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Chairman’s Message
EFEAR

On behalf of the board of directors (the “Board”), | hereby present the
interim report of China Best Group Holding Limited (the “Company”)
and its subsidiaries (the “Group”) for the six months ended 30 June
2020.

In the first half of 2020, the Group took various measures to strengthen
cooperation with trading partners, to stabilise its financial business, and
continued to expand its real estate development and related services
to maximise the synergies among its businesses. In early 2020, the
United States and China signed the phase-one economic and trade
agreement, which slightly eased the China-US trade friction lasting for
two years. However, the ensuing outbreak of the novel coronavirus
(COVID-19) pandemic led to an economic slowdown in various regions
of the world, and the lockdown measures taken to combat the
pandemic also made it difficult for various industries to operate, which
inevitably had a negative impact on the Group's business and disrupted
the implementation of plans and projects. Besides, with increasing
operating costs due to the business expansion, the Group recorded an
increase in the loss for the period as compared with the first half of
2019.

Since 2019, the Group has actively involved in real estate development
and related service businesses. In the first half of 2020, the Group
completed the acquisition of certain real estate-related industries, such
as construction contracting services and utilising geothermal energy in
provision of heating and cooling services. The construction contracting
business has already contributed well to revenue after the acquisition,
and the heating and cooling business and other real estate-related
industries will bring revenue to the Group in the near future. Overall,
the Group's layout in various business areas has laid a good foundation
for performance improvement in the future.
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Looking forward, due to the fact that the epidemic has a chance to
ease as a result of the anti-epidemic and epidemic prevention actions
of all parties, and the world situation will also gradually become
clear upon the conclusion of the US general election, the overall
macroeconomic situation is expected to rebound, the extent of
which will vary depending on the situation in different regions. With
the epidemic comparatively under control coupled with the policies,
China’'s economy can be expected to recover first. Hong Kong, facing
the world and being backed up by the motherland, will continue to
benefit from the economic development of the motherland. Hong
Kong will also further consolidate its position as a financial center
under the momentum of attracting Chinese companies to go public
and raise funds and attracting funds from all over the world. Revenue
of the Group’'s businesses is mainly derived from the Mainland China
and Hong Kong markets, so the Group is always confident in its
future operations. The Group is reviewing and considering its existing
resources, including the experience, expertise and social network
of the directors and management of the Company. The Group will
leverage the aforesaid resources in due course. On the other hand,
the Group leverages its existing customer relationships in trading and
money lending businesses to expand their willingness to participate
in the Group's real estate development and related service business
segments, thereby generating greater synergy. The Group will keep
paying attention to merger and acquisition opportunities that appear
from time to time, continue to explore business development
opportunities in Mainland China under suitable conditions, and seek
more sources of income. It is believed that the performance of the
various businesses of the Group will significantly improve after the in-
depth integration in the future, thereby improving the profitability of
the Group, maintaining the sustainability of its businesses and bringing
benefits to the shareholders of the Group.

Last but not least, on behalf of the Board, | would like to extend my
heartfelt thanks to the management, all our employees and partners
for their contributions to the development of the Group as well as to
shareholders for their continued support to the Company. With the
support and contributions from all parties, the Group will continue to
strive for the best to achieve a better performance and create a greater
value for our shareholders!

Wang Yinggian
Chairman
Hong Kong, 28 August 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
G SiER R A2 EmER

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

Six months ended 30 June

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
BEXNA=1tHLEA~EA
—EZEF —ZE-NF
B 5 FET FET
(RBEX) (REEEZ)
Turnover EERE 5 267,178 173,578
Revenue: 1 & 5
—Trading of goods -~ BB m 195,801 155,909
— Provision of international air and — R Rz
sea freight forwarding services B EEERE 686 2,362
- Consultancy income from finance —REHERER KA
leases 1,039 3,378
— Interest income from finance leases —RERERN WA 124 1,750
— Interest income from money lending — BB B WA 12,848 9,895
- Brokerage commission and —BELEAEREERA
dealing income 1 284
— Property brokerage commission —MELLASBA
income 9,607 -
- Heating and cooling supply by — BRI RS
geothermal energy 1,344 -
— Construction contracting services —BEAVREEWA
fee income 45,728 -
267,178 173,578
Operating costs: BRI
— Cost of trading goods sold —EZEmEERA (193,634) (152,254)
— Cost of providing international air and ~ — 2t BB fin 2=
sea freight forwarding services g EBIRB KA (421) (1,733)
- Cost of providing brokerage and —RELLEREERBEA
dealing services (1) (244)
— Cost of providing property —IREMELLRIEK AN
brokerage services (6,557) -
- Cost of heating and cooling supply — H EAE IR B AR
by geothermal energy (4,506) -
— Cost of providing construction — B EEABREK AN
contracting services (42,923) -
(248,042) (154,231)
Other income HgA 8,874 5,083
Administrative and other expenses TR E A H (28,914) (22,371)
Staff costs B EKA (37,501) (16,975)
Unrealised loss on fair value change on A FEFAEFZ
financial assets at fair value through SREEAFEZSH 2
profit or loss REIHEE (507) (858)
Finance costs B 75 B AN 8 (10,257) (1,167)
Share of profit/(loss) of associates DIEEEE AR EF, (EE) 2,072 (58)
Loss on disposal of subsidiaries HEWB AR EE (5,351) =
Loss before tax BRBLATE 18 (52,448) (16,999)
Income tax expense FrisHif X 7 (330) (1,308)
Loss for the period HRER 38 (52,778) (18,307)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
G SiEn Rk A2 EIER

For the six months ended 30 June 2020 & Z —ZE —ZF XA =1+HIE/N@EA

Six months ended 30 June

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
/‘—\FJ =+HiIEAEA
—ECEF —ZT—NEF
Bt 5 FET F& T
(REHER) (REEEZ)
Other comprehensive (expense)/ Hihz2m (X)W
income:
Iltems that may be reclassified to B EEEm B :
profit or loss:
Exchange differences on translation of BMEBINEBZEREZT
foreign operations (6,062) (435)
Share of other comprehensive income DIEEE AR 2 K2 AR E
of associates 1 10
Translation reserve released upon HEMB A R&RKRE X F#E
disposal of subsidiaries 23 -
Items that will not be subsequently RGBT BN 7 HE
reclassified to profit or loss: Bam o EHE -
Fair value (loss)/gain on financial assets at A FEFTAEMEE K E 2
fair value through other comprehensive & RIEE A FE (EE),/
income & (4,610) 2,663
Total comprehensive expense MAZEX HARE
for the period (63,416) (16,069)
Loss for the period attributable to: EhEAEE:
Owners of the Company ZN/NETE SN (49,770) (18,294)
Non-controlling interests PR E = (3,008) (13)
(52,778) (18,307)
Total comprehensive expense for EEHREEX HARE:
the period attributable to:
Owners of the Company ZAN/NSIEZ ZSDN (60,418) (16,057)
Non-controlling interests FEfE R (2,998) (12)
(63,416) (16,069)
Loss per share BRERE
Basic and diluted (HK cents) HARR#H (GEN) 10 (0.98) (0.36)
FZEEEERARAR  2020F R HARE



Condensed Consolidated Statement of Financial Position

B S M GIRIL R

At 30 June 2020 A=ZE=—FF,xA=+H

30 June 31 December
2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E-EF —E-NEF
ANB=+tH +ZA=+—H
k=2 FHET F&T
(RBEX) (fEEZ)
Non-current assets kRBEE
Property, plant and equipment Y BE R ERE 1 124,338 2,603
Right-of-use assets FREEE 12 15,114 24,164
Investment properties REYHF 13 109,670 11,477
Goodwill RS 14 165,464 64,662
Intangible assets mEEAE 15 4,360 811
Interests in associates REEE QA 2 s 16 112,471 47329
Financial assets at fair value through BAFEFABRZ
profit or loss TRMEE 644 =
Financial assets at fair value through BAFERTAEA
other comprehensive income ZEREZERMEE 6,620 11,230
Finance lease receivables FE W RY & TR E R IE 17 4,037 4,215
Loans receivables &Y E R 18 171,369 105,369
Other loans receivables H b el E R 19 3,290 73,575
Deposit for acquisition of a subsidiary WE—ENB AR ZES® - 30,000
Regulatory deposits EEEE 1,705 1,705
Deferred tax assets EEFIBEE 8,358 8,497
727,440 485,637
Current assets REBEE
Finance lease receivables FE Y RY & TR & RIE 17 15,039 15,288
Loans and interest receivables FERE R EFB 18 297,308 316,585
Other loan and interest receivables HaERERRFE 19 78,567 5,931
Trade and other receivables JRE K BR R % HL th B WRIR 20 242,468 177,181
Properties under development for sale ERPEEME 75,871 =
Contract assets EHEE 111,393 =
Promissory note receivable JFE WU H 1% 90,000 90,000
Financial assets at fair value BAFERGABR
through profit or loss CRMEE 780 1,287
Pledged bank deposit BEFIRITER 57 58
Bank balances and cash IRITHEB LIS
— trust and segregated accounts —EERBIERF 4,096 3,285
Bank balances and cash IRITHEB LIS
— general accounts ——MRERP 116,989 97451
1,032,568 707,066
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Condensed Consolidated Statement of Financial Position
EEG SRR TR

At 30 June 2020 R=ZE=—FF,NA=+H

30 June 31 December

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—EZEF —E-NEF
ANB=+tH +=-A=+—H
B 5 FH&T FET
(REBEX) (K& %)
Current liabilities REBAE
Trade and other payables JE <5 BR 3R % H th FE 15 3RUIR 21 345,352 29,561
Contract liabilities AHERE 13,605 =
Deferred income U A 1,974 =
Lease liabilities HEBRE 12 16,946 23,848
Amounts due to an associate FES — B & A B 3008 16 15,372 6,521
Tax liabilities HMIEBE 11,101 9,750
404,350 69,680
Net current assets REBEEFE 628,218 637,386
Total assets less current liabilities HEERRBARS 1,355,658 1,123,023
Non-current liabilities kRBER
Trust loans EEEXR 22 219,340 =
Consideration payable FERRE 17,701 =
Lease liabilities HEB®RE 12 729 5,482
Deferred tax liabilities BEHIEAE 895 =
238,665 5,482
NET ASSETS EEFE 1,116,993 1,117,541
Capital and reserves BAERGEE
Share capital f& 7 23 508,428 508,428
Share premium and reserves B 17 i B R 548,782 609,200
Equity attributable to owners of AABEEAEGER
the Company 1,057,210 1,117,628
Non-controlling interests FEFE AR M = 59,783 (87)
TOTAL EQUITY RS 1,116,993 1,117 541

FEFEEEIERAR AR 2020F hEiRE 9



Condensed Consolidated Statement of Changes in Equity

EERE S B EIR

For the six months ended 30 June 2020 &% —

E-_FEFNA=1+HI1L~NEA

Attributable to owners of the Company

Investment Non-
Share Share Contributed  Translation ~ Statutory  revaluation Accumulated controlling
capital premium surplus reserve reserve reserve losses Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note i) (Note i)
KRAREAELE
Re  RGEE  HABR  BEHE  AERE REERRE  ZHER N FERRER &t
TET TET ThL TEL TET TET ThL TAL TEL TET
(H3Ei) (B3ii)
At 1 January 2019 (Audited) RZE2-715-A-H
(8%%) 508,428 1,005,094 1,996 (33,509) 3,908 (29,583) (221,158) 1,235,176 (58) 1,235,118
Loss for the period BNER - - - - - - 18.294) 18,294) (13) 18,307)
Other comprehensive (expense) BAEHRE (TH) bE:
income for the period:
Exchange differences on translation of HEENERE 7 EYZE
foreign operations - - - (436) - = - (436) 1 (435)
Fair value gain on financial assets BATE AL 2ERE 2
at fair value through other SREEZATEYE
comprehensive income - - - - - 2,663 - 2,663 - 2,663
Share of other comprehensive PRBEARZ A2 ERE
income of associates - - - 10 - - - 10 - 10
Total comprehensive (expense) BARE (T hE8E
income for the period = = - (426) = 2,663 (18,294) (16,057) (12) (16,069)
At 30 June 2019 (Unaudited) RZE-hEAA=1R
(REER) 508428 1,005,094 1,996 (33,935) 3,908 (269200 (239452) 121919 (70 1,219,049
At 1 January 2020 (Audited) RZ2Z25-f-H
(B%%) 508428 1,005,094 1,99 (44,053) 3,908 30,620) (327225 1,117628 87 1,117541
Loss for the period BREE - - - - - - 49,770) 49,770) 3,008) (52,778)
Other comprehensive (expense) BAEHRE (TH) hE:
income for the period:
Exchange differences on translation of HESNERBZEREE
foreign operations - - - (6,072) - - - (6,072) 10 6,062)
Fair value loss on financial assets BATEG AL EEREZ
at fair value through other SREEZATEBE
comprehensive income - - - - - (4,610) = (4,610) - (4,610)
Share of other comprehensive PRBEARZ A2 TR
income of associates = = = 1" = = = 1" = "
Translation reserve released upon HEMBARGERENBE
disposal of subsidiaries - - - 23 - - - 2 - 2
Total comprehensive expense BRRESLAE
for the period = = - (6,038) - (4,610) (49,770) (60,418) (2,998) (63,416)
Acquisition of subsidiaries WEHBAR - - - S S S = - 77032 77032
Capital injection by non-controling FERRETE
shareholders - - - - - - - - 548 548
Disposal of subsidiaries HEMEAR = = = = = = = = (14712) (14,712)
At 30 June 2020 (Unaudited) RZZ2ZFEXA=1H
(REEH) 508428 1,005,094 1,99 50,091) 3,908 (35,1300 (376,995)  1,057210 59,783 1,116,993
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Note i:

Note ii:

Condensed Consolidated Statement of Changes in Equity

B S Em B EIR

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

The contributed surplus of the Group represents the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company’s shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange") in 1996
and the nominal value of the Company'’s shares issued in exchange.

