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FINANCIAL HIGHLIGHTS
MBRE

Operating Results CEEE
Revenue Wz 128,375 205,158 (37.4%)
- e-print segment —e-print5 £ 101,980 159,068 (35.9%)
- e-banner segment —e-banner? 26,395 46,090 (42.7%)
Segment results DEEE 6,915 7,102 (2.6%)
— e-print segment —e-print £ 7,804 6,661 17.2%
- e-banner segment —e-banner?) & (889) 441 (301.6%)
Profit for the period attributable to ARAEREEABEER

equity holders of company piakil 5,181 5,962 (13.1%)
Net profit margin % (Attributable to £ F| % (AARERHAEA

equity holders of company) FEfR) 4.0% 2.9%
Gross profit margin % EFER 37.5% 35.2%
Basic earnings per share (HK Cents) SR EREF| (B1l) 0.94 1.08 (13.0%)

Financial Position MR

Total assets LEAE 333,585 327,602 1.8%
Total equity EREE 236,148 230,005 2.7%
Cash and cash equivalents RekHeEEEE 93,335 101,525 (8.1%)

4 eprint Group Limited eprint £EEHERLF]



CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EAR B stRE AR

For the six months ended 30 September 2020 # %=

— = —

=

ZEAA=ZTRHIEAREA

Revenue Wz 128,375 205,158
Cost of sales HEMR (80,256) (133,020)
Gross profit EF 48,119 72,138
Other income HgA 1,376 1,297
Other gains/(losses) - net Hivless/ (B18) — %48 1,375 (5,741)
Selling and distribution expenses HERDHAT (12,973) (19,987)
Administrative expenses TBAX (30,982) (40,605)
Operating profit EERA 7 6,915 7,102
Finance income BEWA 1,527 1,249
Finance costs AR (857) (1,064)
Finance income - net BMERA-FE 8 670 185
Share of (losses)/profit of joint ventures fE/GA &% (F18) /B (224) 897
Share oflosses of associates  BRBEATSE (2% (189
Profit before income tax BRATE B AT ER 6,128 8,048
Income tax expense FEHEAY 9 (1,062) (2,136)
Profit for the period HREF 5,066 5912
Other comprehensive income: HiRaWE:
Item that may be subsequently B REfE# ERT AR E R

reclassified to profit or loss EH
Currency translation differences EXZESR 1,077 (1,036)
Total comprehensive income BNGEREEE

for the period 6,143 4,876

Interim Report 2020 —ZE_F|FFHEARE
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HARHEstRERER

For the six months ended 30 September 2020 B Z T -_TFANA=+HIL~AA

Profit for the period attributable to: AT % B 45 £ R HEF :

Equity holders of the Company RARERFEEA 5,181 5,962
Non-controling interest R ER (115) (50)
5,066 5,912
Earnings per share BREM
— basic and diluted (expressed in - EAREE
HK cents per share) (REREW) 10 0.94 1.08

Total comprehensive income UTEERGGERGEAHE:

attributable to:
Equity holders of the Company ARARERFEEA 6,239 4,946
Non-controling interest FERER (96) (70)

6,143 4,876

The notes on pages 13 to 44 form an integral part FE13FE44EH KK B ARG RP A
of this condensed interim consolidated financial Gt &R A D B —EB D ©
information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A S R BRI =

As at 30 September 2020 R —ZE_TFNA=+H

Assets BE
Non-current assets ERBEE
Property, plant and equipment EN NG 12 103,698 108,365
Right-of-use assets ﬁﬁ *E ﬁé 30,197 38,151
Intangible assets 725 725
Other financial assets at ﬁ@fﬁﬁﬁwﬁﬂ Bz
amortised cost HibepEE 13 28,808 833
Investments in associates REERFIREE 16 1,674 2,407
Investments in joint ventures RAECENTE 15 12,487 11,792
Deferred income tax assets BRMEREE 2,343 2,134
Deposits and prepayments Re RENTIR 3,146 2,921
183,078 167,328
Current assets RBEE
Inventories FE 6,361 6,804
Trade receivables B SR IE 17 4,600 4,168
Deposits, prepayments and Re BAFER
other receivables H oI FRIE 12,356 9,184
Other financial assets at REHEK AR 2
amortised cost HivomEE 13 11,514 12,965
Financial assets at fair value BRBHEEANEBYE
through profit or loss LEREE 14 22,019 25,469
Amounts due from related companies &YX B8 A 81 7R 23(b) 322 159
Cash and cash equivalents ReRBEELEEER 93,335 101,525
150,507 160,274
Total assets BEQE 333,585 327,602
Equity B
Capital and reserves attributable to ZF’D\ AERBEA
the equity holders of the Company FE{5E AR 5
Share capital (LN 18 5,500 5,500
Share premium iR (E 132,921 132,921
Other reserves Hip G 91,669 85,430
230,090 223,851
Non-controling interests FEae I 6,058 6,154
Total equity BEOE 236,148 230,005

Interim Report 2020 —ZE_F|FFHEARE Y



CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MARAE S BRRR

As at 30 September 2020 R = _TF N A=+H

Liabilities 8%
Non-current liabilities kRBEE
Lease liabilities HEAE 21 9,939 17,004
Deferred income tax liabilities EEFMERERE 6,647 6,348
Other payables H (38 618 766
U R 248
Current liabilities REBEE
Trade payables g5 ENFE 19 7,863 5,998
Accruals and other payables FEEH 0B T A A 50 31,330 24,59
Borrowings B8 20 20,093 21,157
Lease liabilities HEsE 21 19,452 20,200
Amounts due to related companies  fE BB R Al FUE 23(b) 301 201
Amounts due to directors F§1‘T§$mlﬁ 23(b) 165 165
Current income tax payable R BTG H 1,029 1,162
80,233 73,479
Total liabilities aEAE 97,437 97,597
Total equity and liabilities BEREELEE 333,585 327,602

The notes on pages 13 to 44 form an integral part  F13ZF 448 B KT AR RS
of this condensed interim consolidated financial gt gt % Ray 5 a|e) — 25 o
information. ’
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLEL ko S5 X B

For the six months ended 30 September 2020 B ZE T =ZTFALA=+HIL<AA

Balance at 31 March 2020 (Audited)and ~ R=F=2F=A=+-B (HEHK)R

1 A 2020 SEITEmA-RAR 550 1@ 65% @) @6 ee5 g 65 230008
Comprehensive income GohE

Proft or the period Elar=xil = = = o o 5181 5,181 (118 5,066
Other comprehensive income Efilaki

Currency trangiation differences EXEE

- Group -558 - - - - 139 - 139 19 158

~ Associates and joint ventures -BENRRAELE - - - - 919 - 919 - 919
Total comprehensive income Gelizeg - - - - 1,058 5,181 6,239 (%6) 6,143
Balance at 30 September 2020 R-B-EEAA=TREHR

(Unaudited) (%E5%) 5500 132021 6503 @) 609 L6 23009 6058 26148

Interim Report 2020 —E_F|FrERE 9



CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLEL i S5t X B

For the six months ended 30 September 2020 B Z T -_TFANA=+HIL~AA

Balance at 31 March 2019 (Audted)and ~ R=F-AF=A=1-H

1 Apri 2019 (BB R-F-NE
A-B&s 5,500 132921 6593 (1) (1877) 85311 208421 6,091 234518

Comprehensive income Gaks

Proft fo the perod BREH S S S S S 5962 5962 50) 5912
Other comprehensive income Hplrahi

Currency translation differences EXZE

~Grow -1%8 = = . 2 460) . {460) ) 480

— Associates and a joint venture -BEDAR-MAELE - - - - (556) - (556) = 556
Total comprehensive income FhRESE - - - - (1,016) 5962 4,946 70) 4876
Totaltransactions with owners, ERNERERNREEAD

recognised directly in equity: #325:

Final dividends reating to the year ended »{:z—nw EftEB
31 March 2019 peid in September 2019 BE=F-AF=A=+-A
Note 11) LERIHRERS (Fit11) - - - - - 8800) (8800) - 8800)

Balance at 30 September 2019 R-B-REARZTREH
(Unaudited) (%EFH) 550 1 6593 ) I Y 8021 2305%

The notes on pages 13 to 44 form an integral part  SE13E44E MM FEER ARG E D E A
of this condensed interim consolidated financial B EER A D EH—Z05 -
information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
ARt RERRR

For the six months ended 30 September 2020 B ZE T =ZTFALA=+HIL<AA

Cash flows from BEEEHELN

operating activities BERE
Cash generated from operations LEELNRS 27,864 27,793
Interest paid ERFE (233) (314)
Income tax paid BERETEH (1,105) (1,303)
Net cash generated from operating L& EBE LN

activities BERE 26,526 26,176
Cash flows from investing activities REFHEENRERE
Proceeds from disposal of property,  (HEWE « FE R REL

plant and equipment igEs-el 184 266
Proceeds from redemption and BERLERZISREY

disposal of held-to-maturity [HigCE

investments - 500
Proceeds from redemption of BEREHERATE 2

other financial assets at HiemEENMEIER

amortised cost 2,167 -
Investments in other financial assets MR s A58k 2

at amortised cost HitemEENKRE (28,691) (5,600)
Investment in financial assets REBBRRAAEETIE

at fair value through profit or loss LEREENRE = (8,392)
Proceeds from disposal of HEBBERELAEA

financial assets at fair value SR RREER

through profit or loss FIfSE 5,366 -
Purchase of property, BEWE BERZ

plant and equipment (1,782) (1,181)
Prepayment for purchase of property, BEW% BERREN

plant and equipment Tﬁ E e (947) (5,181)
Investment in an associate REENRNRE (500) (800)
Interest received E WA B, 1,421 1,977
Net cash used in investing REZDFARSFE

activities (22,782) (18.411)

