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FINANCIAL HIGHLIGHTS
MG E

For the six months ended
30 September

BEhAA=+H
ER1{E A
2020 2019 Change
—E-EF —T-NEF by
HK$’000 HK$ 000
FET FHET
Revenue Uz 391,565 541,184 -27.6%
Gross profit 21,056 37,592 -44.0%
-1.5 points
Gross profit margin & Fl & 5.4% 6.9% 15EB D2
Profit/(loss) for the period attributable to
equity holders of the Company
AATERBFEAEBERRETR, (&H8) 65,564 (32,382) N/A 38 A
(HK cents) (HK cents)
(B1l) (V&)
Basic earnings/(loss) per share
BREXER(HE) 9.70 (4.70) N/A i
Proposed interim and special dividends
Bk R AERIRE
Interim dividend per share
FRAPERE 1.5 -
Special dividend per share
BRI & 0.7 2.0
Total dividends per share for the period
HA E AR B A & 2.2 2.0 +10%

o Cash and cash equivalents of approximately HK$418 million

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @5 fR A 8] INTERIM REPORT # 85 & 2020
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UNAUDITED INTERIM RESULTS
AEEZTPHIEAE

The board (the “Board”) of directors (the “Directors”) of EEEEEEARAR([ARANEE([E
Kingmaker Footwear Holdings Limited (the “Company”) is e ([E5€] ) MALXHGEARAIREWRBEA
pleased to present the unaudited condensed consolidated interim A(SEBIA&EEBE-_Z_EFNLA=TH
results of the Company and its subsidiaries (collectively, the EAREAZ AEEZBRGATHEEER T

“Group”) for the six months ended 30 September 2020, together —NFRBZ LBRET R T XAE 2 H @A
with the comparative figures for the corresponding period in ToREHAREFEERCEZ HELERAT
2019 and the relevant explanatory notes as set out below. The EREZECEMN-

condensed consolidated results are unaudited, but have been

reviewed by the audit committee of the Company.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EHFEERER

For the six months ended 30 September 2020 &2 —F =~ FF N H =+ Hi A

For the six months ended
30 September

BEZhA=+AH
WEREA

2020 2019

—E-%F —F-NF

(Unaudited) (Unaudited)

(REER) (RE&EZ)

Notes HK$’000 HK$’'000

Bt FTHET THET

Revenue Y 2 391,565 541,184
Cost of sales & A (370,509) (503,592)
Gross profit 21,056 37,592
Other income and gains, net H b U A & Uk 25 5 58 125,587 3,503
Distribution and selling expenses 7> $4 & $4 € F 52 (8,533) (12,007)
Administrative expenses 171 i % (56,430) (60,491)
Finance costs @l & X A 3 (27) (73)

Share of profits/(losses) of associates

JE{GEE A RVHF, (E58) 6,460 (17,500)
PROFIT/(LOSS) BEFORE TAX BRBiAT R~ (&#E) 4 88,113 (48,976)
Income tax credit/(expense) FTE R K%, (BIX) 5 (29,975) 15,501
PROFIT/(LOSS) FOR THE PERIOD HiRi# %l (&) 58,138 (83,475)

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR 2 & INTERIM REPORT # 55 2020



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
GRS E

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

For the six months ended
30 September

BEZALA=1H
1IE<{E B
2020 2019
—E-EHF —E-NEF
(Unaudited) (Unaudited)
(REEZR) (ReEeEZ)
Notes HK$’000 HK$’000
Ff 5 FHExT FHET
ATTRIBUTABLE TO: T 5| & 18 fE{h :
Equity holders of the Company A X Bl FH A A 65,564 (32,382)
Non-controlling interests FE12 I 4 25 (7,426) (1,093)
58,138 (33,475)
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY:
AATEEBEAEEERER (FR) 6
Basic £ HK9.70 cents 1l (HK4.70 centsi& i)
Diluted #55% HK9.70 cents3& il (HK4.70 centsi&il)

Details of the dividends are disclosed in note 7 to the condensed BB ZHBEHERERESVERERMFTA-
consolidated financial statements.

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @5 fR A 8] INTERIM REPORT # 85 & 2020



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
MEAAR B 2 E W s &

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

For the six months ended
30 September

BZhA=+H
WEREA
2020 2019
—g-%% —E-AF
(Unaudited) (Unaudited)
(RBER) (RggEz)
HK$’000 HK$'000
FHETT T T
PROFIT/(LOSS) FOR THE PERIOD iR Fl,~ (E518) 58,138 (33,475)
OTHER COMPREHENSIVE INCOME/(EXPENSE) H ft 2 E =, (B X)
Other comprehensive income/(expense) that may be reclassified to
profit or loss in subsequent periods:
HergEmolzBaz HMa2ERE(FAX):
Exchange differences: [& i Z= %8
Exchange differences on translation of foreign operations
BMEGIMSE TS 2 TE X EE 24,682 (14,066)
Other comprehensive income that will not be reclassified to
profit or loss in subsequent periods:
M rggmsfEEn s B2 mEKE:
Asset revaluation reserve: & & B (& :
Gain on revaluation of buildings & {18 F 2 Wz - 48,413
OTHER COMPREHENSIVE INCOME FOR THE PERIOD
HMRHM2EK S 24,682 34,347
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HiA 2 H Uz 4458 82,820 872
ATTRIBUTABLE TO: T 5 EE :
Equity holders of the Company & X Bl F A A 90,246 1,965
Non-controlling interests FE3% f% # &5 (7,426) (1,093)
82,820 872

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR 2 & INTERIM REPORT # 55 2020



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B RRAR & MRS A R

As at 30 September 2020 R=—F - FF N H=+H

As at

30 September 31 March
2020 2020
—EC-ZEF —EFTF
hB=+H =A=+—H
(Unaudited) (Audited)
(REBEZR) (= %)
Notes HK$’000 HK$’000
I aE FHET FHT
NON-CURRENT ASSETS kiE8&E
Property, plant and equipment %1% « 5 5 & & & 193,566 208,531
Right-of-use assets & Fi# & & 72,079 73,356
Investment properties & & ¥ % 535,034 398,711
Investments in associates H & A 1R E 24,277 17,817
Investments in club memberships & FT & 215 % 1,905 1,924
Total non-current assets JE7 81 & & 4258 826,861 700,339
CURRENT ASSETS B & &
Inventories 7 & 134,675 166,539
Accounts receivable & Uz BRIE 8 144,199 137,407
Prepayments, deposits and other receivables
AR e REMEWERTE 9,819 9,668
Due from an associate F&Ug — 1B 2 A &) ZUIA 69,073 69,073
Tax recoverable ] Y [B] 4 18 259 619
Cash and cash equivalents IR & N Z R4 TE B 417,913 443,946
Total current assets it 8 & & 18 58 775,938 827,252
CURRENT LIABILITIES # 8 & &
Accounts payable fE 1 BRIE 9 70,163 93,966
Accrued liabilities, other payables and contract liabilities
et EMmENEREBEREHEE 77,633 80,784
Lease liabilites & & & 683 872
Tax payable f& 17 E 107,957 113,807
Total current liabilities 7 &) & & #2458 256,436 289,429
NET CURRENT ASSETS B EEEE 519,502 537,823
TOTAL ASSETS LESS CURRENT LIABILITIES
EEHABRRBAEE 1,346,363 1,238,162

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @5 fR A 8] INTERIM REPORT # 85 & 2020



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MIRAER B ML &

As at 30 September 2020 R=F —FF N H=+H

As at
i
30 September 31 March
2020 2020
—ECEF —E-FTF
hB=+H =A=+—H
(Unaudited) (Audited)
(REBEZK) (&%)
Notes HK$’000 HK$'000
I aE FHET FHET
NON-CURRENT LIABILITIES ¥ #i & & f&
Lease liabilities A & & & 455 448
Deposits received & Y% & 4,671 1,211
Deferred tax liabilities IEEH 1H & & 93,692 57,866
Total non-current liabilities JER B B E 2% 98,818 59,525
Net assets E&E E{E 1,247,545 1,178,637
EQUITY # =
Equity attributable to equity holders of the Company
RAGEERFA AEGER
Issued share capital & 17 f& 7 10 68,443 68,443
Reserves f## 15 1,167,517 1,091,183
1,235,960 1,159,626
Non-controlling interests FE4% I # 25 11,585 19,011
Total equity =4 %8 1,247,545 1,178,637

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR 2 & INTERIM REPORT # 55 2020



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EERAaE A RS BT

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

(Unaudited) (REEK)
Attributable to equity holders of the Company & 2 5 ##55 A {5

Shares
held under
Issued Share Capital share Share Exchange Asset Non-
share  premium redemption award option fluctuation revaluation Retained controlling Total
capital  account reserve scheme reserve reserve reserve profits Total interests equity
R
BRT R RE  RKBE HBRE B 8E RE FER

B& wER BEERE FERS RE  RBRE EWEE b &t B ERAH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000  HK$'000
TER TER TET TET TER TER FET TET TER TER FAT

At 1 April 2020 (audited)
RZZ-ZFMA—A (BEK) 68,443 92,806 7,071 (7,200) 9,416 2,676 216,439 769,975 1,159,626 19,011 1,178,637

Exchange differences related to foreign

operations

EEMIERB AR ERER - - - - - 24,682 - - 24,682 - 24,682
Profit/(loss) for the period

HnEF/ (EE) - - - - - - - 65,564 65,564 (7,426) 58,138

Total comprehensive income/
(expenses) for the period
HRNZAENE/ (BX) 88 - - - - - 24,682 - 65,564 90,246 (7,426) 82,820
Shares purchased under
share award scheme
BB BB ARG - - - (645) - - - - (645) - (645)
2020 special dividends
declared (note 7)
BERZ-_Z-ZFER)
RS (MET7) - - - - - - - (13,518) (13,518) - (13,518)
Recognition of equity-settled
share-based payments
RNBREEUARD X2 5H - - - - 251 - - - 251 - 251

