreement, at each BROMIAT
reporting period is as follow:

As at As at
30 September 31 March
2020 2020
R-ZB-2fF N_ZB_TF
AB=+A =A=+—H
HK$°000 HK$’000
FTHET FAT
(Unaudited) (Audited)
(REEER) (&%)
Less than 90 days 90H N 9,479 2,953
More than 90 days but less than 180 days #BiB90HE180H AR 365 369
More than 180 days 1808 A L 575 265
Total trade receivables JEINE S FRIB4ARE 10,419 3,587
Deposit for land acquisition TR S 55,240 53,019
Other deposits Hibige 7,325 9,866
Prepayments AT RIR 147,108 101,399
Other receivables E At R U RIE 72,419 67,074
292,511 234,945
Less: allowance for expected credit losses & : T8 HI{E & 184 (1,089) (1,128)
Trade and other receivables, net B 5 & E fth JE WK IE F 291,422 233,817
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14. Deposits and Other Payables

14. 2 & R E B R

As at As at
30 September 31 March
2020 2020
R=B=-BF | RT_ZTF
hA=+H =A=+—H
HK$’000 HK$'000
THET FHT
(Unaudited) (Audited)
(REER) (&%)
Accrued charges JEETE R 27,239 21,726
Construction payables JE T B EEFRIE 52,671 48,038
Deposit received Biire 96,558 99,902
Interest payables JEAHFLE 311,315 298,598
Other tax payables H S R IE 27,432 18,463
Other payables H Ath pE 1 5kI8 257,377 196,317
772,592 683,044

15.Bank and Other Borrowings 15. BITREMEE
As at As at
30 September 31 March
2020 2020
RIB-ZHF | RZZT=ZTHF
hBA=+A =R=+—H
HK$°000 HK$'000
THET FH&T
(Unaudited) (Audited)
(REEER) (&= =%)
Secured bank borrowings (note (a)) BEEIRRITEE (Wi @) 396,798 394,017
Unsecured bank borrowings EIRRIRTTEE 18,204 17,472
Unsecured other borrowings (note (b)) IR EMEE (B 2b) 600,000 600,000
1,015,002 1,011,489
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15. Bank and Other Borrowings (Continued)
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15. RITREMBEE @)

As at As at
30 September 31 March
2020 2020
RIEZEHF RZZE_TF
hB=+H =A=+—H
HK$’000 HK$’000
FExT FET
(Unaudited) (Audited)
(REEXR) (B2#E%)
Carrying amount repayable: AEERAEE :
Within one year —&FR 270,809 231,820
More than one year, but within two years —% A H{E BB G 42,933 61,733
More than two year, but within five years A A H{E BB A4 646,648 658,968
More than five years AFEUE 54,612 58,968
1,015,002 1,011,489
Less: amounts due within one year B BB EE T
shown under current liabilities —F AR HAFIE (270,809) (231,820)
744,193 779,669
Notes: HiaF -
(@ Included in the above balances are bank borrowings of variable-rate (a) L& eIETY BRITHEEX 129,328,000/

of approximately HK$129,328,000 (31 March 2020: approximately
HK$206,706,000) which carry interest adjustable for changes of
borrowing rate offered by The People’s Bank of China. The average
rate charged by the banks during the period ranged from approximately
3.0% to 7.1% (for the six months ended 30 June 2019: approximately
3.0% to 7.1% per annum) per annum. Interest is repriced every 30 days.
Bank borrowings of fixed-rate of approximately HK$235,430,000 (31
March 2020: approximately HK$204,783,000) carry interest fixed from
approximately 3.3% to 7.4% (for the six months ended 30 June 2019:
approximately 3.3% to 7.8% per annum) per annum.

As at 30 September 2020, the Group has unsecured borrowing with
carrying amount of approximately HK$75,000,000 (31 March 2020:
HK$75,000,000) from Double Leads Investments Limited (“Double
Leads”), a wholly-owned subsidiary of Wang On Group Limited
and unsecured borrowing with carrying amount of approximately
HK$525,000,000 (31 March 2020: HK$525,000,000) from Winning Rich
Investments Limited (“Winning Rich”), a wholly-owned subsidiary of Wai
Yuen Tong Medicine Holdings Limited. The unsecured borrowings carry
fixed interest rate at 10% per annum.