Interim Report 2020 —E_FEHHRRE
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
HARHEHRERER

For the six months ended 30 September 2020 B Z T -_TFANA=+HIL~AA

Cash flows from METHELEN

financing activities BeRE
Proceeds from borrowings fEEmETE 20 1,267 3,951
Repayments of borrowings EEEE 20 (2,331) (7,749)
Repayment of lease liabilties EENEARE (11,061) (9,488)
Dividends paid BRAKE - (8,800)
Net cash used in BETBFARLTE

financing activities (12,125) (22,086)
Net decrease in cash and ReRBSEHEER

cash equivalents RO BE (8,381) (14,321)
Cash and cash equivalents BOBEeRBEEEER

at beginning of period 101,525 123,664
Effect of change in exchange rate EXRSEHNFE 191 (421)
Cash and cash equivalents BRESRBEEEER

at end of period 93,335 108,922

The notes on pages 13 to 44 form an integral part
of this condensed interim consolidated financial

information.

eprint Group Limited  eprint &£EHRAF]
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GENERAL

eprint Group Limited (the “Company”) was
incorporated in the Cayman lIslands on
10 January 2013 as an exempted company
with limited liability under the Companies Law
(Revised) of the Cayman Islands. The Company’s
registered office is situated at 4th Floor, Harbour
Place, 103 South Church Street, George Town,
P.O. Box 10240, Grand Cayman KY1-1002,
Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (the “Group”)
are principally engaged in the provision of printing
services and solutions on advertisement, bound
book and stationery, to a diversified customer
base in Hong Kong.

The Company has its listing on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

This condensed interim consolidated financial
information is presented in Hong Kong dollars,
unless otherwise stated.

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended
30 September 2020 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
requirements of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange.

This condensed interim consolidated financial
information should be read in conjunction with
the Group’s consolidated financial statements
for the year ended 31 March 2020, which
are prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O AR E R B o

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied are consistent
with those used in preparing the Group’s
financial statements for the year ended 31 March
2020, except as stated below.

The following amendment to standard is
mandatory for the Group’s accounting period
beginning on 1 April 2020:

HKFRS 3 (Revised)
(Amendments)

Definition of a Business

Conceptual Framework Revised conceptual
for Financial framework for
Reporting 2018 financial reporting

HKAS 1 and HKAS 8  Definition of Material
(Amendments)

HKAS 39, HKFRS 7 Hedge accounting

and HKFRS 9
(Amendments)

HKFRS 16 COVID-19 Related
(Amendments) Rent Concession

The Group has adopted these amendments and
the adoption of these amendments did not have
significant impacts on the Group’s results and
financial position.

There are no other new standards or
amendments to standards that are effective for
the first time for this interim period that could
be expected to have a material impact on the
Group.

eprint Group Limited  eprint &£EHRAF]
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B & O T R BT

3  PRINCIPAL ACCOUNTING POLICIES 3 FESHEX(£)
(Continued)

(o)  The following new standards and amendments (b) LA RN AEEMHE ?ﬁ ET B R &

have been issued, but are not effective for the AR -MR_ZZE_ZTFMA—
Group’s accounting period beginning on 1 April AABNAERE :d‘ AR R
2020 and have not been early adopted: ER IPRIRATERAR

HKFRS 17 Insurance contracts 1 January 2021
EERBREERETH REEEH I
HKFRS 3 (Amendments) Reference to the Conceptual Framework 1 January 2022
BEERBREEAESS (BiTX) HAERZRR —F--%-f-H
HKAS 16 (Amendments) Property, Plant and Equipment 1 January 2022
—Proceeds before Intended Use
BEHEREI6R (BETA) 0% BERRXE-HRTREANNMETE —Z--%-R-H
HKAS 37 (Amendments) Onerous Contracts—Cost of Fulfiling a Contract 1 January 2022
BB ERETR (BFTA) BRAEN-BHAONKA —E--%-R—H
Amendments to HKFRSs Annual Improvements to HKFRSs 2018 —2020 1 January 2022
BEERBREEA (BITA) ERERBRER 2 FEHE —Z--%-R-H
(Z2-N\FZ_Z°FF)
HKAS 1 (Amendments) Classification of Liabilities as Current or 1 January 2023
Non-current
BRI ENEIR (BITK) BENEARYIERD ZZ-=%-R—H
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Note
(Amendments) Investor and its Associates or Joint Venture
BERBREEUEI0RR REZREBENARAZDELHN i3

TR RERE28% (BFTA) BEHEREA

Note: To be announced by HKICPA Kt BHREBGTMAS M

Interim Report 2020 S _FERERE 15
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O AR E R B o

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The Directors are in the process of assessing
the financial impact of the adoption of the above
new standards and amendments to standards.
The Directors will adopt the new standards and
amendments when they become effective.

Change in accounting policy

HKFRS 16 (Amendment), “COVID-19 - related
Rent Concessions” (effective for annual periods
beginning on or after 1 June 2020, early
application of the amendments is permitted).
The Group has early adopted Amendment to
HKFRS 16 from 1 April 2020. The amendment
provides lessees with exemption from assessing
whether COVID-19 - related rent concession is
a lease modification and requires lessees that
apply the exemption to account for COVID-19
— related rent concession as if they were not
lease modifications. In applying HKFRS 16
(Amendment) for the first time, the Group has
applied the practical expedient and elected
not to assess whether COVID-19 - related rent
concession is a lease modification. All of the
COVID-19 - related rent concessions amounted
to HK$84,000 has been credited to the income
statement within “other gains/(losses) — net”.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual profit or loss.

eprint Group Limited  eprint &£EHRAF]
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

(a)

(b)

ESTIMATES

The preparation of condensed interim
consolidated financial information requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts
of assets and liabilities, income and expense.
Actual results may differ from these estimates. In
preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were similar to those
that were applied to the consolidated financial
statements for the year ended 31 March 2020.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk
and liquidity risk.

The condensed interim consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
consolidated financial statements for the year
ended 31 March 2020.

Liquidity risk

As at 31 March 2020 and 30 September 2020,
there was no material change in the contractual
undiscounted cash outflows for financial
liabilities.

Interim Report 2020
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O AR E R B o

(c)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, trade receivables, other receivables,
financial assets at fair value through profit or
loss and amounts due from related companies,
current financial liabilities, including trade
payables, other payables, amounts due to related
companies and directors, lease liabilities and
borrowings approximate their fair values due to
their short maturities, and non-current liabilities,
including lease liabilities and borrowings as their
interest rates approximate market interest rates.

The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
interest rate that is available to the Group for
similar financial instruments.

The table below analyses the Group’s
financial instrument carried at fair value as at
30 September 2020 and 31 March 2020 by level
of the inputs to valuation techniques used to
measure fair value. Such inputs are categorised
into three levels within a fair value hierarchy as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S ORI E B
5  FINANCIAL RISK MANAGEMENT 5 BBEERKBEE (&)
(Continued)
(c) Fair value estimation (Continued) (c) AnEEMG (&)

D Inputs for the asset or liability that are not D EENXBELIFKREAE
based on observable market data (that is, R in EIE A A BUE
unobservable inputs) (level 3). (Bl A B 8 A 8K )

(=) -

Assets EE
Financial assets BRBREAR
at fair value through BB 2
profit or loss SREE 21,859 - 160 22,019

Assets BE
Financial assets BRBHEEAR
at fair value through ~ {BEFIE 2
profit or loss SREE 25,309 - 160 25,469
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

5  FINANCIAL RISK MANAGEMENT 5 HMBEBRERE&)
(Continued)
(c)  Fair value estimation (Continued) (c) 2DARBEMGE(£)
Financial instrument in level 1 F-RELMBT A
The fair value of financial instruments traded REBMSEENSHIAR
in active markets is based on quoted market 7 BE TR B &S R 5 3R
prices at the end of the reporting period. A BEET -HWMHREBAKERE LT
market is regarded as active if quoted prices BRoM &iHm S A&
are readily and regularly available from an BERR-EERBHEEHE
exchange, dealer, broker, industry group, pricing ER BZSEREATEAY
service, or regulatory agency, and those prices ERETHNERRERANLE
represent actual and regularly occurring market MEmHER 5 AZMBERRE
transactions on an arm’s length basis. The BMS -RAKEREEL @
quoted market price used for financial assets BEMAOMIGMERE AR
held by the Group is the current bid price. These B-RELTAGFAE R -5t A
instruments are included in level 1. Instruments F—HBNITEFEZREIES
included in level 1 comprise primarily listed equity ERBRRALBEIKZE
securities classified as financial assets at fair RMEEMNLETRAES-
value through profit or loss.
Financial instrument in level 3 FERLHITA
The following table presents the changes in TREINBZ-_ZT_ZFTFR=
level 3 instruments for the six months ended E-NAFENA=F+RHIEANEA
30 September 2020 and 2019. FE-MIAZEH-
2020 2019
—E-EE —T-NF
HK$’000 HK$'000
FHx T
(Unaudited) (Unaudited)
(REER) (REER)
As at 1 April REA—A 160 -
Redemption g ‘ - -
Gains recognised in profit or loss RERFHERN KR - >
As at 30 September WAA=Z+H 160 =
Total gains for the period included HEREE 2 EERMA
in profit or loss for assets held Bz BRKEEE:
at the end of the period, under SIE[E A/
“Other gains/(losses) - net’ (B#E) —%%] - -
Changes in unrealised gains REREF ARG
for the year included in profit or FARERURE

loss at the end of the period
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SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the Executive Directors of the
Company. The chief operating decision-maker
has determined the operating segments based
on the reports approved by the Executive
Directors of the Company, that are used to make
strategic decisions and assess performance.

