R

Nna

\Irac

B e OB (PR A B A A
Regina Miracle International (Holdings) Limited

( Incorporated in the Cayman Islands with limited liability )
(RSB EEMBINERAR)

Stock Code BR 13 1X3K: 2199

2020/21

INTERIM
AR

URl,




CONTENTS

H 8%

Corporate Information

Financial Highlights

Management Discussion and Analysis

Report on Review of Interim Financial Information

Interim Condensed Consolidated Income Statement

Interim Condensed Consolidated Statement of Comprehensive Income
Interim Condensed Consolidated Balance Sheet

Interim Condensed Consolidated Statement of Changes in Equity
Interim Condensed Consolidated Cash Flow Statement

Notes to the Interim Condensed Consolidated Financial Information

Other Information

32
34
35
36
38
40
42
78

RAEEH

HHHE

ERER R

R BARNBHRE
RS R
RHARA 2RRER
THEREREERER
mHERGAEREPR
THERSA RS RER
hEERGRA M A MM
Hib gk



CORPORATE INFORMATION
NAEH

Board of Directors

Executive Directors

Mr. HUNG Yau Lit (also known as YY Hung)
(Chairman and Chief Executive Officer)

Mr. YIU Kar Chun Antony (Chief Financial Officer)

Mr. LIU Zhengiang

Mr. CHEN Zhiping (Chief Operating Officer)

Ms. SZE Shui Ling

Independent Non-executive Directors
Dr. OR Ching Fai

Mrs. TO WONG Wing Yue Annie

Ms. TAM Laiman

Board Committees

Audit Committee

Dr. OR Ching Fai (Chairman)
Mrs. TO WONG Wing Yue Annie
Ms. TAM Laiman

Remuneration Committee

Mrs. TO WONG Wing Yue Annie (Chairman)
Mr. HUNG Yau Lit (also known as YY Hung)
Ms. TAM Laiman

Nomination Committee

Mr. HUNG Yau Lit (also known as YY Hung) (Chairman)

Mrs. TO WONG Wing Yue Annie
Ms. TAM Laiman

Authorised Representatives
Mr. YIU Kar Chun Antony
Mr. LAW Kwan Chuen

Company Secretary
Mr. LAW Kwan Chuen

Bsg

HITES

HBE R (R AN ZE) Se
(ZEFREFEHITE)

hEREE(EEMIFE)

it S

REFEE(EFEEEER)

LGS gt

BYFHTES
FEIEE L
oKzt
BB L

Exzee
EREES
EEE L (EE)
oKzt
BB L

FHEES
TRzt (£/E)
HRE (R AR )
BEXZL

REEES

HNE IR (R AN 28 ) e (/)

fEEK Mzt
XX L
REARXR
hERERSEE
‘EPERE

NEAME
EPRrE

2  REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIE: (i) BRA T



Auditor
PricewaterhouseCoopers
Certified Public Accountants
22/F, Prince s Building
Central

Hong Kong

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Principal Place of Business and Head Office
in Hong Kong

10th Floor, Tower A

Regent Centre

63 Wo Yi Hop Road

Kwai Chung

Hong Kong

Principal Share Registrar

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Hong Kong Branch Share Registrar
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

CORPORATE INFORMATION
REEH

% EEm

BB ETREEAT
BESE AT

BB

IR

KFKRE221E

EMREE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

EARATEEEME
R

B

EA9R

MEEB63%:

BSPL

AFE1012

BHBEETRAR

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

EERFERLTE
EARRESHETLBRAR]
BB

T

SRAER183H
AL
1741712171657 4

FHIZR452020/21 INTERIM REPORT 2020/21 3



CORPORATE INFORMATION
NAEH

Principal Bankers

The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

Standard Chartered Bank (Hong Kong) Limited

Bank of China (Hong Kong) Limited

China Construction Bank (Asia) Corporation Limited
Chong Hing Bank Limited

Investor and Press Relations Adviser
Strategic Financial Relations Limited

24/F, Admiralty Centre |

18 Harcourt Road

Hong Kong

Company Website
www.reginamiracleholdings.com

Stock Code
2199

FEAREBIT
EELBESRITERAR
BAERITERAT
BITIRIT(BR)BER AR
TERIT(FE)BERAH

B ERTT(GEEM RN AR AR
BRI TAR AR

REEREREBERBER
A S AR B IR A F)
£

BRE18YR

AEHL— #2418

ACIE R

www.reginamiracleholdings.com

B 2455
2199

4 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #ZEEE (ZR) BRA A



The board of directors (the “Board”) of Regina Miracle
International (Holdings) Limited (“Regina Miracle” or
the “Company”) is pleased to announce the unaudited
interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30
September 2020 (“1HF2021" or the “Period"”), together
with the comparative figures for the corresponding year
in 2019 (“1HF2020").

Comparison of Key Financial Information and
Financial Ratios

FINANCIAL HIGHLIGHTS
MERE

B RER (B BRAR([#D
Rl A2RNERG(EFE DM
REMAR B R EKNB R B (FREIA
£ E ) #E2020F9 A30H L/ EA
([2021 84 F L4 | HIR 1) B oK
REZPHESE  ER2019FFH
(2020814 E3-4F |) BOLLEER T -

TEMBENEP B ROLR

Six months ended 30 September
HZ9A308 L~ ER

2020
2020%

HKS$'000
BRI

Revenue WA 2,517,590
Gross profit e 487,035
(Lossl/profit attributable to NG EEpN

owners of the Company (BE)/ %7 (32.426)
Eamings hefore interest, taxes, ERIER

depreciation and amortisation® AT 288,313
Profitattributable to owners of the 22 a5 A (g4 7)

Company (excluded restructuring —— (FABERHE )

costs)f 12,065
Eamings hefore interest, taxes, EHAEREHH
depreciation and amortisation margin ~ AER(FafE

(excluded restructuring costs)* BARA) 332,804
{Loss)/earnings per share Sh(sR)/BH

- basic and diluted -ERREE (2.6)
Dividend per share §hks =
# These are not measure of performance under Hong Kong

Financial Reporting Standards ("HKFRS"), but are widely
used by management for monitoring business performance
of a company from operational perspective. It may not
be comparable to similar measures presented by other
companies.

FRERHR52020/21

2019
0195
HK§'000 % Chenge
BT Bl L)
3,128,701 100.0 (19.5%)
703,700 25 (30.8%)
(1.3) 141423 45 (122.9%)
441,793 141 (34.7%)
141423 45 (91.5%)
441,793 141 (24.7%)

HK cents HK cents
#l Al

116
38
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MANAGEMENT DISCUSSION AND ANALYSIS

Market Review

During the Period, the global economy was battered
by the COVID-19 pandemic (the “Pandemic”). The
worldwide spread of the Pandemic since March resulted
in lockdowns across many countries and cities in Europe
and the US. Consequently, the majority of retail brands
suspended the operation of their European and American
outlets, leaving the industrial chain of textile and apparel
retail in dire condition, especially from April to June.
Operations, however, gradually resumed in July.

The Group's markets are principally located in the US and
Europe. Against the backdrop of a hit retail market in both
regions, the Group's orders were inevitably dealt a blow
in the first quarter of Fiscal 2021, as some customers
reduced or delayed their orders in the first quarter of
this fiscal year. This posed challenge to the Group's
core business to a degree, with a particular impact
on its traditional business of bras and intimate wear.
Fortunately, the impact was offset by the resilient growth
in certain sports-related business segments. Meanwhile,
despite in difficult conditions, the Group lost no time to
embrace the changes to develop and produce fabric face
masks for its customers, enabling the Group to better
utilize its overall capacity during the Period. Within just a
few months, this strategy greatly contributed to revenue
generation; helping to offset the impact from the Group's
traditional business of bras and intimate wear during the
Period. The Group was also pleased to witness certain
regions gain control of the Pandemic, thus enabling some
of its closer partners to gradually resume operations and
place orders starting in the second quarter. As a result,
the Group saw a significant improvement in sales during
the second quarter, with the year-on-year revenue decline
narrowing from approximately 30% in the first quarter
to below 10% in the second quarter. Looking ahead to
the second half of Fiscal 2021, the Group’s operations
has resumed normal with meaningful rebound in order
demand. It is expected that order book volume is going
to return to growth when compared to the same period
last year.

FHEIZR52020/21
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Apart from actively exploring market opportunities amid
the Pandemic, the management also comprehensively
reviewed the Group's internal structure and operational
model during the Period, consequently, the Group
streamlined its manpower and surrendered parts of
the leased factory in Shenzhen, in order to improve
human resources and production capacity allocation in
the PRC and Vietnam in the long run. As a result, one-
off expenses of approximately HK$44.5 million in total
were recorded. However, such efforts will save recurring
operating expenses and increase overall operational
efficiency over the long term.

This Pandemic has been both a test to and opportunity
for many companies, being especially beneficial to
sizeable businesses such as Regina Miracle, with its
multi-regional capacity layout. On the premise that
quality remains uncompromised, not only are brand
partners pursuing products that offer even better value-
for-money proposition, they are also more prudent with
product inventory management. Hence, brand partners
are placing short-turnaround time orders — representing
the new normal for the industry, to ensure that the
products they launch are more in line with the rapidly
changing needs of consumers. Consequently, the speed
production model has become the key to success in
the wake of the upsurge in speed orders. After a five-
year investment period since its listing, the Group has
attained a strengthened factory layout and infrastructure
in Vietnam. Leveraging its agile production model,
the Group has continuously improved its production
efficiency and flexibility, thereby bolstering the Group's
leading edge amid the consolidation of the intimate wear
industry.

B TR & IR TS HE
ERER/REETEMMBESEEN
ANERMEREE - NEEHAE
ERRASRBEMAREEER - B
fE AN EREEIABHANEBZILR
HEDRINEE - #EARTN A
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RRRBHEEMEMREZR - T2
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B A ERANKART » miEE R
R T BRERIELNER - 1Y
EmEFEESENZE DS
EERE BRMELNERERSE
HEBEWRZENENR - WEEHE
BREITENER - EREEIEOER
T REREEEXRABSER - &
BLETRERNBED  AREGR
BEOBEGRREMEREREET
= BREEERETENEEES
SERITESNEERERBEFE
EARITEESTEZESENALE

%
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Financial Performance

For the six months ended 30 September 2020, the Group
recorded a revenue of approximately HK$2,517.6 million
(1HF2020: HK$3,128.7 million) despite the difficult
operating environment, representing a year-on-year
decline of 19.5%. The decrease in revenue inevitably
led to the deleveraging of operations, with gross profit
down by 30.8% to approximately HK$487.0 million, and
gross profit margin down to 19.3% (1HF2020: HK$703.7
million and 22.5%, respectively). However, owing to
the collective efforts of all employees of the Group
to proactively broaden sources of income and reduce
expenditures, the Group recorded earnings before
interest, taxes, depreciation and amortisation (EBITDA) of
approximately HK$288.3 million with an EBITDA margin
of 11.5% for the Period (1HF2020: HK$441.8 million and
14.1%, respectively).

The Group recorded a net loss of approximately HK$32.4
million for the Period (1HF2020: net profit of HK$141.4
million) due to the deleveraging of operations and two
items of one-off expenses pertaining to the streamlining
of production capacity and human resources, including
the distribution of severance payments totalling
approximately HK$35.0 million to approximately 470
employees in compliance with applicable regulations
in China and Vietnam, as well as the write-off of fixed
assets of approximately HK$9.5 million recorded from
surrendering parts of the leased factory in Shenzhen.
Basic loss per share attributable to owners of the
Company amounted to HK2.6 cents (1HF2020: basic
earnings per share of HK11.6 cents). Excluding the
aforementioned one-off expenditures, net profit would
have declined by 91.5% year on year to approximately
HK$12.1 million, with a net profit margin of 0.5%.

FHEIZR52020/21
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The Group remains in a healthy financial position, with
adequate resources to address the Pandemic. In addition
to stable operating cash flows, it also holds ample cash
in hand and total undrawn trade and term loan facilities of
approximately HK$763.4 million and HK$2,811.4 million,
respectively, as at 30 September 2020 (31 March 2020:
HK$587.6 million and HK$2,571.0 million, respectively).

Bras and intimate wear

Bras and intimate wear products remain the major source
of revenue of the Group. During the Period, this segment
contributed approximately HK$1,521.0 million in revenue
(THF2020: HK$2,580.3 million), representing a year-
on-year decrease of 41.1%, and accounting for 60.5%
of the Group's total revenue. Gross profit amounted
to approximately HK$298.9 million, with gross profit
margin at 19.7% (1HF2020: HK$590.3 million and 22.9%,
respectively).

During the Period, affected by the spread of the
Pandemic in Europe and the US, the suspension of
operations of retail stores in various locations in response
to local pandemic-prevention measures prompted brand
partners to either reduce or postpone orders and to scale
back their shipments in the first quarter of current fiscal
year, which dealt a major blow on the Group’s traditional
business of bras and intimate wear. Nevertheless,
sports bras showing strong resilience stood out as an
exceptional performer, with sales up by over 30% from
the same period last year, owing to the greater popularity
of sports and home exercise amid the heightened public
attention to health under the Pandemic. Furthermore,
the Group started to reap the benefits from the early-
stage investment in development activities with three
new world-renowned retail and sports brand partners
during the Period, which is not an easy feat given the
challenging operational environment, and is expected
to serve as one of the growth drivers of this segment
in the coming year. In addition, given the new normal
of remotely working from home, bra top and bra

REBRERAERFEBR  SAER
BRANVFEENEEZIE - BT
BEMNEERST  THERBHTF
IR NARNE S R THEREBRE
158 o A20209F9A30H © MED
B T763.4B BT ERE2811.48
BT (20209E3 A31H : DRI ABE

e — e —

587.6E & T A2 571.0887T) °

B 2 Bl B T
MERSAKRERDAREER
FEWRERE  REBREOBE
1,521.08 &Ltz (202081 F £+
& B2 5803FETT)  IE K
41.1% * 1H4UA60.5% » EF| AL
BHE208.9B &L - EFEAE19.7%
(2020844 E4F : 55| AA590.3
BHETTK22.9%) ©

RN ZSREERX RS
2 ZwTEREREEHRER
MMEEEE  SHMBRBHERAK
MEE - FEANEETERHER
£ - BEPAERNE M & AKER
FEEA - Rify - RARINED
BER—BS  HEREFRBE
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MANAGEMENT DISCUSSION AND ANALYSIS

products that provide comfortable and chic lounge wear
experiences have also become best sellers during the
Pandemic, as reflected by their strong sales performance
during the Period. The Group has also added several
domestic emerging e-commerce brand partners during
the Period, which will pave the way for future business
growth and a more balanced customer portfolio.