In accordance with the People’'s Republic of China (the “PRC"”) Company Law
and the PRC subsidiaries’ Articles of Association, a subsidiary registered in
the PRC, prior to any dividend distribution, is required to appropriate 10%
of its annual statutory net profit as determined in accordance with relevant
statutory rules and regulations applicable to enterprises established in the
PRC (after offsetting any prior years losses) to the statutory reserve. When the
balance of such reserve fund reaches 50% of the entity's capital, any further
appropriation is optional. The statutory reserve can be utilised to offset prior
years' losses or to increase capital. However, such balance of the statutory
reserve must be maintained at a minimum of 25% of the capital after such
usages. The balance is reclassified to retained earnings at the date of disposal
of the subsidiary.
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Condensed Consolidated Statement of Cash Flows

%Eﬂ %Aiﬁﬁlﬂbg

For the six months ended 30 June 2020 &Z —Z-FF X A=+HI1L~EAH

Six months ended 30 June

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAXB=1+HIEXEAR
—EZEF —Z—NF
k=2 FHET FET
(REEZ) (REEEZ)
Cash flows from operating activities K&K CHERE
Cash (used in)/generated from B (FTA),/ F5E$
operations (74,135) 3,671
Tax paid EEERE (7,474) (2,556)
Net cash (used in)/generated from f\‘:‘é“%iﬁ (FTR) ./ 8
operating activities BEFH (81,609) 1,015
Cash flows from investing activities REZBHEHERE
Purchase of property, BEVXE BWEMEE
plant and equipment (18,657) (84)
Proceeds from disposal of financial HEZRAFETA
assets at fair value through other Htb2mEK=E 2
comprehensive income TREEFENIA - 4,000
Acquisition of associates U i Bt i A ) - (45,000)
Refund/(payment) of deposit for 5&/ A Wi — R B B
acquisition of a subsidiary NAE RS 30,000 (30,000)
Interest received from bank, other loan 7 Q 1T HibEWE R R
receivables and promissory note FEWER R FiR 2 B WA E
receivable 8,960 5,561
Net cash outflow from acquisition WEE B AR 2
of subsidiaries Bem T 25(ii) (113,879) (13,659)
Net cash outflow from acquisition WEEHI B AR 2
of subsidiaries accounted for as WE M F5E
asset acquisition (ARSI BEEWE) 25(i) (10,955) (67,962)
Net cash outflow from disposal HEMRBARZ
of subsidiaries Remt s 26 (4,159) -
Net cash used in investing activities REZTZEFMARESESE (108,690) (147,194)
Cash flows from financing activities MEIBH2HERE
Receipts of government grant BT 48 B A 2,090 1
Repayment of lease liabilities and BEHEARERHEENE
lease interest (13,700) (7,.989)
Advance from an associate RE—EBE AT i*w\ 8,995 =
New borrowing from trust loans REETEERZ %ﬂa b 219,340 -
Payment of trust loans interest TR ERERFE (6,626) =
Capital injection from non-controlling EEREEIEE
shareholders 548 -
Net cash generated from/(used in) BEEE S (FTA)
financing activities ReFH 210,647 (7.988)
Net increase/(decrease) in cash and HeRBESSEER 2 %M
cash equivalents (RD) B 20,348 (154,167)
Cash and cash equivalents E’\Hﬂ%ﬂzfﬁi&fﬁAﬁfﬁlﬁ B
at the beginning of the period 97,451 274,763
Effect of changes in foreign exchange rate [E X &) v & (810) (1,789)
Cash and cash equivalents REBRZEERRESEEER
at the end of the period 116,989 118,807
Analysis of cash and cash equivalents BE&RBELZEER I
Bank balances and cash RITHEBR RS 116,989 118,807
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

GENERAL INFORMATION

China Best Group Holding Limited (the “Company”) was incorporated in
Bermuda as an exempted company with limited liability and its shares are listed
on the Stock Exchange. The address of its registered office and principal place
of business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and 26/F, World-Wide House, 19 Des Voeux Road Central, Central, Hong Kong,
respectively.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars (“HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in conjunction
with the 2019 annual consolidated financial statements. The accounting policies
and methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 December 2019.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA that are relevant
to its operations and effective for its accounting year beginning on 1 January
2020. HKFRSs comprise Hong Kong Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards (“HKAS"); and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued but are not
yet effective. The Group has already commenced on assessment of the impact
of these new HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a material impact on its results of operations and financial
position.
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Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

4. FAIR VALUE MEASUREMENTS 4. XVEETE

The carrying amounts of the Group's financial assets and financial liabilities
as reflected in the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The Group categorised the fair value measurements into three levels, based
on the characteristics of inputs, as follow:

Level 1 — quoted (unadjusted) market prices in active markets for identical assets
or liabilities.

Level 2 - valuation technique for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3 — valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.

The Group's policy is to recognise transfers into and transfers out of any of the
three levels as of the date of the event or change in circumstances that caused
the transfer. There were no transfers between levels of fair value hierarchy in the
current interim and prior periods.

(a) Disclosures of level in fair value hierarchy at 30 June 2020 (Unaudited):

REBRERUBRARARRZAEEEREERESR
BEZEEEEESEE ZAFEMBE-

RFERNFERRTSE2AERERFRHTHER
ERTER Sk # i B AR ST 2B - AR EREEARE
HHBAFEFESERNT=ERBR:

FE - HRAEEXRBENGRTISHNHRE CREHE) -

E2fF - AHERM MEMKAERATEAEMEBEXN

MREEBAZBATTERIMEBERS-

FIE  HERN MAFRBHATES BN BEA
BRI B A BUE AT AT 15 -

FEEZRREANERER 2 EMHRBERED A HRER

ER=ARRZEAREL - KRR AR KBTS
BERFEEBR ML EETER-

(a) RZBEZZFRA=Z+THZATEEBRZERERE
(REEFER) -

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$000 HK$'000 HK$°000
FERAUTERFENFE
E1E E2/E H3E Bt
FHET FERT FER FER
Recurring fair value measurements: &EEMQAFEE:
Financial assets at fair value through BRAFESFABHZEREE
profit or loss
— Listed equity security — ETRAES 780 - - 780
— Contingent consideration receivable ~ — B AK(E - - 644 644
Financial assets at fair value through BATFEFAHMEERZ 2
other comprehensive income ERMEE
— Unlisted equity security — I ETRAES - 6,620 - 6,620
Total recurring fair value REMNFEAERLS
measurements 780 6,620 644 8,044
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4. FAIR VALUE MEASUREMENTS (CONT’'D)

(a)

Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

(CONT'D) (a)
Disclosures of level in fair value hierarchy at 31 December 2019 (Audited):

4. }V{ERTE (&)

(%)
R-B-NFF+_A=+—RAZAFERRZER
BE (RER)

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
FERAUTERFTEATE
FE F2E E3E wEt
FHET FHET FHET FHET
Recurring fair value measurements: KEMHRNFEETE:
Financial assets at fair value through BATESFAEGZCMEE
profit or loss
— Listed equity security — L IRAES 1,287 = = 1,287
- Contingent consideration receivable ~ — B A KB = = = -
Financial assets at fair value through BEAFEFAEMEEKEZ
other comprehensive income SRMEE
- Unlisted equity security —FETRAFES - 11,230 - 11,230
Total recurring fair value measurements EE AT EF 2458 1,287 11,230 = 12,517
Reconciliation of assets measured at fair value based on level 3: (b) WEFEIBRATEIFEZEEHK:
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—E-ZF —T—NF
FERT FHET
(REBERZ) (&%)
Financial assets at fair value through profit or loss AT EFFABEZ CRIEE
At 1 January wn—HA—H - -
Add: b
Contingent consideration receivable arising W BB T B A RIE 4 2 FEM S AR (B
from acquisition of subsidiaries 644 _
Contingent consideration receivable arising W RE R & A R E & 2 RS ARE
from acquisition of associates - 750
Unrealised loss on fair value change NEEZH 2 RERER - (750)
At 30 June/31 December RANA=Z+R/t=ZA=+—H 644 -
Disclosure of valuation process used by the Group and valuation techniques (c) RZZZZEFARA=TARZZE-NF+=ZA=1+—

and inputs used in fair value measurements at 30 June 2020 and 31
December 2019:

Based on the valuation results provided by independent professional
qualified valuers, the Group's finance department performs the fair value
measurements of assets and liabilities required for financial reporting
purposes, including level 3 fair value measurement. The finance department
reports directly to the Board for these fair value measurements. Discussion
of valuation processes and results are held between the finance department
and the Board at least twice a year.

BlZES

AAKBEMBNGERFRATEFERBNEE
Bt R ABBRE:

REBYUEXCERMGEMBHOGBESLR K&
BB BRI BREETATNEERAB LA
FEFE (BEEIERAFETE) - ZH BRI
WERAFEHBEENEERER KXW EFIE
EEREFEIMATREERTRABER
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Notes to the Condensed Consolidated Financial Statements

RS & ISR R =T

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

a = —
4. FAIR VALUE MEASUREMENTS (CONT’'D) 4. AYEFE (&)
(c) (CONT'D) (c) (#&)
Level 2 fair value measurements F2BNFEFE
Fair value
30 June 31 December
Description Valuation technique Inputs 2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
AFE
ZEZEF —E-NF
g & (B % 1My [PN- ¢ AA=+RA +=ZA=+—H
TR FET
(REEZ) (&%)
Financial assets at fair value through Comparable Transaction Share price and 6,620 11,230
other comprehensive income Method marketability discount
— Unlisted equity security
RATEFAHEMEZHKGE  2REE HERSHE BB R T i5 BT &
— I E TR A 5
Level 3 fair value measurements FEIBLAFEFZ
Fair value
Effect on
Valuation Unobservable fair value for 30 June 31 December
Description technique inputs Range increase of input 2020 2019
HK$000 HK$'000
(Unaudited) (Audited)
AT
BABEE g S 2 —T-NEF
i fRERM THEERAHE &= DNFEZE AA=+RA +=ZA=+—H
FTERT FET
(RBER) (&%)
Contingent consideration Discounted payoff Discount rate 13% Decrease 644 -
receivable with scenario
JEW SR AR AE % A8 BLER B3R BAER & bE
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Notes to the Condensed Consolidated Financial Statements
EEALR SRR RMEE

5. TURNOVER AND REVENUE

For the six months ended 30 June 2020 &2 —ZF —F 47

5.

Turnover arises from (i) trading on electronic appliance; (ii) provision of

international air and sea freight forwarding services; (iii) consultancy income in

respect of finance leases; (iv) interest income from finance leases; (v) interest
income from money lending; (vi) brokerage commission and dealing income from
securities and futures brokerage business; (vii) property brokerage commission

income from property brokerage business; (viii) heating and cooling supply by

geothermal energy and (ix) building construction contracting service. An analysis

of the Group's turnover for the period is as follows:

EEBEABNEEEFAM:

SA=+HBIEREA

(REBBEMZERE L 'E

BR% : (B RBERE ZBRKRA (VB ERERNE K
A WMEEFBMA (Vi) R B L4 T 2 4218
EREBRA: VIMELLEBZMEL LA BN
(Vi ZABE IR BUL R (X BT RERBRE - BAAEE

ERBZAOMMT

For the six months ended 30 June

2020 2019

HK$°000 HK$'000

(Unaudited) (Unaudited)

BEAA=THILEAEA

—E_2F —E-NF

FERT FHET

(REEER) (REEEZ)

Trading of goods BEEMEM 195,801 155,909
Provision of international air and sea freight REBEEME G EEERE

forwarding services 686 2,362

Consultancy income from finance leases EEAEBEMKRA 1,039 3,378

Interest income from finance leases MERERN WA 124 1,750

Interest income from money lending BEMERA 12,848 9,895

Brokerage commission and dealing income BrAeREERA 1 284

Property brokerage commission income LIES FREEEA PN 9,607 =

Heating and cooling supply by geothermal energy B IR RS 1,344 -

Construction contracting services fee income BEABDRBEERA 45,728 -

267,178 173,578

The Group has recognised the following amounts relating to revenue in profit or

loss:

AEBEERBEENERATEBRREZ SR

For the six months ended 30 June

2020 2019
HK$°000 HK$'000
(Unaudited) (Unaudited)
BEXA=1+THLEXEA
—E_EF —E-NF
FHET FHT
(REBEZ) (REFER)
Revenue from contracts with customers (Note (a)) REBFFPAEHKE (HizE@) 254,206 161,933
Revenue from other sources R B H At 2R 2 Wz
— Interest income from finance leases —-BERER B WA 124 1,750
— Interest income from money leading —BEF KA 12,848 9,895
267,178 173,578
Timing of recognition of revenue from B A K MR
contracts with customers
At a point in time R — R B 207,134 161,933
Over time & 5 ) HE 75 47,072 =
254,206 161,933
FZEEEERARAR  2020F R HARE 17



Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

5. TURNOVER AND REVENUE (CONT’'D) 5. EXHKk Wz (&)
Note: B 3
(a) Disaggregation of revenue from contracts with customers: (a) BFAEHWzZzZzHS -
Heating
Securities  International and cooling
and air and supply of Building
Trading Finance futures sea freight Property  geothermal  construction
of goods leasing brokerage forwarding brokerage energy  contracting Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#ER  EEMER hEE
BEER REHE HEgL BLEE NEEL HERL BTRERE @zt
TERL TERL TER TERL TERL TER TERL TR

Six months ended 30 June 2020 BZ-F-F%

(Unaudited): ARZtTRLEARER
(REEHK)
Geographical markets HEH S
Hong Kong B - - 1 - - - = 1
PRC o 195,801 1,039 - - 9,607 1,344 45,728 253,519
Singapore s - - - 450 - - - 450
North and South of America EENRBEEM - - - 236 - - - 236
195,801 1,039 1 686 9,607 1,344 45,728 254,206
Maijor products/services IEER/RE
Trading of electronic products BEETER 195,801 - - - - - - 195,801
Financial services SRRE - 1,039 1 - - - - 1,040
International air and sea freight ~ EIRMZE kG L £ ERKE
forwarding services - - - 686 - - - 686
Property brokerage services NELLRE - - - - 9,607 - - 9,607
Heating and cooling supply by st EVGE IR R4
geothermal energy - - - - - 1,344 - 1,344
Building construction EFREABRE
contracting services - - - - - - 45,728 45,728
195,801 1,039 1 686 9,607 1,344 45,728 254,206
Timing of recognition of revenue & F & # K HBAKE
from contracts with customers
At a point in time RE-BEY 195,801 1,039 1 686 9,607 = - 207,134
Over time REEEY - - - - - 1,344 45,728 47,072
195,801 1,039 1 686 9,607 1,344 45,728 254,206
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 &Z —ZE-—FF A =+HIENEA

SES VNG Y

5. TURNOVER AND REVENUE (CONT'D)

Note: (CONT'D) BisE: (&)
(a) (CONT'D) @@  (#)
International
Securities air and
Trading of Finance and futures sea freight
goods leasing brokerage forwarding Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHR Bl iz
BEEm BEHE HELR BLEEE @5t
TET FTET FTET THT FTET
Six months ended 30 June 2019 HE-T-NEXA=THL~EA
(Unaudited): (?ﬁﬁ“‘%’f% :
Geographical markets HETS
Hong Kong B - - 284 - 284
PRC FE 155,909 3,378 - - 159,287
Singapore M - - - 788 788
North and South of America EEMREEM - - - 1,674 1,574
155,909 3,378 284 2,362 161,933
Major products/services TEER/RE
Trading of electronic products BEESTER 155,909 - - - 155,909
Financial services SRRE - 3,378 284 = 3,662
International air and sea freight ERME LG EERE
forwarding services - - - 2,362 2,362
155,909 3,378 284 2,362 161,933
Timing of recognition of revenue from B & 4 HE R E
contracts with customers
At a point in time RE— A% 155,909 3,378 284 2,362 161,933
Trading of goods EE®Mm
Revenue from the trading of goods is recognised when the goods are delivered EREBERERERXNEMERERRER  BR T
and titles have passed, at which time all the following conditions are satisfied: 1R 2 EBERK

- the Group has transferred to the buyer the significant risks and rewards of
ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will
flow to the Group; and

- the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Sales to customers are normally made with credit terms of 90 days.