The chief operating decision-maker has
determined the operating segments based on
these reports. The Group is organised into two
business segments:

(@) paper printing segment (mainly derived
from the brand “e-print”); and

(b) banner printing segment (mainly derived
from the brand “e-banner”).

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision-marker.

Management assesses the performance of the
operating segments based on a measure of
gross profit less selling and distribution expenses
and administrative expenses that are allocated
to each segment. Other information provided is
measured in a manner consistent with that in the
consolidated financial statements.

Sales between segments are carried out at arm’s
length basis.

The subsidiary incorporated in the People’s
Republic of China (the “PRC”) provides
information technology (“l.T.”) support services
within the Group. The subsidiaries incorporated
in Malaysia generated immaterial external
revenue during the period. Since the Group
mainly operates in Hong Kong and the Group’s
assets are mainly located in Hong Kong, no
geographical segment information is presented.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

6 SEGMENT INFORMATION (Continued)

During the six months ended 30 September
2020 and 2019, no external customers

contributed over 10% of the Group’s revenue.

DEER (&)

REBEZZT_TEFR=ZZT—A
FAA=Z1TRHLEANER HE
INEREF BB A A S E R
#10% °

Segment revenue 2l
Revenue from external RENPE P Y

customers 101,980 26,395 - 128,375
Inter-segment revenue HEbEKE 200 13 (213) -
Total @ 102,180 26,408 (213) 128,375
Segment results AHEE 7,804 (889) 6,915
Finance income BEKA 1,527
Finance costs BEKA (857)
Share of losses of EEAECERE

joint ventures (224)
Share of losses of LB 2 A REE

associates (1,233)
Profit before income tax BR 158 30 1 6,128
Income tax expense EHEX (1,062)
Profit for the period B Al 5,066
Depreciation of property, %1% B R

plant and equipment RERE 5,204 1,099 = 6,303
Depreciation of right-of-use RS ENE

assets 7,927 2,651 - 10,578
Capital expenditure BREY 1,726 56 - 1,782
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP A & O I R A L B

6

SEGMENT INFORMATION (Continued)

6 IEWER (&)

Segment revenue 2 bE
Revenue from external REINPE P
customers 159,068 46,090 - 205,158
Inter-segment revenue HEEKE 239 30 (269) -
Total ke 150,307 46,120 (269) 205,158
Segment results AEMEE 6,661 441 7,102
Finance income FERA 1,249
Finance costs B AR (1,064)
Share of profit of a joint EEEERERR

venture 897
Share of losses of LS N REE

associates (136)
Profit before income tax BRETE T AT I 8,048
Income tax expense FriEmmY (2,136)
Profit for the period g 5912
Depreciation of property, ~ ¥1% BER&

plant and equipment RERE 3,701 3,887 = 7,588
Depreciation of right-of-use ¥ EZENE

assets 7,510 1,709 - 9,219
Capital expenditure EENGE 2,517 957 = 3,474
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

6 SEGMENT INFORMATION (Continued)

The following tables present segment assets
as at 30 September 2020 and 31 March 2020
respectively.

Segment assets AHEE

189,233 36,856 226,089

Segment assets AHEE

172,674

Segment assets for banner printing segment
mainly represented property, plant and
equipment, right-of-use assets and goodwill
amounting to HK$20,144,000 (31 March 2020:
HK$21,143,000), HK$5,021,000 (31 March
2020: HK$7,090,000) and HK$725,000
(31 March 2020: HK$725,000).

eprint Group Limited  eprint &£EBRAE]
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JT) ~ 5,021,000 L (= &F =
TH = H=+—H: 7,090,000
#IT) k725,000 T (—&F =
THE=HF=+—H:725,0008
JT) e



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

6

AP S ORI E B
SEGMENT INFORMATION (Continued) 6 oWER (&
A reconciliation of segment assets to total assets NDHEEREEBEHRNAT ¢

is provided as follows:

Segment assets NBEE 226,089 211,878
Investments in associates REE R R HRE 1,674 2,407
Investments in joint ventures REECENTE 12,487 11,792
Cash and cash equivalents ﬁé&fﬂé—ﬁfﬁlﬁ = 93,335 101,525
Total assets BERE 333,585 327,602
OPERATING PROFIT 7 EEGA

Operating profit is stated after charging/

(crediting) the following:

BIHERBRZY:

BERMNRHG (GEART

Depreciation of property,
plant and equipment

Depreciation of right-of-use assets

Recovery of trade receivables
previously written off

Loss on disposal of property,
plant and equipment

Net exchange loss/(gain)

Cost of materials

Subcontracting fee

Operating lease for short-term and
low value lease

NE- BERRERE

6,303
FRELAENE 10,578
el % AT SR E B IR IE
(12)
HENE BERIESE
519
ERLER/ () 28 169
MR AR 23,499
ShHIB 30,405
RHREEEREN
mERE 956

7,588
9,219

(12)
773
(255)

28,354
68,685

2,700
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

8 FINANCE INCOME - NET

MEBRA-F&E

Finance income BEYRA
Interest income from bank deposits 817 F FFI SUA 303 733
Interest income from loan receivables &I & 5 B U A 1,104 516

Unwinding of interests on refundable  ATi&EHEHENTRFIE

rental deposits 120 -
1,527 1,249

Finance costs BEAKA
Interest expenses on lease liabiliies ~ HE & EFH 85T (624) (780)
Interest expenses on borrowings BEMERZ (233) (284)
(857) (1,064)
Finance income - net BEBEWA - FE 670 185

9 INCOME TAX EXPENSE FrEBmMxX

Current income tax HEHMEH

- Hong Kong profits tax - BRHEH 973 2,360

- PRC corporate income tax - REREAER - 34
Under provision in prior years BEFERETR - 10
Deferred income tax RIEFTER 89 (268)
Income tax expense FEREY 1,062 2,136
Taxation on profits has been calculated on the wHNRBEERBE_T=_ZF
estimated assessable profits for the six months NhAZ+BIENEAMEETE
ended 30 September 2020 at the rates of R B R IR AR R B A TS A
taxation prevailing in the countries/places in FEERHEARITREE -
which the Group operates. Income tax expenses FEMAIHEREEEH T
is recognised based on management’s estimate BUBFENEBRMETHF
of the weighted average annual income tax rate FEAEHEM MR-

expected for the full financial year.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

10

(a)

(b)

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue for the six months ended
30 September 2020 and 2019.

10

(a)

ERAPHEH U B ER M

BEREF

=N

FREKRENTREAR DR #E
BREEABGEMNBEABE—
ZZZERZZT-NENA
=STHAEREAEETEAR
I EEH -

Profit attributable to the equity holders K72 BIHE B AL 5 H

of the Company (HK$'000) (F&T) 5,181 5,962
Weighted average number of ordinary & %17 & @R IEFH &

shares in issue (thousands) (FHk) 550,000 550,000
Basic earnings per share (HK cents) &M EAZF| (L) 0.94 1.08
Diluted (b) #8

For the six months ended 30 September 2020
and 2019, diluted earnings per share is the same
as the basic earnings per share as there was no
dilutive potential ordinary shares.

Interim Report 2020 —E_F&ERHARE
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

11 DIVIDENDS

A dividend of HK$8,800,000 that relates to
the year ended 31 March 2019 was paid in
September 2019.

The Board resolved not to declare an interim
dividend for the six months ended 30 September
2020 (2019: Nil).

12 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September
2020, the Group acquired assets with a cost of
HK$1,782,000 (six months ended 30 September
2019: HK$3,474,000).