At 30 September 2020 (unaudited)
ZEZZFNA=TA (REER) 68,443 92,806* 7,071* (7,845)* 9,667* 27,358* 216,439  822,021* 1,235,960 11,585 1,247,545

10 Kingmaker Footwear Holdings Limited {5 £ # 3 £ @5 fR A 8] INTERIM REPORT # 85 & 2020



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SRR A REZS BN

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

(Unaudited) (REE%)
Attributable to equity holders of the Company &7 Bl 25558 A e

Issued Share Capital Share  Exchange Asset Non-
share premium  redemption option  fluctuation  revaluation Retained controlling Total
capital account reserve reserve reserve reserve profits Total interests equity
BRI e A e i3z BE RE FER
B wEER BOHE #E  KDEE ERERE ot At BE RBREE
HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$'000
THR THET TR TER THR TR TR TR THER TR
At 1 April 2019 (audited)
—-NEMRA—B (K€% 68,875 97,494 6,639 8,541 20,947 66,540 848,896 1,117,932 18,721 1,136,653
Exchange differences related to foreign operations
HENEEEBERCERER - - - - (14,066) - - (14,066) - (14,066)
Changes in fair value of building recognised directly
in equity
EERBERREACETLATES - - - - - 48,413 - 48,413 - 48,413
Loss for the period #i R &518 - - - - - - (32,382 (32,382 (1,099) (33,475)
Total comprehensive income/
(expenses) for the period
HR2ENE/ (BX) 88 - = = - (14,060) 48,413 (32,382) 1,965 (1,093) 872
2019 special dividends
declared (note 7)
BEERZ-E-NFERH
B8 (M#7) - - - - - (13,754) (13,754) - (13,754)
Share repurchased (note 10)
BE RS (M0 (432) (4,688) 432 = = = (432) (5,120) = (5,120)
Transfer of share option reserve upon
forfeiture of share options
R RS R - - - (1,564) - - 1,564 - - -
Recognition of equity-settled
share-based payments
BRNEREE AR X[ 2 B - - - 350 - - - 350 - 350
At 30 September 2019 (unaudited)
RZZ-AFAAZTE (REER) 68,443 92,806 7,071 7,327 6,881 114953 803,892 1,101,373 17,628 1,119,001

These reserve accounts comprise the consolidated reserves of - REREROIEEGRE BN AERFE

HK$1,167,617,000 (31 March 2020: HK$1,091,183,000) in the 1,167,617,000% 7 (ZE=ZFF=HA=+—H -
condensed consolidated statement of financial position. 1,091,183,000;& 7T ) »

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR 22 & INTERIM REPORT # 55 2020
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAFSHETMER

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

For the six months ended
30 September
BEAA=1+HLEAREA

2020 2019
—E_ZF —E—NF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$’000
FET FHET
NET CASH FLOWS USED IN OPERATING ACTIVITIES
RETEFFAZHERERE (2,813) (17,840)
CASH FLOWS FROM INVESTING ACTIVITIES
RETHMBZRERE
Purchase of items of property, plant and equipment
BEWME BELEZHEIEER (9,288) (12,679)
Proceeds from disposal of items of property, plant and equipment
HEME - FE MREHEB MSHIE 2 1,186
Increase in an amount due from an associate J& U — B % A B FUIEE AN - (31,200)
Decrease/(increase) in time deposits with original
maturity of over three months when acquired
RERREINBHAEZR=EAZEHEFRL, (3Em) (4,723) 39,197
Net cash flows used in investing activities
REGHFAZESREFHE (14,009) (3,496)
CASH FLOWS FROM FINANCING ACTIVITIES
RETBMEZHERE
Dividends paid B 1% & (13,518) (13,754)
Increase in shares purchased under share award scheme
RIRAR () B2 Eh =t 8188 AR 17 1 AN (645) -
Repurchase of shares i 8] i {7 - (5,120)
Net cash flows used in financing activities
METHMA RS REFHE (14,163) (18,874)
NET DECREASE IN CASH AND CASH EQUIVALENTS
ReREERSEERD FH (30,985) (40,210)
Cash and cash equivalents at beginning of year
FzBRETAERETER 79,034 116,195
Effect of foreign exchange rate changes, net & R & &)~ 5 £ %58 229 (1,564)
CASH AND CASH EQUIVALENTS AT END OF PERIOD
HRAZHEEREFHALER 48,278 74,421

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @5 fR A 8] INTERIM REPORT # 85 & 2020



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
GLERIN=

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

2en

=
sz //ILEEE

For the six months ended
30 September
BZAA=1+HIEAREA

2020 2019
—EEF —h%E
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$’000 HK$’000
FET FHET
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
ReREFARSEEABZIN:
Cash and bank balances IR & N R1T 458 48,278 74,421
Time deposits with original maturity of over three months when acquired
RERREEHEZR=AA 2 EHFRX 369,635 454,443
Cash and cash equivalents as stated in
the condensed consolidated statement of financial position
BRAGEEMBIRARMBR R NERREIEAR 417,913 528,864
Less: Time deposits with original maturity of over three months when acquired
B RRBEREREINHASN=EA 2 EBFR (369,635) (454,443)
Cash and cash equivalents as stated in
the condensed consolidated statement of cash flows
HRGEReRERMBERI R LERREIER 48,278 74,421

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR 2 & INTERIM REPORT # 55 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERN=S Ry

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

14

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial
information for the six months ended 30 September 2020
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. These unaudited interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 March 2020.

The accounting policies adopted in the preparation of
these interim condensed consolidated financial information
are consistent with those applied in the preparation of
the Group’s consolidated financial statements for the
year ended 31 March 2020, except for adoption of the
following revised Hong Kong Financial Reporting Standards
(“HKFRSs”) effective as of 1 April 2020.

Amendments to Definition of a Business
HKFRS 3

Amendments to
HKFRS 9, HKAS 39

and HKFRS 7

Interest Rate Benchmark Reform

Amendments to Covid-19-Related Rent
HKFRS 16 Concessions
Amendments to Definition of Material
HKAS 1 and
HKAS 8

The Group has assessed the adoption of the amendments
and considered that there had no significant financial effect
on the results and financial position of the Group for the
current and prior accounting periods.

Kingmaker Footwear Holdings Limited {5 £ # 3 £ @5 fR A 8] INTERIM REPORT # 85 & 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS Hﬁ% R MR

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@ manufacturing and sale of footwear products; and

(b)  property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s profit/(loss) before
tax except that interest income, non-lease related finance
costs and other unallocated income and gains/(losses),
net and unallocated expenses are excluded from the
measurement.

Segment assets exclude unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated liabilities as these
liabilities are managed on a group basis.

2.

LEIBESH
MRERRE AEERELHIDEN %

ﬁ%ﬁ&%ﬁﬁ?ﬁlJﬁflT#&%%ﬁM%%B :

(@ HEMHEEHEEM: &
b) MELE-

EEEENEEAREEEDMIEE N
BIELBERERDEMKBRFEZIRE -2
HRBEDRBAIRED B2 B8F, (BE)
(REABRRBAESN, (BIE) 258) T
PARTfil o BB IR B AT A, (B 18) B
ERABAKERBA AT, (BE) W
AETA - ENSUA - SEHERRER
ERAREMRDEBA R K, (BE)
FRERARD BRI -

BARDBEEE HRFEET
53 o

b
¥
mg E”J

sz 9
M 2
m IU]])E

BADERE HARFRET
53 o

¥
mg E”J

bt R

sz 9
M2
B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERN=S Ry

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

2. OPERATING SEGMENT INFORMATION 2. BENSIER (&)

(Continued)

The following tables present revenue, results and certain TE2HNHE_Z-_ZSERKR T —NEH
assets, liabilities and expenditure information for the A=+THIEREAREELE D EBRIWE
Group’s operating segments for the six months ended 30 X¥ERETEE ABERAZER-

September 2020 and 2019.

Manufacturing and

sale of footwear products Property investment Consolidated
HERHEEEER WERE Re
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAAR=tBLRMEA BENAZ=THLREA BEAA=tBLRMEAR
2020 2019 2020 2019 2020 2019

~B-BF ZTAF ZBSRF O ZTONF ZRS®F TR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEZ) (REER) (REER) (REBR)  (REER)
HK$'000 F &7t HK$'000 F7% 7T HK$'000 T8t HKS'000 T/ 7T HK$'000 F 37T HK$'000 T T

Segment revenue % £ Uk 3
Sales to external customers
HETIREP 391,565 541,184 - = 391,565 541,184

Rental income 4 Yt A - - 6,976 6,706 6,976 6,706
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERAAR B MRk B e

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

2. OPERATING SEGMENT INFORMATION 2. #EHSXE&ER (&)

(Continued)
Manufacturing and
sale of footwear products Property investment Consolidated
HRERHELREER WERE Re
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAA=THLRMEAR BEARA=THLREAR BEAA=THLRMEAR
2020 2019 2020 2019 2020 2019
“B-%Ff  —T-NF ZBZRE _T-NF ZBZRE _T-NF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ)  (REBR) (REFR) (RE8%) (REER)
HK$'000 F &7 HKS'000 757 HK$'000 F &7t HKS'000 T 7570 HK$'000 F & 7T HKS'000 T8 7T
Segment results 2P EE (31,383) (42,887) 119,884 (4,409) 88,501 (47,296)

Unallocated income and
gains/(loss), net

AAEBAR

Wi/ (BB)FE 852 (4,036)
Interest income F 8 U A 3,028 7,196
Unallocated expenses 7 7 B b 2 (4,267) (4,832)

Finance costs (Other than interest
on lease liabilities)

BERA (BERBZAMERIN) (1) ®

Profit/(loss) before tax

BEANER, (F1]) 88,113 (48,976)
Income tax credit/(expense)
FiEhiEe/ (Ax) (29,975) 15,501

Profit/(loss) for the period
B|asf,/ (E8) 58,138 (33,475)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERN=S Ry