Bra pads and other molded products

Revenue from the bra pads and other molded products
business amounted to approximately HK$232.4 million
(THF2020: HK$345.6 million), representing a year-on-
year decrease of 32.8%, and accounting for 9.2% of
the total revenue. Gross profit and gross profit margin
from the segment were approximately HK$51.2 million
and 22.0%, respectively (1HF2020: HK$74.7 million and
21.6%, respectively).

The revenue decline experienced by this segment
was mainly due to lacklustre sales of bra pads induced
by the Pandemic, which was largely in-line with the
traditional bras and intimate wear segment. Still, what
is encouraging is that Regina Miracle has been effective
with its cross-industry and cross-product category
business expansion efforts in recent years. Sales from
the fabric processing and other accessories for consumer
electronics produced for its reputable multinational
technology partners rose by nearly 40% from the same
period last year.

FHEIZR52020/21
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Functional sports products

The functional sports products business contributed
approximately HK$390.7 million in revenue during the
Period (1HF2020: HK$202.8 million), representing a
significant year-on-year uptick of 92.7%, and accounting
for 156.5% of the total revenue. The segment also
recorded a gross profit of approximately HK$67.2 million
and a gross profit margin of 17.2% (1HF2020: HK$38.7
million and 19.1%, respectively).

Higher revenue from this segment was mainly due to
the popularity of sports products in recent years, which
maintained resilient growth despite the Pandemic. Other
drivers include greater awareness of the need to exercise
amid the Pandemic, the increasing popularity of “working
from home", and travel restrictions imposed by many
countries. Such developments resulted in greater market
demand for products that are comfortable, suitable for
lounging at home, light exercising, including sportswear
and footwear products.

In terms of footwear, the Group's single-major American
casual footwear brand partner mainly sells its products
online, and this sub-segment was able to sustain double-
digit sales growth during the Period.

With regard to the sportswear business, Regina
Miracle has continued to develop innovative products
for international sports and leisure brand partners by
leveraging its unique development capabilities and
craftsmanship, leading to satisfactory sales performance
by the sub-segment during the Period.

hEEE Em
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MANAGEMENT DISCUSSION AND ANALYSIS

Pandemic prevention products (PPP)

Targeting the surging market demand for anti-epidemic
products in the wake of the Pandemic, the Group has
engaged in relevant research and development (“R&D")
and produced fabric face masks for its customers starting
in March by making best use of its existing resources
and technologies. With deliveries commencing in the
first quarter of this fiscal year, the PPP business has
contributed approximately HK$373.4 million in revenue
to the Group in less than half a year and has accounted
for 14.8% of total revenue. Furthermore, the segment
has recorded a gross profit of approximately HK$69.7
million and a gross profit margin of 18.7%. During the
Period, the PPP business derives the largest portion of
its revenue from fabric face masks that are manufactured
by the Group's Vietnam factories and designated for its
European and American brand partners.

Production capacity

The Group has largely completed its factory layout at the
Vietnam Singapore Industrial Park (“VSIP") in Hai Phong
City, Vietnam. However, as the Vietnam government
imposed community isolation measures across the
country in April 2020 due to the Pandemic, approximately
one third of the Group's employees were unable to
work during that period. Coupled by natural attrition
from April to June, the Group's production capacity was
impacted in the first quarter of Fiscal 2021. Fortunately,
benefiting from the satisfactory growth of sports bras
and comfortable lounging bra products, the Group's
core business has gradually returned to normal. Thus,
recruitment has resumed since July, driving output in the
second quarter. As of 30 September 2020, production in
Vietnam accounted for approximately 76% of the Group’s
total revenue, up from approximately 65% last year.

FHEIZR52020/21
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

It has been the Group's top priority to improve production
efficiency of its factories in the PRC and Vietnam. The
Pandemic has only strengthened the Group's resolve
to comprehensively examine its internal structure and
operational model. Consequently, it introduced a plan to
streamline human resources and surrender parts of the
leased factory in Shenzhen during the Period. Not only
will these result in savings on operating expenses, it will
also optimise human resources and production capacity
in the long run, which in turn will raise operational
efficiency. As at the end of the Period, the Group had
a total of approximately 34,000 employees in Vietnam.
With regard to the Shenzhen factory, a workforce of
approximately 7,500 serve the R&D hub and production
base. As Vietnam'’s production efficiency continues
to improve, and the number of employees and new
production lines in Vietnam continue to increase, the
overall production capacity of the Group in Vietnam will
further increase to meet business needs.

RAFUMBENEEREZ—HZ
REBRFER 2 ENERRE M
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

We derive our revenue primarily from direct sales of
our products. Our total revenue decreased by 19.5%
from approximately HK$3,128.7 million in THF2020
to approximately HK$2,517.6 million in THF2021. A
comparison of the Group's revenue for THF2021 and
THF2020 by product categories is as follows:

EEENRR AT

'ON
HABRA TR FIERNDEE
HE - WALREER20208f F ¥ F
4B H31287ABILH A 195% &
2021/ & EH¥FHERK2517688
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Six months ended 30 September

EHZ9A30RLAER
2020 2019 Change
20205 20195 29
HK$'000 HK$'000 % HK$'000 %
BT RETT BAl  AETR ARl
Bras and intimate wear JEFEES 1,521,020 60.5 2,580,294 825 (1,059,274) (41.1)
Brapads and other molded ~ Jif B E-ftr SR
products Em 232,424 9.2 345,628 11.0 (113,204) (32.8)
Functional sports products ~ Wa¢ltEBEER 390,745 155 202,779 6.5 187,966 927
Pandemic prevention products  Jh&Em 373,401 14.8 - - 373,401 Taf
2,517,590 100.0 3,128,701 100.0 (611,111) (19.5)

Revenue generated from sales of bras and intimate
wear decreased by HK$1,059.3 million, or 41.1%,
from approximately HK$2,580.3 million in THF2020
to approximately HK$1,521.0 million in THF2021. The
decrease was primarily attributable to the outbreak of the
Pandemic around the world. The retail markets, especially
in Europe and the United States where the Group’s major
markets are found, had been adversely affected. Hence,
the Group experienced material reduction and defer in
orders from customers, particularly in traditional bra and
intimate wear business, such impact was partially offset
by the resilient growth in sports bra. Revenue generated
from sales of bras and intimate wear as a percentage of
our total revenue decreased from 82.5% in THF2020 to
60.5% in THF2021.

FRERHR52020/21
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Revenue generated from sales of bra pads and other
molded products amounted to approximately HK$232.4
million in THF2021, representing a decrease of HK$113.2
million, or 32.8%, as compared to THF2020, which was
due to the outbreak of the Pandemic around the world,
leading decreased demand from our customers on bra
pads. Such impact was partially offset by the resilient
growth in molded parts of consumer electronics product.
Revenue generated from sales of bra pads and other
molded products as a percentage of our total revenue
decreased from 11.0% in THF2020 to 9.2% in THF2021.

Revenue generated from sales of functional sports
products increased by HK$188.0 million, or 92.7%,
from approximately HK$202.8 million in THF2020 to
approximately HK$390.8 million in THF2021. The increase
was primarily due to the increased demand from our
customers. Revenue generated from sales of functional
sports products as a percentage of our total revenue
increased from 6.5% in THF2020 to 15.5% in 1THF2021.

Given the Pandemic has caused a surge in demand for
pandemic prevention products, the Group quickly seized
the opportunity to develop and produce face mask
products for its customers. Revenue generated from
sales of pandemic prevention products amounted to
approximately HK$373.4 million in THF2021, representing
14.8% as a percentage of our total revenue in THF2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales

Cost of sales primarily consists of cost of raw materials,
employee benefit expenses for personnel directly
involved in our production activities, depreciation of our
production equipment and others.

EEENRR AT

HERA
HEXRAREZBIERMERA - B
SELEEFHETIMNEERBMFAZ -
HERBINEREM -

Six months ended 30 September

HE9A30AIE~EA
2020 2019 Change
2020 2019 2%
HK$'000 VB HK$'000 %  HK$'000 %
BT A AT ER A S Bl
Costs of raw materials [RITRIRAR 852,723 339 1072482 342 (219759) (205)
Employee benefit expenses  EERFIFX 804,325 319 977,807 313 (173482) (17.7)
Depreciation nE 191,018 76 162,512 52 28,506 175
Others EH 182,489 72 212,200 6.8 (29,711) (14.0
2,030,555 80.7 2,425,001 775 (394,446) (16.3)
Cost of sales (excluded HERAK
depreciation) (TRIENE) 1,839,537 731 2262489 723 (422,952) (18.7)

Cost of sales as a percentage of total revenue increased
from 77.5% in THF2020 to 80.7% in 1HF2021. This was
primarily attributable to the decrease in revenue, leading
to a drop in capacity utilization and operating deleverage.

Cost of sales decreased from approximately HK$2,425.0
million in THF2020 to approximately HK$2,030.6 million
in THF2021 primarily due to decrease in costs of raw
materials and employee benefit expenses as a result of
the decrease in revenue.

Cost of sales (excluded depreciation) as a percentage of
total revenue were 73.1% and 72.3% in 1HF2021 and
THF2020 respectively.

FRERHR52020/21

SHE R AE IR A REE R E 5 H 2020
B4 ¥ EM77.5% FFHE2021814F
E¥FE80.7%  WTIEBHRRIA
B BYHERFHRARTRRLEELR
1BIRME o

$HE AR AN R 202081 4F £ F LB
242508 &TUR D E2021 8 F £
FHAB20306EHEB L TZAHRN
EM R R {2 B 48 F 5 S B IR AR
LMARTED ©

72021 8 F 2 F 2202084 F £
F o EERACREEITE) HAL
ERNADLDRIAET31%K%T72.3% °

INTERIM REPORT 2020/21 17



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Gross Profit and Gross Profit Margin

EFREF=E

Six months ended 30 September

HZ9R30REAEA
2020 2019
2020 2019%
Gross Gross
Gross Profit Gross Profit
Profit margin Profit margin Change
EH kS E ES 29
HK$'000 % HK$'000 % HK$'000 %
BT BAlt BETT ARl BETT ARl
Bras and intimate wear fE Rat & mK 298,936 197 590,313 29 (291.377) (49.4)
Brapadsand othermolded  FEfF R EAEE
products Em 51,199 220 74,656 21.6 (23,457) (31.4)
Functional sports products &¢I EEEER 67,165 172 38,731 19.1 28434 734
Pandemic prevention products  [F&E 69,735 18.7 - - 69,735 TR
487,035 193 703,700 25 (216,665) (30.8)

Our overall gross profit decreased from approximately
HK$703.7 million in THF2020 to approximately HK$487.0
million in THF2021. The gross profit margin in 1THF2021
decreased by 3.2 percentage points to 19.3%, as
compared to 22.5% in 1THF2020. Such decrease was
mainly due to the drop in capacity utilization and operating
deleverage as a result of the decrease in revenue caused
by the Pandemic.

Gross profit margin of bras and intimate wear decreased
from 22.9% in THF2020 to 19.7% in 1HF2021, primarily
due to a reduced utilization and operating deleverage as a
result of lower sales, that diluted the gross profit margin
of this segment of products.

KRBT F B 202081 F £ 4F
HEHET703. 78 BRI B 202181 F
FEELHEEAS7.0H ETT ° 20218
FEEFHEFEBRDI2EE D2
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit margin of bra pads and other molded
products increased from 21.6% in THF2020 to 22.0%
in THF2021, primarily due to resilient growth in molded
parts of other moulded products with relatively higher
margin. The increase was partially offset by margin
decrease in bra pads due to reduced utilization as a result
of lower sales.

Gross profit margin of functional sports products
decreased from 19.1% in THF2020 to 17.2% in 1HF2021,
primarily due to the higher sales growth in products
with relatively lower margin that diluted the gross profit
margin of this segment of products.

Gross profit margin of pandemic prevention products was
18.7%, which was under ramp up stage in THF2021.

Other Income

Our other income consists primarily of government grants
and scrap sales income. It decreased from approximately
HK$27.6 million in THF2020 to approximately HK$23.4
million in THF2021, primarily attributable to decrease
in government grants subsidies, which depend on the
government grant policies and criteria during different
time periods.

Distribution and Selling Expenses

Distribution and selling expenses primarily consist of
freight and transportation expenses, employee benefit
expenses for our sales personnel, travelling expenses,
declaration charges, marketing and promotion expenses
and others.

For THF2021 and 1HF2020, the Group's distribution
and selling expenses as a percentage of total revenue
remained stable at 2.5% and 2.6% respectively.

FHEIZR52020/21
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Distribution and selling expenses decreased from
approximately HK$82.1 million in THF2020 to
approximately HK$62.7 million in THF2021, primarily due
to the decrease in freight and transportation expenses as
a result of decrease in revenue.

General and Administrative Expenses

General and administrative expenses primarily consist
of employee benefit expenses for our administrative
personnel, depreciation and amortisation, other taxes
and surcharges, building management fees, insurance,
operating lease rental of land and buildings, office and
administrative expenses, bank charges, exchange loss or
gain and others. General and administrative expenses as
a percentage of total revenue increased from 10.6% in
THF2020 to 11.8% in 1HF2021, mainly due to operating
deleverage as a result of decrease in revenue and the
increase in depreciation and amortisation as a result of
the Group's factories expansion in Vietnam.

General and administrative expenses decreased
from approximately HK$332.2 million in THF2020 to
approximately HK$298.1 million in THF2021, mainly due
to decrease in employee benefit expenses.

Research and Development Costs

Research and development costs consist of employee
benefit expenses for our research and development
personnel, raw materials and consumables used and
others.