FEEHE R TERB L OBEETES

AEETEREBEAEDRIBEEESEE (—R
EREHAEAMIER)  TNEREERIEGIE:
Wk SRR A SEHGT B ¢

HR SR EENE AT RRANER: &

WREAR ORI EEE 2R A S -

[%FHE —RIZIOKREEHIEDL -

BlZES
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Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 &Z —Z-FF X A=+HI1L~EAH

5.

20

TURNOVER AND REVENUE (CONT'D)

Finance leasing

Consultancy income from finance leasing is recognised in the accounting period
in which the services are rendered. The customers pay the consultancy service
fee to the Group according to the payment schedules as stipulated in the
contracts.

Securities and futures brokerage

Commission income on dealing in securities and futures contract is recognised
on a trade date basis when the services are rendered, the amount for which can
be reliably estimated and it is probable that the income will be received. The
commission income is due on the settlement date of their respective trade dates,
normally two or three business days after the respective trade date.

International air and sea freight forwarding
Income from provision of freight forwarding services is recognised when the
services are provided. The Group normally allow credit period of 90 days.

Property brokerage

Commission income on dealing in property agency contract is recognised when
the services are rendered, the amount for which can be reliably estimated and it
is probable that the income will be received. The customers pay the commission
income to the Group upon the sales of property is completed.

Heating and cooling supply by geothermal energy

Income from heating and cooling supply by geothermal energy is recognised
when the services are rendered. The customers pay the fee according to the
heating and cooling supply actually consumed.

Building construction contracting

The Group provides construction contracting services to the customers. When
the progress towards complete satisfaction of the performance obligations of a
construction contract can be measured reasonably, revenue from the contract and
the contract costs are recognised using the percentage of completion method,
measured by reference to the percentage of contract costs incurred to date to the
estimated total contract costs for the contract. This method provides the most
reliable estimate of the percentage of completion.

When the progress towards complete satisfaction of the performance obligations
of a construction contract cannot be measured reasonably, revenue is recognised
only to the extent of contract costs incurred that is expected to be recoverable.

The customers pay the contract prices to the Group according to the payment
schedules as stipulated in the contracts. If the service rendered by the Group
exceeds the payments, a contract asset is recognised. If the payments exceed

the service rendered, a contract liability is recognised.

China Best Group Holding Limited Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 &Z —ZE-—FF A =+HIENEA

6. SEGMENT INFORMATION

Information reported to the directors, being the chief operating decision maker,

for the purposes of resource allocation and assessment of segment performance

focuses on the type of goods sold or services delivered or provided. The directors

have chosen to organise the Group around difference in products and services.
No operating segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

(a)

(f)

Trading of goods segment engages in trading of products including but not
limited to electronic appliance, in the PRC;

Finance leasing segment engages in finance leasing of plant and machinery
as well as providing consultancy services with respect of finance leasing in
the PRC;

Money lending segment engages in money lending in Hong Kong;

Securities and futures brokerage segment engages in securities and futures
dealing services in Hong Kong;

International air and sea freight forwarding segment engages in the
provision of international air and sea freight forwarding and logistic services
to customers in Singapore and United States of America;

Securities trading segment engages in trading of equity securities and
dividend income from held for trading investments in Hong Kong;

Property investment segment engages in investments of properties for
rental income and capital appreciation in the PRC;

Building architecture and interior design segments engage in provision of
building architecture and interior design services in the PRC;

Property brokerage segment engages in provision of property agency
service in the PRC;

Property development segment engages in development of properties in the
PRC;

Geothermal energy segment engages in provision of heating and cooling
supply by geothermal energy to buildings in the PRC; and

Building construction contracting segment engages in provision of building
construction contracting service on project basis in the PRC.

RIS EITRER AR

7 EBE R

HERPERDBRAFERES (NEBEERKE)
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Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 &Z —Z-FF X A=+HI1L~EAH

6.

22

SEGMENT INFORMATION (CONT’D)

Segment results represent the (loss from) profit earned by each segment without
allocation of central administration costs, directors’ emoluments, depreciation
of certain property, plant and equipment and right-of-use assets, share of profit
(loss) of associates, loss on disposal of subsidiaries, net foreign exchange gain
(loss), interest expense on certain lease liabilities and trust loans, interest income
from promissory note receivable, interest income from other loan receivables,
bank interest income and sundry income. This is the measure reported to the
chief operating decision maker for the purposes of resource allocation and

performance assessment.

Segment assets are allocated to reportable segments other than financial assets
at fair value through other comprehensive income, deferred tax assets, interests
in associates, non-current financial assets at fair value through profit or loss,
deposit for acquisition of a subsidiary, pledged bank deposit, promissory note
receivable, other loan and interest receivables, bank balances and cash, the
equipment of head office and certain right-of-use assets and other receivables.
Segment liabilities are allocated to reportable segments other than tax liabilities,
deferred tax liabilities and certain lease liabilities, trust loans and other payables.

The following tables present revenue and segment results regarding the

2HER (&)

“*B%ZE?EEEX“*B@’T(Fiz%ﬁ)ﬂﬁﬁlzxﬁﬁ” Hp
AAWPRITHAA EEFHH ETHE BFERRE
AkERBEEEZIE HEBERAEEHN (BR) HE

MEBEARZER Eiks (BR)FE ETHERER
ERERZFEMAX BEEAEREZFMBKA  EibfE

H&% K2 MBI~ RITHRBUA BT © bt Th i
EERREEREERDERRBANENE-

BRAFEFAREMEZEREZEREE EXCHEE
E RBEARz#E RATEAABRSEZFERD A
BE WBE-—RWBARZERE BEMRITER EK

AR ER HEMEEERRERFE RITEHRERRE
ﬁﬁ'ﬂ#%J%Z 1%& S TEAEEEREMEKIAN o

MEET D
%Jlﬁiﬁiaﬁﬁ 1;3%% R E At FE A R

PEEREAE-

HEDH-BBBRARE EEHRBRER
JIRSN S ERRUETS

TREJIAEBALENBIFIRBE_ZT_ZFER_F

Group's operating segments for the six months ended 30 June 2020 and 2019, —NFERNA=ZFTHERNERZKRER D IBELE -
respectively.
Securities  Intemational Building
and air and architecture Building
Trading of Finance Money futures  sea freight Securities Property  and interior Property Property  Geothermal  construction
goods leasing lending brokerage  forwarding trading  investment design brokerage  development energy  contracting Total
HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HKS'000
EBHZR BFRER
EEER HEEE 8 BEREEEL BLEE 588 NERE EE PES S PEL T haK  BFRERE it
T T T Thn Thn Thn T T T Tin T T Thn
Six months ended 30 June 2020 BE-F-FERRZTAL
(Unaudited): AEA (REEH):
Tumover B5E 195,801 1163 12,848 1 686 - - - 9,607 - 1344 45,128 267178
Revenue from the exteral customers N E P E 195,801 1,163 12848 1 686 - - - 9,607 - 134 5128 %7178
Reportable segment profit/loss) TREATEN/ (FE) (3,140) (2,885) 9,072 (3577) (426) (507) (296) (5,897) (24) (1,600) (8,786) 1,220 (16,846)
Share of profit of associates AMBELARNEN 2012
Unallocated other income RAREBRA 6783
Unallocated corporate expenses RARLERR (44,457)
Loss before tax REAEE (52,448)
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Notes to the Condensed Consolidated Financial Statements
EEALR SRR RMEE

For the six months ended 30 June 2020 HZE—Z—ZF X A=+ HIE/NEA
’ yaN > A =3
6. SEGMENT INFORMATION (CONT'D) 6. TEER (&)
International
Securities air and
Trading of Finance Money and futures sea freight Securities Property
goods leasing lending brokerage forwarding trading investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EHR ARz
BEE@M HERE (E1 Mgk REBLEE E5EE NERE it
TEx TR T T TR TR THET THEL
Six months ended 30 June 2019 BE-F-NE A=HAL
(Unaudited): ~EA (REER) -
Turnover L] 155,909 5,128 9,895 284 2,362 - - 173,578
Revenue from the external customers  ShEF & F ks 155,909 5,128 9,895 284 2,362 = = 173,578
Reportable segment profit/(loss) AREA PR/ (FB) (413) (1,624) 6,655 (4,737) (278) (861) (231) (1,489)
Share of loss of associates MEBEAAER (58)
Unallocated other income RAREMBA 5,083
Unallocated corporate expenses FABLERT (20,535)
Loss before tax YR (16,999)
The following tables present assets and liabilities of the Group’s operating TREVNAEEREN PR —_ZE-_TFEXA=THEZ
segments as at 30 June 2020 and 31 December 2019: T-NF+ZA=+—HBZEEKEBRE
International Building
Securities air and architecture Building
Trading of Finance Money  andfutures sea freight Securities Property  and interior Property Property  Geothermal  construction
goods leasing lending brokerage  forwarding trading  investment design brokerage ~ development energy  contracting Total
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
25k HBhZ BFEER
ERER Eigi &8 BEEE  RELEE BEER nERE ERiit pES HE3R haK  BRREAG it
T T T TR TR T T T Tin T T T TR
At 30 June 2020 (Unaudited): R-B-FEXA=1R
(RE84):
Segment assets ABEE 156,482 21,783 469,488 45,09 456 80 112,608 17641 8,030 mm 191,833 198,552 1,300,518
Unalocated corporate assets AARLERE 459,490
Consolidated assets GREE 1,760,008
Segment liabilities b1 "M 3,809 - 4,935 1,536 - - 2,266 1,360 7921 58,565 120,621 318,810
Unallocated corporate liabiites AORLbEEE 324,205
Consolidated liabiltes GRaf 643,015
BZEEEERAR AT 2020 PHIRE 23
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For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

6.

24

SEGMENT INFORMATION (CONT’D)

Securities

Trading of Finance Money  and futures
goods leasing lending brokerage
HK$'000 HK$'000 HK$'000 HK$'000
F5R

BEmm  REAE [EE  Hags

TEL TR TEL TR

6. ZEER (&)

International Building
air and architecture
sea freight Securities Property  and interior Property
forwarding trading  investment design brokerage Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HRmz BrRE
RBLEE  EREE NERE  RERZG UESE &3t

TEL TiER TER TR TR TR

At 31 December 2019 (Audited):  R=F-AFT=A=+—H
(828):

Segment assets PHEE 154,376 22,002 422,765 48,154 588 1,287 114,461 18,892 8,076 790,601
Unallocated corporate assets ~ RARGEAE 402,102
Consolicated assets RREE 1,192,703
Segment liabilties P8 7960 5,756 - 7679 1671 . . 4,655 2,558 30,179
Unallocated corporate liabilities ~ APELEEE 44,983
Consolidated liabilities FaafE 75,162

INCOME TAX EXPENSE

7. FIBHRAX

For the six months ended 30 June

2020 2019
HK$°000 HK$'000
(Unaudited) (Unaudited)
BEAA=THILEAEA
—E_EF —E-AF
FER FHET
(REBER) (REEEZR)
Current tax: EHATIE
- PRC Corporate Income Tax (“CIT") — B EMER ([REMER]) 1,082 1,308
Deferred tax: IEAERIE -
— Current period — 7K HAfH (752) =
330 1,308

Hong Kong Profits Tax has not been provided for the six months ended 30 June
2020 and 2019 as the loss for taxation purposes is estimated during both periods.

Under the Law of the PRC on CIT (the “CIT Law") and Implementation Regulation
of the CIT Law, the tax rate of the PRC subsidiaries is 25%.
No provision for Singapore and the United States of America Profits Tax has been

made as the Group did not generate any assessable profits in Singapore and the
United States of America for the six months ended 30 June 2020 and 2019.

China Best Group Holding Limited Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements
EEALR SRR RMEE

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA
8. HIAEHE

AEEZ BABETERAR (GEA) TS REEER:

8. LOSS FOR THE PERIOD

The Group's loss for the period is stated after charging/(crediting) the following:

For the six months ended 30 June

2020 2019
HK$000 HK$'000
(Unaudited) (Unaudited)
BEAA=THLEAEA
—E_EF —E-NF
FERT FHET
(REER) (REER)
Finance costs B #5 B A
Interest expense on lease liabilities HEABNEAX 1,210 1,167
Interest expense on trust loans ERERFERAX 9,047 =
10,257 1,167
Other items Httm A
Auditor’s remuneration % B RN B & 538 475
Cost of inventories sold BEEFERAX 193,634 152,254
Depreciation of IANTFIEE 2 &
— property, plant and equipment — W B KR 2,387 1,606
- right-of-use assets —FRAEEE 10,649 7,099
Amortisation of intangible asset BREESE 518 -
Government grant IS 4 B (2,090) (1)
Interest income from KELTHEE ZHBWA
— bank —8R1T (241) (111)
— other loan receivables —Hth I E R (3.,450) (2,273)
— promissory note receivable —EREREER (2,693) (2,678)
Net foreign exchange loss (& X &5 18 F 58 82 73
Written off of plant and equipment WEEE k& - 33
Staff costs (including directors’ remuneration) BEKK(BIEESEHFM) 37,501 16,975

9. DIVIDENDS 9. K&

The directors do not recommend the payment of an interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019: nil).

