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CHAIRMAN'S STATEMENT TEREE

Dear Shareholders, FAIRE

On behalf of the board (the “Board”) of directors (the AABREREEEERERAF (AR
“Directors”) of Silver Base Group Holdings Limited (the A EERBAR ([AEBDES(EE])
“Company”), together with its subsidiaries, collectively, 2([EFg)])  MSUREARABEZZ
(the “Group”), | hereby present the unaudited interim ZEFAA=THLENERZ REEZT H
report of the Company for the six months ended 30 g o

September 2020.

2020 is a difficult and challenging year for the world. 2020F R R R F A BB —F o
Economies were hit by COVID-19 pandemic, economic XEEMASEETYE  SEEEXE T
activities such as consumption, production, import and BHEE 4£E - DALDFLETEHXME [
export experienced disruption, while demand and supply RIS HKMEEZRE - FBEBBETSHBT
both slipped at the same time. The Chinese baijiu market is EEEHY Z8 25 EgFEIZR
no exception, with overall sales suffered directly from the #l - BEEFEOBEMSEEHEE -

restrictions on dining, banqueting and gathering activities.

The Chinese baijiu industry had to withstand enormous FEABETERSFE —FTERZXEANT
pressure in the retail market during the first quarter of the EEN - APNBEEEBRREHMEEERL
year. Small and medium-sized baijiu companies experienced WO E TR ANE S - ARET
a prolonged period of sluggish sales resulting from the REBEREBREAQBAEZ  EREMN—
weakened consumption demand during Chinese New Year, BREANENRHEERXRE  SL2BRE
cost pressures arising from delayed resumption of work and FMBE-ME_ZEBERAEREIL - EEHEU
the immediate arrival of low-season for baijiu sales after SINBBCEARETET B2 FAEES
the pandemic was brought under control in the PRC, and Ml SHESREEEER/REM F=FF
their operating conditions were further aggravated. In the BEEENEBERHIE HEEREEER
second quarter, the situation was even more challenging, O (TEEEHEERZTHELS -

non-leading baijiu companies were facing various issues
such as high inventories level and slow turnover in liquidity,
making the market environment even more complicated. In
the third quarter, as the pandemic was gradually brought
under control, the growth rate of social food and beverage
consumption accelerated, and the industry recorded a
successful turnaround on the back of the sales momentum
generated by the PRC National Day and Mid-Autumn

Festival.

HEKRBERZEFRL2F —“FoXEPHHEY



The pandemic has impacted the offline distribution
channels of domestic alcoholic beverages and accelerated
the transformation of the retail model of the industry.
Although the market has been embracing the trend of
developing online channels for years, the new retail model
of “e-commerce + alcoholic beverages” still accounted for
less than 5% of China’s total alcoholic beverages turnover
of RMB1.5 trillion in the past few years, indicating an
enormous room for development of e-commerce. The
emergence of “online and direct-to-home” business has
gradually transformed the dynamics between online and
offline sectors from being relatively independent of and
competing with the other to being mutually reinforcing
their respective advantages and realising smooth
integration, delivering an unprecedented increase in the
efficiency of product distribution and a further increase
in the popularity of the new retail model of “online +
offline” integration. However, after the market adjustment
in the first half of the year, only the competitive leading
enterprises were able to maintain their advantages in
terms of capital, scale and brand equity, while smaller
players were still struggling for survival, making the

polarization of the industry even more pronounced.

As a national baijiu distributor in China’s liquor industry
for years, despite the more challenging operating
environment, we believe that with our strong position,
unrivalled reputation and persistent innovation over two
decades, coupled with the leveraging of B2B platform and
social media to stimulate sales, Silver Base will be able to

weather the storm in the industry and stride forward.

REEETERNEENK T RBRE &
THEZEEAZE - #AEHBLOLF
BE2F EBRAERFPEEREXEEAR
B1sBEREIY MEABRIER+LEEIHNT
EMSNBEETIEBMETENS%  ATRE
BREMEA - FEABITERRBRLR
TRZEBBANFEHE HTEHA K
R EMBRIEBHEE  SHEEERKT
BHRRENEEEL  HEFRZHELCS
EREE RURE BoRB%EEARE
o RE+BR T IRAENMTERE— L
Ko RMEET EHFHRAE  REABRF
NEERLERBETCED  RE  BEX
ELEFEDS R NERDERREFAR
B SITEMBIEERBR -

REFRTHREXZFN2BEMHEAELHE
BBELERREHEALE  HMBEES
E208p FOIBRINA BME RS EANE
1% 0 I EB2BF & MAL XX R R BYRIBEHE
REMBEAETENRRP BB AT
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Last but not least, | would like to express my sincere
thanks to the shareholders of the Company, business
partners and customers for their long-standing support.
We look forward to repaying the trust that you have
placed in us with greater performance. On behalf of the
Board, | would also like to express my heartfelt gratitude
to the Directors, management team and all the employees
for their effort and hard work for the Group’s business

development.

Liang Guoxing

Chairman

27 November 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Overview

For the six months ended 30 September 2020 (the “Period
under Review"”), the Group recorded a total revenue of
approximately HK$674.9 million (corresponding period in
2019: approximately HK$1,168.3 million), representing a
decrease of approximately 42.2% compared with the same
period of last year. Excluding the provision for inventories,
during the Period under Review, the Group’s gross profit
was approximately HK$181.9 million (corresponding
period in 2019: approximately HK$259.2 million). The
gross profit margin before provision for inventories was
approximately 27.0% (corresponding period in 2019:
approximately 22.2%), while the profit attributable to the
ordinary equity holders of the Company was approximately
HK$90.5 million (corresponding period in 2019:
approximately HK$45.5 million). Basic earnings per share
was approximately HK4.00 cents (corresponding period
in 2019: approximately HK2.01 cents). During the Period
under Review, the revenue generated from the PRC market
and the international market accounted for approximately
76.1% (corresponding period in 2019: approximately
90.1%) and approximately 23.9% (corresponding period
in 2019: approximately 9.9%) respectively.

Baijiu Industry

According to the National Bureau of Statistics of the
PRC, from January to June 2020, the output and sales
revenue of baijiu enterprises above designated size
amounted to 3,501,500 kiloliters and over RMB270.0
billion respectively, representing a decrease of 8.6% and
1.3% respectively. During the same period, 17 listed
baijiu companies recorded revenue of over RMB120.0
billion, increased 2.3% year-on-year, and their net profit
amounted to more than RMB47.0 billion, increased 8.1%
year-on-year. The statistics indicate that despite the impact
of the COVID-19 pandemic, both the revenue and profits
of listed baijiu companies are significantly higher than the
industry average, implying increased market concentration.

EEENWR DM

e A CI =

BE
HE-_Z-_ZHEAA=+HILNEA ((EE
B AEEHEFBKREN67T40BEE T
—E-NFRE: 01,1683 ) * &
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T(ZZE—NERHE: 42592888 T) -
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The pandemic has led to significant changes in the
economic environment, market demand and consumption
patterns, at the same time, the baijiu consumption
landscape has been facing restrictions under the anti-
epidemic measures and regulations. As a result, the entire
baijiu industry was under greater pressure in the first half
of 2020. With significant achievements in the prevention
and control of the pandemic, coupled with the launch
of various programs to stimulate consumption across
the country, dining and retailing industries gradually
recovered. Under the celebrative atmosphere of the
National Day and Mid-Autumn Festival, together with the
increase in banquets for wedding and other occasions
and family and friends gatherings, the sales of alcoholic
beverages gained stronger momentum, high-end baijiu in
particular has shown its profound advantage and strong

resilience against risk during the unprecedented times.

From the medium-to-long-term perspective, the
development trend of the baijiu industry and the intrinsic
value of baijiu enterprises will not be significantly affected
by the pandemic. A marked improvement is envisaged

from the third quarter onwards.

E-commerce Business

The COVID-19 pandemic has dealt a serious blow to the
offline distribution channels of domestic liquor, and baijiu
enterprises have been rushing to propose new internet-
based marketing and new retail strategies and also
actively promoted “online + offline” integration, which
has brought the retail model of the baijiu industry into
another era of fast-paced transformation. Since the launch
of the Group’s Wine Kingdom B2B Platform in 2016, the
Group has been relentless in optimising the platform’s
functions to enhance user experience and provide business
members with better services tailored to their specific
needs. The Group has also kick-started various promotion
campaigns targeting younger generations who pursue
more energetic, more personalised and more diversified

consumption experience.

HEKREZEEFTRLSA
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Wine Business

The 2020 pandemic has caused a slowdown in sales
momentum of wine as both supply and demand have
declined. Meanwhile, the spread of the pandemic across
the globe has brought uncertainty and impacted the
production and transportation of imported wine. The
Group expects the alcoholic beverages market in the
PRC will recover gradually as the pandemic is temporarily
under control, but it will remain challenging in the short
term. Our management team will closely monitor market
developments and changes and make appropriate plans

and adjustments accordingly.

Outlook and Future Development

The impact of the pandemic on the industry was short-
lived, as evidenced by the continuous containment of
the COVID-19 pandemic in the PRC and the healthy
recovery of the Chinese baijiu market. The impact of the
pandemic accelerated the industry’s advancement into
the information era, and as the PRC officially entered
the 5G and big data era, the development of artificial
intelligence accelerated, consumers will pursue a more
satisfying shopping experience in terms of pace and
visual enjoyment. The baijiu industry chain in the PRC will
face more demanding challenges in the area of smarter

applications.

With the gradual implementation of the new retail model
and the integration of online and offline channels, the
industry will embark on a new stage of development.
Based on its established e-commerce business, the
Group will continue to make appropriate adjustments
and optimisations in terms of cost, efficiency, customer
experience and structure so as to keep pace with market
development. The Group is confident that with the
adjustments to its business portfolio and the reputation
and influence it has established and built up over the
years, it will continue to strengthen its advantages and
maintain its leading position in the baijiu industry despite

adversities.
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FINANCIAL REVIEW

Revenue and Gross Profit

The Group generates its revenue primarily from sales
of high-end liquors. For the six months ended 30
September 2020, the Group recorded a total revenue of
approximately HK$674.9 million, representing a decrease
of approximately 42.2% compared to a total revenue
of approximately HK$1,168.3 million for the six months
ended 30 September 2019. For the six months ended 30
September 2020, approximately 76.1% of revenue was
derived from the PRC market (corresponding period in
2019: 90.1%) and approximately 23.9% of revenue was
derived from the international market (corresponding
period in 2019: 9.9%).

The Group’s revenue derived from the distribution of
liquors represented 100.0% of the total revenue for the
six months ended 30 September 2020 (corresponding
period in 2019: 99.7%) while the revenue derived from
the distribution of cigarettes and others represented
0.0% of the total revenue for the six months ended 30

September 2020 (corresponding period in 2019: 0.3%).

The Group’s gross profit for the six months ended 30
September 2020 was approximately HK$174.9 million
(corresponding period in 2019: approximately HK$257.6
million). The decrease in gross profit was mainly due to
the decrease in sales volume during the period due to the
influence of COVID-19 pandemic. Excluding the factor of
provision for inventories, the Group’s gross profit for the
six months ended 30 September 2020 was approximately
HK$181.9 million (corresponding period in 2019:
approximately HK$259.2 million), the gross profit ratio
before provision for inventories was approximately 27.0%

(corresponding period in 2019: approximately 22.2%).

HEKREZEEFTRLSA
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Other Income, Gains and Losses

Other income, gains and losses amounted to
approximately HK$138.8 million for the six months ended
30 September 2020 (corresponding period in 2019:
approximately HK$36.2 million). Such increase was mainly
due to the increase in changes in fair value of financial
assets at fair value through profit or loss. The financial
assets at fair value through profit or loss represents the
subscription of 5.56% of an investment fund with original
cost of HK$26.3 million where the fund has participated
in a share placement exercise initiated by Wuliangye Yibin
Co., Ltd. This investment has a lock-up period of 3 years
from the commencement date of the investment fund on
20 April 2018.

Selling and Distribution Expenses

Selling and distribution expenses mainly comprised salaries
and welfare related to sales and marketing personnel,
advertising and promotional expenses, transportation
costs, rental expenses and miscellaneous expenses related

to sales.

Selling and distribution expenses amounted to
approximately HK$106.9 million (corresponding period
in 2019: approximately HK$98.6 million) accounting for
approximately 15.8% (corresponding period in 2019:
approximately 8.4%) of the revenue of the Group for the
six months ended 30 September 2020. Such increase was
mainly due to the increase in marketing and promotion

expenses.
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Administrative Expenses
Administrative expenses are mainly comprised of salaries
and welfare, office rental expenses, professional fees and

other administrative expenses.

Administrative expenses amounted to approximately
HK$41.9 million (corresponding period in 2019:
approximately HK$49.8 million) accounting for
approximately 6.2% (corresponding period in 2019:
approximately 4.3%) of the revenue of the Group for the
six months ended 30 September 2020. Such decrease
was mainly due to the decrease in salaries and wages for

administrative personnel and bank charges.

Impairment loss, Net

Loss recorded in this account amounted to approximately
HK$8.9 million (corresponding period in 2019:
approximately HK$35.9 million) for the six months ended
30 September 2020. The change was mainly due to
the decrease in loss from impairment of trade and bills

receivables during the period.

Finance Costs

Finance costs amounted to approximately HK$80.5 million
(corresponding period in 2019: approximately HK$62.1
million) representing approximately 11.9% (corresponding
period in 2019: approximately 5.3%) of the Group’s
revenue for the six months ended 30 September 2020. The
finance costs include interest on interest-bearing bank and
other borrowings, interest on bond payables and interest
on lease liabilities. Such increase was mainly due to the

increase in the interest on bond payables.
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Income Tax Expenses

For the six months ended 30 September 2020 and
2019, no provision for Hong Kong profits tax and the
PRC Enterprise Income Tax was made as the Group had
available tax losses brought forward from prior years
to offset the assessable profits generated during the
reporting period. Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
countries or jurisdictions in which the Group operates for
both six months ended 30 September 2020 and 2019.

Profit Attributable to Ordinary Equity Holders of
the Company

Taking into account of the aforementioned, the profit
attributable to ordinary equity holders of the Company for
the six months ended 30 September 2020 amounted to
approximately HK$90.5 million (corresponding period in
2019: approximately HK$45.5 million).

Dividends

The Company did not pay any interim dividend for the six
months ended 30 September 2019 and any final dividend
for the year ended 31 March 2020.

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2020.

Inventories

As at 30 September 2020, the Group’s inventories
was approximately HK$281.9 million (31 March 2020:
approximately HK$355.6 million). The decrease in
inventories was mainly due to increased sales of existing

inventories during the period.
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Other Investments

As at 30 September 2020, the Group’s other investments
was approximately HK$86.5 million (31 March 2020: Nil).
The other investments are the unlisted investments in
principal unguaranteed funds (the “Funds”). The Funds
were placed with a bank in the PRC. The Funds can be
redeemed from time to time. The Funds are unlisted
investment funds which mainly invested in bank deposit,
bank debentures, standardised credit assets and other

investments in the PRC with high credit rating.

Trade and Bills Receivables

The Group has adopted stringent credit policy. In recent
years, the Group also granted a credit period of up to 1
year to some long-term or reliable customers. In view of
the various adverse effects on the consumer market and
the industry as a whole that have been brought about
by the sudden outbreak of the COVID-19 pandemic, an
extended credit period of 1 year were granted to the

above-mentioned customers during the period.

The decrease in trade and bills receivables was mainly due
to the increase in the total impairment allowance of trade

and bills receivables during the period.

All the Group’s distributors have been selected after
careful and serious consideration. They generally possess
extensive distribution networks, considerable financial
strengths and competitive market positions. After careful
assessment of the receivable balance’s recoverability by
taking into account of the current adverse operating
environment under the impact of COVID-19 pandemic,
financial conditions of the distributors and aging of
the balances, total impairment allowance in aggregate
of approximately HK$241.6 million (31 March 2020:
approximately HK$229.2 million) had been made by the
Group as at 30 September 2020.
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As at 30 September 2020, the trade receivables, net of
provision were approximately HK$88.3 million (31 March
2020: approximately HK$93.4 million). Approximately
18.8% of the net trade receivables were aged within
two months as at 30 September 2020 (31 March 2020:
approximately 13.6%).

The Group will continue to adopt stringent credit control
policy and will apply the following measures to manage
and enhance the recoverability of the Group’s trade

receivables:

(i) close and continuous communication and
cooperation between the distributors and our sales
managers in strengthening the sales channels and
marketing strategies of the Group, which enables
clearance of their accumulated inventories and

settlements to the Group; and

(i) actively pursue cash-transaction business such as

e-commerce and TV shopping and B2B business.