Research and development costs as a percentage of
total revenue increased from 3.4% in THF2020 to 3.6%
in THF2021, due to operating deleverage as a result of
decrease in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Research and development costs decreased from
approximately HK$107.9 million in THF2020 to
approximately HK$90.9 million in THF2021, mainly due to
decrease in employee benefit expenses.

Other Operating Expenses

Facing the Pandemic and with an aim to achieve a better
human resources and production capacity allocation
between the PRC and Vietnam in the long run:

1) the Group decided to implement human resources
restructuring to streamline its manpower deployment
during the Period. As such, severance payment in
compliance with applicable PRC and Vietnamese
rules and regulations of approximately HK$35.0
million was distributed to approximately 470 staff;
and

2)  the Group surrendered parts of the leased factory
in Shenzhen to better utilize its production capacity
and improve operational efficiency, and the write-
off of fixed assets of approximately HK$9.5 million
was recognised during the Period.

Due to streamlining the production capacity and human
resources, these two one-off restructuring costs were
recognised during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Finance Income
Finance income represents interest income on bank
deposits.

Finance Costs

Finance costs represent interest expense on borrowings.
Our finance costs as a percentage of total revenue
increased from 2.1% in THF2020 to 2.5% in THF2021,
due to operating deleverage as a result of decrease in
revenue.

Finance costs decreased from approximately HK$65.5
million in THF2020 to approximately HK$64.0 million
in THF2021 was primarily attributable to global trend
of declining interest rate, which was partially offset by
increase in borrowings as a result of increase in working
capital and capital expenditure of our Vietnam factories in
THF2021.

Income Tax Expense

Income tax expense represents our total current and
deferred tax expenses under the relevant Hong Kong and
PRC income tax rules and regulations.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits in
1HF2021 and THF2020. The applicable tax rate for the
PRC subsidiaries of the Group is 25% in THF2021 and
1THF2020.

According to a policy promulgated by the State Tax
Bureau of the PRC and effective from 2008 onwards,
enterprises engaged in research and development
activities are entitled to claim 150% to 175% of the
research and development expenses so incurred in a
period as tax deductible expenses in determining its tax
assessable profits for that period (“Super Deduction”).
Regina Miracle Intimate Apparel (Shenzhen) Co., Limited,
a subsidiary of the Company, has claimed or estimated
such Super Deduction in ascertaining its tax assessable
profits for 1THF2021 and 1HF2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

The subsidiaries established and operated in Vietnam
were subject to corporate income tax at a rate of 20% in
THF2021 and THF2020. In accordance with the applicable
tax regulations, a subsidiary is subject to a lower tax
rate of 10% for fifteen consecutive years, commencing
from the first year of making revenue. In addition, the
subsidiary is entitled to full exemption from corporate
income tax for the first four years from the earlier of (i)
the year when profit is generated for the first time or (ii)
the fourth year of making revenue; and a 50% reduction
in corporate income tax for the next nine years.

The Group recorded an income tax credit amounted
approximately HK$14.7 million in 1HF2021, as compared
to an income tax expense amounted approximately
HK$3.5 million in THF2020.

Excluding the positive effect of claim of Super Deduction
amounted approximately HK$19.5 million (1HF2020:
HK$17.9 million), income tax expense was approximately
HK$4.8 million in THF2021 (1HF2020: HK$21.3 million).

Net (Loss)/Profit

As a result of the cumulative effect of the above factors,
our net profit decreased from approximately HK$141.4
million in THF2020 to a net loss amounted approximately
HK$32.4 million in THF2021. Our net profit margin
decreased from 4.5% in THF2020 to a net loss margin of
1.3% in THF2021.

Excluding the one-off restructuring costs (included
in other operating expenses), our net profit was
approximately HK$12.1 million in THF2021, with a net
profit margin of 0.5%.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Liquidity, Financial Resources and Bank Borrowings
The current ratio (calculated as current assets/current
liabilities) increased from 1.3 as of 31 March 2020 to
1.6 as of 30 September 2020, primarily due to a greater
increase in current assets than current liabilities.

As at 30 September 2020, the Group's net debt
(represented by bank borrowings less the cash and cash
equivalents) was approximately HK$3,446.1 million (31
March 2020: HK$3,002.4 million). The increase of net
debt was mainly due to increase in working capital and
capital expenditure of our Vietnam factories. Net gearing
ratio as at 30 September 2020 was 118.8% (31 March
2020: 102.9%), which was calculated as net debt divided
by total equity. Excluding the currencies depreciation
impact on the net assets denominated in RMB and VND,
the adjusted net gearing as at 30 September 2020 was
109.0% (31 March 2020: 93.2%).

Net cash generated from operating activities decreased
by HK$380.9 million to approximately HK$78.2 million
in THF2021 from approximately HK$459.1 million in
THF2020, mainly attributed to decrease in operating profit
and increase in working capital due to the Pandemic.

Net cash used in investing activities amounted to
approximately HK$365.9 million in THF2021. The
cash used was primarily attributable to purchase of
property, plant and equipment and right-of-use assets in
connection with our production facilities in Vietnam.

During 1HF2021, net cash generated from financing
activities amounted to approximately HK$472.8 million.
The positive cash inflow from financing activities was
mainly due to proceeds from borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

Working Capital Management

EEENRR AT

JE U R IR 8 H 2
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Receivables turnover days
Payables turnover days

30 September 31 March
2020 2020

20204 20204
9AH30H 3H31H
(days) (days)

(B%) (B&)

63 44

37 28

The receivables turnover days was for THF2021 was 63
days. The increase was mainly attributed to longer credit
terms were offered temporally to certain brand partners,
in responding to impacts brought by the Pandemic. The
payables turnover days for THF2021 was 37 days.

Capital Expenditures

For THF2021, the total addition to property, plant and
equipment, right-of-use assets and intangible assets
amounted to approximately HK$181.1 million (1HF2020:
HK$635.2 million), which was mainly attributable
additions of production lines and construction of our
Vietnam facilities to cope with the Group's overall
business expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Pledged Assets

As at 30 September 2020 and 31 March 2020, insurance
policy investments in the amount of approximately
HK$70.2 million and HK$30.9 million respectively was
pledged for financing related insurance premium.

Foreign Exchange Risk

We mainly operate in Hong Kong, the PRC and Vietnam.
Most of our operating expenses are denominated in RMB
and VND, while most of our sales are denominated and
settled in U.S. dollar. As the HK dollar is pegged to U.S.
dollar, our foreign exchange exposure in respect of the
HK dollar is considered minimal. Our management will
continue to monitor foreign currency exchange exposure
and will take prudent measures to minimise the currency
translation risk.

Contingent Liabilities
As at 30 September 2020 and 31 March 2020, the Group
did not have any significant contingent liabilities.

Material Acquisitions and Future Plans for Major
Investment

Save for the investment in the construction of the
production facilities in Vietnam, during the six months
ended 30 September 2020, the Group did not conduct
any material investments, acquisitions or disposals. In
addition, save for the expansion plans as disclosed in the
sections headed “Business” and “Future Plans and Use
of Proceeds” in the prospectus of the Company dated
24 September 2015, and the framework construction
agreements disclosed in the announcements dated 24
July 2017 and 24 April 2018 respectively, the Group has
no specific plan for major investment or acquisition for
major capital assets or other businesses. However, the
Group will continue to identify new opportunities for
business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and Remuneration Policies

As at 30 September 2020, the Group employed a total
of 41,429 full-time staff (31 March 2020: 42,917). The
total staff cost of the Group (including salaries, bonuses,
social insurances, provident funds and share incentive
schemes) amounted to approximately HK$1,063.2
million, representing 42.2% of the total revenue of the
Group.

We believe our success depends heavily upon our
employees’ provision of consistent, quality and reliable
services. In order to attract, retain and develop the
knowledge, skill level and quality of our employees, we
place a strong emphasis on training our employees.
We provide on-site training periodically and across
operational functions, including introductory training for
new employees, technical training, professional and
management training, team-building and communication
training.

We enter into individual employment contracts with our
employees to cover matters such as wages, employee
benefits, safety and sanitary conditions in the workplace,
and grounds for termination. We have designed an
evaluation system to assess the performance of
our employees. This system forms the basis of our
determinations of whether an employee should receive
salary raises, bonuses or promotions. Most of our
technical personnel are trained and promoted internally,
leading to greater employee stability and loyalty.

Events after the Balance Sheet Date
The Group has no significant events after the Period and
up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Future Prospects and Strategies

In entering the second half of the Fiscal Year 2021,
despite the Pandemic not under full control across
the world and the global economy still facing various
challenges, the Group's brand partners have gradually
adapted to the new normal in the post-Pandemic period
after clearing their inventories, orders of core bras and
intimate wear products have improved significantly when
compared with the first half. Leveraging its innovative
design and manufacturing (IDM) capabilities and flexible
response, the Regina Miracle team has been able to
actively develop products that can generate demand for
its brand partners, driving a surge in overall orders the
Group received in the second half of Fiscal 2021 when
compared with the first half, and is expected to return
to a positive growth year-over-year. The management
considers the short-term challenges arising from the
Pandemic are behind us and the business has steadily
resumed its growth momentum, and is confident that
the Group's business will return to the right track and
maintain satisfactory growth.

In its wake, the management has noted evident changes
in both the industry supply chain and market demand,
and believe that a new landscape will emerge after an
adjustment period. In the face of a host of changes in
the “Post-Pandemic Era”, Regina Miracle has been
leveraging the management team’s extensive industry
experience to rapidly adjust its product development,
capacity allocation and even financial policy. In this way,
the Group will be able to fully and effectively utilise its
advantages to recover from the Pandemic at a faster
pace, as well as lay the foundation for fitting into various
"Post-Pandemic New Normals” in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

Among the key changes and challenges in the
Post-Pandemic Era has been an alteration in market
demand. Although the PPP business has contributed
to revenue generation during the Period, the Group will
uphold the principle of prioritizing its core businesses,
and pour considerable R&D and production resources
into its long-term strength — the core businesses as they
resume. In respect of product types, aside from the rising
demand for household and comfortable intimate wear,
the Pandemic has also driven a new “home exercise”
trend that is expected to continue driving resilient and
sustainable growth in demand for light sportswear and
functional sports products. The production of comfortable
and value-for-money household and functional sports
products are strengths that Regina Miracle possesses,
the Group trusts that these products will remain one of
its major growth drivers going forward.

Moreover, the Group has also updated its strategies for
market penetration and customer portfolio. Consequently,
Regina Miracle has further expanded its presence
in China over the past six months and will gradually
increase its proportion of domestic orders in the future.
China is not only among the few countries that has been
able to quickly gain control of the Pandemic, but is also
an economy that has been able to achieve a prompt post-
Pandemic recovery. The Group, optimistic about the
huge development potential of this market, has added
some domestic e-commerce customers this year. This
has helped it to withstand the impact of the Pandemic
on its business, expand its customer base, achieve more
balanced and sound market distribution, enhance its
resilience to risk and prepare for future business growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The Pandemic has also proved to be a catalyst for online
shopping. In fact, whether in Asia, Europe or America,
e-commerce has demonstrated good development
potential as it is free from geographical restrictions.
However, compared with traditional bra products
which require upper and lower busts and cup size
measurements, online purchased products require the
simplification of their sizes to allow consumers to easily
choose well-fitting bras since actual fittings cannot be
performed. This resulted in better sales of comfortable
household products, whose development has been
emphasised by Regina Miracle since a few years ago and
is the area significantly leading the industry. As such, the
Group has also been able to keep abreast of the latest
trends and promptly cater for the needs of its brand
partners.

In respect of capacity planning, with its five Vietnamese
factories in operation, the Group has largely completed
its production capacity layout in Vietnam, which is
sufficient for the Group's development in the next three
years. Future development will focus on bolstering
production effectiveness and efficiency as well as
allocating production capacity in line with demand from
emerging markets and brand partners in the Post-
Pandemic Era. Part of footwear production has been
gradually transferred from the Shenzhen factory to
Vietnam Factory E, with the transfer set to be completed
in the first half of 2021. The Group’s facility in Hung Yen
Province of Vietnam, which operates principally with
seamless knitting technology, experienced a modest
impact on construction schedule due to the Pandemic. Its
first phase is now undergoing fitting-out and is scheduled
to commence operation in the first half of next year. As
for the Shenzhen factory which is expected to become
even more efficient with a streamlined structure, it will
focus on research and development as well as expansion
of the domestic China market with brand partners.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Shenzhen factory has also undergone upgrade and
transformation to support the fabric processing and other
accessories for high value-added consumer electronic
products. The Shenzhen facility serves as another
production location, along with the Vietnamese factories,
for expanding the Group’s domestic business.

The Group will continue to leverage its solid foundation
brought by its leadership and a superior brand customer
base to best utilise the Group's strengths. The Group
strives for strengthening its unique position as an
innovation partner for brand customers while capturing
enormous business opportunities brought by the “Post-
Pandemic New Normal”. This will involve the judicious
and timely optimisation of the Group’s product portfolio
and market development strategies. The management
is pleased to see that market demand has picked up
following the adjustment of the industry, and is confident
that the overall business trend will continue to improve,
which will in turn create long-term value for brand
partners and shareholders.