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

2. OPERATING SEGMENT INFORMATION 2. BENSIER (&)

(Continued)
Manufacturing and
sale of footwear products Property investment Consolidated
HERHEREER NERE &e
30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020

SRC®F 0 CTCTF ZBSRF TSR DESRF DTCTR
AB=+R ZA=+-H fAA=+A ZA=+-H AB=+H  ZA=+-H
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REER) (BE%) (REER) (8&%) (REER) (BE%)
HK$’000 F 7t HK$'000 T8 7T HK$'000 F &t HK$'000 &7 HK$'000 F# 7t HKS'000 T/ T

Assets and liabilities EE & & &

Segment assets 7 S & 645,746 681,557 535,034 398,711 1,180,780 1,080,268
Unallocated assets & 2 B2 & & 422,019 447,323
Total assets £ E#A(E 1,602,799 1,527,591
Segment liabilities 75 & & 141,198 112,135 101,849 59,616 243,047 171,751
Unallocated liabilities &7 & & & 112,207 177,203
Total liabilities & f& 42 %8 355,254 348,954

18 Kingmaker Footwear Holdings Limited {5 £ # 3 £ @5 fR A 8] INTERIM REPORT # 85 & 2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEERIS= ﬁﬁ R T vt

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

2. OPERATING SEGMENT INFORMATION 2.

(Continued)
Geographical information

Revenue from external customers

DEEFR (&)

i EE R
KEHNREF B Wz
For the six months ended

30 September
BENAB=1+HLXEA

2020 2019
—E-EHF —E-NEF
(Unaudited) (Unaudited)
(REBER) (REER)

HK$’000 T8 7T HK$'000 T 7T

The United States of America £ FI|E2 & R 50,685 85,432
Europe BUM 131,688 168,120
Asia Z5 )M 175,122 210,077
Others E At 34,070 77,555

391,565 541,184

The revenue information of above is based on the locations
of the customers.

All the revenue from contracts with customers represent
sales of goods and are recognised at a point in time.
Revenue of HK$1,124,000 (2019: HK$899,000) recognised
in the current reporting period that was included in contract
liabilities at the beginning of the reporting period.

Ea i ERIAR P P R KR o

REBRPEANMBURREHERERILR
FEAKERBER AR SHBEBROKE
1,124,000/ 7T ( —=F — L % : 899,000/
TT)RMERIFAGNEE:.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERN=S Ry

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

3. FINANCE COSTS 3. ®MERX

For the six months ended
30 September
BEAA=+HLEAXEA

2020 2019
—E-BF —T-hEF
(Unaudited) (Unaudited)
(REER) (REEEZ)

HK$'000 T#t  HK$'000 T/ETT

Interest on bank loans $R17E # 2 F & 1 8
Interest on lease liabilities 2 & & (& 2 | & 26 65
27 73
4. PROFIT/(LOSS) BEFORE TAX 4. BRBAER,(EE)
The Group’s profit/(loss) before tax is arrived at after REBBRBATGEF(EB) D&M
charging/(crediting): (Bt A)ATIEE :

For the six months ended
30 September
BEAA=1tHLEAEA

2020 2019
—g-%% —E-AF
(Unaudited) (Unaudited)
(RBER) (RggmEz)

HK$’000 F & T HK$'000 T 7T

Cost of inventories sold & 17 & A 24 225,833 295,553
Depreciation of property, plant and equipment ¥1% - & & R EH T & 14,727 16,430
Depreciation of right-of-use assets & FI{E & E & 1,647 1,776
Amortisation of club memberships & FT & £5 # £ 19 21
Impairment of items of property, plant and equipment

M - BB MR AE B RE 7,209 1,277
Impairment allowance of accounts receivable J& U B T8 Ji (B # & 472 =
Provision for employees’ compensation {& & Bl & 7,680 9,000
Fair value loss/(gains) on revaluation of investment properties

EfBREMEZ AFEEBER (W) (114,112) 10,321
Bank interest income #8717 #l 2 W A (2,983) (7,057)
Interest income from accounts receivable & U BR I8 2 Fi| B U A (45) (139)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5.

INCOME TAX

GLEERIS= ﬁﬁ R T vt

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

5. FrEH

For the six months ended
30 September
BEAA=1+HLEXEA

2020 2019

—EZEF —E-hEF

(Unaudited) (Unaudited)

(REBEX) (RgeE=z)

HK$'000 F#&7t  HK$'000 F&7T

Current B &3

— Elsewhere — E fth i [& (5,850) (18,523

Deferred & i 35,825 (1,978)

Total tax expense/(credit) # B = (F R ) 5 29,975 (15,501)
Hong Kong profits tax has been provided at the rate of EEFE ?RE@TFHHWFE B2 (hETIE
16.5% (2019: 16.5%) on the estimated assessable profits R 5 A111216.5% ﬂ¢ 16.5% )

arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the
Group operates.

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The calculation of the basic profit per share (six months
ended 30 September 2019: basic loss per share) amount
is based on the profit for the period attributable to equity
holders of the Company of HK$65,564,000 (six months
ended 30 September 2019: loss of HK$32,382,000),
and the weighted average number of ordinary shares of
675,883,000 (six months ended 30 September 2019:
688,244,000) in issue during the period, as adjusted to
reflect the number of shares of 8,546,000 (six months
ended 30 September 2019: Nil) held under the share award
scheme of the Company.

No adjustment has been made to the basic earnings per
share amount presented for the six months ended 30
September 2020 in respect of a dilution as the impact of
the share options outstanding during the period had no
dilutive effect on the basic earnings per share amount
presented.

TR A E1ﬁim5ﬁﬁﬁfp%fﬁxm7rlJZ$Rlﬁ
TJ&K%IZ‘“%%n’“ﬁﬁ&l%/?ﬂ&@
ERZHREGE

RARESEREARGERAR
/()

BRERERN (2T —NAFALA=1+H
WEAREA - SREAEE) SBIIREAR
ﬂéé‘ Hﬁ/\ﬂgﬁﬁﬁﬁﬂ/mﬂ% 564 ooo,a
Eﬁ%ész,ssz,oooi%ﬁ) NEAA E%éfﬁ i ﬁﬂx
hn#E F 5 #675,883,0000 (BRE - — A,
FRAZ=+HIENEA :688,244,0000% )
ETE - WA URBBEAR RG22
Bt 81 F745 B M % 19 2 B 8,546,0000% (&
—NWEAA=Z+HIEAEAR &) -

HE_T-_ZFNLA=+HLEAEA XK
Eﬁ%&%ﬁﬁﬂﬁﬁiﬁlm’\]Hx%$”ﬂ1’ﬁ»ﬂﬁ£
A% ARHAARITEBREN T BT
2INERERBNCHEITEEITE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR A MR I &

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

6. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY (continuea)

No adjustment had been made to the basic loss per share
amount presented for the six months ended 30 September
2019 in respect of the potentially dilutive ordinary shares in
issue during the period as the impact had an anti-dilutive
effect on the basis loss per share amount presented.

The calculation of the basic and diluted earnings/(loss) per
share is based on the following data:

AATAEREFEEAELERER
J(EBR) (@)

HEZZ-—NAFAA=THLEREAR YR
SREBARNEHITEEER L BRMETZ
WERERBEESRELEMRAR  ARE
TEHMZINNBREAEBRSBELER
BE W -

SREARBERF, (HR) DA TR
EtE

For the six months ended
30 September
BEAA=1+HLEXEA

2020 2019
(Unaudlted) (Unaudited)
(REER) (REEEZ)

HK$’000 + & 7t HK$'000 F/8 7T

Earnings/(loss) 2%,/ (&)
Profit/(loss) to equity holders of the Company

ARAFERFEE AR (EE) 65,564 (32,382)
‘000 ‘000
F IR T
Shares B4
Weighted average number of ordinary shares
used in calculating the basic earnings/(loss) per share
AESREREN, (BR)MAZ T RRINEFISH 675,883 688,244
Weighted average number of ordinary shares assumed
to have been issued at no consideration on deemed exercise
of all dilutive options in issue during the period HIRKEIEATE2ZE
BITRECEREREMRRBER T2 EBRINETEHE - 817
Weighted average number of ordinary shares
used in calculating the diluted earnings/(loss) per share
SAEFREERN, (BR)MAZ ERRINETHE 675,883 689,061
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS HM‘% R MR

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

period ended 30 September 2020, and therefore have not
been included as a liability in the condensed consolidated
statement of financial position. The interim and special
dividends will be paid to the shareholders whose names
appear in the register of members on 11 January 2021.

ACCOUNTS RECEIVABLE 8.

The Group’s accounts receivable mainly relate to a few
recognised and creditworthy customers. Payment terms
with customers are largely on credit. Invoices are normally
payable within 30 to 90 days of issuance. The Group seeks
to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are regularly
reviewed by the Group’s senior management.

Accounts receivable are non-interest-bearing, except for
balances due from a customer of HK$8,370,000 at 30
September 2020 (31 March 2020: HK$11,382,000) which
bear interest at a rate of 0.25% (31 March 2020: 0.25%) for
a fixed period of 60 days.

