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Management Discussion and Analysis

BUSINESS REVIEW AND MARKET PROSPECT

Zhaobangji Properties Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) is principally engaged in trading of
machinery and spare parts, leasing of machinery and the provision of
related services, the provision of transportation services in Hong Kong,
and the provision of property management services, leasing of machinery
and property leasing and subletting in the People’s Republic of China (the
“PRC").

The global economy continued to face unprecedented challenges during
the six months ended 30 September 2020 (the “Period”). It is widely
believed that the full effect of the COVID-19 pandemic has yet to be
reflected in the economy. Nonetheless, the Group relishes the challenges
ahead in this unprecedented period, continues to utilize its own network,
and remains focused on selecting high quality commercial and residential
projects in the Greater Bay Area, particularly in Shenzhen. The Board
considers the Greater Bay Area and Shenzhen will continue to benefit
from policies implemented by the Central Government of the PRC, and
therefore more business opportunities will arise.

The prospect of the Greater Bay Area remains promising and it will
continue to be an important carrier for the PRC to build a world-
class urban agglomeration and participate in global competition.
Compared with the world’s “Three Great Bay Areas”, Guangdong-Hong
Kong-Macao Greater Bay Area is more advantageous, with a broad
development space and huge economic volume. According to the
changes in the market, while continuing to develop the sales and leasing
business of machinery and spare parts, the Group will steadily expand the
appropriate businesses, including the development of asset-light property
management business and commercial management business in the
Greater Bay Area.
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Management Discussion and Analysis
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Leasing of generators is one of the main businesses under our Group’s
leasing of machinery segment. In recent years, we have been striving
to expand the varieties of products provided for rental purpose to aim
for decentralizing the focus on leasing of generators and overcome the
emergence of new products due to technological development. In the
past two years, electric power generators which enhance environmental
performance, reduce noise, maintain zero emission, facilitate costs
effectiveness, have been launched in the construction market and our
main product (traditional diesel generator) is facing the replacement-
challenge by those generators. Due to comparably higher initial cost
for electric power generators, current customers of electric power
generators are mainly concentrated in major construction companies.
However, government of HKSAR is actively promoting the low-carbon
opportunities for new construction projects in recent year. Now most of
the government projects (HKHA and CEDD) require contractors to use
more environmentally friendly equipment in the construction process.
Therefore, the appearance of electric power generators in the market
significantly impacted our leasing business of traditional diesel generators,
especially in larger capacity generators. We have commenced to
discuss with different manufacturers for the exploration of electric power
generators to adapt to the market change.

FINANCIAL REVIEW

Revenue

Our total revenue decreased by approximately HK$23.2 million, or
approximately 16.4%, from approximately HK$141.4 million for the
six months ended 30 September 2019 (the “Previous Period”)
to approximately HK$118.2 million for the Period. Such decrease
was mainly attributable to: (i) the decrease in revenue from trading
of construction machinery; and (ii) the decrease in revenue from
transportation services.

Leasing of construction machinery

Our Group’s revenue generated from leasing of construction machinery
recorded an increase by approximately HK$10.4 million, or approximately
21.9%, from approximately HK$47.4 million for the Previous Period to
approximately HK$57.8 million for the Period. Such increase was mainly
due to the increase in construction machinery leasing business from the
PRC for the Period.
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Trading of construction machinery

Our Group’s revenue generated from trading of construction machinery
recorded a decrease by approximately HK$28.8 million, or approximately
70.6%, from approximately HK$40.8 million for the Previous Period to
approximately HK$12 million for the Period. Such decrease was mainly
attributable to the decrease in commencement of several public related
projects and uncertianties in the overall economic outlook of Hong Kong
which decreased the demand for construction machinery in the industry.

Transportation services

Our Group’s revenue generated from transportation services decreased
by approximately HK$3 million, or approximately 28.8%, from
approximately HK$10.4 million for the Previous Period to approximately
HK$7.4 million for the Period. The decrease was mainly due to the
downturn in the overall economy of Hong Kong for the Period and the
decline in the industry’s demand for transportation services.

Property management services

Our Group’s revenue generated from property management services
increased by approximately HK$0.2 million, or approximately 0.7%, from
approximately HK$29.3 million for the Previous Period to approximately
HK$29.5 million for the Period. We will continue to expand our portfolio
of properties under management, in line with the Board’s strategy to
leverage our resources to expand into the Greater Bay Area.

Property leasing and Subletting

Our Group’s revenue generated from property leasing and subletting
decreased by approximately HK$2 million, or approximately 14.8%, from
approximately HK$13.5 million for the Previous Period to approximately
HK$11.5 million for the Period. The decrease was due to the gradual
reduction of the Group’s property leasing business, and the development
of the Group’s property management and property service businesses.
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BB RO

Cost of Sales and Services

Our Group’s cost of sales and services amounted to approximately
HK$57.8 million for the Period, representing a decrease of approximately
HK$33.9 million, or approximately 37% (Previous Period: approximately
HK$91.7 million). Cost of sales and services mainly comprised of costs
of machinery and equipment and spare parts, rental cost, staff costs and
depreciation.

The decrease in cost of sales and services was in line with the lower
revenue generated for the Period.

Gross Profit and Gross Profit Margin

Our Group'’s gross profit increased by approximately HK$10.6 million,
or approximately 21.3%, from approximately HK$49.7 million for the
Previous Period to approximately HK$60.3 million for the Period. Our
gross profit margin increased to approximately 51% for the Period from
approximately 35.1% for the Previous Period. The increase in gross
profit margin was mainly attributable to the decrease in the trading of
construction machinery and transportation business in Hong Kong, which
has lower gross profit margin, and the increase in leasing of construction
machinery business in the PRC, which has higher gross profit margin.

Other Income and Gains

Our Group’s other income and gains increased by approximately HK$0.3
million, or approximately 9.7%, from gain of approximately HK$3.1 million
for the Previous Period to gain of approximately HK$3.4 million for the
Period. The increase in other income and gains was mainly attributable to
disposal of plant and machinery and government support allowance.

Selling Expenses

Our Group’s selling expenses decreased by approximately HK$0.4
million, or approximately 19%, from approximately HK$2.1 million for the
Previous Period to approximately HK$1.7 million for the Period, mainly
due to the decrease in staff costs in the selling department.

Administrative Expenses

Our Group’s administrative expenses decreased by approximately
HK$0.4 million, or approximately 2.3%, from approximately HK$17.7
million for the Previous Period to approximately HK$17.3 million for the
Period. The decrease in administrative expenses was mainly attributable
to lower staff costs incurred for the Period.
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Finance Income

Our Group’s finance income increased by approximately HK$32,000 or
approximately 8.3% from approximately HK$384,000 for the Previous
Period to approximately HK$416,000 for the Period, which was mainly
attributable to increase in total fixed bank deposit amount.

Finance Costs

Our Group’s finance costs decreased by approximately HK$0.1 million, or
approximately 8.3%, from approximately HK$1.2 million for the Previous
Period to approximately HK$1.1 million for the Period. The decrease in
finance costs was mainly attributable to repayment of bank loan for the
Period.

Income Tax Expense and Effective Tax Rate

Our Group’s income tax expense increased by approximately HK$2.2
million, or approximately 27.5%, from approximately HK$8.0 million for
the Previous Period to approximately HK$10.2 million for the Period,
which was mainly attributable to the increase in the profit of the business
segment in the PRC (which has higher tax rate than Hong Kong) for the
Period.