Last but not least, the Group wishes to take this
opportunity to extend its heartfelt gratitude to our
colleagues in our three operating locations for their
commitment to their positions despite the Pandemic
and agility, enabling the Group to ride out the challenge.
The management will continue to grow together with
all colleagues, and stand united to strive for the Group’s
long-term goal.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PHMBERNERRE

_E
pwec

TO THE BOARD OF DIRECTORS OF
REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 34 to 77, which comprises the interim
condensed consolidated balance sheet of Regina Miracle
International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September
2020 and the interim condensed consolidated income
statement, the interim condensed consolidated statement
of comprehensive income, the interim condensed
consolidated statement of changes in equity and the
interim condensed consolidated cash flow statement
for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 November 2020
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FEERGERER

For the six months ended 30 September 2020
B22020F9F308 1F 187

Six months ended 30 September

BZ9A30ALLAEA
2020 2019
20205 20194
Note HK$'000 HK$'000
MizE BT AT
(Unaudited) (Unaudited)
(REEER) (REgE=)
Revenue A 6 2,517,590 3,128,701
Cost of sales SHEMKA 8 (2,030,555) (2,425,001)
Gross profit £ 487,035 703,700
Other income HhA 7 23,448 27,595
Distribution and selling expenses DHERHERY 8 (62,711) (82,096)
General and administrative expenses ~ —fR RITHE X 8 (298,068) (332,217)
Research and development costs TR 8 (90,914) (107,928)
Other operating expenses Hi ey 8 (44,491) -
Operating profit Fd— | 14,299 209,054
Finance income B 1,084 1,279
Finance costs BITS R (63,977) (65,474)
Finance costs, net BIERATEE 9 (62,893) (64,195)
Share of net profit of an associate AR = ARNERS 13
accounted for using the equity i | NG|
metod 1429 -
(Loss)/profit before income tax METEHA (FR) /%A (47,165) 144,859
Income tax credit/(expense) FiERER,/ (%) 10 14,739 (3,436)
(Loss)/profit for the period BARATEEA
attributable to owners of -
the Company Beft (BR), R (32,426) 141,423
(Loss)/earnings per share SR(ER)/BA
(expressed in HK cents per share) (ABRBWZS)
- Basic and diluted —-EAREE 11 (2.6) 116

The above interim condensed consolidated income it B AR f6x & Wik 7k /8 S S B
statement should be read in conjunction with the  FE—0fR& -
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHfRGE2ERER

For the six months ended 30 September 2020
E 2202095308 175185

Six months ended 30 September

BZ9A30HIL<EA

2020 2019

20204 20194F

HK$'000 HK$'000

BET T BT T

(Unaudited) (Unaudited)

(REEFZX) (REEERZ)

(Loss)/profit for the period A (EE)/ &R (32,426) 141,423
Other comprehensive Hth2mEWBA(&E)
income/(loss), net of tax ENRFIE
Items that have been reclassified B EH 548t A RE 14
or may be subsequently B EEEmAR
reclassified to profit or loss
Currency translation differences ERREE 42,134 (103,385)
Fair value gain on insurance policy 1 E#®R &N AN
investments 20,849 3,373
Fair value change on trade BAFESAEMER

receivables carried at fair value WA(TRAFETTA
through other comprehensive Hih2mEUA D) FIER
income (“FVOCI"), net WE 5 EMKERRA
N EESB)FHE 564 68

Other comprehensive income/ HIREM2EWA
(loss) for the period, net of tax  (/&18) (B IRRBIE) 63,547 (99,944)

Total comprehensive income AAREEAEEEZE
attributable to owners of WA %%
the Company 31,121 41,479

The above interim condensed consolidated statement il BiRSEAAR & 2 Uk as 2% FE EL 18
of comprehensive income should be read in conjunction  BIFffzE— B ©
with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THERAEEERER
As at 30 September 2020
202095308
As at As at
30 September 31 March
2020 2020
12020F #2020F
9H30H 3A31H
Note HK$'000 HK$'000
BsE BT T BT T
(Unaudited) (Audited)
(RBER) (BE%)
ASSETS BE
Non-current assets *RBEE
Property, plant and equipment ME - BB NERE 12 4,528,687 4,611,413
Right-of-use assets FHESE 12 445,525 466,590
Intangible assets BRAE 12 46,672 47,923
Insurance policy investments RERE 198,037 130,110
Deposits and prepayments e RERFRIE 23,680 26,470
Investment in an associate R—FBEARNEE 13 12,929 -
Deferred income tax assets EEFSHERE 32,625 6,348
5,288,155 5,288,854
Current assets REBEE
Inventories 75 1,181,227 1,096,605
Trade receivables Z S EWER T 14 1,003,536 718,896
Deposits, prepayments and other  3%% - B ZIER
receivables H AU IR 63,575 43,041
Tax recoverable AU eI IE 3,162 16
Cash and cash equivalents Re kRS EEY 763,391 587,616
3,014,891 2,446,174
Total assets EEHE 8,303,046 7,735,028

The above interim condensed consolidated balance sheet  Fift P ERESAR4R A& B B (&5 FEEIRE
should be read in conjunction with the accompanying  FiffsE—FRI:E -
notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHERRSEERRER

As at 30 September 2020
2020894304

As at As at
30 September 31 March
2020 2020
#2020F #2020F
9AH30H 3A31H
Note HK$’000 HK$'000
BitsE BT T BT T
(Unaudited) (Audited)
(RBER) (&&EZ)
EQUITY B3
Equity attributable to KAREE AEGER
owners of the Company
Share capital & 15 95,247 95,247
Reserves ) 2,804,899 2,822,748
Total equity BB 2,900,146 2,917,995
LIABILITIES a&
Non-current liabilities FRBEE
Borrowings B 16 3,375,193 2,852,437
Other payables HAit 308 12,912 12,792
Lease liabilities HEAE 69,205 63,129
Deferred income tax liabilities BLEFEHEE 9,770 4,039
3,467,080 2,932,397
Current liabilities REBEE
Trade payables B S REMARR 17 442,458 385,300
Accruals and other payables JEFHER K EHM
JEFRIE 551,729 655,706
Lease liabilities HEBE 82,491 99,701
Borrowings B& 16 834,321 737,568
Current income tax liabilities BERFTEHaE 24,821 6,361
1,935,820 1,884,636
Total liabilities BEHH 5,402,900 4,817,033
Total equity and liabilities ERRBEEE 8,303,046 7,735,028

The above interim condensed consolidated balance sheet bt iSRRG & B E B E R FEHRE
should be read in conjunction with the accompanying MEPf s —GEREEE -
notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERGSREEREBR

For the six months ended 30 September 2020

B22020F9F308 1F 187
Attributable to owners of the Company
KLTREARE
Trade  Insurance
Statutory  receivables policy
Share Share  surplus  atFVOCI investments  Exchange Retained
capital  premium  reserve  reserve  reseve reserve  eamings
RAVETA
Ef2ERA
HE MEREN RE
ke hOEE BRER BREE  RERSR REEH it
HKS000  HKS000  HK$'000  HK$'000  HKS$'000 HKS'000  HKS'000
BT EETn BETn ETn EETR I B
For the six months ended EZANEIAAL
30 September 2020 (Unaudited) ~ ~BR (KE%H)
Balance at 1 April 2020 H0NELRIRER 95,247 1,705,969 73968 (1,157) 7259 (30397) 1340666  2917,995
Comprehensive income £\
Loss for the period HhEE - - - - - - (46 (32429)
Other comprehensive income ELETION
Currency translation differences EhAEEE - - - - - 02,134 - 2,134
Fairvalue gain on nsurance poliey ~ RERENATENE
nvestments - - - - 20,849 - - 20849
Fair value change on trade receivables  RATE3FAERAE
caried at FVOC), net KBS RYESA
ATERSEE - - - 564 - - - 564
Total other comprehensive Hfp2EH
income, net o tax BE(ENRHRE) - - - 564 0849 1M - BWM
Total comprehensive income/(loss] ~ 2EH A/ (58) 45 - - - B4 0849 14 (246 3
Transaction with owners intheir ~ £EEA(NEREA
capacity as owners LU
Dividends (Note 18] Rafie) - - - - - - (s (gem0)
Total transaction with ownersin ~ SEE A (UEFEA
their capacity as owners B %548 - - - - - - (4B9m0)  (48970)

Balence at 30 September 2020 RO00F9A0R 5 9,247 1,705,969 13,968 (593) 28108  (261823) 1259270 2,900,146

The above interim condensed consolidated statement of il R EARSEAAR A MRS B) R FE ELRE
changes in equity should be read in conjunction with the — FfffisE—GfR3:& -
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERREREEBR

For the six months ended 30 September 2020
E22020F9F308 1F 75185

Attributable to owners of the Company

KATEEARE
Trade  Insurance
Statutory ~ receivables policy
Share Share suplus — atFVOCl investments  Exchange  Retained
captal - premium 8SeIVe 8SeIVe eSeIve feserve  earnings Total
BOTETA
Ef2EkA ‘
AT HEGEN RE .
Bx  BOAE RHEE  BRER  RERE  NERE KM et
HKS000  HKS000  HKS000  HKS000 - HKS000  HKS000  HKS000  HKS(000
AT RETr AT RETn BT #ETn HiTm Ao
For the six months ended EZ21959A30A L
30 September 2019 (Unaudited) ~ AfER (XESH)
Balance at 1 April 2019 R0I9%F4R 1 BER 9,247 1,705,969 64,986 (1,146) 1719 (100625 1158023 2924173
Change inan accounting polcy - SHURED-FAYE
HKFRS 16 RERE6R - - - - - -RBe s
Restated total equity at the BESNEHEES
beginning of the financial year ERlE 9247 1,705,969 64,986 (1,146) 1719 (10062 1,195,187 2921337
Comprehensive income 2EYA
Profitfor the period ] - - - - - B V1 VA
Other comprehensive income/(loss) ~ £ 2EHA/(E)
Currency tranlation differences ERAEEE - - - - - (103389) - (103,380
Fairvalue gainon insurancepoliy ~~ RERENATENE
nvestments - - - - 3373 - - 3373
Fair value change on tade receivatles AT AEL2E
caried at FVOC, net WARESENES
NFEEYEE - - - 68 - - - 68
Total other comprehensive income/  £fb2F )/ (B8)
(loss}, net of tax BB(ENRE) - - L T L I - s
Total comprehensive income/(loss) ~ 24 A /(EE) 4% - - - 68 393 N33 B 44
Transaction with owners intheir ~ EFA A (UEERA
capacity as owners 5035
Dividends E) - - - - - - 48.970) (48,970)
Total transaction with ownersin ~ SiEE A (UEFEA
their capacity as owners sh)R54E - - - - - - B9 gm0l
Balance at 30 September 2019 H0M9FIR0EER 95,247 1,705,969 64,986 (1,078 509 (2040100 147640 2913846
The above interim condensed consolidated statement of it BiEFRALR

changes in equity should be read in conjunction with the

accompanying notes.

FRERHR52020/21
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FEERGERERER

For the six months ended 30 September 2020

BZE2020F9H30H 1165

Six months ended 30 September

EZE9H30HILAEA
2020 2019
20205 2019%F
Note HK$'000 HK$'000
ok BT BB
(Unaudited) (Unaudited)
(REER) (RigEZ)
Cash flows from operating RETHHEHLSRE
activities
Cash generated from operations REEBMERS 68,744 459,359
Profits tax refunded)/(paid) RE/ (B8 FER 9,464 (274)
Net cash generated from operating &4 EEFTSIEEFHE
activities 78,208 459,085
Cash flows from investing REFDMBRLRE
activities
Purchase of property, plant and BEME  BERRE
equipment (292,061) (421,086)
Prepayments for purchase of BEVE  BER&E
property, plant and equipmentand  JAR B AEMTER
intangible assets o] (8,822) (8,550)
Purchase of right-of-use assets mEGRRAE (9,583) (39,595)
Purchase of intangible assets BEEVAE (3,007) (5,376)
Proceeds from disposal of property, — HEWE « BE M&E
plant and equipment FT{S500A 5,078 1,984
Proceeds from disposal of HEFRELE
right-of-use assets PS8 %R = 27,224
Purchase of insurance policy BERERE
investments (47,078) (43,949)
Investment in an associate R—fElE DB E (11,500) -
Interest received BUFIE 1,084 1,279
Net cash used in investing activites R EZ/ZEFTAE ¢35 (365,889) (488,069)
Cash flows from financing MEEBMERLRE
activities
Proceeds from new borrowings I E RS RIA 16 1,239,551 1,057,967
Repayments of borrowings BElx 16 (620,042) (851,466)
Principal element of lease payments ~ FER AL HH (33,752) (41,828)
Interest paid BAFIE (63,976) (77,453)

The above interim condensed consolidated cash flow
statement should be read in conjunction with the

accompanying notes.

Lt B RRAR & IR 8 K HLRE
BB RE—GF BORE -
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FHfRFERERER

For the six months ended 30 September 2020
E22020F9F308 1F 75185

Six months ended 30 September

HZ9A30H EREA
2020 2019
20205 20194
Note HK$'000 HK$'000
Bk BETT BB
(Unaudited) (Unaudited)
(REER) (RigEZ)
Dividend paid BRRE 18 (48,970) (48,970)
Net cash generated from financing A RS ETEIE & R
activities 472,811 38,250
Net increase in cash and cash BeRECEEY
equivalents EFE 185,130 9,266
Cash and cash equivalents at HRE RAEEEY
beginning of the period 587,616 466,436
Effects of exchange rate changes on  EXFEHES R
cash and cash equivalents BeSEYNTE (9,355) (7,665)
Cash and cash equivalents atend of HIKE & ML SEY
the period 763,391 468,037

The above interim condensed consolidated cash flow
statement should be read in conjunction with the

accompanying notes.

Lt IS EAAR S IR R B R e £ABE
BB RE — G BORE -
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General information

Regina Miracle International (Holdings) Limited
(the "Company"”) was incorporated in the Cayman
Islands on 21 September 2010 as an exempted
company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. The
address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment company and
its subsidiaries are principally engaged in the
manufacturing and trading of bras, intimate wear,
bra pads, other molded products, functional sports
products and pandemic prevention products.

The Company's shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited.

This interim condensed consolidated financial
information is presented in Hong Kong dollars
("HK$"), unless otherwise stated. This interim
condensed consolidated financial information was
approved for issue by the Board of Directors on 27
November 2020.

This interim condensed consolidated financial
information has not been audited.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PR S MR AR

—RER
HEZREER(ER)BRAA
(IA2® ) RA2010569H218
REFAEHERNRE(20106
AR ER SRS A
BEeBRARF o AQA M
EERA I ACricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111,
Cayman Islands °

ARBRWERA - MEME
RAETBRELEREEN
CBREAK - R B
BER Wt EBBEEMNK
DR ©

KRBBRDRERBBHAR DA
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BEAEEREEIN - AP EIERA
RAMBERINEE(BE])
BN o AP HIRRRR A M5 E
FER20205F11 27 EE =
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E
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Basis of preparation

This interim condensed consolidated financial
information for the six months ended 30 September
2020 has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA").