7. DIVIDENDS 7. BRE
For the six months ended
30 September
BEAA=+RHLEAER
2020 2019
—E-EHF — N4
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$'000 F# 7t  HK$'000 F#ETT
Dividends paid during the period Hi A E R R &
Special in respect of the financial year ended 31 March 2020
REBE_Z_ZTF=-A=T—RALVBFEZFIKRE
— HK2.0 cents (2019: HK2.0 cents) per ordinary share
—BREBR2.0BIM (ZZ—nF :2.081) 13,518 13,754
Proposed interim and special dividends ##ik 9 Hi & 45 3l IR &
Interim — HK1.5 cents (2019: Nil) per ordinary share
PH-SREBRISEN(ZZE-NF:FT) 10,266 -
Special — HKO.7 cent (2019: HK2.0 cents) per ordinary share
FRl—BRE®ERO.7EM (ZZF— 45 : 2.0%1L) 4,791 13,689
15,057 13,689
The interim and special dividends were declared after the FHEENRETREBEE=_ZS-SF LA

=+tHALEHRREK E&I?ﬁf’ﬁﬁﬁt\uﬂ\
BRSSP IEAR KA o & B K55 R R
AR T -_—F—A+—-HRBIBWRE
iz PR R -

FE U R T8

AEBZRBYRBEIERIBANEREARE
BIEPBR -GTEPZNRGREER
EEAR -BEZ—RNFPLSEELEH
FEEFTB0E0H M- A& B E1TERABIZES K
Yoo 2 FE W BR IR - DAV S B Rl < AR

NRERAAEESREEBENEZ
ERURIA TS E—REPR_Z_FF

NA =+ 8K 2 %E8,370,000% 7t (=
T-TF=HF=+—H":11,382,000/ 7T )
#H025B (ZE=ZEF=-H=+—H:0.25
F)Z/m\fﬂ-‘—/%\ ﬁ* u'l_z%\/HEFﬁEGOE"
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERN=S Ry

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

ACCOUNTS RECEIVABLE (continued)

An ageing analysis of the accounts receivable as at the end
of reporting period, based on the date of goods delivered,
is as follows:

8. EWERIE (&)

NEMRNARAEE  BEFRBER RS B
RZEREBEIHTAT

As at
i

30 September 31 March
2020 2020
—E-EF —T-THF
hA=+H =A=+—8
(Unaudited) (Audited)
(REEX) (fEEZ)

HK$’000 T & T HK$'000 T 7T

Within 90 days 90H LA A 143,161 134,432
Between 91 and 180 days 91&180H 797 2,383
Between 181 and 365 days 1812365H 241 592
144,199 137,407
ACCOUNTS PAYABLE 9. E{ERIE
An ageing analysis of the accounts payable as at the end of Lz E Y A AEE B RENHRE
reporting period, based on the date of goods received, is as RZERBEOWIT
follows:
As at
i
30 September 31 March
2020 2020
—EEF —TFTF
AA=+H =A=+—8
(Unaudited) (Audited)
(REEX) (&%)

HK$’000 T8 T HK$'000 T 7T

Within 90 days 90H A A 58,720 87,659
Between 91 and 180 days 91&180H 2,007 3,110
Between 181 and 365 days 1812365H 8,114 1,609
Over 365 days 365H LA = 1,322 1,588

70,163 93,966

The accounts payable are non-interest-bearing and are
normally settled on 90-day terms.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.

ERRAR S E'JT R T vt

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

10. SHARE CAPITAL 10. R
Number of ordinary shares of
HK$0.10 each HK$’000
EREEIIOCETZERAREE TER
30 September 31 March 30 September 31 March
2020 2020 2020 2020
—E-EH —T-THF —EC-EHE ZE-%HF
hB=+H —A=+—H hB=+H —A=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBEZ) (&%) (REBEZ) (LEZ)
Authorised: JE 7
Balance at beginning and end of period/year
B/ FNRE/FRER 1,000,000,000  1,000,000,000 100,000 100,000
Issued and fully paid: 2247 KR
Balance at beginning of period/year
B/ FNEH 684,429,445 688,755,445 68,443 68,875
Share repurchased & [al % {7 - (4,326,000) - (432)
Balance at end of period/year £,/ 4% 5 54 684,429,445 684,429,445 68,443 68,443
RELATED PARTY TRANSACTIONS M. BEAIRS
(@) Compensation of key management personnel (@ AEEBEREEASNREN

of the Group

For the six months ended
30 September
HEAA=1THLEAEA

2020 2019
—E-EF —ZE-NF
(Unaudited) (Unaudited)
(REEZ) (RE&ER)

HK$’000 7t HK$'000 F/8 7T

Short-term employee benefits %2 21 & 18 7| 4,772 5,552
Post-employment benefits {& 3 12 & 7 47 55
Equity-settled share option expense M 25 4% & ~ B A% 4 5T 2 142 335

Total compensation paid to key management personnel

YL EREEABNRINA G 4,961 5,942
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S I RR N T

For the six months ended 30 September 2020 EZE —F —FF /1,5 =+ HiF~1EA

11. RELATED PARTY TRANSACTIONS
(Continued)

(b) During the period, the Group paid rental expenses
of HK$514,000 (six months ended 30 September
2019: HK$485,000) to Kingmaker Footwear Company
Limited, a related company of which Mdm. Huang

1. BEBAIRSE (&)

(b) HIA- ANEERBEEQAEENER
B BR AR FHESEB514,00008
T(HEZZT-hAFALA=FTHIEER
8 A : 485,000 ) - AR AIES

Hsiu-duan, Helen, director and shareholder of the

Company, is also a director and shareholder.

The rental expenses were determined with reference
to the market conditions existing at the time when the

respective rental agreements were entered into.

12. COMMITMENTS

At the end of reporting period, the Group had the following

REREFHZENAZEBRRE L

BEEFRRER-

ZEMSEBRN2ET L EBHEER
BERZMRAMERE -

12, & IE

REIR AEEZRBNT

commitments:
30 September 31 March
2020 2020
—EEF —TTF
hWAB=+H =A=+—8
(Unaudited) (Audited)
(REER) (&%)
HK$'000 T#7t  HK$000 T 7T
In respect of:
B
Management fees payable in relation to certain land
in Vietnam falling due as follows:
BARTIHRIXNZERETHE LI ERE
— Within one year —— & & 1,322 1,322
— In the second to fifth years, inclusive
—E_EERF(BREEERTF) 5,286 5,286
— After fifth years — % A F A& 34,899 35,560
41,507 42,168
Contracted but not provided for B % 4718 7K 5 5
— construction of factory buildings — & A JE T2 334 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.

14.

GLEERIS= ﬁﬁ R T vt

For the six months ended 30 September 2020 EZE —F —FF 1, H =+ HiF N 1EA

LEASES
The Group as a lessor

The Group leases its investment properties under operating
lease arrangements, with leases negotiated for terms
ranging from two to twelve years. The terms of the leases
generally also required the tenants to pay security deposits.

As at the end of the reporting period, the Group had total
future minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

13. HE
KEBERHBEA
AEEBECSAETHHALEEYE

MOBTZEBNF =+ - F - HEKK
—RAMEBKBELZMREL -

RBERR AEERBEEBLIIZZ T
AREEEHEZ RRKERRES AR
ZEHBERET

30 September 31 March
2020 2020
—EEF —TTF
AB=+AH =A=+—8
(Unaudited) (Audited)
(REER) (&%)

HK$’000 & 7t HK$'000 F78 7T

Within one year — & A 12,991 6,245

In the second to fifth years, inclusive
—EELF (BEEREME) 4,088 4,892
17,079 11,137

COMPARATIVE AMOUNTS

Certain amounts in the condensed consolidated financial
statements for the period ended 30 September 2020
have been reclassified to conform with current period
presentation.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR 5w M AT

FINANCIAL RESULTS

The six-month period ended 30 September 2020 (the “Period”)
started amid the heights of the 2019 novel coronavirus
(“COVID-19”) pandemic across major eurozone markets and
the United States. The impact of the public health crisis on the
footwear business around the world was significantly felt in the
April-to-dJune quarter. Despite many brands posting sequential
sales growth in the quarter that followed, overall footwear and
clothing retail sales were still below pre-pandemic levels.

To cope with extreme unpredictability and weak consumer
sentiment, resulting in conservative procurement planning of
branded customers, the Group has tightened cost control,
postponed capital expenditures and taken steps to produce
stable streams of rental income from unutilized offices and
manufacturing premises.

Although a safe and reliable COVID-19 vaccine appears to be in
final stages of government approval within a short time, world
economic recovery will still be a slow and tenuous process.
In spite of a long recovery path, the Board is confident that
the Group is well equipped with manufacturing and financial
strengths to capture the sales rebound as the health crisis
stabilizes.

Turnover

Pandemic-related uncertainty and risks contributed to an even
more conservative outlook and sourcing planning for branded
customers. The Group thus recorded a 27.6% period-to-period
decrease in turnover attributable to footwear manufacturing and
sales, to approximately HK$392 million (2019: approximately
HK$541 million) during the Period.

The decline was mainly accounted for by the 31.9% drop in
business volume (pairs). Our sales strategy to maintain focus
on higher-value products and growth brands has helped yield a
10.9% improvement in average selling price (“ASP”).
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit

The further decrease in turnover continued to undermine the
Group’s economies of scale. Despite the adoption of the new
concept-line system which caters to smaller order batches,
efficiency of the production lines was impaired owing to the lack
of repeat orders and short turnaround time.

Frequent line rearrangements have also incurred additional labor
training and material costs. This, coupled with increased usage of
leather material for higher-value footwear items, caused material
and labor costs to go up.

As a result, the gross profit margin declined to approximately
5.4% (2019: approximately 6.9%) during the Period.

Net Profit

The Group posted a net profit attributable to equity holders of the
Company of approximately HK$66 million for the Period (2019:
net loss of approximately HK$32 million). The profit took into
account:

(i) reduced loss (excluding impairment losses) incurred by the
business of footwear manufacturing and sale;

(i)  a fair value gain of approximately HK$143 million arising
from the revaluation of the property at the Zhuhai plant
that the Group leased out pursuant to the lease agreement
entered into with an independent third party in May 2020;
and

(i) share of profit from associates of approximately HK$6.5
million (2019: share of losses of approximately HK$17.5
million) generated by the Group’s associates operating in
Central Vietnam;

BIRE Mo

ER

EBRBE—T TR FEHSARENREZLE-

BEAKERZAFTN/ NRKEERGADEERN

M EHRE BERRZEETEMTEREHE
2 EERNRERERLZE-

TERAREMER TELBINE THEIIR
MERA I EASRERSEEEREEMMIEMN
REMRER BEMH RSB TRA LT

At "R AENMETBELNSA% (ZE—N

F:46.9%) °

AR

RABERN REEHESARFEREEAR
1l £ F) 4966,000,000/8 7T (ZF — NLF: FHEL
32,000,000 7T ) o F B ik

() ERERRENHEEXHELNER (TEER
BEER)KE:

(i) WE-Z-_ZFRAEBYF=FFEINHE
ENE AEECHHEREMEYE 2D
¥ B HBEERNFBEWEZEL143,000,000
BT AR

(i) AEEH £ﬁ$$ BB N A E A RS
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which were partially offset by:

the fair value losses on revaluation of the Group’s other
investment properties in Hong Kong and elsewhere in the
People’s Republic of China (the “PRC”); and

provision for impairment losses on certain items of assets
and severance payments in respect of the planned
cessation of manufacturing activity of a loss-making
subsidiary operating in Cambodia.

