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ABBREVIATIONS

&

In this interim report, the following abbreviations have the RAFHRA B ERBFTHEIN THIEHEE N

following meanings unless otherwise specified: CE

“Board” the board of directors of the Company [EZ& | & ARBIZESRSE

“Company” New Provenance Everlasting Holdings [ A2 @] | & FREEERER AR
Limited

“Directors” the directors of the Company [E %] & KRR ZES

“Group” the Company and its subsidiaries [AEHE ] & ARAFREKE AT

“Hong Kong” the Hong Kong Special Administrative [ &% ] & B E BRI TR

Region of the PRC

“Listing Rules” the Rules Governing the Listing of [ ET#R 8] & BEAZFrEEH LR Al
Securities on the Stock Exchange

“PRC” the People’s Republic of China, [F[E] & PEARKENME - ~E1E
excluding Hong Kong, the Macau FE - RBURPIRAITTIR
Special Administrative Region of the @& EE

PRC and Taiwan

“SFQ” the Securities and Futures Ordinance [ 5 MEIE & BEEPESNEFHFR
(Chapter 571 of the Laws of Hong fige ol | HA S 1615
Kong)

“Stock Exchange” The Stock Exchange of Hong Kong  [Bt32FrT] & BERABERSGFERRA
Limited Al

“HK$" Hong Kong dollars, the lawful [/&7T] ¥ BT BERETER

currency of Hong Kong

“RMB” Renminbi, the lawful currency of the [ AR | & ARE PEEEERE
PRC

“UsD” United States dollars = i e

“%%" per cent. [% | i Btk
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BOARD OF DIRECTORS

Executive Directors

Mr. Sin Lik Man (Chairman and Chief Executive Officer)

Ms. Sun Le

Non-Executive Director
Ms. Sun Di

Independent Non-Executive Directors
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Mr. Wang Ye
Dr. Ng Tze Kin, David
(resigned on 31 March 2020 and with effect from
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Mr. Wan Johnson
(appointed on 1 October 2020)
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Mr. Cheung Ngai Lam (Chairman)
(re-designated as Chairman on 1 October 2020)
Mr. Wang Ye
Dr. Ng Tze Kin, David
(resigned on 31 March 2020 and with effect from
1 October 2020)
Mr. Wan Johnson
(appointed on 1 October 2020)

REMUNERATION COMMITTEE

Mr. Cheung Ngai Lam (Chairman)
Mr. Wang Ye
Mr. Sin Lik Man
Dr. Ng Tze Kin, David
(resigned on 31 March 2020 and with effect from
1 October 2020)
Mr. Wan Johnson
(appointed on 1 October 2020)

NOMINATION COMMITTEE

Mr. Wang Ye (Chairman)
Mr. Cheung Ngai Lam
Mr. Sin Lik Man
Dr. Ng Tze Kin, David
(resigned on 31 March 2020 and with effect from
1 October 2020)
Mr. Wan Johnson
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(appointed as Chairman on 1 October 2020)
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1 October 2020)
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CORPORATE INFORMATION
A8EH

AUTHORISED REPRESENTATIVE

Mr. Sin Lik Man
Mr. Hui King Tat

COMPANY SECRETARY
Mr. Hui King Tat

AUDITOR

Crowe (HK) CPA Limited
STOCK CODE

2326

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS AND HEAD
OFFICE IN HONG KONG

Unit 1102, 11/F

Shui On Centre

No. 6-8 Harbour Road
Wanchai, Hong Kong

(with effect from 7 July 2020)

PRINCIPAL BANKERS

China Construction Bank Corporation
CMB Wing Lung Bank

DBS Bank (Hong Kong)

Hang Seng Bank

Nanyang Commercial Bank

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

COMPANY WEBSITE

www.npegroup.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

CEIEREV SR

OPERATIONS REVIEW

Continuing operations

For the six months ended 30 September 2020 (“period under
review”), the Group was principally engaged in sourcing and
sale of metal minerals and related industrial materials and
the production and sale of industrial products. The disposal
of production and sale of utilities business under % E X 7T
ZEEHMR A (literally translated as Ningxia Tianyuan Power
Generation Company Limited) (the “Power Company”) was
completed in June 2020 and the details of such disposal are set
out under the heading “Material Disposal” below.

Revenue and Gross Profit

During the period under review, the Group recorded an
increase in revenue, from HK$277,601,000 for the six months
ended 30 September 2019 to HK$336,262,000 for the six
months ended 30 September 2020, representing an increase of
approximately 21.1% as compared to the corresponding period
last year. The Group'’s gross profit decreased by approximately
51.0% from HK$5,509,000 for the six months ended 30
September 2019 to HK$2,697,000 for the six months ended 30
September 2020.

The increase in revenue was mainly attributable to the
recovery in demand of the customers of our sourcing and sale
of metal minerals and related industrial materials business
during the period under review. Nonetheless, the uncertain
environment for the global trading business players and
manufactures arising from the outbreak of coronavirus disease
2019 (the “COVID-19 outbreak”) still persisted, which has been
negatively impacting the global trading business and the local
manufacturing sector in the PRC. The Group's gross profit and
its margin were therefore further tightened during the period
under review.

For the sourcing and sale of metal minerals and related
industrial materials business, the Group recorded a segment
revenue of HK$286,335,000 for the six months ended 30
September 2020 (Six months ended 30 September 2019:
HK$234,018,000), representing an increase of approximately
22.4% as compared to corresponding period last year. This
segment reported a segment profit of HK$1,221,000 for the
six months ended 30 September 2020 (Six months ended 30
September 2019: segment loss of HK$158,000), and the overall
improvement of this segment profit was mainly attributable to
the strict control on the direct cost of sales associated and also
the cost advantage experienced by this segment due to the
increase in its scale.

£ 3C1)
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE VSR

For the production and sale of industrial products business
under B E B IRRE R4S FIA B R AT (literally translated
as Ningxia Huaxia Integrated Waste Recycling Company
Limited) (the “Waste Recycling Company”), the Group recorded
a segment revenue of HK$49,927,000 for the six months ended
30 September 2020 (Six months ended 30 September 2019:
HK$43,583,000), representing an increase of approximately
14.6% as compared to corresponding period last year. However,
this segment reported a decrease in its segment profit by
approximately 61.4%, from HK$3,210,000 for the six months
ended 30 September 2019 to HK$1,240,000 for the six months
ended 30 September 2020. The decrease in segment profit was
mainly attributable to the increase in the cost of production
during the period under review.

Other Net (Loss)/Income

For the six months ended 30 September 2020, the Group
recorded an other net loss of HK$7,789,000 (Six months ended
30 September 2019: other net income of HK$18,260,000),
and the change was mainly attributable to the fluctuation of
exchange rate of various foreign currencies, mainly related
to RMB and USD. The net foreign exchange loss recorded for
the six months ended 30 September 2020 mainly arose from
the devaluation of our trade deposits paid to the overseas
suppliers in USD due to the depreciation in USD against RMB
during the period under review.

Administrative Expenses

Administrative expenses primarily include staff costs, general
administrative expenses and depreciation. For the six months
ended 30 September 2020, the Group recorded administrative
expenses of HK$10,880,000 (Six months ended 30
September 2019: HK$14,677,000), representing a decrease of
approximately 25.9% as compared to corresponding period last
year. The decrease in administrative expenses was mainly due
to the cost control measures implemented by the management
of the Group during the period under review.

Other Operating Expenses
Other operating expenses of HK$336,000 (Six months ended 30

September 2019: HK$624,000) are represented by impairment
allowance for other receivables.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED

REEBEERRERGEMNABERAA (REA
ANZEERBEETXRERESMS A5 E
REBEE-_Z-_FTFAA=ZFTHIENEABHSES
$E U 2549,927,0008 L (BEZE =T —hhF A=
A IF751E A +43,583,000/8 7T ) * 8 AF RGN LY
14.6% c A WO EERzHEEFNBHEEEZ-F
—NFENAZ=FH 1756 A 23,210,000 7T 2
H614%E2HE_T_TFNLAZFTHIEANERZ
1,240,000/ 7T, 3 $858 AL A T 3 22 | 70 12 B8 A A
EEMA ERATE -

Hits (B18) WA FHE

BHE_Z-_ZFANAZTAHLEANEARA REBEBRSE
H M58 F 587,789,000 L (BRE T — L FNA
=+ RHIEAEA B AFRE18,260,0007 L)
MtEBFZ RN SBINEIERFEE £2
HAREERETHB RBEE_Z-_ZTFALA=T
BIENEASSE R EEFRE T+ 2 B 0 EEE
METHAREBRESKMIAETT B AEIME
EEzBESESREMS-

THRX

AHAXFEREEINA —MATBAX R
E-HE T -_FTFAAZFTHIEANEA AEH
SRS 1TE I 10,880,000 L (HE T —NLF N
AZ=Z+HIEREA 14,677,000 7T) » 8 EF[F 5
WL #I259% cITBHAZR D FEERRAEEHE
BERNEEAMEHEORRNELERE-

Hitp Q&R

Hith 52251 336,000 T (BRE T —NENA
=+ 817518 A £ 624,00058 7T ) 5 £ b 8 UL ZRIE
B



MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs

Finance costs decreased by HK$1,930,000, or approximately
90.4% from HK$2,136,000 for the six months ended 30
September 2019 to HK$206,000 for the six months ended
30 September 2020. The decrease was attributable to the
decrease in bills discount charge as a result of the reduced
use of bills receivables discounting arrangement by the
Group in its sourcing and sale of metal minerals and related
industrial materials business during the period under review.
The Group will consider to make the discounting arrangement
of bills receivables to maintain certain level of cash flows
if appropriate and necessary. The Group’s management is
continuously and carefully monitoring the Group’s capital
structure in order to utilize the financial resources to meet its
ongoing operational requirements and business expansion.

Loss for the period

Continuing operations

In response to the unfavourable economic conditions and
persistent uncertainty of the economy outlook, the Group
has been implementing various measurements on controlling
the operation cost and capital expenditure in order to reserve
a sufficient level of resources and capital. During the period
under review, there was a significant decrease in finance
costs, administrative expenses and selling and distribution
costs when compared to those costs and expenses for the
corresponding period last year. However, the negative effect
on the financial result of the Company due to the change from
net foreign exchange gain of approximately HK$15,996,000
recorded for the six months ended 30 September 2019 to net
foreign exchange loss of approximately HK$8,568,000 recorded
for the six months ended 30 September 2020 has significantly
cancelled out and outweighed the positive effects of those
decrease in certain expenses factors stated above. The Group
therefore recorded an increase in loss for the period from
continuing operations, from HK$285,000 for the six months
ended 30 September 2019, to HK$17,432,000 for the six
months ended 30 September 2020.

The Group’s management is paying vigilant attention to the
fluctuation of various foreign currencies and is constantly
and closely monitoring the foreign currency exposure. For
details, please refer to the session under the heading “Foreign
Currency Management” below.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE VSR

Discontinued operation

During the period under review, the Group recorded a loss for
the period from discontinued operation of HK$23,009,000 (Six
months ended 30 September 2019: loss of HK$21,638,000). The
loss from discontinued operation for the six months ended 30
September 2020 was mainly attributable to the reclassification
of foreign exchange differences relating to the disposed
subsidiary of approximately HK$17,422,000, from equity to
profit or loss which has led to the significant loss on disposal
of the subsidiary recognised upon the completion of such
disposal in June 2020.