Our Group’s effective tax rate decreased from approximately 24.7% for
the Previous Period to approximately 17.5% for the Period, mainly due to
disposal in subsidiary for the Period being nontaxable.

Net Profit and Net Profit Margin

Our Group’s net profit increased by approximately HK$24 million, from
approximately HK$24.3 million for the Previous Period to HK$48.3 million
for the Period, representing a net profit increase of approximately 98.8%.

Our Group’s net profit margin was approximately 40.9% for the Period
and 17.2% for the Previous Period, where the increase was mainly due to
(i) a one-off gain on disposal of subsidiary of approximately HK$20 million
for the Period; (i) an increase in the Group’s machinery leasing business
in the PRC, which has higher net profit margin.
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LIQUIDITY AND FINANCIAL RESOURCES REVIEW

The Group financed its operations through a combination of cash flow
from operations, borrowings and obligations under finance leases. As
at 30 September 2020, the Group had cash and cash equivalents of
approximately HK$114.4 million (31 March 2020: approximately HK$75.4
million) which were mainly denominated in HK$, and had borrowings
of approximately HK$19.9 million which bear interest at a fixed rate,
(31 March 2020: approximately HK$30.1 million) and obligations under
finance leases of approximately HK$30.3 million (31 March 2020:
HK$36.2 million) respectively that were mainly denominated in HKS$.

Gearing ratio is calculated as net debt divided by total equity at the end
of the reporting period. Net debt is calculated as total borrowings and
total obligations under finance leases less cash and cash equivalents
and restricted cash. At 30 September 2020, the gearing ratio was not
applicable due to the net cash position (2019: Same).

As at 30 September 2020, our Group’s total current assets and current
liabilities were approximately HK$214.9 million (31 March 2020:
approximately HK$198.5 million) and approximately HK$78.10 million (31
March 2020: approximately HK$169.9 million), respectively. Our Group’s
current ratio increased to approximately 2.75 times as at 30 September
2020 (31 March 2020: 1.17 times). The current ratio increased mainly due
to the settlement of shareholder loans.

PLEDGE OF ASSETS

As at 30 September 2020, our borrowings and obligations under finance
leases were secured by property, plant and equipment with net carrying
amount of approximately HK$76.9 million (31 March 2020: approximately
HK$83.3 million).

CAPITAL STRUCTURE

As at 30 September 2020, the total issued share capital of the Company
was approximately HK$12.4 million representing 6,195,000,000 ordinary
shares of HK$0.002 each.
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CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period settled by cash was
approximately HK$40 million (31 March 2020: approximately HK$175.1
million), which was mainly used in purchase of property, plant and
equipment for property management services and purchase of machinery
for our leasing business.

CURRENCY RISK

Certain transactions of the Group are denominated in currencies which
are different from the functional currency of the Group, namely, HK$,
and therefore the Group is exposed to foreign exchange risk. Payments
made by the Group for the settlement of its purchases from suppliers are
generally denominated in HKS$, JPY, USD and EUR. Payments received
by the Group from its customers are mainly denominated in HK$. The
available-for-sale financial asset is denominated in USD.

The Group does not have a foreign currency hedging policy. However, the
Group will continue to monitor closely its exposure to currency movement
and take proactive measures.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at the end of the Period
(81 March 2020: nil).

CAPITAL COMMITMENTS

Our capital commitments consist primarily of purchase of construction
machinery for leasing purpose. As at 30 September 2020, there were
approximately HK$6.8 million (31 March 2020: HK$9.8 million) capital
commitments of machinery and equipment contracted but not provided
for.

OTHER DISCLOSURE

Save as disclosed in this interim report, since the publication of the 2020
annual report, there have been no material changes in the likely future
business development of the Group, including the Company’s prospects
for the current financial year.
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Management Discussion and Analysis

EEE W N DT

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2020, our Group had 225 staff (31 March 2020:
156). The total staff costs incurred by our Group for the Period were
approximately HK$18.9 million (Previous Period: approximately HK$19.8
million).

Employees’ remuneration packages are determined with reference to the
market information and individual performance and will be reviewed on a
regular basis. The remuneration policy will be reviewed by the Board from
time to time. In addition to basic remuneration, the Group also makes
contributions to mandatory provident funds scheme.

IMPORTANT EVENTS AFTER THE END OF THE
FINANCIAL PERIOD, SIGNIFICANT INVESTMENTS
HELD, MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSET

The Group did not have any important events since the end of the
Period. Save as disclosed below, the Group did not have any significant
investments held, material acquisitions or disposal of subsidiaries,
associates and joint ventures during the Period or plans for material
investments or capital asset.

On 21 May 2020 (after trading hours), the Company and an independent
third party entered into a sale and purchase agreement, pursuant to
which, the Company agreed to sell and the independent third party
agreed to purchase 100% of the issued shares of Jimaoshun Wealth
Management Ltd, previously a direct wholly-owned subsidiary of the
Company (the “Disposal”). The consideration for the Disposal was
RMB70,000,000 and completion of the Disposal (the “Completion”)
took place on 27 May 2020 in accordance with the terms and conditions
of the sale and purchase agreement. For details, please refer to the
announcements of the Company dated 21 May 2020 in relation to the
Disposal and 27 May 2020 in relation to the Completion.
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend to
shareholders of the Company for the Period.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

There were no purchase, redemption or sale by the Company or any of its
subsidiaries of the listed securities of the Company during the Period.

KHEHEZRERDIT o 202021 HHKE

Management Discussion and Analysis

EEEN W R DT
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Other Information

Hitb &R

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) as our corporate governance practices. Save as
disclosed elsewhere in this interim report, the Company has complied
with the applicable code provisions under the CG Code during the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made enquiries to all
Directors regarding any non-compliance with the Model Code.

All the Directors confirmed that they have fully complied with the required
standard set out in the Model Code during the Period.

AUDIT COMMITTEE

The Audit Committee was established on 23 January 2017, with specific
written terms of references in accordance with rule 3.22 of the Listing
Rules and paragraph C.3 of the CG Code. As at the date of approval
of this interim report, the Audit Committee comprises three members,
namely Mr. Wong Chun Man (Chairman), Mr. Hui Chin Tong Godfrey, and
Mr. Ye Longfei, all of whom are independent non-executive Directors.

The unaudited interim condensed consolidated financial statements of
the Group for the Period have been reviewed by the Audit Committee.

TRERER
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests of the Directors and the chief
executive of the Company in the shares of the Company (the “Shares”) or
any associated corporation (within the meaning of Part XV of the SFO) as
recorded in the registered required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Other Information

Hitr &R

EENESTHRAEBRKES
HERGO R ERENER R

K A

2=

RZE—RFNRA=+TH ARAFAESFRAR
NEREITHRABRBRIEZ S REKERGIE
3521 T ATFERE & Mt A sk IR 2E=p
AR AR &) R B R P A R A A 2 B R (AR
9 1) A RIERDEE (B R 7 R E G0
EXVED) AR RN T -

Long Positions in the Shares REROPHNER
Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding ™"
EEHE B, RERME BHERGEE RET =D
Mr. Xu Chujia (ete? Interest of spouse and interest of a 3,441,920,000 55.56%
BT R 5T A (i) controlled corporation

B w2 AE R
Notes:

1. The percentage of shareholding is calculated on the basis of the number of
issued Shares as at 30 September 2020 of 6,195,000,000.