Key Financial Ratios

The Group maintained healthy financial ratios during the Period:

Debtors’ turnover increased from 43 days for the six
months ended 30 September 2019 to 65 days for the
Period;

Creditors’ turnover increased from 58 days to 76 days;

Stock turnover was 120 days (2019: 87 days) owing to a
temporary holding of stock on customers’ requests;

Strong liquidity with net cash in hand of approximately
HK$418 million as at 30 September 2020 (31 March 2020:
approximately HK$444 million); and

Current and quick ratios were improved to 3.0 and 2.5
respectively (2019: 2.7 and 2.3 respectively).

Interim and Special Dividends

With dedicated efforts on working capital management and plans
to postpone all capital expenditure projects, the Company was
able to maintain a healthy financial position. In view of this and

to share results with shareholders, the Board has resolved to

declare an interim dividend of HK1.5 cents per share (2019: Nil)
and a special dividend of HKO0.7 cent per share (2019: HK2.0
cents).
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATIONAL PERFORMANCE

Macro Environment
Impact of the COVID-19 Pandemic

With the spread of COVID-19 globally, the Group continued to
navigate a highly unpredictable operating environment amid a
contracting global economy during the Period.

In the midst of social restrictions and shutdowns, footwear
retailing was and continues to be adversely affected. For this
reason, both back to school and holiday sales were extremely
weak when compared to previous years. Weak consumer
sentiment deepened a number of pre-existing sourcing trends
for brands as they work to revitalize and turn around their
businesses. This has led to even smaller order sizes, shorter
production lead time and longer credit terms, adding operating
pressure for manufacturers.

There will continue to be a lot of uncertainty around the
COVID-19 pandemic. To cope with the situation, the Group has
taken all necessary measures to control costs, and to enhance
working capital and cash flow to maintain resilience.

Manufacturing Business

The Group currently operates two core manufacturing bases in
southern Vietnam and Cambodia, which are both equipped with
research and development (“R&D”) facilities. A supplementary
R&D center is in operation in Zhuhai, the PRC. In addition, the
Group holds a 40% interest in an associate company in central
Vietnam.

As at the Period-end date, the Group had a combined production
scale of 24 active processing lines, mostly under the concept-line
set-up. They contributed an annual capacity of around 6.3 million
pairs of shoes, and were 83.8% utilized (2019: 90.4%).

In southern Vietnam, there were 14 concept lines and 4
traditional lines in operation, while in Cambodia the Group
had 6 concept lines. This robust, multi-location production
platform enables the Group to provide capacity with flexibility, in
order to cater to clients’ sourcing plans in terms of country of
manufacture.
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The geographical distribution of markets continued to be
demand-led. European markets’ contribution increased to 33.6%
(2019: 31.1%) whereas turnover from the US decreased to
12.9% (2019: 15.8%). Shipments to other markets, including
Asia and other areas, accounted for 53.5% (2019: 53.1%).

Premium casual footwear remained a major product category,
accounting for 34.7% (2019: 41.6%) of turnover during the
Period. The rugged shoes category contributed 46.3% (2019:
32.4%) of Group turnover, as this product line is regaining
popularity in the market. The contribution of infant and children’s
footwear decreased to 13.8% (2019: 24.1%), while the athleisure
and athletic product category had a share of 5.2% (2019: 1.9%).

Major customers for the Period included Asics, Clarks,
Timberland, Dr. Martens and Wolverine; these in aggregate
contributed 93.3% (2019: 92.5%) of total turnover.

The Board wishes to bring shareholders’ attention to a
recent corporate development at one of the Group’s branded
customers, C&J Clark Limited (“Clarks”). The Board noted that,
on 4 November 2020, Clarks announced an investment from
LionRock Capital Partners. L.P. to acquire a majority stake in
the company. Clarks contributed approximately 10.9% of the
Group’s turnover during the Period. The Board will closely
monitor the situation and update the shareholders as and when
appropriate.

Key developments in the Group’s production centers are
summarized below:

Southern Vietnam

Southern Vietnam remained the core manufacturing site for the
Group, contributing 74.3% (2019: 74.6%) of total volume output.

This manufacturing site holds a portfolio of facilities in operation,
premises ready for equipment installation, and land for future
expansion, which will enable the Group to fulfill existing demand
and ready it to capture future growth opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cambodia

During the Period, the Cambodia site contributed 25.7% (2019:
11.7%) of output in pairs.

The Group will seek to further improve the operational efficiency
of this center, in order to provide an alternative for clients to meet
their global sourcing needs.

The Group also operates an outsole factory in the country. The
Board is assessing the loss-making situation of this subsidiary,
and will cease its manufacturing activity in order to contain
the loss. Accordingly, the Company made a provision of
approximately HK$6.7 milion on impairment losses on certain
items of assets and severance payments during the Period.

Mainland China

In light of the rising costs in mainland China, and as most
branded customers redrew their global sourcing maps, the Group
has relocated its manufacturing activity to other Southeast Asian
sites. The production center in Zhuhai discontinued operation in
February 2020.

At the request of clients, an R&D center was maintained in Zhuhai
with the support of a lean workforce. The Group will continue
to monitor its utilization to make plan adjustments as deemed
appropriate.

Investment in Associates

The Group holds a 40% interest in an associated company
jointly owned with Evervan Group (“Evervan”) in central Vietnam.
Evervan is a leading international athletic footwear manufacturer.

With 20 production lines, the associated company is mainly
engaged in production for a world-leading casual footwear brand.
In light of the weak market conditions, it has adjusted its short-
term marketing strategy to go for volume business in a bid to
seize market share and to achieve higher facilities utilization.

The associated company has demonstrated steady revenue
growth and during the Period, turnover from associates increased
by approximately 29.1% to approximately HK$213 million (2019:
approximately HK$165 million).
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With an enlarged scale and enhanced workforce efficiency, the
associated company contributed to the Group a share of profit
from associates of approximately HK$6.5 million (2019: share of
losses of approximately HK$17.5 million).

Asset Enhancement

Depending on the Group’s business needs and capacity
planning, some self-owned factories and office properties may
not be fully utilized at times. The Board has in place a long-term
asset enhancement program to consider the properties’ sale or
leasing options and potential in order to create returns on these
assets.

For the Zhuhai plant, save for an R&D center that is being
retained, all production lines ceased operation in February
2020. The unutilized part of the Zhuhai plant was subsequently
leased out pursuant to a lease agreement entered into with an
independent third party in May 2020.

The Board considered that there would be potential for capital
appreciation of the plant in future in view of the development
of the Greater Bay Area. The lessee is engaged in property
investment, development, and operation. In line with the local
government’s policy to encourage the development of new
and emerging industries, the lessee has plans to transform
the production premises to industrial/commercial purposes, at
its own expense. Upon government approval and completion
of transformation in about two to three years, the leased
premises will house workshops, offices and apartments for
rental purposes. Renovation design and planning are currently
underway.

The asset enhancement program will help the Group make good
use of idle properties, realize the investment value of its assets,
and generate additional stable income to enhance working
capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

Talent Development and Leadership Succession

The Group nurtures and retains a team of people with diverse
talents. They are committed to making customers successful
and to growing a world-class company that can share in that
success. A highly capable second-generation management team
is in place to continue the succession of managerial roles.

As the production centers in Viethnam and Cambodia continue
to grow and mature, the Group is training local staff members to
take up management functions in these facilities. Localization will
be an important step to strengthen the long-term development of
these manufacturing sites.

In addition to offering competitive compensation packages, the
Company also operates a share option scheme and a share
award scheme to provide further incentives and rewards to
eligible participants who contribute to the success of the Group’s
operations.

FUTURE PLANS AND PROSPECTS

The impact of COVID-19 and its associated uncertainty has
brought unprecedented challenges to the retail environment on
a global scale. While economic activity was rekindled in major
economies in the July-September quarter of 2020, ongoing
growth momentum will likely be limited as social restrictions are
set to tighten again in the final quarter.

With the pandemic continuing to spread and even escalating
in places, the world economy’s ascent back to pre-crisis levels
will be long and difficult. Retail outlook, in particular for footwear
products, will likely remain subdued. The Group therefore
expects continued impacts from the health crisis on its business
performance for the remainder of 2020 and into 2021.

While the trade conflicts have driven brands to redraw their global
sourcing maps over the past couple of years, the pandemic has
also accelerated some pre-existing procurement trends. Order
forecasts from branded customers have become even more
conservative, providing very low visibility for the Group to make
capacity planning.
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Faced with soft retail sentiment and inventory pile-ups, branded
customers are inclined to further reduce order sizes and shorten
production lead time. This certainly adds to the pressure faced
by manufacturers, on top of the cost implications of the frequent
production line rearrangements and staff training.

On a brighter note, as a manufacturer operating a robust
and multi-country platform, the Group is well prepared to
accommodate the branded customers’ need to diversify supplier
portfolios amid trade tensions and political unrest. While the
Group is downsizing its labor forces in line with slower business,
it will continue to harness its production capability in preparation
for a future economic and sales rebound.

We also consider it our best defense to step up working capital
and risk management. We foresee that liquidity will be the critical
issue for businesses to stay afloat. In this connection, the Group
is well placed with a sound financial position.

How we respond to the pandemic will define our long-term
resilience. The Group is committed to standing the business in
good stead, and emerging even stronger from the current crisis.