The loss attributable to owners of the Company for the
six months ended 30 September 2020 amounted to
HK$40,423,000 whereas a loss of HK$21,375,000 was recorded
in corresponding period last year. This represented a basic
loss per share of HK0.192 cent for the six months ended 30
September 2020, whereas the basic loss per share of HK0.102
cent was recorded in corresponding period last year.

FINANCIAL REVIEW
Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated
from its business activities and credit facilities provided by
banks. As at 30 September 2020, the Group had current
assets of HK$786,405,000 (Year ended 31 March 2020:
HK$761,423,000), comprising cash and bank balances of
HK$6,388,000 (Year ended 31 March 2020: HK$6,093,000).

The Group’s current ratio, calculated based on current assets of
HK$786,405,000 (Year ended 31 March 2020: HK$761,423,000)
over current liabilities of HK$343,645,000 (Year ended 31 March
2020: HK$321,062,000), was at a healthy level of 2.29, which
was maintained in a similar level to the corresponding ratio as
at 31 March 2020 (Year ended 31 March 2020: 2.37).

As at 30 September 2020, the Group’s trade payables
amounted to HK$306,107,000 (Year ended 31 March
2020: HK$258,783,000); trade receivables amounted to
HK$410,665,000 (Year ended 31 March 2020: HK$327,523,000).

As at 30 September 2020, the Group's equity attributable to
owners of the Company decreased to HK$491,225,000 (Year
ended 31 March 2020: HK$494,071,000). The decrease in equity
attributable to owners of the Company was mainly due to the
total comprehensive expenses recorded by the Group during
the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period under review, the Group continued to
implement a prudent financial management policy to protect
the shareholders’ interest of the Group. The management
will keep on exploring the feasibility of carrying out certain
financing activities, with the support from financial and
securities institutions and professional advisors, to meet its
ongoing operational requirements and business expansions
requirements.

Material Disposal

On 11 September 2019, the Group entered into a disposal
agreement with an independent third party for the disposal
of 100% equity interests in the Power Company at a total
consideration of RMB169,000,000. The Power Company is an
indirect wholly-owned subsidiary of the Group which operates
a waste heat power generation plant with an installed capacity
of 36 megawatts in the Ningxia Hui Autonomous Region of the
PRC. The transaction was categorized as a major transaction
under the Listing Rules. On 31 October 2019, the transaction
was duly passed as an ordinary resolution by the Shareholders.

For details, please refer to the announcement of the Company
dated 11 September 2019 and the circular of the Company
dated 16 October 2019 for the disposal of Power Company.
For the poll results announcement, please refer to the
announcement of the Company dated 31 October 2019. The
disposal was completed in June 2020.

Save for the aforementioned, no other plans were authorised
by the Board for any material investments, additions of capital
assets or disposal as at the date of this interim report.

Foreign Currency Management

The monetary assets and liabilities as well as business
transactions of the Group are mainly carried out and
conducted in HKS$, RMB and USD. The Group maintains a
strategy in its foreign currency risk management, primarily
by including the estimated exchange differences on currency
exposure in our pricing of metal minerals trade to minimize
the impact of foreign exchange risk on the Group’s profit. The
Group will enter into forward foreign exchange contracts to
hedge against the Group’s currency exposure if appropriate
and necessary. The management thus believes the current
level of bank balances, certain receivables and payables
denominated in RMB and USD expose the Group to a
manageable foreign currency risk. The management is paying
vigilant attention to the fluctuation of RMB and is constantly
and closely monitoring the foreign currency exposure. The
Group will further consider using any appropriate financial
derivatives to hedge against the Group’s currency risk and
manage its exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE VSR

Capital Commitment

As at 30 September 2020, the Group had no capital
commitments (Year ended 31 March 2020: RMB1,840,000
(equivalent to approximately HK$2,009,000) mainly for
acquisition of machineries, equipment and related installation
works for the Power Company.)

Contingent Liabilities

As at 30 September 2020, the Group had no material
contingent liabilities (Year ended 31 March 2020: nil).

Events After The Reporting Period

From late January 2020, the COVID-19 outbreak was rapidly
evolving globally. Since then, the economic and financial
markets have been significantly impacted. The Group’s gross
profit and its margin were therefore further tightened. Up to
the date of this report, the COVID-19 outbreak had no material
impacts on the financial performance of the Group. The Group
will continue to pay close attention to the development
of the COVID-19 outbreak and evaluate its impact on the
consolidation financial statements and operation results.

Employees and Remuneration Policy

As at 30 September 2020, the Group had a total of
approximately 130 employees and directors (2019: 161) from
continuing operations. The Group’s staff costs, including
directors’ remuneration, amounted to HK$11,097,000 (2019:
HK$16,447,000). Remuneration packages for employees and
directors are structured by reference to market terms and
individual competence, performance and experience. Benefits
plans maintained by the Group include provident fund scheme,
medical insurance and discretionary bonuses.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

The trade disputes and economic conflict between the PRC
and United States in the recent years has been negatively
impacting the global trading business and also the local
manufacturing sector in the PRC. Together with the COVID-19
outbreak starting from January this year, the global economy
and trading environment became more severe and tougher.
Though the uncertain environment for the global trading
business players and manufacturers still persisted, it was
expected that the China infrastructure investment would
gradually pick up next year, which may offset the impact of the
COVID-19 outbreak on certain business sectors, like the steel
and construction materials manufacturers. Also, the COVID-19
outbreak has aroused more attention on the importance
of technology development and environmental protection.
China’s latest commitment to environmental protection and
CO:2 emissions cuts would lead to the massive transformation
of the energy generation and utilization in China. Some of the
metal minerals traded by the Group have been widely applied
to the new energy development and we expect that there
would be a strong growth of demand for those minerals in
China in the future.

Following the completion of the disposal of its production and
sale of utilities business under EE X T E R A (literally
translated as Ningxia Tianyuan Power Generation Company
Limited) (the “Power Company”) in June 2020, the Group was
able to devote more attention and resources on the sourcing
and sale of metal minerals and related industry materials
business. The Group has been engaging in the above business
segments for years and it has established solid business
relationships with the world’s leading mining companies and
various business partners. The Group aims at materialising the
aforementioned relationship, seizing the business opportunity
arisen from the bounce back of infrastructure investment and
the expected growth of the new energy development sector in
China, transforming them into various incomes and profits, and
maximising the return for the Company’s shareholders.

At the same time, in response to the persistent uncertainty
of the economy outlook, the Group has been implementing
various measurements on controlling the operation cost and
capital expenditure in order to reserve the sufficient resources
and capital to capture the business opportunities in the future.
The Group management has devoted extra effort this year on
controlling the operational risk and liquidity risk to ensure
the Group can get through the tough and challenging year
smoothly. The Group management will monitor the Group’s
asset and liability status carefully and will strive to expand
in opportunities with growth potential and sustainable
development.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

ESREREEANEREFE

EXECUTIVE DIRECTORS

Mr. Sin Lik Man, Chairman and Chief Executive Officer,
Member of the Remuneration Committee and the
Nomination Committee

Aged 42, has been an employee of the Company since October
2017 and appointed as chief financial officer since 27 October
2017. Mr. Sin has been appointed as an executive director of
the Company with effect from 2 March 2018 and has been
appointed as acting chairman, chief executive officer and
authorised representative of the Company with effect from
31 July 2018. From 14 September 2018, Mr. Sin has been
re-designated as the chairman of the Board. Mr. Sin is also
a director of several subsidiaries of the Company. Mr. Sin
received a Bachelor of Business Administration in Accountancy
from The Hong Kong University of Science and Technology
and further received a Master in Accounting from the Curtin
University of Technology, Australia. Mr. Sin is a fellow member
of the Association of Chartered Certified Accountants (“ACCA")
and the Hong Kong Institute of Certified Public Accountants
("HKICPA").

Mr. Sin has more than 20 years of experience in financial
control, corporate finance and capital market relations and
had taken up senior management positions in several Hong
Kong listed companies. Mr. Sin served as an independent
non-executive director in Huili Resources (Group) Limited
(stock code: 1303) from December 2011 to September 2013.
He was appointed as the company secretary of West China
Cement Limited (stock code: 2233) from May 2010 to May 2012.
He was the investor relations general manager of Integrated
Waste Solutions Group Holdings Limited (formerly called Fook
Woo Group Holdings Limited) (stock code: 923) from June 2012
to September 2013 and was appointed as company secretary
from June 2013 to September 2013. Mr. Sin was appointed as
an independent non-executive director and a member of the
Audit Committee of Kunming Dianchi Water Treatment Co., Ltd
(stock code: 3768) from November 2018 to November 2020. All
the companies indicated above with stock code are listed in
Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS (continued)
Ms. Sun Le

Aged 32, joined the Company as an executive director in
November 2019. Ms. Sun is also a substantial shareholder of the
Company.

Ms. Sun graduated from the Self-taught higher education
examination (R £ # & 8 2% &) in Tourism Management
from the Northeast Normal University (B 1L Al & A 2) in
2011. Ms. Sun has served as the senior management for several
trading companies in the People’s Republic of China, and she
has accumulated solid management experience in the trading
business sector.

NON-EXECUTIVE DIRECTOR
Ms. Sun Di

Aged 35, joined the Company as a non-executive director
in September 2019. Ms. Sun is also a director of several
subsidiaries of the Company.

Ms. Sun obtained a Bachelor’s degree in German with a minor
in international economics and trade from the Beijing Foreign
Studies University in July 2009.

Ms. Sun has extensive experience in accounting, auditing and
risk management in the finance and investment industry. She
had worked in KPMG Huazhen, an international CPA firm, for
the period from October 2011 to January 2018. Ms. Sun is a
non-practicing member of The Chinese Institution of Certified
Public Accountants.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Cheung Ngai Lam, Chairman of the Remuneration
Committee and the Audit Committee and Member of
the Risk Management Committee and the Nomination
Committee

Aged 51, joined the Company as an independent non-
executive director and has been appointed as Chairman
of the Remuneration Committee and member of the Audit
committee (re-designated as Chairman in October 2020), the
Risk Management Committee and the Nomination Committee
in February 2020. Mr. Cheung is a member of the American
Institute of Certified Public Accountants and is a Certified
Practicing Accountant of Australia. Mr. Cheung obtained
a bachelor’s degree in social sciences from the University
of Hong Kong in 1991 and a master of science (investment
management) degree in finance from the Hong Kong
University of Science and Technology in 2002.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEAEEEFR

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Mr. Cheung Ngai Lam, Chairman of the Remuneration
Committee and the Audit Committee and Member of
the Risk Management Committee and the Nomination
Committee (continued)

Mr. Cheung is currently the chief financial officer of China
Zenix Auto International Ltd. (OTC: ZXAIY). Mr. Cheung was an
independent non-executive director of Asia Television Holding
Limited (Stock Code: 707) from January 2016 to January 2019
and also acted as an independent non-executive director of
China Huishan Dairy Holdings Company Limited (Stock Code:
6863) from June 2017 to December 2017. Currently, he is also
an independent non-executive director of Boyaa Interactive
International Limited (Stock Code: 434) and an independent
non-executive director of Guoan International Limited (Stock
Code: 143). The companies indicated above with stock code are
listed in United States of America and Hong Kong.

