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Condensed Consolidated Income Statement

DL

For the six months ended 30 September 2020

BE-Z-ZFNA=THILEREAR

Unaudited
REER
Six months ended 30 September
BEARA=+HLEXEA

2020 2019
g T—NEF
Note HK$’000 HK$’000
B % BT BT T
Revenue KA 3(a) 3,227,537 3,118,787
Cost of sales 5 & KA (2,790,012) (2,676,358)
Gross profit EF 437,525 442,429
Other income, net HAh g A - F 58 4 96,309 30,128
Other gains, net HElizs - F8 5 2,607 20,632
Gain on disposals of subsidiaries & BT B8 A Al K = 5 - 205,427
Selling and distribution costs THE R AR (85,291) (57,151)
Administrative expenses THEZ (181,444) (184,765)
Operating profit K F 269,706 456,700
Share of results of associates Frib B & AR 2 4E 105,809 80,447
Share of results of joint ventures FriEa 2 EEA 18,751 (5,484)
394,266 531,663
Finance income A 6 23,049 28,969
Finance costs B E R 6 (42,580) (64,043)
Finance costs, net BB F 6 (19,531) (35,074)
Profit before taxation B % A& 7 374,735 496,589
Taxation 1A 8 (60,601) (66,989)
Profit for the period B 05 R 314,134 429,600
Attributable to: &7

Shareholders of the Company EN/NE 1SS 293,519 414,897
Non-controlling interests IEVERR = 20,615 14,703
314,134 429,600

Earnings per share BRER
- basic and diluted (HK$ per share) -ERREEERABE) 9 0.97 1.37
The notes on pages 12 to 41 are integral parts of these unaudited condensed FNEZME 2 DL EREEFEZEHIES

consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income

as = A 2N ><
MAGZE 2 EK A
For the six months ended 30 September 2020
BE-Z-ZFAR=THIRER

Unaudited
REEBRK
Six months ended 30 September
BEARA=+THLEAEA

2020 2019
—RCEHE “E-hF
HK$’000 HK$'000
BT BT T
Profit for the period HRER 314,134 429,600
Other comprehensive income/(expenses) HRaHt2EKE (Xd)
for the period
Items that will not be reclassified to profitorloss FTEEHREFTEFEMNIER
Exchange difference attributable to MEBINMB AT 2 EBYH
non-controlling interests on translation IR PTE £ 2 INE
of operations of overseas subsidiaries HMER 10,686 -
Change in fair value of investments at fair value BAREYAEAME RS
through other comprehensive income BEZRENARNER 23,812 4,753
Items that may be reclassified subsequently HETRENGEZRENER
to profit or loss
Exchange difference on translation of BMEFINIBRT - BE AT
operations of overseas subsidiaries, MEBEZESELXZ
associates and joint ventures INEHBRERE 164,497 (234,520)
Fair value adjustments on the derivative financial ~ 1§/F AR &R = FETE
instruments designated as cash flow hedge FHBIANAABERAE 200 (333)
Other comprehensive income/(expenses) HAEMEmEmEE,(ZH) -
for the period, net of tax bR 18 199,195 (230,100)
Total comprehensive income for the period HREZEWEEE 513,329 199,500
Attributable to: EiA:
Shareholders of the Company ZiN/NEI S 482,028 200,178
Non-controlling interests FEVE IR 31,301 (678)
513,329 199,500

Note:
of tax.

Items shown within other comprehensive income/(expenses) are disclosed net

The notes on pages 12 to 41 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

RIBH &R & B 1% ik R 3%

As at 30 September 2020
WZZ—ZTFAA=1H

Unaudited Audited
REBEZ KEZ
30 September 31 March
2020 2020
—EZBF —E-FEF
hA=+H =—A=+—H
Note HK$'000 HK$'000
B 5 BT BB T
Non-current assets kERBEE
Investment properties KEME 11 3,513,233 3,431,894
Property, plant and equipment M- WEREZE 12 3,172,775 3,034,454
Goodwill kS 649,562 643,979
Other intangible assets HthmpaE 28,919 36,286
Interests in associates RN ol o 568,087 497,752
Interests in joint ventures aEhE I ER 1,045,690 1,033,798
Investments at fair value through BRAALEYAEM
other comprehensive income TEHEEEEZRE 58,595 34,317
Investments at fair value through BARBEINAEREE
profit or loss ZIRE 545,237 465,907
Investments at amortised cost REHN AT R 21 E 27,219 23,003
Properties under development BRPYE 422,908 404,528
Deferred tax assets EEHIBE E 39,945 45,102
Other non-current assets EHMIEREEE 95,697 138,354
10,167,867 9,789,374
Current assets RENEE
Amounts due from associates JiE Ut Bk & 2 R] BR X 15,091 20,971
Amounts due from joint ventures JEUE & 1 F BR3K 47,545 46,694
Amounts due from non-controlling interests & U 3F 4% A% # 25 BR X 45,363 41,250
Investments at fair value through RARBEIAEREIE
profit or loss Z2&E 267,479 287,406
Investments at amortised cost BRI AR ZIRE 23,223 7,778
Inventories T8 354,063 275,037
Properties for sale HEME 269,481 267,131
Properties under development ERPYE 2,098,006 1,919,611
Debtors, contract assets, JEWERRR - 6HVE F
deposits and prepayments GFHiZze REMNRE 13 1,497,313 1,352,348
Derivative financial instruments PTERBIA - 242
Prepaid tax AT ﬁé " 27,168 31,221
Bank balances and cash HITETFRES 2,629,902 2,824,666
7,274,634 7,074,355
Assets held-for-sale FHIEFHEEE 181,106 175,489
7,455,740 7,249,844

6 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

R4 & BB AR R R

As at 30 September 2020
RZZTZTFNA=+H

Unaudited Audited
REBEZ KEZ
30 September 31 March
2020 2020
—EZEF —_T_EF
hA=+H —A=+—H
Note HK$’000 HK$'000
B 5 BT BB T
Current liabilities REBAE
Amounts due to joint ventures JERT & & B EIRX 6,382 6,050
Amounts due to non-controlling interests ME 1< I 122 AR 5 PR R 258,119 257,900
Derivative financial instruments MEMBIA 199 399
Creditors, bills payable, deposits, AR ENEER
contract liabilities and accruals GFARD - 6RHEAT1
RIERER 14 2,657,187 2,530,774
Unearned insurance premiums and iR R B N OR 8
unexpired risk reserves [ % 5 1 132,346 98,158
Outstanding insurance claims RRRBRE 227,660 209,444
Current income tax liabilities EHMEHRAE 70,449 54,980
Bank and other borrowings AT R H A IE K 1,144,250 885,078
Lease liabilities HEB®E 11,286 17,159
4,507,878 4,059,942
Liabilities directly associated with assets HBFEREEERE
held-for-sale HEZz&aE 85,198 128,350
4,593,076 4,188,292
Net current assets RBEEFE 2,862,664 3,061,552
Total assets less current liabilities BEERRBES 13,030,531 12,850,926
Capital and reserves BARG#E
Share capital A& < 15 377,411 377,411
Reserves ] 9,080,059 8,694,648
Shareholders’ funds RRE % 9,457,470 9,072,059
Non-controlling interests IEERE R 627,313 611,012
Total equity wmER 10,084,783 9,683,071
Non-current liabilities FkRBEE
Amount due to a non-controlling interest JE A — ] 3R #2582
BRI 197,452 169,880
Unearned insurance premiums ELERREE 159,759 128,437
Bank and other borrowings ﬁE 77 % E At {5 2,191,614 2,482,989
Lease liabilities HE&E 45,968 45,664
Deferred tax liabilities REBIEAE 350,955 340,885
2,945,748 3,167,855
Total equity and non-current liabilities BEZRERDEES 13,030,531 12,850,926

The notes on pages 12 to 41 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

5 AA

an\

$F)(ﬁ€@2%

For the six months ended 30 September 2020

HE_Z-_ZFNA=THIEARMEAR
Unaudited
REEK
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
FRRARFEEES FERER aEs
Capital  Investment Other assets Hedging  Exchange
Share Share Capital redemption revaluation revaluation revaluation  fluctuation Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total
gx RE EtEE B PERR
Rx  RHEE EXEE WORE EGEE  EfRRE  ERRE  SBRE  REEN g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EfTn  BWTr  EMTn BWTr A%t BWTr  EMTn  B¥Tr  EMTn B¥Tr  EMTn EB¥Tx
At 1 April 2020 RZZ-F§MA-A 3741 704,087 377,863 8,785 3,952 222,693 (399) (59,476) 7,437,143 9,072,059 611,012 9,683,071
Profit for the period BREH - - - - - - - - 293519 293,519 20,615 314,134
Change in fair value of investments X2 2 EFI A £k
at fair value through other ANEREZ
comprehensive income REMAAEED - - - - 23,812 - - - - 23,812 - 23,812
Exchange difference on translation €M HB AR
of operations of overseas BELARAY ﬁ%
subsidiaries, associates and LEBFELZ
joint ventures NEAREE - - - - - - - 164,497 - 164,497 10,686 175,183
Fair value adjustments on the RERREREL A
derivative financial instruments £ T AR
designated as cash flow hedge ~ AAEHE - - - - - - 200 - - 200 - 200
Total comprehensive income BR2ENRLE
for the period - - - - 23,812 - 200 164,497 293,519 482,028 31,301 513,329
Dividends paid (Final dividend for  Eff 8 (BE-F-5%F
the year ended 31 March 2020)  =A=T-HILFEZ
AERE) - - - - - - - - (96617 (96617) - (96617)
Dividends paid to BRTHERER
non-controlling interests pi:) - - - - - - - - - - (15,000) (15,000)
At 30 September 2020 RZE-FENA=1R 37741 704,087 377,863 8,785 21,764 222,693 (199) 105,021 7,634,045 9,457,470 627,313 10,084,783