1. Mr. Xu Chujia owned 74.875% of the issued share capital of Boardwin
Resources Limited, which beneficially owned 3,139,280,000 Shares,
representing approximately 50.67% of the issued share capital of the
Company. In addition, his spouse, Ms. Zhang Meijuan, beneficially owned
302,640,000 Shares, representing approximately 4.89% of the issued share
capital of the Company. By virtue of the SFO, Mr. Xu Chuijia was deemed to
be interested in the Shares in which Boardwin Resources Limited and Ms.
Zhang Meijuan were interested.

KBEMEZREBRDET o 2020/21F HRE

GEE

1. RahlER-_Z_TFAA=THBEET
6,195,000,000 & & A 51 & -

2. FFR R4 A Boardwin Resources Limited
74.875% B E1TAR AN - M Boardwin Resources
Limited B z:# A 3,139,280,000 f& M7 + {5 4%
NAEIEBITIRAL50.67% ° o » HEER
EIB LBk A 302,640,000 AP - AE7R
ARIDETIRAL 4.80% - RIEEH RS K
Bl + 57 IR ST A4 4R A Boardwin Resources
Limited & 5k £ 18 2 THE B =M RO P #EA

s -
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Other Information

H it &%}

Long position in the shares of Boardwin Resources
Limited, an associated corporation (ete )

7A #8 B4 3% B Boardwin Resources
Limited B 19 5 B £ 72 (=0

Number of Percentage of

Name of director Capacity/Nature of interest shares held shareholding "2
EEns B, ERME BHERGEE BRERT D HH
Mr. Xu Chuijia Beneficial owner 74.875 74.875%
AFRRTE ERnBAA
Mr. Wu Hanyu Beneficial owner 2 2%
REER & ERnEEAA
Ms. Zhan Meiging Beneficial owner 1 1%
IEE R EnMAA

Notes: BsE

1. Boardwin Resources Limited beneficially owned 3,139,280,000 Shares, 1. Boardwin Resources Limited Bz &

representing approximately 50.67% of the issued share capital of the
Company. As such, Boardwin Resources Limited was an associated
corporation of the Company within the meaning of Part XV of the SFO.

1. The percentage of shareholding is calculated on the basis of the number of
issued shares of Boardwin Resources Limited as at 30 September 2020 of
100 shares.

Save as disclosed above, as at 30 September 2020, none of the
Directors or the chief executive of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of the SFO)
as recorded in the registered required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

3,139,280,000 i A R &% {7 + (h B BT
X #950.67% ° E It © Boardwin Resources
Limited /% & # X BB & 1& 51 28 XV ZBFT 5 E A9 2R
NSk o) —NCTR

2. f“Etl: 5] E 72 Boardwin Resources Limitedﬁf\
—ECEFNA=FTHBEET100REME

s
= o
B

K%iﬁﬁﬁ?ﬁ?é%?l\ TRIBZEFAA=T
CBEARBEFIRSTHRAREER
ZIS’ATEMEB‘E S5 M B R PI S 352 16 T A fF
ENEBLAMASERFEZELETRIRAARNRF R
BT RS A R R R EAEMARER (E&
RESRHEGROIEXVED) i - BN,
HEEFEFOEDRIAE -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2020, the interests of persons, other than Directors
or the chief executive of the Company, in the Shares as recorded in the
register required to be kept under section 336 of the SFO were as follows:

Other Information

Hitr &R

FERRRER S K EBRKRHD
Z PR

R-B-BEAA=+E  BALRRES
55 R H B DI 336 17 B 2 B MATRSE
THAL (FRAEEREHTHABBRI)
RAR ARG ZEEDT -

Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding "
EEpE B REEME FEROHE REET DD
Boardwin Resources Limited Beneficial owner 3,139,280,000 50.67%
BEHBERA

Ms. Zhang Meijuan (e 2 Beneficial owner and interest of spouse 3,441,920,000 55.56%
SRIEIR 2+ (i) BN LEDEAA

Notes: B

1. The percentage of shareholding is calculated on the basis of the number of 1. A PERARTR - S -_ZTFALA=+

issued Shares as at 30 September 2020 of 6,195,000,000.

2. Ms. Zhang Meijuan beneficially owned 302,640,000 Shares, representing
approximately 4.89% of the issued share capital of the Company. In
addition, her spouse, Mr. Xu Chujia, owned 74.875% of the issued
share capital of Boardwin Resources Limited, which beneficially owned
3,139,280,000 Shares, representing approximately 50.67% of the issued
share capital of the Company. By virtue of the SFO, Ms. Zhang Meigquan
was deemed to be interested in the Shares in which Mr. Xu Chujia was
interested.

Save as disclosed above, as at 30 September 2020, no persons, other
than the Directors and the chief executive of the Company, had any
interest or short position in the Shares or underlying Shares as recorded
in the register required to be kept under section 336 of the SFO.

RREMEZRBRAF o 2020/2174 HiHHE

H B #176,195,000,000 B D5+ & o

2. REBLZ LT EZHHE302,640,000 /%D
HEARE B BEITRAL4.89% ° I Hh R
E B X+ 27 BB FT I R % 4 #5 B Boardwin
Resources Limited 74.875% ## » &5 %
% 3,139,280,000 [ A& 15 * 1542 A] B B 1T %
IR#150.67% © BIBEFEFH REE KD - 5RELS
TEWEERZERD TP HEREE -

BEXFREESN  R-B-EEAA=+
B @AMt (RERARARBIRARR
S RARTBRH AR T - HEIRES
% A 1% 336 /A B R R IAATL B
et A A -
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Other Information

H it &%}

SHARE OPTION SCHEME

The Company’s share option scheme (“Share Option Scheme”) was
adopted pursuant to a shareholder’s resolution passed on 23 January
2017. From the date of the adoption of the Share Option Scheme and up
to the end of the reporting period, no share option has been granted, or
agreed to be granted, under the Share Option Scheme.

By order of the Board

Xu Chujia
Zhaobangji Properties Holdings Limited
Chairman and Executive Director

Hong Kong, 30 November 2020

ARBRBER -_F—tF—A-+=REBN
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Revenue
Cost of sales and services

Gross profit

Other gains and losses
Selling expenses
Administrative expenses

Profit from operations
Finance income
Finance costs

Finance costs, net

Fair value changes on Financial assets
at fair value through profit or loss
(“Financial assets at FVPL”)

Disposal in Subsidiary

Profit before tax

Income tax expense

Profit for the period

Profit attributable to equity holders
of the Company

Other comprehensive income

ltems that may be reclassified to profit or
loss:

Exchange differences on translating
foreign operations

ltems that will not be reclassified to profit
or loss:

Fair value gain on revaluation of financial
asset at fair value through other
comprehensive income

Foreign exchange differences

Total comprehensive income for
the period, net of tax

Yoz
HE MR

EH

H 25 K &5 18
HER
TR

RS
BN
BB

B HS R AN F B
BRBRE A FEIR
(EBEFEQIFEIIR]