Up to the date of this report, the Group’s subsequent
settlement of the trade receivables was approximately
HK$1.5 million.

Trade and Bills Payables

As at 30 September 2020, the trade and bills payables
was approximately HK$483.5 million (31 March 2020:
approximately HK$3.8 million). Such significant increase
was due to the presence of new outstanding bills for

purchase purpose during the period.
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Liquidity and Financial Resources

As at 30 September 2020, the Group bank balances and
cash of approximately HK$607.7 million (31 March 2020:
approximately HK$698.5 million), approximately 91.1%
(31 March 2020: approximately 96.2%) of which was
denominated in RMB, approximately 1.7% (31 March
2020: approximately 1.4%) of which was denominated
in Hong Kong dollars and approximately 7.2% (31 March
2020: approximately 2.4%) of which was denominated
in other currencies. The decrease in bank and cash was
mainly due to the increase in cash used in investing
activities. As at 30 September 2020, the Group's net
current assets were approximately HK$339.5 million (31
March 2020: approximately HK$223.7 million).

Capital Structure of the Group

The interest-bearing bank and other borrowings
under the current liabilities as at 30 September 2020
was approximately HK$80.8 million (31 March 2020:
approximately HK$84.3 million) which were bank loan and

other loan.

The Group’s bank loan under the current liabilities was
denominated in RMB. The amount is repayable in full in

January 2021.

The Group’s other loan under the current liabilities was
denominated in RMB. The amount is repayable in full

within one year.

As at 30 September 2020, the Group's interest-bearing
bank and other borrowings under the current liabilities
were supported by corporate/personal guarantees
executed by the Company, a director of the Company,
subsidiaries of the Company and a related company of the

Company.
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During the Period under Review, the Group renewed
bonds with an aggregate principal amount of

approximately HK$141.2 million.

No particular seasonality trend for the borrowing
requirements of the Group observed for the Period under

Review.

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
RMB. Revenue derived and operating expenses incurred
by the Group’s subsidiaries in the PRC are mainly
denominated in RMB. The Directors consider that a
reasonably possible annual change of 5% in the exchange
rate between Hong Kong dollars and RMB would have
no material impact on the Group’s results and therefore
hedging through the use of derivative instruments is

considered unnecessary.

The funding and treasury policies of the Group are
centrally managed and controlled by the senior
management in Hong Kong. The Group’'s financing
activities are managed centrally by maintaining an
adequate level of cash and cash equivalents to finance the
Group’s operations. The Group also ensures the availability
of the bank credit facilities to address any short term
funding requirements. The Group's bank balances and

cash are placed with reputable financial institutions.

The Group monitors its capital using the gearing ratio,
which is net debt divided by the total capital plus net
debt. Net debt includes trade and bills payables, other
payables and accruals, interest-bearing bank and other
borrowings, lease liabilities, bond payables and amount
due to a director less bank balances and cash. Total
capital represents equity attributable to the ordinary equity
holders of the Company. As at 30 September 2020, the
gearing ratio was approximately 72.1% (31 March 2020:
approximately 61.5%).
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Employment and Remuneration Policy

The Group had a total work force of 191 employees in
Hong Kong, the PRC and Poland as at 30 September
2020 (31 March 2020: 222 employees). The total salaries
and related costs (including Directors’ fee) amounted to
approximately HK$41.9 million for the six month ended
30 September 2020 (31 March 2020: approximately
HK$109.7 million). The Group has implemented the
remuneration policy, bonus and share option scheme
based on the achievements and performance of
employees. The Group has also participated in the
mandatory provident fund scheme in Hong Kong and the
state managed retirement benefit scheme in the PRC. The
Group continues to provide training courses for its staff to
enable them to achieve self-improvement and to enhance

their skill and knowledge.

Share Option Scheme

On 23 August 2019, the shareholders of the Company
approved a share option scheme (the “Share Option
Scheme”). Details of the Share Option Scheme are set
out in the mandate circular of the Company dated 19
July 2019. As at 30 September 2020, the maximum
number of share which may be issued upon exercise of
all outstanding options granted under the Share Option
Scheme is 183,000,000 shares.

Events After the Reporting Period

In November 2020, the Group has secured a new other
borrowing of approximately RMB50.0 million (equivalent
to approximately HK$56.9 million) with a financial
institution in the PRC. The new other borrowing bear

interest at 4.75% per annum and repayable within 1 year.
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CORPORATE GOVERNANCE CODE AND
OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has applied the principles and complied
with the code provisions in the Corporate Governance
Code contained in Appendix 14 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the six months ended 30 September 2020,

except for the following deviation:

Under Code Provision A.2.1, the roles of chairman and
chief executive should be separate and should not be
performed by the same individual. Mr. Liang Guoxing
(“"Mr. Liang”) currently serves as the chairman and
the chief executive officer of the Company. The Board
believes that such arrangement is in the best interest of
the Company and the Shareholders as a whole since Mr.
Liang has substantial experience in sales of Chinese liquor
in the PRC market and can strengthen the Group’ sales
and marketing capabilities. Notwithstanding the above,
the Board meets regularly to consider matters relating to
business operations of the Group. The Board is of the view
that this arrangement will not impair the balance of power
and authority of the Board and the executive management
of the Company. The effectiveness of corporate planning
and implementation of corporate strategies and decisions

will not be affected.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Having made specific enquires, all Directors
confirmed that they have complied with the standards set
out in the Model Code during the six months ended 30
September 2020.

The Company has adopted written guideline, “Code for
Securities Transactions by Relevant Employees”, on no
less exacting terms than the Model Code for securities
transactions by relevant employees who are likely to be in
possession of unpublished price-sensitive information of

the Company.

LITIGATION

(@) In December 2013, one distributor of the Group
(the “Plaintiff”) filed a claim to a District People’s
Court in the PRC (the “PRC District People’s Court”)
against one of the Group’s subsidiaries in the PRC in
relation to the Group’s obligation to buy back certain
inventories from the Plaintiff (the “Claim”). The
Plaintiff demanded the purchase consideration and
related compensation from the Group of RMB20.1

million (equivalent to HK$22.9 million) in total.

According to a judgement dated 25 August 2015
issued by the PRC District People’s Court, the Group
was liable to buy back certain inventories from
the Plaintiff with a total consideration of RMB18.9
million (equivalent to HK$21.5 million). The Group
has filed an appeal for such judgement to the PRC
District People’s Court in September 2015. According
to a judgement dated 7 January 2016 issued by the
PRC District People’s Court, the appeal from the
Group was dismissed and the original judgement

dated 25 August 2015 was sustained.
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At the date of approval of the condensed
consolidated interim financial information, the
Group has not bought back any inventories from
the Plaintiff. The Group has filed an application for
enforcement opposition dated 9 June 2020 to the
PRC District People’s Court to close the case due
to the fact that the Plaintiff was found to have no
more assets in its books and therefore the Group was
unable to buy back any inventories from the Plaintiff.
The directors of the Company are of the opinion
that adequate provision in the sum of approximately
RMB10.0 million (equivalent to approximately
HK$11.3 million) has been made in the condensed
consolidated interim financial information to cover

any potential liabilities arising from the Claim.

In March 2020, the Group’s certain previous business
partners (the “Plaintiffs”) filed a claim against the
Group for compensation of profits arising from
certain previous business relationships in the sum of
approximately RMB25.3 million. As of the date of
this report, the claim is still in the early stage of legal
proceedings. Based on the legal opinions obtained
by the directors of the Company and in view of all
the current facts and circumstances, the directors
of the Company are of the opinion that the outflow
of economic benefits arising from the claim is not

probable.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) currently comprises three members, all of
whom are independent non-executive Directors, namely
Mr. Hung Sui Kwan who possesses professional accounting
qualifications, Mr. Ma Lishan and Dr. Lee Kwok Keung
Edward. Mr. Hung Sui Kwan is the chairman of the Audit
Committee. The Audit Committee has adopted the terms
of reference in line with the Corporate Governance Code
issued by the Stock Exchange. The principal duties of the
Audit Committee include the review and supervision of the
Group’s financial reporting and internal control process.

The Audit Committee along with the management of the
Company has reviewed the unaudited interim financial
statements for the six months ended 30 September 2020
including the accounting principles and practices adopted
by the Group.

The condensed consolidated interim financial statements
of the Company for the six months ended 30 September
2020 had not been audited but had been reviewed by the
independent auditor of the Company.

COMPLIANCE COMMITTEE

The compliance committee of the Company (the
“Compliance Committee”) currently comprises four
members, including all independent non-executive
Directors, namely Mr. Hung Sui Kwan, Mr. Ma Lishan, Dr.
Lee Kwok Keung Edward and one executive Director, Ms.
Chen Xiaoxu. Mr. Hung Sui Kwan is the chairman of the
Compliance Committee.

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 September
2020 (corresponding period in 2019: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s
listed securities during the Period under Review.
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BOARD OF DIRECTORS
The Directors during the period and up to the date of this

report are as follows:

Executive Directors
Mr. Liang Guoxing (Chairman and Chief Executive Officer)
Ms. Chen Xiaoxu (Chief Financial Officer)

Non-executive Director
Mr. Wu Jie Si

Independent Non-executive Directors
Mr. Hung Sui Kwan

Mr. Ma Lishan

Dr. Lee Kwok Keung Edward

CHANGE IN INFORMATION OF DIRECTORS
Upon specific enquiry by the Company and following
respective confirmations from the Directors, save as
otherwise set out in this report, there is no change in
the information of the Directors required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the
publication of the Company’s annual report for the year
ended 31 March 2020.

Name of Director Details of changes
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Mr. Wu Jie Si Resigned as:
HEEREE BHIT

- a non-executive director of Shenzhen Investment Limited (stock code: 604) with

effect from 14 September 2020.
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- an independent non-executive director of China Taiping Insurance Holdings
Company Limited (stock code: 966) with effect from 30 September 2020.
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2020, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which were taken or deemed to have been
(ii) which
were required, pursuant to section 352 of the SFO, to be

taken under such provisions of the SFO); or
entered in the registered referred to therein; or (iii) which
were required to be notified to the Company and the

Stock Exchange pursuant to the Model Code contained in
the Listing Rules, were as follows:

(i) Shares of the Company

Number or attributable
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Approximate
percentage or
attributable
percentage of

Name of number of shares held shareholding of
Director or short positions Position Nature of interests the Company
R D ERE
PR ¥ 5 FE AL IR 49 BORERESH
EEnA BESKREHE %1 EREME RELEEDS L
Liang Guoxing 277,290,000 (Note 1) Long Interest in controlled 12.27%
corporation
REHE 277,290,000 (A7t 1) wa MNEIEE 2w
726,756,750 (Note 2) Long Founder and beneficial 32.16%
object of a
discretionary trust
726,756,750 (A7:£2) S RREFTEZEIM AR
2@ A
2,050,000 (Note 3) Long Family interest 0.09%
2,050,000 (#7#t3) wa ENY £
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(i) Share Options (i) FEpHE
Approximate
percentage or
Underlying shares attributable
pursuant to the share percentage of
options as at 30  shareholding of
Name of Directors September 2020 the Company
R-B-2F RARQ R RE
A=+ BBKRE BMOERBES

BEENR iRz EBEROEE REGE DL
Chen Xiaoxu (Note 4) 1,500,000 0.06%
RREE B (K it4)

Wu Jie Si (Note 4) 1,500,000 0.06%

RED (Hit4)

Hung Sui Kwan (Note 4) 1,500,000 0.06%

A3 i (f7at4)

Ma Lishan (Note 4) 750,000 0.03%

B (A7 it4)

Lee Kwok Keung Edward (Note 4) 750,000 0.03%

FE R (A/it4)

Notes: Haz -

(1) These shares were held by Keen Pearl Limited, a (1) #ZZR1D BEKeen Pearl Limited (—E7
company incorporated in the British Virgin Islands REHERREESAMK LIz AR F
and the entire issued share capital of which B MAZMEETRABNBARRA
is owned by Mr. Liang Guoxing, an executive BITEE  TEFRITEEIREESL
Director, the chairman and the chief executive EHER o

officer of the Company.
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(2) These shares were held by Yinji Investments
Limited. The entire issued share capital of
Yinji Investments Limited is beneficially owned
by Grand Base Holdings Limited, a company
incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the
beneficiaries of which are Mr. Liang Guoxing,
Ms. Luo Li, the spouse of Mr. Liang Guoxing, and
Miss Liang Gia Li Melody, the daughter of Mr.
Liang Guoxing. HSBC International Trustee Limited
was deemed to be interested in the shares in the
capacity of a trustee of the discretionary trust as
aforementioned.

(3) These interests represent the share options
granted to Ms. Luo Li, spouse of Mr. Liang
Guoxing under the share option scheme of the
Company.

(4) These interests represent the share options
granted to the Directors under the share option
scheme of the Company.

Save as disclosed above, as at 30 September 2020
none of the Directors nor the chief executive of
the Company had or was deemed to have any
interests or short positions in any shares, underlying
shares or debentures of the Company and its
associated corporations (within the meaning of
Part XV of the SFO) (i) which were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) which
were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code

contained in the Listing Rules.

HEKREZEEFTRLSA

(2)  ZERMAYinji Investments Limited
48 ° Yinji Investments LimitedZ &
#BE B 1TRE AN f Grand Base Holdings
Limited (— &1 7 24 /B8 4 3R L BY & o1 i1
Bz Rr)) BmlEr  WH—E2#
EAEAERE  ZEAZZBARZR
HE L REESENRBERKZ
T URREEEENLRAREZER/
B ELRBEFRARAAA LIS
BERZZFEAN  BHEERRZER
DHERERD -

(3) UEESRKKBREAQFABERETS
TEIREREENEBEMLLZ
B

(4) WEESKKRBREAQFERETS
TETEEZERE -

B EXFIEEN R-ZE_ZTFNA
=tH BMEEFHALARFAKSTHA
BRARAREBBEE (ExRE?
KEEGRPIFEXVED) 0Bt - B RR 1
HEFTHEEIBEREE A EEK
R B AR IR & 75 M R R DI B XV ED
FINBD EAMEARRNA RERZ (B
RIRERE S LRGN B R ERE
B RAEBENERIORD)  HINRIE
B 5 R HE RAISE3521K B & "L 10 % &
Pt & RO ¢ sk(iDAR IR L AR B ATk AY
RESTRANG AR A LB e

SRR PRI




SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and the chief executive
of the Company, as at 30 September 2020, the following
persons (not being Directors or chief executive of the
Company) had, or were deemed to have, interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company

and the Stock Exchange under the provisions of Divisions

FERRABRORABERD Z
3¢
MEZFERARAZEITHRABSNA -
ZEFRA=FTH " TIALGEESHAR
BlEmITHAB) R 8 KA () o8 B A% 1
FHBIEGEAEEREZSREEKREE
XVEB 2 N30 G AR AR &) KB A Fr ik
BEEIORR  ERSEN AR BIREE
H RHBKOIE336MKFE < Bt HkE s ok

W=
—7

2 and 3 of Part XV of the SFO, or which were recorded KRB NHEBBARNNB MBI 2 ERK
in the register required to be kept by the Company under e
Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
Approximate
percentage or
attributable
Number or attributable percentage of
number of shares held Nature of shareholding of
Name of shareholders or short positions Position interests the Company
FrissiEs RO A REDRRERAER
BRREE FXREE BB ERitE BALBELEE A
Keen Pearl Limited 277,290,000 (Note 1) Long Beneficial Owner 12.27%
Keen Pearl Limited 277,290,000 (A7&£1) e ERBEEA
Yinji Investments Limited 726,756,750 (Note 2) Long Beneficial Owner 32.16%
Yinji Investments Limited 726,756,750 (#1222) & EnEBEA
Grand Base Holdings Limited 726,756,750 (Note 2) Long Interest in controlled corporation 32.16%
Grand Base Holdings Limited 726,756,750 (#1i2) e REEEE e
HSBC International Trustee Limited 726,756,750 (Note 2) Long Trustee of discretionary trust 32.16%
EZERETERAR 726,756,750 (f#fi22) & PEETIRTA
Luo Li 728,806,750 (Notes 2 & 3) Long Beneficial object of a discretionary 32.24%
trust, beneficial owner
El 728,806,750 (522 %3) & 2EETIRBA  BREEA

SILVER BASE GROUP HOLDINGS LIMITED INTERIM REPORT 2020



Approximate

percentage or

attributable
Number or attributable percentage of
number of shares held Nature of shareholding of
Name of shareholders or short positions Position interests the Company
FrissiEs RO E A REARREGDER
BRREE FAREE BB ERitE BALBELE A
Liang Gia Li Melody 726,756,750 (Note 2) Long Beneficial object of a discretionary 32.16%
trust
25B 726,756,750 (#:22) & 2EETIRRA
Liu Yang ("Ms. Liu") 365,612,000 (Note 4) Long Interest in controlled corporation 16.18%
AR ([Hz+]) 365,612,000 (#1:24) 553 REEEE 2
Atlantis Capital Group Holdings Limited 365,612,000 (Note 5) Long Interest in controlled corporation 16.18%
("Atlantis Capital")
Atlantis Capital Group Holdings Limited 365,612,000 (#/i25) 553 REEEE e
(IAREX])
Riverwood Umbrella Fund on behalf 162,847,000 (Note 6) Long Beneficial Owner 7.17%
Riverwood Fortune Fund ("Riverwood
Umbrella Fund”)
Riverwood Umbrella Fundft ZRiverwood 162,847,000 (#/:#6) e ERBEEA
Fortune Fund ([ Riverwood Umbrella Fund )
Easy Fame Investment (HK) Limited 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
E%%E (%) ARARA 846,213,750 (#1:27) 553 REEEE 2
Fully Chance Group Development Limited 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
Fully Chance Group Development Limited 846,213,750 (#127) 55} REEEE 2
Guandong Finance Limited 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
EREEERAR 846,213,750 (#1:27) 553 REEEE 2
Lin Ho Man 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
B 846,213,750 (#/:27) & REEEE
UBS Group AG 167,581,341 (Note 8) Long Interest in controlled corporation 7.41%
UBS Group AG 167,581,341 (f1#8) e REEEE 2
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Notes:

These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which is owned by Mr. Liang
Guoxing, an executive Director, the Chairman and the
chief executive officer of the Company.