T(ZEZTEF=A=+—H : 206,706,000
B ZERBEZFERPEARRITREZ
BEMNESEHMAE - BN - RITBKRZFH
FENENFLH3.0%ETA%(BE-_S—NLEN
A=+TRHLEAEAR : #FH3.0%E7.1%) * F
EER=-THENEE X - TERITEED
235,430,0008 L (ZT_TF=A=+—H : &
204,783,000/ 70) 12 [E 7E FF F R LI3.3% E7.4%
(BE-Z-hE~A=ZTBLEARAAR : 854
3.3%E7.8%)FE °

RZE-_ZTFENA=1+H  KRAFEAELE
BERARZZEMBARGBHREGRAA
(MERDIEEBREEE 4 A75,000,0008 (=%
—TE=A=+—A8 : 75,000,000 T) Z EiK
REERAUTEEEZERERRAZ2EN
BARSMERERRAR(EMDERRAELD
/525,000,000 T (ZE=FTF=A=+—Q:
525,000,000 7T) 2 EEREE - MEFEEER
EFEFEE10% -
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(i) pledged bank deposit and (jii) stock of properties of the Company with
a carrying amount of approximately HK$1,713,619,000 (31 March 2020:
approximately HK$1,633,382,000).

15. Bank and Other Borrowings (Continued) 15. RITREMEE®)

(€) The ranges of effective interest rates (which equal to contracted interest © AEEEEZERMEFHESZNREHFR) GELW

rates) on the Group’s borrowings are as follows: T
As at As at
30 September 31 March
2020 2020
R-B-EF RIZE-ZF
hA=+H =A=+—8
Per annum Per annum
8% 5F

Effective interest rate: BRRFE

Fixed-rate borrowings ELEE 3.3% to 10.0% 3.3% to 10.0%
3.3%%10.0% 3.3%%10.0%
Variable-rate borrowings FEEE 3.0% to 7.1% 3.0%t07.1%
3.0%Z7.1% 3.0%%27.1%
(d)  The secured bank borrowings are secured by (i) investment properties; d BERETEEHALAAEREAY

1,713,619,0008 L (T -TF=A=+—HQ :
#71,633,382,000/8 70) 2 () E W% ¢ (i) 2K
WITER Ry EFEERR -

fully paid:

At 30 September 2020 (Unaudited)

and 31 March 2020 (Audited)

RZE-EFEAA=1H
(REER R -_Z-ZF
A=+ B(EER)

9,953,067,822 99,531

16. Share Capital 16. R A<
As at 30 September 2020 As at 31 March 2020
R-ZB-EENA=1A RZZZZEF=A=+—H
Number Nominal Number Nominal
of shares value of shares value
RAEE HE RINEE HE
HK$°000 HK$'000
TET THT
Authorised: EE
Ordinary shares of HK$0.01 each ~ SREE0.01E T2 TBR 30,000,000,000 300,000 | 30,000,000,000 300,000
Ordinary shares, issued and BERETRABEZEER

9,9563,067,822 99,531
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17. Fair Value Measurement

The Directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate their fair value.

The fair values of financial assets and financial liabilities are
determined as follows:

i) the fair values of financial assets and financial liabilities
with standard terms and conditions and traded on active
liquid markets are determined with reference to quoted
market prices; and

i) the fair values of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow
analysis.

The carrying amount of other financial assets and liabilities
carried at amortised cost, approximate their respective
fair values due to the relatively short-term nature of these
financial instruments.

Fair value measurements recognised in the condensed
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable as at 30
September 2020 and 31 March 2020.

e |evel 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

e |evel 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

e |evel 3 fair value measurements are those derived from
valuation techniques that include inputs for the assets
or liability that are not based on observable market
data (unobservable inputs i.e. Company’s share price,
expected volatility, dividend yield and risk free rate).

AR S M SRR ML

17. AP ETE

ARRAEERR  REEYBHRRIZHEHE
RANRZ EREENSRARREE
HEENEES -

SRAEREMEEZ AFEAUTH
B

) MERERRRIGENERYE S S
ERTZMERGIEREERERA
BZATFELENSREETE : &

i) HEteREEMEBRABZIAFER
RAREBRUBRBEFRRSTRED
*ﬁ%i C

BEZRYEHTE - Hi
T%f AR E B IR S A AN B
EE ' ,\\’MHES YEEBZRFE -

RERGAMBRREERNATE
e

TRIBHEN VT EREE AT EFEZS
BIAZON  WRBR_-_Z_ZTFNA
=TERZZEZEF=A=+— EIZ/AJ?
BrABREENEREE=E -

. E-EAVEMEREAIETSL
1P o 2 1 R O {738
£)BH 2 AFEE -

s FE_EATEFAEREHEEER
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17. Fair Value Measurement (Continued)

Fair value measurements recognised in the condensed
consolidated statement of financial position (Continued)

17. A EFE#E)
NEBEES SRR REZN A FE

STE#®)

Level 1 Level 2 Level 3 Total
£-E -y F=E Bt
HK$’000 HK$’000 HK$°000 HK$'000
THER THERT THERT THERT