Mr. Wang Ye, Chairman of the Nomination Committee,
Member of the Audit Committee, the Risk Management
Committee and the Remuneration Committee

Aged 33, joined the Company as an independent non-
executive director and has been appointed as Chairman of the
Nomination Committee and member of the Audit Committee,
the Remuneration Committee and the Risk Management
Committee in February 2020.

Mr. Wang obtained a Certificate of National Legal Professional
Qualification in China in 2017 and was admitted to the
State Bar of California in the United States in 2018. Mr. Wang
obtained bachelor’s degree in Laws from Peking University Law
School in 2010, a master degree in Laws of Environmental and
Resource Protection from China University of Political Science
in 2013 and a degree of Juris Doctor from the University of
Southern California in the United States ( =B FE I F|EE 28K
£) in 2016. He has been a lawyer at King & Wood Mallesons in
Beijing from November 2016 to January 2020.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Mr. Wan Johnson, Chairman of the Risk Management
Committee, Member of the Audit Committee, the
Nomination Committee and the Remuneration Committee

Aged 41, joined the Company as an independent non-
executive director and has been appointed as Chairman of
the Risk Management Committee and member of the Audit
Committee, the Remuneration Committee and the Nomination
Committee in October 2020.

Mr. Wan obtained a degree of honours bachelor of Science
from the University of Toronto in Canada in 2002, a master of
arts (Statistics) degree from the University of Michigan in the
United States in 2004 and a master of business administration
degree from the London Business School in the United
Kingdom in 2008. He has more than 15 years of professional
experience as an investment manager for Brilliance Capital
Management, a director for Deutsche Bank AG managing its
Asia Energy and Commodities research teams and a senior
human resources consultant for Aon Hewitt. Mr. Wan has
been appointed as an independent non-executive director
of Longhui International Holdings Limited (Stock code: 1007)
since August 2020 and he has also been appointed as an
independent non-executive director and a member of the
Audit Committee of Kunming Dianchi Water Treatment Co.,
Ltd. (Stock code: 3768) since November 2020. The companies
indicated above with stock code are listed in Hong Kong.

COMPANY SECRETARY

Mr. Hui King Tat, Company Secretary and Authorised
Representative

Aged 37, joined the Group’s finance and account department
of the Group since July 2015. Prior to joining the Group, he
had worked at several firms of certified public accountants
from 2006. Mr. Hui has more than 13 years of experience in
accounting and auditing and he obtained a bachelor’s degree
in accounting and finance from the Leeds Metropolitan
University (currently known as Leeds Beckett University) in
June 2006 and he has been a member of the Hong Kong
Institute of Certified Public Accountants since January 2014.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHRGSEER

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

Six months ended 30 September
BEAA=+TRHLEXEA

2020 2019
—E-EF —ZT-NF
Notes HKS$’000 HKS’000
k3 FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Continuing operations HEREXER
Revenue W 4 336,262 277,601
Cost of sales $HE KA (333,565) (272,092)
Gross profit ER 2,697 5,509
Other net (loss)/income Hith (B1B) WA FE 5 (7,789) 18,260
Selling and distribution costs $HE R AR (236) (2,457)
Administrative expenses THRAX (10,880) (14,677)
Other operating expenses Hih g 6(c) (336) (624)
(Loss)/profit from operations B (R, &R (16,544) 6,011
Finance costs A& K AR 6(a) (206) (2,136)
(Loss)/profit before taxation BRBLAT (BB) RF 6 (16,750) 3,875
Income tax FriS®t 7 (682) (4,160)
Loss for the period from REBESEER2HREER
continuing operations (17,432) (285)
Discontinued operation ERIEEEER
Loss for the period from RECKRILEEEK 2HAEE
discontinued operation 9 (23,009) (21,638)
Loss for the period BN BT 1R (40,441) (21,923)
Attributable to: THALRE:
Owners of the Company PAN/NSIE7F =N (40,423) (21,375)
Non-controlling interests FEIE R =R (18) (548)
Loss for the period HMAEE (40,441) (21,923)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EASGSEmR

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

Six months ended 30 September

BENAZ+HLEAREA

2020 2019
—E-EHF —E-NEF
Notes HKS$’000 HKS000
b aE FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
(Loss)/profit for the period ARABEEAEGEBAR
attributable to owners of the (E518) %A
Company:
- from continuing operations —RERELEER (17,414) 263
- from discontinued operation —REBRIEEEER (23,009) (21,638)
(40,423) (21,375)
Six months ended 30 September
BEAA=+HLXEAR
2020 2019
—E-EF —E-NEF
Note HK cent HK cent
b it Bl JEAL
(unaudited) (unaudited)
(REER) (REEZ)
(Loss)/profit per share SR (EE), #A 11
From continuing operations REFESEER
Basic and diluted BEAR R #E (0.083) 0.001
From discontinued operation REERIELEEEK
Basic and diluted BEAR R #E (0.109) (0.103)
From continuing and REFESEEBRDRLRE
discontinued operations E$3
Basic and diluted BEARR#E (0.192) (0.102)
The notes on pages 23 to 54 for part of this condensed H23BZEF548 2T ARNBREETHRERZ
consolidated financial statements. — &5 e
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGEERREMEEIER

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

Six months ended 30 September

BENAZ+HLEAEA

2020 2019
—E-EF —ZT-NF
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Loss for the period HMAEE (40,441) (21,923)
Other comprehensive income/ HazHEth2mEE
(expenses) for the period (Fx)
Items that may be reclassified RIETERIGEERHIEE
subsequently to profit or loss: Bm2IAE
Exchange differences arising on HEMBARIMBREREEZ
translation of financial statements EHER
of subsidiaries 19,982 (43,994)
Reclassification adjustments for HABHEEINER 2
a foreign operation disposed of B OEAE
during the period 17,422 -
Other comprehensive income/ Mz HME2ERE (FX)
(expenses) for the period (MBREBE(ZZ—N
(net of nil tax (2019: nil)) F:F)) 37,404 (43,994)
Total comprehensive expenses for HIAZHEA XA
the period (3,037) (65,917)
Attributable to: THALER.:
Owners of the Company PN F =N (2,846) (65,689)
Non-controlling interests FE 12 AR A 2 (191) (228)
(3,037) (65,917)
Total comprehensive income/ AATEEAEGEEZE
(expenses) attributable to owners Wi, (X)) EEEER:
of the Company arises from:
Continuing operations FELCEER 2,525 (30,987)
Discontinued operation BERIEEEER (5,371) (34,702)
(2,846) (65,689)

The notes on pages 23 to 54 for part of this condensed H23EZEF548 2T AABBLEEMERR 2

consolidated financial statements. — &7 o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A i & M kR

As at 30 September 2020 R—_ZE-ZFF L A=+H

At At
30 September 31 March
2020 2020
i i
—E-EE —E-FF
hA=1+H =A=+—8”
Notes HKS’000 HKS000
B it FET FHET
(unaudited) (audited)
(REER) (fEEZ)
Non-current assets RBEE
Property, plant and equipment Y WE R&E 12 33,410 36,779
Right-of-use assets FREEE 27,038 8,634
Goodwill [EES 14 -
Other intangible asset HthmpEE - -
Prepaid land lease payments BT 4 A & RRIE 13 - =
Deferred tax assets BEEFRIEEE 42 44
60,490 45,457
Current assets REEE
Inventories e 32,212 35,479
Trade receivables FEWE 5 IE 15 410,665 327,523
Prepayments, deposits and TR RRIE BZ%&
other receivables H fib B R 337,140 170,268
Prepaid land lease payments ?Eﬁiiﬁﬁﬂi% IE 13 -
Cash and cash equivalents ReRRSEEBED 6,388 6,093
786,405 539,363
Assets held for sale REHEEE 10 - 222,060
786,405 761,423
Current liabilities nEEE
Trade payables eI 8 558 16 306,107 258,783
Accruals, deposits and other payables [EFFE M iZ& &
H Ath & A FRIE 31,603 22,597
Lease liabilities HE&E 3,228 752
Tax payable FERHLIE 2,707 3,982
343,645 286,114
Liabilities directly associated HEHEEERRER Y
with the assets held for sale afE 10 = 34,948
343,645 321,062
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AL S MBI R

As at 30 September 2020 RN=_ZT=_ZTF N A=+H

At At
30 September 31 March
2020 2020
i »
—EBF —T_EF
hA=+H —A=+—H
Notes HKS’000 HKS'000
i3 FET FET
(unaudited) (audited)
(REEZ) (&)
Net current assets REBEEFE 442,760 440,361
Non-current liabilities kRBEME
Lease liabilities HE&E 20,469 =
Deferred tax liabilities EEFIEAE 66 66
20,535 66
Net assets EEFE 482,715 485,752
Equity R
Equity attributable to owners of RAAER AL ER
the Company
Share capital N 4,217 4,217
Reserves % 487,008 489,854
491,225 494,071
Non-controlling interests FERER (8,510) (8,319)
Total equity BT 482,715 485,752
The notes on pages 23 to 54 form part of this condensed EESMMBECMEARNEREETHRERZ

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHRGSEmEER

For the six months ended 30 September 2020 #Z T -_TF N A=+ HIE @A

Attributable to owners of the Company

ARTREAES
Non-
Share Share Merger Capital ~ Statutory Contributed Exchange  Retained controlling Total
capital  premium reserve reserve  reserves surplus reserve profits Total interests equity

Bx  ROEE ARG EXEG AERG HSRR ENGE RERA it FEREE RESE
HKS000  HKSDOO  HKSO00  HKSOOD  HKSUOD  HKSOOD  HKSOOO  HKSOOO  HKSO0O  HKSO00  HKSUOO
FEr  FEr  FEr FEr  FEr  FEr FET FEr TEr TEn TEn

At 1 April 2019 (audited) RZE-NENA-R (BER) 427 91970 (1522) 7,851 16,563 31960  (12790) 471,087 559,336 (8227) 551,109
Loss for the period BrgE - - - - - - - 138 (@1379) (548)  (21923)
Exchange differences arising on translation of AEMBA RGN KHAELZENEE

financial statements of subsidiaries - - - - - - (44,314) - (44,314) 320 (43,994)
Total comprehensive expenses for the period ~ Ei1 2 B fi % 858 - - - - - - (44314) (1375 (65689) (228  (65917)
Transfer from retained profits to BRBEFEREATRE

statutory reserves - - - - 471 - - (4,711) - - -
Utilisation of reserve HEGE - - - - (97) - - 97 5 e 5
At 30 September 2019 (unaudited) R-B-NENAZTR (REEH) 4217 41,970 (1522) 7,851 1177 31960 (57,104) 445098 493,647 (8455) 485,192
At 1 April 2020 (audited) W-Z2-Z2£NA-A (FER) 4217 41970 (1522) 7,851 21,134 31,960  (61,223) 449,684 494,071 (8,319) 485752
Loss for the period BREE - - - - - - - (40423) (40,423 (18) (40,441
Exchange differences arising on translation of AEMBA AN KHAEL ZEN 22

financial statements of subsidiaries - - - - - - 20,155 - 20,155 (173) 19,982
Reclassification adjustments for a foreign BABHEBNERZENARER

operation disposed of during the period - - - - - - 17,422 - 17,422 - 17,422

Total comprehensive income/(expenses) BR2ERE/ (R 28

for the period - - - - - - 37,577 (40,423) (2,846) (191) (3,037)
Transfer from retained profits to ARBENERT LT RE
statutory reserves - - - - 1,065 - - (1,065) - - -