These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

These interests included interest in 2,050,000 share
options granted to Ms. Luo Li, spouse of Mr. Liang
Guoxing under the share option scheme of the Company.

Pursuant to the disclosure of interests notice filed by Ms.
Liu on 3 January 2020, among others, Atlantis Capital,
Atlantis Investment (Ireland) Limited (“Atlantis Ireland”)
and Atlantis Investment Management Limited (”Atlantis
Investment”) (collectively the “LY Companies”) were
disclosed as having interest in 365,612,000 Shares,
60,001,000 Shares, 365,612,000 Shares respectively and
the LY Companies were indirectly/directly wholly-owned
by Ms. Liu, Therefore, Ms. Liu is deemed to be interested
in the Shares.

Pursuant to the disclosure of interests notice filed by
Atlantis Capital on 3 January 2020, among others,
Atlantis Ireland and Atlantis Investment were disclosed as
having interest in 60,001,000 Shares and 365,612,000
Shares respectively and Atlantis Ireland and Atlantis
Investment were directly wholly-owned by Atlantis
Capital. Therefore, Atlantis Capital is deemed to be
interested in the Shares.

Pursuant to the disclosure of interests notice filed by
Riverwood Umbrella Fund on 16 January 2020, Riverwood
Umbrella Fund is a Cayman Islands incorporated company
and is the beneficial owner of 162,847,000 Shares.

ZE D iKeen Pearl Limited (— IR EHE
HRRESAMKLIZAR)BE  MER
HBEBRITRABARNARMITES - EEFHRT
PR REE L EHER -

ZEMAD AYinji Investments Limited# A
Yinji Investments Limited” & 2B 2 %77 & A&
FiGrand Base Holdings Limited (— 7 % /&
HRRHEAMAIZAR) BExnEE - A
—[EAxEErEEEEE  ZERIZaAR
PP E - REEL AN BEMNZ LT
NRRBEESENT R R RE/ME - EEE
BELERAAALIEEBETLZZTA
HWRARZERDREERER

ERSBRREARFBRESITET
R B HL 5 £ ) ECB AN &£ 22,050,0008% 8
Pt

BEBEZZTR _ZE-_TF—A=-AFENHE
BB (A4 BB ARER - Atlantis
Investment (Ireland) Limited ([FE R E B & )
K Atlantis Investment Management Limited
([EAREKED (GBIBIRRAADEERR
2 Bl 72365,612,000/% + 60,001,000/ -
365,612,0008 By h A #Eas - MBI R
A2 ztEE EE2EEE - Al 2
TR BRRODFPHEEER -

BEAREAR-_ZEZ-_ZEF-A=A7FE
MNEEREEE (HPEE) ARERH
kAR EEEE A BI760,001,0008 &
365,612,000kt P #E B DR MARE
RELARKRERORERNER2EHS -
Et - AREARERBRRG RS EE -

1R #&Riverwood Umbrella Fundi? —Z — T4
— AT RBFRENERERRB - Riverwood
Umbrella Fund& RS SFEMK T 2 A
Al /3162,847,000f R I B = A A ©
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(7) Based on the disclosure of interests notice filed by Lin Ho
Man on 28 December 2018, he is deemed to be interested
in 846,213,750 Shares through Fully Chance Group
Development Limited, Easy Fame Investment (HK) Limited
and Guangdong Finance Limited. The 846,213,750 Shares
were charged as security for a loan.

(8) Based on the disclosure of interests notice filed by UBS
Group AG on 14 April 2020, it is deemed to be interested
in 17,341 Shares through USB AG. UBS Group AG has
security interest in 167,581,341 Shares.

Save as disclosed above, as at 30 September 2020, the
Directors and the chief executive of the Company were
not aware of any other person (other than Directors and
the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO,
or as otherwise notified to the Company and the Stock

Exchange.

SHARE OPTION SCHEME

On 23 August 2019, the shareholders of the Company
approved a share option scheme (the “Share Option
Scheme”). Details of the Share Option Scheme are set
out in the mandate circular of the Company dated 19
July 2019. As at 30 September 2020, the maximum
number of share which may be issued upon exercise of
all outstanding options granted under the Share Option
Scheme is 183,000,000 shares.

HEKREZEEFTRLSA

(7) BREBEERER-_ZFE-NF+ZA=+N\H
FRAOKBEERBA  BHEEKE /S BFlly
Chance Group Development Limited * JIE
RIRE(BB)ERRAAREREEERA
A 70846,213, 750 RO R HE B ©
846,213,750 X th Jh1E R —E E R Z T
MM e

(8) RIFUBS Group AGR —ZE-Z M A +MH
GFEMNEZRSBA - #1555 BUBS AGH
17,341 BRRE D R #E A #x © UBS Group AGH:
167,581,341 R MR B = o

BREXHEREN RZTE_TFHLA=T
H EFRARQ Eﬁ%ﬁﬂ(/xﬁﬂ?\%u?&*ﬁ
ERIEMAT (BEERARBZRITEABR
SN AR B SR RA AR (9 B SR AR 5
HAERSOAR MIREE H R EEAIEXV
HE2R3D H 2 ESB R AR T KB A FTH%
B REATHERARABRERE %&%;MH
F336(FE 2 ECMMERIKE - XA
AR DB R R T s QMFO

BT E
RZZE-AFENAZ+=8 "  ARAKRERHL
fE—TRRE R B (TR AR 81)) - Bk
EEENFBARARRBH/A T —NF
tATHLENEREBRK R_FT_FTFNA
=tHB RREBREFIRLZMA K
TEBRETATESAIZRTHNEERMOE
B /183,000,0008% °

SRR PRI




September 2020 under the Share Option Scheme are as

Details of the share options outstanding as at 30 i

FAA=TH
RITEBBEZFBAOT

 BRERTEI T Z

follows:
No. of No. of No. of No. of No. of
shares shares shares shares shares
Exercise involved  involved involved involved involved
price per Options in options in options in options in options in options
share under ~ held as at granted  exercised lapsed  cancelled held as at
Exercisable the share 1 April  duringthe  duringthe  duringthe  during the 30 September
Grantees period options 2020 period period period period 2020
R AR AR MR R-B-EE
b 23 Rtz e %32 3P AAZTA
=1 BA-A BhE BhE BhE BRE REZBRE
iR KEZ  F¥RZ  F¥Re  F¥Re  F¥R2 ¥Rk
ERA e ZiTRE BRE  RGEE  RGBE  RHHE  RGHA BH#E
HKS
B
Directors:
g2
Chen Xiaoxu 22 Apr 2016 to 21 Apr 2021 0.73 1,500,000 - - - - 1,500,000
R ZE-REMAZTZRE
Sy
Wu Jie Si 22 Apr 2016 to 21 Apr 2021 0.73 1,500,000 - - - - 1,500,000
RER 5 ENAZTZRZ
“2_-4MA-t+-H
Hung Sui Kwan 22 Apr 2016 to 21 Apr 2021 0.73 1,500,000 - - - - 1,500,000
i ZE-REMAZTZRE
Sy
Ma Lishan 22 Apr 2016 to 21 Apr 2021 0.73 750,000 - - - - 750,000
Sl ZT-REMAZTZRE
“2_-4MA-t+-H
Lee Kwok Keung Edward 22 Apr 2016 to 21 Apr 2021 073 750,000 - - - - 750,000
G ZE-REMAZTZRE
“Z--EMAZ+-A
Substantial Shareholder
of the Company:
FRREERR
Luo Li (Note 1) 22 Apr 2016 to 21 Apr 2021 0.73 1,050,000 - - - - 1,050,000
B (mit1) B EOAZTZRE
S oy =
28 Sep 2017 0 27 Sep 2022 0.64 1,000,000 - - - - 1,000,000
ZEENAZTNRE
ZRCCEAACTHR
2,050,000
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No. of No. of No. of No. of No. of

shares shares shares shares shares

Exercise involved involved involved involved involved

price per Options  inoptions  inoptions  in options in options in options

share under ~ held as at granted  exercised lapsed  cancelled held as at

Exercisable the share 1April  duringthe  duringthe duringthe duringthe 30 September

Grantees period options 2020 period period period period 2020

T R M LA k23

N-2-%F Ritiz fifz P3: iz NAZtA

sk WA-H ke BRE RhRE BRE HEZREE
RhRiE BEz  F¥Re  K¥RZ  F¥Rz ¥Rz fgRz

ARA fitd) R BRE  RAHE h##E BHEE Rk &a RHEE
HKS
BT

Others:

it

Other employees of the Group 22 Apr 2016 to 21 Apr 2021 0.73 123,750,000 - - (4,500,000) - 119,250,000

KEELMES ZEEOACTZRE

i 1)y
28 Sep 2017 to 27 Sep 2022 0.64 48,800,000 - - (7,100,000) - 41,700,000
ZE-tENAZTNBE
TRCCEAACTAA
6Jul 2018 to 5 Jul 2023 052 14,000,000 - - - - 14,000,000
ZE-\EtANRE
ZZZELARR
174,950,000

Total 194,600,000 - - (11,600,000 - 183,000,000

@it

Notes: Hat -

(1) As at 30 September 2020, Yinji Investments Limited held (1) RZZTZZTFNA=1H 'Yinji Investments
726,756,750 Shares representing approximately 32.16% Limited¥ 5726,756,750 & © &
of the issued share capital of the Company. The entire RARAB B BITRAL32.16% © Yinji
issued share capital of Yinji Investments Limited is directly Investments Limitedz & %82 317 I A5 &
wholly owned by Grand Base Holdings Limited, a company Grand Base Holdings Limited (— IR % & 4
incorporated in the British Virgin Islands and indirectly BREESEMK Iz AR EREEHE -
wholly owned by a discretionary trust, the beneficiaries TH—EA2ENEETEEL2EHES %=
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse RZER ANRRBEEE RS ENC
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody, BREMLL URREBEENZRRER
the daughter of Mr. Liang Guoxing. Mr. Liang Guoxing NE o REIESEA BARBNER - ITE
is the chairman, an executive Director and a substantial ERFERRE -

shareholder of the Company.
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INDEPENDENT AUDITOR’S REVIEW REPORT

mazars
B EH X K

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
SILVER BASE GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on page 37 to page 88 which comprises the condensed
consolidated statement of financial position of Silver
Base Group Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”)
as at 30 September 2020 and the related condensed
consolidated statement of profit or loss, condensed
consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). The directors of
the Company are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34.

B ZEE 2 B WS
MAZARS CPA LIMITED

PERR BB GHAMEHEMERAA
42nd Floor, Central Plaza,

18 Harbour Road, Wanchai, Hong Kong
BB ETEEB18FPIRESA2E

Tel E5E: (852) 2909 5555

Fax f£E: (852) 2810 0032

Eamil E#: info@mazars.hk

Website #811F: www.mazars.hk

BERESEEZRARARNESS
HEB RS
(RESHEZMA L FRLA)

]
EEEERINENFITEFESBAEN T LMY
BEM BREEEEZEERARQFATER
ADKEMBAR (GEIEEE DR T
ZENA=TENERAEHFHBERRNEKAR
HEZBENEASENEBEEASHER
= HRAHBERREMEEERAR B
EHRGEHRIEAAHASRERAR
HMFRME - REBEBEBMARIMERR
ARES EMAA - PHMBENRENRER
PBAMNE EMHRANARRE T BT
A ([AESMAR ) BANEEETE
AIFE3ARPHAMBHRE | ([BESTEAF
345%]) - ERREEABREREREGE
AIE3ARREN2HRA P HMBEER -
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Our responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this

report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of the interim financial information consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in

an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

HEKREZEEFTRLSA

EENARTRREBEESNENIE  HAF
HIP B ERHEL & WIRRE T AT iR E &
ZREGTER BTEREB BREES
2w B ZIINAREREEMEN - F
ETERABHENATAEMEMALE £
HAEERELE -

=R E
BEEDRBEB GRS RMANBTEEMH
FERNE24105% [ R E BB LZBENAITH B
MBEMERETEHNIIE - PHMBEER
MENEERIZANAEMBEREFEENA
BELER  WEROIMREMEHER -
HREMNNBEESREREEZEET
WEZR)N AL TREREESFENTHESE
HRARESERANMAEERERE At &
ETRRERER -

4 A
%D A

REESNENTHE EFABERERNE
HEESFHE THMBERESEATE
VERBEL ST ERERNRERK -
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EMPHASIS OF MATTER - MATERIAL
UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to the “Going concern basis” section
in note 2.1 to the interim financial information concerning
the adoption of the going concern basis on which the
interim financial information has been prepared. As at
30 September 2020, the Group recorded outstanding
bond payables of HK$442,501,000 and interest-bearing
bank and other borrowings of HK$80,798,000 which are
due for repayment within the next twelve months after
30 September 2020. The Group's ability to continue as
going concern is dependent on the ongoing availability
of external finance to the Group and results of other
measures as disclosed in note 2.1 to the interim financial
information. These conditions indicate that a material
uncertainty exists that may cast significant doubt on the
Group’s abilities to continue as a going concern. The
directors of the Company, having considered the measures
being taken by the Group, are of the opinion that the
Group would be able to continue as a going concern. Our

conclusion is not modified in respect of this matter.