Financial assets SREE
At 30 September 2020 (Unaudited) HR=-ZT-_TFNA=1H
(REERZ)
Financial assets at fair value BRAFEYEREBRER
through profit or loss BREZeREE
~ Equity securities listed in - REB EMZRAES
Hong Kong 65 - - 65
- Derivative financial instruments -ITESRIA = = 14 14
Level 1 Level 2 Level 3 Total
F—E 5B F=E st
HK$'000 HK$'000 HK$’000 HK$'000
FAEL FAT FAEL FET
At 31 March 2020 (Audited) RZZE-ZTE=A=+—H
(&%)
Financial assets at fair value through A FEFIBR R EBZ R
profit or loss BEZeBEE
- Equity securities listed in -REELTMZBRAES
Hong Kong 72 - - 72
- Derivative financial instruments -{TESRIA = = 322 322

There were no transfer between Level 1, 2 and 3 in both
years. When a determination is made to classify an asset
or liability within Level 3, the determination is base upon the
significance of the unobservable inputs to the overall fair
value measurement.

RREFE F—EB F_ERFE=ZEZ
MY EERE - WRESEEXAENER
FZE - BREIREBEAAERE ABUE
HEEQNFEFEIERMIEL -
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17. Fair Value Measurement (Continued) 17. 2 EEFTE®H)
Fair value measurements recognised in the condensed REBPEE KRR RBERNAFE
consolidated statement of financial position (Continuea) T2
As at As at
Valuation Unobservable 30 September 31 March
Financial assets techniques inputs 2020 2020
TABRE R-B-2F R-T_ZF
TREE fRE T WAHE hBA=+—AH =A=+—H
HK$°000 HK$’000
THERT TAT
(Unaudited) (Audited)
(RBER) (&= %)
Financial assets at fair value through  Binomial model  Discount rate 12.84% 14.73%
profit or loss
— derivative financial instruments
BRATEIGEREBRRREEZ ZIERER ARIR 3
TREE
- TSI A

RIB-ZFAA=TH ARFGERF
BEZBBRER12.84% - BHEEWS © °
FEBE -

As at 30 September 2020, the discount rate used to
compute the fair value is 12.84%. The higher the discount
rate, the lower the fair value.

18. & IE

RZZ-FFAA=1TH  XEXT Y
BMRBEZREITEAAENT

18. Commitments

Capital commitments outstanding at 30 September 2020
not provided for in the Interim Financial Statements were as

follows:
As at As at
30 September 31 March
2020 2020
R-ZBZBE | RZZE_THF
hB=+H =A=+—H
HK$°000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEER) (&EZ)
Capital expenditure authorized and ERNATIEEEER
contracted for in respect of: HEPA-v NG
— construction cost - BEMKAK 376,844 397,717
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19. Litigation

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1”)

1.

On 7 January 2011, the Company received a
writ (the “Writ”) issued by Ms. Wang Xiu Qun
(“Ms. Wang”) and Wuhan Tian Jiu Industrial and
Commercial Development Co., Ltd. (“Tian Jiu”)
(as plaintiffs) against the Company (as defendant)
and filed with the Higher People’s Court of Hubei
Province (the “Hubei Court”) of the PRC, together
with the related court summons dated 4 January
2011 (the “Summons”). The Writ also joined Wuhan
Baisazhou Agricultural By-Product Grand Market
Company Limited (“Baisazhou Agricultural”) as
third party to such civil proceeding

Major allegations of Ms. Wang and Tian Jiu as set
out in the Writ are as follows:

(@) it is alleged that Baisazhou Agricultural forged
a share transfer agreement (the “Contended
Agreement”) in relation to the acquisition of
Baisazhou Agricultural (the “Acquisition”)
wherein consideration for the Acquisition was
understated and the manner of settlement of
the consideration was inaccurately described;

(b) it is alleged that Baisazhou Agricultural forged
the related documentation for filing with the
PRC Ministry of Commerce (“MOFCOM?”)
and the Hubei Administration For Industry and
Commerce (the “Hubei AIC”), and that such
documentation and the Contended Agreement
involved forged signatures; and

(c) it is alleged that MOFCOM and the Hubei
AIC approved the Acquisition and processed
the related filings on the basis of the above
documents that are allegedly forged.

19. 5F A

A EFFLIRRERNIEERR
BRABNFE@EAQTEL 2
SHRTHBEE—FSAAKD

1.

RZFE——F—HAtHB " A2
ARBEFBHLL(EREDR
RERNTEZERAERAA (X
A (ERRE) S H AR A (ME
RES)MPERILESRAR
AR (T &R D IR R 2 <M
TSM) - ERBEMAE-FT——
F-AmRAZHBEERER(E
R - ek EBDMEE
EmAMSBERAB(EDMNE
BERDERFE=NEFAZT
REERER -

TLERIARSHKEFNESEE
B

@ EBEAPMNERBIEMBESR
B BN R EE @ (TW
BEE]) 2RHEEGZ
(TFREWMED - LBEAK
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b)) EEABLPNRBIERRBE
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M TEEER(TALTHE
B FE 2 XX - L8
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19. Litigation (Continued)

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1”) (Continued)

1.