13 OTHER FINANCIAL ASSETS AT
AMORTISED COST

11

12

13

R 5

R-ZZE-—NENLACINEE
—ZE-AFE=ZA=+—HItHF
€ 2 #% 28,800,000/ T °

EEgRrETERBEE_ZT -
ZEFEARA=+THIEARERZF
HEE(ZE—NF &) -

ME- -BERRRE

BHE-_Z-_ZFTFAA=+H1t
ANER AEBBANEE IZ
R A G A1,782,0008 7T (B &
—E-AFEAA=ZTHLEANE
B 3,474,000 7T ) °

BEMERARTIREME
BMEE

Loan receivables BRER 42,724 16,200
42,724 16,200
Less: loss allowance B BB EE (2,402) (2,402)
40,322 13,798
Less: current portion B RBBS (11,514) (12,965)
Non-current portion FRBHY 28,808 833
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

E AR H & Ot B E R
13 OTHER FINANCIAL ASSETS AT 13 REBHERAIRz2HMESE
AMORTISED COST (Continued) RMEE (&)
The movement in other financial assets at Sr7g: =10 9N §|J BRzHMERME
amortised cost is summarised as follows: EzgegimT:

At beginning of the period 54 13,798 10,019
Addition RE 28,691 5,600
Redemption el (2,167) (514)
At end of the period LS 40,322 15,105
Management considered that the loans EEERRERERBERR
receivables are low risk, and therefore the IR B B R Th 1218 A FA H
impairment provision is determined at 12 months EEBEEE - R_T_%F
expected credit losses. Applying the expected WA=+t BR-_Z-_FF=H
credit risk model resulted in the recognition =+—H KAEHEEEIE
of a loss allowance of HK$2,402,000 as at EXFERRAERERGIERR
30 September 2020 and 31 March 2020 for the 2,402,000/ 7T ©

loan receivables.

The loan receivables are dominated in Hong RZBEZZFNA=THRZ
Kong dollar as at 30 September 2020 and Z_RE=-A=F+—-H KK
31 March 2020. BEREAB T E-

The maximum exposure to credit risk at the RBREBHEREERBR AR
reporting date is the carrying value of the loan WE A RAEE-

receivables.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP S Of T I R Y

30

14 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

14 EBBEBRAIAEBEIR

ZEBMEE

Fair value of mutual fund investments EEESHREH A7 EE 21,734 25,182
Fair value of convertible bond RAREFNAALEE 160 160
Listed equity investment FilRAERE 125 127

22,019 25,469

The listed equity investments represent shares
listed on the Stock Exchange.

The fair values of the listed equity investments
and mutual fund investments are based on
quoted prices in active markets and are classified
within level 1 of the fair value hierarchy.

On 6 March 2020, the issuer of the unlisted bond
security, National Arts Entertainment and Culture
Group Ltd (“National Arts”), revised creditor’s
scheme and converted into a convertible bond.
The instrument is unsecured with a maturity
term of five years and carries interest at 1% per
annum.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

14

15

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

The fair value of the convertible bond is based
on binomial model and is classified within level 3
of the fair value hierarchy.

Financial assets at fair value through profit or
loss are presented within investing activities in
the condensed interim consolidated statement of
cash flows.

Changes in fair value of financial assets at fair
value through profit or loss are recorded in
‘Other gains/(losses) — net’ in the condensed
interim consolidated statement of comprehensive
income.

INVESTMENTS IN JOINT VENTURES

14

15

ERAP SO M B E RN T

ZRBRRLAABEIIK
ZEBMEE (&)

ABMEEFN I BEER -
FEARAY THERBEANAAE
EERNE=ZFEA-

BEBBRRAABEIEZS
BMEEZNEAPHMAHER
ERERZREEDHA-

BEBBRERAOABEINERZS
BMEENAABEZHHNG
ArRHadHmeRaRHM
W (B1E) —FEIR-

REELENRE

At beginning of the period/year 8,/ E40 11,792 10,084
Addition RE = 1,000
Share of (losses)/profits of EHEELE

joint ventures (B8)/&F (224) 1,648
Exchange differences EHRERH 919 (940)
At end of the period/year /5K 12,487 11,792
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

fE1 86 R B & OF B 35 B BB

15 INVESTMENTS IN JOINT VENTURES 15 REELENRE (#)
(Continued)
Details of the Group’s investments in joint AEEBREGELENEREFS
ventures are as follows: (I N

16

e-print Solutions Malaysia 29.77% 30%  Provision of printing Equity
Sdn. Bhd. services

e-print Solutions SRAS 29.77% 30% REEDRIRE BaE
Sdn. Bhd.

Top Success Investment ~ BVI 50% 50%  Provision of Equity
Group Limited leasing of yacht

IHEERERR EBERES 50% 50% HREEERE [ 3507
BRAR

INVESTMENTS IN ASSOCIATES 16 REBERXANRE

At beginning of the period/year /59 2,407 1,158
Addition RE 500 1,000
Share of (losses)/profits of associates  FEEEE 4 AR (B18) /% F (1,233) 249
Exchange difference ERES - =
At end of the period/year B/FK 1,674 2,407
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

16

INVESTMENTS IN ASSOCIATES

(Continued)

Details of the Group’s investments in associates
are as follows:

ERAP SO M B E RN T

16 REBEELATWRE (£)

AEENE SRR MIRE
mF :

Shenzhen Yiyun Internet  The PRC
Technology Company
Limited

RIBEERE ik
HRBRAA

Sakura Japan Property  Hong Kong
(Hong Kong) Limited

821 BE(RE)  ER
BRAE

e-post Limited Hong Kong
e-post Limited Bk

30%

30%

20%

20%

40%
40%

30%

30%

20%

20%

40%
40%

Provision of cloud Equity
printing services

REZERIRE Ba%

Provision of real estate  Equity
agency services

RitENE BEE
REBRH

Investment holding ~ Equity

RERK BH%

Interim Report 2020 —E_F&ERHARE
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

17 TRADE RECEIVABLES

17 EFEWFRE

Trade receivables B HRWE 4,925 4,493
Less: loss allowance BB BREE (325) (329)
Trade receivables — net EORMFE-FE 4,600 4,168

The Group’s credit terms granted to customers
of printing services are mainly cash on delivery
and on credit. Our average credit period offered
to customers ranges from 30 days to 60 days.

The ageing analysis of the gross trade
receivables based on the invoice date is as
follows:

AEBBETORMBREEFNE
BERfF TEZRASRKEE
BEFR-BFEFHMEHEER
HiA30H £60H °

B RWKRAREZARFE
MEBRESNAOT

Up to 30 days B3R 2,658 1,821
31-60 days 31£60H 1,094 560
Over 60 days BiB60H 1,173 2,112

4,925 4,493
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

18

19

ERAP SO M B E RN T

SHARE CAPITAL 18 KA

Authorised: EE:
Ordinary shares of HK$0.01 each RZEZZEAAZTER

as at 30 September 2020 and —T-ZFZA=+-H

31 March 2020 BRAEBONBTLEBR 10,000,000 100,000
Issued: 2R
As at 30 September 2020 (Unaudited) R=ZF-ZFNA=1H

and 31 March 2020 (Audited) (REBR)R-FT-TF

ZRA=+—-R(&&%) 550,000 5,500

TRADE PAYABLES 19 BESEMNE
The ageing analysis of trade payables based on EoRNREREEBHFE
the invoice date is as follows: HERER DT T :

Up to 30 days NERE30R 6,607 4,091
31-60 days 31£60H - 1,265
61-90 days 61£90H 675 -
Over 90 days BA90H 581 642

7,863 5,998

Interim Report 2020 —EB-FFRffRE 35



36

20 BORROWINGS 20

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP S Of T I R Y

o
i

Current RE
Trust receipt loans ERKEER 643 1,208
Mortgage loans EHRER 19,450 19,949
20,093 21,157
Movements in borrowings are analysed as BEESSNITN T :
follows:

At beginning of the period B 21,157 25,943
Increase in borrowings fEEEmM 1,267 3,951
Repayments of borrowings BEEE (2,331) (7,749)
At end of the period S 20,093 22,145
The weighted average effective interest rates (per MEFHEENE (FX)W
annum) were as follows: ™

Trust receipt loans ERBEER 2.6% 3.70%
Mortgage loans BREX 2.25% 2.25%
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

21

(@)

LEASE LIABILITIES

ERAP SO M B E RN T

HERE

Current portion mEE D 19,452 20,200
Non-current portion FERBE D 9,939 17,004

29,391 37,204
Amounts recognised in the condensed REPFHEHFURRRPER

interim consolidated income statement

HIRKE

EREEERE
RHEEEREZAE

Depreciation of right-of-use assets
Unwinding of interests on
lease liabilities
Operating lease rental for short-term 2 HI R KEERE 2
and low-value leases HERERS

10,578 9,219
624 780
956 2,700

The total cash outflow of leases for the six
months ended 30 September 2020 and
2019 was approximately HK$11,061,000 and
HK$9,488,000.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP S Of T I R Y

21

(b)

22

(a)

LEASE LIABILITIES (Continued)

The Group’s leasing activities

The Group leases various machineries and
office equipments. Rental contracts are typically
made for fixed periods of 1 to 5 years. Lease
terms are negotiated on an individual basis
and contain a wide range of different terms
and conditions. The lease arrangements do
not impose any covenants, but certain lease
liabilities are effectively as the right to the leased
assets revert to the lessors in the event of
default. As at 30 September 2020, the net book
amount of the secured right-of-use assets was
approximately HK$30,197,000 (31 March 2020:
HK$38,151,000).