Transfer from statutory to retained profits W EHEMBLAKEZTEE

upon disposal of a subsidiary ERERBER - - - - (8,052) - - 8,052 - - -
Utilisation of reserve bR - - - - (252) - - 252 - - -
At 30 September 2020 (unaudited) WZZZTENAZHA (REER) 417 41,970 (1,522) 7851 13,895 31,960  (23646) 416500 491,225 (85100 482,715

The notes on pages 23 to 54 form part of this condensed 2238 ZE %548 2 T AALREFE MG RE 2
consolidated financial statements —&B5 e

\
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

G EHRERER

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

Six months ended 30 September
BEAA=+TRHLEXEA

2020 2019
—E-EF —ZT-NF
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash (used in)/generated from (AR) /REagE Tz
operating activities BReFHE (56,758) 393,367
Net cash generated from/(used in) ka,/ (AR)REEHZ
investing activities BReFHE 52,194 (9,845)
Net cash used in financing activities BRBEZE 2R E 55 (1,580) (407,867)
Net decrease in cash and cash equivalents IRE KIRESEEWRM D FEE (6,144) (24,345)
Cash and cash equivalents REz RS KRS EEY
at beginning of the period 6,107 92,373
Effect of foreign exchange rate changes EERFE I ZE 6,425 (5,112)
Cash and cash equivalents REBERZAESRASEEY
at end of the period 6,388 62,916
Analysis of balances of Re B eEEMERIT
cash and cash equivalents
Cash at bank and on hand RITRFERS 6,388 62,890
Cash at bank and on hand included in FAFRIEHE CHEHRRNEEZ
assets of disposal group held for sale RITRFER® (Hiti10)
(Note 10) - 26
Cash and cash equivalents as stated in BRERGARERERZ
the condensed consolidated statement REeRBESEFEY
of cash flows 6,388 62,916
The notes on pages 23 to 54 form part of this condensed 5238 & 55548 2 [} 5 & A< &5 A MHEz

consolidated financial statements.

—#5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGSMBRRMEE

For the six months ended 30 September 2020 #HZ—-Z-FF N A=+H L@ A

GENERAL INFORMATION

The Company is an exempted company incorporated
in Bermuda with limited liability and its shares are
listed on the Stock Exchange. The Company’s registered
office is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the principal place of
business in Hong Kong of the Company is located at
Unit 1102, 11/F, Shui On Centre, No. 6-8 Harbour Road,
Wanchai, Hong Kong (with effect from 7 July 2020).

The Company is an investment holding company. Its
subsidiaries are currently engaged in sourcing and sale
of metal minerals and related industrial materials and
production and sale of industrial products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Listing Rules
including compliance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on
25 November 2020.

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the 2020 annual financial
statements, except for the accounting policy changes
that are expected to be reflected in the 2021 annual
financial statements which are set out in note 3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

BASIS OF PREPARATION (continued)

Non-current assets held for sale and discontinued

operation

(1)

Non-current assets held for sale

A non-current asset (or disposal group) is
classified as held for sale if it is highly probable
that its carrying amount will be recovered
through a sale transaction rather than through
continuing use and the asset (or disposal
group) is available for sale in its present
condition. A disposal group is a group of
assets to be disposed of together as a group
in a single transaction, and liabilities directly
associated with those assets that will be
transferred in the transaction.

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all
the assets and liabilities of that subsidiary
are classified as held for sale when the above
criteria for classification as held for sale are met,
regardless of whether the Group will retain a
non-controlling interest in the subsidiary after
the sale.

Immediately before classification as held for
sale, the measurement of the non-current
assets (and all individual assets and liabilities
in a disposal group) is brought up-to-date in
accordance with the accounting policies before
the classification. Then, on initial classification
as held for sale and until disposal, the non-
current assets (except for certain assets as
explained below), or disposal groups, are
recognised at the lower of their carrying
amount and fair value less costs to sell. The
principal exceptions to this measurement
policy so far as the financial statements of
the Group and the Company are concerned
are deferred tax assets, assets arising from
employee benefits, financial assets (other than
investments in subsidiaries, associates and joint
ventures) and investment properties. These
assets, even if held for sale, would continue to
be measured in accordance with the respective
policies.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

F-%HH%AM?%#E%W%I

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

BASIS OF PREPARATION (continued)

Non-current assets held for sale and discontinued

operation (continued)

(1)

(i)

Non-current assets held for sale (continued)

Impairment losses on initial classification
as held for sale, and on subsequent
remeasurement while held for sale, are
recognised in profit or loss. As long as a non-
current asset is classified as held for sale, or is
included in a disposal group that is classified
as held for sale, the non-current asset is not
depreciated or amortised.

Discontinued operation

A discontinued operation is a component of
the Group’s business, the operations and cash
flows of which can be clearly distinguished
from the rest of the Group and which
represents a separate major line of business
or geographical area of operations, or is part
of a single co-ordinated plan to dispose of a
separate major line of business or geographical
area of operations, or is a subsidiary acquired
exclusively with a view to resale.

Classification as a discontinued operation
occurs upon disposal or when the operation
meets the criteria to be classified as held for
sale (see (i) above), if earlier. It also occurs if the
operation is abandoned.

Where an operation is classified as
discontinued, a single amount is presented
on the face of the condensed consolidated
statement of profit or loss, which comprises:

- the post-tax profit or loss of the
discontinued operation; and

- the post-tax gain or loss recognised on
the measurement to fair value less costs
to sell, or on the disposal, of the assets
or disposal group(s) constituting the
discontinued operation.

fmBlE % (&)

FEHEZHARDEERCRILEEER
(II\E

(i) FIFHEZH B EE (&)

MRDBRFIELERERFEL
EZEMGFEMELZRERBES
REZER  —BE-BIERDEE
BOBRFIEHELRSEDER
FEHEZ L EMART ZIEER
HEE/ T TIENEH-

(i) BRI AE & T

EREREEBRAEEER 2A
CER oy ﬁ?&%%%&ﬁ%iﬁ%‘f
BAKERTEFEEY ERB
_LE’\Jixﬁﬂ‘%a‘sz%&éfiﬁE G
EBUNTIEERIAREE R

S%‘r

E-EBBFE oy HERE
BEEMEKBEZHMEAR

EHEAREEBNARTOER
FIEHEZRE (RR)Ren
RERIEEEER (RLEX0) K&
TREEEBREREL-

EEBEBEAE BT - BB RS
PERARRRNRE—HEL25)
HeE:

DH]E

- B IE R 2 BRI 80
MR &

- FFEBRERLEREERK L
BEFHEERN 2 A FER
B 65 AN B 3 H 6 B T RE R
BB E 1A -

Interim Report 2020/21 1 Hi3k %5 2020/21

25



26

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

BASIS OF PREPARATION (continued)

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and the reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

This condensed consolidated financial statements
contain unaudited condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
the 2020 annual financial statements. This condensed
consolidated financial statements do not include all
of the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The financial information relating to the financial
year ended 31 March 2020 that is included in the
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 March 2020 are available in the Company’s
registered office. The auditor has expressed an
unqualified opinion on those financial statements in
their report dated 26 June 2020.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S MR RM

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 April 2020 for
the preparation of the Group’s condensed consolidated
financial statements:

. Amendments to HKFRS 3 Definition of a
business
. Amendments to HKFRS 9, HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

. Amendments to HKAS 1 and HKAS 8 Definition
of Material

The application of the above amendments in the
current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

Save as disclosed in the annual report for the year
ended 31 March 2020, the directors of the Company
anticipate that the application of the other new and
revised standards and amendments issued but not yet
effective will have no material impact on the results
and financial position of the Group.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

4. REVENUE AND SEGMENT REPORTING 4, WHERDPERE

a) Revenue a) &
(i) Disaggregation of revenue (i) Wezs 7 #F
Disaggregation of revenue from RIEEmOBRKEERPA
contracts with customers by major B2 W

products is as follows:

Six months ended 30 September
BEANAZTHLAEA

2020 2019
it £ ZB-NF
HKS000 HKS000
FE FET
(unaudited) (unaudited)
(RBER) (REER)
Continuing operations FREEEY
Revenue from contracts ERBEBMBEREERF57
with customers within HEAZRPENNE
the scope of HKFRS 15
Sourcing and sale of RERHEESERIR
metal minerals and HETERH
related industrial materials 286,335 234,018
Production and sale of EERHEIXAER
industrial products 49,927 43,583
336,262 277,601
Revenue from the above categories are R B b i R A U R 5 B
recognised at point in time. hHER
The Group’s revenue from operations REBEREEBIRBRETY
are derived from activities in the REFREARKLME ([H
People’s Republic of China (the “PRC"). Bl) B ERES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S MR RM

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

4, REVENUE AND SEGMENT REPORTING
(continued)

a)

b)

Revenue (continued)

(i) Revenue expected to be recognised in
the future arising from contracts with
customers in existence at the reporting
date

All sales contracts with customers
are for periods of one year or less.
As permitted under HKFRS 15, the
transaction price allocated to these
contracts for the remaining unsatisfied
performance obligations is not
disclosed.

Segment reporting

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the Group’s
chief executive officer (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment, the
Group has presented the following three
reportable segments.

(i) Sourcing and sale of metal minerals and
related industrial materials;

(ii) Production and sale of industrial
products; and

(iii) Others

Others segment represents business activities
and operating segments not separately
reported, including provision of logistics
services.

The operation of production and sale of
utilities was disposed in the current period.
The following segment information does not
include any amounts for the discontinued
operation, which is described in more detail in
note 9.

hERk o ERE (&)

a) Wi (&)
(i)  FEHRKAGHR IR E A7
BHEF B RIERZ Wan

MBEFHEGHNRE—F
AR IE T B RS E
ASE1SSR AT RT - BLER TR
BiITZEHNEENDEEZ
FANZIRPEBRT AR

= o

b) DTERE
REBIRDRERHER  moH A
BEBERNAK - RILERD B K
REFEMAAKRETRAR (X
ELERRAN) NEEREHNZ TR
—BUAEBEEEY T =E" 2
RO

(i) RELHECBEY R
TERK:

(i) HERETERER: &

(i)  HAtb

Hip D BIEA REB 2 MO XHIE
PREENE BRIEHYRRT -

EENEHERNAEREBR AR
WHE-ATHEEHTBHEEM
ERLEREXBFA HEZHB
FRPN FE9RE Al ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

4. REVENUE AND SEGMENT REPORTING 4, WHERDERE (EF)

(continued)

b) Segment reporting (continued) b) PHEmE (&)
Information regarding the Group’s reportable HE_T-_FTFR-_F-NFNA
segments as provided to the Group’s chief =t+HIEAEAR RETFTERERT
executive officer for the purposes of resources BABEIEE RS B R D EERR
allocation and assessment of segment ZAREER 2| B2 EREH YW
performance for the six months ended 30 N

September 2020 and 2019 are set out below:

Continuing operations TS

Six months ended 30 September 2020 (unaudited)
BE-Z-_SFERAA=THLAER (REER)

Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
SERY
RiEE EER#E
IX£FER I%HER Hits @t
HKs$'000 HK$’000 HK$000 HK$’000
FET FET FET FET
Reportable segment revenue from  KESAREF 2
external customers DEE Gl 286,335 49,927 - 336,262
Reportable segment profit 2HDEE 1,221 1,240 = 2,461
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 H#EZ T -_ZTF N A=+ HIENEA