(Continued)

At the relevant time of the Acquisition, none of the
current Directors or senior management of the
Company as at the date of this report were involved
in the Acquisition.

According to the Writ, Ms. Wang and Tian Jiu were
seeking an order from the court that the Contended
Agreement, to which the Company is a party, is void
and invalid from the beginning and should therefore
be terminated, and claimed against the Company
and Baisazhou Agricultural all relevant profits of
Baisazhou Agricultural which were attributable to
Ms. Wang and Tian Jiu, together with costs of the
legal proceedings.

On 18 November 2011, the Hubei Court made an
interim order that the 8% equity interest held by
the Company in Baisazhou Agricultural be subject
to a freezing order pending determination of the
Writ. The percentage of equity interest held by the
Company in Baisazhou Agricultural subject to a
freezing order was subsequently reduced from 8%
to 1.3%. On 26 May 2015, a decision was issued by
the Wuhan Intermediate People’s Court discharging
this freezing order. It follows that the freezing order
no longer has any effect on the Group.

On 18 June 2014, the Company received the
judgment (the “Hubei Court Judgment”) dated 31
May 2014 from the Hubei Court in relation to PRC
Action No. 1. In the Hubei Court Judgment, the
Hubei Court dismissed the claims of Ms. Wang and
Tian Jiu, and they were ordered to bear the legal
costs of the matter.

AR S M SRR ML

19. FFA (&)

A EFBHLLIRRERANIERE
BERABRFERAQTEL Z
SHRTHEE KSR @

1.

(&)

RETTHRBKESEE - NAF]
RABREARNBREIEERSR
EEEYESEHBEERA -

RS - ERERRAERE
ESRES - BTFHEBHE AL
BIRETATT 2 =)/ —Fa BRI RK
KER - BERERLL - YRAAR
AkAPMNERIERREI XL
RANEEBPNRRIERZAT
BRBRENERDERFRER -

RZE—F+—A+ N8 ' #
ERELREGS » NARFT
BEBRDMERBIEMMSWIER
REE - AFBEESHK - K2R
BAMNREIERFENRER
DR RESHR - E& A%
F18% HR-_E—FRERA=-+
ANBREWMHRRARER TE
HSRERR IR GES o BB ZRE
STBHAEEEEAMT -

RZZF—OEXATN\B AR
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A=1T—RB{ELEBTEE R
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19. Litigation (Continued) 19. sFFA (&)
(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan N EFBFLTRERERNIERRE

Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1”) (Continued)

4. On 4 July 2014, the Company received the notice
of appeal to the Supreme People’s Court of the
PRC (the “Supreme People’s Court’) from Ms.
Wang and Tian Jiu regarding PRC Action No. 1 (the
“Appeal”). In the Appeal, Ms. Wang and Tian Jiu
sought an order from the Supreme People’s Court
that the Contended Agreement was void.

5. On 13 January 2015, the Company received the
judgment dated 31 December 2014 handed down
from the Supreme People’s Court in relation to the
Appeal (the “Beijing Judgment”). In the Beijing
Judgment, the Supreme People’s Court ordered
that (a) the Hubei Court Judgment be revoked;
(b) the Contended Agreement was void; and (c)
acknowledged that the HK$1,156 million sale and
purchase agreement (the “SPA”) shall be the actual
agreement being performed by the Company, Ms.
Wang and Tian Jiu.

As advised by the PRC legal adviser of the
Company:

(@ The Supreme People’s Court only ordered the
Contended Agreement void, but it did not make
any ruling regarding the Acquisition itself, and/
or the approval of the Acquisition issued by
MOFCOM in November 2007.

(b) The Beijing Judgment will not directly lead
to any immediate change of ownership of
Baisazhou Agricultural. The Company continues
to be the legal owner of Baisazhou Agricultural
until and unless the revocation of:

() the approval of the Acquisition from
MOFCOM; and

(i) the registration of the transfer of
shareholding by the Hubei AIC.

BRAFRBEDARRELZ
SRTHEE KSR @

4.

RZE—NWFLANMA - AR
AEEFESEeARER(RS
ARZERDBBEELZ LT R RN
FREE -SSR EFRA( L
R e ERZLEFF  ExE kK
NEREEAREZRESFED
BEN

RZZE—RAF—A+=H &2
AR EEARERNR=ZZ—M
F+-—A=+—B{EHABEB LR
R FR (T TSR] o 4= H
R R ARZERES (@B
SR ERHIR - D) FR R E
B M (c)#781,156,000,000/8 7T
2EEWZ(EEHRER)EALX
AR ERERANBITZER

E

BARRFEIZZERNER

(@) &= ARER R HIRFZ G
HEN BYEHRBEEE
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TtFE+-ARENEEER
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19. Litigation (Continued)

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1”) (Continued)

6.