COMMITMENTS

Capital commitments

Capital expenditure contracted for at the end of
each reporting date but not provided for is as
follows:

21

(b)

22

(a)

HERE (&)

FEBEZHEED

AEEHESEREREIR
B-HEAHN—MABIESFHN
& 7 2 PR o F & 15 3 T 1% & Bl
EEER BESETRKR
NG o F & & BE A i R A
RE - EETHEBERBN
WhEAWMBEN HEEAE
ZRAMABHBAARMB - K=
T-TEAA=+H BEKHE
FAREENEERFENA
30,197,000 L (ZE =T F
=HA=+4+—H:38,151,000%
JL) °

iR
BRERE

FE®EHABERTITHER
RBEOHEREOT:

Investment in an associate
Property, plant and equipment
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

22

(b)

23

COMMITMENTS (Continued)

Operating lease commitments - Group as
lessor

The Group leases out a property under non-
cancellable operating lease agreement. The lease
term is within 1 year. The future minimum lease
receipt is as follows:

—F LR

Not later than 1 year

22

(b)

ERAPHEH U B ER M

AiE (&)

EEHEARE-AKEERY
BA

AEEREIRFELERE
BEHE-—EDE -HEHRR
BR—FRN-RRERZZEME
EFEMT

21 =

RELATED PARTY DISCLOSURES

Parties are considered to be related to the Group
if the party has the ability, directly or indirectly,
to exercise control of significant influence over
the Group in making financial and operating
decisions, or vice versa. Related parties may be
individuals (being members of key management
personnel, significant shareholders and/or their
close family members) or other entities and
include entities which are under the significant
influence of related parties of the Group where
those parties are individuals. Parties are also
considered to be related if they are subject to
common control.

23

BELRE

fid B B 7 BE S E S 3% KX
SENPBREERARNER
FEOTEEGE AERS
WERERNEELRE R 2
MR-BERAREA(NTE
EERE TERRR SRS
TR EA R ) N E B
BEIANEEREST (REAN)
EAFENER-NAEMA X
HEES - BITFR R AERE -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

23

RELATED PARTY DISCLOSURES

(Continued)

The Directors are of the view that the following
individuals and companies were related parties
that had transactions or balances with the Group

during the period:

Name of related party
HELAR

Mr. Chan Kong Hung Chris
BRI 5

Mr. Foo Pei Pan
EBEELE

Mr. Cheng Sze Tok
BRELE

Ms. Wong Man Yee
I@Ert

CTP Limited
CTP Limited

e-print Solutions Sdn. Bhd.
e-print Solutions Sdn. Bhd.

eprint Limited
eprint Limited

e-post Limited
e-post Limited

Montana Capital Sdn Bhd
Montana Capital Sdn Bhd

King Profit International Limited

ENERARAA

Protoss IT Sdn Bhd
Protoss IT Sdn Bhd

eprint Group Limited

23 BEAIWE (&)

V!

EERA TIHALERRAAR
11 B4

-
REAEEAZEETRS
TFHEEHHBEDN -

]

Relationship with the Group
HEASENBEE

Non-controlling interests of a subsidiary of the Group

REEWERAMNFERER

Non-controlling interests of a subsidiary of the Group
AEERBARMERRER

Non-controlling interests of a subsidiary of the Group

AEERBLRNERRER

Non-controlling interests of a subsidiary of the Group
AEERBEARNEERER

Controlled by the directors of the Company
AN A E SR

Joint venture of the Group

TRENAELE

Ultimate holding company (Note i)
RERERRE (M)

Associate of the Group
AEEMBEDNR

Controlled by an joint venture of the Group
HEAEESEREER

Controlled by the directors of the Company
BADAE SR

Controlled by an joint venture of the Group
HAKER SR I

eprint SEEHRAF



23 RELATED PARTY DISCLOSURES

(Continueq)

Name of related party
HELER

Profit More Rich Limited
BELEBRAT

Promise Properties Limited
RERNEERAF

Sakura Japan Property (Hong Kong)
Limited
B2 TBE (FE)BERAA

Sakura Global Property Limited

B2RREEXER AR

Top Success Investment (Hong Kong)
Limited

EHRRRE (FE)ERDA

VWV Limited
VWV Limited

Notes:

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S O I A R B

23 BEEIHE (&)

Relationship with the Group
EALEE R

Controlled by the directors of the Company
BAR R ES R

Controlled by the directors of the Company
HARREEEH

Associate of the Group
AEENHEDRA

Controlled by an associate of the Group

A ERE QR E
Controlled by a joint venture of the Group
BASEAE R EEY

Controlled by the directors of the Company
HARRESEH

Hist

The Company is controlled by eprint Limited,
which owns 56.9% of the Company’s
shares as at 31 March 2020 and 2019, and
is beneficially owned by Mr. She Siu Kee
William, Mr. Chong Cheuk Ki, Mr. Lam Shing
Kai, Mr. Leung Wai Ming, and Mr. Leung Yat
Pang. The directors consider eprint Limited,
a company incorporated in the BVI, being the
immediate and the ultimate holding company.

Interim Report 2020
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B HI & Of T S BRI B

23 RELATED PARTY DISCLOSURES 23
(Continued)

(@) Related party transactions (a)

Save as disclosed elsewhere in this condensed
interim consolidated financial information,
the Group has the following related party
transactions during the period:

MELRE (&)

RESFXS

BRAEHASHAGFHBEER
Hiph T ABEEEIN AEH
HAEUTHEESIRS:

Rental expense of plants and ERKENRESNEBE
machinery, premises, stores R BRAmER
and carpark in Hong Kong EEEREHY
payable or paid
— CTP Limited —CTP Limited 2,790 2,632
- Profit More Rich Limited -BEZBRAA 381 360
- Promise Properties Limited —REBNERRAA 896 845
- VW Limited —VWV Limited 1,087 983
- King Profit International Limited —2HEBAR AT 257 243
5,411 5,063
Emoluments payable or paid FEfT Sk E < 5 B
- Mr. Chan Kong Hung Chris —PRAIEEE 402 431
— Mr. Foo Pei Pan -BEEEE 402 431
— Mr. Cheng Sze Tok -BRELLE 402 431
1,206 1,293
Subcontracting fee payable or paid ~ FEfT s 2 [5M I A
- Protoss IT Sdn. Bhd. —Protoss IT Sdn. Bhd. 9 10
9 10
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B & O T R BT

23 RELATED PARTY DISCLOSURES

(a)

23 BELTHRE (&)
(Continued)

Related party transactions (Continued) (a) BEFIRZ (&)

I.T. license fee income (refunded)/ (BER)/ERHEWER

receivable or received BT BA
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. 54 57
Interest income receivable or received & 1, 2 Y F B A
- e-post Limited —e-post Limited 86 -
- Top Success Investment A RERE (FE)
(Hong Kong) Limited BRAA 309 -
395 S
Revenue from sales of goods and s EREEER
services receivable or received PR 75 Uz
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. 70 577
- Protoss IT Sdn. Bhd. —Protoss IT Sdn. Bhd. 542 333
— Sakura Japan Property B2 HE (FH)
(Hong Kong) Limited BRAR - 9
- Sakura Global Property Limited - B BREEAR AT 6 33
618 952
Rental income of store in Hong Kong ~ fEM sk 2 IR BB K 54
receivable or received A6
- Sakura Japan Property -BZTHE (BE)
(Hong Kong) Limited BRATF - 36
These transactions are carried out on terms ZERGNHIREZTSHANHE
agreed with the counter-parties in the ordinary HEKBRDETENIGEITETT

course of business.

Interim Report 2020 —E_F&ERHARE
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP E S B ER M

23 RELATED PARTY DISCLOSURES
(Continued)

(b) Related parties balances

The amounts due from related companies, the
amount due to related companies and amounts
due to directors are unsecured, interest-free and
repayable on demand. The fair values of these
balances approximate their carrying values.

(c) Compensation of key management
personnel

The remuneration of directors during the period
is as follows:

23

(b)

(c)

MELRE (&)

BMER &8

JE W B 3E A R ROR - FE YRR
RAFERENEZTRARE
AR 2ERREREE - ZF
BHROAABEREEEER
=1

TEEBABSHM

EFNHANFHOT

Fees e 990 1,148
Salaries and allowances He L2 1,461 1,941
Performance bonuses RREL - 1,388

Pension costs - contributions to RIKEKA-mREHRR
defined contribution plans RET 9 18
2,460 4,495
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Board presents to its shareholders the results of
the Group for the six months ended 30 September
2020. Being affected by the macroeconomic downturn
and the novel coronavirus disease (“COVID-19”)
outbreak (the “Coronavirus Outbreak”), the overall
business environment was challenging during the six
months ended 30 September 2020. The Coronavirus
Outbreak and the macroeconomic downturn had
adversely impacted the overall market demand which
resulted in the decrease in the orders from customers
compared with same period of last year. Although
the overall market demand and sales volume being
affected by the deteriorating business environment, we
continuously closely monitored the situation and taken
actions to minimize the impact. With the drop in the
sales orders, we changed our strategy by reducing the
outsourced processing to subcontractors and therefore
the subcontracting costs of the Group decreased a
lot during the reporting period. The Group’s revenue
amounted to HK$128.4 million and HK$205.2 million for
the six months ended 30 September 2020 and 2019.
Although the sales volume of the Group decreased,
gross profit margin increased from 35.2% for the six
months ended 30 September 2019 to 37.5% for the
six months ended 30 September 2020 as the result of
cost control measures. The Group’s unaudited profit
attributable to equity holders for the six months ended
30 September 2020 was HK$5.2 million, representing a
decrease of 13.1% as compared with that of the period
ended 30 September 2019. The decrease in net profit
was mainly due to the the decline in the orders from
customers during the economic uncertainty caused by
the Coronavirus Outbreak.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DA

For the Group’s paper printing segment, the revenue
decreased by 35.9% from HK$159.1 million to
HK$102.0 million. The advertising printing was still
the major contributor to the segment’s revenue and
recorded an amount of HK$39.4 million, representing
30.7% of the Group’s total revenue for the current
period. The segment’s gross profit margin increased
from 34.6% to 37.3%, the increase was mainly
contributed by the effective cost control. Without
the fair value loss of HK$5.2 million incurred on the
listed equity investment held for the six months ended
30 September 2019, the segment’s operating profits
increased from HK$6.7 million to HK$7.8 million even
though the revenue dropped during the reporting
period.