OTHER MATTER

The interim financial information of the Group for the
six months ended 30 September 2019, was reviewed by
another auditor who expressed an unmodified conclusion
with a “Material Uncertainty Related to Going Concern”
paragraph on that interim financial information on 21
November 2019.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 27 November 2020

She Shing Pang
Practising Certificate number: PO5510

B EE-EFHEFELECEKX
RHEEM

TEEE BTEIPHEBERKNE2.1R
[(FEEEREE | —NERARABELER
ERBEPAVBEENNET RZT_TF
NA=+RH BEEEER-_ZT=ZTFNA
“t+RBRRTZEARIBEENRES
JE -] 1& %:442,501,0007 Jt A M st BESE 1T I
H b {£ 580,798,000 7c - EBEEFHEKL
BZRNIURR BESERBEEGIINIRE
AR R HA BN B B R SE2 1T 4R BB 2 H b 18
BZRE - FlBRBREENY B£E
MIBEE SR NELERNEENENTHY
A& BERAEREERE BSEEHRMAEH
% RE BEEHEARBELEEER
Breg BERULEMEs UEEDREBER -

HibSH
BEEEBE_ZE-AFAA=THILREAR
E’JEFHHHM&QHEEE;*:—V%Y%%FEJ &Iz
R T -NEFE+—A-+—BHART
ﬁﬁﬂﬂ%é#ﬁ’ﬁﬂﬂ?mFﬁ?ﬁ%%%%ZEKT\
EMIBRENERESRER

TERR(EB)EHMEEMERDT
HEEEAD
BA —ETF+—A=++tH

WMEFEHET - PO5510

SILVER BASE GROUP HOLDINGS LIMITED INTERIM REPORT 2020



CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS

RS HEAER

For the six months ended 30 September 2020 BRE_E_FFNA=1HINEA
Six months ended
30 September
BEAAR=+HLAEA
2020 2019
—BZEHF —ZT-NEF
Notes HK$'000 HK$'000
o i FTHET FAT
(Unaudited) (Unaudited)
(REER) (RIEFEZ)
REVENUE U 2% 4 674,896 1,168,321
Cost of sales HE A (499,982) (910,718)
Gross profit EF 174,914 257,603
Other income, gains and losses Hidg A - Wz R EE 4 138,771 36,194
Selling and distribution expenses HE RKHEH (106,861) (98,567)
Administrative expenses THEMA (41,942) (49,827)
Impairment loss, net BERBE (F58) (8,928) (35,886)
Finance costs B & B AN 5 (80,466) (62,088)
Gain arising from modification of HAEEHFEENNE
bonds 18 15,864 -
PROFIT BEFORE TAX B Bt A 7 6 91,352 47,429
Income tax expenses FriSti &R 7 = -
PROFIT FOR THE PERIOD HA 79 ) 5 91,352 47,429
ATTRIBUTABLE TO: B
Ordinary equity holders of the KAl EBERFRA
Company 90,515 45,497
Non-controlling interests FEI M R 2R 837 1,932
91,352 47,429
EARNINGS PER SHARE ARNAEBEERERA
ATTRIBUTABLE TO ORDINARY EEERER
EQUITY HOLDERS OF THE
COMPANY
Basic (HK cents) AR GBA) 9 4.00 2.01
Diluted (HK cents) g (B AL) 9 4.00 2.01

HEKREZEEFTRLSA
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 September 2020

BEASHERRAEMEEBAR

BE_FE_FTENA=1HIANEA

Six months ended
30 September

BENA=tHILEAEA

2020 2019
—E-FE —T—hF
HK$°000 HK$'000
FHERT FHT
(Unaudited) (Unaudited)
(REEZ) (RigFEZ)
PROFIT FOR THE PERIOD B 7 91,352 47,429
OTHER COMPREHENSIVE INCOME/ Hth2EBA(BA) :
(EXPENSES):
ltem that may be reclassified E % B A ge 18 E i
subsequently to profit or loss in EoEEEE AR
subsequent periods:
Exchange differences on translation BEGINETSFTE £/
of foreign operations E =% 50,573 (69,569)
OTHER COMPREHENSIVE INCOME/  HIRHEHM2EKBA (EAH) -
(EXPENSES) FOR THE PERIOD, NET HBREERZTNHIE
OF NIL TAX 50,573 (69,569)
TOTAL COMPREHENSIVE INCOME/ BMR2EBRA(BR)BE
(EXPENSES) FOR THE PERIOD 141,925 (22,140)
ATTRIBUTABLE TO: Pk
Ordinary equity holders of the ZAN/NESIR= S =R
Company BAEA 141,088 (24,072)
Non-controlling interests JEFE IR = 837 1,932
141,925 (22,140)
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
As at 30 September 2020

& B3 & Of B # AR R 3R

RZFZZFFNH=4+H

30 September 31 March
2020 2020
—E-EF T F
hB=+AH =A=+—H
Notes HK$'000 HK$'000
(k=3 FEx FAT
(Unaudited) (Audited)
(REEZR) (&%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - BB REE 12,610 14,571
Right-of-use assets FREEE 10 55,277 53,429
Intangible asset BEEE 8,300 8,300
Financial assets at fair value through &EHFIZ AL BEE
profit or loss (“FVTPL") IRz eMEBEE 245,977 112,012
Deposits Ze 14 163,451 153,125
Deferred tax assets EIETIEE E 4,000 4,000
489,615 345,437
CURRENT ASSETS RBEE
Inventories ey 11 281,932 355,605
Other investments Hitnixs & 12 86,514 -
Trade and bills receivables EWE SZENERZE 13 88,344 93,387
Prepayments, deposits and other FERTRIE - ke Rk
receivables H fib B Y 8 14 590,576 350,814
Pledged deposits EEAER 15 133,384 -
Bank balances and cash WITEB RS 15 607,698 698,525
1,788,448 1,498,331
CURRENT LIABILITIES nBEE
Trade and bills payables ENESFIBERENER 16 483,520 3,783
Other payables and accruals HEMENZRENETAG 223,165 182,890
Contract liabilities aRaE 4 29,704 312,704
Interest-bearing bank and other FFEERITEER
borrowings HiEE 17 80,798 84,277
Lease liabilities HEBE 10 25,001 25,392
Bond payables JERTEH 18 442,501 518,128
Amount due to a director JEfTE E I8 106,568 91,840
Tax payable JERH R IE 57,676 55,644
1,448,933 1,274,658
NET CURRENT ASSETS RBEEFE 339,515 223,673

HEKREZEEFTRLSA
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30 September

31 March

2020 2020
—EEHF —E-FF
hB=+8 =A=+—H
Notes HK$'000 HK$'000
k=3 T FA&TT
(Unaudited) (Audited)
(REER) (T %)
TOTAL ASSETS LESS CURRENT HMEERRBAS
LIABILITIES 829,130 569,110
NON-CURRENT LIABILITIES kRBEE
Bond payables JERTE S 18 241,077 209,948
Interest-bearing bank and other SFERIETTEER
borrowings HiEE 17 82,100 -
Lease liabilities HEaE 10 57,516 56,252
Deferred tax liabilities EERIEAFE 5,000 5,000
385,693 271,200
NET ASSETS BEFE 443,437 297,910
EQUITY i
Equity attributable to ordinary KATEBER
equity holders of the Company  #¥H AEGEER
Issued capital B 21T A 19 226,010 226,010
Reserves B 212,054 70,777
438,064 296,787
Non-controlling interests JEZE ) 1 A 2 5,373 1,123
TOTAL EQUITY ERBE 443,437 297,910
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CONDENSED CONSOLIDATED STATEMENT BHEEHEREER
OF CHANGES IN EQUITY

For the six months ended 30 September 2020 BRE_E_FFNA=1HINEA
Attributable to ordinary equity holders of the Company
KDARBRERAARE
Share Capital Share  Statutory  Exchange Non-
Issued ~ premium Capital ~ redemption option surplus ~ fluctuation  Accumulated controlling Total
apital  account reserve reserve reserve - reserve reserve losses Total  interests equity
5 BBE  iERR HE FaHE

BRIRE  ROEER  BREE  HERR i MEE  RBEE  RiEE it R EEBE
Note HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000
ia TEL TEL T#L T#L TEL TEL TEL T#L TEL TEL TEL
Note 19) (Note j (Note ) (Noteii) — (Note 20) (Note iy (Note )
Wa9) ) E) O (BEE (mRe) (hEW (W)

As at 1 April 2020 (Audited) W-5-3EMA-A (884 26,010 594,26 (380) 2805 51,865 11462 (1113) (642,108 296,787 113 297910
Profit for the period BhHE - - = = - - = 90,515 90,515 87 91352
Other comprehensive income BREHZEHA
for the period
Item that my be reclssified subsequently to - A E£BETE £EHEH
profit o loss in subsequent periods EZER VB
Exchange differences on transltion of BEBNIBIELS
foreign operations ERzE - - - - - - 50,573 - 50573 - 505713
Total comprehensive income for the period R 2ANALE - - - - - - 505713 90515 141,088 81 M9
Transactions with owners HREARR
Contrbutions and lstrbutions SRR
Disposal of interests in & subsiciary without £ ER-HHBLFES
loss of conrol Note v [REZSAE L) - - - - - - - - - 3413 348
Equitysttled share opton arrangements  H{EE%E 2 BRERH 0 - - - = 189 = = = 189 = 189
Share options lapsed ERERRN - - - - (229) - - 229 - - -
- - - - (2103) - - 229 189 3413 3,602

Asat 30 September 2020 (Unaudited) ~ R=3-ZEAAZ1R
(xE8H%) 26,010 594,226 (380) 2805 49,762 11462 43,460 (549,301) 438,064 5313 w7
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Attributable to ordinary equity holders of the Company

ARATEREERRARR
Share Capita Share  Statutory  xchange Non-
Issued — premium Capital ~ redemption option suplus—fluctuation  Accumulated controling Total
capita account resere Tesenve Tesene Teserve Tesere losses Total inferests equity
Ex BRE  fERs E FREE
BEfRE  RhEEE  AiRE  BRERE i NEE  RBER  ZHER & BE B

Note HK$'000 HK$'000 HK$'000 HK§'000 HKS'000 HK$'000 HK$/000 HK$'000 HK$'000 HKS'000 HK§'000
bz Tin T Th Thn Tin Tin T Thn Thn Tin Tin
(Note 19) (Note ) (Note ) (Noteii) — (Note 20) (Note i) (Note v)
(g) () ) (B o) (bR (B

As at 1 April 2019 (Audited) R-B-7EMB-R(EEH) 26,010 594,226 (380) 2805 51,562 1,462 70,954 (470,919) 545,740 (1,989 543751
Profit for the period BAiE - - - - - - - b b 1932 47409
Other comprehensive expense BREf2ERR

for the period
Item that my be reclssified subsequently to - K E#BE T £EHEF

profit or loss in subsequent periods AEEEGIER

Bichange differences on translation of AEENERAELY

foreign operations EXZE - - - - - - (69,569) - (69,569) - 69,569)

Total comprehensive (expense)/ Hh2E(ER)/

ncome for the period hreg - - - - - - (69,509) 45497 (24072) 193 (22,140)
Transactions with owners BEEARS
Contrbutions and lstrbutions BERAE
Equitysettled share opton amengements  JEEEE 2B RET 0 - - - - 150 - - - 154 - 154
Share options lapsed BREZ &0 - - - - (398) - - 39 - - -

- - - - 2144 - - 398 250 - 254

Asat 30 September 2019 (Unaudited) ~ H=F-AEARZTA

(*E2H) 26,010 594,226 380 2825 53,706 71,462 1385 (425,024) 54210 (57) 524,153
Notes: Het -
i) Share premium i) RHEE
The balance represents the premium arising from the issue EREAATUSNSREENEEEITR
of the Company’s shares at a price in excess of their par MATEERRE -
valuer per share.
ii)  Capital reserve i) EBXEE
The capital reserve represents the differences between the ERBEREARADETRMDEEENAR
nominal value of the shares issued by the Company and the AR LA EEEAEMBENRE R
aggregate of the share capital of the subsidiaries acquired AN IR A B ERZESE -

upon the group reorganisation prior to the listing of the
Company's shares.
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iii)

iv)

v)

vi)

Capital redemption reserve

The capital redemption reserve represents the amount
by which the Company’s issued share capital has been
diminished on the cancellation of the shares purchased.
Under the Companies Law of the Cayman Islands, the
capital redemption reserve may be applied by the Company
in paying up its unissued shares to be allocated to
shareholders of the Company as fully-paid bonus shares.

Statutory surplus reserve

In accordance with the People’s Republic of China (the
“PRC") Company Law, the Company’'s subsidiaries
registered in the PRC are required to appropriate 10% of
the annual statutory profit after tax (after offsetting any
prior years' losses) to the statutory surplus reserve. When
the balance of the reserve fund reaches 50% of the entity’s
registered capital, any further appropriation is optional.
The statutory surplus reserve can be utilised to offset prior
years' losses or to increase capital. However, the balance
of the statutory surplus reserve must be maintained at a
minimum of 25% of registered capital after such usages.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all foreign
exchange differences arising from the translation of the
financial statements of foreign operations.

Disposal of interests in a subsidiary without loss of
control

In September 2020, the Group entered into the share
transfer agreement to dispose of 30% equity interests
in a subsidiary, namely RYMEBEHEFR LT ("R
YR EBIE$EE "), at an aggregate consideration of
RMB3,000,000 (equivalent to approximately HK$3,413,000)
to an independent third party. Upon completion of the
disposal on 27 September 2020, the Group’s equity
interests in AIIREBEAHE were reduced from 100%
to 70%. Such disposal does not result in a loss of control,
and resulting an increase in non-controlling interests of
approximately HK$3,413,000. As at 30 September 2020,
the unsettled consideration of approximately HK$3,413,000
was recognised as consideration receivables from a non-
controlling shareholder included in “Prepayment, deposits
and other receivables”.

iii)

iv)

v)

vi)

BXEE#E

EXABRRBHEEALRDETRAEZH
FEROMBELHESHE - REFSHESE AR
B AREREREABRFEESEESS
BL T AR AIBER ARSI TRUD E RSB AT AR -

EEBGAES
BEREAREME(TFRE]) QDL AAQ
AR B RO B B A R AR 10% F A
ERBEANE (CRERTFENEMNERE
BEBREZATEHBLAES ERESEH
EREEAEME ANS0%E - ANQ R A&
BIELEMEEINES - EERBBAES A
ER BT FERBRIEMER - A -
ETEABAESAELLRRE S5 0A
RIFBTLREMEARMN25% °

NEREFE
SVER BN RIR R E BN R B RER AT
EEMEELEHE -

HER — BB B 2 & 49 4 2 iy L FE K L 2
-

REZZZTFNR AKREFTLRHEER
& AR E ARY3,000,0007T (FAERY
3,413,000 ) M — 2B E=FHE—H
M@ A RRINRE LB E B R AR (R
REHBEHE]) M30% B AER - R _T =
TFENAZTEtHERNEEFEE ~EE
RRINBEEBEEENRERI100% R ZE
70% © % B W A EUC AR HIE - WL H
FEIE B MR RS IE IN493,413,0008 T - R—Z
ZZFNA=+H  REBEREL3,413,000
BLTEERABER —BIEEHMERFAR
& FIATTENFIE - Re REMEYGRIE]
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 September 2020

B RERER

BE_FE_FTENA=1HIANEA

Six months ended
30 September
BEAA=+HILAEA

2020 2019
—EC-EF —ZT-NF
Note HK$°000 HK$'000
k3 THET FHET
(Unaudited) (Unaudited)
(REEER) (REEHEZ)
OPERATING ACTIVITIES EEEE
Cash from operations EEBMSRS 81,997 499,947
Interest received B F B 117 453
Interest paid EATFIE (41,558) (35,483)
Net cash flows from operating EEEETEH
activities HEREFE 40,556 464,917
INVESTING ACTIVITIES REEH
Dividend received 2R 2 2,598 2,144
Interest income received from HE IR E B
other investments i B U A 795 772
Additions to property, plant and RNEWME BERZE
equipment (1,233) (1,020)
Purchases of other investments BEEMIEE (396,318) (167,168)
Proceeds from redemption of fE (0] B 3% B /) FT 1S BB
other investments 311,492 167,168
Proceeds from disposal of property, HEWE - HE &
plant and equipment JBHFTE IR = 221
Net cash flows (used in)/from wEERE (FTR) /5
investing activities REeEMEFHE (82,666) 2,117
FINANCING ACTIVITIES BMEEE
Inception of interest-bearing FFERITREMEERR
bank and other borrowings 82,100 -
Repayment of interest-bearing bank fE&:t BRITREMEE
and other borrowings (6,697) (507,290)
Proceeds from issue of bond BITESFEMNRENE
payables, net of related expenses WIE - B HEEE A 18 = 22,275
Repayment of bond payables EEEHFEMNRIE 18 (57,700) (53,300)
Payment of lease liabilities THEEAE (17,864) (17,194)
Advance from a director —REFEDR 14,728 -
Placement of pledged deposits FABEREFR (88,764) -
Net cash used in financing activities FEEEBFTAMNIRE F5E (74,197) (555,509)
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Six months ended
30 September
BEAA=1THILAEA

2020 2019
—E_EH —E-NF
HK$'000 HK$'000
THExT FH&T
(Unaudited) (Unaudited)
(REEERK) (REEZ)
NET DECREASE IN CASH AND RERBLEEY
CASH EQUIVALENTS WA FEE (116,307) (88,475)
Cash and cash equivalents at WERVRE R
beginning of reporting period BeSEY 698,525 598,087
Effect of foreign exchange rate EREEHTE (FH)
changes, net 25,480 (26,524)
CASH AND CASH EQUIVALENTS HEHRAESR
AT END OF REPORTING PERIOD REEEY 607,698 483,088
ANALYSIS OF BALANCES OF ReERESEEY
CASH AND CASH EQUIVALENTS R
Bank balances and cash stated in AR A g ISR &
the condensed consolidated FomSRTTHEFE MRS
statement of financial position 607,698 483,088
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
For the six months ended 30 September 2020

CORPORATE INFORMATION
Silver Base Group Holdings Limited (the “Company”)

was incorporated as an exempted company with
limited liability in the Cayman Islands on 12
September 2007. The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The registered office of
the Company is located at the office of Conyers
Trust Company (Cayman) Limited, whose address is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111,
place of business of the Company in Hong Kong is
located at 25th Floor,

Cayman Islands. The principal
One Hennessy, 1 Hennessy

Road, Hong Kong.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the distribution of Wuliangye (&) liquor
series, National Cellar 1573 baijiu with 43% alcohol
content, Kweichow Moutai Chiew products, Fen
Wine with 55% alcohol content liquor series, Red
Fen Shijia liquor series, Yaxi Classic liquor series and
Old Vintage liquor series, wine, foreign liquor series,

Chinese cigarettes and others.