REVENUE AND SEGMENT REPORTING 4., WmRoSERE (&)

(continued)

b) Segment reporting (continued) b) DERE (&)
Continuing operations (continued) FFREAE KT (B

Six months ended 30 September 2019 (unaudited)
HEZZ-NFNAZTALAER (RESR)

Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
2EEY
LB EEREE
I%£RH I%RE® Hit @t
HK$000 HKS 000 HKS 000 HKS 000

TET TET TET TET

Reportable segment revenue from  KESNREF 2

external customers 2R B R 234,018 43,583 = 277,601
Reportable segment (loss)/profit EHRHIE(BHR)/
ﬁﬂ (158) 3,210 - 3,052
There are no inter-segment sales for the six BE_Z-_EFE=ZFT—IFNA
months ended 30 September 2020 and 2019. =+HIEXNER  WESBEMAEE-
The measure used for reporting segment profit 2RV BEFNABAZFAEANAS
is gross profit less selling and distribution costs DEZENRBEERDEKAR -

of each segment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

4. REVENUE AND SEGMENT REPORTING 4, WHERDERE (EF)

(continued)
b) Segment reporting (continued) b) PHEmE (&)
Continuing operations (continued) FFEAA ST (B
The following tables present segment TREJNAEEZAIZ2/RA/BRZ
assets and segment liabilities of the Group's ECEFANA=ZTAERZZ-ZF
reportable segments as at 30 September 2020 A=t BZoBEERDESE
and 31 March 2020: f&:
At 30 September 2020 (unaudited)
RZBZBFAA=1H (REEXR)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
EREY
kEE LfERHE
I%RN IXRER Hith @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Reportable segment assets ERDEEE 480,671 221,591 1,563 703,825
Reportable segment liabilities TERSHAE (295,367) (60,810) (3,675) (359,852)
At 31 March 2020 (audited)
RZE-ZFZA=+—H (KEH)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHEE
LB  EEREE
IERE IXRER Hit st
HKS 000 HKS 000 HKS 000 HKS 000
FET FET FET FHET
Reportable segment assets AERDEEE 393,107 179,902 1,689 574,698
Reportable segment liabilities AZWmoBaE (253,679) (25,084) (3,592) (282,355)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S MR RM

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

REVENUE AND SEGMENT REPORTING 4, WHERDERE (EF)
(continued)

b)

Segment reporting (continued)

b) oEHRE (K)

Reconciliation of reportable segment profit: 2R EERNHEK:

Six months ended 30 September
BERA=+HLA<EA

2020 2019
—B=BF T AF
HKS’000 HKS'000
FET FHET
(unaudited) (unaudited)

(REER) (CREEZ)

Continuing operations

Profit
Total reportable segment profit
derived from the Group's
external customers
Other net (loss)/income
Depreciation of reportable
segment not included in
measurement of segment profit
Impairment allowance for
other receivables
Finance costs
Unallocated head office and
corporate expenses
- Depreciation for property,
plant and equipment
- Depreciation for right-of-use
assets
- Staff costs (including
directors’ emoluments)
- Others

Consolidated (loss)/profit
before taxation

BESEER
gl
REREEINARFEZ
A2 R R
2,461 3,052
Hith (F518) WA FE (7,789) 18,260
REtESEREMBERTTAZ
RN BEIINE
(34) (35)
H A U R R (B B
(336) (624)
7l & Bk A (206) (2,136)
RoMBHEERTERMS
—-ME - BEERRETE
(552) (639)
—FREEETNE
(1,105) (2,355)
—8IKAK
(BRESHH) (5,028) (7,620)
—H{th (4,161) (4,028)
ZAERTA (BER)&EF
(16,750) 3,875
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OTHER NET (LOSS)/INCOME

5. Htt(BR) WAFHE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

Six months ended 30 September
BEAA=+tBLAEAR

2020 2019
—E-BF —ZE-NF
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Continuing operations BRELSEER
Interest income on bank deposits RITFRZFEA - 94
Interest income on loan receivable FEWE F oz FIEUA 145 166
Total interest income on financial assets REHKAFTEZ
measured at amortised cost SREE N EWA LS 145 260
Sundry income I 634 17
Gain on disposal of property, plant HEME - BEMEEZ
and equipment g - 76
Fair value gain on derivative financial TEemIAZ AR ENKE
instruments
— forward foreign exchange contracts —EREINES &Y = 1,911
Net foreign exchange (loss)/gain [N (BB WaFE (8,568) 15,996
(7,789) 18,260
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging

the followings:

6. KRBiA (BE) HF

BB (B1R) CRFEMBR TSR

Six months ended 30 September
BEAA=1TALAXER

2020 2019
—E-EF —ZE-NF
HKs’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations BESEER
(a) Finance costs (a) Al & B A
Bills discount charges ZERREA - 1,835
Interest on lease liabilities HEARME 206 301
Total interest expense on financial WL A B A
liabilities not at fair value EmrzemBE
through profit or loss ZH B R e 206 2,136
(b) Staff costs (including directors’  (b) BT
emoluments) (BEESHH)
Salaries, wages and other benefits e IERHAM
GG 9,755 15,123
Contributions to defined EREFURIREELZ
contribution retirement plans H 1,342 1,324
11,097 16,447
(c) Other items (c) Hfbig g
Cost of inventories* FERA! 333,565 272,092
Impairment allowance for other H A E W B R E
receivables B 336 624
Depreciation charges TEXH
- owned property, plant and —-BBEME-
equipment 5 K 5% 4 4,830 4,969
- right-of-use assets —FREEE 5,284 5,299
Operating lease charges: minimum CEBEER:
lease payments (Note) SEBERMR
(F3E) 351 =
Written off of property, plant and M BB K
equipment B 168 =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REA LR & B B R WP =

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

6. (LOSS)/PROFIT BEFORE TAXATION 6.

(continued)

# Cost of inventories, being the carrying amount of
inventories sold, included HK$14,261,000 (2019:
HK$13,695,000) relating to staff costs, depreciation
and depreciation of right-of-use assets for the six
months ended 30 September 2020 and 2019 which
amounts were also included in the respective total
amounts disclosed separately in notes 6(b) and 6(c)
for each of these types of expenses.

Note:

According to HKFRS 16 Leases, payments associated with
short-term leases are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are within 12
months.

7. INCOME TAX IN THE CONDENSED 7.

CONSOLIDATED STATEMENT OF PROFIT
OR LOSS

Income tax in the condensed consolidated statement of
profit or loss represents:

BRBLAT (B51B) 8 R (#)

. FERAN (AMEEFEZEREE) BER
E_E_TER-_T-NAFALA=T+H
WEAREAZBBEIRA ITE RMEHAE
BEITE14,261,0008 7 (ZT— HF:
13,695,000 7C) ' BEER B EH S X
B BIEE A D BRI 5E6(b) K 6(c) T 1 &
ZEBMEP -

Hiat -
RIBFEBVBRSEANE1SFEE  BEHEE

HENNRERSENREREZRRB /A - EH
HEREHRLIRR2EANEE-

ERGEEEERZAEHR

ERGEEERZAEHRE:

Six months ended 30 September
BEAA=+THLEAEA

2020 2019
—E-EF —ET-NF
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)

(REER) (REEZ)

Continuing operations BELEEG
Current tax NERFLIE
- Hong Kong Profits Tax (note (i) —BBFER (H7a0) = 3,023
- PRC Enterprise Income Tax (“EIT") —HE D EMRSH
(note (ii) (TeEmEHL)
(B 5t Gi) ) 680 1,134
680 4,157
Deferred tax R IE
- Origination and reversal of temporary —ERERZESRER
differences 2 3
Total FEEy 682 4,160
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

%%%Aﬁﬁﬁimﬁ

For the six months ended 30 September 2020 H#EZ T -_ZTF N A=+ HIENEA

INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS (continued)

Notes:

(i)

(ii)

(iii)

No Hong Kong Profits Tax had been provided as the
Group had no assessable profits for the six months
ended 30 September 2020.

The provision for Hong Kong Profits Tax for the six
months ended 30 September 2019 was calculated
at 16.5% of the estimated assessable profits for the
period.

PRC subsidiaries are subject to PRC EIT at 25% (2019:
25%).

According to a joint circular of the Ministry of Finance
and State Administration of Taxation, Cai Shui 2008
No. 1, only the profits earned by foreign-investment
enterprise prior to 1 January 2008, when distributed
to foreign investors, can be grandfathered and
exempted from withholding tax. Dividend distributed
out of the profits generated thereafter shall be subject
to the EIT at 5% or 10% and withheld by PRC entities.

The Group is not subject to any taxation under the
jurisdiction of Bermuda, Samoa, Cayman Islands and
the British Virgin Islands for the six months ended 30
September 2020 and 2019.

DIVIDENDS

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2020 (2019: Nil).

7.

ERGSEERZFEHR (F)

At -

(i) AR AREBRE_ZT_ZFAA=1H
L7 A I 8 FE AR LR A - R B SR
BENEH

BE_Z-AEAA=+THLEAEAN
EEFESHBEEDBERAN G ERE
i F1R16.5%5+ 4 o

(ii) R B @A R B R B TS E25%
(ZF— ﬂi-zs%)%&%ﬂﬁlﬁ"

REMERBRERMEERBHE TEZ
BB F120085 155 - NE D EER RN
EREEDRER-_ZTENF—A—A
AT R R 2 i I B 3R e AN TR H0 B © 18 3%
B & FrEE 35 FIFT 9 R 2 IR BRI 8 325%
10% 2 BRGNP EMER - WP E
BEEEM-

(iii) AEERBE_ZS_ZFR_F—IEF
NWA=ZTHRLENEAALBAERESREE
EED HEHERRBELEEZA
SEAE I BN I B 1B -

iR 2

EEe TEBRNBE_T_ZFNA
E-i—EIJJ:/‘—\ﬂﬂzﬁPliﬁHx B(ZF—h#&F:
&)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

DISCONTINUED OPERATION

Disposal of operation of production and sale of utilities

On 11 September 2019, the Group entered into a sale
agreement to dispose of entire equity interests in
Ningxia Tianyuan Power Generation Company Limited
(“Power Company”), a wholly-owned subsidiary of
the Company, which carried out all of the Group’s
operation of production and sale of utilities, at a
consideration of RMB169,000,000 (equivalent to
approximately HK$184,717,000). The disposal was
completed on 16 June 2020 and the Group has received
the first part of the consideration of approximately
RMB47,976,000 (equivalent to approximately
HK$52,438,000) after deducting income tax as stated in
the sale agreement on 16 June 2020.

BRIEEEEK
HELERBEARERES

R-E—hFhA+—B AEBIY—HE
SHE W% {E(B AR 169,000,000 (HHE
R #184,717,0007 7T ) & RN T 2 & 8B
ARAEERTHESARAR ([EHRF]
ERBASENEHEERBEEAAER
¥B)I22BRE - HEER-Z_ZF
ANATARAEREAEER-_ZE_ZTFX
A+ BERERENE —HLOHNARE
47,976,0007T (1 & 7 %952,438,0007%5 7T ) -
WEE W FTal B f0EBR BT3Bl o

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥REEZERKRER AT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

DISCONTINUED OPERATION
(continued)

Disposal of operation of production and sale of utilities

(continued)

The results of the discontinued operation included in

the loss for the period are set out below.