For the Group’s banner printing segment, the revenue
dropped by 42.7% when compared with the same
period of last year. The segment’s gross profit
decreased by HK$7.7 million or 43.4% when compared
with the same period of last year. The decrease in gross
profit was in line with the decrease in sales volume for
the six months ended 30 September 2020.

On 27 September 2018, Promise Network Printing
Limited (the “Lender”), an indirect wholly-owned
subsidiary of the Company, entered into the initial loan
agreement (the “Initial Loan Agreement”) with Sun
Cheong Paper Development Limited (the “Borrower”),
pursuant to which the Lender agreed to provide the
initial loan (the “Initial Loan”) to the Borrower in the
principal amount of HK$10,000,000 for a period of
one year commencing from the date of the Initial Loan
Agreement at an interest rate of 10% per annum.

On 27 September 2019, the Lender entered into
the second loan agreement (the “Second Loan
Agreement”) with the Borrower, pursuant to which the
Lender agreed to provide the loan to the Borrower
in the principal amount of HK$15,000,000 (including
the outstanding principal amount of the Initial Loan of
HK$10,000,000 and an additional principal amount of
HK$5,000,000) (the “Second Loan”), for a period of
one year commencing from the date of the Second
Loan Agreement at an interest rate of 9% per annum.

eprint Group Limited  eprint &£EHRAF]
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MANAGEMENT DISCUSSION AND ANALYSIS

On 27 September 2020, the Lender entered into
the renewed loan agreement (the “Renewed Loan
Agreement”) with the Borrower in relation to the
provision of the loan by the Lender to the Borrower in
the principal amount of HK$13,000,000 (including the
outstanding principal amount of the second loan on
27 September 2019 of HK$13,000,000), for a period of
one year commencing from the date of the Renewed
Loan Agreement at an interest rate of 8% per annum.

OUTLOOK

During the six months ended 30 September 2020, the
Group faced challenging business environment and
the sales volume was impacted by the Coronavirus
Outbreak and the macroeconomic downturn. With
the current economic condition and the Coronavirus
Outbreak, the macroeconomic environment as a
whole remains uncertain in the coming future. The
management of the Group expects that the operating
environment in Hong Kong will remain challenging in
the coming period. Although the business environment
is difficult, the Group will continuously closely monitor
the situation, overcome the challenges and take actions
to minimize the operating costs in order to maintain the
profitability and maximize the shareholders value.

Besides minimizing the operating costs, the Group will
continue to put efforts to make use of its solid financial
resources and proactively explore different business
opportunities to diversify the business portfolio.

Under the leadership of the Board, the management of
the Group has formed a broad consensus in response
to the Group’s key development areas. The Group
will continue to strengthen its leading market position
and increase market share by adopting the following
approaches:

° Strengthening the cost control to achieve
competitive pricing strategy.

° Improving the customers experience by
expanding the product mix and offering the
customization of the products and services.

o Continuously enhancing the value added
services, including but not limited to the e-print
mobile application, online self-service platform,
phone ordering system and logistics system.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERR A

FINANCIAL REVIEW

Revenue

Income from the provision of printing services in
Hong Kong decreased by HK$76.8 million or 37.4%
from HK$205.2 million for the six months ended
30 September 2019 to HK$128.4 million for the six
months ended 30 September 2020. The decline was
primarily due to the reduced orders from customers
during the economic uncertainty caused by the
Coronavirus Outbreak. The following table sets forth
a breakdown of the revenue by service category and
their respective percentage of the total revenue for the
periods indicated.

5t 7% = B8
i 2

EEBRENRRBAENKEHE
E2-ZF-hAFhA=Z+HIEAHEA
#9205,200,0007% 7t j&% 476,800,000
BILHKI7TA%REEE T -_FTFNA
=+ B 17516 A #9128,400,0007 7T °
TREIZANRERAFRERERBEHR
KETHPBERTPATERDAE
T 2% 5 R AR 75 £8 R & 5 89 W s BR 4R
MEZAWRIITEHENBRES D
5 gC

Advertising printing B &N 39,387 30.7% 63,921 31.1%
Bound book printing RREEZ DR 29,118 22.7% 50,643 24.7%
Stationery printing XA 27,943 21.8% 38,320 18.7%
Banner printing T E EN 23,655 18.4% 40,317 19.7%
Other services H it R 8,272 6.4% 11,957 5.8%
Total ey 128,375 100% 205,158 100%

The advertising printing was still the major contributor
of the revenue, which accounted for 30.7% of the total
revenue for the six months ended 30 September 2020.

BEEHRMDAKE T ERR HHZE
TECEEAAZTREREAZK
@ #930.7% ©

Stores wE 23,329 18.2% 34,151 16.6%
Websites Bk 68,951 53.7% 105,875 51.6%
Others (Nots) Hi (#3) 36,095 28.1% 65,132 31.8%
Total st 128,375 100.0% 205,158 100.0%
Note: “Others” refers to revenue derived from orders Atz : [Hib | 5@BERE T - e-print

received over the telephone, through e-mail, e-print
mobile application and “Photobook” program.

eprint Group Limited  eprint &£EHRAF]
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MANAGEMENT DISCUSSION AND ANALYSIS

Websites remained the major sales channel and it
contributed 53.7% of total revenue for the six months
ended 30 September 2020. The sales contributed by
stores slightly increased from 16.6% for the six months
ended 30 September 2019 to 18.2% for the six months
ended 30 September 2020.

Other income

Other income primarily mainly comprises the sales
of scrap materials. For the six months ended
30 September 2020 and 2019, other income amounted
to HK$1.4 million and HK$1.3 million respectively.

Other gains/(losses) - net

Other gains/(losses) — net mainly comprises the fair
value changes on the financial assets and the losses
on disposal of property, plant and equipment. The
Group incurred the net loss of HK$5.7 million for the six
months ended 30 September 2019 while it generated
the net gain of HK$1.4 million for the current period.
The net gain was mainly attributable to the increase in
the fair value of the mutual fund investments for the six
months ended 30 September 2020.

Selling and distribution expenses

Selling and distribution expenses mainly consisted of
staff costs, distribution costs, handling charges for
electronic payments. Selling and distribution expenses
represent 10.1% and 9.7% of the revenue for the
six months ended 30 September 2020 and 2019,
respectively. The decrease of HK$7.0 million or 35.1%
was mainly due to the decrease in staff cost of HK$3.0
million and delivery charges by HK$2.0 million.

Administrative expenses

Administrative expenses primarily comprised
directors’ remunerations, staff costs and outsourced
customer support expenses. Administrative expenses
represent 24.1% and 19.8% of the total revenue
for the six months ended 30 September 2020 and
2019 respectively. The amount decreased by HK$9.6
million from HK$40.6 million for the six months ended
30 September 2019 to HK$31.0 million for the six
months ended 30 September 2020. The decrease in
expenses was the result of the decreased staff costs
and outsourced customer support expenses in the
amount of approximately HK$5.6 milion and HK$2.6
million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT

Finance income

Finance income primarily represented the interest
income generated from the bank deposits and the loan
receivables.

Finance costs

Finance costs primarily consist of interest expenses
on bank borrowings and interest expenses on lease
liabilities.

Share of (losses)/profit of joint ventures

Share of (losses)/profit of joint ventures represented
the share of results of the Group’s joint ventures. As at
30 September 2020, the Group had two joint ventures
in Malaysia and Hong Kong, namely e-print Solutions
Sdn. Bhd. and Top Success Investment Group Limited
respectively.

Share of losses of associates

Share of losses of associates represented the share of
results of the Group’s associates. As at 30 September
2020, the Company had three associates operating in
the PRC and Hong Kong respectively.