On 23 June 2015, the Company submitted an
application to the Supreme People’s Court for a
retrial, requesting that the Beijing Judgment be set
aside.

On 21 July 2015, the Company received the written
Notice of Acceptance of the retrial application from
the Supreme People’s Court.

On 22 December 2015, the Supreme People’s Court
dismissed the Company’s petition (the “December
2015 Judgment”). The Company received the
December 2015 Judgment on 7 January 2016. The
December 2015 Judgment is final.

The Company is also seeking legal advice as to the
possible impacts of the Beijing Judgment on the
Group, if any, in view of the development as set out
in Paragraph 6 of Section (D) below.

AR S M SRR ML

19. FFEA (2)

AN EFEBHLETRRERNTIERE
BERABRFERAQTEL Z
SHRTHEE KSR @

6.
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19. Litigation (Continued) 19. sFFA (&)
(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan N EFBFLTRERERNIERRE

Tian Jiu Industrial and Commercial Development Co., Ltd.
against the Company (“PRC Action No.1”) (Continued)

10. If event 5(b)(i) and/or 5(b)(ii) outlined above do
happen, possible impacts on the Group may
include, but are not limited to, the following:

(@) Baisazhou Agricultural ceasing to be a
subsidiary of the Company. For the six months
ended 30 September 2020, Baisazhou
Agricultural contributed approximately the
following to the Group: (i) approximately HK$80
million in revenue; (i) approximately HK$43
million in profit attributable to owners of the
Company; (i) approximately HK$1,901 million
in assets; (iv) approximately HK$813 million
in liabilities, and (v) approximately HK$1,088
million in total equity attributable to owners of
the Company;

(b) the Company cancelling the provision for
payment of the two outstanding instruments
purportedly described as promissory notes in
the respective sale and purchase agreement
between the Company and Ms. Wang and Tian
Jiu. As at 30 September 2020, the instruments
were recorded at book value of approximately
HK$376 million, together with interest payable
in the aggregate amount of approximately
HK$654 million; and

(c) the Company may take all necessary actions
to seek (i) the return of the remaining balance
of approximately HK$706 million, being the
consideration paid for the Acquisition, and (i)
the investments made by the Company over the
years in Baisazhou Agricultural.

However, at this stage it is premature for the
Company to provide any definitive view on the
possible overall impact on the Group if events 5(b)(i)
and/or 5(b)(ii) above occur.
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SRTHEE KSR @

10. 8% _Eit |IES(D)() M 35 (b) i)
B ARENBETENREE
FEBETRM)ATEE :

@ BPMNBRIERTHBAXR
NBIZHBRAT - BHE—
E-TFAAZ+HINE
A A2 MNREIERAR
FEBTRUATZESE ()
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1,901,000,000/8 7T © (V)& &
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19. Litigation (Continued) 19. sFFA (&)

(B) Writ issued in the PRC by the Company and Baisazhou
Agricultural against Ms. Wang, Tian Jiu and others

B ARARAMMNERIERNPE
MEzt RARHEMELHZ
ik

On 28 January 2011, the Company and Baisazhou
Agricultural commenced court proceedings at the
Hubei Court against, inter alia, Ms. Wang and Tian
Jiu for the return of assets and operating profits
of Baisazhou Agricultural which were unlawfully
misappropriated etc.

1.