Appreciation

| take the opportunity to thank my fellow directors, senior
management and all staff members for their hard work and
dedication. The support we have from our business partners,
clients and shareholders is also much appreciated. We will
remain prudent while taking steadfast steps forward towards our
corporate and business goals.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cash flow and banking facilities provided by its bankers.

Prudent financial management and selective investment
criteria have enabled the Group to maintain a strong financial
position. As at 30 September 2020, the Group’s cash and cash
equivalents were approximately HK$418 million (as at 31 March
2020: approximately HK$444 million).

The Group is substantially debt-free. As at 30 September 2020,
the Group had banking facilities amounted to an aggregate
sum of approximately HK$79 million (as at 31 March 2020:
approximately HK$79 million) with various banks. Out of the trade
and overdraft banking facilities of approximately HK$79 million
(as at 31 March 2020: approximately HK$79 million) in Hong
Kong being granted to the Group, the Group had not utilized
the banking facilities and did not have any interest-bearing bank
borrowings as at 30 September 2020 (as at 31 March 2020: nil).

As at 30 September 2020, the current ratio was approximately
3.0 (as at 31 March 2020: approximately 2.9) based on current
assets of approximately HK$776 million and current liabilities
of approximately HK$256 million and the quick ratio was
approximately 2.5 (as at 31 March 2020: approximately 2.3).

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
those in Vietham and Cambodia in the next two to three
years, the Directors are of the opinion that the Group has
adequate liquidity to meet its current and future working capital
requirements on its operations and expansion.
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FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB,
the VND and the US dollars (“US$"). It is the Group’s policy to
adopt a conservative approach on foreign exchange exposure
management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate or the London Inter-Bank Offered
Rate.

The Group's treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from the
Group’s global operations and to minimise the Group’s financial
risks. As a measure of additional prudence, the Group cautiously
uses derivatives financial instruments, principally forward currency
contracts as appropriate for risk management purposes only, for
hedging transactions and for managing the Group’s receivables
and payables.

The exposure to foreign currency of the Group mainly arose
from the net cash flows and the net working capital translation
of its PRC and Vietnam subsidiaries. The management of
the Group will hedge the foreign currency exposures through
natural hedges, forward contracts and options, if consider
necessary. The management of currency risk is centralised in the
headquarters of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity increased to approximately HK$1,236
million as at 30 September 2020 (as at 31 March 2020:
approximately HK$1,160 million). As at 30 September 2020, the
Group did not have any interest-bearing bank borrowings (as
at 31 March 2020: nil), representing nil% (as at 31 March 2020:
nil%) of the shareholders equity.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2020, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept by the Company

OTHER INFORMATION
H At &Y
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pursuant to Section 352 of the SFO, or as otherwise notified to SR (TEESFA ) BRTAME AR A KRB
the Company and the Stock Exchange pursuant to the Model ZHERRKBEWT
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:
() Long positions in ordinary shares of the Company: () XABREBBERZFR
Number of shares held, capacity and nature of interest
FERO8E SHRERMEE
Through Percentage
spouse Through of the
Directly or minor controlled Company’s
beneficially children corporation issued capital
owned ERRBER e} Total {EARAFERT
Name of DirectorE = # & EEERES AREFL SEHAT @t BREACAEDL
Mdm. Huang Hsiu-duan, Helen (Note?) 500,000 - 298,467,541 298,967,541 43.68
BEAMLL (M)
Mr. Kimmel, Phillip Brian 7 R {h ¢ £ 2,000,000 S S 2,000,000 0.29
Mr. Chan Ho-man, Daniel B & 3 % & 5,790,000 - - 5,790,000 0.85
Mr. Wong Hei-chiu &8 % & 2,875,000 S S 2,875,000 0.42
Mr. Chen Yi-wu, Ares FRZEEE L 4 8,585,000 = = 8,585,000 1.25
Dr. Chow Wing-kin, Anthony, SBS, JP 3,088,000 - - 3,088,000 0.45
BkRELT FEAEE ATHT
Mr. Tam King-ching, Kenny :Z % IF 0 £ 510,000 = S 510,000 0.07
Mr. Yung Tse-kwong, Steven 7 F/I %4 1,900,000 - - 1,900,000 0.28
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Note:

1. The shares that Mdm. Huang Hsiu Duan, Helen was
interested in or deemed to be interested in as at 30
September 2020 comprised corporate interest in
263,960,041 shares, which were owned directly by King
Strike Limited, and 34,507,500 shares, which were owned
directly by Fat Tat Assets Limited. Fat Tat Assets Limited
is wholly owned by Mdm. Huang Hsiu Duan, Helen. The
issued share capital of King Strike Limited was owned by
Mdm. Huang Hsiu-duan, Helen as to approximately 38.04%
and her four children (including Mr. Chen Yi-wu, Ares) in
aggregate as to 61.96%.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2020, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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SHARE OPTION SCHEME

As at 30 September 2020, the following share options were
outstanding under the Company’s share option scheme:

OTHER INFORMATION
H At &Y

AR A

g

“EFENAA=TR TIBRER/EALQT
B E T RITEZ B

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted  Exercised Forfeited 30 September share  of options***
Name or category 2020 during during during 2020 Date of grant of options* RERE
of participants WZBZZ%  thePeriod thePeriod  thePeriod W=-ZE-Z% share options*  Exercise period of share options BREz RHEAHZ
SEENATER ME-B AHEEE AHEGE AEERW  AAStH BRE<RUEE BREGEHR RE™ AAARE™
HKS AT HKS AT
per share &1t per share §&
Directors
Bz
Mdm. Huang Hsiu-duan, Helen 150,000 - - - 150,000 22 January 2016 January 2018 to 28 August 2021 1.908 1.90
e Z5-F-A-tZB ZZ-\F-R-BEZE--ENAZH/\R
Mr. Wong Hei-chiu 200,000 - - - 200,000 19 January 2018 19 January 2018 to 28 August 2021 2170 2.12
BEBLE ZZ-\E-AthB ZE-\E-AthBE-E--$)\R=t)N\R
150,000 - - - 150,000 19 January 2018 January 2019 to 28 August 2021 2170 2.12
ZE-\5-AthA ZE-N§-B-RE-E--§N\A=1)/\A
150,000 - - - 150,000 19 January 2018 r January 2020 to 28 August 2021 2170 2.12
ZE-\§-ATNhE ZBZEF-A-RECEC-EN\AZTNA
200,000 - - - 200,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-AF-ATAR ZE-AF-ATNREZE=-FNA-TNR
150,000 - - - 150,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
“E-NF-ATNB ZEEE-fA-BE-E-F/\AZTAR
150,000 - - - 150,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZE-NE-ATN\B ZB--f-A-RE-F--FN\A-TN\A
200,000 - - - 200,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0.94
ZZ-RE-A-tR ZBRCRE-A-TRE-RSZE-ATAA
150,000 - - - 150,000 20 January 2020 1 January 2021 to 19 January 2030 0958 094
“ER-RE-ACtR ZB--4-A-RE-ERZZE-AthA
150,000 - - - 150,000 20 January 2020 1 January 2022 to 19 January 2030 0958 094
Z3-F5-A-tA ZF-Z§-A-RE-F-FF-AThA
Mr. Chen Yi-wu, Ares 120,000 - - - 120,000 19 January 2018 19 January 2018 to 28 August 2021 2170 2.12
REBRE ZE-N\F-AtNB ZE-\F-ATAREZEZ-FN\AZTNR
90,000 - - - 90,000 19 January 2018 1 January 2019 to 28 August 2021 2170 2.12
ZE-\E-AthB ZZ-NF-A-REZE--EN\AZTNR
90,000 - - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\§5-AthA ZZ-FF-B-RE-E--FNA-TNA
160,000 - - - 160,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1,62
ZE-AE-ATNR  ZE-AE-ATNREZEZ-FNAZTNA
120,000 - - - 120,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
“E-NE-ATNB ZZ-RF-A-AE-E--FN\A-TNA
120,000 - - - 120,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZE-NE-ATN\B ZB--f-B-RE-E--FM\A-T)N\A
160,000 - - - 160,000 20 January 2020 20 January 2020 to 19 January 2030 0958 094
ZE-FF-A-+R ZZ-TE-A-+AZ-I=ZE-AtAA
120,000 - - - 120,000 20 January 2020 1 January 2021 to 19 January 2030 0958 094
“RCRE-ACTA ZB--4-A-RE-ER-EE-AThA
120,000 = o - 120,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZZZFF-A-+R ZE-ZF-f-REZE-ZE-AARB
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SHARE OPTION SCHEME (continued)