10.LOSS PER SHARE

ERUTRBRNBE_T_ZFXA=THLEAEAR
ZHHRE (BE-T-NFRA=ZTBELEARER &) -

10. B RE1E

EREARBESEIREAQRNBEEABGERY
49,770,000 T (HE_ZT—AFEXA=Z+HLENRMEA:
#918,294,000/ 7T ) RN BRI B 31T 2 X8 A% hniE F 19 2K
#95,084,283,000 (BE—T—NLENA=1+HILANHE
A :5,084,283,0000% ) 51 & o

The calculation of basic and diluted loss per share is based on the loss
attributable to owners of the Company of approximately HK$49,770,000 (six
months ended 30 June 2019: approximately HK$18,294,000) and the weighted
average of approximately 5,084,283,000 ordinary shares (six months ended 30
June 2019: 5,084,283,000) in issue during the period.
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For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

11.PROPERTY, PLANT AND EQUIPMENT NYE BEKRRZRE
During the six months ended 30 June 2020, the Group acquired property, plant HEZZT-ZTFXNA=+THIEAER  NEBBABKA
and equipment with total costs of approximately HK$18,657000 (six months 49/18,657,0008 T (BE_E—AEXNA=THIEAE
ended 30 June 2019: approximately HK$84,000). A #984,00087T) 2 W% - BB R&RE -
12.RIGHT-OF-USE ASSETS AND LEASE NREAEEEREESE
LIABILITIES
Right-of-use assets EHRELE
The recognised right-of-use assets relate to the following types of assets: ERERANFERAEEERNTHEINEERM:
30 June 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—E_2F —E-NF
ANB=+H +ZA=+—H
FET FAET
(REER) (f&&E%)
Office premises and staffs' quarters PREMEREERES 15,114 24,164
During the six months ended 30 June 2020, the Group has addition of right-of- HE-ZT-TFA=THLA~ER AEBRBFERE
use assets of approximately HK$1,153,000 (six months ended 30 June 2019: nil). BE#XA1,153,0008 T (HE=ZT—NFA=1+HL

NER &) -

Lease liabilities HEERF
Lease payments Present value of lease payments
30 June 2020 31 December 2019 30 June 2020 31 December 2019
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
HEAXK HENREE
ZBIBF —E-NE ZECEF —E-NF
~A=tH +ZA=+—-H AA=TH +ZA=+-H
TET THT TET FET
(RBER) (BE%) (REER) (BE%)
Lease liabilities comprise: HEBGERE:
Within one year —FR 18,618 26,193 16,946 23,848
In the second to fifth years, inclusive E-FEERF(RIEEERE) 795 5,922 729 5,482
Less: Future finance charges BARBEER (1,738) (2,785) = =
Present value of lease liabilities HEGERE 17,675 29,330 17,675 29,330
Less: Amount due for settlement within BoRTZEARISEEzEE
twelve months (shown under (RRBBEETIIR)
current liabilities) (16,946) (23,848)
Amount due for settlement after i e RS R ek
twelve months 729 5,482
At 30 June 2020, the average effective borrowing rate ranged from 8% to 12% REZE-ZFANA=Z+H FHEBEERNTHRE8%E
(31 December 2019: 8%). 12% (ZE—AE+=-A=+—H:8%)
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13.

Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

RIGHT-OF-USE ASSETS AND LEASE NR.EAREEREEASE (B)
LIABILITIES (CONT'D)
Disclosures of lease-related items WEHEHEES
30 June 31 December
2020 2019
HK$000 HK$'000
(Unaudited) (Audited)
—E-EF —T—NF
XA=t+E  t-A=t-A
FHET FH&T
(REEER) (fEE%)
Lease commitments of short-term leases RHRE A AE 872 303

The maturity analysis, based on undiscounted cash flows of the Group's lease

AERABRBEERENASERERGENTHA DM

liabilities is as follows: N
30 June 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
by 32 —T-AF
AA=+H +=ZA=+—H
FHExT FHT
(REEER) (fe&E%)
Less than 1 year —F A 18,618 26,193
Between 1 and 2 years —EWF 735 5,922
Between 2 and 5 years MERF 60 =
19,413 32,115

The Group leases various premises and staffs’ quarters. Lease agreements are
typically made for fixed periods of one to three years. Lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants and the leased assets may

not be used as security for borrowing purposes.

INVESTMENT PROPERTIES

EEETSREGRAERNER-

13.REWE

AEBREZENELERES HEHANBETHRE
BR-EZF HERRDEENERETER 225
TR B 160 B R 1 o 70 B 16 28 X0 B B N 2258 -+ T 7R

2020 2019

HK$°000 HK$'000

(Unaudited) (Audited)

—E-BF —E-hEF

FHET FHET

(REBERZ) (f&EZR)

At 1 January n—A—H 111,477 =
Additions on acquisition of subsidiaries WM B AR ZAE - 132,571
Fair value losses AT EEE - (16,086)
Exchange differences &N Z=%8 (1,807) (5,008)
At 30 June/31 December WANA=+B/+=ZA=+—8 109,670 111,477
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EEALR S IR R R

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

13. INVESTMENT PROPERTIES (CONT'D) 13. R EWZ (&)
The valuation of investment properties have been calculated using income 2EFABEERRENAS RS FE REVEZHE
capitalization approach by reference to net rental income allowing for reversionary BERAMEERMC A EFESE -

income potential.

14.GOODWILL 1458
HK$'000
FET
COST XA
At 1 January 2019 (Audited) RZE-—IEF—A—B (EF%) 71,682
Acquisition of subsidiaries U BE B BB A 7] 22,521
Exchange differences EHER (459)
At 31 December 2019 and 1 January 2020 (Audited) RZE-AEF+_A=+—8K
—E-ZEF-F—B (8FR) 93,644
Acquisition of subsidiaries Lz B8 BT /8B 1 B 107,502
Disposal of subsidiaries HEHEB AR (6,342)
Exchange differences PE i = %8 (358)
At 30 June 2020 (Unaudited) RZTZZFA=1TH (CREFXR) 194,446
IMPAIRMENT A
At 1 January 2019, 31 December 2019 and RZZE—hF—A—8 Z—hF+ZA=+—8k
1 January 2020 (Audited) —T-TF—A—RB (EEXR) 28,982
Provided for the period AR -
At 30 June 2020 (Unaudited) NZTZTFANA=1A8 (REER) 28,982
CARRYING VALUE BREE
At 30 June 2020 (Unaudited) NZTZTFANA=1A8 (REER) 165,464
At 31 December 2019 (Audited) RZZE-—NEF+ZA=+—08 (LER) 64,662
Goodwill was allocated to the following cash generating units: BEEIRETIRESEESEN:
(i) Regulated financial services business; () ZHECHRBES:
(i) Property brokerage services business; (i) PELLIREEL:
(iii)  Building architecture and interior design services business; (i) BFEERENRTREES
(iv) Geothermal energy business; (iv) HbEhBEZETS:
(v)  Building construction contracting business. () EFEERBDEK-
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EEALR SRR RMEE

15.INTANGIBLE ASSETS

For the six months ended 30 June 2020 #

15. 8L EE

E-T—F

= < —=<

FXRA=FTHIENEA

License Backlogs Total
HK$'000 HK$'000 HK$'000
3 KRERTE et
FHT F#T FAET
COST B AR
At 1 January 2019, 31 December 2019 HR_Z—hLF—HA—H-
and 1 January 2020 (Audited) —ET-hF+=ZA=t+—8K
—T-TF—-A—H (EFEZR) 811 = 811
Acquisition of subsidiaries W BB M B A R = 4,067 4,067
At 30 June 2020 (Unaudited) RZTEZTFEXA=ZTA (REEXR) 811 4,067 4,878
ACCUMULATED AMORTISATION g &
At 1 January 2019, 31 December 2019 R-—E—h&E—A—8"
and 1 January 2020 (Audited) —E-NEFt+ZA=+—-HK
—ZT-ZTF—A—A8 (EFEXR) - - -
Charge for the period HAER - 518 518
At 30 June 2020 (Unaudited) R-ZZE_TFEXNA=Z1A8 (REEXR) - 518 518
CARRYING VALUE FREE
At 30 June 2020 (Unaudited) RZZE_TFEXNA=Z1H (REER) 811 3,549 4,360
At 31 December 2019 (Audited) RZE-NF+ZA=+—H (KEX) 811 - 811

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would renew
license continuously and has the ability to do so. Various studies including product
life cycle studies, market, competitive and environmental trends, and brand
extension opportunities have been performed by management of the Group,
which supports that the license has no foreseeable limit to the period over which
the provision of services restricted by license are expected to generate net cash
flows for the Group.

As a result, the license is considered by management of the Group as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired. No
impairment loss was recognised for the licence as at 30 June 2020 (31 December
2019: nil).

The backlogs represent a series of uncompleted building construction contracting
contracts. It is stated at cost less accumulated amortisation and impairment
losses. Amortisation is calculated on the recognised revenue over their total
estimated revenue. The remaining amortisation period of the backlogs ranged
from 1 to 2 years.

BRZERFHRIEF  AUAKEXRAGFER - AQR
BERRAFEARERHERMREN ITHEAUEN K
SEEEERETZEMAR BRERFHHR 5.
BERIRRBEARBERAREES  ZEFMAFRRE
HAY AR ISR AR Y - B2 H A% R R IR ) 2 AR 7% R I B A )
BMRAKEGRRSREFE-

Hit AEEERERAZERAEERERFY EL
FHZERTERRARSAAFE- BRE TSRS
WOEEHEATHNEERER AR EBRERSE
BHAREBERATVREERERAIALRE R-2Z_TF
RNAZTR BEERRERREER (ZE-AF+=
A=+—B:#)-

RERT B~ RIRERNETRIEKBER - HERKA
R AT H MR E BB IE - BTV IRC R 2 KRR IA
Hipst st & o Rerl E2 RBREHEBN T 1225 -
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For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

16.INTERESTS IN ASSOCIATES

30

16. R & X 7] 2

30 June 31 December

2020 2019

HK$000 HK$'000

(Unaudited) (Audited)

—E_BF —T-AF

NA=1+H +=—A=+—8”

FER FHET

(REER) (ER)

Cost of investment in associates REE QB Z IR E KA 107,319 44,250
Share of post-acquisition profits and other ik W 18 0 ) e B At 2 T ER

comprehensive income 5,162 3,079

Exchange realignment R (10) -

112,471 47329

Amount due to an associate P — B & N B RIE 15,372 6,521

During the six months ended 30 June 2020, the Group acquired 100% equity
interest in Beijing Yuehai Enterprise Management Co., Ltd.* (It RESMEEEH
PR A &]) (“Beijing Yuehai”) (note 25(ii)) which indirectly holds 20% equity interest
in Tangshan Jidong Geothermal Energy Development Co., Ltd.* ( B5 LI 2 58 3 ZhGE
F#AEMR QA (“Tangshan Jidong”). The acquisition was completed on 24 March
2020 and the fair value of Tangshan Jidong was approximately HK$63,069,000 at
the acquisition date. After the acquisition, Tangshan Jidong become the associate

of the Group and has been accounted for using equity method.

As at 30 June 2020, the Group had interests in the following associates:

BHE-Z-ZFXNA=ZTHLEANEARA AEEKEILR
EECEEEARAR ([ERER]) 22 HRE (K
25(ii)) - HMEBAE L ERMAEHEAR AR ([F
WER])Z200BE-ZWEFBEER T _TF=
A+t HAAERKERS BLERZAFELNR
63,069,000 C - RZWEEIEE  BILERKAREE
ZHE N R E AR EARR

CARBERATHERBREEE

Proportion of ownership

Place of Class of interests indirectly Proportion of Principal
Name of entity incorporation shares held held by the Company voting power held activities
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)
EREE A 3 3t B FrisR 085 ARABESENEFEERLA FEREERLH TEER
ZBIEBF —E-NF ZBIBF —E-NE
~A=tH +ZA=+-8 AA=+tA +ZA=t+-H
(REER) (B&8%) (REER) (B&E%)
Treasure Cart Holdings British Virgin Islands ~ Ordinary 25% 25% 25% 25%  Investment holding
Limited
EBRLAHE e REER
Elite Step Limited Hong Kong Ordinary 25% 25% 25% 25%  Investment holding
BREEBRAF EE i REER
Beijing Shudikang PRC Registered capital 25% 25% 25% 25%  Investment holding
Enterprise Management
Company Limited*
LREEFRCEERERAR $E AMER REER

China Best Group Holding Limited
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EEALR SRR RMEE

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

16.INTERESTS IN ASSOCIATES (CONT'D)

Proportion of ownership

16.RBELQT 2w (&)

Place of Class of interests indirectly Proportion of Principal

Name of entity incorporation shares held held by the Company voting power held activities

30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)
EREE AR 3 3t B FrisR 085 ARAMEEENEEEERLA FEREERLH TEER
ZBCBF —E-NE ZBCBF —T-NEF
AA=+tH +ZA=t+-H RA=tHE +ZHA=t-H
(REER) (BE%) (REER) (B&%)

Beijing Shuwu Big Data PRC Registered capital 25% 25% 25% 25%  Provision of financial
Research Company information,
Limited* solutions and data

analytical services in
the PRC

TREBALEREERAR FE HRER R EREAMEER

BARRREBAT
PR

Tiansuan Lianghua (Beijing) PRC Registered capital 8.25% 8.25% 8.25% 8.25%  Investment fund
Capital Management management
Company Limited*

REE(K (ER)ERERER @ AfMEA REEGER
NG

Tangshan Jidong PRC Registered capital 14% - 14% - Heating supply by

geothermal energy

FIER e HRER 2B IR
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For the six months ended 30 June 2020 &%

17. FINANCE LEASE RECEIVABLES

32

—E-F

—= =

All interest rates inherent in the leases are fixed at the contract date over the

lease terms.