ERIEREERER (&)

HELERBENRERER (B)

TRBII S A BB D R E ST

ZEE-

For the period

from 1 April For the
2020 to six months
16 June 2020 ended
(date of 30 September
disposal) 2019
—E-EF
A—BZ%
p et 223 BE
ANAT<H —E-hnF
(HEBH) NLA=+H
A 1E7SE A
HKS’000 HKS000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue Uz 13,112 54,648
Cost of sales HEKA (15,875) (80,004)
Gross loss Ei8 (2,763) (25,356)
Other net income H i A F5E - 209
Administrative expenses THRZ (593) (344)
Loss from operation K EE (3,356) (25,491)
Finance costs & PR A (48) (271)
Loss before taxation PRl E A (3,404) (25,762)
Income tax credit FrigHiE® - 4,124
Loss after taxation brEieEE (3,404) (21,638)
Loss on disposal of the subsidiary HEMB AR ZBRMERE
after income tax E1E (19,605) =
Loss for the period from discontinued RATHEE AEBHBRIE
operation and attributable to KEEBEHRNERE
owners of the Company (23,009) (21,638)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL S M BRRME

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

9. DISCONTINUED OPERATION 9. EBRIEREXEK (&)
(continued)
Disposal of operation of production and sale of utilities LELEERBEAREMER (B)

(continued)

Loss before taxation from discontinued operation ERIHE R EBRBIRIESIERE N TSI

includes the following:

For the period

from 1 April For the
2020 to six months
16 June 2020 ended
(date of 30 September
disposal) 2019

i g 323

A—BZE
—EEF BHE
AA+XH —E-NF
(HEBH) NA=+H
HE LE7]E A
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)

(REER) (REEZ)

Interest income on bank deposits RITIF R FBWA

Sundry income A

Interest on lease liabilities HEBGBEZFE

Salaries, wages and other benefits e TEKAMBAR

Contributions to defined contribution TE R RURIRET 81 2 3R
retirement plans

Staff costs B IR

Cost of inventories* FERA!

Depreciation charges mEXW
- owned property, plant and equipment ~ — B B BE M&E
- right-of-use assets —EREEE

Written off of property, YIE - S I ER AR 8

plant and equipment

# Cost of inventories, being the carrying amount #
of inventories sold, included HK$6,039,000 (2019:
HK$21,286,000) relating to staff costs, depreciation
and depreciation of right-of-use assets for the period
from 1 April 2020 to 16 June 2020 (date of disposal)
and the six months ended 30 September 2019 which
amounts were also included in the respective total
amounts disclosed separately above for each of these
types of expenses.

- 1

- 208

48 271
1,862 6,409
628 1,782
2,490 8,191
15,875 80,004
2,811 9,793
773 2,371
3,584 12,164

421 =

FERAN(BMEEFEZREE)RE
—E-TEPNA-AE_T_ZTEXA
+RB (HEBH) BEERBEE=T—N
FANA=TBLEANEAZEBEEIAX
AN P EE R fF A E 86,039,000/ T
(ZZ— 4 21,286,000/ 7T) * BRI
BB AR S EZERIER DB
BLEXZ28EBET-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

DISCONTINUED OPERATION 9. CRIEREXEK (HF)
(continued)
Disposal of operation of production and sale of utilities HEXERBEAAERER (B)
(continued)
For the period
from 1 April For the
2020 to six months
16 June 2020 ended
(date of 30 September
disposal) 2019
—E-EF
A—BZ%
—ECRHE BHE
AATRH ZE-NF
(HERH) hA=+H
il 1E7SE A
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Cash flows from discontinued operation RETCKRILEEEK
HRESHRE
Net cash generated from operating activities 28 8 & & /5 &) 2 I8 & /55 878 3,739
Net cash generated from/(used in) investing KB,/ (AR )L E/FE 2
activities (for the period from 1 April 2020 & /F5H (—-ZT— TE
to 16 June 2020 (date of disposal) includes A —HZ_-Z -ZTF XA
an inflow of HK$52,438,000 from the TRE (HEBH)#E
disposal of the subsidiary) BEHENBARZ
7% A\52,438,0007% 7T ) 52,438 (14)
Net cash used in financing activities ARBESTH RS FE (825) (2,875)
Net increase in cash generated by a DELS) NG PE s kbl
subsidiary HER 52,491 850
For the period
from 1 April For the
2020 to six months
16 June 2020 ended
(date of 30 September
disposal) 2019
—E-EHE
A—BZ%
—EBCEH BE
AATKH —ET-NF
(HERH) hA=+H
E 1E7S & A
(unaudited) (unaudited)
(REER) (REEZ)
Loss per share BREE
Basic and diluted, from the discontinued ~ EARZ##  RE 2 K1
operation (HK cent per share) IR RS (BB (0.109) (0.103)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL S M BRRME

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

9. DISCONTINUED OPERATION

9. E/ n ,?\Eﬁé = %ﬁ& ( il )

(continued)

Disposal of operation of production and sale of utilities HEXERBEEAAEREY (&)
(continued)

The calculations of basic and diluted loss per share ERIMEEER 2 GRER LB EEIEBTY
from discontinued operation are based on: BIETHSEHTE:

For the period

from 1 April For the
2020 to six months
16 June 2020 ended
(date of 30 September
disposal) 2019
—E-EH
mA—H%
—E-EHF HE
A~HA+7KH —T—NF
(HEBH) hA=+H
& LE7SE A
(unaudited) (unaudited)
(REER) (REEZ)
Loss attributable to owners of RRAHA ANEEEKLIE
the Company from the discontinued e EE (FET)
operation (HK$'000) ) (23,009) (21,638)
Weighted average number of ordinary RARFEFRERE
shares in issue during the period used BB EsE o NE 81T
in the basic and diluted loss per share T3 M A 1 19 8K
calculation (note 11) (Btzt11) 21,084,072,140  21,084,072,140
Details of the disposal of the subsidiary HEMBARZHE
For the period
from 1 April For the
2020 to six months
16 June 2020 ended
(date of 30 September
disposal) 2019
—E_EF
MA—BZE
—E-EF HE
~H+7RH —ZT—NF
(HERH) hA=+H
& 1E7SE A
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Consideration received or receivable: B2 sk E YR AE
Cash B 184,717 -
Total disposal consideration HERERE 184,717 =
Carrying amount of net assets sold EHEEEFEZREE (183,923) >
Gain on disposal before income tax and BREFEHRAI REHR SR
reclassification of foreign exchange MEH =R 2 HEWKER
differences 794 -
Reclassification of foreign exchange ENMORERER
differences (17,422) -
Income tax expense IS8 (2,977) =
Loss on disposal after income tax BRATSRE s LEEE (19,605) =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M BRRME

For the six months ended 30 September 2020 H#EZ T -_ZTF N A=+ HIENEA

DISCONTINUED OPERATION 9. ERLKREEK (&)
(continued)
Disposal of operation of production and sale of utilities HELERHEEAREREL (B)
(continued)
The carrying amounts of assets and liabilities as at the REEBH(ZEZTFA+TB)NE
date of disposal (16 June 2020) were: E;MBEZEREAR:
16 June 2020
—ECEF
NATRHE
HK$'000
FET
(unaudited)
(REEZ)
Property, plant and equipment R V=N 139,302
Right-of-use assets ERAEEE 3,864
Inventories mE 3,920
Trade receivables FEWE 5 I8 55,911
Prepayments, deposits and other receivables TERRIE e K E i EKEIE 17,580
Cash and cash equivalents RekRSEED 36
Total assets BEBE 220,613
Trade payables FEE 5318 (16,742)
Accruals, deposits and other payables EFTER Re REMENKIEA (15,941)
Lease liabilities HEBE (4,007)
Total liabilities BfERem (36,690)
Net assets BEFE 183,923
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

10.

DISPOSAL GROUP HELD FOR SALE 10. RESHEZHEAR
As at 30 September 2019, the Group’s management —NFEhA *‘T’El CAREEEERER
was committed to a plan to sell Power Company. jJE/\ Jr*ﬂﬂl'ﬁag NRIAY EHRRE
Accordingly, Power Company is presented as a disposal §|J7%Tﬂ’|5f¢1’§253' ARl BREEERZ
group held for sale. The disposal was completed on 16 T2TFANATAATK MAKEERZ
June 2020 and the Group has received the first part TEFAATABEEE —HXHoRED
of the consideration of approximately RMB47,976,000 AR #47,976,0007T ($H*‘BC #952,438,0007%
(equivalent to approximately HK$52,438,000) after 7T)  MHE MR D RIS o
deducting income tax as stated in sale agreement on
16 June 2020.
At 30 September 2020 and 31 March 2020, the disposal RZEZTFNA=ZFTHARZZTTF=
group comprised the following assets and liabilities. A=+—8 BEH5MH L/(Téf@&ﬁfﬁ,
ﬁjz o
At At
30 September 31 March
2020 2020
R=-ZB-ZF N_E-TF
hA=+8H =RA=+—8~
HKs’000 HKS'000
FET FET
(unaudited) (audited)
(REER) (&%)
Property, plant and equipment M- WER&E - 142,369
Right-of-use assets EREEE - 4,632
Inventories FE - 295
Trade receivables FEWE 55/ E - 50,675
Prepayments, deposits and TERNRIE - EE R
other receivables L JE W SR IE - 24,075
Cash and cash equivalents RekReEED - 14
Assets held for sale BIEHEEE - 222,060
Trade payables V NESHHIA - (8,514)
Accruals, deposits and other payables EErEA - Hz &
H th & 5 FRIR - (21,656)
Lease liabilities HEBE - (4,778)
Liabilities directly associated with BEHEEEEEERN
the assets held for sale =L - (34,948)

Cumulative income or expenses included in other
comprehensive income

Cumulative expense of HKS Nil (at 31 March 2020:
HK$17,638,000), being exchange differences relating
to the disposal group classified as held for sale has
been recognised in other comprehensive income and
included in equity.

FFAHMEERE 2R RARMX

EEOEABEHEZHEMER 2 RiTH
TEBTL(R-_E-_ZEF=ZA=1+—A8:
17,638,000/87C) (ANEHZE)ERHME
W 25 AR 5t AR 2S o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 HZ—-Z-—ZFF N A=+H L@ A

11. (LOSS)/EARNINGS PER SHARE 1. 8K (&E#E) &R
a) Basic (loss)/earnings per share a) BREXR(FE) BF

Basic (loss)/earnings per share is calculated BRER (BE) /BITREBEAR
by dividing the (loss)/profit for the period AEA ABEER (BER) 5%k
attributable to owners of the Company by the LAER A B B 1T @ AR AN AE 9 BET
weighted average number of ordinary shares in o

issue during the period.