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2020 during during during 2020 Date of grant of options** RERE
of participants WZZ-Z%  thePeriod thePeriod  thePeriod W-Z=Ff share options*  Exercise period of share options BREz RS2
SEENATER ME-B AHEEE AHEGE  AEERL  AAStE BRE<RLBE BREGERR TRE" AAFRE™
HKS BT HKS %7
per share &k per share B
Directors (Continued)
(%)
Mr. Chan Ho-man, Daniel 120,000 - - - 120,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
REEE ZE-NFf-AThA ZE-NF-AThAZE-E=-FNA=TNA
90,000 = o o 90,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
ZE2-\5-AtNB ZE-hEF-A-REZZ=-§/\AZt/AH
90,000 - - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
ZZ-\f-AthB ZZZTE-A-AR-Z_-F\AZf/R
120,000 - - - 120,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-AF-ATNB ZE-AE-ATNREZEZ-FN\AZTAR
90,000 - - - 90,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-N5-ATNA ZZ-F§-B-RE-Z--§N\A=1)N\A
90,000 - - - 90,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZZ-nF-A+NB ZE--F-f-REZE=-F\AZt)\R
120,000 = - - 120,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
ZZ-FF-A-TA ZE-EF-A-THAE-FZZE-ATAA
90,000 - - - 90,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
ZEZRE-AZtR ZEC-F-B-RECESRE-ATAR
90,000 - - - 90,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZE-RE-ACHH ZECZF-R-RECSCRE-A1AA
Mr. Kimmel, Phillip Brian 100,000 - - - 100,000 16 January 2014 January 2016 to 28 August 2021 1.580 1.57
FIRELE ZE-ME-A+AB ZE-AE-A-AEZE--FNAZTNA
200,000 - - - 200,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-AF-AZtZB B F-R-TZRE-F--FN\A-tN\A
150,000 - - - 150,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZZ-35-AZtZB ZE-t§-A-REZE--fN\AZtAA
150,000 - - - 150,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
2% -AztZB ZE-N\§-A-REZR--£/\AZt/AA
120,000 - - - 120,000 19 January 2018 19 January 2018 to 28 August 2021 2170 2.12
ZE-\E-AthB ZE-NF-AthBEZEZ-EN\AZHNR
90,000 - - - 90,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
Z3-\5-AthA ZEF-NF-A-RE-F--§N\A-TNA
90,000 = - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZZ-\5-AtNB ZTZTF-A-RE-Z-_-5/\A=t/H
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-AE-ATNB ZE-AE-AtNBEZE--FN\A-TNA
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-NE-ATN\B ZB-RE-A-RE-EF--HN\A-TNA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
“E-NE-ATNB ZB--$-B-RE-BR--$N\A-TNA
60,000 - - - 60,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0.94
ZE-F5-A-+A ZZ-EF-R-TRE-F=Z5-AthA
45,000 - - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
“Z-F5-A-+A -F--§-F-RE-ZZTE-AthA
45,000 - - - 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZEZRE-AZtR ZECCF-B-RECESRE-ATAR
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SHARE OPTION SCHEME (continued)

Number of share options

OTHER INFORMATION
H At &Y

BRESTE (2

BRELE
Price of the
Company’s
Exercise shares at
At priceof  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2020 during during during 2020 Date of grant of options** RERE
of participants WZZ-Z%  thePeriod thePeriod  thePeriod W-Z=Ff share options*  Exercise period of share options BREz RHUAHZ
SRERETER NA-B AEBRY ABEGE  AEERK  AA=TA BREZRUBE BRE2TEHH TkE* KAARE™
HKS BT HKS 7T
per share &k per share B
Dr. Chow Wing-kin, 90,000 = = = 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
Anthony, SBS. JP Z2-AF-AZtZB ZB-\§-A-BE-ER--fN\A=TNA
AXEEL fgHes 60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
ATHE ZE-\E-AthB ZE-\E-AthBE-E--$)\R=t)N\R
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
Z2-N5-AtnhB ZB-NF-B-BE-ER--$M\A-TNR
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\E-AThB ZBZEF-A-REE--EN\AZTNA
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-AF-ATAR ZE-AF-ATNREZE=-FNAZTNR
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-NE-ATNB ZZRF-R-AE-E--FNA-TNA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
“E-NE-ATNB ZB--f-A-AE-E--FN\A-TNA
60,000 - - - 60,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
ZZ-RE-A-tR ZBZCRE-A-TRE-RZZE-ATAA
45,000 - - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
Z3-%5-A-+A ZF--§-F-RE-Z=Z5-AthA
45,000 = o S 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZE-ZE-RCTH ZBIZE-f-RAECECEE-RTAR

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR 22 & INTERIM REPORT # 55 2020

43



OTHER INFORMATION
H By

SHARE OPTION SCHEME (continued)

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2020 during during during 2020 Date of grant of options** RERE
of participants WZZ-Z%  thePeriod thePeriod  thePeriod W-Z=Ff share options*  Exercise period of share options BREz RS2
SEENATER ME-B AHEEE AHEGE  AEERL  AAStE BRE<RLBE BREGERR TRE" AAFRE™
HKS BT HKS %7
per share &k per share B
Directors (Continued)
gz (%)
Mr. Tam King-ching, Kenny 90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0.972 0.9
BRELE “E-Z5-AT=A ZE-BE-A-REZE--FNAZIN
90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 119
ZZ-Z5-A+RB ZE-ME-A-RE-Z-_-SN\AZtAA
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 1.19
Z2-Z5-A+RH ZE-RF-A-REZE--5/\AZtAA
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
ZZ-RE-A+5A  ZE-WE-B+AAE-Z--§ARZTNA
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
ZZ-mE-A+AR ZF-RF-R-BECEC-E\AZTNR
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
Z3-mE-A+~A ZE-R"E-R-REZE--§NA-TNA
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
ZE-R%-AThA ZE-RF-AThAZE-E--FNA=TNA
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZE2-1F-AthB ZE-AE-A-BECER-F\AZTAR
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
ZZ-RE-AtNE ZE-tF-F-REZE--§/\AZtAA
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-AE-AZtZB B E-A-TZRE-F--#NA-TNA
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZZ-AE-AZ+ZR ZE-t§-B-REZF--§N\R=TNA
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-ANE-RZ+ZB ZZ-\§-B-RE-F--§N\R=TNR
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
ZE-NF5-AThA ZE-NF-AThAZE-E=-FNA=TNA
45,000 = o o 45,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
ZZ-\5-AtNB ZE-hEF-A-REZE=-§7\AZt/AH
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZB-RF-A-RE-EF--FN\A-TNA
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 162
ZE-NF-AHNB ZE-AE-ATNREZEZ-FN\AZTAR
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 162
ZE-A5-ATNA ZZ-F§-B-RE-Z--§N\A=1NA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZE-A5-ATNR ZEZ-§-B-RE-EF--§N\A=1NA
60,000 = - - 60,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
ZZ-FF-A-TA ZE-EF-A-THAE-FZZE-ATAA
45,000 - - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
ZECRF-A-+H ZEC-F-A-RECE-ZE-F1AA
45,000 - - - 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZE-RE-AZtR ZECZF-A-RECE=RE-ATAR
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SHARE OPTION SCHEME (continued)

OTHER INFORMATION
H At &Y

BRESTE (2

Number of share options
BREHE
Price of the
Company’s
Exercise shares at
At priceof  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2020 during during during 2020 Date of grant of options** RERE
of participants WZZ-Z%  thePeriod thePeriod  thePeriod W-Z=Ff share options*  Exercise period of share options BREz RHUAHZ
SEENATER ME-B AHEEL AHEGE AEERR  AAStE BRE<RLEE BREGERR TRE™ KAFRE™
HKS BT HKS 7T
per share &k per share B
Directors (Continued)
gz (%)
Mr. Yung Tse-kwong, Steven 120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
RFI%E ZE-AF-AZtZR ZERE-RCTZAEZEC-FNAZTAA
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZZ-AE-AZtZB ZB-tF-A-REZE-FN\AZTNA
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
Z2-AE-AZtZB ZB-\§-A-BE-R--§M\R=TNA
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2170 2.12
ZZ-\E-AthB ZE-\E-AtNBE-E--$)\R=TtNR
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 2.12
ZE-\5-AthB ZF-N§-B-RE-Z--§N\A=1)/\A
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
Z3-\5-AthA ZZZF-R-RE-F--FNA-TNA
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1,62
ZE-AF-ATAR ZE-AF-ATNAEZE=-FNA=TNR
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-NE-ATNB ZZRF-A-AE-E--FN\A-TNA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZE-NE-ATNB ZB--F-A-RE-EF--F7\A-TNA
60,000 - - - 60,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0.94
ZZ-RE-A-tR ZERCRE-A-TRE-RSZE-ATAA
45,000 - - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0958 094
Z3-%5-A-+A ZF--§-A-RE-FZF5-AthA
45,000 = o - 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZTZFF-A-+R ZE-ZF-f-REZE-ZE-AARB
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SHARE OPTION SCHEME (Continued) BREE (2
Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2020 during during during 2020 Date of grant of options** RERE
of participants WZZ-Z%  thePeriod thePeriod  thePeriod W-Z=Ff share options*  Exercise period of share options BREz RS2
SEENATER ME-B AHEEE AHEGE  AEERL  AAStE BRE<RLBE BREGERR TRE" AAFRE™
HKS BT HKS %7
per share &k per share B
Directors (Continued)
gz (4
Ms. Chan Mei-bo, Mabel 90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
REBLT “E-Z5-ATRA ZEF-RF-A-REZE-FNAZIN
120,000 = o o 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZE-ME-A+RB ZE-ME-ATABEZEZ-S0\AZTAA
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
ZZ-mF-A+7B ZZ-Rf-A-ARZS_-F\AZf/R
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZZ-ME-A+tRB ZE-RF-A-REZRZ-£/\AZtAA
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
Z3-15-AthA ZF-R§-AThBEZZ=-§NA=TNR
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
Z3-15-AthA ZE-~"§-R-RE-E--§NA=TNA
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
ZE-RE-ATNE ZE-tEF-A-RECEC-ENAZTAR
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-AF-AZtZB B RF-A-TZRAECZE--FN\A-HIA
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
Z2-AE-AZtZB ZB-tF-A-BE-R--FN\R-TNA
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZR-AF-AZTZRE ZE-\E-R-BECRC-FAAZTNA
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2170 2.12
ZE-\5-AthR ZEF-N5-AThBEZZ=-§N\A=TNR
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
Z3-\5-AthA ZE-N§-R-RE-EF--§N\A=1NA
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-N5-AthA ZEZEF-A-REZE-FNACIN
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-NE-AtN\B ZE-hE-ATN\BEZEZ-S0\AZT/A
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
“E-NE-ATN\B ZB-RE-A-RE-EF--FN\A-TNA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZE-NE-ATN\B ZB--f-B-RE-E--$7\A-TNA
60,000 - - - 60,000 20 January 2020 20 January 2020 to 19 January 2030 0958 094
ZECRF-ACYE CECRE-ACTAECESEE-ATAA
45,000 = - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
ZZZFF-A-+R ZE--F-f-REZE-ZE-ATARB
45,000 - - - 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94