Items included in the financial statements of each
entity in the Group are measured using the currency
of the primary economic environment in which the
The

condensed consolidated interim financial information

entity operates (the “functional currency”).

is presented in Hong Kong dollars (“HK$"), rounded
to the nearest thousand except when otherwise
indicated. The functional currency of the Company

and the presentation currency of the Group is HKS$.

#
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R B & Of o A B 75 B BB R
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R AZEREBRAR o NRARKREGR
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£ o ARG E AL Conyers
Trust Company (Cayman) Limited#J 3%
AE -+ Hilk ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands ° AN &) %
EENTELERMBUNEBHEFE
15%0ne Hennessy 254 ©
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2.1 BASIS OF PREPARATION

The condensed consolidated interim financial
information of the Group for the six months
ended 30 September 2020 have been prepared in
accordance with the applicable disclosure provisions
of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange and with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

Preparation of the condensed consolidated interim
financial information requires the directors of
the Company to make judgements, estimates
and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant.

Actual results may differ from these estimates.

The condensed consolidated interim financial
information includes an explanation of events and
transactions that are significant to an understanding
of the changes in financial position and performance
of the Group since 31 March 2020, and therefore,
do not include all of the information required
for full set of financial statements prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collective term includes
all applicable individual HKFRSs, HKASs and
Interpretations issued by HKICPA. It should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2020 (the
“2020 Audited Financial Statements”).

HEKREZEEFTRLSA
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2.1 BASIS OF PREPARATION (continued)

In preparing the condensed consolidated interim
financial information, significant judgements made
by the directors of the Company in applying the
Group's accounting policies and the key sources of
estimation uncertainty are the same as those that

applied in the 2020 Audited Financial Statements.

Going concern basis

As at 30 September 2020, the Group’'s total bond
payables and interest-bearing bank and other
borrowings amounted to HK$846,476,000, of which
HK$523,299,000 are classified as current liabilities.
These current liabilities include the Group’s interest-
bearing bank and other borrowings of approximately
HK$80,798,000 and bond payables of approximately
HK$442,501,000 which are due for repayment
within the next twelve months after 30 September
2020.

In view of these circumstances, the directors of the
Company have given consideration to the future
liquidity and performance of the Group and its
available sources of finance in assessing whether
the Group will have sufficient financial resources to

continue as a going concern.

wAEE (&

E%ﬁ?x%ﬁﬁﬂé\{ﬁqﬂ HIM AR - AR
AEFERAAEEN S BRRFEL
MEAHE LA T EERENEER
RE—F - TFELBECYBHRRMER
EHER e

BEREEE
HE-_ZTZ-_ZTFALA=1TH X&H
CENEHFARGBERITRAME
B4 X 5846,476,000/8 7 & R W
523,299,000 T N EARBBE -
HERBDEEREER_ZE_TFNA
=THEBERERTZERRIBAEHE
FTRERIT R E fh 5 B 4980,798,000% 7T
M PEHE 5 #9442,501,0008 7T °

BN ERBER  ARRAREFEFEAE
BHERAMBERAFELEEE

HBRERCERIARENRIRD

MERREREATBES IR -
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2.1 BASIS OF PREPARATION (continued)

Going concern basis (continued)

In order to maintain the Group’s liquidity and cash

flows to sustain the Group as a going concern,

the Group implemented or is in the process of

implementing the following measures:

(1)

Financing and fund raising activities

The Group is actively negotiating with the
banks and other financial institutions in the
People’s Republic of China (the “PRC") to
secure new financing arrangement to meet
the Group’s working capital and financial
requirements in the near future. The Group is
also actively seeking opportunities to carry out
fund raising activities including but not limited
to issuance of bonds as alternative sources
of funding. Subsequent to 30 September
2020, the Group has renewed certain bond
payables with an aggregate principal amount of
approximately HK$144,400,000 for the Group's
working capital and secured a new other
borrowing of approximately HK$56,900,000

with a financial institution in the PRC.

In the event that the Group cannot secure new
financing arrangement for the repayment of
bond payables and interest-bearing bank and
other borrowings which will be due in the
next twelve months after 30 September 2020,
the Group plans to use its internal financial

resources to repay the liabilities.

HEKREZEEFTRLSA

mELEE (&)
SEREEXE ()
ABTHBAEENRBERRESRE
B AEBMNFELE  AEEEE
MESK IE7E B B LA T8 16 -

(1) RMEREETE
REBEEGEAEARLME
(TR EL) H93R1T R H Ath & Bh 48
EITHER - UBUSHTRE YT
ENAEEREHANEEELES
RGBT K o REBINEERSZK
ETEETHNHRE - BEETR
REITESERBRONESRE
RZTZTFNA=+H#%E  ~%
E R EEEARNEFL 144,400,000
BrzETENEFARBRAS
EMEEESY B mFAEN—M
PRBBIRGE - EFNEMER
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5 A SR BRBEBUS R B & 2 R A
BENR-_FT_FTFNLA=1H
BARE+—MBEARZEZ EBMNE
FANG BRITREMEER - A%
EEEARSMBEREERRE -

SRR PRI




2.1 BASIS OF PREPARATION (continued)
Going concern basis (continued)

(2) Maintaining profitable and positive cash
flow operations

The Group is taking measures to tighten cost
controls over various costs and expenses,
to diversify the Group's sales channels and
product mix and to optimise the assets mix with
the aim to maintain its profitable and positive

cash flow operations.

(3) A director of the Company has agreed not
to demand for any repayment due to him of
HK$106,568,000 as at 30 September 2020
within the next twelve months and until the

Group is in a financial position to do so.

After taking into account the above measures, the
directors of the Company consider that the Group
will have sufficient working capital to finance its
operations and financial obligations as and when
they fall due, and accordingly, are satisfied that it is
appropriate to prepare the condensed consolidated
interim financial information on a going concern

basis.

SILVER BASE GROUP HOLDINGS LIMITED
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2.2 PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial
information has been prepared on the historical cost
basis except for certain financial instruments, which

are measured at fair value.

The accounting policies and methods of computation
used in the condensed consolidated interim
financial information for the six months ended 30
September 2020 are consistent with those followed
in the preparation of the 2020 Audited Financial
Statements, except as described below.

In the current period, the Group has applied, for the
first time, the following new/revised HKFRSs issued
by the HKICPA which are effective for the Group’s
financial year beginning on 1 April 2020:
Amendments to Definition of Material

HKASs 1 and 8
Amendments to Interest Rate Benchmark
HKAS 39, HKFRSs 7
and 9

Reform — Phase 1

Amendments to Definition of a Business

HKFRS 3

The adoption of the new/revised HKFRSs for current
period does not have any significant impact on the
Group's results and financial position for the current
or prior periods and does not result in any significant

change in accounting policies of the Group.

At the date of authorisation of the condensed
consolidated interim financial information, the
HKICPA has issued a number of new/revised HKFRSs
that are not yet effective for the current period,
which the Group has not early adopted. The directors
of the Company do not anticipate that the adoption
of the new/revised HKFRSs in future periods will
have any material impact on the results and financial

position of the Group.
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OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised
into business units based on its products and has two

reportable operating segments as follows:

(i)  the distribution of Wuliangye liquor series,
National Cellar 1573 baijiu with 43% alcohol
content, Kweichow Moutai Chiew products,
Fen Wine with 55% alcohol content liquor
series, Red Fen Shijia liquor series, Yaxi Classic
liguor series and Old Vintage liquor series, wine

and foreign liquor series (“Liquors”); and

(i)  the distribution of Chinese cigarettes and

others (“Cigarettes and others”).

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results,
which is a measure of adjusted results before
tax. The adjusted results before tax is measured
consistently with the Group’s profit before tax except
that bank interest income, interest income received
from other investments, other gains, gains arising
from modification of bonds and finance costs are

excluded from such measurement.

S HHEN
REEMS  ARBERHEEMMBHKE
BB WHEALATMER RS E%ﬁ
%

() REIARBRBERY  EEI573%
Fla3EH - EMFEBEER 5
BSSE R - LA R R 8§
EHBERD - ZBEY - BEER
FEBERS(TAED » &

(iy REFPEEFBEREM((FERE
fi]) e

BEEERAKESELED R 2EE
EHL BB E IR BT A D FE R
RE - DEERRERBEARE D ARE
(BDETERBENMRBAIFEE) MaFHE
RPBOBRRAI RGN E T A EARE
BERBAAENFESTAER =
RITABWA -~ REMBTREREOF S
WA~ HEfiiss  ARESFELENRES
RBERATBREEFEES -
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OPERATING SEGMENT INFORMATION 3.

(continued)

Six months ended 30 September 2020 (Unaudited)

REpEER (#)

BE_ZF-_ZTFAA=TRHLAEA
(REER)

Cigarettes
Liquors and others Total
B BERHM &t
HK$'000 HK$'000 HK$'000
TER TER TER
Revenue from external customers and RENREFHKRER
reportable segment revenue THES BKE 674,896 - 674,896
Gross profit E7 174,914 - 174,914
Other income, gains and losses EfA -~ W REE 136,938 - 136,938
Selling and distribution expenses HEMEHER (106,861) - (106,861)
Administrative expenses THER (41,942) - (41,942)
Impairment loss, net REEECFE) (8,928) - (8,928)
Segment results PWEE 154,121 - 154,121
Reconciliation: #Hk -
Bank interest income RITF B A 17
Interest income received from other REMZEWEIMF BB
investments 795
Other gains Hip iz 921
Finance costs BEKAR (80,466)
Gain arising from modification of bonds B EHE £ H K 15,864
Profit before tax Bh i A A 91,352
Income tax expenses MEHER -
Profit for the period HANE 91,352
Additional segment information: B BER:
Depreciation of property, plant and NE BERXBZNE
equipment 3,898 - 3,898
Depreciation of right-of-use assets TREEEZTE 15,973 - 15,973
Loss from impairment of trade and bills ~ EWBFFEREREZE 2
receivables, net REEECFE) 5,869 - 5,869
Loss from impairment of prepayments FBRFIE R E IR 2
and other receivables, net REEECFE) 3,059 3,059
Provision for inventories in respect of ERAMRETERFEL
write-down to net realisable value FEEE 6,989 - 6,989
Additions to non-current assets ERBEEZARE
- property, plant and equipment —ME¥ - WERRE 1,233 - 1,233
- right-of-use assets -ERAREEE 21,766 - 21,766

HEKREZEEFTRLSA
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OPERATING SEGMENT INFORMATION 3. REDHER (E)
(continued)
Six months ended 30 September 2019 (Unaudited) BHE-_Z-AFAA=THIL<EAR
(REEZ)
Cigarettes
Liquors and others Total
i BEREM &t
HK$'000 HK$'000 HK$'000
AL THET THET
Revenue from external customers and KENREPHMNE R
reportable segment revenue AHED B 1,165,391 2,930 1,168,321
Gross profit e 256,378 1,225 257,603
Other income, gains or losses HilA - ez sk B8 34,166 - 34,166
Selling and distribution expenses HEMEHER (98,138) (429) (98,567)
Administrative and other operating THRAEMEEER
expenses (49,341) (486) (49,827)
Impairment loss, net REBE(EE) (35.886) - (35,886)
Segment results RIEL 107,179 310 107,489
Reconciliation: Hik
Bank interest income BITF BHA 453
Interest income received from other WEMIZEWEMFEBRA
investments 772
Other gains Hidzs 803
Finance costs BB R (62,088)
Profit before tax BR A0 A 47,429
Income tax expenses FEHER -
Profit for the period HAME 47,429
Additional segment information: BINDEER
Depreciation of property, plant and nE BERIEZIE
equipment 4,153 4,156
Depreciation of right-of-use assets FREEECTE 14,880 - 14,880
Loss from impairment of trade and bills ~ EWREZHEREKERE
receivables, net REBE(FE) 36,468 - 36,468
Reversal of impairment allowance of BEENFERE bR
prepayments and other receivables, net A Z BEEE (F5) (582) - (582)
Provision for inventories in respect of ﬁ?@%{ﬁiﬁ—f """"" SHFEY
write-down to net realisable value FERE 1,628 - 1,628
Additions to non-current assets ERBBEZRE - -
- property, plant and equipment B ER GV E: 1,020 - 1,020
- right-of-use assets - FREEE 22,792 - 22,792
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OPERATING SEGMENT INFORMATION
(continued)

Geographical information

The following table sets out information about the
geographical location of the Group’s property, plant
and equipment, right-of-use assets, intangible assets
and deposits (“Specified Non-current Assets”). The
geographical location of the Specified Non-current
Assets is presented based on the physical location of

the assets or the location of operation.

3. BKEDHER (&)
i & & E

TEREINBERAEENYE - BB KR
B EREEE BYEENZS (%
EFRDEENMBLUEEN - BE
FERPDEENNEUERRBEENE
B EHEEMEZT -

Location of the Specified Non-current Assets BFEFRBEEMNLE
30 September 31 March
2020 2020
e —T_THF
AA=+H =ZA=+—H
HK$'000 HK$'000
FHT FAET
(Unaudited) (Audited)
(REER) (f &%)
The PRC + 205,721 196,671
Hong Kong and others BEREM R 33,917 32,754
239,638 229,425
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3. OPERATING SEGMENT INFORMATION 3. BREFIHER (8])
(continued)

Information about major customers ERATEEZFEHER
Revenue from external customers contributing 10% HBWEFI0% I Lz FTERF WS
or more of the total revenue is as follow: FIgAT

Six months ended
30 September
BEhAA=1+HILLA@EA

2020 2019
—E-%F —T-NF
HK$"000 HK$'000
FTEx TET

(Unaudited) (Unaudited)
(RBERZ) (REEZ)

Customer A from Liquors business R E/EEE D BHNEFS R

segment & 493,353
Customer B from Liquors business R EEE£E D HLNEF L
segment * 247,272
Customer C from Liquors business R EBEEKE D HBNEFLA
segment 228,430 *
Customer D from Liquors business R EBEEK D BNESL T
segment 86,759 *
* The corresponding revenue did not contribute 10% * HERRY MEAEEHRZ T -F
or more of the total revenue of the Group during the FERZZE-NFNA=ZTHIEREA
six months ended 30 September 2020 and 2019. BUEEHI10% A E o
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REVENUE AND OTHER INCOME, GAINS 4. W@mAREMUYEA - s KE
AND LOSSES =]

Revenue represents the net invoiced value of WHEEREREHERE S ITNED
goods sold, after allowances for returns and trade EEEMERFE FERFARKE

discounts. All revenue from contracts with customers = 1R B R B E AR

is recognised at a point in time.

Six months ended
30 September
BZEALA=1THLXEA

2020 2019
—E-EF —T-NF
HK$'000 HK$'000
TER FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Revenue Wz
Disaggregated by types of goods 1 an 25 5 73 77
Sales of liquor products HEBER 674,896 1,165,391
Sales of cigarettes and others HEBER M - 2,930
Total revenue from contracts with B & 4 B 76 4R 5 X B
customers within the scope of FISHEBEANEF
HKFRS 15 BRI A5 674,896 1,168,321
Disaggregated by geographical B E IR E 5
location of customers
The PRC F 513,455 1,053,197
Hong Kong and others BAEREAM 161,441 115,124
Total revenue from contracts with ~ BRE BB %k &£ 8
customers within the scope of FISREEANE P
HKFRS 15 & [F U s B R 674,896 1,168,321
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4. REVENUE AND OTHER INCOME, GAINS 4. WHRUKREMWA ~ IRFZRE

AND LOSSES (continued) 18 (&)

The significant decrease in contract liabilities as at RZEBE-_ZTFNA=THNERAER

30 September 2020 was mainly due to the successful ERL FEEHREHEZZT _gﬁ
delivery of liquor products to customers, which NA=Z+THIEARBEARAER (BEZ
advanced payments to the Group as at 31 March E_EF-A=T—HEZEBEERR
2020, during the six months ended 30 September EENFOKMRTBEER -

2020.