8 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

LSRNy

25 ZZZEJ%%

For the six months ended 30 September 2020

BHE-Z-_ZFARA=THIRER
Unaudited
REER
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
ARARREEES ERRER BER
Capital  Investment ~ Other assets Hedging  Exchange
Share Share Capital ~ redemption  revaluation  revaluation  revaluation  fluctuation Retained
capital ~ premium reserve reserve reserve reserve reserve reserve profits Total
BX RE EftEE Ha o ERE
kx  RHEE EARE  EERE  EREE  ERER  ERER  FIER  REEN feg
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B8TT  A%Tn  BETT  BMTR  EETn BMTR B4Tr BTr A¥Tn BETT BMTr EETR
t 1 April 2019 RZE-nENA-A 377411 704,087 377,863 8,785 17,657 222,550 378 242,630 7,070,123 9,021,484 620,589 9,642,073
Profit for the period BREF - - - - - - - - 414897 414897 14703 49,600
Change in fair value of investments X2 2 EFI A £k
at fair value through other PENEREL
comprehensive income RENALERY - - - - 4753 - - - - 4753 - 4753
Exchange difference on translation & E S HEAT
of operations of overseas BELARA é‘ i
subsidiaries, associates and Z %i‘%ﬁﬁﬁ 2
joint ventures NEARER - - - - - - - (219139) - (219139) (15381 (234520)
Fair value adjustments on the RERREREL A
derivative financial instruments £ T AR
designated as cash flow hedge A LERZ - - - - - - (333) - - (333) - (333)
Total comprehensive income/ BhzrEkE/
(expenses) for the period (xi)eg - - - - 4753 - (333 (219139) 414,897 200,78 (678) 199,500
Dividends paid (Final dividend for  Eff 8 (BE=F-15F
the year ended 31 March 2019)  ZA=T-BILEEZ
FERE) - - - - - - - - (105,675) (105,675) - (105,675)
Dividends paid to BRTHERER
non-controlling interests pi:) - - - - - - - - - - (9.915) (9.915)
At 30 September 2019 ZE-NENACTH 377411 704,087 377,863 8,785 2410 222,550 45 249 7379345 9,115,987 609,996 9,725,983

The notes on pages 12 to 41 are integral parts of these unaudited condensed
consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows
BAGERERER

For the six months ended 30 September 2020
BE-Z-ZFAR=THIRER
Unaudited
REEBRK
Six months ended 30 September
BEARA=+THLEAEA

2020 2019
—E-BE —T-hF
Note HK$’000 HK$'000
B 3% BT BT T
Operating activities REER
Cash generated from operations RELEEZRS 16(a) 132,129 99,773
Interest paid on bank overdrafts HRATHE X RIRTREM
and bank and other borrowings BRZEHMNFE (41,318) (62,620)
Interest paid on lease liabilities HEABRZEHNNNE (1,262) (1,423)
Profits tax paid BN ST (34,870) (37,057)
Profits tax refunded S TR K 237 474
Net cash from/(used in) operating activities B (AR)EEX K
REEH 54,916 (853)
Investing activities REXH
Interest received B A2 23,049 28,969
Dividends received from an associate 2i— F'EEJ /NS Z =) 43,972 33,936
Dividends received from joint ventures BEREErE R 18,317 6,709
Purchase of property, plant and equipment BB - MEKLR 1% (75,407) (48,151)
Proceeds from disposals of property, plant LEWE  BEREE
and equipment Z T8 RIE 8,887 11,064
Purchase of intangible assets BEEFEE (3,250) -
Net cash outflows from acquisitions of WHENLTEEZES
i F R
- a senior housing property -—HEEREWE 16(b) (151,125) -
Net cash inflows from disposals of HENTHEHEZRE
AT
- Moon Colour Group - Moon Colour£: & 16(c)(i) - 537,275
- New Rise - 16(c)(ii) - 184,699
Advances to an associate ) — B AR PTEZ
=7 (1,842) (136)
Repayments from an associate RE—EHERFZ
8’ RIA 9,803 4,631
(Advances to)/repayments from joint (MEETEMEZE
ventures ) REEEREY
B& RIE (796) 105,897
Payments for investments wE 2R (428) (39,674)
Net cash (used in)/from investing activities (FAR), REREEK
RE&FHE (128,820) 825,219

10 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows

MAGEHEERER
For the six months ended 30 September 2020
HE_Z-_ZTFhA=1+THIEA~MEA

Unaudited
RIEER
Six months ended 30 September
BEAA=THLAEA
2020 2019
—E-RF —FANF
HK$’000 HK$'000
BT BT T
Financing activities B
Dividends paid BARKRE (96,617) (105,675)
Dividends paid to non-controlling interests BN TIEERERD KRS (15,000) (9,915)
Drawn down of bank and other borrowings 2 BUIR 17 & H & 5% 228,371 117,902
Repayments of bank and other borrowings EEBITREAMMER (267,988) (351,113)
Payments of lease liabilities HEARNK (8,821) (6,094)
Increase in pledged bank deposits 2 1 IR 17 17 B A0 (38,777) (15,976)
Net cash used in financing activities ARRMEXEB RS FE (198,832) (370,871)
(Decrease)/increase in cash and cash ReRELSEWCHD) &M
equivalents (272,736) 453,495
Cash and cash equivalents at beginning of B2 HEREEZEEY
the period 2,774,918 1,778,171
Effect of changes in foreign exchange rates NEE RS & > /& 39,195 (52,297)
Cash and cash equivalents at end of the HARZEESRESEEY
period 2,541,377 2,179,369
Analysis of balances of cash and cash ReRESCEBYUZEEZIM
equivalents
Bank balances and cash HITETRES 2,629,902 2,250,258
Less: Pledged bank deposits W BEEARITER (88,525) (70,889)
2,541,377 2,179,369

The notes on pages 12 to 41 are integral parts of these unaudited condensed

consolidated financial statements.
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BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
condensed consolidated interim financial statements should be read in
conjunction with the annual consolidated financial statements for the
year ended 31 March 2020, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS").

The outbreak of the Novel Coronavirus (“COVID-19") since January
2020, followed by declaration by the World Health Organisation as
a “Global Pandemic” on 11 March 2020, to a certain extent, brought
challenges to the Group’s business performance during the period
and ahead. The Group’s businesses are diversified which enabled
the Group to have a strong resilience to the impact of economic
downturns. The Directors have considered the existing and potential
impact arising from the outbreak of COVID-19 in the preparation of
the condensed consolidated financial statements. The Directors will
remain cautious on the ongoing development of COVID-19 that may
cause further volatility and uncertainty in the global financial market
and economy, and will take necessary measures to address the impact
arising therefrom.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those as described in the annual consolidated financial
statements for the year ended 31 March 2020.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

The HKICPA has issued the amendments to existing standards, that are
relevant to the Group’s operation, are also mandatory for the financial
year of the Group beginning on 1 April 2020:

. Amendments to HKFRS 3, “Definition of a Business”
. Amendments to HKAS 1 and HKAS 8, “Definition of Material”

. Amendments to HKFRS 9, HKAS 39 and HKFRS 7, “Interest Rate
Benchmark Reform”

. Conceptual Framework for Financial Reporting 2018 — “Revised
Conceptual Framework for Financial Reporting”

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2020/21
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Notes to the Condensed Consolidated Financial Statements

BIRA 4R & B 15 M & MY 5

2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
The adoption of the above Amendments to the Conceptual Framework
for financial reporting and existing standards had no material impact
on the condensed consolidated financial statements in the current and
prior periods. Their impacts on presentation and disclosures, if any,
will be reflected on the consolidated financial statements for the year
ending 31 March 2021.

The following new standard, amendments and improvements to
existing standards, that are relevant to the Group’s operation, have
been issued but not yet effective or early adopted for the financial
year of the Group beginning on 1 April 2020:

. HKAS 1 (amendment), “Classification of Liabilities as Current or
Non-current”

. HKAS 16 (amendment), “Proceeds before Intended Use™
. HKAS 37 (amendment), “Cost of Fulfilling a Contract”
. HKFRS 3 (amendment), “Reference to the Conceptual

Framework"?

. HKFRS 10 and HKAS 28 (amendment), “Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture™

. HKFRS 16 (amendment), “COVID-19-Related Rent Concessions”

. HKFRS 17, “Insurance Contracts”

. Annual Improvement Project — Annual Improvements to HKFRSs
2018-2020 Cycle?

! Effective for annual periods beginning on or after 1 June 2020

2 Effective for annual periods beginning on or after 1 January 2022

3 Effective for annual periods beginning on or after 1 January 2023

4 Effective for annual periods beginning on or after a date to be
determined
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
The Group is in the process of assessing the impact of these new
standard, amendments and improvements to existing standards on the
Group’s consolidated financial statements and is not yet in a position
to state the effect and its significance.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed
consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as those that
applied to the annual consolidated financial statements for the year
ended 31 March 2020.

In addition, the Group has applied the following accounting policies
which became relevant to the Group in the current interim period.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching to
them and the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses the
related costs for which the grants are intended to compensate.

Government grants relate to income that are receivable as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the period in
which they become receivable.

Lease modifications (the Group as a lessee)
Changes in considerations of lease contracts that were not part of the
original terms and conditions are accounted for as lease modifications.

The Group accounts for the remeasurement of lease liabilities by
making corresponding adjustments to the relevant right-of-use asset.
When the modified contract contains a lease component and one or
more additional lease or non-lease components, the Group allocates
the consideration in the modified contract to each lease component
on the basis of the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease components.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2020/21
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2K =R
SEGMENT INFORMATION 3 2EEH
(a)  Revenue and results (@) WAR¥EE
The Board reviewed the Group’s internal reports to assess the EFECBEHAEE 2RI HEN
Group’s performance and to allocate resources. A AEERBERDEER -
Reportable segment information is presented below: AmESBEEREEINOT
Property
Construction development
and Property and Healthcare Car
engineering investment  operations investment dealership Others Total
BER NERE e
BEHIE WERE REE HERE RERE Hitr FoE
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
BETT BYETR BT BY%TR B¥%Tz B%Tz B%Txn
For the six months ended BzE-z2-2fF
30 September 2020 AB=+HBLEAEA
REVENUE [:ON
Total revenue @ A 1,115,029 70,180 219,539 504,030 975,747 401,886 3,286,411
Inter-segment revenue AE2EBA - - (22,068) - - (36,806)  (58,874)
Group revenue SEKBA 1,115,029 70,180 197,471 504,030 975,747 365,080 3,227,537
Share of revenue of associates and i B E 1A
joint ventures REDR %Hﬁz A 881,781 - 23,357 58,764 264,004 25,647 1,253,553
Proportionate revenue from BHERE—MaE
a joint venture eliminated % ZREHIRA (11,344) - - - - - (11,344)
Segment revenue SERA 1985466 70180 220,828 562,794 1,239,751 390,727 4,469,746
Revenue from contracts with EFEHZBA:
customers:
- recognised at a point in time -EE-BHER 10,563 - 27,400 - 969,569 209,479 1,217,011
- recognised over time - E-RERER 1,104,466 - 168,342 504,030 - 19,779 1,796,617
Revenue from other sources Hit JOREE 2 A - 70,180 1,729 - 6,178 135822 213,909
Group revenue SEEA 1,115,029 70,180 197,471 504,030 975,747 365,080 3,227,537
RESULTS ES 1
Segment profit AEEFR 202,212 52,337 38,753 70,053 9,729 40,631 413,715
Included in segment profit are: AEENEE:
Share of results of associates FibEE RREE 106,769 - 2 - - (958) 105,809
Share of results of joint ventures FitE e ¥ EE 304 - (2,466) 15,095 5,818 - 18,751
Depreciation and amortisation, net of T &R & i - MBEHE
amount allocated to contract work AﬁIEZ%ﬁ (4,614) (272) (28,295)  (40,772)  (16,500) (5942)  (96,395)
Unrealised loss on derivative financial ~ $T4# B TE 2 RE3
instruments BB - - - - - (242) (242)
Unrealised loss on investments at fair XA {ENAE R EE
value through profit or loss ZHREMKERER - - - - - (2,841) (2,841)
Provision (recognised)/written back for  (BHR),/ & ETF &
inventories to net realisable value, net ~ BEZE A EH FE -
R (2) - - - (492) 783 289
Provision written back/(recognised) on %[ /(BH#R)EH R
trade and other debtors, net HiEWERZ
B EE 219 6 - (3,225) - 1,737 (1,263)