ZTZFF-AC+H ZECZF-fA-RECZE-ZE-BARB

Sub-total 9,200,000 - - - 9,200,000
Nt
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SHARE OPTION SCHEME (continued)

OTHER INFORMATION
H At &Y

BRESTE (2

Number of share options
BREHE
Price of the
Company’s
Exercise shares at
At priceof  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2020 during during during 2020 Date of grant of options** RERE
of participants WZZ-Z%  thePeriod thePeriod  thePeriod W-Z=Ff share options*  Exercise period of share options BREz RHUAHZ
SEENATER ME-B AHEEL AHEGE AEERR  AAStE BRE<RLEE BREGERR TRE™ KAFRE™
HKS BT HKS 7T
per share 5k per share Bk
Other employees 40,000 - - - 40,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0.95
&S ZE-Zf-AtZR ZE-Zf-At=RE-E--fM\A-TNR
In aggregate 30,000 - - - 30,000 13 January 2012 1 January 2013 to 28 August 2021 0.972 0.95
Ak ZZ-ZF-A+=R ZE-=F-f-REZE=-f\A=t)\R
30,000 - - - 30,000 13 January 2012 1 January 2014 to 28 August 2021 0.972 0.9
“E-ZF-A1ZE ZE-BE-A-BE-E-F\AZTNB
112,000 - - - 112,000 15 January 2013 15 January 2013 to 28 August 2021 1.196 1.19
Z2-Z5-A+RER ZE-ZF-ATRAEZE--FN\AZTAA
110,000 - - - 110,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 119
ZE-=F-ftRH ZZ-BF-A-REZE--EN\AZTNA
288,000 - - - 288,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
ZZ-Zf-AtRR ZZ-RF-A-AE-E--FN\A-TNA
15,000 - - - 15,000 15 January 2013 1 January 2016 to 28 August 2021 1.196 1.19
ZE-ZE-AtIR ZE-AfE-A-RE-E--$M\A-TNA
300,000 - - - 300,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZE-mE-At~A  ZE-ME-ATAREZEZ-FNAZTAR
225,000 - - - 225,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
“E-mF-AtRE ZE-RE-A-BECE-F\AZTNB
225,000 - - - 225,000 16 January 2014 January 2016 to 28 August 2021 1.580 1.57
ZE-ME-A+/B ZE-AE-A-RE-E--$M\A-TNA
280,000 - - - 280,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
“E-Rf5-ATHhE ZZ-RF-AtABEZEC-ENAZHNR
210,000 - - - 210,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZZ-Rf-AthB ZE-AE-A-RAE-E--FN\A-TNA
270,000 - - - 270,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 125
ZZ-nf-AthB ZE-tE-A-RE-E--$M\A-TN\A
644,000 - - - 644,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-RF-AZfTZH ZE-"E-A-TZBEEZEC-HNAZTNR
558,000 - - - 558,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZE-RF-AZTZH ZB-tF-R-RECEC-ENAZTAA
948,000 - - - 948,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZZ-AE-AZtZB ZB-\§-B-BE-ER--$M\R=TNA
620,000 - - - 620,000 19 January 2018 19 January 2018 to 28 August 2021 2170 2.12
ZE-\E-AthB ZE-N\F-AthBEZEZ-ENAZHNR
465,000 - - - 465,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\E-AthB ZEZ-NE-R-RAE-E--FN\A-TNA
465,000 - - - 465,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZB-RE-A-RE-E--HM\A-TN\A
1,300,000 - - - 1,300,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-0E-RTNE ZE-AF-AHNBEZEZ-ENAZHAR
975,000 - - - 975,000 18 January 2019 1 ay 2020 to 28 August 2021 1.620 1.62
ZZ-N\5-B+/N\B Z-ZE-R-BE-Z-_-E\A-T/\H
975,000 - - - 975,000 18 January 2019 January 20211028 Augusl 2021 1.620 1.62
ZZ-NE-AtN\B ZEZ-§-F-REZE=-f/\AZt/AA
1,300,000 - - - 1,300,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0.94
ZEZZE-RCTH ZBIEF-ACTEECEZEE-ATAA
975,000 - - - 975,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
ZZ-3F-f-+R ZZ--F-F-AR-Z=ZF-AtAR
975,000 - - - 975,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZE-RE-AZtR ZECCF-R-REC-E=RE-ATAR
Sub-total 12,335,000 - - - 12,335,000
it
Total 21,535,000 - - - 21,535,000
@it
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SHARE OPTION SCHEME (continued)

Notes to the reconciliation of share options outstanding during
the Period:
* The vesting period of the share options is from the date of grant

until the commencement of the exercise period.

*k

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options.

No share options were exercised during the Period. The weighted
average share price at the date of exercise for share options
exercised during the Period was HKS$nil per share (six months
ended 30 September 2019: HK$nil per share).

The share option scheme of the Company became effective on
29 August 2011 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date and will expire
in 2021. No share options have been granted by the Company
pursuant to the share option scheme during the six months
ended 30 September 2020. As at 31 March 2020 and 30
September 2020, 21,535,000 and 21,535,000 share options
remained outstanding, respectively.
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SUBSTANTIAL SHAREHOLDERS’ AND FERHREKEMATHNERSORAHEES
OTHER PERSONS’ INTERESTS IN SHARES R4 FEE &R
AND UNDERLYING SHARES

So far as was known to the Directors, as at 30 September MEZEMN RZZETFNA=-F+H BEER
2020, shareholders (other than Directors or chief executives RNEIIR G AR B RR () e 2 SOA B T AR IR B 5 M AP
of the Company) who had interests or short positions in the BIEFIEXVE FE2R3D 8 2 & X BRI AR E)
shares or underlying shares of the Company which would fall to TR ARBIRIEE S5 LB E KA FE33615K A
be disclosed to the Company under the provisions of Divisions GEZERELMARZRE (TREESEHAR
2 and 3 of Part XV of the SFO, or which were recorded in the NAEIFEBEITHRAB)T:

register of interests required to be kept by the Company pursuant

to Section 336 of the SFO were as follows:

Long positions: HR:
Percentage of
the Company’s
Number of issued share
Capacity and ordinary capital
nature of interest sharesheld  EARAFEHET
Name %78/ #% FORERKE FREBREE BREZBED
King Strike Limited (Note 1) (#7:#1) Beneficially owned 263,960,041 38.57
Fat Tat Assets Limited (Note 2) (f77#2) Beneficially owned 34,507,500 5.04
Mr. David Michael Webb (Note 3) Beneficially owned/ 47,986,000 7.01
David Michael Webb%t 4 (f7:23) Through controlled corporation
EnlE/BRXEZEE
Mr. Lee Chi Keung Z 558 %5 4 Beneficially owned 35,198,000 5.14
EnEA
Notes: #at
1. The issued share capital of King Strike Limited was owned by 1. King Strike LimitedZ B 21T A% Bl & F ik &

Mdm. Huang Hsiu-duan, Helen and her four children as to 38.04% THEH38.04% K E AT A H£HEH61.96% ©

and in aggregate 61.96%, respectively.

2. Fat Tat Assets Limited was wholly owned by Mdm. Huang Hsiu- 2.  FatTat Assets Limitedl & Hm L T2 EHAE
duan, Helen.

3. Mr. David Michael Webb was interested in a total of 47,986,000 3. WREBHAT-_TF-_A+ABHEBERE"
shares, comprising 18,000,675 shares held by him as beneficial David Michael Webb?%t 4 1 & $£47,986,0004% i
owner and 29,985,325 shares held by Preferable Situation Assets m(BREEEAERER AFHER18,000,6750%
Limited, the entire issued share capital of which is owned by Mr. fi% 15 X Preferable Situation Assets Limited (& &
David Michael Webb, based on his form of disclosure notification BB 21T I A B David Michael Webbst A # B ) #
dated 15 January 2020. 5 #929,985,325/% ix 7 ) A % o
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Save as disclosed above, as at 30 September 2020, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM AND SPECIAL DIVIDENDS

On 27 November 2020, the Board has resolved to declare the
payment of an interim dividend of HK1.5 cents per ordinary
share and a special dividend of HKO.7 cent per ordinary share
in respect of the six months ended 30 September 2020 to
shareholders registered on the register of members on 11
January 2021, resulting in an appropriation of approximately
HK$15.1 million. The interim and special dividends will be
payable on or about 25 January 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 7 January 2021 to Monday, 11 January 2021, both
days inclusive, during which period no transfer of shares shall be
effected. In order to qualify for the interim and special dividends,
all duly completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
for registration no later than 4:30 p.m. on Wednesday, 6 January
2021.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Period.
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EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Macau,
Taiwan, the PRC, Vietnam and Cambodia had a total number
of employees of approximately 6,800 as at 30 September
2020 (30 September 2019: approximately 9,400). The Group’s
remuneration policies are primarily based on prevailing market
salary levels and the performance of the respective companies
and individuals concerned. Share options and awarded shares
may also be granted in accordance to the terms of the Group’s
approved share option scheme and share award scheme,
respectively.

During the Period, the trustee of the Company’s share award
scheme adopted on 26 June 2019 (the “Share Award Scheme”)
purchased a total number of 860,000 shares on the market at
a total consideration of approximately HK$645,000. No shares
have been awarded under the Share Award Scheme for the
Period. As at 30 September 2020, the trustee of the Share
Award Scheme held a total of 8,546,000 shares of the Company
and no shares have been awarded to any selected participants
pursuant to the Share Award Scheme.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, during
the six months ended 30 September 2020, in compliance with
the code provisions as set out in the Corporate Governance
Code contained in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange.
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AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the Period. The Group’s unaudited
interim condensed consolidated financial information for the six
months ended 30 September 2020 has been reviewed by the
Committee, which was of the opinion that the preparation of such
financial information complied with the applicable accounting
standards and requirements and that adequate disclosure has
been made.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have confirmed their
compliance with the required standard set out in the Model Code
during the six months ended 30 September 2020.

On behalf of the Board
Huang Hsiu-duan, Helen
Chairman

Hong Kong, 27 November 2020
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