The interim condensed consolidated financial
information does not include all the notes of
the type normally included in an annual financial
statements. Accordingly, this interim condensed
consolidated financial information should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2020,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS")
during the interim reporting period.

Accounting policies

The accounting policies applied to this interim
condensed consolidated financial information are
consistent with those of the annual consolidated
financial statements for the year ended 31 March
2020, except for the equity accounting and the
estimation of income tax using the tax rate that
would be applicable to expected total annual
earnings. Accounting policies not described in the
annual financial statements for the year ended
31 March 2020, and the adoption of amended
standards and conceptual framework effective
for the financial year ending 31 March 2020 are
described below.

2

FHEIZR52020/21

ARSI BERME

ImBEE

H ZE202049H830H IF/~EA
HAF HERASRAMEERE
ZRHAEBGAAg([E5
SHAAE ) BAENE BT
ERN([HEGTER]]) FE345
[FRHAR TSRS IR -

THIRASEMBERLTE
ERTBENFEVBHHRRT
BVFT AP RESR A o Rk - AR
Mg RE e AR EES S
BEMERBEET RS E
AN BB B REEL ) PR
BUREEE £2020F3A31H
IFFENFEYBRE G

=
A= °

TR
BANRATFHERRETHE
B S R BR B £ 20204F 3
A31BIEFENFELREME
MEARME B WA BIERE
HEERFEAEHFERF
BEFTEAREYEHEAM
it e B E2020F3A31 8 IHEF
& 00 B 7 3R 3% 30 4 S Y
GETECR MR E £2020F3 A
318 I BB A R 8 5T
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PGS

MBER M

3  Accounting policies (Continued)
3.1 Accounting policies not described in the
annual financial statements for the year
ended 31 March 2020

(i)

(ii)

Associates

Associates are all entities over which
the Group has significant influence
but not control or joint control. This is
generally the case where the Group
holds between 20% and 50% of the
voting rights. Investments in associates
are accounted for using the equity
method of accounting (see (ii) below),
after initially being recognised at cost.

Equity method

Under the equity method of accounting,
the investments are initially recognised
at cost and adjusted thereafter to
recognise the Group's share of the
post-acquisition profits or losses of
the investee in profit or loss, and the
Group's share of movements in other
comprehensive income of the investee
in other comprehensive income.
Dividends received or receivable
from associates are recognised as a
reduction in the carrying amount of the
investment.

Where the Group's share of losses in
an equity-accounted investment equals
or exceeds its interest in the entity,
including any other unsecured long-
term receivables, the Group does not
recognise further losses, unless it has
incurred obligations or made payments
on behalf of the other entity.

3 EHNEE®
3.1 EZ2020F3A31HILE
ENFEMBERRLESR

MEEEHBR

(i) BEQT
BENRAAREER
LHAEEAXEN

(ii)

[DE: 32k S |
TH MR AE '
Bo-ZBERABER
REEFB20% =
50% 1% = o pOE
BRBZ/ENA
i P HE SR 18 DA B
HEHEARRT
X2 (ji)) e

BEERE

R m &% -
RE Y H KA HE
R BERTIARE
UREmHRAE
N REE S WR
BRRBENHEER
P E A 2 T YR B
RN & [ PR AR IR
AR EMmEERA
2y o BB
LR /NI R0 $S W]
ERARKEREE
HORL A o

EAKE (LA
HAEARKRENE
BERNNBRERE
HEENER (2
EREMEERE
HIRE WO ) By - X
EETHE T
REE BRIELRE
Rk H b E RE A
BRI SFOA -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

3  Accounting policies (Continued)
3.1 Accounting policies not described in the
annual financial statements for the year
ended 31 March 2020 (Continued)

(ii)

Equity method (Continued)
Unrealised gains on transactions
between the Group and its associates
are eliminated to the extent of the
Group's interest in these entities.
Unrealised losses are also eliminated
unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of
equity-accounted investees have been
changed where necessary to ensure
consistency with the policies adopted by
the Group.

The carrying amount of equity-accounted
investments is tested for impairment
in accordance with the policy under
“impairment of non-financial assets”
described in the annual financial
statements for the year ended 31 March
2020.

FRERHR52020/21

3 EBFEER®)
3.1 EZE2020F3A831HILE
ENFEMBERRLESR
MEESTBUR (8)

(ii)

REREEE(E)
AEEREBER

U T IAE S
HEA R & B E M
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R RERFBRET
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PGS

MBER M

3  Accounting policies (Continued)
3.2 Adoption of new standards and
amendments in the current interim period

(a)

New and amended standards and
contractual framework adopted by
the Group

The following new standards and
amendments are mandatory for the
financial year beginning on 1 April 2020.

Amendments Definition of a
to HKFRS 3 Business
(Revised)

Amendments Definition of Materials
to HKAS 1
and HKAS 8
(Amendment)

Conceptual Revised Conceptual
Framework Framework for
for Financial Financial Reporting
Reporting 2018

Amendments to Interest Rate

IFRS 9, HKAS 39 Benchmark Reform
and HKFRS 7

Amendment to COVID-19-Related
HKFRS 16 Rent Concessions

The adoption of the above new
standards and amendments did not have
any significant impact on the preparation
of these interim condensed consolidated
financial information.

BETBR ()
3.2 RAFHAMBRANITE
AR AERT

AEBRMOFT
REBTENUR
BaESR

B ET £ B K As
5THA2020F4 518
7 48 /9 B B B o8
HIFEF

TRUHALEY XBOES
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EH))

BRGHENRE EXOER

BERE:

FBTHET

(1K)

WIRERETERE HHEs

AR PAER
R

BEIHHLES  FlREE
9% BAEH U2
E8|E30% R
ERRRE
EBETRNET
ERUBRSED 2019845
16008 ERAE
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o 5 8 4 B T
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3

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Accounting policies (Continued)
3.2 Adoption of new standards and
amendments in the current interim period

(Continued)
New and amended standards and (b)
contractual framework not yet

(b)

adopted by the Group

3 EFEE®E)

The following new standards and
amendments have been issued but
are not effective for the financial year
beginning on or after 1 April 2020 and
have not been early adopted by the

3.2 RAFHAMBRANITE
BIRAERT ()

REEEARERAB
A RRBITER
PR S AE 2R

TP ET A R g
FAE®M - ER
2020F4 1Bz
& B E T BFE
M ARER A

Group. B R IB RN -
Effective for
annual periods
beginning on or after
AT B
2t
FEBMENR

HKFRS 17 Insurance contracts 1 January 2021
BEGBRGENFITH RBRAL 20151718
Amendments to HKAS 1 Reference to the Conceptual Framework 1 January 2022
BAGTEAZ1RNET BalEReRR 20225118
Amendment to HKFRS 37 Cost of fulfiling a Contract 1 January 2022
ERRBRERETRMET  BORE 0251718
Amendment to HKAS 16 Proceeds before Intended Use 1 January 2022
EASHREUS 165 RERBANAENE 2022%1R1R
Amendments to Annual Annual improvements 2018-2020 cycle (HKFRS 1 January 2022

Improvement Project 1, HKFRS 9, HKFRS 16 and HKAS 41)

EEIEEINELT 018EE20F BHNEEE(FENHRE 20261418

Amendments to HKFRS 10 and
HKAS 28

BRBRSENE 00 RES
SETERE28FMIET

ERIER - BRYBHMEERES B
FIBREEAZ16R REEEHERENT)
Sale or contribution of assets between an
investor and its associate or joint venture
RAEHEBENFRAEE L
HEEHELRA

FRERHR52020/21
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by the HKICPA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

3  Accounting policies (Continued)

3.2 Adoption of new standards and
amendments in the current interim period
(Continued)

(b) New and amended standards and

contractual framework not yet
adopted by the Group (Continued)
The Group will apply the above new
and amended standards and conceptual
framework when they become
effective. The Group anticipates that
the application of the above new and
amended standards and contractual
framework to existing standards have no
material impact on the results and the
financial position of the Group.

Critical accounting estimates and
judgements

The preparation of condensed interim consolidated
financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the Group's consolidated financial
statements for the year ended 31 March 2020.

3

4

BETBR ()
3.2 RAFHAMBRANITE
BIRAERT ()

(b) ZAEE M KRERAM
A RRBITER
BAR BESAESR (48)
AEBEBR L
7] NS BT 22 A A
BB EREME
MAFER - A&EE
TARAME R L3 ET
K48 1& 7T 2 RIA T
BA LA SAE
RERNEEMER
N BRI T B
REE -

EEETHEE R E

mAETNEREEHBERF
BEIREEHAE - A RE
R MARHE - AR RERR
BEXEGHBRENERARMZ
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5 Financial risk management and financial
instruments

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety
of financial risks including cash flow interest
rate risk, foreign currency risk, credit risk and
liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group's consolidated financial statements for
the year ended 31 March 2020.

There have been no changes in the risk
management policies since year end.

Liquidity risk

The tables below analyse the Group's non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the tables are the contractual
undiscounted cash flows. Balances due within
12 months equal their carrying balances, as
the impact of discounting is not significant.

FRERHR52020/21

5 HEEREEREMIA

5.1

5.2

B E R 5=
REBEBAS SR
R - BERSREN X
R - SMNERR - FER
RRBESERE

FRERSRRAR B B S A RN
EBOEFEYHBRERRTE
MY ERRERER
REBEAR - WEHERE
E#H Z202063A318 1k
FEMNGETIEHRE O

B -

B RO - BREIRHR
FHELRETLD) -

REESER
TRIRBEEEBRZEHE
HRMFIAREAR - 28
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PTELRARE  TRES
SHEARNRMBIRSR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

5 Financial risk management and financial 5

instruments (Continued)

5.2 Liquidity risk (Continued)
The analysis shows the cash outflow for
bank borrowings based on agreed scheduled
repayments set out in the loan agreements,
while interest payments are computed using
contractual rates.

Within Between
1year 1and2years

—£h —E2F

HK$'000 HK$'000
ERT BT

Asat 30 September 142020597308
2020 (unaudited) (REBER)

M¥EREERSMTAE)

52 “BESER(E)
ZAMBRBITIERRE
SR 15h 5 P K 17 2 B TR ARG
Bamd - mHASFEN
BHIFIRE -

Between Over

2and 5 years 5 years Total
“ZRE RENE @it
HK$'000 HK$'000 HK$'000
AYTT AUTT AR

Trade payables EHEARK 442,458 - = = 442,458
Accrualsand other  TEFBRRE(
payables FEfi20m 362,687 - - 12912 3755%
Lease liabilities HE&E 84,085 47,035 23475 11,281 165,876
Borrowings and ERRFEFE
interest payment 926,646 2,242,712 1,099,309 50,780 4,319,447
1,815,876 2,289,747 1,122,784 74973 5,303,380
Between Between
Within Tand 2and Over
1 year 2 years 5 years 5 years Total
—ER —BE —EhE AFNE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RETT BETT BETT BETT BT
Asat31March 2020 72020538318
(audited) (B&H)
Trade payables EHEARK 385,300 - - - 385,300
Accrualsand other  TEEFBRRE(
payables 5 481,361 . - 1279 494153
Lease liabilities HEAR 110,827 40,006 25,003 5,359 181,19
Borrowings and EZRFEFE
interest payment 866,944 1,847,963 1,093,426 23,352 3,831,685

1,844,432 1,887,969

1,118,429 41,503 4,892,333
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

5 Financial risk management and financial 5

instruments (Continued)

5.3 Fair values estimation
The table below analyses financial instruments
carried at fair values, by valuation method. The
different levels have been defined as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

° Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

The following table presents the fair value
hierarchy of the Group’s financial assets and
liabilities that are measured at fair values at 30
September and 31 March 2020.

FRERHR52020/21

ARSI BERME

M¥EREERESMTAE)
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ERAEM AR
HEER(FE A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

5  Financial risk management and financial 5 HEEREERSEIAE)
instruments (Continued)
5.3 Fair values estimation (Continued) 53 AP EMG(E)
Level 1 Level 2 Level 3 Total
£ F=H =8 @it
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
30 September 2020 2020595301
Assets EE
Insurance policy RERE
investments - - 198,037 198,037
Trade receivables RATE AL
carried at FVOCI 2ERAFIERE
(Note 14) BRI
(MizE14) - - 415,321 415,321
Level 1 Level 2 Level 3 Total
£ E-R o a5t
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BETT
31 March 2020 2020434310
Assets £E
Insurance policy RERE
investments - - 130,110 130,110
Trade receivables BATEG AL
carried at FVOCI 2ERAFIERE
(Note 14) B SR
(MizE14) - - 409,268 409,268

During the six months ended 30 September
2020 and the year ended 31 March 2020,
there were no transfers of financial assets and
liabilities between level 1, level 2 and level 3.

REZE2020F9 A30H (E7~ @
ANE E202063A31HIEFE
B B F_HBRE=H
CEESREE B EEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5  Financial risk management and financial 5 HEEREERSEIAE)
instruments (Continued)
5.3 Fair values estimation (Continued) 53 AT EME(E)
Financial instruments in level 1 E—-HEemIA
The fair values of financial instruments traded EERMSEENSRT

in active markets are based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange or
dealer, and those prices represent actual and
regularly occurring market transactions on an
arm’s length basis. These instruments are
included in level 1.

Financial instruments in level 2

The fair values of derivative financial
instruments that are not traded in an active
market are determined by using valuation
techniques. These valuation techniques
maximise the use of observable market
data where it is available and rely as little as
possible on entity specific estimates. If all
significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

Financial instruments in level 3
If one or more of the significant inputs is
not based on observable market data, the
investment is included in level 3.

The fair values of unlisted insurance policy
investments that are not traded in an active
market are determined by reference to the
expected return from the insurance policy
investments which in turn is mainly derived
from the account values of the insurance
policies.

The fair value of trade receivables at FVOCI
is determined using discounted cash flow.
Future cash flow is estimated based on the
contractual amount, discounted at quoted
factoring rate with bank in Hong Kong, which is
1.74% (2019: 4.0%).