HtEKBREBERAT 15
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SEGMENT INFORMATION (CONTINUED) 3 2EEHGE
(a) Revenue and results (continued) (@) WARFEEGE)
Property
Construction development
and Property and  Healthcare Car
engineering  investment operations  investment  dealership Others Total
BER MERR RE
WHIR WERE LEE H#ERE ARERE Hft Faked
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETRT BETT ENTT BETT B%Tr B%Tx
For the six months ended BE-Z-A0F
30 September 2019 hA=+RLEREA
REVENUE 'ON
Total revenue EUON 1,105,359 73,277 325,078 420,454 961,743 284,728 3,170,639
Inter-segment revenue XA ON - - (22,346) - - (29,506) (51,852)
Group revenue SEKBA 1,105,359 73,277 302,732 420,454 961,743 255222 3,118,787
Share of revenue of associates and iREY N
joint ventures HE @%4& A 959,810 - 127,542 59,065 264,028 63,057 1,473,502
Proportionate revenue from BEHHERE-RAEE
a joint venture eliminated ¥ ZREHIRA (58,644) - - - - - (58,644)
Segment revenue FERA 2,006,525 73,277 430,274 479,519 1,225,771 318,279 4,533,645
Revenue from contracts with EERNZBA:
customers:
- recognised at a point in time 12,136 - 135,629 - 955,603 201,251 1,304,619
- recognised over time R 1,093,206 147,237 420,454 - 16,474 1,677,371
Revenue from other sources HitRREEZWA 17 73,277 19,866 - 6,140 37,497 136,797
Group revenue SERA 1,105,359 73,277 302,732 420,454 961,743 255222 3,118,787
RESULTS ES
Segment profit/(loss) P8/ (FE) 179,837 118,489 263,075 (18,848) (3,599) 15,969 554,923
Included in segment profit/(loss) are: 5483 ]/ (F518)
B
Share of results of associates B ENRER 88,231 - - (7,784) 80,447
Share of results of joint ventures FitEetE%E 481 - 875 (9,804) 2,964 - (5,484)
Depreciation and amortisation, net of T &R & i - MK HE
amount allocated to contract work ZANIRZEE (13,968) (240) (29,872) (41,930) (13,003) (5513)  (104,526)
Unrealised gain on derivative financial ~ #T4E8 B TEZ REH
instruments g 2 - - - - - 32
Unrealised loss on investments at fair ~ ZAAEIABZEE
value through profit or loss ZERENKRERER - - - - - (1,600) (1,600)
Provision recognised for inventoriesto  CHEATFEREE
net realisable value, net AERZE FE (4) - - - (571) (1,375) (1,950)
Provision written back/(recognised) on B /(BER)EH K
trade and other debtors, net Hit KRS 2
BEoEE 368 - - (2,969) - ) (2,607)

Inter-segment revenue is charged at prices
management with reference to market prices.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2020/21
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3 SEGMENT INFORMATION (CONTINUED) 3 SEERGE
Revenue and results (continued) (a) WAREEGHE)
Reconciliation of segment profit to profit before taxation is 7 $Em ) B BR B AT R A 2 ¥ BR 10
provided as follows: I
Six months ended 30 September
BEAB=+HIEAX@EA
2020 2019
—E-RF —hEF
HK$’000 HK$'000
BET T BT T
Segment profit 7 K85 A 413,715 554,923
Unallocated corporate expenses ﬂi PR E T (19,449) (23,260)
Finance income B 75 UL A 23,049 28,969
Finance costs MBER (42,580) (64,043)
Profit before taxation i 25 Al g A 374,735 496,589
Assets and liabilities b) BEERERE
Property
Construction development
and Property and Healthcare Car
engineering investment  operations investment dealership Others Total
BER NERR R
BRIB YERE REE HERE REAER Hitr aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥Tr E¥Txn BT B¥%Tr BY%Tr BTz B¥ETn
At 30 September 2020 R-ZZ-ZFAA=1H
ASSETS 8E
Segment assets PEEE 1,534,488 4,872,492 4,397,223 2,901,416 848,351 1,778,911 16,332,881
Included in segment assets are: PEEERE:
Interests in associates -G 3 549,122 - - - - 18,965 568,087
Interests in joint ventures AEREER 13,760 - 340,119 608,667 83,144 - 1,045,690
Amounts due from associates FEMR B & R B BR 9,781 - - - - 5,310 15,091
Amounts due from joint ventures EREEEEERN 170 - 47,375 - - - 47,545
Additions to non-current assets (note) A E T E)E = (I ) 2,795 633 165,957 97,472 114,653 10,093 391,603
LIABILITIES 8%
Segment liabilities PEEE 1,653,086 42,604 515825 412,662 436,334 655,238 3,715,749
Included in segment liabilities are: AEABRE:
Amounts due to joint ventures ERAECERR - - 6,138 - 244 - 6,382

HtEBREBERAT 17
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SEGMENT INFORMATION (CONTINUED)

3 ZRESGE

(b)  Assets and liabilities (continued) by EBEEREE#H)
Property
Construction development
and Property and  Healthcare Car
engineering  investment operations  investment  dealership Others Total
BER NEBR R
BHIR WERE LEE #ERE RERE Hit Rk
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BBETT BYTn BETT BBTr EYTr EETr BETT
At 31 March 2020 R-E-ZEE=fA=t-H
ASSETS BE
Segment assets STHEE 1,570,790 3,758,183 4,952,662 2,687,648 987,132 1,554,749 15,511,164
Included in segment assets are: PEEERE:
Interests in associates BENR ER 475,744 - - - - 22,008 497,752
Interests in joint ventures ALLEIER 13,455 - 334,801 608,849 76,693 - 1,033,798
Amounts due from associates JE B R R BR X 19,584 - - - - 1,387 20,971
Amount due from a joint venture EH-HEEtEER - - 46,694 - - - 46,694
Additions to non-current assets (note) R E IR B A E (M 5) 4939 769 47,564 43,681 128,759 2,851 228,563
LIABILITIES 8
Segment liabilities AEEE 1,714,398 37,594 420,305 405,145 419,563 545206 3,542,211
Included in segment liabilities are: AEABRE:
Amounts due to joint ventures BRHAELERR - - 5,869 - 181 - 6,050
Note: In this analysis, the non-current assets exclude financial WeE: HEADWF  ERBDEETE

instruments (including interests in associates and joint ventures)

and deferred tax assets.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2020/21
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SEGMENT INFORMATION (CONTINUED)

(b)

(c)

Assets and liabilities (continued)

o BEF (5H)

by EBEERESEE

Reconciliation of segment assets and liabilities to total assets NHEEERBEUEALBEERAGEL
and liabilities is provided as follows: HIEEWMT:

As at As at

30 September 31 March

2020 2020

R-ZE-ZTF RZEZTF

hB=+H =HA=+—H”

HK$’000 HK$'000

BT T BT T

Segment assets DEAE 16,332,881 15,511,164

Prepaid tax AR IE 27,168 31,221

Unallocated bank balances and cash Ko RTEGFERAS 1,211,433 1,442,401

Deferred tax assets RIEFI A = 39,945 45,102

Other unallocated assets HEw kDB EE 12,180 9,330

Total assets BEE 17,623,607 17,039,218

Segment liabilities DEEE 3,715,749 3,542,211

Current income tax liabilities H'" Hﬁ FEfHasE 70,449 54,980

Bank and other borrowings fﬁ 77 R H At 55K 3,335,864 3,368,067

Deferred tax liabilities REHIEAE 350,955 340,885

Other unallocated liabilities Efﬁﬂi DAL B E 65,807 50,004

Total liabilities wafE 7,538,824 7,356,147

Geographical information () HEEHR

The Group’s operations in construction and engineering
businesses are mainly carried out in Hong Kong, Mainland
China, Macau and Australia. Property investment businesses are
mainly carried out in Hong Kong, Mainland China, Canada and
Singapore. Property development and operations businesses
are mainly carried out in Hong Kong, Mainland China and
Canada. Healthcare investment businesses are carried out in
Hong Kong and the US. Car dealership businesses are carried
out in Mainland China and Canada. Other businesses are mainly
carried out in Hong Kong, the US and Thailand.

The associates’ and joint ventures’ operations in construction
and engineering businesses are mainly carried out in Hong
Kong, Mainland China, Singapore and Macau. Property
development and operations businesses are mainly carried
out in Hong Kong and Mainland China. Healthcare investment
businesses are carried out in the US. Car dealership businesses
are carried out in Mainland China. Other businesses are carried
out in Hong Kong, Macau and Australia.