EXA=+HRILAEA
17. B s EEEFE

HEZAEBEAFXZBHBMBENEL HMEE -

30 June 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—E_BF —E-NF
AA=+H +=—A=+—8H
FET FET
(REER) (BER)
Finance lease receivables FE U LS M B RIE 52,979 53,965
Less: allowance for impairment of finance lease L PR AR A A E FUBRE S
receivables (33,903) (34,462)
Finance lease receivables, net R ERERE  JF5E 19,076 19,503
Analysed for reporting purposes as: RREENDT A
- Non-current assets —ERBEE 4,037 4,215
— Current assets - mEBEE 15,039 15,288
19,076 19,503
The movements on the allowance for impairment of finance lease receivables are JERmMEMRERB 2 REREZESHNT
as follows:
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—E-EF —ZT-hEF
FERT FAET
(RISER) (&%)
At 1 January n—A—8 34,462 35,195
Exchange realignment I & 82 (559) (733)
At 30 June/31 December WANA=+B/+=-—A=+—8H 33,903 34,462

China Best Group Holding Limited

Interim Report 2020
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EEALR SRR RMEE

For the six months ended 30 June 2020 &%

17.FINANCE LEASE RECEIVABLES (CONT'D)

—E-F

—= =

17. BN EHERE (8)

Minimum lease payments

FXRA=FTHIENEA

Present value of minimum

lease payments

30 June 31 December 30 June 31 December
2020 2019 2020 2019
HK$°000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
BREHAEMRK BEAENRZRE
—EZBF _—T-NFT+ ZE-BF —T-NFT
ANA=+AH —A=+—H ~NA=+H —A=+—H
FET FHET FERT FHET
(REER) (') (RISERZ) (&%)
Finance lease receivables comprise: ERmERERBERRE:
Within one year —FR 15,111 15,360 15,039 15,288
After one year but within two years —F% - BRRER 4,037 4,215 4,037 4,215
19,148 19,5675 19,076 19,503
Less: unearned interest income B AR BRERF B A (72) (72) — =
Present value of minimum lease Y SEEENRZEE
payment receivables 19,076 19,503 19,076 19,503
Effective interest rates of the above finance leases range from 6% to 8% (31 LHRmMERECERFMENT6%E8% (ZE—NEF

December 2019: 6% to 8%) per annum. As at 30 June 2020 and 31 December

+ZA=+—B:6%%E8%) R-ZZT=_TFA=1+H

2019, finance lease receivables are secured over the motor vehicles and plant and
machinery leased and for certain corporate lessees, equity interest of the lessees
are required as additional security.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

As at 30 June 2020, finance lease receivables before allowance for impairment
of approximately RMB40,872,000, equivalent to approximately HK$44,825,000
(31 December 2019: approximately RMB40,372,000, equivalent to approximately
HK$45,006,000) was past due. Included in the carrying amount of the above
finance lease receivables as at 30 June 2020 are two individually impaired
receivables of approximately RMB30,913,000, equivalent to approximately
HK$33,903,000 (31 December 2019: approximately RMB30,913,000, equivalent
to approximately HK$34,462,000) which impairment was made due to customers’
default in payment. The Group has taken legal actions against these customers
and considered the legal opinion from independent legal advisers during
impairment assessment. For the remaining past due amount of approximately
RMB9,959,000, equivalent to approximately HK$10,922,000 (31 December 2019:
approximately RMB9,459,000, equivalent to approximately HK$10,544,000), the
Group is still negotiating practicable repayment terms and schedules subsequent
to the end of the reporting period. Accordingly, the directors considered no
further impairment loss needs to be recognised.

RIS EITRER AR

RZZE-NF+ZA=+—B BUBREHEETENE
AR BE R SRR EER - A TEEABEAMEA
LA A BRI R R RRAME R

ERZEMARERERHN AREEFEABAZEE
BN UEERTFRABAZEERE SN HSE K
SEATREERAMBRYBMRZERA -

RZTBZZFEXA=+H NKRRERE ZERRERE
T RIB X B AREE40,872,0007T (#HE R 4144,825,00074
) (ZE—hE+-A=+—8:HAR¥40,372,000
JC (18 & 7 #945,006,000% L) )E @I - R T =T F
NAZt+A - LiERNREAEREZ RAECENE
& 55 8 2 FE U kI8 49 A R #530,913,0007T (& R4
33,903,000 7C) (ZZE—NF+ZA=+—H :HAR
#30,913,0007T (HHE R 4934,462,0008 7T ) ) * s 1E TS
AEFHEXHRAE - AEEDHREEFRIVARITH
RRBETEREEREBERBRZERER -5tk
TE S L AR K9,959,0007T (& 7 #10,922,000
Bx) (ZZE—AFE+=-—A=+—08: HAR%9,459,000
7C (FHE 410,544,000 7T) )i & - RS HAIRE - K
EENEERAITERGRRBER Bt EERAHE
BHERE— S RERIE-

o

\
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EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

17. FINANCE LEASE RECEIVABLES (CONT'D) 17. B EHESRIE (&)

Management closely monitors the credit quality of finance lease receivables and EREERYEREURERNEREZEEERTRAR
considers the finance lease receivables that are neither past due nor impaired 80 B8R T R (B 2 B W R 3 B R IE S Rl B A R KR
relate to finance lessees for whom there was no recent history of default. The SR REATEA BERERERERBEBHEESN
aged analysis of the finance lease receivables, presented based on the effective ERBHZF ZRESTAT :

dates of the relevant lease contracts, is as follow:

30 June 31 December
2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
—E-ZF —T—NF
RA=+H +=—A=+—8H
FERT FHET
(REEERZ) (&%)
Within three years =FR 3,350 19,503
Over three years =FE 15,726 =
19,076 19,503
=
18.LOANS AND INTEREST RECEIVABLES 1. EINERKF A
30 June 31 December
2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
—p —T-AF
AB=+H +=-—A=+—H
FER FHET
(REER) (f&ER)
Loans receivables: BWER
Secured B 40,000 40,000
Unsecured il 434,277 393,905
474,277 433,905
Interest receivables FEWF B 37,866 31,515
Less: allowance for impairment of loan and interest B ERE R B RERE
receivables (43,466) (43,466)
468,677 421,954
Analysed for reporting purposes as: RMEENDT A
- Non-current assets —ERBEE 171,369 105,369
— Current assets - mEBEE 297,308 316,585
468,677 421,954
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

18.LOANS AND INTEREST RECEIVABLES

(CONT'D)

As at 30 June 2020, secured loans before allowance for impairment of
HK$40,000,000 (31 December 2019: HK$40,000,000) were secured by
assets charges provided by borrowers. The Group does not hold any collateral
over the unsecured loans. The remaining loans amount before allowance for
impairment of approximately HK$434,277.000 (31 December 2019: approximately
HK$393,905,000) represents unsecured loans certain of which are accompanied
by personal or corporate guarantee. The loans advanced to the borrowers under
the Group’'s money lending business normally had loan periods from 5 to 54
months (31 December 2019: 5 to 54 months). The loans provided to borrowers
bore interest rate ranging from 8% — 15% per annum (31 December 2019: 8% —
15% per annum), depending on the individual credit evaluations of the borrowers.
These evaluations focus on the borrowers’ financial background, individual credit
rating, current ability to pay, and take into account information specific to the
borrowers as well as the guarantees and/or security from the borrowers (where
necessary). The loans provided to borrowers are repayable in accordance with the
loan agreements, in which the principal amounts are repayable on maturity and
the interests are repayable half-yearly, yearly or on maturity.

The following is an aged analysis of loans and interest receivables, presented
based on the dates which loans are granted to borrowers and interests are
accrued.

18. ENE MK FE (&)

RZFZFTEXA=1THB HNKREE G F KR
B 3040,000,0008 L (ZE— N FE+=ZA=+—8:
40,000,000 7T ) Jh BAfE SR A FTiR it 2 B E L (IR -
AR BN B BRI E RIT A E AT S o 8 T HIBR R
BERENE RS FEL434,2770008 L (ZE— A EFE+=
A =-+—H:#9393,905,000/% ) 5% T HI & E A KA A
ERZEBERER - BEASEZEEXEHRN FHER
AZEBRZERPBE RSEMEA (ZE—AF+=A
=+—H:5%54A8) R TFERAZERIEN F8%
Z15%2FNE (ZE—NFTA=1+—"H:8%Z15%
ZEMER)FE RIEERAZBREETETE - ZF
AHFERERAZHBES BAAGETR BRI
BE TR RIEFRAZENER A RKR A BRAZRE

SHER (MUE) REFERAZEREREER D
FZEE EPASEERIEREERFIZESEE &
FRAE AR EE -

AT RRAEKARBERRESNENBHE25 2R
WER R B ZBRE DT

30 June 31 December

2020 2019

HK$000 HK$'000

(Unaudited) (Audited)

—ERCRE —E-NF

~A=tB  tZA=t-8

FHET FET

(RBER) (EZ)

Within 90 days 90H A 22,693 8,995
91 - 180 days 91%180H 86,488 60,429
181 — 365 days 181£365H 65,203 71,077
Over 365 days #HBiE365H 294,293 281,453
468,677 421,954

As at 30 June 2020, loans and interest receivables of approximately
HK$268,737,000 (31 December 2019: approximately HK$224,138,000) were past
due. Included in the carrying amount of the above loans and interest receivables
as at 30 June 2020 is an individually impaired receivables of approximately
HK$43,466,000 (31 December 2019: approximately HK$43,466,000) which
impairment was made due to borrower's default in payment. Subsequent
to the end of the reporting period, approximately HK$2,843,000 of the past
due balances were settled. The remaining past due amount of approximately
HK$222,428,000 are due from several borrowers with whom the Group is
negotiating practicable repayment terms and schedules. The directors assessed
their creditworthiness and financial position and are of view that no impairment
loss is necessary. The Group's neither past due nor impaired loan receivables
mainly represented loans granted to creditworthy customers for whom there was
no recent history of default. Accordingly, the directors considered that no further
impairment loss is necessary. Save for the aforesaid secured loans, the Group
does not hold collateral over other balances.

RZTZTFXA=1+H EBRERRF 24268737000
BT (ZE—NF+ZA=+—H:%224,138,000% 7T )
DR -R-_Z-_TEXA=1H LiEKRERRFNE
2 EREERE B ERRE 2 BUGKIEL43,466,000/8 7T
(ZZE—hEF+ZA=+—8 : 443,466,000 7T) ' %
BENVERPHER A RAE - KRR HAR% - 492,843,000
TEEEREEEN AT ABRREAEREEBRAZ
#9222,428,000/% 7T+ 7N %= B IF 83 4% B 7 A 1738 SR K
EREER - ERLTEESEEMRARMBARRE RA
BAEHRERE - AEEZ KRBT EREZERER
FTERALHTERRCHZAGEBREFEEZER A
I EERABEELE-—SRESE R ELABEFRE
MO AEBEWEREMARTAEFR
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Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

19. Rt EIRE R R AR

19.0THER LOAN AND INTEREST RECEIVABLES

36

30 June 31 December
2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
—E-EF —T—NF
NA=1+H +=—A=+—8”
FET FET
(REER) (&%)
Other loan receivables: HAhpEE K :
— Loans related to a debt settlement agreement —HEKBEERBEEEBZER (H&Ei)
(Note i) 65,802 66,886
— Advance to third parties (Note ii) — B =B (KFi) 9,870 6,689
75,672 18,505
Other loan interest receivables: Hah W ERF L -
— Loans related to a debt settlement agreement —HEKEEREEECER 5,483 5,674
— Advance to third parties —ME=FBR 702 357
6,185 5,931
Analysed for reporting purposes as: RREENDWNA:
— Non-current assets —ERBEE 3,290 73,575
- Current assets -mBEE 78,567 5,931
81,857 79,506

Note:

(i)

(if)

On 1 March 2019, Rongjinda Finance Lease Company Limited* (“Rongjinda
Finance”), a wholly-owned subsidiary of the Company, entered into a debt
settlement agreement with Heyuan City Dongjiangyuan Hot Spring Resort
Limited* O JR T 8 /TRR R E RN BR A F) (“"Heyuan Dongjiangyuan”)
and Beijing Kaiyitong Enterprise Management Limited Company* (3t 78l
EBMEEIEAMRAF) ("Beijing Kaiyitong”) pursuant to which the parties
agreed that Heyuan Dongjiangyuan shall repay the outstanding principal
lease cost, interest and service fees of approximately RMB6,979,000 in
total while the remain outstanding balance of approximately RMB76,764,000
is assumed by Beijing Kaiyitong. On the same date, Rongjinda Finance
entered into a loan agreement with Beijing Kaiyitong pursuant to which
Rongjinda Finance waived the interest and consultancy fees payable totalling
approximately RMB16,764,000 and the remaining outstanding loan balance
of RMB60,000,000 (approximately HK$65,802,000) will be repaid by 1
March 2021, with the interest rate of 10% per annum payable every six
months. Further details are set out in the Group's announcement dated 1
March 2019.

The Group advanced RMB6,000,000 (equivalent to approximately
HK$6,580,000) and RMB3,000,000 (equivalent to approximately
HK$3,290,000) to two corporations, both are independent third parties
respectively in the PRC, with the interest rate of 8% per annum. The
advance of RMB6,000,000 is secured by 50% shareholding in the
corporation and guaranteed by the individual shareholder of the corporation,
and will be repaid by 29 April 2021. For the advance of RMB3,000,000, it is
unsecured but guaranteed by the individual shareholder of the corporation
and will be repaid by 5 March 2022.
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o

(if)

RZZE—NF=ZF—A AARZEWNBARRSE
EREHERRAR ([RMSERE]) BARERMRT
FRREBNARAR (DTRFEILR]) RIERIAE
BEETEERAR (MERIEB]) T ESEE
Wag - Rt STO A REMRDREE S A EER
BEAEE M B KRB K54 AR 6,979,000
TCT 8RR i# R 1B R A 8R4 A R #576,764,0007T A b
RYBBEAE-FA ReEREELRYEBITY
BRpE Bt ReERmEREEA 2RI B RRE
BHAHARE6,764,000t LB T M REBER
##2 AR #60,000,0007T (#765,802,0007 7T ) #§ 7
ZZ-—F=ZA—BREE YESNEAKRFER
RI0% IR B - E—FFBEARNAEEAR A=
T-NF=ZA—BZRAM-

AEERMEREAR (HBBILE=T)H B2
AR ¥6,000,0007T (#8E 5 476,580,000/& 7T ) & A
R #3,000,0007T (48 & 7 #493,290,0007T ) * 4F #l| %
8% ° AR #6,000,0007T # 5% M 5% A 7150 % A% 1
HARIW %A FHEARFIRERER RN =T =—
FMUA=Z+NBHIERE - ARW3,000,000TEKE
EERHERZARMEARREBHRER RER=F
——FE=AARAEE-



Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 & Z —ZE —ZF XA =1+HIE/N@EA

20.TRADE AND OTHER RECEIVABLES

20. & U R R 2 E Ath JE UK TR

30 June 31 December
2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
—E_EF —T-NF
AA=t+B  +=A=+-8
FERT FAET
(REERZ) (&%)
Trade receivables arising from trading business BEEBES ZBUERR 154,187 152,947
Trade receivables arising from the securities and BHE MBI ILEGESE 2 BN
futures brokerage business 226 3,111
Trade receivables arising from finance leasing business & TH & 2 M FrE 4 2 EWBE X 1,590 502
Trade receivables arising from geothermal energy o BB S TS FTE A 2 R MR BR 3R
business 1,610 -
Trade receivables arising from building construction EFEEFRDEBMEL ZEBERR
contracting business 21,772 -
Trade receivables arising from international air and B MzERE EEBEBIES 2 EURIRR
sea freight forwarding business 1,665 1,709
Less: allowance for impairment OB E RS (1,449) (1,454)
216 255
Prepayments TETRIE 29,762 2,530
Value-added tax recoverable A L [B] 3 (B 74 13,670 =
Deposit and other receivables 12& K H b fE U RIE 19,435 17,836
242,468 177181

The Group's trade receivables arising from securities and futures brokerage
business include Hong Kong Futures Exchange Clearing Corporation Limited
("HKFECC") and brokers with carrying amounts of approximately HK$226,000
and HK$Nil respectively (31 December 2019: approximately HK$50,000 and
HK$3,061,000 respectively).