Profit for the period attributable to equity holders
of the Company

Profit for the period attributable to equity holders of the
Company decreased by HK$0.8 million or 13.1%, from
HK$6.0 million for the six months ended 30 September
2019 to HK$5.2 million for the six months ended
30 September 2020. Net profit margin increased from
2.9% for the six months ended 30 September 2019 to
4.0% for the six months ended 30 September 2020.
The decrease in the profit for the period attributable to
equity holders of the Company was mainly caused by
the reduced orders from customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Financial Information

As at 30 September 2020, the Group’s bank balances
and cash was HK$93.3 million, represented a decrease
of HK$8.2 million when compared with that as at
31 March 2020. The decrease was mainly caused
by the addition of other financial assets at amortised
costs. As at 30 September 2020 and 30 September
2019, the financial ratios of the Group were as follows:

EEENRE DN

RBEERUBESR

R-ZTZ-_TFAA=Z1+H AE£EH
SR 1745 88 IR € A93,300,000%8 7T °
BER_TE-_EF=ZA=Z+—8RED
8,200,000 Lo iZ B P T E B R IL
Tﬁﬁ%}’ﬂ%$§ﬂ%2ﬁﬁﬂi%ﬂé?i‘ﬂﬂﬁﬁ
B-R-_E_ZTFAAZ+B R
—h&hLA=+A8" $’§I,ﬁ\7}7%ttf
N

Current ratio MBI RO

Gearing ratio @ BEARL %O

Notes:

1) Current ratio is calculated based on total current
assets divided by total current liabilities.

() Gearing ratio is calculated based on total bank
overdraft, borrowings and leases liabilities divided
by total equity and multiplied by 100%.

Borrowings

The Group had the bank borrowings of HK$20.1 million
and HK$21.2 milion as at 30 September 2020 and
31 March 2020 respectively. All bank borrowings were
made from banks in Hong Kong and were repayable
within 1 year, except a mortgage loan with the carrying
amount of HK$19.5 million which was repayable within
twenty years. The bank borrowings with repayable on
demand clause was classified as current liabilities. No
financial instruments were used for hedging purposes,
nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging
instruments. The weighted average interest rates
(per annum) were 2.3% and 2.1% for the six months
ended 30 September 2020 and 30 September 2019,
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DA

Treasury policies

The Group has adopted a prudent financial
management approach towards its treasury policies
and thus maintained a healthy liquidity position
throughout the year. The Board closely monitors the
Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from
time to time.

Capital structure

The capital of the Company comprises ordinary shares
and other reserves. The shares of the Company were
listed on the Main Board of the Stock Exchange since
3 December 2013. As at 30 September 2020, the total
number of issued ordinary shares of the Company was
550,000,000 shares.

Capital commitments

As at 30 September 2020 and 31 March 2020, the
Group has capital commitments of HK$4.4 million
and HK$4.1 million for investment in an associate and
purchase of computer equipments, respectively.

Significant investments held

Except for the investments in subsidiaries, joint venture
and associates, the Group did not hold any significant
investment in equity interest in any other company
during the period under review.

Future plans for material investments and capital
assets

Except for the aforesaid capital commitment to the
investment in an associate, the Group did not have
other plans for material investments and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Material acquisitions or disposals

The Group did not have any material acquisition or
disposal of associates, subsidiaries or joint ventures
during the six months ended 30 September 2020.

Exposure to foreign exchange risk

The Group operates principally in Hong Kong and its
business is supported by an information technology
support services centre located in the PRC. The Group
is exposed to foreign exchange risk arising from the
exposure of Renminbi against Hong Kong dollars. The
Group does not hedge its foreign exchange risk as its
exposure to foreign exchange risk is low as the Group’s
cash flows mainly denominated in Hong Kong dollars.

Charge of assets

As at 30 September 2020 and 31 March 2020, the
Group pledged the plant and machinery with a carrying
value of HK$3.5 million and HK$4.3 million respectively,
as collaterals to secure the Group’s lease liabilities.
As at 30 September 2020 and 31 March 2020, the
Group pledged two properties with a carrying value of
HK$59.2 million and HK$60.3 million respectively, as
collaterals to secure the Group’s mortgage loan.

Capital expenditure

During the period under review, the Group invested
HK$1.8 million in property, plant and equipment,
represented an decrease of HK$1.7 million when
compared with the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND EMOLUMENT POLICIES

As at 30 September 2020, the Group had 316 full
time employees. There is no significant change in the
Group’s emolument policies. On top of basic salaries,
bonuses may be paid by reference to the Group’s
performance as well as individual’s performance. Other
staff benefits include housing allowances, contributions
to Mandatory Provident Fund retirement benefits
scheme in Hong Kong, the provision of pension funds,
medical insurance, unemployment insurance and other
relevant insurance for employees who are employed by
the Group pursuant to the PRC rules and regulations
and the prevailing regulatory requirements of the PRC,
and the Employees Provident Fund and contributions
to Social Security Organization for employees who
are employed by the Group pursuant to the Malaysian
rules and regulations and the prevailing regulatory
requirements of Malaysia.

INTERIM DIVIDEND
The Board has resolved not to declare an interim

dividend for the six months ended 30 September 2020
(2019: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2020, the interests or short
positions of the Directors and chief executives of the
Company in the shares (the “Shares”), underlying
Shares and debentures of the Company or any
associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter
571, Laws of Hong Kong) (“SFO”)), which were notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 to the Listing
Rules, are set out below:

Interests and short positions in Shares, underlying
Shares and debentures of the Company or its
associated corporation

(i) The Company
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Approximate
Number of  percentage of

Long position/  ordinary Shares shareholding in

Name of Director Capacity short position held the Company

RAR R &R

Esps 54 #E/ %R FEEERYAE HEDH

Mr. She Siu Kee Wiliam  Beneficial owner Long position 1,584,000 0.29%
KBEEHE BREAA HE

Interest of controlled Long position 313,125,000 56.93%

corporation (Note 1)

XEHEERS (M) HR

Mr. Chong Cheuk Ki Interest of controlled Long position 313,125,000 56.93%
ekl corporation (Note 1)
REHEEER (Wit1) R
Interest of spouse (Note 2} Long position 712,000 0.13%
BB’ (H2) HE
Mr. Leung Wai Ming Interest of controlled Long position 313,125,000 56.93%
ARPLE corporation (Note 1)

REFVERRES (M) HAE
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Interests and short positions in Shares, underlying
Shares and debentures of the Company or its
associated corporation (Continued)

(i) The Company (Continued)
Notes:

1. 313,125,000 Shares are held by eprint
Limited. eprint Limited is held as to 21.62%,
21.62%, 21.62%, 21.62% and 13.52%
by Mr. She Siu Kee William (“Mr. She”),
Mr. Chong Cheuk Ki (“Mr. Chong”), Mr. Lam
Shing Kai (“Mr. Lam”), Mr. Leung Wai Ming
(“Mr. WM Leung”) and Mr. Leung Yat Pang
(“Mr. YP Leung”) (collectively, the “Concerted
Shareholders”) respectively. Pursuant to
a deed of confirmation dated 2 July 2013
(the “Deed of Confirmation”) entered into
by them confirming the existence of their
acting in concert arrangement, each of
Mr. She, Mr. Chong, Mr. Lam, Mr. WM
Leung and Mr. YP Leung has agreed to
jointly control their respective interests in the
Company. Accordingly, eprint Limited shall be
accustomed to act in accordance with joint
instructions of the Concerted Shareholders.
Hence, each of the Concerted Shareholders
is deemed to be interested in all the Shares
held by eprint Limited by virtue of the SFO.

2. Mr. Chong is deemed to be interested in
712,000 Shares held by his spouse, Ms. Yip
Fei.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Interests and short positions in Shares, underlying
Shares and debentures of the Company or its
associated corporation (Continued)

(i)

Associated corporation - eprint Limited

Name of Director Nature of interest
Esng BEHEME

Mr. She Beneficial owner
KREE ERAA

Mr. Chong Beneficial owner
s ERAA

Mr. WM Leung Beneficial owner
RERLE ERAA

Note: The disclosed interest represents the interests
in eprint Limited, the controlling shareholder
of the Company, which is owned by Mr. She,
Mr. Chong, Mr. Lam, Mr. WM Leung and
Mr. YP Leung in the respective proportions
of 21.62%, 21.62%, 21.62%, 21.62% and
13.52%.

Save as disclosed above, none of the Directors,
chief executives of the Company and/or their
associates had any interests or short positions in
any Shares, underlying Shares and debentures
of the Company or any of its associated
corporations as defined in Part XV of the SFO as
recorded in the register to be kept under section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code as at 30 September 2020.
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INTERESTS IN SHARE OPTIONS

Share Option Scheme

The Company adopted a share option scheme (the
“Scheme”) on 13 November 2013 pursuant to the
written resolutions of the then shareholders passed
on 13 November 2013. The Scheme is a share
incentive scheme and is established to recognise
and acknowledge the contributions of the Eligible
Participants (as defined in the prospectus of the
Company dated 20 November 2013) have had or may
have made to the Group. Pursuant to the Scheme, the
Board may, at its discretion, offer to grant an option to
subscribe of new Shares in aggregate not exceeding
30% of the Shares in issue from time to time.