R-E——%—A-t/\B &
REARAYMNEEIERS R
AR EEREF C NBE
MEFRERERILLRRA
BEIFAERNALMNERE®
BENMEEEM -

On 16 October 2014 the Company applied to 2. RZE—WF+THTRH XA
the Hubei Court to withdraw its claim in the Al AL AR B 5 J8E B SR A FR
proceedings. The Company’s application was R ARAIMBRBER T —NEF
granted on 22 October 2014. Baisazhou Agricultural TAZ+ZHEZE - APNE
remains as plaintiff of the proceedings. BIERNAFRNRE -
On 12 January 2016, the Hubei Court issued a 3. RZE—R"F—AF+=8 it
notice to the parties, informing the parties that the FEhrmgmBELBEYS MEHFA
composition of the judges for the proceedings would BHAFAZEEKERBEE -
be changed.
On 27 March 2017, the Hubei Court made an order 4, RZZE—+F=ZA=+tH ' #
that since the outcome of the legal proceedings ERER®S - ERRERL
against MOFCOM by Ms. Wang and Tian Jiu (see RARNESTE @B FRERR
Section (E) below) would affect the trial of these TXEEZEZSEERT -
proceedings, these proceedings should be stayed. WZEERETEBE
On 2 July 2020, the Hubei Court issued a notice 5. RZEZEFHHZAH - WibE
informing the parties that these proceedings would PR bma - MEFASHER
be resumed on 15 July 2020. —E-_EFLtATHBRER
5o
On 24 July 2020, Baisazhou Agricultural applied 6. RZZEZZEFELHA=-+WEA ' H
to the Hubei Court to withdraw its claim in the YN 2 Bl E Gh M) AL K BT B RE
proceedings. SHERFARZHER -
On 27 July 2020, the Hubei Court made an order 7. RZEZFEF+HA=++RH " #
allowing Baisazhou Agricultural to withdraw its claim AR B R AP N ERIE G
in the proceedings. BRENFRZHRR -
The case has now come to an end. 8. REMREKRE -
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19. Litigation (Continued)

(C) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hong Kong

1.

On or about 24 October 2011, the Company issued
a Writ of Summons in the Hong Kong Court of First
Instance (the “Court”) against Ms. Wang and Tian
Jiu. The Company (as purchaser) sought damages
from Ms. Wang and Tian Jiu (as vendors) for their
breach of various provisions of the SPA for the
Acquisition.

On 5 October 2012, the Company obtained a court
order from the Court to the effect that undertakings
(the “Undertakings”) were given by Ms. Wang
and Tian Jiu not to (i) indorse, assign, transfer or
negotiate the two instruments (purportedly described
as promissory notes in the SPA) (the “Instruments”);
and (ii) enforce payment by presentation of the
Instruments until the final determination of the
court action or further court order. Pursuant to the
Undertakings, the Instruments will no longer fall due
for payment by the Company on 5 December 2012.

On 9 June 2017, upon the parties’ joint application
to the Court, the Court varied the Undertakings to
the effect that the Undertakings shall stand save that
Ms. Wang and Tian Jiu can make a counterclaim
under the present action as per the draft attached
to the Consent Summons filed by the parties on 2
June 2017.

The trial took place in February, March and June
2019 for 23 days. The parties are waiting for the
Court to hand down judgment.

19. FFA (&)
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19. Litigation (Continued)

(D) Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu

1.

On 4 May 2015 and 5 May 2015, Ms. Wang and
Tian Jiu had jointly commenced two separate legal
proceedings against the MOFCOM alleging that
MOFCOM failed to discharge its statutory duties for
handling their application submitted in January 2015
for revoking the certificate of approval and letter of
approval in relation to the Contended Agreement (the
“Application”). The cases have been accepted by
the Beijing Second Intermediate People’s Court (the
“Beijing Court”).

On 20 May 2015, MOFCOM had filed its defence
and each of the Company and Baisazhou
Agricultural has then made an application to join the
cases as third party.

On 25 May 2015, the Beijing Court issued a notice
to the Company regarding submission of evidence.

On 8 January 2016, the Company received a
judgment dated 31 December 2015 issued by
the Beijing Court, by which the Court demanded
MOFCOM to handle the Application again within 30
days.

On 15 February 2016, an inquiry was held by
MOFCOM where the relevant parties to the legal
proceedings were invited to attend and make
submissions.

On 23 May 2016, the Company received a decision
issued by MOFCOM dated 19 May 2016 (the
“MOFCOM Decision”) to the effect, inter alia, that
its approval issued in November 2007 in relation to
the Contended Agreement shall not be revoked and
shall remain to be in force.

19. 5F A
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19. Litigation (Continued)

(D) Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu (Continued)

7.

10.

According to a writ dated 3 August 2016, Ms. Wang
and Tian Jiu requested the Beijing Court to revoke
the MOFCOM Decision and to order MOFCOM to
make a decision to revoke the approval. According
to a notice issued by the Beijing Court together with
the writ which was served on the Company, each of
the Company and Baisazhou Agricultural has been
added as a third party to the proceedings by the
Beijing Court. Three hearings have taken place in
the Beijing Court so far.

On 18 April 2017, the Company received the
judgment of the Beijing Court dated 31 March
2017 (the “31 March Judgment”) stating that the
request made by Ms. Wang and Tian Jiu to revoke
the MOFCOM Decision lacked both legal and
factual basis and was not supported by the Beijing
Court. Accordingly, the Beijing Court dismissed the
application of Ms. Wang and Tian Jiu.

On 10 May 2017, the Company received a Notice
of Appeal dated 8 May 2017. By the Notice of
Appeal, Ms. Wang and Tian Jiu appealed against
the 31 March Judgment and requested for an order
that (a) the 31 March Judgment be set aside and
that (o) MOFCOM to make a decision to revoke the
approval issued in 2007 in relation to the Contended
Agreement.