2SBAE ATES
8 2 7
B 2 R

FrEBIRIX

0 P 3Re

ARTEEFE AEERF

Htt 2z
Pl EFT DA E R IR -

0SSN 2 [ 5
BT REFHFEERNBR -
F AT B AR A 2 T M3
ZeMAEEMEZ

AT IR

51 3¢ 2 48

HAZEHKHEAHE
ERH A

Note
B
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Unaudited

REER

Six months ended 30 September
BERA=+THLEKREAR

2020
.
HK$’000
TAET

118,151
(57,834)

60,317
3,370
(1,663)
(17,323)

44,701
416
(1,058)

(642)

(5,787)
20,177
58,449

(10,182)

48,267

48,267

48,267

2019
—T-NF
HK$'000
THET

141,403
(91,728)

49,675
3,118
(2,143)
(17,654)

32,996
384
(1,161)

(777)

32,219
(7,952)

24,267

24,267

760

25,027



Unaudited
RIBER
Six months ended 30 September
BERA=1THLEKREAR

2020 2019
—E-EF —ZE-NF
Note HK$’000 HK$’'000
Bt E FER FHET
Total comprehensive income for the AFEEEABSRERBEN
year attributable to:
Owners of the Company ViNNETEZ =N 48,284 25,063
Non-controlling interests E (17) (36)
Earnings per share for profit ARAEREEABGLRR
attributable to equity holders of ZEBRER

the Company:
HK cents #&{l  HK cents &1l
(Restated)

(k& EH)
Basic and diluted AR #5E 10 0.78 0.39

Bk

ey

The above interim condensed consolidated statement of profit or loss il AR SBRa kA M EEK
EE P 5F —OFBIE o

and other comprehensive income should be read in conjunction with the a
accompanying notes.



Interim Condensed Consolidated Statement of Financial Position

SIFBAMR R

As at 30 September 2020 R =—ZE—_ZEF AL A =1+H

I:Fl HH ’ﬁ;%- Eﬂ =

Unaudited Audited
RABE KL AZ
30 September 31 March
2020 2020
—E-EH —ET4F
hA=+H =A=+—H
Note HK$’000 HK$’000
e FET FET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment W - BB Kk 11 276,962 222194
Construction in progress EETRE - 37,339
Right-of-use assets FRELEE 3 21,164 92,233
Goodwill EES 11 61 61
Financial assets at fair value through BEAVEFAEME2EKE
other comprehensive income ZemEE 787 755
Finance lease receivables Eﬂ‘l B E EWFIE 3,073 2,150
Subleasing receivables o3 1 fE W oE 1,149 6,400
Deposits, prepayments and other e FEMNREREA
receivables FE U R IE 12 470 418
Deferred tax assets EIERIAE B 696 1,103
304,362 362,653
Current assets REBEE
Finance lease receivables r‘ﬂ BEHEE HﬁZ A 2,254 3,411
Subleasing receivables oy FH e W Z0 I8 3,168 5,639
Inventories BE 9,538 9,827
Trade receivables 2 5 W R IE 12 61,231 64,501
Deposits, prepayments and other b= AN -} H FRIE J HAt
receivables fEHGRIE 12 9,201 20,260
Current tax assets BN EAFR 18 éf =3 906 680
Financial assets at fair value through BBETEAFEYEZ
profit or loss TREE 18 14,137 -
Bank and cash balances SRIT MRS 4 114,383 75,468
214,908 179,786
Assets classified as held for sale DEABGLEZEE = 18,698
214,908 198,484
Total assets BEE 519,270 561,137
KHEMEZRBRAT o 2020214 HiE 21



Unaudited Audited

RBEZ R AZ
30 September 31 March
2020 2020
—EB-EF —ETHF
hB=+H =A=+—8H
Note HK$’000 HK$’'000
B 5 THExT FABT
EQUITY R
Capital and reserves attributable to A2 T #HE A EER A
the owners of the Company K&
Share capital fi&% AR 13 12,390 12,390
Reserves i 383,417 332,910
395,807 345,300
Non-controlling interest FEERER (49) (32)
Total equity R 395,758 345,268
LIABILITIES =R
Non-current liabilities kRBEE
Lease liabilities HEAaE 15,228 15,704
Deferred tax liabilities FIETRIEAE 30,226 30,241
45,454 45,945
Current liabilities REBaE
Contract liabilities BHEE - 1,243
Loans from a shareholder KE—RBREER - 18,000
Borrowings B 19,873 30,109
Lease liabilities HEAaE 3 15,108 20,495
Trade and bills payables B SN FERENEE 14 28,594 21,545
Accruals and other payables FERHE A KA A FER 5RIE 14 7,822 27,380
Amounts due to related companies FET BB A R FRIR 1,152 46,221
Current tax liabilities BVEATRIE B & 5,509 4,931
78,058 169,924
Total liabilities =R 123,512 215,869
Total equity and liabilities EzRkEEAE 519,270 561,137

The above interim condensed consolidated statement of financial position _Eali A HR R R AR A B 755 AR O 3% B B o — BF
should be read in conjunction with the accompanying notes. EE=a



Interim Condensed Consolidated Statement of Changes in Equity

PHERGAREETR

For the period ended 30 September 2020 2= —ZF —ZFF 1, 5 =+ H 1 8§
Unaudited
*EEH
Attributable to the equity holders of the Company
RAARERAARL
Financial
assets at
fair value
Available-  through other
for-sale comprehensive
financial income
Foreign assets reserve
currency reserve BAYE Non-
Share Share translation Merger  Statutoy ~ AfHE fAEf  Retained controlling Total
capital premium reserve Reserve Reserve SBEE  2EhEZ earnings Total interests equity
k& ROEE AHATREE AHEE HERE R CHEERR #EEA & FERES RalE
(Note 13)
(H3k1)
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK§ 000 HK§ 000 HK§ 000 HK$'000 HK$'000

TATL ThRT ThRT TEL ThL ThT ThT ThT ThT T T

Balance at 1 Apri 2019 RZE-NERA-BALS 12,390 116,347 2 2,500 1,184 - - 178,015 310434 1 31043
Comprehensive income 2EhE
Proft for the period B - - (2,080 - - - - 36,946 34,866 33 34,833
Other comprehensive loss Ah2EEE
Foreign exchange ifferences NEEREE - - - - - - - - - - -
Transfer o statutory resenve REEREE - - - - 3980 - - (3980 . - -
Total comprehensive (loss)fincome 27 (%8 /Wi - - 2080 - 3980 - - 32,966 34,866 3% 34833
Blence at 30 Septerer 2010 R-T-NERAZHRMES %0 163 ) 2500 5164 - S 0% 3630 B 5%
Balance at 1 April 2020 RZE-ZEMA-BHLS 12,390 116,347 (2,082) 2,500 5,164 - - 210,981 345,300 (32 345,268
Comprehensive income EERE
Proft for the perod BgH - - - - - - - 48,284 43284 {17 48267
Other comprehensive loss A2 EEE
Foreign exchange iferences NEEREE - - 228 - - - - - 22 - 22
Transfer o stafutory resenve BEiTHE - - - - - - - - - - -
Total comprehensive (loss)fincome A2 (F8) /W%

for the period - - 223 - - - - 48,284 50,507 (17 50490
Blance at 0 Seplember 2000 R-T-TENAC ALY 2390 e 10 2500 5164 - - B R0 ) .7

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.