The Group allows an average credit period normally ranging from 30 days to 180
days (31 December 2019: 30 days to 180 days) to its customers. The following
is an aged analysis of trade receivables (net of allowance for doubtful debt)
presented based on the invoice date or the payment date as stated in the
respective contracts at the end of the reporting period, which approximates the
respective revenue recognition date.

ANEEBLRMECLEBAEEZ BWERBIEERE
HEAEARAR ([BAHELE ) RELCZEEED
A% 5226,0008 TREB T (ZE—NF+=_A=+—
A : 9 B1#950,0007% 7T 3,061,000/ 7T ) °

AEBBETFEEFPZFHEESH — KN T308 E180H

—E-AF+-_A=+—H:30BE180H) - AT AR
REMRREZANIEAELMRZARBE (REE
W R B RN 23 2 EIER (EMBRRERE)
ARER DA

International

air and sea Building
Finance freight  Geothermal construction
Trading leasing forwarding energy contracting
business business business business business
HK$000 HK$000 HK$°000 HK$’000 HK$'000
BB A 2= % BFEE
BEEXY REHEXYE BLEEXK i BBE T e S
FHERT FTHET FHERT FTHERT FET

30 June 2020 —E-EHFXA=TH

(Unaudited): (REERZ)

Within 30 days 30HA 41,595 1,096 153 959 21,772
31 - 60 days 31£60H - - 42 - -
61 - 90 days 61E90H 77,748 - 5 - -
Over 90 days HBiB90H 34,844 494 16 651 -
154,187 1,590 216 1,610 21,772
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Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

20. & U Rk e EL At FE W SRR (48

20.TRADE AND OTHER RECEIVABLES

38

(CONT'D)
International
air and sea
Finance freight
Trading leasing forwarding
business business business
HK$'000 HK$'000 HK$'000
B A 2=
BEEYR REEEX®H BLEEER
FHET FHET FET
31 December 2019 (Audited): ZE-NF+ZA=+—HB (&LHFE%):
Within 30 days 30 R 152,947 = 152
31 - 60 days 31E60H - - 62
61 - 90 days 61£290H - - 20
Over 90 days im0 H - 502 21
152,947 502 255

The settlement term of trade receivables arising from the securities brokerage
business are two trade days after the trade execution date. The trade receivables
from HKFECC and futures brokers are repayable on demand which represent
amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debts with aggregate
carrying amount of approximately HK$71,308,000 which were past due at the
end of the reporting period and for which the Group has not provided for doubtful
debt. The Group does not hold any collateral over these balances. Subsequent
to the end of the reporting period, approximately HK$70,147,000 of the past due
balances were settled.

The aging analysis of trade receivables that were past due but not impaired based
on the invoice date or the payment date as stated in the respective contracts
at the end of the reporting date, which approximately the respective revenue
recognition date, is as follow:

BREREGAEAZREEREERRETIZAH
BRERXS A - BREEBHREEE AT ERL 2 BIERK
REBRENREE HEFBERETRIRE KA

AEEEW IR E ST BEREZEL A71,308,000%
TRER ERBERARCEE  BEAEETEIERE
BE - AfSEVERZSESKIETAERR - RBSH
K& #970,147,000/8 i HA kL SR D EME (-

RB|EBRR REZFEEAXEFHESOMBZNKEH
(E& B W MR A BRI B8 HE SR E 2 4R K
FRECOMTIAT

30 June 31 December

2020 2019

HK$°000 HK$'000

(Unaudited) (Audited)

iyt i3 —E-NF

NA=+H +=ZA=+—H

FERT FET

(RBER) (f&&E%)

61-90 days 61ZE90H 35,303 -
Over 90 days #BiB90H 36,005 523
71,308 523
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

20.TRADE AND OTHER RECEIVABLES
(CONT'D)

Trade receivables that were past due but not impaired related to a number of
independent customers that have a good track record with the Group. Based
on past experience, the management believes that no impairment allowance is
necessary in respect of these balances as there has not been a significant change
in credit quality and the balances are still considered fully recoverable.

The movements in allowance for doubtful debts of trade receivables were as

20. & Wi R 0 B2 EAth B WK TR (%)

ERHEEREZEBKRER S RZRERNEEAR R
RS BURP RRBELR TREMRE AR
FREERUREARY ZS5EKDREAT2HKD -
WA %S BRI E B

FEW R 2 RERBHE BT :

follows:

2020 2019

HK$°000 HK$'000

(Unaudited) (Audited)

bt 22 —E-AF

FET FHET

(REBER) (fEE%)

At 1 January n—HA—H 1,454 1,464
Exchange realignment & 5 (5) (10)
At 30 June/31 December RARA=+B/+=ZRA=+—8 1,449 1,454
Before accepting any new customer, the Group assesses the potential EEMTAHERPH AEEFHEEREFPZEEE X

customer’s credit quality and defines credit limits by customer. Limits attributed
to customers are reviewed on a regular basis.

Trade receivables that were neither past due nor impaired related to customers
for whom there was no recent history of default.

21.TRADE AND OTHER PAYABLES

YEAIRPZEERE -BPZEERBNERER -

R 780 5 7 4 R (B2 1 MR B K
58

BT Y B R EF

21. B ERAR R B FRIE

30 June 31 December
2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
b g 22 —E-NF
XA=+E  +=A=+-8
FER FHET
(REER) (fER)
Trade payables arising from the securities and futures BHE MBI ETEES ZEFRR
brokerage business 4,321 6,397
Trade payables arising from international air and EEMZERE EEBEBMEE 2 BRHIER
sea freight forwarding business 709 720
Trade payables arising from property brokerage business ¥ &40 £ FTE L 2 FEN R 418 1,048
Trade payables arising from geothermal energy business i Zh AL ¥ G BT 4 7 FE T BE X 39,045 =
Trade payables arising from building construction EFREARBDEBMES ZEMNER
contracting business 45,229 -
Earnest money from finance lease receivables EUBMERERBZHES 3,289 3,344
Value-added tax payable eI ERL - 1,157
Accrued charges EsEA 10,432 12,623
Consideration payables ERRE 83,161 =
Amount due to non-controlling shareholders FEAT FE 1 AR AR SR SR IE 65,802 -
Advance from subcontractors REDBEBNK 73,765 -
Trust loans interest payable EREEERF L 2,421 =
Other payables o A IR 16,760 4,272
345,352 29,561
FZEEEERARAR  2020F R HARE 39



Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

21. B BRI Bt B FR0E ()

21.TRADE AND OTHER PAYABLES (CONT'D)

40

The Group’s trade payables arising from securities and futures brokerage
business include margin clients, cash clients and clearing houses with carrying
amounts of approximately HK$4,202,000, HK$119,000 and HK$nil respectively
(31 December 2019: approximately HK$6,282,000, HK$115,000 and HK$nil
respectively).

For trade payables arising from the securities and futures brokerage business, no
aging analysis is disclosed for the Group’s margin and cash clients and clearing
house as these clients were carried on an open account basis, the aging analysis
does not give additional value in the view of the nature of business of securities
and futures brokerage. Also, the settlement terms of clearing house is two
trading days after the transaction date.

For trade payables arising from the property brokerage business, no aging
analysis is disclosed as the Group is yet to receive invoices at the end of the
reporting period. The payables is accrued based on the monthly statements
agreed with the respective agents. According to the relevant agency contracts,
the invoices will be billed in the following month and the settlement terms is
within 3 business days from the invoices date.

The average credit period on the international air and sea freight forwarding
services, the geothermal energy business and the building construction
contracting business are normally ranging from 30 days to 90 days (31 December
2019: 30 days to 90 days), 30 days to 365 days and 30 days to 180 days
respectively. The Group has financial risk management policies in place to ensure
that all payables are settled within the credit timeframe.

The following is an aged analysis of trade payables from the international air and
sea freight forwarding business, the geothermal energy business and the building
construction contracting business presented based on the invoice date at the end
of the reporting period:

AEBEREABHSRPECLER ZENERBEFE
BE - ReRPREEMZEMNER BEES NN A
4,202,000/ 7T+ 119,000 TR EHE T (ZE—NF+=
B=+—8:% 546,282,000/ 7T - 115,000/ 7t & T
T °

MEFMMEEREGAEEZRNERRAME AR AE
BFRERREEPURBEMDBRERESELEDR
BEREFRPELLEB 2UE  RED T ELETHE
SMBE MAREY EREZEEP 2RO 14N
BERHEEMREERRERZMERSH -

MEERLEESE 2 BAIRRME - AR A S E AR
BEHRKBER RUERBERE DN - BHRBES
RERBETRAGBEZRFT -REEABKESY BESRN
BRANAARSENAEEFTAMRE=ZEZXAAR-

BEMERE L BERY HRGEEH B TREKEE
BZFHEER R BNFI0REWHE (ZF-AF
+ZA=+—H:308%90H) -30H £365H %308 &
180 F » AN SR B AT A B 75 [\ b 0 T2 USR DA RE AR P B JE A< 330
BN EERBIERALES -

UATARBRERRREERMERE L REE  h2EE
EBREBFREABEBZENEREIIZER BANKER
DT

International

air and sea Building
freight Geothermal construction
forwarding energy contracting
business business business
HK$'000 HK$'000 HK$'000
3278953 BFES
BLEBXYK b B BE T REEB
FET FERT FERT

30 June 2020 (Unaudited): “E-ZFRAZHA (REER)
Within 30 days 30BA 89 6,195 3,305
31-60 days 31Z260H 2 2,524 -
61-90 days 61290H - - 2,508
Over 90 days tBiE90H 618 30,326 39,416
709 39,045 45,229
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B4R & AR R =L

For the six months ended 30 June 2020 #Z —ZE —FF XA =1+HIE/NEA

21.TRADE AND OTHER PAYABLES (CONT'D)

21. BN RA R AL IR ()

International

air and sea
freight
forwarding
business
HK$'000

B R f 22
B EEEREK
FHET

31 December 2019 (Audited): ZE-NF+ZA=+—8B (KE%) :

Within 30 days 30B A 94
31-60 days 31260H 1
61-90 days 61290H 3
Over 90 days B3890 H 622
720

22. TRUST LOANS

22. = EER

30 June 31 December

2020 2019

HK$’000 HK$'000

(Unaudited) (Audited)

—B-%H — A

~A=+H +=-A=+—A”

FHERT FHET

(RABER) (EER)

Trust loan — secured EEER—HIEHF 219,340 -

On 19 February 2020, the Group entered into the trust loan agreements
with an independent third party to obtain loans with principal amounts of
RMB200,000,000 in aggregate which carry a fixed interest rate of 12% per
annum and is repayable in March 2022. The Group received loan proceeds of
RMB198,000,000 in March 2020, net of 1% of loan principal amounts (i.e.
RMB2,000,000) which is required by the relevant rules and regulations to be
invested in the trust protection fund in the PRC. The loan proceeds were intended
to be used for the acquisition of the entire equity interest in Beijing Yuehai and
enhancing the general working capital. Pursuant to the trust loan agreements,
the trust loans are secured by pledging of (i) 100% shareholding of Jiangsu Meili
Kongjian Construction Design Development Co., Ltd* (T &R =M B E R E
¥R AMR AT ) ("Jiangsu Meili Kongjian”) and 70% shareholding of Baoshihua
Geothermal Energy Development Co., Ltd.* (B AEMEEERZE AR Q)
("Baoshihua Geothermal Energy”), and (ii) the land use right held by Jiangsu Meili
Kongjian and any constructions thereon; and are guaranteed by Jiangsu Meili
Kongjian.

ZECTF_ATNA REEE-ZBHIE=FF]
FEERBHRUDRSGE A ES £ ARK%200,000,000
T HREEFEHNENR% T ERBER-_TE-_—_F=AEE
MER AEER-_T_TF=-AMBEXMBEREA
K. #198,000,0007T (L& NBRIZAEEMRAIRFEHRZER
FEEEREZEM % EREEE (ANAR2,000,000
L)) BERFERERARKBILRAEEZ 2 BRER
RA-—MEEES REGTERBZ ETERIINE
B IHEBTHERRNEXRREAERQAR ([IH=E
BEZTM1)100%KEREATEHAEREERAR ([EA
TEHDENAE | ) 70% ARAE « R (i) T #R X B 2 AT £ 4 2 FR A8
RE FEAREERT: WHIHEBEEMIREMHER-

K5

\

FEFEEEIERAR AR 2020F hEiRE 41



Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 &Z —Z-FF X A=+HI1L~EAH

23. IR A<

23.SHARE CAPITAL

24,

42

Number of
shares
‘000 HK$'000
RGOEE
Ordinary shares of HK$0.1 each BREENB T TER F AR FHET
Authorised: ERE
At 1 January 2019 (Audited), —T-NF—A—B (K&E%) -
31 December 2019 (Audited), —E-NFt+ZA=+— E (EZ) -
1 January 2020 (Audited) and 2 ¢ A—R (&%) Rk
30 June 2020 (Unaudited) —E-ZTFXA=+AH (*ﬁ«‘ﬁT?) 25,000,000 2,500,000
Issued and fully paid: ERTRHMZ:
At 1 January 2019 (Audited), —T-NAF—A—B (EE%)-
31 December 2019 (Audited), —NWEFE+ZR=+—8 (&F%)
1 January 2020 (Audited) and —ZT-TF AR (KEZR) K
30 June 2020 (Unaudited) —E-TFXA=1H (REHEZ) 5,084,283 508,428

CONTINGENT LIABILITIES

At the end of the reporting period, the Group and the Company did not have any
significant contingent liabilities (31 December 2019: Nil).