FHEIZR52020/21
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BT IS IR EEE - WALE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

5  Financial risk management and financial 5 HEEREERSEIAE)
instruments (Continued)
5.3 Fair values estimation (Continued) 53 QAP EMG(E)
The following table presents the changes in TEREWEHE2020F &
level 3 instruments for the six months ended 20199 A30H 17~ 1@ A
30 September 2020 and 2019. NEZRTAES -

Trade receivables  Insurance policy

carried at FVOCI investments
RAFEF AR
2HEHBATIRH

g 5 R RERE

HK$'000 HK$'000

BT T BETT

(Unaudited) (Unaudited)

(REER) (REER)

As at 1 April 2020 R2020%4 718 409,268 130,110

Additions NE 1,367,471 47,078

Disposals e (1,361,982) -

Fair value gain recognised to other R E M2 ER AR

comprehensive income, net (Note) A T{EI %88 (FHE) 564 20,849

As at 30 September 2020 72020597308 415,321 198,037

As at 1 April 2019 #2019F4 818 356,206 76,130

Additions RE 2,143,627 43,949

Disposals e (2,164,735) -

Fair value gain recognised to other ~ R E 2 U AREZL)

comprehensive income, net (Note) A T{EIE#88 (FiHr) 68 3,373

As at 30 September 2019 #2019F9A30H 335,166 123,452
Note: It includes the reclassification of trade s EBREBIRAFERTA
receivables at FVOCI reserves to “finance Hth2EBANE HE
cost”, net upon disposal, amounted to WEE R FBHENHEE
approximately HK$8,897,000 for the [ A ] B A
period ended 30 September 2020 (2019: 2202099 4301+ B
HK$15,446,000). < 58 4978 % 8,897,000

7T (2019 F : B ¥
15,446,00070) K& o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5 Financial risk management and financial
instruments (Continued)

5 HEERREERESMIAG)

DEER

REBHEEAFENERE
EREENQFE
MIeREERBENA
FEGHREERS -

B EUPERER - &
AFEFAREME
A B R B B 5
JREU R RER S

me R IR
b}

R MRLEEY
B I ENERR

FERT & A R H i &
IR

&3

2

ARBAMTE=([HTES])
RASENT2LREREE -
EEECRERTESHOR
BREFERBMENNER

5.4 Fair values of financial assets and liabilities 5.4

measured at amortised cost

The fair values of the following financial assets

and liabilities approximate their carrying

amounts:

o Trade receivables, other than trade

receivables carried at FVOCI

. Deposits and other receivables

o Cash and cash equivalents

o Trade payables

o Accruals and other payables

o Borrowings

6 Segment information 6
The executive directors of the Company (the
“Executive Directors”) are the Group's chief
operating decision-makers. Management has
determined the operating segments based on the
information reviewed by the Executive Directors for BT
the purposes of allocating resources and assessing
performance.
FHEIR 4 2020/21

EEDER -
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Segment information (Continued)

The Executive Directors review the performance of
the Group mainly from the product perspective. The
Group is organised into four segments engaged in
manufacturing and trading of:

() Bras and intimate wear;

(i) Bra pads and other molded products;
(i)~ Functional sports products; and

(iv)  Pandemic prevention products.

Pandemic prevention products (including fabric face
masks, disposable masks and protective clothing)
is a new segment determined by the Executive
Directors as a result of the outbreak of coronavirus
disease 2019 (“COVID-19") during the six months
ended 30 September 2020.

The Executive Directors assess the performance
of the operating segments based on a measure of
gross profit of each segment, which is consistent
with that of the financial information. Other
information, as noted below, is also provided to
the Executive Directors. The revenue reported to
the Executive Directors is measured in a manner
consistent with that in the interim condensed
consolidated income statement. The Company is
domiciled in Hong Kong.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

DEER ()
HTEEIENERAEEMN
AEBHRER - AEED /M
ED8 - HEREREE -

() PEKEEE AKX

(i) P REMERER
(i) DIREMEEBEER &
(iv)  FrREmR -

# = 2020499 A 30 B 1k /<A
B BHERERBEROE -
—REOBREXRY) B
TEERBEE2019BRESH
([2019 MM |) MR E MK L
BT DB o

HITESRAMBERBENTD
BEDREMNFEEE D BHOE
B oo TP - E A E KR
ERH‘THAITES - (AT
E=WmENB AR E G ISR
FAEWEREH B AE
E - ARFIRNEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

6 Segment information (Continued) 6 oIHTERGE)
The segment results for the six months ended 30 #Z£20209 A30H L@ A
September 2020 are as follows: HDEfEEEMT -

Six months ended 30 September 2020
HZ2202059830A L8R
Brasand Brapadsand  Functional Pandemic
intimate  other molded sports  prevention
wear products products products Total

HER BRR bi4:3

BEnk HitEEER  EDEER BRER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT AETT TR BETR TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEHR)  (REBR)  (REBK)  (REBK)  (REER)

Total segment revenue (Recognised 7581 A

ata point i time (Hg-Egm) 152,00 22424 300745 313401 2517590
Gross profit/segment results ESTYOEIE 298,936 51,199 67,165 69,735 487,035
Other income A 23,448
Distribution and selling expenses A RHERR (62,711)
General and administrative expenses  —RRITHER (298,068)
Research and development costs ~ HIEF A (90,914)
Other operating expenses Hit ey (44,491)
Finance income BRI 1084
Finance costs iR (63,977)
Share of profit of an associate DEREARR

accounted for using equity method (G —FBA A TIER 1429
Loss before income tax BEERAIEE (47,165)
Income tax credit FisRES 14,739
Loss for the period iy (32,426)

R4 2020/21 INTERIM REPORT 2020/21 57



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

6 Segment information (Continued) 6 oHERGE)
Other segment items included in the interim FIAE £20209469 A30H 1-HA
condensed consolidated income statement for the B RRs A lm R H A
period ended 30 September 2020 is as follows: SERIFH A -

Six months ended 30 September 2020
BZ202059A30A L~ fAA

Brasand Brapadsand  Functional Pandemic
intimate other molded sports  prevention
wear products products products Total

WER BRR bil-4:3

Benk RtEEER < EHEER hEER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT BT AETT BBTT AETT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(RisER) (REER) (REER)  (REER)  (REER)

Depreciation for property, plantand s ASER AL -
equipmentand rightof-use assets  FERREN R

included in cost of sales PRELENE 110,993 20,820 32,099 27,106 191,018
Depreciation for property, plant and equipment ME - BEMREANLERE
and right-of-use assets of approximately BEWE 47% % 191,018,000
HK$191,018,000 (2019: HK$162,512,000) has JC(20194F : ##162,512,000
been charged in “cost of sales”, approximately T ) - #)7 # 68,389,000 JT
HK$68,389,000 (2019: HK$57,946,000) has (20194 : ##57,946,0007T)
been charged in “general and administrative K # 7 # 8,320,000 JT ( 2019
expenses” and approximately HK$8,320,000 (2019: & B ¥7,755,0007T) 20 Bl
HK$7,755,000) has been charged in “research and sEATSHER A - [ MR RITIE
development expenses” respectively. X R[HFERE] -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Segment information (Continued)
The segment results for the six months ended 30
September 2019 are as follows:

6 IHERE

HZE2019949H830H IF/~EA

B BRI

Six months ended 30 September 2019

HZ201949A308 3 EA

Brasand  Brapads and Functional

intimate ~~ other molded sports
wear products products Total

IER Rk gt
Banx  EhEEER EYRER e
HK$'000 HK$'000 HK$'000 HK$'000
oL e BEFR BETTL BT
{Unaudited) {Unaudited) (Unaudited) {Unaudited)
(REER)  (REER)  (REER)  (REER)

Total segment revenue (Recognised LU (RE—BEY
atapointin time) %7) 2,580,294 345,628 202,779 3,128,701
Gross profit/segment results I/ HHsE 590,313 74,656 38,731 703,700
Other income EHMA 27,59
Distribution and selling expenses DEREERY (82,096)
General and administrative expenses  —RRITEEX (332,217)
Research and development costs EKA (107,928)
Finance income B 1,219
Finance costs TN (65,474)
Profit before income tax B AR AR 144,859
Income tax expense FBHES (3,436)
Profit for the period il 141,423
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

6 Segment information (Continued) 6 oHERGE)
Other segment items included in the interim FIAE Z201949 A30H 1-H7
condensed consolidated income statement for the B RRs A lm R H A
period ended 30 September 2019 is as follows: SERIFH A -

Six months ended 30 September 2019

HZ201959R308 A
Brasand  Brapads and Functional
intimate ~~ other molded sports
wear products products Total
lBER fat & et
ek EpEEER  EBEER 5t

HK$'000 HK$'000 HK$'000 HK$'000
BETT BETTL BT BT
(Unaudited) {Unaudited) (Unaudited) (Unaudited)
(RE&%R)  (REER)  (REER)  (REER)

Depreciation for property, plantand ST ASERARINE -
equipment and right-of-use assets BR R IR
incluced in cost of sales FRREENRE 134,024 17,954 10,534 162,512
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

6 Segment information (Continued) 6 oIHTERGE)
Revenue from external customers based on the BEZFEAOMEIDHINEE
destination of the customers are as follows: FPUWADT :

Six months ended 30 September

BZ9A30HIL<EA

2020 2019

20204 2019%

HK$'000 HK$'000

BET T BT T

(Unaudited) (Unaudited)

(REEZ) (REEERZ)

Unites States EJE 1,199,376 1,429,459
Europe BN 316,518 390,388
Hong Kong B 82,281 154,215
The People’s Republic of REE A R IANE

China (the “PRC") (TE ) 378,184 470,434
Japan AR 208,959 300,004
South Asia (Note a) m e (Pista) 14,437 50,584
South-east Asia (Note b) R (HEEDb) 117,603 108,561
Other countries/regions (Note ¢) HhBIZ /& (Ftstc) 200,232 225,056
2,517,590 3,128,701

Note a:  Includes Bangladesh, Sri Lanka and India. Mitta: BIFEZNN HTEERR

ENZ -

Note b: Includes Malaysia, Indonesia, Singapore, Miztb : BIEHFHRMEE - ENEER

Philippines, Vietnam and Thailand. o EhnY - JERE M

Note c: Includes Taiwan, Turkey, Australia, Colombia and ke : BEaE +HH R

others. M - B LR R HA o

No analysis of segment assets or segment liabilities AN 4 ST R A 5 4T B IR
is presented as they are not regularly provided to DEEEXDILEEHER -

the Executive Directors. WA EH| D EEENDEE

BT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

6 Segment information (Continued)

Non-current assets, other than financial instruments
and deferred income tax assets of the Group are

located in the following geographical areas:

6 IHERE
AEENGEAPEE(FRERT
B MIREFTS A BN KL A
IR

As at As at
30 September 31 March
2020 2020
#20204 720204
9H30H 3H31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEZ) (&%)
The PRC =2 824,663 854,676
Hong Kong aBE 53,352 55,115
Vietnam ) 4,166,549 4,242,605
5,044,564 5,152,396
7 Other income 7 HiA
Six months ended 30 September

B Z9A308 LA A
2020 2019
2020% 20194
HK$°000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Scrap sales income BERHEE WA 3,790 4,600
Government grants PEdiSEGE] 18,672 22,312
Others HAith 986 683
23,448 27,595
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Expenses by nature

8

The following items have been charged to the
interim condensed consolidated income statement

during the period:

Depreciation of right-of-use assets
Amortisation of intangible assets
Depreciation of property,
plant and equipment
Cost of inventories sold
Loss allowance of trade
receivables
Employee benefit expenses
Restructuring costs (Note)

ERREENE
EVAERK
REETE
BERERA
B HRAERR
FRRE
BERMFEX
EHMRA ()

AR MR ERME

B EHS A
T5IE B R EPE H Ak 57
Bl sk

Six months ended 30 September
BZ9A308 LKEA

2020 2019

20204 2019F

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (RigBZ)

49,494 41,870
4,859 4,526
218,233 186,343
852,723 1,072,482
1,730 -
1,028,244 1,263,394
44,491 -

Note: The restructuring costs primarily include termination
benefits of approximately HK$34,988,000 (2019: Nil)
paid to employees and write-off of fixed assets of
approximately HK$9,503,000 (2019: Nil) as a result of
the reallocation of human resources and production
capacity between the PRC and Vietnam for the six
months ended 30 September 2020 and are included

in “other operating expenses”.

FRERHR52020/21

Mz BEARAETEBEINT
EEMNMEMESBLSE
¥ 34,988,000 7t (2019 F :
E)RETEEMBENBE
9,503,0007T (20194 : #&) -
I Th A E Z20209F9 A30H
17 A A B R RS R b R
ANBERREREFHE
Wt A[EAbag & rx ] -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

9 Finance costs, net

FA R A

Six months ended 30 September

BZ9H30H LK< EA

2020 2019

20205 20194
HK$’000 HK$'000
BETT BETT

(Unaudited) (Unaudited)

(REE) (RIEEZ)

Finance income 5T ON
—interest income on bank —IRITIFHRFBHA
deposits 1,084 1,279
Finance costs BT AR
—interest expense on borrowings  — & FI B S &
and factoring interests RIEFE (60,979) (77,453)
— interest expense on lease - HEaERNBRAX
liabilities (4,275) -
Less: interest expenses A BRNMEF B
capitalised (Note) (B 3E) 1,277 11,979
(63,977) (65,474)
Finance costs, net WIS AN F 8 (62,893) (64,195)

Note: The capitalisation rate used to determine the amount
of borrowing costs to be capitalised is the weighted
average interest rate applicable to the Group's
general and specific borrowings during the period,
which is 2.5% per annum (2019: 4.1%).

Mz - AR EE A T E ALK
PR A& B8 B AL K A& H
R E— R R ERE
FAH) N fESE 19 R & - AR HR
FF =R K25% (2019 F :
41%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Income tax credit/(expense)

Hong Kong profits tax has been provided at the
rate of 16.5% (2019: 16.5%) on the estimated
assessable profits for the six months ended 30
September 2020.

The subsidiaries established and operated in
Vietnam were subject to corporate income tax at a
rate of 20% (2019: 20%). One of these subsidiaries
is subject to a lower tax rate of 10% for fifteen
consecutive years, commencing from the first year
of making revenue. In addition, this subsidiary is
entitled to full exemption from corporate income
tax for the first four years from the earlier of (i) the
year when profit is generated for the first time or
(i) the fourth year of making revenue; and a 50%
reduction in corporate income tax for the next nine
years, which is offered by the Vietnam Government
and is stipulated in the subsidiary’s investment
license.