Lo RO A M3 B R RS —

o
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Unaudited
RBEX
Six months ended 30 September
BERA=THLEKREAR

2020 2019
—E-FF —FTNF
HK$’000 HK$’000
FER T
Net cash used in operating Activities E& FZEFfMARE FE 138,717 (42,047)
Net cash used in investing activities REFEFTAERESFE (22,856) (26,323)
Net cash (used in)/generated from  BEEE (FTA) FIBREZHE
financing activities (79,167) (59,132)
Net increase/(decrease) incashand BEERBESZEWHE M, CRD) FHE
cash equivalents 36,694 (127,502)
Effect of foreign exchange rate changes [ =R & 8 #) 57 £ 2,222 -
Cash and cash equivalents at beginning Ei#138 & ML ZEEY
of the period 75,467 189,525
Cash and cash equivalents atend of HIKRBEERRESZEY
the period 114,383 62,023

The above interim condensed consolidated statement of cash flow should it P BSR4 A IR M = R FE BRI 5 — OF
be read in conjunction with the accompanying notes. BIE -



3.1

Zhaobangji Properties Holdings Limited (the “Company”) is an
investment holding company and its subsidiaries are principally
engaged in trading of machinery and spare parts, leasing of
machinery and the provision of related services, the provision of
transportation services in Hong Kong and the provision of property
management services in the People’s Republic of China (“PRC”).

The Company is a limited liability company incorporated in the
Cayman Islands. The address of the its registered office is P.O. Box
309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.

The interim condensed consolidated financial information are
presented in Hong Kong dollars (‘HK$”), unless otherwise stated.

The interim condensed consolidated financial information for the
six months ended 30 September 2020 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The interim condensed consolidated financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to
be read in conjunction with the consolidated financial statements
for the year ended 31 March 2020 and any public announcements
made by the Group during the interim reporting period.

Changes in accounting policy and disclosures

Other than changes in accounting policies resulting from application
of new and amendments to HKFRSs, the accounting policies
applied in the interim condensed consolidated financial statements
for the six months ended 30 September 2020 are consistent with
those adopted in the consolidated financial statements for the year
ended 31 March 2020.

3.1

KFBEMEZERER AR ((ERAT]) A
BEZERAR  REMBRAREELES
BREEBRERAZTHES  BREE
RIBEARMAR - IRLEHRT - UK
EREARLRE ([HE])REMEE
B ARFS o

RAARIRERSHEHSTMARZIOHER
BEfEAA - HaEfM#rEEmit RP.O.
Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands °

BRBHRAEN  FHERRENBE
BB (TR 25 °

BE_Z_TFAA=THLERNEAN
FHERREMEER DREEE G
ZERIZE 34 5% [ HABA M5 ¥ s | AR Il o
HIERSRA R BER L T ERFEME
BEPATESHMAME - Bt - &
REERBEE T -_TF=A=+—H
I EFENERAMBERREASER S H
WEMEELOEM LS —O5E -

BHBER BB

B R B R E] RIS ERT BB R E L
AlmEHM S RRESI BEZT
—EFAA=TRALENEART HEH
RAVMBREMRANETHRERE
ZECEF-ACtTHLEFENKES
MBERETRAOGTBER -



3.1 Changes in accounting policy and disclosures

(Continued)

For the Period, the Group has applied the Amendments to
References to the Conceptual Framework in HKFRS and the
following amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 April 2020 for the preparation of the
unaudited condensed consolidated financial statement:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Interest Rate Benchmark
Reform

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

The application of the Amendments to References to the
Conceptual Framework in HKFRSs and the amendments to
HKFRSs in the current period has no material impact on the Group’s
financial positions and performance for the current and prior periods
and/or on the disclosures set out in these condensed consolidated
financial statements.

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 March
2020.

3.1
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5.1

5.2

Notes to the Interim Condensed Consolidated Financial Information

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial risks: foreign
currency risk, credit risk, liquidity risk and interest rate risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the consolidated financial statements, and should
be read in conjunction with the Group’s consolidated financial
statements for the year ended 31 March 2020.

There have been no significant changes in the financial risk
management policies of the Group.

Fair value of financial assets and liabilities measured
at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying values:

o Trade receivables

° Deposits and other receivables

o Amounts due from related companies
° Cash and cash equivalents

° Trade and bills payables

o Accruals and other payables

IPEMMEZRERDOT o 2020/214 Bk

5.1

5.2
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Revenue represents gross receipts on leasing of machinery and the WaiE B B £ AR A EMm R IZ

provision of related services, sales of machinery and spare parts HABARTS - SHEMWERER TN LR
and the provision of related services, the provision of transportation AR RS IR ER RS RIRE
services and the provision of property management services in the BRI MR AREE - BRATER A
ordinary course of business. Revenue recognised for the periods R

are as follows:

Unaudited
REER
Six months ended 30 September
BERA=+THLKREAR

2020 2019
—E-EHE —ZE-NF
HK$’000 HK$’000
FEx T3
Revenue W25
Leasing of machinery and provision of TH B Ak N B2 1 4B AR 7S
related services 57,771 47,397
Sales of machinery and spare parts and ~ $HEEMW L ERZTHIA KR
provision of related services TR AR R AR 75 11,985 40,775
Transportation services B AR 7,390 10,375
Property management services Y EE IR RS 29,494 29,319
Property leasing and subletting YR E R EE 11,511 13,537

118,151 141,408



The chief operating decision-maker has been identified as the
executive directors of the Company. Information is reported to
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided.

Specifically, the Group’s reportable segments are as follows:

1. Leasing — Leasing of machinery and provision of related
services

2.  Trading — Sales of machinery and spare parts and provision of
related services

3.  Transportation — Provision of transportation services

4. Property management — Provision of property management
services

5. Property leasing and subletting — Provision of property leasing
and subletting

ARANATEEWREERETREE
REN - BB ER & FHE D RERE M
AEELBRREAZROERBEENH
RN REENE M REEL

g

%

RN

i

MR & DT :

o=

1. ME-HEHWRIEHARE RS

2. B HEMWMNIERTHULE

AR RS

3. EH-REEHRS

4. PEEE-RUYEEERS

5. PEHENER-RHUMEHEENR
ELE|



Notes to the Interim Condensed Consolidated Financial Information

HHARIERAR S M I E R

i}

6 REVENUE AND SEGMENT INFORMATION W=k oBER (F)

(Continued)

o
I

7 Eb W R K R AR
AT RIRTTHRE RAEE D B8 D AR
B2 R DT -

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable and operating segment.