25.ACQUISITION OF SUBSIDIARIES

()

Accounted for as asset acquisition

On 14 January 2020, Shenzhen Guohua Construction Industrial Co., Ltd.*
(RYIEFEZEEEHBRAA) ("Shenzhen Guohua”),
subsidiary of the Company, and Ningbo Sixing Information Technology Co.,
Ltd* (BRBAEERXAERDA)
third party, entered into the equity transfer agreement pursuant to

a wholly owned

(“Ningbo Sixing”), an independent
which Shenzhen Guohua conditionally agreed to acquire, and the Ningbo
Sixing conditionally agreed to sell,
Kongjian at an aggregate consideration of RMB41,000,000 (approximately
HK$44,965,000). The acquisition was completed on 2 March 2020 and
Jiangsu Meili Kongjian become the subsidiary of the Company since then.

100% equity interest in Jiangsu Meili

The directors are of the opinion that the acquisition of Jiangsu Meili Kongjian
is in substance an asset acquisition instead of a business combination, as
the net assets was mainly the properties under development for sales and
Jiangsu Meili Kongjian was inactive and did not constitute a business prior to
the acquisition by the Group.
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 &Z —ZE-—FF A =+HIENEA

25.ACQUISITION OF SUBSIDIARIES (CONT'D)

(i)

(i)

25. BB AR (&)

Accounted for as asset acquisition (CONT'D) (i) ARIMEEEWKE (&)
The fair value of net assets of Jiangsu Meili Kongjian acquired as at the date BB IGEREERZEEFERKERHNATF
of acquisition are as follows: BmT:
HK$'000
(Unaudited)
FHET
(REEEZ)
Properties under development for sales BREPEEDE 54,464
Property, plant and equipment W B K& 18
Other receivables Hth pE R IE 406
Bank and cash balances RITRIRSHEH 12
Other payables Hfth FEA RRIE (9,606)
Deferred income R SE WA (329)
Net assets BEFE 44,965
Satisfied by: BRATHAZA
Cash consideration ReRE 10,967
Consideration payable EARE 33,998
44,965
Net cash outflow arising on acquisition UEEEEL R R FE
HK$'000
FET
Cash consideration paid during the six months ended 30 HE= TERNAZTHELERNEAZIANESRE
June 2020 10,967
Less: Bank and cash balances acquired B ERGRITRRSE (12)
10,955
Accounted for as business combination (i) ARIMEELE G

(a)

On 18 February 2020, Guohua Jiaye (Beijing) Enterprise Management
Co.; Ltd* (BEAEE (LX) EEEERAA) ("Guohua Jiaye"),
a wholly owned subsidiary of the Company, and Qingdao Maojie
Enterprise Management Partnership (LLP)* (BE2EXECEETEAELE
(BIREA%E)) ("Qingdao Maojie”) and Ms. Li Jing* (Z&%) (collectively
as the “Independent Third Parties Vendors”), among others, entered
into the equity transfer agreement pursuant to which Guohua Jiaye
conditionally agreed to acquire, and the Independent Third Parties
Vendors conditionally agreed to sell, the entire equity interest in
Beijing Yuehai at a consideration of approximately RMB110,000,000
(approximately HK$120,637,000) (“Undiscounted Consideration”).
According to the equity transfer agreement, the Group shall pay the
consideration of RMB80,000,000 (approximately HK$87,736,000) to
Independent Third Parties Vendors within three business days of the
date of acquisition and the remaining consideration of RMB30,000,000
(approximately HK$32,901,000) shall be payable in 2021 to 2023
subject to the fulfillment of certain profit guarantee clause. As a result,
the fair value of the Undiscounted Consideration is approximately
RMB105,681,000 (approximately HK$115,900,000) as at the date of
acquisition. The acquisition was completed on 24 March 2020 and
have been accounted for using the acquisition method. Beijing Yuehai
and its subsidiaries (“Beijing Yuehai Group”) are principally engaged in
developing and utilising geothermal energy in provision of heating and
cooling supply to various buildings located in residential areas in the
PRC.

BlZES

(a)

EZERAR AR

E’\fyfji A+NB - AREIZ2ENE
NRIHEEE (AR CEEEFR AR (TE
HERE]) TERECEEBEABLE (A
RER) ([BEXE)REHELLT (BB
NE=ZFER]) (KR BRE)TTLREER
W Bt BEEERKERERE B
VE=ZFEFEKRHRELELREEZE
Ak - KB 4 A AR 110,000,000t (4
120,637,000 7t) ([REABERE]) - BIE
BiEEERE ASEEARKERBE=A
EEARNABYE=ABAZXNREBEARKE
80,000,0007T ( 4987,736,0007 7T ) * M & X
F/\E’ﬁ‘éso 000,000t (4932,901,0007% 7T )
BEERETHMNRBERER-_Z=—FZ
:?:,i/ﬁﬂlﬁeﬁﬁﬁ E it REFR AR ER UK
B AN AFENAARK105,681,0007T (4
115,900,000/ 7T) - ZWEBEER T =_TF
—SAZtMBE R WEAKEEAK I
RESKREMBAR([ItREESEE])XE
MEFEERFAEERMNRRBETEE 2
ZEEFIRHMHERL RS-
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Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

25.ACQUISITION OF SUBSIDIARIES (CONT'D) 25. WIBFE 7] (&)

44

(ii) Accounted for as business combination (CONT’D) (i) ARIMEELS B (&)
(a) (CONT'D) @@ (&)
The fair value of the identifiable assets and liabilities of Beijing Yuehai Bt R mE R BRI EERABERIK
Group acquired as at their date of acquisition is as follows: BEBEMNAFERT
HK$'000
(Unaudited)
FHET
(REEZ)
Property, plant and equipment ME - BERZE 120,742
Interest in an associate R—EEE R AR 63,069
Trade and other receivables P LT B R e Lt FE W R TE 36,335
Bank and cash balances RITRIRE EH 4,709
Trade and other payables JE £t BR R B L th FE A< 3R0E (89,209)
Contract liabilities EHBE (4,398)
Deferred income HEIEWA (3,290)
Total identifiable net assets at fair value RAFEIERZAI#HAEEFERRTE 127,958
Non-controlling interest FEfE AR fE = (77,032)
Contingent consideration receivable FEW S ARE 644
Goodwill AE 64,330
Consideration at fair value RATEIEZRE 115,900
Satisfied by: BRUATHAZA -
Cash consideration BeRE 87,736
Consideration payable at fair value BATES R ENRE 28,164
115,900
The Group recognised the excess of fair value of the consideration AEECDHREEREZATERBL D WED
transferred over the fair value of the net identifiable assets acquired as HABEFEZATFESSELEE B
the goodwill. None of the goodwill is expected to be deductible for tax EREBERETE AW T AR -
purpose.
Net cash outflow arising on acquisition WEBHELEZE 2R FE
HK$'000
(Unaudited)
FHET
(REEEZ)
Cash consideration paid during the six months ended HE-_Z-_THFXAZTHLAEABSANERESRE
30 June 2020 87,736
Less: bank and cash balances acquired BB TS RIT R e &5 (4,709)
83,027
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 &Z —ZE-—FF A =+HIENEA

25.ACQUISITION OF SUBSIDIARIES (CONT'D)

(ii) Accounted for as business combination (CONT’'D)

(a)

(CONT'D)

Impact of acquisition on the results of the Group

Included in the loss for the period is approximately HK$10,618,000 loss
attributed by Beijing Yuehai Group. Revenue for the period includes
approximately HK$1,344,000 generated from Beijing Yuehai Group.

Had the acquisition of Beijing Yuebai Group been completed on 1
January 2020, total revenue of the Group for the six months ended 30
June 2020 would have been approximately HK$275,787.000, and loss
for the period would have been approximately HK$51,685,000. The pro-
forma information is for illustrative purposes only and is not necessarily
an indication of revenue and results of operations of the Group that
actually would have been achieved had the acquisition been completed
on 1 January 2020, nor is it intended to be a projection of future
results.

On 18 December 2019, Esteem Sun Limited (“Esteem Sun”), a
wholly owned subsidiary of the Company, entered into share transfer
agreement with independent third parties to acquire the entire issued
share capital of Total Fame Holdings Limited at a consideration of
HK$70,000,000. The acquisition was completed on 25 May 2020
and have been accounted for using the acquisition method. Total
Fame Holdings Limited and its subsidiaries (“Total Fame Group”) are
principally engaged in the business of projects construction contracting
in the PRC.

The fair value of the identifiable assets and liabilities of Total Fame

25. BB AR (&)

(i) AMRIIMEEKS G (F)

(a)

(b)

(®)

KIEERH A EEE L
HABBERELtRE8EEEEHEERYD
10,618,000 - AR =R IE B REEE
B E £ H%1,344,0007 7T

Mt RESEEZWBER-_Z_SF—A—H
TR AEEBE_Z-_TEAA=F+ALAN
18 A B 480 25 FE 5 #9275,787,00058 7T * MR
518 JE 2 4951,685,000/8 T - B E A RHE M
PAZA T EAAEEERBER-_T_TF
—A—BEAHNBERTEREI KD REE
EEMER  INEBHE AR RERFHTEA -

RZTE—NAF+ZA+N\B - ARA2EHK
BARIMMARAR ([MEF])EBLE=H
RN B B E E ek - LA B Total Fame
Holdings Limited2 # 2 & TR A KEA
70,000,000 L - WIEEER T _TFH
A=Z+ABBERMK  AEEHKEEAR- Total
Fame Holdings Limited X B2 7 ([Total
Fame®( B ) EERFPENFEIRESLABE
;f;;o

P42 B8 Total Fame Sk IR AT L BI A EE R BE R

Group acquired as at their date of acquisition is as follows: BB AFENT
HK$'000
(Unaudited)
FHET
(REFER)
Right-of-use assets FRAEEE 647
Intangible assets mAE 4,067
Contract assets BHEE 93,713
Trade and other receivables R Ut B R e L b FE MR K TR 11,203
Bank and cash balances RIT RS EH 448
Trade and other payables P 11 B R B L A JE A< RRIE (80,950)
Lease liabilities HEAE (667)
Deferred tax liabilities REBIEEE (1,633)
Total identifiable net assets at fair value BAVEIEZABANEEFELE 26,828
Goodwill HE 43,172
Consideration RE 70,000

Satisfied by: BATHAZA
Cash consideration ReRE 31,300
Consideration payable EARE 38,700
70,000
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Notes to the Condensed Consolidated Financial Statements
EERSGE S TSR R MEE

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA
25.WEEKMIB A E (&)

(ii) Accounted for as business combination (CONT'D) (i) ABRIMEXKEO (F)
(o) (CONT'D) ) (&)

25.ACQUISITION OF SUBSIDIARIES (CONT'D)

The Group recognised the excess of fair value of the consideration
transferred over the fair value of the net identifiable assets acquired as
the goodwill. None of the goodwill is expected to be deductible for tax
purpose.

AEBECHEABRANBEZATEBHEKBET
BRABEEFEZAFERDEREE - TR
EWEBERABE B AT T AR

Net cash outflow arising on acquisition WBHELEZHEETHFHE
HK$'000
(Unaudited)
FHET
(REEZ)

Cash consideration paid during the six months ended HE-Z-_ZTFAA=ZTHLEANEAZEMNBRESRE

30 June 2020 31,300
Less: bank and cash balances acquired B WERSRITRBE &R (448)
30,852

Impact of acquisition on the results of the Group

Included in the loss for the period is approximately HK$1,370,000
profit attributed by Total Fame Group. Revenue for the period includes
approximately HK$45,728,000 generated from Total Fame Group.

Had the acquisition of Total Fame Group been completed on 1 January
2020, total revenue of the Group for the six months ended 30 June
2020 would have been approximately HK$348,460,000, and loss for
the period would have been approximately HK$53,433,000. The pro-
forma information is for illustrative purposes only and is not necessarily
an indication of revenue and results of operations of the Group that
actually would have been achieved had the acquisition been completed
on 1 January 2020, nor is it intended to be a projection of future
results.
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Notes to the Condensed Consolidated Financial Statements

B4R & AR R =L

For the six months ended 30 June 2020 #Z —ZF T4

26.DISPOSAL OF SUBSIDIARIES

26. HEMEB AT

RA=+HIEXER

NACARBRZZEWBRARTEAQLME

AHEBRIEE

In June 2020, Baoshihua Geothermal Energy, a non-wholly owned subsidiary of R _ZF
the Company, entered into the equity transfer agreement with an independent BRE—RBUE =R L REERGE
third party to dispose 60% equity interest in Baoshihua Huabei Geothermal bR BE AR AR ([EAIEEIL])HI60%AHE K

Energy Development Co., Ltd.* (BATE

The disposal was completed on 18 June 2020 and the Group ceased to hold any
interest in Baoshihua Huabei and its subsidiary (“Baoshihua Huabei Group”) since

then.

The net assets of the Baoshihua Huabei Group at the date of the disposal were as

follows:

EL AR BERR AR
Huabei”) at a consideration of RMB16,015,500 (approximately HK$17,564,000).