No share option was granted under the Scheme since
its adoption and up to the date of this report.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 September 2020, so far as is known to
the Directors, the following persons (other than the
Directors and the chief executives of the Company)
had interests or short positions in the Shares and
underlying Shares which were required to be notified to
the Company under Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to
be kept under section 336 of the SFO.
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OTHER INFORMATION

Hin g
SUBSTANTIAL SHAREHOLDERS’ AND TERRREMATZROESR
OTHER PERSONS’ INTERESTS IN SHARES (%&)
(Continued)
Interests or short positions in Shares and BOREERANEZRIAXSE

underlying Shares

eprint Limited (Note 1) Beneficial owner Long position 313,125,000 56.93%
eprint Limited ( #72#1) ERHBEA S5}
Mr. Lam (Note 2) Beneficial owner Long Position 313,125,000 56.93%
W& (Hritz) ERBBA e
Ms. Lo Suet Yee (Note 3) Interest of spouse Long position 314,709,000 57.22%
EER Tt (M3 ffBEs e
Ms. Yip Fei (Note 4) Beneficial owner Long position 712,000 0.13%
ERbt (Hiit4) ERAEA e
Interest of spouse Long position 313,125,000 56.93%
REES i)
Ms. Yu Siu Ping (Note &) Interest of spouse Long position 313,125,000 56.93%
ot (Hits) BB e
Ms. Chau Fung Kiu (Note 6) Interest of spouse Long position 313,125,000 56.93%
ABBZ T (#i7#6) fifBER e
Mr. Huang Xiaopeng (Note 7) Interest of controlled Long position 61,875,000 11.25%
ERELE (HiE7) corporation e
REGEEER
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND TERRREMATZROESR
OTHER PERSONS’ INTERESTS IN SHARES (%&)

(Continued)

Interests or short positions in Shares and BHOREEROHOEZSI XS (&)

underlying Shares (Continuea)

Mr. Huang Xiaojia (Note 7) Interest of controlled Long position 61,875,000 11.25%
BRELE (W) corporation e
SEHE MR
Mr. Huang Bingwen (Note 7) Interest of controlled Long position 61,875,000 11.25%
BIRCEE (HEt7) corporation 58)
A EEER
Hong Kong Tung Fung Investment  Interest of controlled Long position 61,875,000 11.25%
Company Limited (‘Hong Kong corporation e
Tung Fung’) (Note 7) REtlEEER
BRREREERATF
(IBBRAL) (H:t7)
Shantou Dongfeng Printing Co. Ltd. Interest of controlled Long position 61,875,000 11.25%
(“Shantou Dongfeng”) (Note 7) corporation S5y

WEREENRIBR N AR AR REHEERR
(DUSERR) (A177)

Hong Kong Luck Investment Beneficial owner Long position 61,875,000 11.25%

Company Limited (‘Hong Kong  EZEHA A A

Luck Investment”) (Note 7)
EEREREBRAR

(IBRRHIRE] (Hit7)
Mr. YP Leung (Note 8) Interest of controlled Long position 313,125,000 56.93%
D—ReKE (H528) corporation (Note 7) e
REEERER (M527)

80  eprint Group Limited eprint EEEHRAE]



SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Interests or short positions in Shares and
underlying Shares (Continued)

Notes:

1.

eprint Limited is directly interested in 313,125,000
Shares, representing approximately 56.93% of
the issue Shares. eprint Limited is held as to
21.62%, 21.62%, 21.62%, 21.62% and 13.52%
by Mr. She, Mr. Chong, Mr. Lam, Mr. WM Leung
and Mr. YP Leung respectively. Pursuant to the
Deed of Confirmation, each of Mr. She, Mr. Chong,
Mr. Lam, Mr. WM Leung and Mr. YP Leung has
agreed to jointly control their respective interests
in the Company. Accordingly, eprint Limited shall
be accustomed to act in accordance with joint
instructions of the Concerted Shareholders.

Pursuant to the Deed of Confirmation, Mr. Lam, a
former executive Director who retired on 16 August
2019, is deemed to be interested in all the Shares
held by eprint Limited by virtue of the SFO.

Ms. Lo Suet Yee is the spouse of Mr. She. Under
the SFO, Ms. Lo Suet Yee is taken to be interested
in the same number of Shares in which Mr. She is
interested.

Ms. Yip Fei is the spouse of Mr. Chong. Under
the SFO, Ms. Yip Fei is taken to be interested in
the same number of Shares in which Mr. Chong is
interested.

Ms. Yu Siu Ping is the spouse of Mr. Lam. Under
the SFO, Ms. Yu Siu Ping is taken to be interested
in the same number of Shares in which Mr. Lam is
interested.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Interests or short positions in Shares and
underlying Shares (Continuead)

Notes: (Continued)

6.

Ms. Chau Fung Kiu is the spouse of Mr. WM Leung.
Under the SFO, Ms. Chau Fung Kiu is taken to be
interested in the same number of Shares in which
Mr. WM Leung is interested.

These 61,875,000 Shares are held by Hong
Kong Luck Investment, which is a wholly-owned
subsidiary of Shantou Dongfeng, an A share
company listed on the main board of the Shanghai
Stock Exchange. Shantou Dongfeng is 54.40%
held by Hong Kong Tung Fung and 1.11% held
by Mr. Huang Xiaojia. Hong Kong Tung Fung is
owned as to 34% by Mr. Huang Xiaopeng, 33% by
Mr. Huang Xiaojia and 33% by Mr. Huang Bingwen.
Under the SFO, each of Shantou Dongfeng, Hong
Kong Tung Fung, Mr. Huang Xiaopeng, Mr. Huang
Xiaojia and Mr. Huang Bingwen is taken to be
interested in the same number of Shares in which
Hong Kong Luck Investment is interested.

Pursuant to the Deed of Confirmation, Mr. YP Leung
is deemed to be interested in all the Shares held by
eprint Limited by virtue of the SFO.

Save as disclosed above, the Directors are not aware of
any other persons who have interests or short positions
in the Shares, underlying Shares or debentures of the
Company or any associated corporations (within the
meaning of the SFO) as recorded in the register of the
Company required to be kept under section 336 of the
SFO as at 30 September 2020.

eprint Group Limited  eprint &£EHRAF]

TERRREMATZROESR
(#&)

BROREERONERR KR (F)

Hist: (&)

6. FARBREIARFHLLINER-
RigEHRMEGRD BREBLL
WRANRRERELEMERER
ERSE B AR -

7. #%61,875,00008 i% 19 BB BB & I
WERHE ZARAMNERR (—
MR EEBAXZHAERLETZA
BAR)ZZ2EWBE QA LFER
BEHBBEBERRFESSA0%ER " &
mﬁh&ﬁi%ﬁ1ﬁ%%*°\

BREREERBLE FEELAE
&%XWY%EE 5 Bl A 34% ~ 33%
33% s - IRIBEFES K HAE M) -
JWBER R HERE - ZEM LA
EEELEREANEESARE
BAREBRIFRENAAER 28
REERGOPHES -

8. RAEFERZIE A R FH R E K
Bl - 22— l§ 5% A #1458 B Reprint
Limited¥¥ B 8 F1 B & 15 A #&

250

BEXHFEEEN RZTE_ZTFH
A=+HB EEXTNBETMEM
Ai&zk/&aﬁiﬁzfﬂma%aiz(%%
BELHEGG) ORMD - AEER
‘JZE%EPT%%/,\ FH M EHE KRG
%3361ﬁﬁm1%fﬁﬁ$’&ﬂ%§ﬂﬂﬁm
MER SRR -



PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities for the six months ended 30 September
2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as the code
of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors,
the Company confirmed that all Directors had complied
with the required standards as set out in the Model
Code for the six months ended 30 September 2020.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set out
in the Corporate Governance Code (“CG Code”) as set
out in Appendix 14 to the Listing Rules as its own code
of corporate governance.

For the six months ended 30 September 2020, the
Company was in compliance with the relevant code
provisions set out in the CG Code except for the
deviation as explained below.
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CORPORATE GOVERNANCE PRACTICES
(Continued)

Code provision A.2.1 of the CG Code provides that
the roles of the chairman and chief executive officer
should be separated and should not be performed by
the same individual. The Company does not at present
separate the roles of the chairman and chief executive
officer. Mr. She Siu Kee William is the chairman and
chief executive officer of the Company. The Board
believes that vesting the roles of both chairman and
chief executive officer in the same person has the
benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall
strategic planning for the Group. The Board further
believes that the balance of power and authority for
the present arrangement will not be impaired and
is adequately ensured by the current Board which
comprises experienced and high calibre individuals with
sufficient number thereof being non-executive Directors
and independent non-executive Directors.

AUDIT COMMITTEE

The Company established the audit committee of the
Company (the “Audit Committee”) on 13 November
2013 with written terms of reference, which was
revised on 25 February 2019 in compliance with the
CG Code. The primary duties of the Audit Committee
are to review and supervise the financial reporting
system and to review the risk management and internal
control systems of the Group. The Audit Committee
comprises three independent non-executive Directors,
namely, Mr. Ma Siu Kit (Chairman), Mr. Poon Chun Wai
and Mr. Fu Chung. The Audit Committee has reviewed
the unaudited condensed interim consolidated financial
information for the six months ended 30 September
2020.

By order of the Board

eprint Group Limited

She Siu Kee William
Chairman

Hong Kong, 19 November 2020
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