For the six months ended 30 September 2020 BE_Z_ZFAA=TRHLXAERA

Unaudited
REEM
Property
Property leasing and
Trading Leasing Transportation =~ Management subletting Total
E5 BE il NEEE NEBERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TERT THERT THER THERL THER
Revenue Ui
Segment revenue from RENBEEH
external customers PEYE
Timing of revenue AT 2 5
recognition
- At a point in time it i 11,985 - 7,390 - - 19,375
- Over time -R-BERER - 57,11 - 20,494 11,511 98,776
Results EL
Segment profit AEEN 1,516 22,117 1,898 19,157 9,580 54,268
Unallocated corporate FARREWA
income 16,131
Unallocated corporate RABRARTL
expenses (11,950)
Profit before tax BRI 58,449
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Notes to the Interim Condensed Consolidated Financial Information

HHARIRRAR S B IS E IR

6 REVENUE AND SEGMENT INFORMATION 6 WmkoabER ()
(Continued)
Segment revenue and results (Continued) o Eb s & EAE (E)
For the six months ended 30 September 2019 BE—T-NAFAA=TRHLAEA
Unaudited
AEEY
Property
Property leasing and
Trading Leasing  Transportation ~ Management Subletting Total
g5 i E& NEER NEHERER @:t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR TET TAL TR TEL TR

Revenue Ui
Segment revenue from RENBEEH
external customers PEYE
Timing of revenue WAER 2 B
recognition
- At a point in time — R — (Bl % 40,775 - 10,375 - - 51,150
- Over time -R-BERRA - 47,397 - 29,319 10,388 87,604
Results E4
Segment profit AEEH 5,809 14,371 603 14,950 4,673 40,406

Unallocated corporate EWNGILON

income 1,784
Unallocated corporate RABRARTL
expenses 9,972
Profit before tax BRELATE T 32,218
Segment profit represents the profit before tax earned by each o3 B B 5 -5 2B B B EX A9 % B BTz A
segment without allocation of central administration costs, MADEPRITHAAN  EXEZF - B
exchange differences, finance income and finance cost. This is the FEU A R B FE RN o b Th st &R S iR Iz
measure reported to the chief operating decision maker for the KNV mmEELERE AERHE
purposes of resource allocation and performance assessment. 270
No segment assets and liabilities are presented as the information is AR EBERBERERFAR KK
not regularly reported to the chief operating decision maker for the fhMEHRFEELSE RS ARE - L
purpose of resource allocation and assessment of performance. mETDEEENAE -
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Notes to the Interim Condensed Consolidated Financial Information
IR A B R

6 REVENUE AND SEGMENT INFORMATION 6 WEKkpEBEFR (E)
(Continued)
Other segment information Hihp HER
For the six months ended 30 September 2020 HE-Z-TFAA=THIESEAR
Unaudited
REEY
Property
leasing and
Trading Leasing Transportation subletting Unallocated Total
NERER
ES HE By Eopi] RO @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TER TEn TER

Amounts included in the measure 3t B HE BB ANFIE

of segment results:
Depreciation & - (14,778) (1,095) (404) (3,897) (20,174)
Gain/(loss) on disposal of property, [LEWE « BiE LRER
plant and equipment K/ (B8) 1,380 (635) 1,430 - = 2,175
For the six months ended 30 September 2019 HE_Z—NFNAA=F+HI~EA
Unaudited
AEEY
Property
leasing and
Trading Leasing Transportation Subletting  Unallocated Total
NERER
g5 e ER 3 AR @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TEL TEL TEL TEL TEL

Amounts included in the meastre  5HE D EPE BB 5T ABIZUE -

of segment results:
Depreciation il - (17,344) (1,960) (3,404) (861) (23,569)
Gain/(loss) on disposal of property, HENE « BE &R

plant and equipment Bika/ (B8) 1,359 357 - - - 1716
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Expenses included in cost of sales and services, selling and

administrative expenses are analysed as follows:

Costs of machinery and equipment and
spare parts sold

Cost of rent and management and office
Expenses

Staff costs, including directors’
emoluments

Leasing expense of machinery and
equipment

Operating lease rental in respect of office
and storage premises

Auditor’s remuneration

Legal and professional fee

Amortization on 1A

Depreciation

— owned machinery and equipment

— machinery and equipment held under

finance leases
Others

Total cost of sales and services, selling
and administrative expenses

HERW  REMEBRATMH
GO)BRZN
HERAARER K

i NEN T
BEIXA(BRESME)

W KR EEER

BERMAERFEFSHEE

HEHE

T2 B BN
RENBEEEM
BV EE#H
e
—BERMERE

AEASHE MRS « SHE RITHFX
MO

Unaudited
RBEX
Six months ended 30 September
BERA=THLERER

—BEHEE TRA WM RS

Hith

HERRBEA - HER
1T IR A 2 4 5

2020 2019
—E-FF —FNF
HK$°000 HK$'000
FEx THT
11,467 34,738
12,427 14,607
18,971 19,783
1,687 3,565
2,887 2,386
- 720
1,346 1,227
483 1,009
18,107 18,784
2,068 4,785
7,551 9,921
76,994 111,525



The amount of income tax charged to profit or loss represents:

Current income tax BVHAFT1S %1
- Hong Kong profits tax —BANER
— Mainland China taxes — EP B A 3 50
Deferred income tax EEFTS L
Income tax expenses Frisfif X

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profit for the six months ended 30
September 2020 (six months ended 30 September 2019: 16.5%).

Mainland China Corporate Income Tax (“CIT”) has been provided
at the rate of 25% (six months ended 30 September 2019: 25%) on
the estimated assessable profits which are subject to CIT.

The Board of Directors does not recommend the payment of any
interim dividend for the six months ended 30 September 2020.

PIB s ER B PSR IR 1S

Unaudited
REERK
Six months ended 30 September
BEAA=THLXER

2020 2019
= —TNF
HK$’000 HK$’000
FTEx TEx
2,425 2,851
7,757 5,101
10,182 7,952

HEZZ-_TFHA= JrEILt/\flﬂ

E A ERTOENIR16.5% (BE
—NFALA=FTHILEA: 16.5%)%/56
KA RBBANETIRAE -

RN MRS ([REREB]) R
Mt EERBUE MR 25% (BE T — N1
FAA=THIERMEH : 25%) 55 -

EEZeTEANBE_T_TFNA
=+ BN E AR E ] HIALS -



Notes to the Interim Condensed Consolidated Financial Information

HHARIRRAR S B IS E IR

10 EARNINGS PER SHARE 10 BREF
(a) Basic () ER

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period.

SREARF AR T B AR
R SR B E BT B A T
BBGE -

Unaudited
RBEX
Six months ended 30 September
BERA=+THLKRER

2020 2019
—EoEE —T—hEF
HK$’000 HK$’000
FHEx T
(Restated)
(5 =E51)

Profit attributable to equity holders of the AN FIHEZ B A FEAE % 7
Company (HK$’000) (F%7T) 48,267 24,267

Weighted average number of ordinary BEITEBRINE TS
shares in issue (thousands) (F8) 6,195,000 6,195,000
Basic earnings per share (HK cents) BREREF GBL) 0.78 0.39
(b) Diluted (b) #5

Diluted earnings per share is of the same amount as the basic
earnings per share as there were no potential dilutive ordinary
share outstanding as at 30 September 2020 (30 September 2019:
same).

RREMEZRBRAF o 2020/2174 HiHHE

mRE-F-FEAA=TALMAE
EENMERTEBR(R-F— 17T
NAZTE AR - Bk SREEE
Fle BREREARFIER -
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Notes to the Interim Condensed Consolidated Financial Information

HHARIERAR S M I E R

11 PROPERTY, PLANT AND EQUIPMENT AND 11 Y% -BERREBREE
GOODWILL
Unaudited
RIBEZ
Property,
plant and
Goodwill equipment
L=
BE EE
HK$’000 HK$’'000
FET FET

Net book value as at 1 April 2019

R-ZZE-NFOA—HH

BREFER 61 260,028
Additions NE - 91,950
Disposals & - (5,030)
Depreciation e - (20,246)
Net book value as at 30 September 2019 R_ZE—NFNA=FTHHK

AREFER 61 326,702
Net book value as at 1 April 2020 RZE-_TFMNA—HHN

ARMEERR 61 227,393
Additions NE - 77,619
Disposals i - (4,373)
Depreciation e - (23,677)
Net book value as at 30 September 2020 R_ZE_ZTHFNA=+HK

RRMEHRE 61 276,962

No goodwill impairment was recognised during the six months
ended 30 September 2020 (30 September 2019: HK$61,000).