Six months ended 30 September
BERA=+HLA<EA

2020 2019
—E-EF —E-NEF
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations BRELSEER
(Loss)/earnings (B1]) BRI
(Loss)/profit for the period PN/NSIE RSN K g
attributable to owners of (E8),&H7F
the Company (HKS'000) (F3#&r) (17,414) 263
Number of shares KR8 E
Weighted average number of BT BRINET I
ordinary shares in issue 21,084,072,140 21,084,072,140
Basic (loss)/earnings per share BREX (F18) /&7
(HK cent per share) (& 58EM) ) (0.083) 0.001
Discontinued operation BRIEEEER
Loss B8
Loss for the period attributable ZN/NSIE P S DN et
to owners of the Company HMWEE (FET)
(HKS'000) (23,009) (21,638)
Number of shares RHER
Weighted average number of BT ERMNETIEH
ordinary shares in issue 21,084,072,140 21,084,072,140
Basic loss per share BREREE
(HK cent per share) (R EM) (0.109) (0.103)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL S M BRRME

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

11. (LOSS)/EARNINGS PER SHARE
(continued)

a) Basic (loss)/earnings per share (continued) a)

1. SR (EH8) 2R (&)

BREX (BB BF (&)

Six months ended 30 September
BEAA=+tBLAEAR

b)

2020 2019
—ECRH —E-NF
(unaudited) (unaudited)
(REER) (REEZ)
Continuing and BRESEEBR
discontinued operations BRIEKEER
Loss &8
Loss for the period attributable N/NSIE YN
to owners of the Company HMwEE (FET)
(HKS'000) (40,423) (21,375)
Number of shares R E
Weighted average number of BT EERIE T
ordinary shares in issue 21,084,072,140 21,084,072,140
Basic loss per share BREREE
(HK cent per share) (EREN) (0.192) (0.102)
Diluted (loss)/earnings per share b) BERBE (FBR) BA
Diluted (loss)/earnings per share for the six RRABIAY&EET LT BR MR

months ended 30 September 2020 and 2019
is the same as the basic (loss)/earnings per
share as there is no potential ordinary shares
outstanding during the periods.

& HBE_ZT_TFR-_F—H
FAAZTRALERNEAZEREFE
(B8, BEgRER (BR)

AFER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 H#EZ T -_ZTF N A=+ HIENEA

PROPERTY, PLANT AND EQUIPMENT 12. Y% BERRE
At At
30 September 31 March
2020 2020
i S
—ES-EE —E-TF
hA=+H =A=+—H
HK$’000 HKS000
FET FET
(unaudited) (audited)
(REER) (&%)
Carrying amount at REF )2 BREE
beginning of the period/year 36,779 213,265
Additions NE 244 11,861
Written off i 38 (168) -
Disposal & - (349)
Reclassified as held for sale (note 70) EFOBARBENEE (Kat0) - (142,369)
Depreciation charge during B ERTESH
the period/year (4,830) (32,213)
Effect of foreign currency BHEREIZE
exchange differences 1,385 (13,416)
Carrying amount at end of RE FRZEREE
the period/year 33,410 36,779
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

13. PREPAID LAND LEASE PAYMENTS 13. FENMLT#BAERE
At At
30 September 31 March
2020 2020
i »
—E-EE —E-TF
hA=+H =A=+—H
HK$’000 HKS'000
F#ET FET
(unaudited) (audited)
(REER) (&%)
Carrying amount at beginning of RE F 4 2 BREE
the period/year - 3,393
Impact on initial application of BREREBVBEREER
HKFRS 16 EAvd- 24
- Reclassified as right-of-use assets —ENoEREREERE - (3,393)

Adjusted carrying amount at beginning FEfF ) 2 A& AR E A
of the period/year = =

Amortisation for the period/year HFNEH - -
Effect of foreign currency EREZEZEE

exchange differences - -

Carrying amount at end of REFRZREA

the period/year = =
Current portion &5 = =
Non-current portion MBI D - -
Note: Kiat -
The Group has initially applied HKFRS 16 at 1 April 2019 using AEBERZTE-—NFUA—BERLBITZE
the modified retrospective approach. Under this approach, WMENTERBRTIEREENE 1658 - BIF U
comparative information is not restated. Tk WEERILBER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 H#EZ T -_ZTF N A=+ HIENEA

14. GOODWILL 14. BHE
At At
30 September 31 March
2020 2020
i S
p et 223 —E-FTE
hWB=+H =A=+—H
HK$’000 HKS000
FET FET
(unaudited) (audited)
(REER) (&%)
Cost 2%
At beginning and at end of RER FREFR
the period/year 5,368 5,368
Accumulated impairment loss RItREEE
At beginning and at end of R FOIRE R
the period/year (5,368) (5,368)
Carrying amount BREE = -
15. TRADE RECEIVABLES 15. BWEZRE
At At
30 September 31 March
2020 2020
i S
p et 223 —E-FTF
hA=+H =A=+—H
HK$’000 HKS000
F#ET FET
(unaudited) (audited)
(REEZ) (&%)
Trade receivables FEWE 5 FIE 411,760 328,618
Less: Loss allowance OB R (1,095) (1,095)
410,665 327,523
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL S M BRRME

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

15. TRADE RECEIVABLES (continued)

Ageing analysis:

As of the end of the reporting period, the ageing
analysis of trade receivables based on the invoice
date or shipment date and net of loss allowance is as

15.

JELI&E% IE(IHE)
BRiR 04T ¢
NTRRRERRREZEARALBEEES

EE\JZFELISZT 5308 (kR EERE) 25k
&L\/‘\Tﬁ,

follows:
At At
30 September 31 March
2020 2020
—E-EE —ECFF
hBA=+H =RA=+—8”
HK$’000 HKS'000
FET FET
(unaudited) (audited)
(REEXK) (E;Z)
0 - 60 days 0—60H 319,610 26,819
61 - 120 days 61—120H 8,237 16,047
121 - 180 days 121—180H 25,755 87,588
181 - 360 days 181—360H 56,943 197,069
Over 360 days HBiA360H 120 -
410,665 327,523

Trade receivables are usually due within 360 days
(31 March 2020: 360 days) from the date of billing,
shipment date or bills issue date.

EWESRERTENBREZAE BE
HAsk %% % A Hi#E 51360 H <_7_5§¢fﬂ
=+—H:3608) "X fto
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 H#EZ T -_ZTF N A=+ HIENEA

16. TRADE PAYABLES 16. BNEZNRE
At At
30 September 31 March
2020 2020
—EZBH —_ET_EF
NA=+H —A=+—H
HK$’000 HKS'000
FET FET
(unaudited) (audited)
(REER) (&%)
Trade payables BT E 5518 306,107 258,783
Ageing analysis: BRER AT

As of the end of the reporting period, the ageing
analysis of trade payables based on the invoice date or
shipment date is as follows:

AT RRBESHRREZAHXEER Y
2z ENESFRZRE DT

At At

30 September 31 March

2020 2020

—E-EE —ECEF

hA=+8H =A=+—H

HKs’000 HKS'000

FET FHET

(unaudited) (audited)

(RBEZ) (&)

0 - 60 days 0—60H 296,149 2,026
61 - 120 days 61—120H 1,183 419
121 - 180 days 121—180H 43 70,658
181 - 360 days 181—360H 1,149 181,631
Over 360 days B i#360H 7,583 4,049
306,107 258,783
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL S M BRRME

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

17. FINANCIAL INSTRUMENTS 17. @I A
a) Carrying amounts a) REE
The Group’s major financial instruments include AEEZFESRMIABETIE
the followings: I8
At At
30 September 31 March
2020 2020
i ®n
—E-EE —ECFF
AWB=+H =A=+—H
HKS’000 HKS'000
FET FET
(unaudited) (audited)
(REER) (fEE|Z)
Financial assets cTRMEE
Trade receivables FEWE 5 5E 410,665 327,523
Amount due from a non-controlling [ U 3F 122 B8 55 70 18 &
interest and other receivables H b B U FR IR 137,876 1,436
Cash and cash equivalents RekRe w@% 6,388 6,093
Financial assets measured at BB HERANFTEZ
amortised cost TREE 554,929 335,052
Financial liabilities tRAas
Trade payables N8 S 5IE 306,107 258,783
Accruals and other payables st & &EI@EEN IA 31,603 22,597
Lease liabilities HEBE 23,697 752
Financial liabilities measured at REHERK AT ECCRBE
amortised cost 361,407 282,132
b) Fair value measurement b) ARETE
Fair values of financial assets and liabilities BRANBEFEZEREEREE
carried at other than fair value ZANRE

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair values
as at 30 September 2020 and at 31 March 2020.

EﬁzfiﬁﬁWZKEJr@Zé%iIEZEEE
BEEREZAAELEERESR-
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18.

19.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EALGE M B R RMEE

For the six months ended 30 September 2020 H#EZ T -_ZTF N A=+ HIENEA

MATERIAL RELATED PARTY 18.

TRANSACTIONS

The Group has entered into the following material
related party transactions:

Key management personnel compensation

All members of key management personnel are the
directors of the Company, and the remuneration for
them is as follows:

EXBFEALRS

AEECALTIERFEALRS:

TEEEASHFMH
METRERABHRARBZES AR
FZMEemT

Six months ended 30 September
BEAA=+tBLAEA

2020 2019
—E-EHF —E-NEF
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)

Salaries and other short-term FekEMEHESRER
employee benefits 2,739 3,643
Post-employment benefits BEE 1R AR A 15 18
2,754 3,661

Total remuneration is included in “staff costs” (see note

MemEe st ATEIRA] (RETE6(b))

6(b)). A o
COMMITMENTS 19. AIE
Capital commitments BAREE
Significant capital expenditure contracted for at the RERARTNENAERABEZEKR
end of the reporting period but not recognised as BEARRMEZWT
liabilities is as follows:
At At
30 September 31 March
2020 2020
i S
p et 223 —ET_EF
hA=+H =A=+—H
HK$’000 HKS000
FET FET
(unaudited) (audited)
(REER) (fEE|Z)
Property, plant and equipment W RE KRB - 2,009
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEAG S MR RMEE

For the six months ended 30 September 2020 #Z_—Z-_TF N A=+ HIE @A

20.

21.

SEASONALITY OF OPERATIONS

The Group’s operation of production and sale of
utilities is subject to seasonal fluctuations as a result
of weather conditions. In particular, the demands in
this geographic area are adversely affected by summer
weather conditions, which occur primarily from April
to September in each year. Therefore, this business
typically has reported lower revenue and results for the
first half of the year. The Group disposal of operation of
production and sale of utilities was completed in June
2020.

For the period from 1 October 2019 to 16 June 2020
(date of disposal), the operation of production and sale
of utilities reported revenue of HK$113,683,000 (twelve
months ended 30 September 2019: HK$192,526,000)
and segment profit of HK$4,880,000 (twelve months
ended 30 September 2019: segment profit of
HK$10,169,000).

EVENTS AFTER REPORTING PERIOD

From late January 2020, the outbreak of Coronavirus
Disease 2019 (the “COVID-19 outbreak”) was rapidly
evolving globally. Since then, the economic and
financial markets have been significantly impacted.
The Group’s gross profit and its margin were therefore
further tightened. Up to the date of these unaudited
interim financial statements, the COVID-19 outbreak
had no material impacts on the financial performance
of the Group. The Group will continue to pay close
attention to the development of the COVID-19
outbreak and evaluate its impact on the consolidation
financial statements and operation results.

21.

