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This is a voluntary announcement made by China Hongqiao Group Limited (the “Company”).

The board of the Company (the “Board”) is pleased to announce that on 26 September 2020, Hongqiao
Investment (Hong Kong) Limited (ZH&HE (F#s) AR/ 7)) (“Honggiao Hong Kong”), an indirect
wholly-owned subsidiary of the Company, entered into the Sino-German Hongqiao Scholz Circular
Economy Science & Technology Cooperation Agreement (the “Cooperation Agreement”) with Scholz
China GmbH (“Scholz”), a limited liability company registered in Essingen, German, in relation to
the formation of a joint venture company (the “Joint Venture Company”) in Binzhou City, Shandong
Province, the PRC, whose registered capital will be RMB50,000,000.

According to the terms and conditions of the Cooperation Agreement, Hongqiao Hong Kong and Scholz
will contribute an equity capital contribution of RMB75,000,000 and RMB25,000,000 to the Joint
Venture Company respectively. Upon its incorporation, the Joint Venture Company will be owned as
to 75% by Hongqgiao Hong Kong and as to 25% by Scholz. Equity capital contribution excess of the
registered capital of the Joint Venture Company will be credited into its capital reserve. The business
scope of the Joint Venture Company will include end-of-life vehicle dismantling, scrap metals recycling,
and research and development of resource recycling technologies and processes.

Scholz is a wholly-owned subsidiary of Chiho Environmental Group Limited (“Chiho Group”), whose
shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited (stock code: 976).
For further information of Chiho Group, please refer to the relevant announcement published by Chiho
Group on https://www.hkexnews.hk.



To the best knowledge, information and belief of the Directors after making all reasonable enquiries,
Scholz and its ultimate beneficial owner(s) are third parties independent of the Company and its
connected person(s) (as defined under the Listing Rules). The Board is of the view that the terms of the
Cooperation Agreement are on normal commercial terms and fair and reasonable, and the formation of
the Joint Venture Company is in the interests of the Company and the Shareholders as a whole.

Reference is made to the announcement (the “Announcement”) of the Company dated 18 March 2020
in relation to, among others, the Disposal contemplated under the Assets Transfer Agreement. Terms
used herein shall have the same meanings as defined in the Announcement, unless the context requires
otherwise.

The Company would like to provide further information in relation to the identities of the ultimate
beneficial owners of the Purchaser. The Purchaser is held as to 99% by &M CEHEZMSHEETHEY
12 (AR E%) (Binzhou Wenxian Huaxin Corporate Management Partnership (LLP)) (“Wenxian
Huaxin LLP”) and as to 1% by IR HIZESEE A RN 7 (Shandong Weigiao Chuangye Group
Company Limited) (“Weiqiao Chuangye Group”), which is an associate of Mr. Zhang Bo, being an
executive Director and the chairman of the Company and, together with his family members, having
equity interests in Weigiao Chuangye Group.

The general partner and limited partners of Wenxian Huaxin LLP are respectivelydt 5T 7K K SCHE#%
HEMAEMR A (Beijing Shuimu Wenhua Investment Management Co., Ltd.) and seventeen (17)
limited partners, including!ll HAI#7 4 M A R 2 7] (Shandong Chuangxin Group Company Limited)
(“Chuangxin Group”). As at the date of this announcement, the partnership is held as to 0.4862% by
the general partner Jb 5K AR SCHER &G A PR /A F] (Beijing Shuimu Wenhua Investment Management
Co., Ltd.). The proportion of capital contribution of each limited partner to the total capital contribution
is as follows: the partnership is respectively held as to 58.3468% by LI A7 £E 8] A FR /A 7] (Shandong
Chuangxin Group Company Limited) , 8.1037% by [ 5% A B dr 264 PR/ 7l (Yangxin County Jiusheng
Aluminum Co., Ltd.), 4.8622% by LI &% 5 )& FH A BR 23 7] (Shandong Wantong Metal Technology
Co., Ltd.), 3.2415% by #f-F-8IE 75 & A BR A F] (Zouping Chuangyuan Commerce and Trade Co., Ltd.),
3.2415% by #5°F-H A % 54 FR/AF] (Zouping Riyou Trade Co., Ltd.), 3.2415% by #5457 & A R
/5 F] (Zouping Jizhong Commerce and Trade Co., Ltd.), 3.2415% by 2 R#F A B85 3 A R /A Al (Huimin
County Jiusheng Aluminum Co., Ltd.), 3.2415% by VLE&TT K[54 )& & AR AF (Jiangyin City
Tianyang Metal Products Co., Ltd.), 2.1070% by #5785 5% & 5 A R /A 7] (Zouping Lujinmeng
Coal Trade Co., Ltd.), 1.7828% by LI 338 TR} A FR/A A (Shandong Jiarui Industrial Technology
Co., Ltd.), 1.6207% by I 5L 57 B R R A BR A 7 (Shandong Hongya Conductor Technology
Co., Ltd.), 1.6207% by LI H A F¢ s 5 4 % 4 A7 R4 7] (Shandong Yuhang Special Alloy Equipment
Co., Ltd.), 1.1345% by 15 Fi & % 7% % A1 PR 5 A/~ &) (Jinan Wanrui Carbon Co., Ltd.), 1.1345% by {5
HELI R E A FR/A 7] (Jinan Longshan Carbon Co., Ltd.), 0.9724% by #°F-H RKEEHR/AF (Zouping
Zhongda Industry Co., Ltd.), 0.8104% by IR KFm &R AR/ F (Shandong Tianyang Carbon Co.,
Ltd.), and 0.8104% by 11 HFEER K 2= B2 A PR/ A (Shandong Huadu Carbon Technology Co., Ltd.).
One of the limited partners of Wenxian Huaxin LLP, Chuangxin Group, is one of the Group’s customers
in terms of molten aluminum alloy, and Il &4 5 B A R /A A (Shandong Weigiao Aluminum &
Power Co., Ltd.), a subsidiary of the Company, had formed a joint venture company, LI 58I #1%
F PR/ Fl (Shandong Chuangxin Carbon Materials Co., Ltd.), with Chuangxin Group and %5 #% & i



A PR/ 7] (Suotong Development Co., Ltd.) for the purpose of ensuring raw materials supply for the
Company. As at the date of this announcement, L1 HEI#7 &4 £ A FR /2 7] (Shandong Chuangxin Carbon
Materials Co., Ltd.) was held as to 51% by R EBANA FRAF (Suotong Development Co., Ltd.), as
to 29% by Chaungxin Group and as to 20% by LI H#RHE &5 75 A R A\ (Shandong Weigiao Aluminum
& Power Co., Ltd.).

To the best of the Directors’ knowledge, information and belief and having made all reasonable
enquiries, the ultimate beneficial owners of the limited partners and the general partner of Wenxian
Huaxin LLP are third parties independent of the Company and its connected person(s) (as defined under
the Listing Rules).

Save as disclosed above, all other information contained in the Announcement remains unchanged.

By order of the Board
China Hongqiao Group Limited
Zhang Bo
Chairman

Shandong, the People’s Republic of China
7 October 2020

As at the date of this announcement, the Board comprises nine Directors, namely Mr. Zhang Bo, Ms.
Zheng Shuliang and Ms. Zhang Ruilian as executive Directors, Mr. Yang Congsen, Mr. Zhang Jinglei
and Mr. Chen Yisong (Mr. Zhang Hao as his alternate) as non-executive Directors, and Mr. Xing Jian,
Mr. Han Benwen and Mr. Dong Xinyi as independent non-executive Directors.