AEERERKWM IREEREE
EES  REAM R RRMNE
- MERBEKRIEESE  F
BRI RRIF N EE - D
EURDLEEKTIBEAESTAS H
B A R NS KB o (REEEIRR
BEBKEEBREEEE - TER
BEBERBRAN M INE XBE -
Hih¥BUNEBERE  ZBEHE
B 58 1 o

HERRINAELEZEENE
MIEEBIEZEERLE TER
Ho o~ BN BORFPTEE - MERR
MEEEHKIRZAETBERTEAM
BE - REEEREXBEXE
EBIF - AEREEBEPEAME
1F - R EBRAESE  RFIRR
MNELE -
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SEGMENT INFORMATION (CONTINUED)

(c) Geographical information (continued)

3

7 BEF ()

(c)

HEER ()

Segment revenue by geographical areas

RBEHIZDERA

Six months

Six months

Company Associates ended 30 Company  Associates  ended 30

and  and joint September and and joint  September

subsidiaries ventures 2020 Total subsidiaries ventures 2019 Total

Bz S

ZECEf —E-NE

AA=t+H NA=+H

ARARk BEAAR LAEAR ARER BERERR 1LEAEA

WEAR AELE R MEAR AELE ok
HK$'000  HK$'000  HK$'000 % HK$'000 HK$'000  HK$'000 %

BETT B¥Tr BETn BETT B¥®TT BET
Mainland China FER M 859,767 770,903 1,630,670 36 886,319 784,012 1,670,331 36
Hong Kong B 1,209,900 310,297 1,520,197 34 1,048,147 379,613 1,427,760 31
The US % 651,817 58,764 710,581 16 554,415 59,065 613,480 14
Macau B 253,076 18,669 271,745 6 357,803 9036 366,839 8
Canada JilEPN 167,691 - 167,691 4 217,574 - 217,574 5
Singapore % 6,199 78,742 84,94 2 6,124 170,345 176,469 4
Australia )| 52,530 4,583 57,113 1 20,171 12,564 32,735 1
Thailand RE 26,557 - 26,557 1 28,234 N 28,234 1
Others i - 251 251 - - 223 223 -
3,227,537 1,242,209 4,469,746 100 3,118,787 1,414,858 4,533,645 100

! The proportionate revenue from a joint venture is eliminated.

The Group maintains a healthy and balanced portfolio of
customers. No customer is accounted for 10% or more of the
total revenue of the Group for the periods ended 30 September

2020 and 2019.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2020/21
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4 OTHER INCOME, NET

4 HflA - FE

Six months ended 30 September
BEARA=+HLEAEA

2020 2019
—BRCER “E-hF
HK$’000 HK$'000
BET BB T
Included in other income, net are: Hipg A - FrEedE:
Gain/(loss) on investments at fair value through Z A AEIAEBZERIE 2
profit or loss "B W= (EE) 1,870 (3,944)
(Loss)/gain on derivative financial instruments  $TA BB T A Z (E18),/
W & (242) 32
Sales and marketing services income from RE—HBERRZHEER
an associate T 3% HE & AR 75 L A 17,280 16,529
Management fee income from an associate and & B — [ 5 & A A &
joint ventures GEDPEZEEEBRA 11,184 11,146
Government grants XA #88 Bh 61,427 -
5 OTHER GAINS, NET 5 Hfttz - FHE
Six months ended 30 September
BEhRA=+HLAEA
2020 2019
—EZEF —ET-hEF
HK$’000 HK$'000
BT BB T T
Included in other gains/(losses), net are: Hiplgzs (B 18)
FEELE
Gain on disposal of property, plant and LEWE BEERREZ
equipment W 2= 1,474 913
Provision recognised on trade and EHRE S & Hith IR K
other debtors, net Ik (1,263) (2,607)
Exchange gain B H U2 4,045 22,326
Gain on disposals of subsidiaries HEWEB AR 2 &
Gain on disposals of HETFEE 2 W=
- Moon Colour Group - Moon Colour% & - 166,747
- New Rise - T - 38,680

HtEBEBERAR 21
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FINANCE COSTS, NET

6 MBEAR F&

Six months ended 30 September

BEAA=ZTHLEAEAR

2020 2019
—E-RE —ZE-NEF
HK$’000 HK$'000
BET BB T
Interest expenses on bank overdrafts and bank R 1735 32 & 88 17 & H & 5%
and other borrowings 2B 52,130 79,437
Less: Amounts capitalised to properties under  J& : BS{EZR R W E 2 & 58
development (note) (P 5E) (10,812) (16,817)
41,318 62,620
Interest expenses on lease liabilities Gizl = ETE Z B 1,283 1,473
Less: Amounts allocated to contract work (note) Jal: D ELZ AN TR 2 &5
(Bﬁ %1) (21) (50)
1,262 1,423
Less: Interest income from bank deposits and  J& : R 1717 3 N —
a joint venture aErENNEHA (23,049) (28,969)
19,531 35,074

Note: The interest rate applied to funds borrowed and used for the B 5

development of properties and contract work was between 1.19% and
3.00% per annum during the six months ended 30 September 2020.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2020/21
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PROFIT BEFORE TAXATION

7

B Bt A1 32 A

Six months ended 30 September
BEARA=+HLEAEA

2020 2019
—E-®F —hEF
HK$’000 HK$'000
BET BB T
Profit before taxation has been arrived at after BR B 1% FI© & (Gt A)
charging/(crediting) the following: THIEE
Cost of inventories recognised as expenses wRAEXMN ZTFEKA 969,340 928,130
Cost of construction SRR 1,019,263 992,989
Provision (written back)/recognised for (#E),/CREIAFTERER
inventories to net realisable value, net AR E - R R (289) 1,950
Staff costs BETMX 632,114 598,916
Less: Amounts allocated to contract work WA EEENIR S (96,321) (95,082)
535,793 503,834
Short term lease payments in respect of HENUTIBERZEH
leasing of MEEH
- premises -BF 4,653 3,794
- equipment - B 1,676 1,286
6,329 5,080
Depreciation of property, plant and equipment %% BB I i T B 87,173 92,595
Less: Amounts allocated to contract work WP REAHNIRZEE (1,402) (1,603)
85,771 90,992
Amortisation of other intangible assets H b & & = 10,624 13,534
Government grants XA #88 BY (61,427) -

HtEBREEERAF 23
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B4R & B 1% sk W 5k
TAXATION 8 MIE
Six months ended 30 September
BZhAA=1+HLEXEA
2020 2019
—E-EF —FANF
HK$’000 HK$'000
BET T BT T
Current tax A HAFR I8
Hong Kong BB 33,317 30,688
Mainland China A A b 7,560 11,622
Overseas isEAN 17,031 16,159
Over-provision in prior years BEFEBRBRE (5,430) (573)
52,478 57,896
Deferred tax IR RE T I8
Origination and reversal of temporary ERMHER 2 ELE KRB
differences 8,123 9,093
60,601 66,989

Hong Kong profits tax is calculated at the rate of 16.5% (2019: 16.5%)
on the estimated assessable profits. Taxation on Mainland China and
overseas profits has been calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the countries
in which the Group operates.

EARNINGS PER SHARE 9
Basic earnings per share is calculated by dividing the profit
attributable to shareholders of the Company of HK$293,519,000 (2019:
HK$414,897,000) by the weighted average number of 301,928,440
(2019: 301,928,440) ordinary shares in issue during the period.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2020/21

EBEFEB Tk b 5T R B R F IR =
16.5% (ZZE— L5 :16.5%) 5t E - AE K
R NS R R T IR BN AT R AR R
%TQMEEZJSEI%«é.-fsﬁi‘kﬁﬁﬁl%ziﬁ
MEFE

BREF

R EREF TR E AR F R E BT
F| 7% #293,519,000 T (=T — N F : B
414,897,00070) BR LA BIR B 81T L @R 2
oA 15 #1301, 928 440Hx(_ —NF:
301,928,440/ st & -



Notes to the Condensed Consolidated Financial Statements

fi& BH

iz e MR T

10 DIVIDEND

"

10 KE

Six months ended 30 September
BEARA=+HLEAEA

2020 2019
—E-EF —E-NF
HK$’000 HK$'000
BET BB T
Interim dividend of HK$0.16 (2019: HK$0.20) hER R E BB 6T
per share (=% —hi & #50.207T) 48,309 60,386
On 27 November 2020, the Board of Directors declared an interim RZEZZF+—HA=++R EZg
dividend of HK$0.16 per share. The interim dividend is not reflected as K EIIR B AR B 0.167T © 5% Hﬁﬁx
a dividend payable in these condensed consolidated interim financial WHERZEGRAGEFHTBRER 59%
statements, but will be reflected as an appropriation of the retained REMNKRE - EFIMEBRE_T_—F=

profits for the year ending 31 March 2021.

The 2019/20 final dividend of HK$0.32 per share totaling
HK$96,617,000 was declared and approved at the annual general
meeting held on 28 August 2020 and paid on 18 September 2020. The
2019/20 final dividend has been reflected as an appropriation of the
retained profits for the six months ended 30 September 2020.

INVESTMENT PROPERTIES

The Directors had considered the carrying amounts of the Group’s
investment properties carried at fair values as at 30 September 2020
and estimated no change in fair value of investment properties for
the six months ended 30 September 2020 (2019: nil). The valuation
was arrived at with reference to market evidence of transaction prices
of similar properties or calculated on the net income allowing for
reversionary potential. For all investment properties, their current use
equates to the highest and best use.

1

A=+—HLFERBEN DI °

RARFMERZZZE—N,/ZFEREH
% B AT A 0.327T4 8% 96,617,000
T BERZEEFNAZFTNBEITZ
BEAFAS LEME  WERZT_F
FNATNBRN - ZZ—N/ZTFE
REREBARIWEBEZE=ZZ-_FTFH
A=THIARERREBEHNZDIK °

REME
EFECERAEERAREIRZRE
MER-_Z_TFAA=TRZEEE
B8 E—_E_SFAA=1THILRHE
AREWEZARERETFNES (=T
—NhE B ZEED2ETS LEL
MEZXHEREE  KRBEEERA
FHEMEGE - AR EMEMS B
BRITAZSERESRSMKERE -
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INVESTMENT PROPERTIES (CONTINUED)

The following table presents the changes in level 3 fair value hierarchy
of investment properties for the six months ended 30 September 2020

BREWM=E (&)
TERRIE=ZRAOABRBEHRENE
BE-T-TER-T-NFAA=H

and 2019: IEREAZ#S:
Commercial properties Residential properties  Industrial properties Total
[EEZ/ES FEME TN #m
Mainland Mainland
Hong Kong China  Overseas Hong Kong China Hong Kong  Overseas
& HEA 8 5 & HEA BB =33
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETT BETT BY%Tn BE%TT BYETr BE%TR B¥Tr BETx
At 1 April 2020 R-B-Z2F
A—-H 463,117 66,948 34,161 244,315 957,935 1,157,046 508,372 3,431,894
Exchange realignment ERAR - 3,070 1,922 - 43,942 - 20,363 69,297
Transfer from property, plant SR AW -
and equipment BRERRE - - - - - 12,042 - 12,042
At 30 September 2020 R-ZB-2fF
NA=+H 463,117 70,018 36,083 244,315 1,001,877 1,169,088 528,735 3,513,233
Commercial properties Residential properties Industrial properties Total
BEME FEm% IEN%E B
Mainland Mainland
Hong Kong China  Overseas Hong Kong China Hong Kong  Overseas
FE TEHAN o FEF TEHAN BE b2}
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
BETT BETT BETr BT A¥ETr B¥%Tr B¥Tr BBTxn
At 1 April 2019 RZE-N%F
mA—H 463,117 71,861 36,455 244315 1,028,242 1,362,045 563,800 3,769,835
Exchange realignment B N - (4,300) 248 - (61,519) - (9,574) (75,145)
At 30 September 2019 N\_Z-NF
AAR=TH 463,117 67,561 36,703 244,315 966,723 1,362,045 554,226 3,694,690
The Group has a team that reviews the valuations for financial AEBEHEEHNRYEREENFER
reporting purposes and reports directly to the senior management. BEzEK BEZEFKEEREREEREA

Discussions of valuation processes and results are held at least once
every six months, in line with the Group’s interim and annual reporting

dates.