The applicable tax rate for the PRC subsidiaries of
the Group is 25% (2019: 25%) for the six months
ended 30 September 2020.

According to a policy promulgated by the State
Tax Bureau of the PRC and effective from 2008
onwards, enterprises engaged in research and
development activities are entitled to claim 150% to
175% of the research and development expenses
so incurred in a period as tax deductible expenses
in determining its tax assessable profits for that
period (“Super Deduction”). The management has
assessed and recognised the amount of Super
Deduction based on the best estimation for the six
months ended 30 September 2020 (2019: Same).

10

FHEIZR52020/21

ARSI BERME

FEHER,(BxX)
H Z202049 A30H I~ @
A FAEHERREANE K
16.5% (20194F : 16.5% ) K97
REHEBREFISHEE -

REEREENHBARA
% 20% (20194 : 20% ) K9 i
KN EFTEH o Hp—F
MEARARELERAEFE
EHE+ R FIREEREI10% M
Boomtih BOEEEFEFNR
(NEERANENF(RREE
AE)RIHENERN - ZMBA
RIERZEREBMBENE
B YREBRNLFANZHE%
TEMSHRE - BEBEA
WEBFMGTHERRE -
LA R IZ % B A R IR & Al
RBATETAA o

H = 202099 A30H k5
B AEBHBEBBEARN
AR A25% (2019 £ -
25%) ©

RiE P BB R E4E BT E M
B 2008 F #B A M) — IBIEUR
REMBETHINCEEEEE
TE P — B B 49 8 5R B4 i ) e
B R EENAERIN T
150% £ 175% B % 4 7] F0 5 7
S ([HBEEM]) - EBEEIR
BA =2020F9 A30 R 1E /1A
AR EMS ARG LR B
EIRHMNE (20194 : 48R -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

10 Income tax credit/(expense) (Continued) 10 FiEHER(FAX) (&)
Income tax credit/(expense) is recognised based iefiEe (X)) IREEE
on management'’s estimate of weighted average [ %9 2 (& 4 2 ) T8 HA pn 4 S 19
annual income tax rate expected for the full year. FEREHZREL G mE
The amount of income tax charged to the interim R DR HIBRAEA KRR
condensed consolidated income statement RN R FTS R £ 5815 ¢
represents:

Six months ended 30 September

HZ9HA30HIEAEA

2020 2019

20204 20194

HK$'000 HK$'000

BT BETIT

(Unaudited) (Unaudited)

(REEFEX) (REeEZ)

Current income tax BIHEBFT1S B (5,670) (3,478)
Deferred income tax EEFTSH 20,409 42
Income tax credit/(expense) Fris#iEe, /(%) 14,739 (3,436)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARSI BERME

11 (Loss)/earnings per share 11 SRER)BF
(a) Basic (a) EX
Basic (loss)/earnings per share is calculated by BRER(ER) AT
dividing the (loss)/profit attributable to owners BARQNREA ARG (B
of the Company by the weighted average B),/ aEF B AR BITE
number of ordinary shares in issue. BRIETOHEE -

(b)

Six months ended 30 September
HZE9A30HIEAEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(RBEX) (REsERZ)

(Loss)/profit attributable to  ANAR%EA AFEL
owners of the Company (B518), &5
(HK$'000) (BEFT) (32,426) 141,423

Weighted average number 2277 & @A N
of ordinary shares in FHE(FRR)
issue (000) 1,224,250 1,224,250

Basic (loss)/earnings per FIREAR

share (expressed in (E518) /&F

HK cents per share) (AFRBILZ5) (2.6) 1.6
Diluted (b) #8
Diluted (loss)/earnings per share for the six H E2020%F &2019F9A
months ended 30 September 2020 and 2019 0B IEARMEAR - AR
is the same as the basic (loss)/earnings per EIITEE ST R
share as there were no potentially dilutive WMEREE (E1E) BF
ordinary shares issued. ERERERN(BR), R

7o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

12 Y% BMERRE HEL
Wk uERE - ERAEER
EUREEE

12 Property, plant and equipment, leasehold
land and land use rights, right-of-use assets
and intangible assets

Leasehold
Property, land and
For the six months ended HZ202069A30A plant and land use  Right-of-use Intangible
30 September 2020 IEREA equipment rights assets assets
NE -BE  HEIHR
k&l  tHERE  HRAEEE BYEE
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE&ER) (REBR)  (REEKR)  (REER)
Opening net book balance at 1R2020F4 R 1EH)

1 April 2020 MTREESRTE 4,611,413 - 466,590 47,923
Additions RE 122,488 - 55,612 3,007
Disposals & (10,154) - (30,902) -
Depreciation/amortisation E /G (218,233) - (49,494) (4,859)
Exchange differences iESE 23173 - 3,719 601
Closing net book amount at 120209 A30H £

30 September 2020 HREEFE 4,528,687 - 445,525 46,672
For the six months ended #Z201959A30A

30 September 2019 ERfEA
Opening net book amountat ~ #201954 A 1E#)

1 April 2019 HOREmRE 4,174,055 252,289 - 49,670
Change in an accounting policy ~ &3t HFEH—E 8%

-HKFRS16 EEBIE 165 - (252,289) 439,189 -
Restated balance at #2019F4A1EK)

1 April 2019 LB s 4,174,055 - 439,189 49,670
Additions ANE 564,424 - 65,376 5,376
Disposals HE (2,231) - - -
Depreciation/amortisation &/ B (186,343) - 41,870) (4,526)
Exchange differences EREE (44,790) - (150) (931)
Closing net book amount at 720199F9A30H K

30 September 2019 HREEFE 4,505,115 - 462,545 49,689

68 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIE: (Zi) BRA T



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

13 Investment in an associate 13 R—EHEQATNERE

As at 30 September 2020
7A2020%F9H30H
2020 2019
20204 20194
HK$'000 HK$'000
BT BETIT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Share of net assets EhEEFE 12,929 -

The movements of share of net assets during the HAEEEEFELENT ¢
period are as follows:

As at 30 September 2020
7202059H30H

2020 2019
20204 2019%F
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEZ)

At 1 April R4A1H - _
Addition NS 11,500 -
Share of net profit of JE(G — BN A

an associate Fal 1,429 _
At 30 September 7R9A30H 12,929 -
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P RGS MR ERMNE

14 Trade receivables

14 EIZREWERR

As at As at
30 September 31 March
2020 2020
120205 20205
9H30H 3H31H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEEZ) (fes%)
Trade receivables B SRR
— carried at amortised cost — IR S AN B BR 599,568 319,251
— carried at FVOCI — A EFTA
Hh 2B ADER 415,321 409,268
1,014,889 728,519
Less: loss allowance of trade 3 : & 5 EUBREZEY
receivables sgiskeis (11,353) (9,623)
1,003,536 718,896
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

14 Trade receivables (Continued) 14 EZEWRENRE)
Gross trade receivables, based on invoice date, B RWERRBREIZERAEH
were aged as follows: FTERRERIT
As at As at
30 September 31 March
2020 2020
120204 #2020
9A30H 3A31H
HK$°000 HK$'000
BT BT
(Unaudited) (Audited)
(REEEZ) (&%)
0-30 days 0Z£30H 511,579 266,942
31-60 days 31260H 237,396 261,554
61-90 days 61290H 159,038 107,612
Over 90 days HBiE90H 106,876 92,411
1,014,889 728,519
The credit period granted by the Group to the AEBRTEFHERAE &
customers is generally 30 to 120 days. The Group A30£E120H - AEEWERHE
does not hold any collateral as security. AR RIEER o
As at 30 September 2020, included in the Group's M2020F9A30H + BEFF AR
trade receivables were amounts due from a related SENEBZRERUIRZ AR —
party of approximately HK$5,577,000 (31 March H A& 77 sRIE ) A 15,577,000
2020: HK$3,090,000) (Note 20(c)). L (20203 A31H : B

3,090,0007T) (F§5E20(c))
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

15 Share capital 15 B
Number of Share
shares capital
RHE B &N
(thousands) HK$'000
(FHR) BRI
Ordinary shares, issued and Lim - BEITREUE ¢
fully paid:
As at 30 September 2019, M2019F9H30H -
31 March 2020 and 202093 A318 &
30 September 2020 202099 A30H 1,224,250 95,247
16 Borrowings 16 &
As at As at
30 September 31 March
2020 2020
120205 20204
9A30H 3H31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEER) (FEEZ)
Bank borrowings RITER
Non-current FEMED 3,375,193 2,852,437
Current TREh 834,321 737,568
4,209,514 3,590,005

72 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ REIE: (Zi) BRA T



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16 Borrowings (Continued)

16

ARSI BERME

CENEY

Six months ended 30 September

BZ9H30H L~ EA
2020 2019
2020%F 20194
HK$°000 HK$'000
BET T BETIT
(Unaudited) (Unaudited)
(REEFEX) (REEEZ)
Opening balance as at 1 April A4 81 B K ERT445 3,590,005 3,024,098
Proceeds from new borrowings #Tig (& TS5 508 1,239,551 1,057,967
Repayments of borrowings BEEXN (620,042) (851,466)
Closing balance as at HROA308H
30 September HRR 4R 4,209,514 3,230,599

As at 30 September 2020, total undrawn
trade and term loan facilities amounted to
approximately HK$2,811,403,000 (31 March 2020:
HK$2,571,090,000).

As at 30 September 2020, the Group's borrowings
bore floating rates and the effective interest rate
of the outstanding bank borrowings was 2.4% per
annum (31 March 2020: 3.9% per annum).

As at 30 September and 31 March 2020, bank
borrowings are secured by corporate guarantees
given by the Company and certain subsidiaries of
the Company.
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MR20209A30H © KIZEE
SRTEHERREEEN RS
#2,811,403,0007T (202043 A
318 : #%2,571,090,0007T) °

MR20205F9A30H © KEEH
EFIRZEFEREE - HARE
ERITEFNERFNERR24
[E(2020%3A318 : F5|%&3.9
E) -

M20209F9830H %3A31H -

SRITEFRUARR B RARBH
T 0T B A AR A A FIHE R
A -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

17

18

Trade payables
Trade payables, based on invoice date, were aged as
follows:

17

B S EMAIRR
BERMERILEZAHAE
FIRRER TN T -

As at As at
30 September 31 March
2020 2020
R2020% 20204
9H30H 3H31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(RBEX) (fe&%)
0-30 days 0%30H 282,965 210,788
31-60 days 31£260H 104,158 120,384
61-90 days 61£290H 46,145 39,769
Over 90 days HBiE90H 9,190 14,359
442,458 385,300
Dividends 18 BE

Final dividend of HK4.0 cents per ordinary share
of the Company, totalling HK$48,970,000 for the
year ended 31 March 2020 was paid during the six
months ended 30 September 2020.

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2020 (2019: HK3.8 cents per ordinary
share, totalling HK$46,522,000).

HE2020F3A31HILEEE
AR B RR AN A &) @R
4.071L - A& 5% 48,970,000
7T BEREE2020E9H30H
1EANE AR »

E=TeTEZIKNMNE E 2020
F9A30H LA A A+ HIR
B(2019% : BREMAR3.8%
il - & H5%46,522,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Commitments
Capital commitments

19

ARSI BERME

i
EAERE

As at As at
30 September 31 March
2020 2020
720204 #20204F
9AH30H 3H31H
HK$'000 HK$'000
BT BETIT
Contracted but not EETHVEARVERH -
provided for:
Property, plant and W - BB KRR
equipment and AR A E
right-of-use assets 389,426 341,540
Related party transactions 20 Eﬁﬁﬁx%

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

Regent Marvel Investment Holdings Limited
(incorporated in the British Virgin Islands) owns
approximately 57.8% of the Company’s shares
as at 31 March 2020 and 30 September 2020 and
is wholly owned and controlled by Mr. Hung Yau
Lit. In addition, Mr. Hung Yau Lit directly holds
approximately 15.0% of the Company's shares as
at 30 September 2020. The remaining shares are
widely held by other shareholders. The ultimate
controlling party of the Group is Mr. Hung Yau Lit.

Name of related parties

BES &R

i 8 B 1 BB SR 12 )
2 — R R — AR R
BEREAEBARES - A
BHHERAERE - 5%
HEARARH S ERATEAY
& AlEr T hEmE -

720204 3 A 31 B & 20204
9 A 30 H ' Regent Marvel
Investment Holdings Limited
(R 2B R & B S s A S ) B
AARDFEHET 8% B - W
AR SR B A RAEH -
AN - PA2020F9 A30H -
WEEAEBEERFAARARAL
15.0% 5 o 82 TR BB % %
HMRRIHER - AEERRKE
Al Y bt

R \}\}

[

Relationship with the Company
BEAATBER

Le Ying Trading (Hong Kong) Limited

LrEs5(BEB)ERAA

Red Star Shun Cheong Shoulder Pad
Factory (Shenzhen) Limited

A2 EEERBORINDERAT

FRERHR52020/21
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Common controlling shareholder and director

HEEBRBCRFRES

Common controlling shareholder and director

HEFEBRBCRFES
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P RGS MR ERMNE

20 Related party transactions (Continued) 20 BEERIRZ(E)
(a) In addition to those disclosed elsewhere in (a) BREBTEEREMEBEAT
the financial information, the Group has the WEEEHIN - AEEEEEE
following transactions with related parties: FEITIIRS :

Six months ended 30 September

BZE9HA30HIE~EA

2020 2019

20204 20194

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(RBERK) (REEER)

Sales of goods to a related HEEWT

party —REEs
- Le Ying Trading (Hong Kong) —#:&% 5 (&)
Limited (Note) BRAE () 12,926 7,732
Rental expense paid to m—REES AN
a related party HemME
- Red Star Shun Cheong — (I EZEBBE
Shoulder Pad Factory CRINBR AR
(Shenzhen) Limited (Note) GES) - 8,543
Addition of right-of-use assets & AREEE
- Red Star Shun Cheong — (I EZEBEE
Shoulder Pad Factory CRIDBRAR
(Shenzhen) Limited (Note) GES 47,581 -
Interest expense of HEABMEMRX
lease liabilities
- Red Star Shun Cheong —HEEEBRMR
Shoulder Pad Factory CRINABBR AR
(Shenzhen) Limited (Note) (MEE) 1,156 -
Note: The pricing of these transactions was MIsY T B TEE TR A
determined based on mutual negotiation and EEEARE A ER
agreement between the Group and the related KiBZET -
parties.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20 Related party transactions (Continued)

(b)

(c)

Key management compensation

ARSI BERME

20 BAEARZ ()
(b) EEEEEHH

Six months ended 30 September

HZE9A30HIL<EA

2020 2019

20204 20194F

HK$'000 HK$'000

BT BEBTT

(Unaudited) (Unaudited)

(REEZX) (REsERZ)

Wages, salaries, bonus T& -4 -
and allowances TEAT R 3EBh 11,515 15,618
Retirement benefits costs SEREFE AR
— defined contribution —EEE S 2
scheme 140 191
11,655 15,809

Period/year-end balances with a related
party

(c) HE—FBEFNY EFX
me

As at As at

30 September 31 March
2020 2020

120204 720204
9A30H 3H31H
HK$'000 HK$'000
BT T BETT
(Unaudited) (Audited)
(RSERZ) (i)

Trade receivables: B F MR -
- Le Ying Trading (Hong Kong) —#&% 5 (&%)
Limited (Note) BRAR(FE)

5,577 3,090

Note: The trade receivables due from the related
party are unsecured, interest-free and with
credit terms of 60 days.