36

H :61,000%7T) °

BE_ZT_TFAA=THIEREAY
BERRHERE(ZCE-AFAA=T
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Notes to the Interim Condensed Consolidated Financial Information

HHARIRRAR S B IS E IR

12 TRADE RECEIVABLES, DEPOSITS, 12 EZRNAIE &€ - T8
PREPAYMENTS AND OTHER RECEIVABLES TRIE R H A UK IE
Unaudited Audited
RISER LR
30 September 31 March
2020 2020
—E-EH T4
hB=+H =ZA=+—H
HK$’000 HK$’000
F&ET FE T
Trade receivables H 5 EWGIE 62,936 66,210
Allowance for doubtful debts RERRE (1,705) (1,709)
61,231 64,501
Deposits, prepayments and other & - TBITHIB R E MK RIE
receivables 9,291 20,678
Less: non-current portion B JERNERE = (418)
Current portion BNERES 75 9,291 20,260
The credit period granted to trade customers was generally BTFTESEFPFHEHE—MKRA30E60
between 30 to 60 days. The Group does not hold any collateral as Ko ANEBRIZHEMAIEHRIEAER -
security.

KHEHEZRERDIT o 202021 HHKE 37
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HHARIERAR S M I E R

12 TRADE RECEIVABLES, DEPOSITS, 12 EZRNAIE &€ - T8
PREPAYMENTS AND OTHER RECEIVABLES NRIER H B RIE
(Continued) (#8)

As at 30 September 2020, the ageing analysis of the trade R-ZE-_FFEHA=1H BIREKK

receivables based on invoice date was as follows: HZEEABELNRESITAT ¢

Unaudited Audited
RIEERK EZ
30 September 31 March
2020 2020
—E-EF —ET-TH
hRA=+H =A=+—H
HK$’000 HK$’000
FEx FHEIT
0 to 30 days 0&E 30X 29,315 26,214
31 to 60 days 31 E60XK 5,509 14,941
61 to 90 days 61 £ 90K 8,443 5,549
More than 30 days 90 KA 19,669 19,506
62,936 66,210
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Notes to the Interim Condensed Consolidated Financial Information

hHI B R S M I B R B R

13 SHARE CAPITAL 13 IR
No. of shares HK$’000
&2k B FET
Authorised: EE
At 31 March 2020, 1 April 2020and 30 @ R-ZT-_ZF=HA=+—H -
September 2020, at HK$0.01 each —E-FFPA—B K
“E-EFNA=ZFHFT
AR E{E0.01%5 7T 2,000,000,000 20,000
Issued and fully paid : ERTREE:
At 31 March 2019, 1 April 2019 and 30 RZ-ZE-_ZEHF=F=+—H
September 2019 ZETEFMA—HBH K
—E-EFNA=1+H 1,239,000,000 12,390

KHEHEZRERDIT o 202021 HHKE
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Notes to the Interim Condensed Consolidated Financial Information

AR A B R

=+,
14 TRADE AND BILLS PAYABLES, ACCRUALS 14 EZENRERENE
AND OTHER PAYABLES B EstE AR EMERN
I
Unaudited Audited
RESEX LR Z
30 September 31 March
2020 2020
—E-EF —ZT=F
hA=+A =ZA=+—H
HK$’000 HK$’000
FET AT
Trade and bills payables B O RNRIBERENEE 28,594 21,545
Accruals and other payables (Note i) FERTE FA R E A5 3R TE (M 5T )
— Payable for acquisition of property — s Ak 2 RN R
usage rights - -
— Accruals and other payables — B E R R HA BN IR 7,822 27,380
36,416 48,925
Note i: The amounts mainly represent advances from customers, accruals Waki: ZEREEBERFETURTE -
and other payables for wages, legal and professional fees and EERBEEBRANETERREME
transportation costs. RIE DA BB B A o
The ageing analysis of the trade and bills payables based on invoice EHRNFIBRENZERREZBHE
date was as follows: LRI DT ¢
Unaudited Audited
RIBEX KBz
30 September 31 March
2020 2020
—E-BF —TFF
hB=+H =A=+—H
HK$’000 HK$’000
FHET TAT
0 to 30 days 0E 30X 14,006 5,317
31 to 60 days 31 £ 60X 4,224 3,523
61 to 90 days 61 290K 6,894 2,674
More than 30 days 90X E 3,470 10,031
28,594 21,545
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Notes to the Interim Condensed Consolidated Financial Information

15
(a)

COMMITMENTS

Capital commitments

Capital expenditure committed at the balance sheet date but not

hEE R AR

TRIE
B AR IE

15
(a)

BRI

REEHDAZBRRELENEAFRX

yet incurred is as follows: LU

Unaudited Audited
RBEZX KEZ
30 September 31 March
2020 2020
—BEF —E_FF
hB=+H =A=+—H
HK$’000 HK$'000
FERT T

Contracted but not provided for BRI H1B i& R BE
— Machinery and equipment — WA KRR 1 6,757 9,800
— Leasehold improvements —HEMERE - -
6,757 9,800
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HHARIERAR S M I E R

15 COMMITMENTS (Continued)

(b) Operating lease commitments — as lessee

42

The Group leases machinery, offices and warehouse under non-
cancellable operating lease agreements. The lease agreements
are renewable at the end of the lease period at market rate. The
future aggregate minimum lease payments under non-cancellable
operating leases are as follows:

15 =IE (8)
(b) BEHERE—(EAEARBEA

AEERBETIRHELCEHERZEEE
B WAERER - HEHEREH
HEREAZRMSEXREE - RETAR
HIEEHERENRRFEBENE
BT

Unaudited Audited

REEX REZ

30 September 31 March

2020 2020

g 353 —T_FF

hB=+H =A=+—H

HK$’000 HK$’000

TRT FET

Within 1 year —F R 469 -
In the second to fifth years inclusive F_EFLFT(BREEMTE) - -
469 -
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Notes to the Interim Condensed Consolidated Financial Information

15 COMMITMENTS (Continued)

(c) Operating lease commitments — as lessor

The Group had contracted with lessees for leasing machinery under
non-cancellable operating lease agreements. The future aggregate
minimum lease payments under non- cancellable operating leases
are as follows:

15
(d)

R HAfSBR 4R & B FE E R B EE
EPE (18)
REHSEE—IFEAHBEA

ZRER AR AR A B JBR AT & 1 o B
MARTHIA LR - ARIBT AR
LHE WA AR RKIEEE M RAAZEN

T

Unaudited Audited
RISE L%
30 September 31 March
2020 2020
—E-EF T4
hB=+H —A=+—H
HK$’000 HK$’000
FET FET
Within 1 year —F N 14,360 35,313
In the second to fifth years inclusive F_EELT (RIEEREMT) 8,835 21,383
After five years R E - 42
23,195 56,738
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IR A B R