Fair values of commercial, residential and industrial properties in Hong
Kong, Mainland China and overseas are generally derived using the
direct comparison method and wherever appropriate, by the income

capitalisation method.

There were no changes to the valuation techniques during the period.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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PROPERTY, PLANT AND EQUIPMENT 12
For the six months ended 30 September 2020, the Group acquired
property, plant and equipment at a cost of HK$221,029,000 (2019:
HK$48,151,000) in which HK$145,622,000 (2019: HKSnil) being acquired

in relation to the acquisition of a senior housing property in the US

(note 16 (b)) and disposed of property, plant and equipment with a
carrying value of HK$7,413,000 (2019: HK$10,151,000).

DEBTORS, CONTRACT ASSETS, DEPOSITS AND 13
PREPAYMENTS

%% JFEE—&%EHE

H= TFAA=ZFTHILEXM@A
ZISEIB%)\%% BB & EEZ KA
5 75 #221,029,0000T (—ZF — L B
48,151,0007T) * & /% #145,622,0007T (=
ThF BAET)BEKRE —REEL
EZhaWmEMEeb0) B I HERE
1B A8 7,413,000 (ZF—NF B
10,151,0007C) Z ¥ % « W= K & & °

BUERT - ENEE FHES
REMNKE

As at As at
30 September 31 March
2020 2020
R-ZB-EHF RZEZZ
hB=+H =A=+—H
HK$’000 HK$'000
BEET T BT T
Trade debtors Z 5 EWARRK 603,819 611,303
Less: Provision for impairment OB BB E (25,461) (28,962)
Trade debtors, net B RWEER - F5E 578,358 582,341
Retention receivables B W IR B8 IR 225,941 221,142
Less: Provision for impairment R E R E (8,597) (9,186)
Retention receivables, net FEWIREBFIE - F88 217,344 211,956
Contract assets AHEE 137,899 79,635
Other debtors, deposits and prepayments HiEWER  Fhkek
TE R IE 563,712 478,416
1,497,313 1,352,348

The Group has established different credit policies for customers in
each of its core businesses. The average credit period granted to trade
debtors is 60 days, except for insurance business where credit period
granted to certain debtors is over 60 days.

AEBYZBEBROEBRFERITRZ
FEEHBXK Bfﬁ,\uﬁ%fﬂ‘*%i%z*”ﬂfﬁ%
AMEEHBIBOX B TESHEHA
2V EERB ARG -
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DEBTORS, CONTRACT ASSETS, DEPOSITS AND 13

PREPAYMENTS (CONTINUED)

The ageing analysis of trade debtors, net of impairment provision, is
presented based on the invoice date as follows:

PR BR X -

B 5 R R

BHNEE FHES
& A =R ()

MBRERE  RERA
B2 2RI ATMT

As at As at

30 September 31 March

2020 2020

R=ZBZEF R-_E_ZF

hA=+H =—A=+—H

HK$'000 HK$'000

BT BT T

0-60 days 0-60°KX 453,257 485,432
61-90 days 61-90K 22,089 40,774
Over 90 days #IOK 103,012 56,135
578,358 582,341

CREDITORS, BILLS PAYABLE, DEPOSITS,
CONTRACT LIABILITIES AND ACCRUALS

14 FEFERR

- BNRE - FAERS
CBHNEERERER

As at As at

30 September 31 March

2020 2020

R-ZE-FF RZEZTF

hLA=+H —A=+—H

HK$’000 HK$'000

BT BT T

Trade creditors and bills payable B HRENER R EMNZER 357,035 292,561
Retention payables FERTR BB R 185,416 166,542
Deposits received B F )\%;zﬁ 52,568 44,216
Contract liabilities aHaE 271,183 233,394
Accrued contract costs TER & LKA 1,216,471 1,309,658
Other creditors and accruals EmEMNERLIERER 574,514 484,403
2,657,187 2,530,774

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2020/21




Notes to the Condensed Consolidated Financial Statements

i3 A

15

ARE W R M

14 CREDITORS, BILLS PAYABLE, DEPOSITS, 14 EHRR  BENRE  GARSE
CONTRACT LIABILITIES AND ACCRUALS CEBRNEERFEREA(E)
(CONTINUED)

The ageing analysis of trade creditors and bills payable is as follows: BORNER R ENERZ BRESTIT
As at As at
30 September 31 March
2020 2020
R-B-®HF R-ZT_ZF
hAB=+H =A=+—H
HK$’000 HK$'000
BT BT T
0-60 days 0-60K 305,943 257,043
61-90 days 61-90K 29,705 7,878
Over 90 days #90K 21,387 27,640
357,035 292,561
SHARE CAPITAL 15 KA
As at As at
30 September 31 March
2020 2020
R=ZB=-EHF RZEZTF
hA=+H =—A=+—H
HK$’000 HK$'000
BT BETT
Issued and fully paid: BEITRAR:
301,928,440 ordinary shares of HK$1.25 each 301,928,440% & A% HI 1B
125t 2 R 377,411 377,411

HtEBREEERAIFT 29
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16 NOTES TO THE CONSOLIDATED STATEMENTOF 16 HZ&S8HRE&RERMKE

CASH FLOWS
(a)  Cash generated from/(used in) operations (a XRB(AREEzRSE
Six months ended 30 September
BEAA=THLAEA
2020 2019
—E-EF T—NF
HK$’000 HK$'000
BT BB T
Profit before taxation B B A1 A 374,735 496,589
Adjustments for: -
Share of results of associates FriG B & AR A (105,809) (80,447)
Share of results of joint ventures FiiE&a ¥ ERA (18,751) 5,484
Interest income from bank deposits and 8 17 1F 7k K2 — [
a joint venture SE B ENFEWA (23,049) (28,969)
Interest expenses on bank overdrafts RITHE X MIRIT R
and bank and other borrowings B fEsa R 8 41,318 62,620
Interest expenses on lease liabilities HEAENNEXH 1,262 1,423
Depreciation ne 85,771 90,992
Amortisation of other intangible assets  H {th #& /2 & /&= # $5 10,624 13,534
Decrease in carrying amount of a —MmEZERBERD
property 1,550 -
Gain on disposal of property, plantand HEWE - HEMKZEZ
equipment Uz (1,474) (913)
Gain on disposals of HENTHEB Z K&
- Moon Colour Group (note 16(c)(i)) - Moon Colour 5 E|
(B 5E16(0)() - (166,747)
- New Rise (note 16(c)(ii)) - #F (M 5E16(0)(i) - (38,680)
(Gain)/loss on investments at fair value  Z R RAEF| ABZF Jf Bz
through profit or loss BE W) EiE (1,870) 3,944
Loss/(gain) on derivative financial TEHMBIAZER
instruments (M %) 242 (32
Provision (written back)/recognised for ﬁé‘@ /Eﬁﬁ RIFERE
inventories to net realisable value, B F TE Pt
net (289) 1,950
Provision recognised on trade and other E‘EE RE 5K E AU
debtors, net R Bl F 8 1,263 2,607
Operating cash flows before movements &8 & © & B AT 2 & &
in working capital BEmE 365,523 363,355
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16 NOTES TO THE CONSOLIDATED STATEMENT OF 16
CASH FLOWS (CONTINUED)

Cash generated from/(used in) operations (continued)

(a)

REREREBERWEEE)

(a)

®E/(AR)EEZRS (8)

Six months ended 30 September
BEARA=+HLEAEA

2020 2019
—EZEF —ZT-NF
HK$’000 HK$'000
BT BB T
Changes in working capital HEESEY
Increase in investment at amortised cost 1% & §H A AN 71 BR 2 1% & 18 0 (19,381) -
Increase in investments at fair value BEARBIABRERZ
through profit or loss, net AN FE (54,545) (71,676)
(Increase)/decrease in inventories HFEGEM,H A (72,275) 22,191
Decrease in properties for sale FEYER D 1,604 48,594
Increase in assets held for sales, net FELEEEEM - F5E (48,769) -
(Increase)/decrease in properties under 2 E R 2 (3L N), R
development (163,687) 13,090
Increase in amounts due from JRE LT 3 420 PR 4 2 AR RO AN
non-controlling interests (3,746) (2,200)
Increase in debtors, contract assets, JEUWERFR - 6B E -
deposits and prepayments FliEe REMNRIE
& n (88,554) (105,438)
Increase in amounts due to JE {5 3E 28 A 25 BR SR 0
non-controlling interests 25,425 35,497
Increase/(decrease) in creditors, bills JERBRER - EREE -
payable, deposits, contract liabilities TAES:  AHBER
and accruals BIREREM,CRD) 102,378 (196,168)
Increase in unearned insurance premiums % EAR (& B & K i@ R [EL &
and unexpired risk reserves GRaRl 65,509 5,582
Increase/(decrease) in outstanding FKRRBEREEMCR D)
insurance claims 18,216 (14,303)
Other non-cash items HiIEReIBE 4,431 1,249
Cash generated from operations RELEZRS 132,129 99,773
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16 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)
(b)  Acquisition of businesses
On 1 May 2020, the Group acquired a senior housing property
in the US at the consideration of US$19,500,000 (equivalent to
approximately HK$151,125,000).