MIRE - IEBRETT BV E SR
RAREER - 2ER
EEHR60H -
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OTHER INFORMATION

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or Any Associated
Corporation

As at 30 September 2020, the Directors and the chief
executives of the Company had the following interests
and short positions in the shares, underlying shares
and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO")), as
recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) were as follows:

EERESTRAERARDRHEM
HEEERRD - MERORE#ESR
MRS RIK A

M20205F9A30H  EER AR
SITBRABRAR T&ﬁ*aﬁwfl
(EERFHMBEGRN([FHKE
BB 1) EXVER) H A RIEFH L
EIRHIE 35218 RN AR RIATTF
E’]”‘uﬂﬂﬂﬁq FIRBEBBHAERS
FTBERARFES EMRA( LR
E'JJ)Wfﬁ:10ﬁﬁ%‘ztm§§ﬂ}\§$1ﬁﬁ
BHZ HHEESTR([ZEESFR] ) A
%ﬁ%ﬂ@i@ﬁ&%\;‘%%ﬁéx%ﬁﬁﬁ

NEl([BBEFT ) MR - HHE8
foﬁ&ﬁ%* PRRESRAR - FIB
W

Approximate
percentage of
shareholding in
the Company

fhA DB RRAE

Number of BHRESHT

Name of Director Nature of Interest Shares (%)

EEng ERME BReEE (Aok)

Hung Yau Lit (also Beneficial owner; Interest in 894,000,000 73.02%
known as YY Hung) controlled corporation (Long position)
AR (X B ZE) ERBBA - ZEGEEER (5FE)
(Note)
(H$3E)

Yiu Kar Chun Antony Beneficial owner 305,000 0.02%
ka8 E=fEA (Long position)
(&)
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OTHER INFORMATION
HitE#

Approximate
percentage of
shareholding in
the Company

EARATRAE

Number of BHESL

Name of Director Nature of Interest Shares (%)

EEpE ERtE R EE (BZL)

Liu Zhengiang Beneficial owner 200,000 0.02%
2= EnlEEA (Long position)
(5 E)

Chen Zhiping Beneficial owner 200,000 0.02%
PR EnEBA (Long position)
(F8)

Sze Shui Ling Beneficial owner 200,000 0.02%
MEREIS EnEEA (Long position)
(5F#&)

Note: Amongst these 894,000,000 shares, 708,000,000 shares
are beneficially owned by Regent Marvel Investment
Holdings Limited which is wholly owned by Mr. Hung Yau
Lit (also known as YY Hung). By virtue of the SFO, Mr.
Hung is deemed to be interested in the shares held by
Regent Marvel Investment Holdings Limited. Mr. Hung is
also the beneficial owner of 186,000,000 shares.

T < £ 3% 894,000,000 A% A% 15
708,000,000 A% f% 5 B Regent
Marvel Investment Holdings
Limited (3 EEIFE (X 2300728 ) 5t
E2ERA)EREA - BIRESHR
H IR - RS AR A Regent
Marvel Investment Holdings
LimitedFT#s A MR A 2R -
S5 A I 45186,000,0008% 7 &Y B
HEBA °
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OTHER INFORMATION

Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares of the
Company

As at 30 September 2020, according to the register
required to be kept by the Company under section 336
of the SFO and so far as is known to the Directors,
the following persons or corporations (other than the
Directors or the chief executives of the Company) had
interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed
to the Company under provisions of Divisions 2 and 3 of
Part XV of the SFO:

FERRRA QARG R EER G
HE R R KAE

R20209F9A30H - IRIEEFESMEE
fwﬁbmsa ERABAETEFEMERL
fi SHRIERERMA - THA
ir%flm RIEFSERITERA
BBRIN RAR RN RAEBERD
REAERSOAR MBREE SRS
E1‘*17U%XV*B%2&%3”“|WF&TBZ

%

Approximately
percentage of
shareholding in
the Company

h2A A B R AE
Number of BHRESHT
Name of Shareholder Nature of Interest Shares (%)
RERER BB EEME BRHEE (Bok)
Regent Marvel Investment Beneficial Owner 708,000,000 (L) 57.83%
Holdings Limited Em#AA (Note 1)
(KIzET)
Choy King Ngor Interest of spouse 894,000,000 (L) 73.02%
ZIRIE fid Bz (Note 2)
(M5E2)
Hui Ching Lau Interest in controlled 98,419,000 (L) 8.04%
B corporation (Note 3)
RIS EE R (F7E3)
King Terrace Limited Beneficial Owner 98,419,000 (L) 8.04%
Em#AA (Note 3)
(KIzE3)
Yiheng Capital, LLC Beneficial Owner 99,056,280 (L) 8.10%
EmAA
L - Long position L—f &
S — Short position S—kAE
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Notes:

1. Regent Marvel Investment Holdings Limited is beneficially
and wholly owned by Mr. Hung Yau Lit (also known as YY
Hung). By virtue of the SFO, Mr. Hung is deemed to be
interested in the shares held by Regent Marvel Investment
Holdings Limited.

2. Ms. Choy King Ngor is the wife of Mr. Hung Yau Lit (also
known as YY Hung) and is deemed to be interested in the
shares which are interested by Mr. Hung under Part XV of
the SFO.

3. King Terrace Limited is beneficially and wholly owned
by Mr. Hui Ching Lau. By virtue of the SFO, Mr. Hui is
deemed to be interested in the shares held by King Terrace
Limited.

Save as disclosed above, as at 30 September 2020, the
Directors were not aware that there is any other party
(not being a Director or chief executive of the Company)
who, as at the date of this interim report, had an interest
or short positions in the shares and underlying shares
of the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or recorded in the register required to
be kept by the Company pursuant to section 336 of the
SFO.

Share Option Scheme

The shareholders of the Company approved and adopted
a share option scheme on 11 September 2015 (the
“Share Option Scheme”) to enable the Company to grant
options to eligible participants as incentives and rewards
for their contribution to the Group. The Share Option
Scheme took effect on 8 October 2015 (the listing date
of the Company), and no option has been granted up to
the date of this interim report.

FHEIZR52020/21

OTHER INFORMATION
HitE#

TEE

1. Regent Marvel Investment
Holdings Limited 7 ( X %
HEHE)EEERREEHEE - R
BEFRBEGRD AR EHER
/7 Regent Marvel Investment
Holdings LimitedFfi5A BURL D+ #
it o

2 BRBLEAREE(XELNE)
KREMET - RIBE SRR
EXVER + IR A
BRI RS -

3. King Terrace Limited@#F5 i 4
BExhkeEHRE  BEFHFRHEE
&0 - 37 AR AR King Terrace
Limited FT 8 BRI P A 4 »

Br EXCRTiEEEE SN - 7202099 A30
B BT TAMEBEETMEMALT
(WIFBEERADNFHRSTHRAE)R
AP EASR S B EIR AN A R (5 K 4B R
Betn s A RIEES R EIENIEXY
HE2 RID BIIE AR R B R
RS SOAR - BIREES R EE
BIE33CIFMEARRBATEENE
O ATRC SRR SA R o

RSt E

M2015F9 A1 8 » AR RIREAE
KB —TE R AR AT 80 ([ B8 AR st
2] BUFARRRABRSEER
HEERE  (EARSHALEELR
BRRORE & B E - BRESEE R
2015510 A8R (ARA RN L HE)
£ MBEAFHFELE e
BT B AR AE o
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 September 2020, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities.

Interim Dividend

The Board has resolved not to declare any interim
dividend for the six months ended 30 September 2020
(2019: HK3.8 cents per share).

Compliance with Corporate Governance Code

The Board and the management of the Group are
committed to the maintenance of good corporate
governance practices and procedures. The Board
has reviewed the Company’s corporate governance
practices and is satisfied that save as disclosed below,
the Company has complied with all code provisions and,
where applicable, the recommended best practices of the
Corporate Governance Code and Corporate Governance
Report (the “CG Code"”) contained in Appendix 14 of
the Listing Rules throughout the six months ended 30
September 2020.

BE - HESBEEAQAR LTRSS

REE 202059 A30H IENEAAR -
RARSEEMHBARWEEE -
RE BRI AIAAR EHE

HHIRE

EEERARTEIRBE202069 A
308 L7~ A B {E{a] /R 2R B (2019
F - FR3.8B) -

A}

>

B hEERTA

ERe R AERERERNERRET
MEXEAFRLET - EEREH
BARRMEEE TR  XEHARR
TXHEEEN - AREREZE2020
FIOHABHIEANARA—EET TR
BIBR 8% 14 P 8L AT ST RIAGSTUA R (10
BR)EEERTHREEE RS
(IeEERTADMEZERERR -
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According to code provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The Company has appointed Mr. Hung Yau
Lit (also known as YY Hung) as both the Chairman and
the Chief Executive Officer of the Company. The Board
believes that vesting the roles of the Chairman and the
Chief Executive Officer in the same individual would
enable the Company to achieve higher responsiveness,
efficiency and effectiveness when formulating business
strategies and executing business plans. The Board
believes that the balance of power and authority
is sufficiently maintained by the operation of the
senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises five executive Directors (including
Mr. Hung Yau Lit (also known as YY Hung)) and three
independent non-executive Directors and therefore has
a fairly strong independence element in its composition.
The Board will nevertheless review the structure and
composition of the Board from time to time in light of
prevailing circumstances, in order to maintain a high
standard of corporate governance practices of the
Company.

Model Code for Securities Transactions by Directors

The Company adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the guidelines for
the Directors’ dealings in the securities of the Company.
Upon specific enquiries being made with all Directors,
each of them confirmed that they have complied with the
required standards set out in the Model Code throughout
the six months ended 30 September 2020.

FHEIZR52020/21
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HitE#

R¥EEEEET RO TR EX
A21 EFRLREFATENAGRE
BrrEsy - XA ERRE—ARE - A
REBREREE (X2 4
RERBAEFEREFHITE - EFE
BE TERERERTENACHA
— AEES AR BN G F] 75 R
NBITRGESERE  BRER
FAMG  EFERE ELRYEE
REFATERNBRERERES
BEVEIRT R A M KA N SRR T
B -B2RRRBRIERTESR(E
EHBE(REBRHE)FRE) =4
BIFFMITERAN - FbEAKA
BRESHEILML - A - EFED
BRERATHRIEETSHRER
MR URBARBNBKFEEE
VAR -

ESETRSZRINEESTR

R RN LR AIM SR OFT B AR
HEFR| - EREERERETARA
FEHRFHHIES| - KA ZREEEY
AREWE  FESEER  BER
HZE2020F9A30B ILAEA—BE
SR ST RIS AR E R o
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OTHER INFORMATION

Audit Committee

The Company established the Audit Committee with
written terms of reference in compliance with the
CG Code. The Audit Committee consists of three
independent non-executive Directors, namely, Dr. Or
Ching Fai, Mrs. To Wong Wing Yue Annie and Ms.
Tam Laiman. Dr. Or Ching Fai is the chairman of the
Audit Committee. The primary responsibilities of the
Audit Committee are to assist the Board in providing
an independent review and supervision of the Group's
financial and accounting policies, to review the financial
controls, risk management and internal control systems
of the Company, to oversee the audit process, and to
perform other duties and responsibilities as delegated by
the Board.

The Audit Committee has reviewed with the
management and the Group's independent auditor,
PricewaterhouseCoopers, the accounting principles
and practices adopted by the Group and discussed
auditing, internal controls, and financial reporting matters
including the review of the unaudited interim financial
information. In addition, the Group’s independent
auditor has carried out a review of the unaudited interim
results in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

By order of the Board

Regina Miracle International (Holdings) Limited
Hung Yau Lit (also known as YY Hung)
Chairman

Hong Kong, 27 November 2020

ENEES

ARFERLEE AT IERE
g UiHEEBEHE BLE
EeHM=RBIUIFRITEEMSE
Bt BEExaLtREEXLLHE
B fERELREERREZESE
& BENZEGTIZRER/RDES
SEURHNEBAEENRE LG
SR - BEARBNTBEE - &
RELERAMEERR  TEERZ
BRERETEESIEEAEMBGE R
5E-

BEREESCERERERNEEE
NI HAME TR ES MBS ATE
MAEBFRANSHER| REH) -
WHEZ - ABEERMBEREEE
(PIEEMAREEZT R EER)#
TR © BEoh - A EEIE A% B
CREFSCHMASHEANELE
BT VEXRIF 241058 R EEEHB L
ZEEMB T BB S AR B EH
RISEZP AR -

EEEEH
EYRBER(ZR)BRLF
T

B (X & HHE)

E% » 2020911 A27H
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