On 24 December 2018, the Company received
the judgment of the Beijing High People’s Court
dated 20 December 2018 (the “20 December
Judgment”) dismissing the appeal of Ms. Wang
and Tian Jiu and upholding the ruling of the Beijing
Court as set out in the 31 March Judgment.

)

19. FFA (&)
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19. Litigation (Continued)

(D) Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu (Continued)

11.

12.

On 4 March 2020, the Company noted the judgment
of the Supreme Court dated 31 December 2019 (the
“31 December Judgment”). By the 31 December
Judgment, the Supreme Court dismissed the
application of Ms. Wang and Tian Jiu for retrial and
for dismissal of the 31 March Judgment and the 20
December Judgement. The 31 December Judgment
is final.

In other words, the approval issued by MOFCOM
in November 2007 in relation to the Contended
Agreement shall not be revoked and shall remain to
be in force.

(E) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hubei

1.

On 22 May 2015, in view of the Beijing Judgment
(as disclosed in Section (A) above), the Company
upon being advised by the PRC legal adviser of
the Company and out of an abundance of caution,
issued a writ against Ms. Wang and Tian Jiu. The
Company seeks an order from the Hubei Court
that Ms. Wang and Tian Jiu shall assist Baisazhou
Agricultural to discharge its contractual duties
under the SPA to make the necessary filing with
MOFCOM.

On 26 May 2015, the writ was accepted by the
Hubei Court.

On 15 June 2015, Ms. Wang and Tian Jiu brought a
jurisdiction objection to the Hubei Court.

On 25 August 2015, the Hubei Court dismissed the
jurisdiction objection.

On 6 September 2015, Ms. Wang and Tian Jiu
appealed to the Supreme People’s Court regarding
the dismissal of jurisdiction objection.

AR S M SRR ML
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19. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hubei (Continued)

6.

10.

1.

On 30 October 2015, the Supreme People’s Court
dismissed the appeal of Ms. Wang and Tian Jiu.

On 20 July 2016, the Hubei Court issued a notice to
the parties for attendance at the pre-trial review on
11 August 2016.

According to the counterclaim filed by Ms. Wang
and Tian Jiu dated 6 August 2016, they sought for
a declaration from the Hubei Court that the SPA no
longer has any force.

On 11 August 2016, the Company submitted
an application to modify its claims. The modified
claims include: (1) to confirm that the SPA has been
legally made; (2) to seek an order from the Hubei
Court that Ms. Wang and Tian Jiu shall assist the
Company and Baisazhou Agricultural to discharge
its contractual duties under the SPA to make the
necessary filing with MOFCOM; (3) to seek an order
from the Hubei Court that if Ms. Wang and Tian Jiu
fail to assist as abovementioned then the Company
and Baisazhou Agricultural shall have the right to
make the necessary filing with MOFCOM on their
own; and (4) to seek an order from the Hubei Court
that Ms. Wang and Tian Jiu shall bear the costs of
the proceedings.

On 27 March 2017, the Hubei Court made an order
that since the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu (see
Section (D) above) would affect the trial of these
proceedings, these proceedings should be stayed.

On 26 April 2017, Ms. Wang and Tian Jiu applied to
the Hubei Court for a freezing order in respect of the
Company’s 70% interest in Baisazhou Agricultural.
The Hubei Court refused the application by Ms.
Wang and Tian Jiu on that occasion.

19. FFA (&)
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19. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and Tian Jiu
in Hubei (Continued)

12.

13.

14.

15.

16.

17.

18.

On 10 May 2017, Ms. Wang and Tian Jiu applied
to the Hubei Court again for a freezing order in
respect of the Company’s 70% interest in Baisazhou
Agricultural. According to the order of the Hubei
Court dated 26 May 2017 (the “26 May Order”),
the Hubei Court granted the freezing order as
against the Company’s 70% interest in Baisazhou
Agricultural.

On 26 May 2017, Ms. Wang and Tian Jiu applied
to add a counterclaim for return of the Company’s
90% interest in Baisazhou Agricultural (70% for Ms.
Wang and 20% for Tian Jiu).

On 5 June 2017, the Company applied to the Hubei
Court for review of the 26 May Order. According to
the order of the Hubei Court dated 12 June 2017,
the application by the Company was dismissed.

On 10 April 2019, in light of the outcome of the
legal proceedings against MOFCOM by Ms. Wang
and Tian Jiu (see section (D) above), the Company
applied to the Hubei Court for withdrawal of the
Company’s claim. The application of the Company
was granted on 11 April 2019.

According to the order of the Hubei Court dated 23
December 2019 (the “23 December Judgment”),
the counterclaim made by Ms. Wang and Tianjiu
was dismissed by the Hubei Court.