CENZFHMHREER

FEENEERBEEAAEREBRXRR
RSB EMERBTE - LER it
ERENFELZEFRAMANTNEE -

ZRARMARNEBEENEFNTNAZENA -

At ZEBBEER ¥ FHREREMNKE
REGHE - AEEHELENBEARERE
BERZE-_TFATK-

RZE—NEF+A—HBHEZ-ZZ=-_ZTEFX
A+ XB(LEEHHBH £EREER
BB h ¥ 758515 U 25113,683,0000%8 7T (&
E_ET-NFAA=+HILE+Z-EA:
192,526,000/% 7T ) & 73 %8 )4 514,880,000/ 7T
(BE-_Z—hEhA=Z+BHIE+-@A:
7 $8% %1)10,169,000/8 7T ) °

BREHMRER

BE-_Z-_ZTF— AKX —ZE—-NFEHRK
SEIBEEE ([COVID-19/5% | ) Rt FHE
oAl Z®E KERSRMBIIEAY
ZoR M AEENENRERNEKE—LSI
BoHEZEREERTHYERETBEE
COVID-1OBHH A L@ MR WEE

58 o NEBIKFHER YT COVID-19/8
BHERVTHEYRAMERRRLEE

XENTE-
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2020, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant

EERKRG HEROREER 2ES
KRR

R-ZF_ZBFEANA=ZTH ARRZEERKSTT
BABRARASEBEZE (ERREFH B
BIRPIEXVER) 2B BB REEETHEE
/N T*E?J?m#&ﬁﬂi"iﬂ I35 AFEZERL
ALz SRR JRBE L TRANME L
MBITAERETE %% 25 2 Z ST A ([R%EST
A1) 2 REMBRITHE AR MR 2 #E

to the Model Code for Securities Transactions by Directors of MK E U1 :
Listed Issuers (the “Model Code”) contained in the Listing Rules,
were as follows:
Long positions in the shares and underlying shares of the REATRGREBRTZEE
Company
As at30 September 2020
ZE-ZERAZTH
Approximate
percentage of the
Company's
Capacity Number issued
and nature Number of of share Total share capital
Name of Directors of interests shares held options held interests (Note 1)
BERR
BRTREZ
BABDH
ESpg B RERME RO #E FsERERE EEeE (Kizt1)
Ms. Sun Le Interest of 5,040,000,000 = 5,040,000,000 23.90%
controlled corporation
(Note 2)
it Yo FrEEsEE s (Hi2)
Dr. Ng Tze Kin, David Beneficial owner 9,000,000 - 9,000,000 0.04%
REREL EREBA
Note 1: The approximate percentage of the Company’s issued share  ffi#7 : {EARR ET BEETRAZBAB DL IREARA

capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2020.

Note 2: These shares were beneficially owned by Sheen Success
Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le is deemed to be interested in
5,040,000,000 shares under the SFO.

RZEZTFNA=+H221,084,072, 140HxHx
D+#

H1it2 %5 B 17 B Sheen Success Investments Limited &
% 7 © MSheen Success Investments Limited
RE2ERE AL RIBEZES RABKRD - R
B AR A 7705,040,000,000% B 17 7 A #E % ©
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OTHER INFORMATION
Hih&EH

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Long positions in the shares and underlying shares of the
Company (continued)

Save as disclosed above, as at 30 September 2020, none of the
directors and chief executive of the Company had registered
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The existing share option scheme of the Company (the “Share
Option Scheme”) was adopted by the Company at the annual
general meeting of the Company held on 27 August 2012 for
the purpose of providing incentives to eligible participants and
the previous share option scheme of the Company adopted on
6 January 2003 was terminated on the same date.

During the period, no share options under the Share Option
Scheme were granted, exercised, cancelled or lapsed. As at 30
September 2020, no share options were outstanding under the
Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above sections headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no time during
the six months ended 30 September 2020 was the Company or
any of its subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisitions
of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or their spouse or minor
children had any rights to subscribe for the securities of the
Company, or had exercised any such rights during the six
months ended 30 September 2020.

EERKRG HEROREER 2ES

Kixm (&)

RELATROGREBRG Z2FA (F)

B EXFRIEEN RZB_FFAA=+TH K
RAZEENESTRABBRERARBHEL
AREEE (E& R ES MERGIFEXVER) 2Bk
0 AR REEEPREREEF RAE R
FE352F A TR EEIKR  HARBIFLET R
BARTTHMEARA R EEIORE

BRESE

AARAR_E——FNA-++tBHETZARF
BREBEFAS ERMNEIR A BIRETE ([0ERE
el BMRRAAERSEERERER WKRFA
BRIEARANR - EZ=F—FNBEMNN A
BT

EBP 3 SR IR IR T 2 AR R T 17
B EHRENCR-F-SFAAZTH BR
T )R TR 4R AT 48 2 MR AR

EEREROINEER ZER

Br EX TESRBD AR D REEE 2SR
wKE R [BRE S MEMEREEN REE=
E_FTFNA=ZTRLEXNBAEAER ARF%
HEMMERRSMETLEMRY  BEEFEa#
BEARRSEMEMEABRZ RO REEEN
ERANG TEEFIREZEBIRKNFFLE
BRBARARS IRBE_T_TFNLA=1
B B8 AT L SR
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

As at 30 September 2020, the following interests of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

OTHER INFORMATION

BEEEROEEOATHE > RRE

R-_B-TFANA=TH REXRRAKRES RS
= RPIF336IRAFE 2 B R MRS T
ATHEBARRFCBEITRAS% A FHEE

Long positions in the shares of the Company REATRGBZER
Approximate
percentage of
the Company’s
Number of issued
Capacity and shares held as at share capital
Name of shareholder nature of interest 30 September 2020 (Note 3)
EAREH
R-ZBZZF BRTREZ
hA=+H BHABEDE
BREZEEB SHOREREE RO EE (Hf723)
Sun Le Interest of controlled 5,040,000,000 23.90%
TRt corporation (Note 1)
FRiEsbAE 2 #m (KtaE1)
Sheen Success Investments Limited Beneficial owner 5,040,000,000 23.90%
Em#EAEA (Note 1)
(BtaE1)
Zhou Qiuhong Interest of controlled 3,215,322,140 15.25%
BERAT corporation (Note 2)
FREGIER 2 #E s (Hiat2)
Ying Sheng Investment Co., Ltd Beneficial owner 3,215,322,140 15.25%
EnEBA (Note 2)
(Ht7t2)
Notes: Wit -
1. These shares were beneficially owned by Sheen Success 1. % % & 17 A Sheen Success Investments Limited &

Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le was deemed to be interested in
5,040,000,000 shares under the SFO.

2. These shares were beneficially owned by Ying Sheng
Investment Co., Ltd which was wholly owned by Zhou
Qiuhong. Accordingly, Zhou Qiuhong was deemed to be
interested in 3,215,322,140 shares under the SFO.

3. The approximate percentage of the Company'’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2020.

5 » MSheen Success Investments Limited
BRE>ERE - Bt BIBEFESH RS KD 7L
B 48 5 7745,040,000,000% B 17 7 % 78 #E 25 ©

2. %5 B9 # Ying Sheng Investment Co., Ltd E 5
A * MYing Sheng Investment Co., Ltd i AR AL 2
BHE - Bt BEFESFRAEGI - BARAER
#3,215,322,140M IR 15 R B #E %5 o

3. EARBEBITRAZBOB D LR EART]

R-ZE-TF N A =+H221,084,072,1400 B 1D
HECE
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OTHER INFORMATION
Hih&EH

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO (continued)

Long positions in the shares of the Company (continued)

Save as disclosed above, the Company had not been notified of
any other relevant interests or short positions in the shares and
underlying shares of the Company as at 30 September 2020
as required pursuant to section 324 of the SFO. Such other
relevant interest or short positions, if notified to the Company,
would have to be recorded in the said register of interests
required to be kept by the Company pursuant to section 336 of
the SFO.

UPDATES ON DIRECTORS’ INFORMATION

For the updated information of the Directors required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the date of the Annual Report 2019/20,
please refer to “Biographical Details of Directors and Senior
Management” of this report from page 12 to page 15. In
addition, the Company would like to provide the following
additional information:

Dr. Ng Tze Kin, David resigned as independent non-executive
director of the Company and ceased to be chairman of the
Audit Committee and the Risk Management Committee and
members of the Remuneration Committee and the Nomination
Committee of the Company with effect from 1 October 2020.

Mr. Cheung Ngai Lam was re-designated as chairman of the
Audit Committee with effect from 1 October 2020.

Mr. Wan Johnson was appointed as independent non-executive
director of the Company and was appointed as chairman
of the Risk Management Committee and members of the
Audit Committee, the Remuneration Committee and the
Nomination Committee of the Company with effect from 1
October 2020. For further details, please refer to the Company’s
announcement dated 30 September 2020.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 September 2020 (six months ended
30 September 2019: Nil).

'%,~E%{I%{§U2E$¢&EF§ZH§§$E

REXTRG 2HFAE (F)

B EXFRIEEN RZB_FFAA=+TH K
NELEENGRIRE S MG RO FE324FA T
WE AR I RABRB D 2 A E b iaR
BIORR - WMARFENGEMEBERIORE
AIZA R B A R B AR I8 78 25 e BB {5 1 5B 336 1678
FTHREZERECMARSEHEEREIAE -

EEEREN

AERE FTHHRNEB35BM)IE BZE— 1,/ =
TFERAPHRETERZESETER F2H
AR EENRESBE[EERaRERBAERES
B o bdN RAREMRE T EEINER

REBEIHEARRABUIFNTEERTBE
EARBERZEERAREEZEEGNIFEN
rkMEZBeliE2ZBE@NKE BT _F
THA—BRER-

ML CEBEABRERRNER AP
TE+A—AEER-

ERFALBZERARFBUIFNTESLE
ZERFAFEARERBZEENTIFURERE
Bg ¥yHZEeRREZBENKE B -
ZE+A-BARER -FHE—FFHBE FLHAX
ARAEMR B _EFNAA=THNRM-

IR S

EEEBRRTERBE_ZS_ZFNA=THL
NMERAZHERE (BE_Z—-hENA=THLE
NEA &) -
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CORPORATE GOVERNANCE CODE

During the six months ended 30 September 2020, the
Company has complied with the code provisions (the “Code
Provisions”) of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange, except for the deviation from
Code Provision A.2.1.

Pursuant to Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. During the six
months ended 30 September 2020, Mr. Sin Lik Man has been
serving as both the chairman and chief executive officer of the
Company.

Although the positions of chairman and chief executive officer
were not separated during the six months ended 30 September
2020, the responsibilities between the two positions were
clearly separated. The Board believes that such structure helps
to provide consistent leadership, facilitates effective business
planning and implementation of long-term business strategies.

In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to day
management of the Company. They are in a position to and do
provide independent opinions effectively. The Board considers
that in the circumstances having the roles of the chairman and
chief executive officer played by the same individual would not
impair the balance of power and authority between the Board
and the management of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with all the Directors, all of them confirmed
that they have complied with the required standards set out
in the Model Code during the six months ended 30 September
2020.

OTHER INFORMATION

a5 Al

\//

ERE
B=E

TECEBFAA=ZTRHIEREAR RARAFREE
STHRMES LRSI AEER
SR (TR EEVAST R 8512 57 BgS (1 =7 B
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OTHER INFORMATION
Hih&EH

AUDIT COMMITTEE

The condensed consolidated financial information of the Group
for the six months ended 30 September 2020 have not been
audited, but have been reviewed by the audit committee of
the Company (the “Audit Committee”) before they are duly
approved by the Board under the recommendation of the
Audit Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2020, neither
the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

On behalf of the Board

Sin Lik Man
Chairman and Chief Executive Officer

Hong Kong, 25 November 2020

BEREES

$%@E§¢ ZEFAA=TRHIERBEAZE
ﬁv?éﬁﬁ‘xéﬂﬁﬂiiﬁ%%’f? HERARAREZE

g ([BERZBg)EHN ERTHESSRE
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