16

REREREBERWEEE)

(b) WHEHEK
RZE-_FTFRA—HB XEBEU
X 1819,500,0003 7T (1 E R4 /B 1
151,125,00070) I E —H RN EBN %

ZREWE -
2020
—EZEF
HK$'000
BT T
Purchase consideration satisfied by: BEREZEZMAA:
Cash paid [E X 151,125
Provisional fair value of net assets acquired: RN EEFE2EEAAME:
Property, plant and equipment (note 12) W BE M (M EE12) 145,622
Goodwill kS 5,503
151,125
Acquisition related expenses Ui B 48 B =2
(included in administrative expenses) (GTAfTEREZ H) 863
Net cash outflow arising from the acquisition: I b 2 IR & 7 H JF R
Cash consideration paid EfEESRE (151,125)

As at 30 September 2020, the fair value of the acquired
identifiable property, plant and equipment of HK$145,622,000
and goodwill of HK$5,503,000 are provisional and pending for
final valuation of those assets.
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16 NOTES TO THE CONSOLIDATED STATEMENTOF 16 HZS8HRERERMT(E)
CASH FLOWS (CONTINUED)

()  Disposals () HEEHE
(i) Disposal of Moon Colour Holdings Limited and its (i) it} & Moon Colour Holdings
subsidiaries (“Moon Colour Group”) Limited X K& 2 A
(TMoon Colourf H J)
On 28 March 2019, the Group entered into an agreement RZZE—hF=A=+/\H"
to dispose of the entire interest in Moon Colour Group 7N [ 7] 37 155 % LA i B Moon
at a consideration of approximately HK$540,000,000. The Colour£ B 7 & 3F ML # - K
transaction was completed on 1 April 2019. & 49 & 75 #540,000,0007T °
ZSGERN - E—HEMA—
HTK °
2019
—E-NF
HK$’000
BB T T
Cash consideration ReERE 540,244
Less: professional fees and other expenses W BEFEERRAMSIE (2,969)
537,275
Net assets disposed of: BHECEEFE: (370,528)
Gain on disposal, net (note 5) HE e - F8 (M sEs) 166,747
Net cash inflow arising from the disposal: PESHELAMNR SR AFE:
Cash consideration received R eRE 540,244
Professional fees and other expenses FEXERAREMT S (2,969)

537,275

HitEBREMERAR 33
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16 NOTES TO THE CONSOLIDATED STATEMENT OF

34

CASH FLOWS (CONTINUED)

(c) Disposals (continued)
(ii) Disposal of New Rise Properties Limited (“New Rise”)

In March 2019, the Group entered into an option
agreement with an independent third party. Under the
option agreement, the counterparty has right to acquire
New Rise. In June 2019, the counterparty exercised
the option to acquire New Rise at a consideration of
HK$187,000,000. The transaction completed in the same

16 REREREBERWE(E)

&2 E ()

(c)

(ii)

HEFHBEERAT(H
1
RN-—ZT—NFEZH  AEFHH
—ZBILE=ZHE {7 Hf
W - BIEZERE
HHBERRKREHA  -RN=
—NERA - HHETES
1 LA X (B 75 #187,000,0007T

month. WEFH  RHERR AR
BZ o

2019

—E-NF

HK$'000

ok e

Cash consideration ReERE 187,000

Less: professional fees and other expenses W BEFEERRAEM T (2,301)

184,699

Net assets disposed BHECEEFE (146,019)

Gain on disposal, net (note 5) HE 2z E - FEE (M 5ES) 38,680
Net cash inflow arising from the disposal: PESHELANR SR A FE:

Cash consideration received YRS RE 187,000

Professional fees and other expenses EXERAREMTS (2,301)

184,699
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17 CONTINGENT LIABILITIES 17 IARAE
The Group had contingent liabilities in respect of guarantees issued AEEEAEGHRERMIELH 2 ER 2K
for utilised borrowings in relation to: RNBER:
As at As at
30 September 31 March
2020 2020
R=ZZZEHF MRZZ_TF
hB=+H =HA=+—8~
HK$’000 HK$'000
BT BB T T
Banking facilities granted to associates ETHeERr2RITEE 1,245 1,368
Guarantees given to banks and housing HTRITIREERESHDO
retirement fund management centres for AETETWMEERZ
mortgage facilities granted to certain buyers RBEENER
of properties 183,175 548,760
184,420 550,128
The Group’s share of contingent liabilities of its joint ventures was as AEBFALEGEDEZIABERNT
follows:
As at As at
30 September 31 March
2020 2020
R-B-EF R-ZE_ZTF
hBA=+AH =A=t+—H~
HK$’000 HK$'000
BT BETT
Guarantees given to banks for mortgage BTYRITRBETFELELEZ
facilities granted to certain buyers of MENETERZ
the joint ventures’ properties RBEEENER 280 268

HIEBREMERAR 35
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18 COMMITMENT 18 &I
The Group had commitment as follows: REEZEAEWT:
As at As at
30 September 31 March
2020 2020
R-ZE-FF RZEZTF
hA=+H =A=+—H
HK$’000 HK$’000
BT BET T
Contracted but not provided for in the HTIIBEEEEITEGHNAER
condensed consolidated interim financial R B4R & R HA B 7% 2k
statements in respect of A ET 1R 2 A
- property development projects -MEZERIEB 332,305 474,492
- acquisition of property, plant and equipment - AW E - BB &R 1E 2,618 3,018
- acquisition of a senior housing property -EBAEEEREWE
(Note 16(b)) (M 5E16(b)) - 151,125
334,923 628,635
The Group’s share of commitment of its joint ventures was as follows: AEBFMEHEEEDEZAERNT:
As at As at
30 September 31 March
2020 2020
R-ZZB-ZF i e
hA=+H =—A=+—H
HK$’000 HK$'000
BT BETT
Contracted but not provided for B8 418 RETIE 9,795 8,215
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19 RELATED PARTY TRANSACTIONS

(a)

e MR R

19

Details of the material transactions entered into during the

period with related parties are as follows:

EHEALTZRS
(@ RHERNEEBEALAHMTILIZ
REHBEOT:

EE

Six months ended 30 September

BEAAR=ZTHLEAEA

2020 2019
—E-EF —E-NF
HK$’000 HK$'000
BET BB T
Contract income from a joint venture ~ RE—HAEBEZEHOWA 22,695 117,289
Contract fee to an associate LY MBERAZE60ER (3,668) (4,986)
Management fee income from an TE—EEE QR CERERA
associate 9,900 9,900
Management fee income from RE—HAEEREZERERA
a joint venture 1,508 1,246
Maintenance fee to associates BLYBERRIZREER (3,633) (2,906)
Management fee to an associate LY RBEEARIZEERER (168) (171
Building management fee income from XE—EHE NG EFERE
an associate WA 423 352
Rental income from associates REBE QR 2HSWA 10,966 10,580
Rental expenses to an associate LY -—BABEARzEE I (70) 71
Sales and marketing services income E—fEEE AR ZHER
from an associate 35 HE B AR UL A 17,124 16,529
Secondment fee income from an RE—REBE R ZEFABEWA
associate 846 838
Interest income from a joint venture RE—HEEREZNBEWA 681 5,179
Insurance premium from an associate  RE—EEZ AR ZRBE 557 329
Insurance premium from a joint venture RE—B&20CEZRBE 47 671
The above transactions were entered at terms mutually agreed X IEEERB S LR
between all parties involved. O AR RETSL ©
HitEBREEERAT 37
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20 FINANCIAL RISK MANAGEMENT

21

38

(a)

(b)

Financial risk factors

The Group's activities expose to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk and
price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2020.

There have been no changes in the financial risk management
policies since the last financial year end date as at 31 March
2020.

Fair value measurement

For the six months ended 30 September 2020, the fair value
change of financial assets as disclosed in note 21 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The table below analyses the Group’s financial instruments carried
at fair values as at 30 September 2020 and 31 March 2020 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

Inputs other than quoted prices included in level 1 that are
observable for the asset or liability either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

21 MBIAZAREFTEGE)

Level 1 Level 2 Level 3 Total
E—#& EZR E=® mE
HK$’000 HK$'000 HK$'000 HK$'000
BETRT BE¥TT BE¥TT BE®TR
At 30 September 2020 R-ZZE-ZEFNA=+H
Assets BE
Financial assets at fair value through  ZAREIAEBTEREZ
profit or loss MBEE
- debt securities -EBES 152,488 41,385 563,695 757,568
- equity securities - AR FHFH 55,148 - - 55,148
Financial assets at fair value through A REI A HEMM2E
other comprehensive income WanRE s MBEE
- equity securities - A 55 49,532 - 9,063 58,595
257,168 41,385 572,758 871,311
Liability =R
Derivative financial instruments MHEMBITA - (199) - (199)
Level 1 Level 2 Level 3 Total
— FMH FE=H R
HK$'000 HK$'000 HK$'000 HK$'000
BETxT BETT BETT BT
At 31 March 2020 W_Z-TF=A=+—H
Assets EE
Financial assets at fair value through R AREIAEFEEZ
profit or loss HMBEE
- debt securities -EBES 165,578 42,411 489,098 697,087
- equity securities - AR FE 5 41,282 - 14,944 56,226
Derivative financial instruments PTHEMBITA - 242 N 242
Financial assets at fair value through 2 A REF A KM 2E
other comprehensive income WamBmiB MG EE
- equity securities - RARE FH 25,731 - 8,586 34,317
232,591 42653 512,628 787,872
Liability af\
Derivative financial instruments PTEMBIA - (399) - (399)
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FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group uses quoted market prices for financial assets included in
level 1. The quoted price which is used, is the price within the bid-ask
spread that is most representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) are determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

- Quoted market prices or dealer quotes for similar instruments;

- The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

- The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

- For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using valuation
techniques including the use of recent arm’s length transactions,
reference to other instruments that are substantially the same,
reference to net asset value of investee and discounted cash
flow analysis, making maximum use of market inputs and
relying as little as possible on entity-specific inputs; and

- Other techniques, such as discounted cash flow analysis,
are used to determine fair value for the remaining financial
instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2020 and 2019.
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FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

The following table presents the changes in level 3 fair value hierarchy
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of financial instruments for the six months ended 30 September 2020 HE-_Z_ZER-_T-NAFAA=TH
and 2019: IEREAZES:
Debt Equity

securities securities Total

BERES BRA&FH FLER

HK$’000 HK$’000 HK$’000

BETR BETT BETT

At 1 April 2020 R-ZE-_ZTFWMH—H 489,098 23,530 512,628
Additions En 80,010 428 80,438
Receipt for capital returns LISZ [B] & 7 (1,488) - (1,488)