16 RELATED PARTY TRANSACTIONS 16 BB RS
The directors of the Company are of the view that the following RAREZESZRA U TRRAREEC
companies were related parties that had transactions or balances TEFNA=-THIEHEEREE=Z
with the Group during the period ended 30 September 2020 and —EF=A=1T—HILFE HAKH
the year ended 31 March 2020: BRSNS R R T
(a) Name and relationship (a) B HAEARBER
Name of related parties Relationship with the Group
MBS EW/ TR BE 7K £ [ Y B 4R
Shenzhen Zhaobangji Group Company Limited* An entity controlled by certain director of the
Company
RN EEEBRAF ARG TEEERINER
Shenzhen Jinyifu Investment Development Company Limited* An entity controlled by certain director of the
Company
RImeREREERBERAA RARETEREHINE R
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16 RELATED PARTY TRANSACTIONS (Continued)

(b) Balances with related parties

16 B Es
(b) E2EFEE S AYASER

hEE R AR

R5 (&)

BRI

Name of related parties Relationship Nature of transaction Unaudited Audited
BB ER Bi% XHMHE REER BER
30 September 31 March
2020 2020
g 313 3
NA=tH =A=+-H
HK$'000 HK$'000
TR THT
Banco Well Link S.A. Afull licensed commercial bank  Bank balances (note (i) 32 142
URRITROBRAA controlled by certain director 587745 &4 (P55 ()
of the Company
ARAETESERNZER
[EESiSh
FYTRALRRE An entity controlled by certain ~ Amounts due to related 1,152 1,152
ESEEABRAR directors of the Company companies (note (i)
Shenzhen Tongchuang ARRETESEHNMNER  BABEHARZE M)
Shared Investment Fund
Management Company
Limited*
KRB EEEBRDF An entity controlled by certain ~ Amounts due to related = 45,069
Shenzhen Zhaobangji Group  director of the Company companies (note (ii))
Company Limited* ARRETESRHNER BB A RF0R (i)
Mr. Xu Chujia Shareholder of the Company Loans from a shareholder - 18,000
TRREE ARARE (note (iv))
RE—BRREFR (W)
*  English names for identification purpose * RXABERBR
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(b) Balances with related parties (Continued)

(c)

Notes:

(i) The bank deposits at Banco Well Link S.A. are placed and maintained
on terms agreed between the contracting parties.

(i) The amount due to related company of non-trade in nature is
unsecured, interest free, repayable on demand and denominated in
RMB.

(i) ~ The amount due to related company of non-trade in nature is
unsecured, interest free, carries a term of five years, and may be
repaid by the Group any time prior to maturity, and denominated in
RMB.

(iv)  Loans from a shareholder are unsecured, interest free, carry a term of
five years, and may be repaid by the Group any time prior to maturity,
and denominated in HK$ (2019: RMB).

Key management compensation

Key management compensation amounted to HK$3,025,360
for six months ended 30 September 2020 (six months ended 30
September 2019: HK$1,933,000).

On 21 May 2020, Fortune Living Construction Company Limited
entered into a sale agreement with the Company. The Company
agreed to sell dispose of its 100% equity interest in Jimaoshun
Wealth Management Ltd., which was a direct wholly-owned
subsidiary of the Company, at a consideration of RMB70,000,000.
The main assets of the Jimaoshun Wealth Management Ltd. were
the building ownership rights in respect of approximately 13,000
square meters of the DDM Mall located in Shenzhen. The Group
lost its control over Jimaoshun Wealth Management Ltd. and
Jimaoshun Wealth Management Ltd. ceased to be the subsidiaries
of the Group after the completion of abovementioned disposal on
27 May 2020.

(b)

(c)

B A B T IV AS BR ()
fi s -

() EIRBITROAERDBRITER

TR E K 2B E IR TR RT
Ec

iy EBFEBZUHENENBEARRER
ﬁﬁﬁ\%é»ﬁﬁiiﬁﬁiuA
R¥EHE °

iy EBIFBZUHENENBEEARRER

IR 28 HRARSF ZJS;%I—J
REIH B AIBER BB IAARKSHE ©

vy RE-BEREFSEER 28
HRARF  ANEETREH A AR
REETABTHE(ZT-LF: A
R%) -

FEESIEE N
HE_Z-_TFNAA=1+HILEAR
TEEEEBRF A 3,025,360 7T (H

—E-AEAA=+THINEA :
1,933,000/87T) ©

M2020F5 A21 A  EHREEFRAA
BRNRFI M HE R - AAAIEER
Jimaoshun Wealth Management Ltd. (&
RAGHBEHEZEWNBRR) 22K
g - RER AR T70,000,0007T °
Jimaoshun Wealth Management Ltd. &9
FEEEVRUNFIIRAFIBEES
#]13,000F 75 K EE M fE 2t © 10 2020
F5H27H FiMHEFIATHKE - A%
B % 2= Jimaoshun Wealth Management
Ltd. Z ¥% #l # - il Jimaoshun Wealth
Management Ltd. N B & A £ B 2 B

A7 -



Notes to the Interim Condensed Consolidated Financial Information

HHARIRRAR S B IS E IR

17 DISPOSAL OF SUBSIDIARIES (Continued) 17 HEMB 2R (&)
The net assets of Jimaoshun Wealth Management Ltd. at the date Jimaoshun Wealth Management Ltd.
of disposal were as follows: HEBBHEEFHENAT
HK$’000
FERT
Analysis of assets and liabilities over which KERFEZEERBED
control was lost:
Leasehold land and land use right ME L K s 61,581
Deferred tax assets BEERIEEE 1,006
Other receivables H fth FE YR IE 1
Cash and cash equivalents ReLKRESEEYD 109
Other payables H b 3B (5,363)
Net assets disposed of FrhEEEFE 57,334
Gain on disposal of Jimaoshun Wealth i €& Jimaoshun Wealth Management
Management Ltd.: Ltd. Z W2 -
Consideration RE 76,461
Net assets disposed of Tt EEEFH (57,334)
Cumulative exchange differences in respect of the MR EMB R RIEHIEREHBRAREE
net assets of the subsidiaries reclassified from FERESETOBEBRES BT
equity to profit or loss on loss of control of the MEER
subsidiaries 1,050
Gain on disposal of subsidiaries HERB ARz W 20,177
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Listed equity securities

At 30 September 2020, there are no significant concentrations of
credit risk for those financial assets. At the end of the Period, no
investments had exceeded 5% of the Group’s total assets.

At 30 September 2020, the listed equity securities are listed in
Hong Kong. The fair values of the listed equity securities are
determined on the basis of quoted market closing bid prices
available on the relevant stock exchanges at the end of each
reporting period. This was almost entirely due to market-to-market
unrealised loss of approximately HK$5,787,176 (from decrease in
market values) as at 30 September 2020 (2019: nil), and no realised
loss transactions (2019: nil).

These transactions did not constitute notifiable transactions
pursuant to Chapter 14 of the Listing Rules.

LR AR
R-Z-FFAA=+E BELWA
EVEEAEEETRAR  RABHK -
WiERE BB EBREE 5%

RZZE_ZTFAA=FH EHEAFE
HENBEALT - ERAZESR 2 ATFE

TRERERRERBUEBLERSAT
FizWmEAEBEE R-ZZT_ZF
NA=+HEMEFENAREREIRE
#5787, 1768 T REMERMD) (ZF
—NF &) RECERBBERS (=
T—NF:E) -

ZERXSTERIRE EMRAFE14EH
RN GBS R
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