Six months ended
30 September
BERA=1+THLAXEA

2020 2019
—E-EHF —E-NF
HK$'000 HK$'000
FExT FAT

(Unaudited) (Unaudited)
(REER) (REEZ)

Other income, gains and losses  Hfhlt A ~ E R EE

Bank interest income RITHLB WA 117 453
Interest income received from T 4% & W 2 B9 KB U A

other investments 795 772
Dividend income from financial KiERRARBEIEZ

assets at FVTPL TREEREKA 2,598 2,144
Changes in fair value of financial CREEAREBEIEREY

assets FVTPL EMEEZAAEEE 133,965 32,988
Foreign exchange losses, net HNECE R B8 OF ) (1,187) (1,207)
Gain on termination of a lease WIFREA Rz W=

contract 65 223
Gain on disposal of property, LEWME  BER&E W

plant and equipment - 18
Government grants (Note) BB (1 7E) 1,497 -
Others H At 921 803

138,771 36,194
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REVENUE AND OTHER INCOME, GAINS
AND LOSSES (continued)

Note:

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with.
When the grant relates to an expense item, it is recognised
as income over the years necessary to match the grant
on a systematic basis to the costs that it is intended to
compensate. Where the grant relates to an asset, the fair
value is credited to a deferred income account/recognised
as a deduction from the carrying amount of the relevant
asset and is released to profit or loss over the expected
useful life of the relevant asset by equal annual instalments.

The government grants granted to the Group had no

condition attached and were recognised in the profit or loss
during the six months ended 30 September 2020.

FINANCE COSTS

4. W@mAREMUYEA - s KE
B (&)

Mat

BB & TR HESE 15 Uk B 7 BY 0 S A PR IS
Gt - BIR AR BEEZBTEB - (8
HFEXBRER  MRABFENERLR
A DAMEE R AR A6 7 B 2L EL 4 (8 RO AU
R - W BV REERR  MAREER
FEANREW AR R AEREEREED
Ok XN ERE ERTEH R 6L A S B A IA
SEFEOHTABRARS -

5T 5 4 B OO BT 46 B0 30 A I A e - T
REE-T-TFNAZHALAEALR
R -

5. BLERAR
Six months ended

30 September
BEAA=+HLXEA

2020 2019
—BCFF —T-hF
HK$'000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Interest on interest-bearing bank FFERITREMEE ZFE
and other borrowings 2,755 4,340
Interest on bond payables ERESFZHE 74,742 53,893
Interest on lease liabilities HEBGBEZFE 2,969 3,855
80,466 62,088

HEKREZEEFTRLSA
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6.

PROFIT BEFORE TAX

The Group's profit before tax

charging/(crediting):

6. BR¥ AT A

is arrived at after

AEBENBRBAFEENR, (GTA)

Six months ended
30 September
BEAB=1+HIEXEA

2020 2019
s —E-NF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Employee benefit expenses BEEEINER(BRESEHE)
(including directors’
remuneration)
- Wages, salaries, allowances —I& - -HFo =EMK
and other benefits H h 18 FI 39,855 47,815
— Contributions to defined — REMHE R B
contribution plans 1,836 4,997
- Equity-settled share option —UEREECEREE D
expenses 189 2,542
Total employee benefit expenses EERMERERE 41,880 55,354
Other items HfhEH
Cost of inventories sold** BEFERA 492,993 909,090
Depreciation of property, plant and #% - Hi= MR EITE
equipment 3,898 4,156
Depreciation of right-of-use assets {FAEEETE 15,973 14,880
Expense relating to short-term leases GRS HHAENE M 3,894 7,046
Loss from impairment of trade and EWZE S HEREWKEZE 2
bill receivables, net* WEEE (F8) 5,869 36,468
Loss/(reversal) of impairment TE A KI8T H At B W IE 2
allowance of prepayments and RERE 2 EBER(BE)
other receivables, net* (CFE)* 3,059 (582)
Provision for inventories in respect HREEMBZE (&R FE
of write-down to net realisable FERE
value** 6,989 1,628
Changes in fair value of financial KEEEAREBEIEREZ
assets at FVTPL CREEZARBEESD (133,965) (32,988)
Foreign exchange losses, net SNEE R 18 OF80) 1,187 1,207
* Included in “Impairment loss, net” * sFADREEE (FHE) |

** Included in “Cost of sales”

* %

EPNE: N
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INCOME TAX EXPENSES

For the six months ended 30 September 2020 and
2019, no provision for Hong Kong Profits Tax and
the PRC Enterprise Income Tax was made as the
Group had available tax losses brought forward from
prior years to offset the assessable profits generated

during the reporting period.

Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the
countries or jurisdictions in which the Group
operates for both six months ended 30 September
2020 and 2019.

DIVIDENDS

The directors of the Company do not recommend the
payment of any dividend for the six months ended
30 September 2020 (six months ended 30 September
2019: Nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

The calculation of the basic earnings per share
amount is based on the profit for the period
attributable to ordinary equity holders of the
Company of approximately HK$90,515,000 (six
months ended 30 September 2019: approximately
HK$45,497,000), and the weighted average number
of ordinary shares of 2,260,097,946 (six months
ended 30 September 2019: 2,260,097,946) in issue

during the current period.

HE_Z-ZFR-F-NAFAA=T
HIEREA  BRAEEBARNB NG
FREMAIEARBEEBAEHE RS A
EEMERTFE - FE LI S\ &5
G R B ERMSTRE -

FA EL 4t B 5K sl b 1 A JE SR A DB 2 4R AL

EZE-EFR-ZF-NAFAA=FH
IEAREAREEEEMENBEREANE

RENRITHEFENIE -

=)

AAREEFITERREHRE_T_TF

AA=+THIEANEAR Zfﬂﬁjﬁx% (=
—NERA=TBILRER &) -

AR EBRER A ARGEE
R B R

BEREABFNSEDHIZRBARRG LB
R ?%ﬁ%dgﬁ%mﬁ%9om500&am
(BE=Z—-—NFhA=1THIL MEA:
m%Awom%n)&$%%meﬁﬁ
L@ AR H) hn4E ¥ 15 21 B 2,260,097,946
BREZEZZE-NFAA=THILAE
A :2,260,097,946/%) 5t & -
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10.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY (continued)

For the six months ended 30 September 2020 and
2019, the computation of diluted earnings per share
does not assume the exercise of the share options
because the exercise price of those share options was

higher than the average market price for the period.

Diluted earnings per share were same as the basic
earnings per shares as there were no potentially
dilutive ordinary shares in existence during the six
months ended 30 September 2020 and 2019.

RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES

(i) Right-of-use assets
As at 30 September 2020, the aggregate gross
carrying amounts of right-of-use assets were
approximately HK$79,322,000 (31 March
2020: approximately HK$77,474,000) in
respect of the office premises, staff quarters
and warehouse. The lease terms are generally

ranged from 13 months to 10 years.

During the six months ended 30 September
2020, the Group entered into a number
of lease agreements for office premises,
staff quarters and warehouses. The leases
contain fixed lease payment during the lease
period. On lease commencement, the Group
recognised right-of-use assets of approximately
HK$21,766,000 (30 September 2019:
approximately HK$22,792,000), which is a
non-cash item in the condensed consolidated

statement of cash flows.

9.

10.

AN L BEBEEABLS
REF (&)

BHE-_Z-_TER-_T-hENLA=T
BIEANEAR  BREBRFZELT
BEBREETE  REAZSTERE
ZITEERRBRRD FIHIHE -

ShkiE RN RS RERBFIER - R
BARE-F-FER-F-AFNA
=+ 1k 188 P 3 A BB A M
yenuag -

ERAREEREERE
() EAEEE

RZE_FTFNHA=1TH EFH#
MAZEHH BIEEREEN
CREEEZAFAREERD
79,322,000 T (ZZE_FF =
=+—H :#77,474,000%C) °
M —RNT13E B E10%F -

REEZZTFNA="+THILRX
A AEERPAEHH - BT
BERREITVZERERE - Z
EHEHFHENRMNETHEER
Ao REEEME - AEBRERE
FA# & E 4921,766,000/8 7T (= F
—NFHA=+H":%22,792,000
BIT)  WABHAENHRERE
W —JAERSIAR -
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10. RIGHT-OF-USE ASSETS AND LEASE 10. EHEEEREEESE (&)
LIABILITIES (continued)

(i) Right-of-use assets (continued) (i) FAEEE (&)
During the six months ended 30 September 2020, REBEEZZT-_ZEFNA=1HIE
the Group early terminated a lease agreement ANMEA - REERATR I E-IBERD
for an office. The Group derecognised right-of- EHEWE AEERILEBRE
use assets of approximately HK$6,019,000 (30 FA#E & E 496,019,000 T (=&
September 2019: approximately HK$33,518,000). —NFENA=4H 433,518,000

BIT) o

(i) Lease liabilities (ii) HEEE
As at 30 September 2020, the carrying RZE_FTFNLA=+H #HE
amount of lease liabilities was approximately B &/ BR ® 1B 482,517,000/ 7T
HK$82,517,000 (31 March 2020: approximately (ZE2ZZTF=A=+—H:%
HK$81,644,000). 81,644,000/ 7T) °
During the six months ended 30 September REBEZE_Z_FFAA=THIL
2020, the Group entered into a number of NER REBMEATS AT
new lease agreements for office premises, staff BIBEENRARERILZEMN
quarters and warehouse and recognised lease HEmSE THERABEAEGED
liabilities of approximately HK$21,766,000 21,766,000 L (ZE—NF LA
(30 September 2019: approximately =+H : #922,792,00087T) °

HK$22,792,000).

During the six months ended 30 September REBEEZZT_ZFANA=THI
2020, the Group early terminated a lease ANMEA - AEERRATRE-BERD
agreement for an office. The Group =HE W - AEERILERAHEE
derecognised lease liabilities of approximately B (& 46,084,000 L (ZZE— A1
HK$6,084,000 (30 September 2019: FNA=1H:#33,741,000%
approximately HK$33,741,000), resulting JC) v B A WA 4965,0008 7T (=
in a gain of approximately HK$65,000 (30 T—NFNAZ=+H: #223,000
September 2019: approximately HK$223,000). BIT) o
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10. RIGHT-OF-USE ASSETS AND LEASE 10. FREEERBEESRE (E)
LIABILITIES (continued)
(iii) Amount recognised in profit or loss (iii) RIEEEANEHE
Six months ended

30 September
BERA=THLAXEA

2020 2019
—ECEHF —E-NF
HK$'000 HK$'000
FBT FET

(Unaudited) (Unaudited)
(RE&EZ) (REEZ)

Depreciation of right-of-use assets {3 3 # & B & 15,973 14,880
Interest on lease liabilities HEBENFE 2,969 3,855
Expense relating to short-term FEHSHEEER
leases 3,894 7,046
22,836 25,781
(iv) Others (iv) HAtb
During the six months ended 30 September REEZ-ZE-_ZTFhLA=+HL
2020, the total cash outflow for leases amount NEA HEZRESREHAELNE
to approximately HK$17,864,000 (30 September 17,864,000 T (ZE—NFNA
2019: approximately HK$17,194,000). =18 : #417,194,00087T) °
30 September 31 March
2020 2020
—E-8F T T
hA=+HR =A=+—H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REER) (&&=
Lease liabilities HEEE
Current mE 25,001 25,392
Non-current FEMRED 57,516 56,252
82,517 81,644
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10. RIGHT-OF-USE ASSETS AND LEASE 0. FRAEEEREEESE (F)
LIABILITIES (continued)
Commitments and present value of lease liabilities: HEABENAERIRE

Present value of

Lease payments lease payments
HEA HEEENRE
As at As at As at As at
30 September 31 March 30 September 31 March
2020 2020 2020 2020

-l 33 —E-E%F ZZCEF —ECEF
AB=Z+H =A=+—H hB=+H =A=+—H

HK$'000 HK$'000 HK$'000 HK$'000
THET FTHEL TER FTAEL
(Unaudited) (Audited)  (Unaudited) (Audited)

(REER) (BER) (REER) (&%)

Amounts payable: Efze8:
Within one year —FR 29,975 29,837 25,001 25,392
After one year but within —FREMER
two years 21,351 18,408 17,869 14,837
After two years but within MERERFRN
five years 38,889 37,783 30,987 21,772
After five years ik 9,048 13,063 8,660 19,643
99,263 99,091 82,517 81,644
Less: future finance charges W ARRBE TN (16,746) (17,447) = -
Total lease liabilities HERREES 82,517 81,644 82,517 81,644
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11.

INVENTORIES M. 78
30 September 31 March
2020 2020
—E-FF —E-F
AA=+H =ZA=+—H
HK$’000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REER) (&'Z)
Merchandise B m 281,710 355,280
Packaging materials BEME 222 325
281,932 355,605
12. OTHER INVESTMENTS Hihix&E
30 September 31 March
2020 2020
—E-EF —_E-F
AB=+H =HA=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) ('Z)
Unlisted investments, at fair value ¥ ELtHRE  BAAREE
Principal unguaranteed funds ERAESD 86,514 -

As at 30 September 2020, the unlisted investments
in principal unguaranteed funds (the “Funds”) were
placed with a bank in the PRC. The Funds can be
redeemed from time to time. The Funds are unlisted
investment funds which mainly invested in bank
deposit, bank debentures, standardised credit assets
and other investments in the PRC with high credit
rating. The Funds bear interest at floating rate with
expected return ranging from 2.59% to 3.59% per
annum during the six months ended 30 September
2020. The fair value of the Funds is reported by a
bank by reference to the fair value of the underlying

instruments at the end of each reporting period.

RZZB-_FENA=TH  RIERAE
2 ((E2 ) ML REFRNHED

—MRTT

c BB ABERER - E2RIF

EHRERES  FERENRITER

RITES  BRELEEEEREMRE
BELANMPERKRE -BEeREiz-2=
SENA=ZTRHIENEAFEF RS
B TEEFE WA F2.59%%£3.59% °
ESMAnBERA—HRT2ZSHET
BERBEAROAREBEMER -
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12. OTHER INVESTMENTS (continued)

13.

12. HRE (&

30 September 31 March
2020 2020
—E-8F T -TF
hB=+H =A=+—H
HK$'000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REER) (&%)
At the beginning of the reporting R ¥R & HI )

period _ _
Additions 'R 396,318 438,277
Redemption & @ (311,492) (438,277)
Exchange realignment fEE 5, 58 1,688 -
At the end of the reporting period R ¥R HIK 86,514 -

TRADE AND BILLS RECEIVABLES 13. EREZREREVREE
30 September 31 March
2020 2020
—E-EF —ET_ETF
ALA=+H =ZA=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (T z)
Trade receivables R 5 58 329,910 320,271
Less: impairment allowance o ORER (241,566) (229,237)
Net trade receivables FEUWE 5 5RIB)F 5 88,344 91,034
Bills receivables e E i = 2,353
88,344 93,387
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13. TRADE AND BILLS RECEIVABLES

(continued)

The Group normally allows a credit period of 3
months to 1 year to its customers except for certain
major customers where longer credit terms may
be granted upon approval by the management of
the Group. The credit terms of bill receivables are
generally 6 months. The Group seeks to maintain
strict control over its outstanding receivables.
Overdue balances are reviewed regularly by senior
management of the Group. Over 84% (31 March
2020: 87%) of the trade and bills receivables
balances as at 30 September 2020 represented
receivables from top five customers. The Group does
not hold any collateral or other credit enhancement
over its trade and bills receivables balances. Trade

and bills receivables are non-interest-bearing.

The ageing analysis of trade and bills receivables at
the end of the reporting period, based on the invoice

date and net of impairment allowance, is as follows:

13. BRESZREAREWRREE (&)

AEE-RAFFPIEE=EAZ—FH
EEH EEAEEERELER B
TXEXFPIEBRRRNEER - BU
ERECZEER-—RRANER  KEEH
TE R E R & UK IB R FF BRI 12 4 o
AEESRERESTHENBBME
BRo-MZT_TFALA=ZTHZEKE
SHREREREERS  HBiB84% (=T
ZEF=R=+—H:87%) NEH
JEWE & E P HHIA $§%@ﬂﬁ\ﬂ’§
WE SHRIEREREBEERT RFEE
A @ M EE R EE i - BWE
SREREREBETEFE

355 2 H R B0 R 5 30 L
R BRI R E R G R B O
mF :

30 September 31 March

2020 2020

—E-EF —ZT_EF

hAE=+H =A=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REFER) (18 &Z)

Within 2 months & A A 16,618 12,667
2 to 6 months —EXEA 5,958 5,423
6 months to 1 year NMAAE—F 439 9,703
Over 1 year HBim—F 65,329 65,594
88,344 93,387

SILVER BASE GROUP HOLDINGS LIMITED INTERIM REPORT 2020



13. TRADE AND BILLS RECEIVABLES

14.