Fair value gain recognised in other iR \ﬁﬂ TEWEERZ
comprehensive income N AERE - 10 10
Fair value loss recognised in profit or loss EATE mERZANBEBE (6,874) - (6,874)
Disposals HE - (14,944) (14,944)
Exchange realignment bE & A& 2,949 39 2,988
At 30 September 2020 RZEZZEFNA=T+H 563,695 9,063 572,758
Debt Equity

securities securities Total

BEBE & 7 3% P

HK$'000 HK$'000 HK$’000

BT T BT T BT T

At 1 April 2019 RZE—hFWMA—H 363,335 41,669 405,004
Additions 2 n 53,314 39,674 92,988
Receipt for capital returns LISZ [B] & 7 (2,326) - (2,326)

Fair value gain recognised in other i \ﬁﬂ TEWEER
comprehensive income NS EWR = - 126 126
Fair value gain/(loss) recognised in EATE mERZAAE

profit or loss Iz, (E518) 201 (1,047) (846)
Disposals HE (3,348) (15,398) (18,746)
Exchange realignment bE & A& (2,538) (27) (2,565)

At 30 September 2019 —LFENA=+H 408,638 64,997 473,635
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For the six months ended 30 September 2020, the Group’s unaudited
interim results recorded a slight growth in consolidated revenue from
HK$3,119 million to HK$3,228 million, representing an increase of 3% while
the consolidated profit decreased from HK$430 million to HK$314 million,
representing a drop of 27% as compared to the corresponding period
last year. Taking into account the share of revenue of associates and joint
ventures, the Group’s total revenue was HK$4,470 million (2019: HK$4,534
million), representing a decrease of 1%. The decline in the Group's profit was
mainly due to the absence of non-recurring items, namely, one-off gains
on disposal of properties and recognised exchange gain that were present
in the corresponding period last year. Profit attributable to the Company’s
shareholders dropped to HK$294 million (2019: HK$415 million) and hence,
earnings per share was HK$0.97 (2019: HK$1.37) for the period under review.

CONSTRUCTION AND ENGINEERING

During the period under review, revenue of the Construction and
Engineering segment reported a slight decrease of 1% from HK$2,007 million
to HK$1,985 million and segment profit increased from HK$180 million to
HK$202 million representing a growth of 12% as compared to the same
period last year. The increase in profit was mainly due to the satisfactory
performance of various business divisions within the segment during the
period under review.

As at 30 September 2020, the total value of the Group’s outstanding
construction and engineering contracts in hand amounted to HK$5,755

million. Major contracts are:

1. Construction of the extension of the operating theatre block for Tuen
Mun Hospital, New Territories;

2. Construction of superstructure work at Y.L.T.L. 532, Tung Tau industrial
area, Yuen Long, New Territories;

3. Construction of proposed church facilities, residential care home and
senior hostel at 17A & B Ventris Road, Happy Valley, Hong Kong;

4, Construction of a commercial development at A.l.L. 462 Yip Kan Street
and Wong Chuk Hang Road, Hong Kong;

5. Upgrade of Kwun Tong Preliminary Treatment Works;

6. Design, supply and installation of kitchen cabinets for the proposed
residential development at N.K.I.L. 6575, Kai Tak, Kowloon;

7. Mechanical and electrical works for Galaxy Resort and Casino Phase
3C Multi-Functional Hall Convention Complex and Hotel at Cotai City,
Macau; and
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Management Discussion and Analysis
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8. Design, supply and installation of curtain walls, windows, metal
claddings, acoustic panels and glass balustrades for proposed
residential development at No. 547 Castle Peak Road, Tuen Mun, New
Territories.

Subsequent to the reporting period, BUCG-CCCL Joint Venture (a joint
venture company formed by Chevalier (Construction) Company Limited,
a subsidiary of the Company, and Beijing Urban Construction Group Co.,
Lid. ERWESEEBREE AR (“BUCG") was awarded a contract by
the Hong Kong Airport Authority for the construction works of the Third
Runway Concourse and Apron (the “Third Runway Project”). BUCG is a large
international comprehensive construction group that has participated in
many prestigious and renowned projects worldwide including the Beijing
Daxing International Airport. The project is expected to complete in the
fourth quarter of 2024.

PROPERTY INVESTMENT

The Property Investment segment comprising the property letting business
recorded a decrease in its revenue from HK$73 million to HK$70 million,
representing a 4% decrease as compared to the same period last year.
Segment profit decreased by 56% from HKS$118 million to HK$52 million
during the recorded period. Decline in segment profit was mainly due to
the absence of one-off gain on disposal of a commercial property and the
exchange gain recognised from the property investment in Shanghai during
the period under review.

PROPERTY DEVELOPMENT AND OPERATIONS

The revenue of this segment dropped from HK$430 million to HK$221 million,
representing a decrease of 49% during the period under review. The decline
was caused by the decrease in the sales of the residential and commercial
units of Phase | of “Chevalier City” in Changchun. Segment profit decreased
by 85% from HK$263 million to HK$39 million during the reporting period.
Decline in segment profit was mainly due to the absence of contribution from
the one-off disposal gain of the commercial property and the slowdown in
the sales of residential and commercial units of “Chevalier City” in Changchun
and the residential units of “City Hub” in Hong Kong.

“Sablier”, a Urban Renewal Authority re-development project located at Fuk
Chak Street, Tai Kok Tsui, was launched for pre-sale in September 2020. It
will provide 144 small to medium size residential units with residential gross
floor area of about 55,000 square feet and commercial area of 7,000 square
feet. The project is expected to complete by 2021.
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HEALTHCARE INVESTMENT

During the period under review, the revenue of the Healthcare Investment
segment reported an increase from HK$480 million to HK$563 million,
representing an increase of 17% as compared to last year. Such increase was
mainly due to additional income derived from providing care services to
COVID-19 patients and related services. Segment profit turned from a loss
of HK$19 million to a profit of HK$70 million as compared to last year which
was mainly due to an increase in revenue this year, and the turnaround of
the unrealised fair value loss of financial instruments in a joint venture last
year to the unrealised fair value gain this year.

As at 30 September 2020, the Group owned 36 senior housing facilities
across 7 States in the US providing over 3,000 units/beds covering a wide
spectrum of services including independent living, assisted living, memory
care and skilled nursing. The Group also owns 3 medical office buildings
located in New York, Pennsylvania and Rhode Island comprising a total gross
floor area of approximately 428,000 square feet through a joint venture.

Armed with our extensive experience in the healthcare business in the US,
the Group has engaged in the development of a senior housing project in
Happy Valley, Hong Kong. Foundation works has completed and the main
construction works started in August 2020. The project is expected to
complete in 2022/23.

CAR DEALERSHIP

Revenue of this segment slightly increased from HK$1,226 million to HK$1,240
million and a positive result of HK$10 million was reported as compared to
a loss of HK$4 million last period. The turnaround was largely driven by the
strong demand for automobiles after the lifting of the COVID-19 lockdown in
Mainland China. New stimulus policies launched by the Chinese Government
also helped to boost the demand for automobiles in Mainland China.

Performance of the car dealership in Canada was also affected by the
pandemic. Nevertheless, the automobile industry maintained its stability due
to subsidies from the Canadian Government to ease the negative impact
caused by COVID-19.

OTHERS

Businesses of this segment cover computer and information technology,
insurance and investment, freight logistic services, food trading and food
and beverage. Segment revenue recorded an increase of 23% from HK$318
million to HK$391 million. The main contributor to this increase in revenue
was the insurance operation and the increase in employees’ compensation
insurance for the numerous large and small scale construction projects in
Hong Kong. Segment profit soared from HK$16 million to HK$41 million,
representing a 156% growth during the period under review. Such increase
was mainly due to the decrease in fair value loss in securities under
investments business.
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Management Discussion and Analysis
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FUTURE PROSPECTS

During the period under review, the challenges and uncertainties that have
arisen as result of the outbreak of the COVID-19 pandemic have severely
weakened the momentum in business globally. Many business sectors and
companies in Hong Kong, including the Group, were inevitably exposed
to the slowdown in global economic activities and the negative effects
caused by the precautionary measures adopted by various governments
worldwide including border controls, mandatory lockdowns and quarantine
requirements.

Involvement of the Group in the Third Runway Project will not only
bring about a golden opportunity for the Group to participate in a large
infrastructure project but also further enhance the portfolio and reputation
of the Group. In anticipation of a positive demand in the Hong Kong property
market, the Group will remain on the lookout for opportunities to replenish
its land bank. Nevertheless, the pace of recovery of the economy in Hong
Kong will very much hinge on the relaxation of border restrictions worldwide.

With the Group’s solid financial position, its committed management
complemented by a professional team and dedicated staff, we are confident
that we can tackle the prevailing challenges in the business environment. We
will cautiously seek investment opportunities with a pragmatic approach.
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SHAREHOLDERS' EQUITY

As at 30 September 2020, the Group'’s net assets attributable to shareholders
of the Company amounted to HK$9,457 million, an increase of HK$385 million
when compared with 31 March 2020 of HK$9,072 million. Such increase
mainly resulted from the profit attributable to shareholders of the Company
of HK$294 million and exchange difference on translation of operations of
overseas subsidiaries, associates and joint ventures of HK$164 million offset
by dividend payment of HK$97 million.

BANK AND OTHER BORROWINGS
As at 30 September 2020, the Group’s bank and other borrowings decreased
to HK$3,336 million (31 March 2020: HK$3,368 million) as a result of the
repayment of bank loan during the period. 59.4% and 35.2% of the balance as
at 30 September 2020 (31 March 2020: 63.2% and 33.3%) were denominated
in Hong Kong dollar and US dollar respectively.

The Group’s within one year bank and other borrowings in respect of the
portion was increased from 26.3% as at 31 March 2020 to 34.3% as at 30
September 2020.

Majority of the borrowings in Hong Kong, the US and Mainland China carry
floating interest rates, most of which are based on Hong Kong or London
Interbank Offered Rates or the People’s Bank of China Benchmark Loan Rate.

LEVERAGE RATIOS

The Group generally finances its operations with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong,
Mainland China and the US.