Pursuant to a notice of appeal dated 19 January
2020, Ms. Wang and Tian Jiu appealed against the
23 December Judgment and requested from the
Supreme People’s Court for an order that (a) the 23
December Judgment be set aside, (b) the SPA no
longer have any force, and (c) the Company’s 90%
interest in Baisazhou Agricultural be returned (70%
for Ms. Wang and 20% for Tian Jiu).

As at the date of this report, the case is still ongoing.
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19. Litigation (Continued) 19. sFFA (&)
(F) Writ issued in the PRC by Jiangsu Shenglong Zhengtai (F IHBRETZHEZRERAA

Trade and Commercial Development Co., Ltd against
Huai’an Mingyuan Agricultural Development Company Ltd
and Mr. Wang Yong Gang

1. On 4 November 2018, Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd
(“diangsu Shenglong”) issued a writ against Huai’an
Mingyuan Agricultural Development Company Ltd
(“Huai’an Mingyuan”) and Mr. Wang Yong Gang
(“Mr Wang”), seeking an order from the Nanjing
Xuanwu District People’s Court, inter alia, that (1) the
Business Cooperation Agreement and Supplemental
Business Cooperation Agreement signed by the
parties shall be terminated; (2) Huai’an Mingyuan
shall pay Jiangsu Shenglong RMB30,000,000
as compensation for breach of the Business
Cooperation Agreement; (3) Huai’an Mingyuan
shall pay Jiangsu Shenglong RMB2,029,250 and
RMB5,795,000 as compensation for breaches of
the Supplemental Business Cooperation Agreement;
(4) Mr. Wang shall be held responsible for Huai’an
Mingyuan’s aforementioned compensations to
Jiangsu Shenglong; and (5) the defendants shall be
jointly liable for the costs of the proceedings and
Huai’an Mingyuan shall be liable for the legal fees of
Jiangsu Shenglong.

2. On 16 December 2018, Huai’an Mingyuan issued
counterclaim against Jiangsu Shenglong, seeking an
order from Nanjing Xuanwu District People’s Court,
inter alia, that (1) the Termination of Cooperation
Notice issued by Jiangsu Shenglong dated 17
September 2018 does not have any force against
Huai’an Mingyuan; and (2) Jiangsu Shenglong shall
be liable for the legal fees of Huai’an Mingyuan.

3. As at the date of this report, the case is still ongoing.

Save as disclosed above, as at 30 September 2020,
so far as the Directors were aware, (i) the Group was
not engaged in any litigation or claims of material
importance, and (i) no litigation or claims of material
importance is pending or threatened against the Group.
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20. Material Related Party Transactions

Save as disclosed elsewhere in the Interim Financial

RERAR S MR R MY At

20.EXHEEALIRS

BB BHRERSBREEIN  AREE
FIVATERBEALRS !

Statements, the Group entered into the following material

related party transaction:

(@) Transactions with key management personnel

Remuneration key management personnel of the Group
including amount paid to the Company’s directors and

highest paid employee.

@ HEXrEEEAENXS

AEETEEBEABZHMEBREX(

TARAESE K

B e

SHFMEEZS

For the six months ended

BZEUTAMIEAEA
30 September 30 June
2020 2019
e —F-NF
hBA=+H ANA=1+AH
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEER)
Short-term employee benefits RHEEERET 4,162 6,652
Post-employment benefits BEBL 2R A 71 53
4,233 6,705
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20. Material Related Party Transactions (Continued)

(b) Material related party transaction

20.EXBEAETRF#E)
b)) EXBEALRS

For the six months ended

BEUTRHLEAEA
30 September 30 June
2020 2019
—EB-RF —E-NEF
hBA=+A ~NA=+H
HK$’000 HK$’000
FExT FET
(Unaudited) (Unaudited)
(REER) CREEER)
Easy One Financial Group Limited and 554 BERER AT K&
its subsidiaries HIE A
- Interest on convertible bonds - MR ESRE 5,980 5,618
Wai Yuen Tong Medicine Holdings T EHETRER AT R
Limited and its subsidiaries HHEB AR
~ Interest on other borrowings - B fERFIE 26,322 -
— Interest on bonds - EHFFE = 37,455
- Purchase of goods -WEER 803 2,948
Wang On Group Limited and its RREBAERAT REMME
subsidiaries ~A]
- Management fee -EEE 480 480
~ Interest on other borrowings - HERAE 3,760 =
- Interest on bonds - EHFE = 5,365
21. Approval of Interim Financial Statements 21. PEAB R 2 &

The Interim Financial Statements were approved and
authorised to issue by the Board on 24 November 2020.

THMBREN T _TF+—A =+ W
HESE SRR -
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