(continued)

The following changes in the gross carrying amounts
of trade receivables contributed to the increase in
the loss allowance during the six months ended 30

September 2020:

- origination of new trade receivables net of -
those settled resulted in an increase in loss
allowance of approximately HK$3,256,000; and

- increase in trade and bills receivables aged -
over 180 days of approximately HK$4,414,000
resulted in an increase in loss allowance.

13. BIWE S REREBEREE (&)

NTRKREZFREREECREES
SHE_T-_ZEFNAA=THILNEAR
ZEBEBEBEM

EXHEKRESRBENKZSE
BEREEE EEBBRREEMND
3,256,000/ 7T 5 &

BREXEBIBI1SORMEIWE S FRIE M
JE UL ZE 45 1 N 494,414,000 7T
EEEEEELN -

PREPAYMENTS, DEPOSITS AND OTHER 14. AMNAFUR ~ #2E R H MR
RECEIVABLES 18
30 September 31 March
2020 2020
et et —E-TF
hB=+H =A=+—H
HK$000 HK$'000
TER FET
(Unaudited) (Audited)
(RBEZ) (=)
Deposits paid to suppliers MEERE N zRE 734,069 474,482
Prepayments TR IE 14,006 21,632
Less: Impairment loss on deposits & : [t EE XN 2& %
paid to suppliers and RIERNRIEZ
prepayments B & 18 (31,529) (29,759)
716,546 466,355
Other deposits and receivables E ik & M fE W ERIA 36,055 38,282
Consideration receivables from FEU — 2 FEFE SR AR (E
a non-controlling shareholder 3,413 -
Less: Impairment loss on other W B bR REWFKIE
deposits and receivables ZHEEE (1,987) (698)
37.481 37,584
754,027 503,939
Portion classified as non-current DA IRE 2D
deposits (163,451) (153,125)
Current portion BN ER 2B {7 590,576 350,814

HEKREZEEFTRLSA

SRR PRI




14. PREPAYMENTS, DEPOSITS AND OTHER

15.

16.

RECEIVABLES (continued)

Included in the Group's “Other deposits and
receivables” is a refundable rental deposit of
approximately HK$1,400,000 (31 March 2020:
approximately HK$1,400,000), placed with Silver
Base (Holdings) Limited (“SBH"),
controlled by Mr. Liang Guoxing (“Mr. Liang”), an

a company

executive director and a substantial shareholder of
the Company (Note 22(c)). The rental deposit to SBH
is unsecured, interest-free and is refundable at the

end of the lease term.

PLEDGED DEPOSITS/BANK BALANCES
AND CASH

Pledged deposits are bank deposits which are
pledged as securities in favour of bank (Note 16
& 17). The pledge deposits are denominated in
Renminbi ("RMB").

Cash at banks earn interest at floating rates based on

daily bank deposit rates.

TRADE AND BILLS PAYABLES

14, FEIRIE - RERHMWEWRR
1E (&)
REBZ [HEfhize REWFIE]BE
FRRRE (RE) ARAF ([HRE (%
B —REAEAQARTESTRIER
RRBFESE ([REE]D EHH AT
H AR EMHE S22 491,400,000/ 7T (=
T-THF=H=+—H 1,400,000
70) (MH5E22(c)) - MR (EE) X2
HERSREER  £EUARERELY
HAMR [Em s iR e -

15. BB ER RITEGBRRES
B HE 7 205 (4 4R 1T B 49 1A 4 30 2 B 4R

TER(MT16K217) - DHEBEFERIAA
REEFHE -

FRETHRSRIES B RTERAE
BORBFIE 8 -

6. BENEZRERENREE

30 September 31 March

2020 2020

—BCEF —E-FF

ABR=+B =ZA=+—H

HK$’000 HK$'000

THER FHET

(Unaudited) (Audited)

(RBEZ) (& &EZ)

Trade payables 8B 538 11,822 3,783
Bills payables FET R % 471,698 -
483,520 3,783
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16. TRADE AND BILLS PAYABLES (continued) 16. ENEESZERENEE (§)

The ageing analysis of trade payables as at the end RBREHARIREZAHNENE S8
of the reporting period, based on the invoice date, is BERE AT -
as follows:
30 September 31 March
2020 2020
—ECEH —E-F
AA=+B =A=+—H
HK$'000 HK$'000
TER FHET
(Unaudited) (Audited)
(REEZ) (g EZ)
Within 1 month —@ARA 1,531 147
1 month to 3 months —fEBAE=EA 1,115 575
Over 3 months =&AL E 9,176 3,061
11,822 3,783
The trade payables are non-interest-bearing and are ENESRERRER —MRIA0R AR
normally settled on 90-day terms. ©EHE -
The bills payables are non-interest-bearing and ENEBERRERARARIBRIHNM
repayable within two months to 1 year since its BMAZ—FRNEE-
inception.
As at 30 September 2020, the Group's bills payables RZEZZEFLA=Z+H A&EH
amounted to approximately HK$29,016,000 and A #4929,016,0008 7T R 49 A R #&
approximately RMB389,000,000 (equivalent to 389,000,0007T (18 & 7 49442,682,000
approximately HK$442,682,000) (31 March 2020: BLT)(ZEZEF=ZA=+—80: &)
Nil) which were secured by the Group’s pledged E’\]F’éﬁﬁd)“:mb{f\’ﬂ44 620,000/ 7T (=
deposits of approximately HK$44,620,000 (31 March TTF=RA=1+—H: BHLEHE
2020: Nil). BRI RITER BT

HESEZEZRARLIFE —“Z_FHEpRHE



17. INTEREST-BEARING BANK AND OTHER 17. 5T ERITREMEE

BORROWINGS
30 September 2020 31 March 2020
“E-ZERA=TH “E-FFZAZ1-H
(Unaudited) (Audited)
(REER) (857)
Contractual Maturity Contractual Maturity
interest rate (%) (year) HK$'000 interest rate (%) (year) HK$'000
AEF=(%) HBA(F) THEL aRANE%)  FHE(F) TEL
Current
Ul
Bank loan - unsecured (note (a)) 6% 2021 23,898 6% 2021 29,552

BER- AR Wie)

Other loan (note (b)) 4.35% 2020 56,900 4.35% 2020 54,725
EWER W)

80,798 84,277
Non-current
FHH
Bank loan - secured (note (c)) 4% 2022 82,100 N/A N/A -
ROER-CBR W)
162,898 84,277

Notes: Htaz -
(@)  The Group's bank loan was denominated in RMB. The (a) AEBMHRITERUARBEE-Z

amount is repayable in full in January 2021. REEN T - —F—AEEEE -
(b)  The Group's other loan was denominated in RMB. (b) AEBMHEMERUARBIE-Z

The amount is repayable in full in November 2020. SRER-T_TF+—ABEEE -
() The Group's bank loan was denominated in HK$. The (0 AEBMHNEMERUETIE - Z2

amount is repayable in full in April 2022. BAR_ZT__FNARHEEER -
As at 30 September 2020, the Group’s interest- RZEBEZZFFNA=TH ~EEH
bearing bank and other borrowings are secured by BRITRAEMEENUARKT8,000,000
the Group's pledged deposits of RMB78,000,000 7t (48 ?.é'a“ #188,764,000 L) (ZF =
(equivalent to approximately HK$88,764,000) (31 TZFEZA=Z+—HB: E)MNEEBRGFR
March 2020: Nil) and were supported by corporate/ TR EEHEE$’AET CARRE—RE
personal guarantees executed by the Company, £ ARAIWE AR RARD B —EEE
a director of the Company, subsidiaries of the RAFAENLH AR BABERESLR -

Company and a related company of the Company.
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18. BOND PAYABLES

18. EfSE#H

30 September 31 March
2020 2020
—BCEF —E-FF
AA=+HR =ZA=+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (z&%)
Current mE
Bond payables — unsecured FETES — mE AR 442,501 518,128
Non-current FERE
Bond payables — unsecured JE A 8 25 — B 241,077 209,948
683,578 728,076

The Group issued bonds with 6% to 7% coupon rate
at a total principal amount of HK$605,800,000 in
2018 (the “bonds”) to certain individuals.

During the six months ended 30 September 2020,
the Group renewed the bonds (the “Renewed
Bonds”) with an aggregate principal amount of
HK$141,200,000 with certain individuals. The
Renewed Bonds bear interest at 8% per annum
and will mature in the period from July 2021 to
September 2022. Apart from the extension of
maturity date and change in contractual interest rate,
all terms of the Renewed Bonds remain unchanged

from the original terms.

HEKREZEEFTRLSA

e

BR-_ZE—N\FRHETEAZETE
%8 /5605,800,000/8 7T MR B A6%
T%MEH(EH] -

“ECTFAA=THIEARAE

S
AEBHRETBIAAZTEELAS

¥ 5141,200,0008 T2 EH ([CEE
E5]) - REBEFIK8%Z FHEG
BUY#R_ZE_—F+tAZ-_F-_—
NAZEBEAEIE - RERIBAE RE
WERMEIN - KEEBEFHTE KR
HRBIRRRETE -

SRR PRI



18. BOND PAYABLES (continued)

The extension of maturity date and change in
contractual interest rate were considered to be a
substantial modification of terms of the bonds as
the discounted present value of the cash flows of
the Renewed Bonds was more than 10% different
from the discounted present value of the cash flows
of the bonds prior to the extension of maturity
date. As such, the bonds were derecognised and
the Renewed Bonds were recognised. The fair value
of the Renewed Bonds as at the date of renewal
was approximately HK$125,336,000. The gain
arising from modification of bonds of approximately
HK$15,864,000 was recognised in profit or loss
during the six months ended 30 September 2020.

During the six months ended 30 September 2020,
the Group repaid bonds with principal amount of
HK$57,700,000 (six months ended 30 September
2019: HK$53,300,000).

19. SHARE CAPITAL

18. BEES (&)

m%migﬁﬁmﬁéﬁéw%ﬁﬁ@
HIHAERAESRSRENLMER
iﬁfﬁ*ﬁ%ﬁgi@m% CFHMERFIEE R
FHARNERRRBEEFERRNEKR
AR A ZEEFEKILTER M
KEBERATURR KEEBEHFR
EEBRHN AR EERKR125336,000
B ARABEFMELENKEFLD
15,864,000 TERNBE T _ZF 1
A=+BHIANEAREEERER

REzE— TFEFANA=Z+TBIEAE
A K&EHE 1%‘ EEFHA 957,700,000/
TEBEZZE-NAFAA=ZTHIEARHE
A : 53,300,000/ 7C) °

19. IR A

30 September 31 March
2020 2020
ZERF —EB_FF
hA=+H =A=+—H
HK$'000 HK$'000
FET THET
(Unaudited) (Audited)
(REERK) (RER)

Authorised: JETE

100,000,000,000 ordinary shares 100,000,000,000%
FREEC 1B T T EK

of HK$0.1 each

10,000,000 10,000,000

Issued and fully paid: BEEITRERE

2,260,097,946 ordinary shares of 2,260,097,946%

HK$0.1 each EFREEEC. 1B LA T B 226,010 226,010
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19.

20.

SHARE CAPITAL (continued)

None of the Company’s subsidiaries purchased, sold
or redeemed any of the Company’s listed securities
during the six months ended 30 September 2020
and 2019.

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“2009 Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible
participants who contribute to the success of the
Group's operations. Eligible participants of the
2009 Share Option Scheme include the directors
of Company,

including executive directors, non-

executive directors, independent non-executive
directors, a substantial shareholder of the Company
and other employees of the Group. The 2009 Share
Option Scheme became effective on 20 February
2009 and expired on 19 February 2019. On 23
August 2019, the shareholders of the Company
approved a new share option scheme (the “2019

Share Option Scheme”).

The maximum number of shares that may be issued
upon exercise of all share options under the 2019
Share Option Scheme and any other share option
schemes of the Company shall not in aggregate
exceed the number of shares as shall represent 10%
of the total number of shares in issue on 23 August
2019. The maximum number of shares which may
be issued upon exercise of all outstanding share
options granted and yet to be exercised under the
2019 Share Option Scheme any other share option
schemes of the Company must not exceed 30% of

the shares in issue from time to time.

HEKREZEEFTRLSA

19.

20.

N
LYNSIG) PAG)S -
E+E¢ﬁﬂﬂﬁﬁﬁﬁ‘
ERARE EHES -

—ZEFhA
HENED

BT E
ARRRABERESE ([ —TTNFE
%%ﬁﬂbuﬁ@&%ﬁﬂﬁﬁgmh
ZRBELERMNABRSEE -
Thﬁ%h%ﬁ%mAéh/ﬁﬁ %
ARREF (BRATES  FUTE
2 -BIUFATESR) FARFTER
REAGEEMESR - —TTNFBEK
%Hﬂﬂ_??hi AZ+HREX
YER—ZZF-NF_ATNLBER- R
:%—R¢AH:+:E'$Eﬂk$
o —EAERE S ([ —F—hF8E
Prest &) o

—NEFERES B RARRMERE
fREAREET BB T 2 2 S AR IE R 1T
mAl eIz = RO BB G5 T5E
BEERZZE-NAFNAZ+=AB%
TRMOBEI10% ZRNEE - ARE=

T NFRBIRET B KRR A EfA H A
BREAEEREmMEARITEREZ 2R
TEEREETEmMIERTZESR
MEETHBBBARARRTEEEITRG
230% °
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20. SHARE OPTION SCHEME (continued)

Unless approved by the shareholders of the
Company in general meetings, no share option
shall be granted, if the acceptance of those share
option(s) would result in the total number of shares
already issued and to be issued to such grantee on
exercise of such grantee’s share option(s) during any
12-month period exceeding 1% of the totals then in

issue.

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval
in advance by the independent non-executive
directors. In addition, any share options granted to
a substantial shareholder or an independent non-
executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the
Company in issue at any time and with an aggregate
value (based on the price of the Company’s shares at
the date of grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’

approval in advance in a general meeting.

The offer of a grant of share options may be
accepted within 5 business days from the date of
offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the
directors of the Company and commences after a

certain vesting period.

20. BIRERTEI (&)

BOFESARABRRAERREAE E#
- BRIEARARREBERE/RS
B EMI2EAREABRARAR
TG 2 BN C BT R E
TZROBEBEBERDETRMDZ
1% @ ISR A BIsRE -

RARRARESE TRTBRABHTE
BRRIBENEMBEALETER
B WARSEBSEMIFNITESM]
JE o BEAN - R PMER+ =@ A B AR
ARRBNEBRRIBLIFAITES K
MENTMHEALRTOBERE &
RARBREABRN D HTROEB
0.1%RBARARMEELEBHE
Rt EMBEBRASES AT AIAR
BERAE LR BRI -

BHBERENENITRIEEZENER
REMESEXBATAER  MARAZR
XNRBRBIBTERRBANRE - R
MBRENTENHARRESETE -
WRETHERBKEHALS -
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20.

SHARE OPTION SCHEME (continued) 20.

The exercise price of the share options is
determinable by the directors of the Company,
but may not be less than the highest of (i) the
nominal value of the Company’s shares; (ii) the
Stock Exchange closing price of the Company’s
shares on the date of offer of the share options;
and (iii) the average Stock Exchange closing price
of the Company’s shares for the five business days

immediately preceding the date of offer.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

The following share options were outstanding under

the 2009 Share Option Scheme during the reporting

BT 8 ()
BRENTEEEAARNEFEE -
RAERDA R RRBR O EE : (i) 2
FIRRAR RO B RR 4 10 B2 400 B MR B8 22T 10
WTE  RGiDEARRGREEBLH B
H080 LE % % A FE B AT T Mo T B
(AREE B%) -

FBREY T TEEE ABREEHR
BRAE LIRENER -

BRERAN - BREBE_ZTNFERETE
W ARTTE M BT

period:
30 September 2020 31 March 2020
“E-ETFRAA=+HE —ZT-TF=A=+—H
(Unaudited) (Audited)
(RBEX) (&%)
Weighted Weighted
average average
exercise Number of exercise  Number of
price options price options
g5 BRE IETH fE R
THE A 1T1EfE A
HK$ ‘000 HK$ '000
per share per share
BRET TR @ SRET T
At the beginning of the R FRE H AT
reporting period 0.69 194,600 0.67 220,800
Lapsed during the wE BRI R
reporting period 0.67 (11,600) 0.54 (26,200)
At the end of the RS R
reporting period 0.69 183,000 0.69 194,600

HEKRBERZEFRL2F —“FoXEPHHEY




%Hxir =T &l ()
BE-_Z-_ZFR-T—AFAA=F+
E!Jt/—\fﬁﬂ WL B - AEE
REBEE-_Z-_TFALA=1TAHLEARE
A EREREREEFA189,0007 7T (&
—hEARA=Z+HIEAEA:

20. SHARE OPTION SCHEME (continued) 20.
No share options were granted during the six months
ended 30 September 2020 and 2019. The Group
recognised share option expense of HK$189,000
during the six months ended 30 September 2020 (six
months ended 30 September 2019: HK$2,542,000).