As at 30 September 2020, of the Group’s total debt which amounted to
HK$3,336 million (31 March 2020: HK$3,368 million), HK$1,1770 million (31
March 2020: HK$1,120 million) was attributable to the senior housing
business, of which HK$1,111 million (31 March 2020: HK$1,050 million) was
without recourse to the Company.
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LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

BR R ()
FEBZATRIIMT

As at As at
30 September 31 March
2020 2020
R=ZB=-FHF RZT_EF
hA=+H =A=+—H
HK$’000 HK$'000
BET T T T

Unsecured: E
- senior housing business - REREER 7,330 -
- other business - B %75 1,564,962 1,678,060
1,572,292 1,678,060

Secured: BHER
- senior housing business -REREEY 1,162,309 1,120,087
- other business - HME% 601,263 569,920
1,763,572 1,690,007
Total debt RIEB 3,335,864 3,368,067
Bank balances and cash RITHEF MR (2,629,902) (2,824,666)
Net debt FAE T 705,962 543,401
As at 30 September 2020, with the decrease in bank and other borrowings, LT FNA=+TH BEEERIK ﬁ‘rﬁﬂﬁ

total debt to equity ratio decreased to 33.1% (31 March 2020: 34.8%), which
was expressed as a percentage of bank and other borrowings over the
Group’s net assets of HK$10,085 million (31 March 2020: HK$9,683 million).
Net debt to equity ratio increased to 7.0% (31 March 2020: 5.6%), which was
expressed as a percentage of net bank and other borrowings (representing
total bank and other borrowings net of bank balances and cash) over the
Group’s net assets. Ratio of total debt to total assets of HK$17,624 million
(31 March 2020: HK$17,039 million) decreased from 19.8% to 18.9% as at 30
September 2020.

With the existing banking facilities and the recurrent cash generation from its
operations, the Group has sufficient financial resources to meet the funding
requirements for its ongoing operations as well as its future expansion.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits with majority denominated in Hong
Kong dollar, Renminbi or US dollar. The Group’s liquidity and financing
requirements are frequently reviewed. In anticipating new investments
or maturity of bank and other borrowings, the Group will consider new
financing while maintaining an appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND INTEREST RATES

The major currencies used to operate the businesses are Hong Kong dollar,
Renminbi and US dollar. As at 30 September 2020, the Group had arranged
foreign currency swap contracts amounting to HK$nil (31 March 2020: HK$19
million) to hedge part of its foreign currency risk from various foreign
currencies used for business operations. The Group had no outstanding
interest rate swap contract as at 30 September 2020 (31 March 2020: HKS$nil).

CHARGE ON ASSETS

As at 30 September 2020, bank and other borrowings of HK$1,764 million
(31 March 2020: HK$1,690 million) and other unutilised banking facilities
were secured by charges on investment properties of HK$289 million (31
March 2020: HK$1,294 million), property, plant and equipment of HK$1,307
million (31 March 2020: HK$1,320 million), properties under development
of HK$1,316 million (31 March 2020: HK$1,210 million), other non-current
assets of HK$12 million (31 March 2020: HK$22 million), inventories of HK$92
million (31 March 2020: HK$30 million), debtors, contract assets, deposits and
prepayments of HK$104 million (31 March 2020: HK$83 million) and deposits
at bank of HK$171 million (31 March 2020: HK$50 million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 17 to the condensed
consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 18 to the condensed
consolidated financial statements. The commitment is to be financed by
borrowings and internal funds.
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK$0.16
(2019: HK$0.20) per share for the six months ended 30 September 2020. The
interim dividend will be payable on or about Tuesday, 22 December 2020 to
those shareholders whose names appear on the Register of Members of the
Company on Thursday, 17 December 2020.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday,
15 December 2020 to Thursday, 17 December 2020, both days inclusive,
during which period no transfer of shares of the Company will be effected.
In order to qualify for the above interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with the
Company'’s branch share registrar and transfer office in Hong Kong, Tricor
Standard Limited, Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on Monday, 14 December 2020.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 30 September 2020, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have taken under
such provisions of the SFO), or which were required to be recorded in the
register to be kept by the Company pursuant to Section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

Interests in the Company - Shares
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Numbers of ordinary shares held

FREZERROEE

Approximate

Personal Family percentage of

Name of Directors Capacity interests interests Total interest

ExEW & 5 8 A8 2 E ¥ By EEHQ

%

KUOK Hoi Sang Beneficial owner 173,460 - 173,460 0.06
ElipisRe BEmEAA

TAM Kwok Wing Beneficial owner 209,583 40,265 249,848 0.08
EEAEIES EmiEAA

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES (CONTINUED)

As at 30 September 2020, so far as is known to the Directors and the chief
executive of the Company, no other person had interests or short positions
in the shares, underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have taken under such
provisions of the SFO); or were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or were required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SECURITIES
As at 30 September 2020, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the persons
or corporations in the shares or underlying shares of the Company which
have been disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO and as recorded in the register required to be kept
by the Company under Section 336 of the SFO were as follows:
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17 55 48 BB AR 15 ° P 8 5 78 AR 18 4B 35 2 0 5516 )
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7B 5L AR RO AR 08 4B 5 2 P Kk ) 3361
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Approximate

Number of percentage of

Substantial shareholders Capacity ordinary shares held interest

FERR 6% FREERRROHE EEBN

%

CHOW Yei Ching® (Deceased) Beneficial owner 189,490,248 62.76
B 7R Ee (B ) E=mBAA

MIYAKAWA Michiko Beneficial owner 189,490,248" 62.76
BIEEF BEmEAA

e The executrixes of the estate of the late Dr. Chow Yei Ching (“the late Dr. Chow”) @ EMEATHEC(EHABLTDREERTA

are Ms. Chow Wai Wai, Violet and Ms. Chow Vi Vi. Ms. Chow Wai Wai, Violet
and Ms. Chow Vi Vi have each reported that they have interest in the shares of
the late Dr. Chow and in addition, Ms. Chow Wai Wai, Violet has also reported
to have interests in 14,551,162 shares (held as to 104,607 shares as beneficial
owner, and as to 14,446,555 shares through wholly-owned corporations) of the
Company.

“ Under Part XV of the SFO, Ms. Miyakawa Michiko, the spouse of the late Dr.
Chow, is deemed to be interested in the same parcel of 189,490,248 shares held
by the late Dr. Chow.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SECURITIES
(CONTINUED)

Save as disclosed above, as at 30 September 2020, so far as is known to
the Directors and the chief executive of the Company, no other person had
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations which were required
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be kept by
the Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company.

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 4,000 full-time staff under its
subsidiaries globally as at 30 September 2020. Total staff costs amounted
to HK$632 million for the period under review. The remuneration policies
of the Group are reviewed periodically on the basis of the nature of job,
market trend, company performance and individual performance. Other staff
benefits include bonuses awarded on a discretionary basis, medical schemes
and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2020.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules throughout the six months ended 30
September 2020, except for the following deviations:

Code Provision A.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same person.
The Chairman is responsible for overseeing the Board while the Managing
Director is responsible for managing the Group’s businesses. Mr. Kuok Hoi
Sang serves as both the Chairman and Managing Director of the Company.
The Board believes that with Mr. Kuok’s comprehensive knowledge in the
history and various business segments, and his extensive experience in the
operation of the Group, vesting the roles of both Chairman and Managing
Director in Mr. Kuok provides the Company with strong and consistent
leadership and facilitates the implementation and execution of the Group's
business strategies which is in the best interest of the Company.

FERR2EHFERE (R

BEXFBEEEN  RZTEZEFAA=TH
RARREERETRITHRABMA  BEER
HA AT RARE B MARREZ iy -
HEROEREFTHRBAREBERESRAEGKRD
FEXVERSE2 R 37 BR AV IR X A AR B R 2 1
BEERE  RATLBERARRRBEESRLRPE
GO E3B6GEIHF 2 ERMA - hEERBE#E
FEEAMBERNRA(MAEEMNEEMBERTH
RARB ZBRERRE EREZ AR E{E%
A ErEas e

BEROBBEZRZZH

RERMERIB A - AR REEAHEARL
B2ERAEMLZH EARAREZTEEBEAR
AIEMEMARZ R ESFMESHE -

& 8 & ¥ B B R
R-ZE-_TEALA=+H AEFEBETHEBR
AR EIEAB 44002 2B ET - OEHAZ
ETHATAEKe32ETT - AEBZHFMIK
RDODBEREZTIEMRE mHBE AR
ERERETZRRMEHELTGE - HME
TRERANBERBSERICAEE BEAEIME
REETEIZ o

BE LEIERLHES
BE-—Z-_TEAA=TALAMBARN A7
SEEAHBARL BBE - BEXBEAD
AZEMETES -

TEERER

EERA ARAARBE-T-TFAASS
B 1k 7B B 7Y B — B 5F 0 42 B I 8% + 00 R
WAL ERFAD TR AT ZFR
ST

FALZBEXRELIRELTRERZ ACREE
ED BFEHE-ARRRE FHFAEED
EXeREEF EFALHEINAREEAR
R - DBEEEEFRARAEIRERES
BEENBML - EFERR BEEBENS
ERHREXEBORAEZEANRGE  REEE
MERAMAEBEKLE A TLERKE
TERREFREENBAK SRR AEHR
AMEBNEE  BNRAREXBRENE
e RETT > AR RA R RENE

HtEBEBERAR 51
mH R E 2020721



Other Information
B4 & K

CORPORATE GOVERNANCE PRACTICES (CONTINUED)
Code Provision A.4.1 stipulates that Non-Executive Directors should be
appointed for a specific term and subject to re-election. As stated in the
Company’s Annual Report 2020, all the Non-Executive Directors of the
Company are not appointed for a specific term but are instead subject to
retirement by rotation and re-election at annual general meetings of the
Company in accordance with the Company’s Bye-Laws.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Following a specific enquiry of all Directors, each of
the Directors confirmed that he/she has complied with the Model Code
throughout the six months ended 30 September 2020.

AUDIT COMMITTEE

The Audit Committee comprises four Independent Non-Executive Directors
of the Company, namely Mr. Yang Chuen Liang, Charles as Committee
chairman, Professor Poon Chung Kwong, Mr. Irons Sze and Mr. Sun Leland Li
Hsun as Committee members.

During the period, the Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group and discussed
the auditing, risk management and internal control systems of the Group and
financial reporting matters including the review of the unaudited condensed
consolidated interim financial statements of the Group for the six months
ended 30 September 2020.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude and
appreciation to our management team and staff for their hard work, and to
our shareholders and business partners for their staunch support throughout
this period.

By Order of the Board
Chevalier International Holdings Limited
KUOK Hoi Sang
Chairman and Managing Director

Hong Kong, 27 November 2020
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