21.

COMMITMENTS

The Group had the following capital commitments at

the end of the reporting period:

2,542,000 7T,) °

21, &I

AEBRREHRE AT EARALRE

Capital commitments BXRERE
30 September 31 March
2020 2020
—E-EHF —E-F
hA=+H =A=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (EZ)
Contracted, but not provided for: BT 4B R B
Capital contribution payable ERTHEERZHE
to PRC entities 2,135 2,053
Acquisition of items of property, BEWE BENIREHEE
plant and equipment 160 154
2,295 2,207

SILVER BASE GROUP HOLDINGS LIMITED
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22. RELATED PARTY TRANSACTIONS 22. B R R 5

(@) In addition to the transactions detailed (@) MRS OF BB 15 & R E 4th 30
elsewhere in the condensed consolidated DAFHMNRZ SN REEBRE
interim financial information, the Group had ETEEFR-_FE—-—NLFNA
the following material transaction with a =T HIEANEARNERET B E
related party during the six months ended 30 TUTERRS :

September 2020 and 2019:

Six months ended
30 September
BENAA=1+THILAEA

Note 2020 2019
Wi —B-®E  —F-AF
HK$'000 HK$'000

FiB FiB

(Unaudited) (Unaudited)
(REEZ) (REEZ)

SBH: RE(HE)
Repayment of lease BEEEAE (i)
liabilities 4,500 4,800

Note: Hat -

() The operating lease payments of staff quarter () EBIFENKEHENRIIIE
were charged by SBH based on mutually agreed BHEREMNGER  HRE(E
terms at a monthly amount of HK$750,000 ) %5 A $%8750,0007 7T (&
(six months ended 30 September 2019: BT -NFNAA=THIERAE
HK$800,000). In the opinion of the directors A 800,000 7T ) YEL A A
of the Company, the rental expenses were BEERA - HEEBRDNZ2EML
determined by reference to the prevailing BYEMENMSHEEAR—%
market rental of comparable premises and B R ER AL N B 2 AT LR
the appraisal report by an independent valuer VI FE TR & T fE U RT(E R
on rental payable in respect of comparable HMETE - AR5
properties in Hong Kong. The transactions BHFLETMATORBEBFER
constitute continuing connected transactions 5o

under the Rules Governing the Listing of
Securities on the Stock Exchange.

HEKRBERZEFRL2F —“FoXEPHHEY



22. RELATED PARTY TRANSACTIONS
(continued)

(b)  Other transactions with related parties:

(i)

During the year ended 31 March 2012,
the Group formed 17 limited liability
partnerships established in the PRC
(the "Partnerships”) with certain its
employees (the “Employees”) via a trust
arrangement. On 1 November 2011,
the Company, Silver Base Trading and
Development (Shenzhen) Co. Limited
("SBTS"), a wholly-owned subsidiary of
the Company, and Mr. Liang Guosheng,
the brother of Mr. Liang, an executive
director and a substantial shareholder
of the Company, and also the director
of two subsidiaries of the Company,
entered into a trust agreement (the “Trust
Agreement”) regarding the investments
in the Partnerships. Pursuant to the Trust
Agreement, Mr. Liang Guosheng held 2%
equity interest in each of the Partnerships
on behalf of SBTS as at 31 March 2020
and 30 September 2020.

(c)  Outstanding balances with related parties:

(i)

(ii)

The amount due to a director included
in the Group’s current liabilities is
unsecured, interest-free and has no fixed

terms of repayment.

Details of the Group’'s rental deposit
placed with SBH as at the end of the
reporting period are disclosed in note 14
to the condensed consolidated interim

financial information.

(b)

—~
=

—~
=

(i)

2. B AR S (&)

BN T E MRS

m%l) _fffi‘f'*
A—H A27F - REESH
ERORDBERAB (THRE
BHERORYID)D - HAAR
RAIZZEWMBLRR MR
BB o4& (AR R BT
EEHRIZRRRELENMR
% I B EEARREREH
BARMESR)IRENA
(K EMAT L EFE I (15
) o REBEEFETZE
R-ZFB_FTF=-A=+—H
R—Z-_FTFNA=1H"
REBEERRRERSHH
BRI BEEANEED
2% A 5 o

B BRABSE 77 1) R (B IR ) 45 8%

AEBzZRBEERBEEN
EFE REFARER
B RERTERDY -

REEBRBEHRFRRE
(EE)WEER: RENA
SHFIERERE O B A
BERMFE148E -
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22.

RELATED PARTY TRANSACTIONS

22. BB ARG (&)

(continued)

(d)

Compensation of key management personnel (d) AEBEZZEBEAB (BEARQF
(including the directors of the Company) of the EE) WM
Group:

Six months ended

30 September
BEAA=+HLAXEA

2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(RBERK) (REER)

Salaries, allowances and other e RURAEMEYD
benefits in kind T &5 11,551 15,159

Contributions to defined RERKETEIHEK

contribution plans 131 246
Equity-settled share option expense ARz E v HBIREE R 427 741
12,109 16,146

The above amount includes emoluments
of Ms. Luo Li, the spouse of Mr. Liang, of
approximately HK$1,499,000 (six months
ended 30 September 2019: approximately
HK$1,585,000).

HESEZEZRARLIFE —“Z_FHEpRHE

riieEaEREMNLT (KRARK
BV EC4B) B % B 491,499,000/
T(BEZE-NFAA=+HIL
NME A : #91,585,000/87T) °




23. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
condensed consolidated interim financial information

approximate their fair values.

Fair value hierarchy

The following presents the assets and liabilities
measured at fair value or required to disclose their
fair value at the end of the reporting period on a
recurring basis across the three levels of the fair
value hierarchy defined in HKFRS 13 “Fair Value
Measurement” with the fair value measurement
categorised in its entirety based on the lowest level
input that is significant to the entire measurement.

The levels of inputs are defined as follows:

° Level 1 (highest level): quoted prices
(unadjusted) in active markets for identical
assets or liabilities that the Group can access at

the measurement date;

o Level 2: inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly or indirectly;

and

. Level 3 (lowest level): unobservable inputs for

the asset or liability.

23. T E2 A REEFE

ARAEERA/NEHAHFTMUBKE
FHZEER AR SMEER SR A
BEZREEERT 2 AR EEEE -

DREEFE

B NREBVHREERE1IR(A
REEAEIFAEZAABE=EE
M2 BER 2R EEFERITZE2R
BHEEBHEBEACREERBAH
BED BWABRBEEBRAFTHDT

s FIR(RSER  AKERFTE
BHAREZHREEXRBER
ARG 2 WE CREHE)

o  E2 B \VRBEZWENUN B
EXBEVEERARAXBERSEH
ZBRARE &

o FIN(REER)  BEXABZ
AR AR -
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23. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Assets measured at fair value

23. I E2AREBEFEZ (&)

(a) BAREBEENEZEE

30 September 2020 (Unaudited)
ZEZZFNAZTH(REER)

Level 1 Level 2 Level 3 Total
1R EpE] $3% @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER THERT TERT
Financial assets at FVTPL ZEEZALEEIRZ
tREE
Unlisted investment fund FLIMREBEESR - - 245,977 245,977
Other investments at REREAREEIEZ
FVTPL HittiRE
Principal unguaranteed funds FERAZE S - 86,514 - 86,514
31 March 2020 (Audited)
“E-EFZAC+-R(BER)
Level 1 Level 2 Level 3 Total
AR 24 ERE B
HK$'000 HK$'000 HK$'000 HK$'000
THT TET TET THET
Financial assets at FVTPL  REZEALEENERZ
Unlisted investment fund FEMBREES - - 112,012 112,012

During the six months ended 30 September
2020, there were no transfers between Level
1 and Level 2 fair value measurements, and
no transfers into and out of Level 3 fair value
measurements.

Description of the valuation techniques
and inputs used in Level 2 fair value
measurement

The Group reviews estimation of fair values
of the other investments in Funds which are
categorised into Level 2 of the fair value
hierarchy. Reports with estimation of the fair
values are prepared by the banks on a monthly
basis. The details of the measurement basis and
movements of the other investments are set
out in note 12 to the condensed consolidated
interim financial information.
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23. FAIR VALUE MEASUREMENT OF 23. M I E2AREBEFEZ (&)
FINANCIAL INSTRUMENTS (continued)

(a) Assets measured at fair value (a) BAREBEFEZEE (&)
(continued)
Quantitative information of the significant FIM AR BEGEFAFERAD
unobservable inputs and description of %KT\EJ@% i ABERE1L
valuation techniques used in Level 3 fair &R R A B BT a9 5 R
value measurement
The quantitative information of the significant FEIMAnBEFEFFEANERKR
unobservable input and description of T\ﬂ%%@iﬁu)\%@%ﬁ’ﬂékﬁﬂ
valuation techniques used in Level 3 fair value HERMAHA  BELEMES
measurement, including the description of Mo BEFENE 28 ABK
the relationship of key inputs and significant RERTAERG ASKBEEA R
unobservable inputs to the fair value for BENERFIANAT
recurring Level 3 fair value measurements, are
as follows:
Relationship of
key inputs
Valuation Significant and significant
Financial Fair value technique and unobservable unobservable
instruments hierarchy Fair values as at key inputs input/Percentage  inputs to fair value
IZRAHRER
MEE HERER EXTHEE  BATUBRAANE
SRIR ER RATREZAAEE  TEBAHE BABE/BAl HOAEEZER
30 September 31 March
2020 2020
b L
AB=tE ZA=f-8
HK$'000 HK$000
TER TEn
(Unaudited) (Audited)
(RE&%) (&2H)
Financial assets at fair
value through profit
or loss
BRERAAEE
ik eREE
Unlisted investment fund ~ Level 3 245,977 112,012 Valuation technique: Volatility/41% The higher the volatility,
Market approach - Quoted bid prices (31 March 2020 the lower of the fair
in an active market, discount for Volatility/42%) value of unlisted
lack of marketability using Black- investment portfolio.
Scholes option pricing model
Key inputs:
Quoted market prices, time to
maturity and volatility used in
calculation of discount for lack of
marketability
FrmgAfe 238 AR - R/ 41% REMR - AL

miik-EERDETHRE (Z3-%% RERRZLAEE
ERB AR -HBABETE A=t HE-
RURRZEEN LR iE/42%)

ES LN
THRE NHzBENRITE
BEEERNRARLRE
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23. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a)

(b)

Assets measured at fair value
(continued)

Quantitative information of the significant
unobservable inputs and description of
valuation techniques used in Level 3 fair
value measurement (continued)

23. €I BEZAREE

=112
Gl
i

(a) RANEEFEZEE (&)

FIW AR EBEFEMERADN
BARANAERg ASIBENE
ER R EERMTEE (8

Reconciliation of Level 3 fair value measurements R E M EENFEIR AR EBER
of financial assets on recurring basis are as follows: EZERMEEYRK:
Unlisted
investment
fund
ELEHREES
HK$'000
FExT
As at 1 April 2020 (Audited) RZZEZZTFMA—AB (EFEZ) 112,012
Unrealised fair value gain credited to FFABREZARERARBAENE
the profit or loss 133,965
As at 30 September 2020 (Unaudited) RZTE-_FTFNA=+TH(RKEEZ) 245,977
Assets and liabilities with fair value (b) EHAAREBEKEBIIFEZE
disclosure, but not measured at fair APRAEBEFENEERERE

value

All other financial assets and financial liabilities
are carried at amounts not materially different
from their fair values as at 30 September 2020
and 31 March 2020.

SESERBRAERL D
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24. OTHER CASH FLOW INFORMATION
Major non-cash transaction
Saved as disclosed elsewhere in the condensed
consolidated interim financial information, the Group

had the following major non-cash transactions:

(i)  During the six months ended 30 September
2020, the Group entered into lease
arrangements in respect of right-of-use assets
with a total capital value of the inception
of leases of approximately HK$21,766,000
(six months ended 30 September 2019:
approximately HK$22,792,000).

(i)  During the six months ended 30 September
2020, the Group early terminated a lease
agreement for an office. The Group
derecognised right-of-use assets and lease
liabilities of approximately HK$6,019,000 and
approximately HK$6,084,000, respectively,
resulting in a gain of approximately
HK$65,000.

25. LITIGATION

(@ In December 2013, one distributor of the
Group (the “Plaintiff”) filed a claim to a
District People’s Court in the PRC (the "PRC
District People’s Court”) against one of the
Group’s subsidiaries in the PRC in relation to
the Group’s obligation to buy back certain
inventories from the Plaintiff (the “Claim”). The
Plaintiff demanded the purchase consideration
and related compensation from the Group of
RMB20.1 million (equivalent to approximately
HK$22.9 million) in total.

24 HitHEREBEH
TEFRERS
BB A R R B AR R A T R

EHN

AEEBEATERFRERS :

HE-T-TFALA=+THIER
@A NEEMEAELEE LA
ExH HERRRKHNEERE
B#)/421,766,0008 T (HE-T
—NFENA=Z+HLEXREAR 4
22,792,000/ 7T) °

HE-_Z-_TFALA=1+HIERX
AR AEBRMKIE—MHHAE
Wi - NEEH RIKIETHER
#16,019,000 TTHI fF A EE & &
#76,084,0008 T HE B E - E
A U %5 4965,0008 7T ©

25. {F A

(a)

RZZ—=F+=A £&EE—%
i ([READBRAEER R
EANEBEETFENEETEFE
e ARER ([REME A RE
Brl) IR BN P E g Edh—HE
MEBARREBR(ZEBER]) -
REAERAEBINEHAR
#201BE T (HERK2298 8
BT MEENRERBBEE -
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25. LITIGATION (continued)

(a)

(continued)

According to a judgement dated 25 August
2015 issued by the PRC District People’s Court,
the Group was liable to buy back certain
inventories from the Plaintiff with a total
consideration of RMB18.9 million (equivalent
to approximately HK$21.5 million). The Group
has filed an appeal for such judgement to the
PRC District People’s Court in September 2015.
According to a judgement dated 7 January
2016 issued by the PRC District People’s Court,
the appeal from the Group was dismissed and
the original judgement dated 25 August 2015

was sustained.

At the date of approval of the condensed
consolidated interim financial information, the
Group has not bought back any inventories
form the Plaintiff. The Group has filed an
application for enforcement opposition dated
9 June 2020 to the PRC District People’s Court
to close the case due to the fact that the
Plaintiff was found to have no more assets in
its books and therefore the Group was unable
to buy back any inventories from the Plaintiff.
The directors of the Company are of the
opinion that adequate provision in the sum of
approximately RMB10.0 million (equivalent to
approximately HK$11.3 million) has been made
in the condensed consolidated interim financial
information to cover any potential liabilities

arising from the Claim.

HEKREZEEFTRLSA

25. FFFA (4E)
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25.

26.

27.

LITIGATION (continued)
(b) In March 2020, the Group’s certain previous

business partners (the “Plaintiffs”) filed a
claim against the Group for compensation of
profits arising from certain previous business
relationships in the sum of approximately
RMB25.3 million. As of the date of this
financial information, the claim is still in the
early stage of legal proceedings. Based on the
legal opinions obtained by the directors of
the Company and in view of all the current
facts and circumstances, the directors of the
Company are of the opinion that the outflow of
economic benefits arising from the claim is not

probable.

EVENTS AFTER THE REPORTING PERIOD
In November 2020, the Group has secured a new
other borrowing of approximately RMB50,000,000
(equivalent to approximately HK$56,900,000) with
a financial institution in the PRC. The new other
borrowing bear interest at 4.75% per annum and

repayable within 1 year.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The condensed consolidated interim financial
information were approved by the Board of Directors
on 27 November 2020.

25.

26.

27.
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