(“Baoshihua
RZZF=_TFA+N\BEZK"
BEARMEEILREWNBAR ([EAT
Mg o

&/ AR%16,015,5007T (4917564,000/% 7T ) & =18

M ASE 8 MR B
EEILEE])EMR

BREELEENHEERNEEZENT

HK$'000
(Unaudited)
FHET
(REEEZR)
Property, plant and equipment W WE R 15,285
Goodwill [EES 6,342
Prepayments TETRIA 339
Bank and cash balances RITRIRE 4 21,723
Trade and other payables %ﬁﬁ%m&ﬂﬁﬂfgﬁm (6,085)
Net assets disposed of LEEEFE 37,604
Loss on disposal of the subsidiaries: HEMBAREE:
Cash consideration received BUEeRE 17,564
Net assets dispose of HEEEFE (37.604)
Cumulative exchange differences on translation of foreign RREHB AR Z EHERIREGING B AR
subsidiaries reclassified from equity to profit or loss on loss of HEREN Y EEER AT ENZ5E
control of the subsidiaries (23)
Non-controlling interest PR E = 14,712
Loss on disposal HEEE (5,351)
Net cash outflow from the disposal of subsidiaries HEH B AR HE %51 FE
HK$'000
(Unaudited)
FHET
(REEER)
Cash consideration RERE 17,564
Less: bank and cash balances disposal of B RERITRRSEH (21,723)
(4,159)
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Notes to the Condensed Consolidated Financial Statements

RS & ISR R =T

For the six months ended 30 June 2020 & Z —E -ZF XA =1+HIt/NEA

27.RELATED PARTY TRANSACTIONS

Key management personnel remuneration

The remuneration of directors of the Group and other members of key
management who have authority and responsibility, directly or indirectly, for
planning, directing and controlling the activities of the Group during the reporting
periods were as follows:

27.BRERFRS

TREBAESHH
AEBEERHAGERKRRAEEIREERE  EER
RHASEEB 2 TREBARRBRSHRNZHS0T :

For the six months ended 30 June

2020 2019
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEANA=THLAEAR
—EIEF —E-NF
FERT FHET
(REEZ) (REEZ)
Short-term benefits % B 1E A 5,583 4,200
Post-employment benefits B RS 12 148 45 36
5,628 4,236

28.APPROVAL OF FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for issue by the
Board on 28 August 2020.

48 China Best Group Holding Limited Interim Report 2020

28. #t BT R R

THEBRRER-_Z_ZFNA+N\REEER/L
BRI RET -



FINANCIAL HIGHLIGHTS

Management Discussion and Analysis

MBRE

ERET RS

Six months ended

30 June
2020 2019
HK$'M HK$'M
BEAA=1THLAXEA
—ECEF —ET-NF
BEER EX-Yorn
Financial Results Highlight M EERE
Turnover =% 267.2 173.6
Other operating gain (net) Hpgeaes CF5E) 8.4 4.2
Total expenses S 4aEE (76.7) (40.5)
Share of profit (loss) of associates SEEE TR (BE) 2.1 (0.06)
Net loss before taxation & MR R IR R E R Al
non-controlling interests 2B (52.4) (17.0)
Loss for the period attributable to AARHEE AEGHAER
owners of the Company (49.8) (18.3)
30 June 31 December
2020 2019
HK$'M HK$'M
—E-EF ZE-NF
RA=+H +ZA=+—H
BEBET BEET
Extract of Financial Position B 7 AR O 8 8%
Total assets BERE 1,760.0 1,192.7
Total liabilities BEER (643.0) (75.2)
Net current assets MENEEFE 628.2 6374
Bank and cash balances RITRIR L% 117.0 975
Net assets BEFE 1,117.0 1,175
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Management Discussion and Analysis
EEET R T

OVERVIEW

For the six months ended 30 June 2020, the Group's turnover
was approximately HK$267.2 million, representing an increase of
approximately 53.9% as compared with approximately HK$173.6 million
in last corresponding period. The net loss for the period attributable
to owners of the Company was approximately HK$49.8 million as
compared with approximately HK$18.3 million in last corresponding
period. The increase in loss was mainly attributable to, among other
things, (i) the performance of the Group's business segments was
affected, to various extents, by the global outbreak of the COVID-19
pandemic; (i) the increase in finance costs by approximately HK$9.1
million representing interest expenses for trust loans incurred in
current period; and (iii) the increase in administrative and staff costs by
approximately HK$27.1 million due to the expanded business activities
of the Group.

BUSINESS AND FINANCIAL REVIEW

Finance Leasing Business

The Group commenced its finance leasing business in July 2015 and
has been engaged in providing finance lease and related consultancy
services in the PRC. The sale and lease back arrangement is the main
business model for existing customers. The leased assets primarily
consist of plant and equipment, motor vehicle and other tangible
assets. For the six months ended 30 June 2020, the turnover of the
Group's finance leasing business amounted to approximately HK$1.2
million (30 June 2019: approximately HK$5.1 million) whereas segment
loss of approximately HK$2.9 million was incurred (30 June 2019:
approximately HK$1.6 million).

Money Lending Business

The Group holds a money lenders licence in Hong Kong and provides
loan facilities to prospective customers including enterprises and
individuals. This segment has begun to generate returns to the
Group since April 2016. For the six months ended 30 June 2020,
the turnover of the Group’s money lending business amounted to
approximately HK$12.8 million (30 June 2019: approximately HK$9.9
million). Corresponding segment profit of approximately HK$9.1 million
was made for the six months ended 30 June 2020 (30 June 2019:
approximately HK$6.7 million).
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Management Discussion and Analysis

Securities and Futures Brokerage Business

The Group has been providing brokerage services for securities
and futures traded on exchanges in Hong Kong and major overseas
countries since August 2017 For the six months ended 30 June 2020,
the turnover of the Group's securities and futures brokerage business
was approximately HK$1,000 (30 June 2019: approximately HK$0.3
million). Corresponding segment loss of approximately HK$3.6 million
was made for the six months ended 30 June 2020 (30 June 2019:
approximately HK$4.7 million).

Trading Business

The Group is trading goods, including electronic appliance, in the PRC.
For the six months ended 30 June 2020, the turnover of the Group's
trading business amounted to approximately HK$195.8 million (30 June
2019: approximately HK$155.9 million) whereas the gross profit was
approximately HK$2.2 million (30 June 2019: approximately HK$3.7
million). The Group recorded a loss of approximately HK$3.1 million (30
June 2019: approximately HK$0.4 million) in this segment.

Securities Investment Business

It represents trading of listed equity securities in the Hong Kong stock
market and dividend income (if any) from such listed equity securities.
For the six months ended 30 June 2020, the Group did not trade any
listed equity securities and hence no turnover and realised gain/loss of
the Group’s securities investment business was generated (30 June
2019: nil). During the period, the Group recorded an unrealised fair
value loss of the listed securities of approximately HK$0.5 million (30
June 2019: approximately HK$0.9 million). For the six months ended
30 June 2020, the Group did not receive any dividend income (30
June 2019: nil). As at 30 June 2020, the Group held trading securities
with value of approximately HK$0.8 million (31 December 2019:
approximately HK$1.3 million).

Freight Forwarding Business

This segment engages in the provision of international air and sea
freight forwarding and logistic services to customers in Singapore and
United States of America. For the six months ended 30 June 2020,
the turnover of the Group's freight forwarding business amounted to
approximately HK$0.7 million (30 June 2019: approximately HK$2.4
million). Corresponding gross profit of approximately HK$0.3 million and
segment loss of approximately HK$0.4 million were made for the six
months ended 30 June 2020 respectively (30 June 2019: gross profit
of approximately HK$0.6 million and segment loss of approximately
HK$0.3 million).

B ET RS T

RERPERLREK

AEBE-_ZT—+tF\ARBR—EANBEREE
BINBERR ZGFMEE 2 BHFMAERELL R
7%"@? = Ti/\ﬂ_"f’at/\f.ﬂ ZK%
BEAFMHAEQLER 2 EEBLA1,00005 7T
—T—hAFNA=1H:4300,00087T) - HZE
—ECEFARNA=THIENEASSIEED IE
843,600,000 L (ZE—NFAAA=TH: 4
4,700,000/ 7T ) °

EEER
AEBRTPBHEESR(BREFAM) HE
:;ﬁ;gi/\ﬁ +HEAEA AEEER

¥ B ¥R A195,800,0008 L (ZE— N1
FXA=+H:#155,900,000E 5Tt) * ™ E 7
#/52,200,0008 T (ZE—NAEXA=1TH:

#)3,700,000/8 7T) - A E B UL 2 HES R
#)3,100,0008 T (ZE—NAEFERNA=TH: &
400,000/ 7T ) °

EHEREEK
ZEBEREEREMSES EMRAFS KR
E*ﬁﬁ%ﬁmﬂxmﬁ%znﬁuﬁz)\@uﬁ) HE—
E-FEEXAZFHIEAER AEBVEES
A EMRABLEMEALAEBZ BHREERS
WEELLEBRIOCERKRE EHIE _E jL
i/\ﬁ +H:&E) BN AEBEHS E

R EIR N F{EE 1B 4500, ooo;‘w‘c(::fﬁﬁ
/\ﬂ_+E- #7900,0007T) - HE_T T F
NA=ZTHIESNEA  ANREBR I EWEERKE
WA(ZE—AEXRA=1+H E) W_BE-F
FRNAZTRH AEEREZRIEBEFEBENA
800,000 T (ZFE—NF+=_A=+—08:4
1,300,000/ 7T ) °

BEXK

DB BRI REMNRAERE 2 EFRME
BEMmENE FEEUARDRRE B2 2=
EFXNAZ+HHERNER AEEEBEBEK &
X4 5700,0008 0 (22— FA=+H:
’72400000/%570 HE—ET_TFAA=1H
1E7SME A - 9 Bl %15 48 F& £ 7 £9300,0007% 7T &
D B E 1B 49400,0008 T (ZE— L F A=+
A : £F)49600,0007% 7T & 2 2B &8 £9300,000/8
JT) °

BEEEERARA 2020 F hEAHRE 51



Management Discussion and Analysis
BB ST

Property Investment Business

The Group has been holding the investment properties in the PRC for
rental income and capital appreciation since January 2019. During the
period, certain interior fitting out works originally planned to improve
properties’ multi-usages have been suspended for the outbreak of
the COVID-19 pandemic. As the leasing arrangement is yet to be
crystallised, such investment properties did not generate any rental
income for the six months ended 30 June 2020. As at 30 June 2020,
the fair value of the investment properties was approximately HK$109.7
million (31 December 2019: approximately HK$111.5 million).

Property Brokerage Business

The Group has been engaged in provision of residential and commercial
property brokerage services in the PRC since June 2019. For the six
months ended 30 June 2020, the turnover of the Group’s property
brokerage business amounted to approximately HK$9.6 million (30
June 2019: nil) and the gross profit was approximately HK$3.1 million
(30 June 2019: nil). Corresponding loss of approximately HK$0.02
million was made in this segment (30 June 2019: nil).

Building Architecture and Interior Design Business

The Group has been engaged in provision of building architecture
and interior design services in the PRC since June 2019. For the six
months ended 30 June 2020, the Group did not provide any building
architecture and interior design service and hence no turnover of
the Group's building architecture and interior design business was
generated. The Group is under discussion and negotiation with potential
clients for certain construction projects. Segment loss of approximately
HK$5.9 million was incurred in this segment (30 June 2019: nil).

Property Development Business

The Group acquired a company on 2 March 2020 which is principally
engaged in property development in the PRC and holds land use
rights of a land parcel at Haiyong Road, Haiyong Country, Haimen City,
Jiangsu Province, with a total site area of 47519 square meters and
for commercial use. The Group is planning to develop properties for
sale on such land parcel. For the six months ended 30 June 2020, the
properties were still under the development process and hence no
turnover of the Group's property development business was generated.
The costs incurred in the course of properties development have been
capitalised and the capitalisation will go on until the properties are
developed and sold. As at 30 June 2020, the amount of properties
under development for sale was approximately HK$75.9 million.
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Management Discussion and Analysis

Geothermal Energy Business

The Group acquired a group of companies, which are principally
engaged in developing and utilising geothermal energy in provision of
heating and cooling supply to various buildings located in residential
areas in the PRC, on 24 March 2020. For the six months ended 30
June 2020, the turnover of the Group's geothermal energy business
amounted to approximately HK$1.3 million whereas the gross loss of
approximately HK3.2 million was incurred. The Group recorded a loss of
approximately HK$8.8 million in this segment.

Building Construction Contracting Business

The Group acquired a company, which is principally engaged in building
construction contracting on project basis in the PRC, on 25 May 2020.
For the six months ended 30 June 2020, the turnover of the Group's
building construction contracting business amounted to approximately
HK$45.7 million and the gross profit of approximately HK$2.8 million
was made. Corresponding profit of approximately HK$1.2 million was
achieved in this segment.

OUTLOOK

In order to increase the profitability of the Group and enhance its
sustainability, the Group has continuously improved its real estate-
related business layout while developing its existing main businesses.
As of the date of this report, the Group had acquired several real
estate-related businesses in the Mainland China, including property
brokerage services, utilising geothermal energy in provision of heating
and cooling supply to buildings, and construction contracting services.
The Group is reviewing and considering its existing resources, including
the experience, expertise and social network of the directors and
management of the Company, with the aim of further expanding the
newly-acquired businesses and generating synergy by leveraging the
aforesaid resources in due course. The Group is confident that these
new businesses will bring new impetus in terms of revenue and profit
performance in the near future.

On the other hand, the outbreak of the novel coronavirus (COVID-19)
has a profound impact on the macro economy, and the world’s
political climate is also complicated. These uncertainties have made
the business environment increasingly difficult. The Group's business
income is mainly derived from the Mainland China market and the
Hong Kong market, both of which are based on a solid foundation
and still have huge development potential. The Group firmly believes
that challenges and opportunities coexist in the current situation. The
Group will adopt prudent measures to control operating risks, and will
continue to expand the development of real estate-related businesses
in the Mainland China by exploring new opportunities.
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LIQUIDITY AND CASHFLOW RESOURCES

As at 30 June 2020, the equity and net current assets of the Group
amounted to approximately HK$1,1170 million (31 December 2019:
approximately HK$1,117.5 million) and HK$628.2 million (31 December
2019: approximately HK$637.4 million) respectively. On the same date,
the Group had bank and cash balances of approximately HK$117.0
million (31 December 2019: approximately HK$975 million) and the
current ratio was 2.55 (31 December 2019: 10.15). As at 30 June 2020,
the Group has (i) secured trust loans of approximately HK$219.3 million
bearing fixed interest rate at 12% per annum and to be repaid in March
2022 and (ii) interest-free and unsecured advance payment from an
associate of approximately HK$15.4 million to be repaid on demand
(31 December 2019: no interest bearing borrowing but an interest-free
and unsecured advance payment from an associate of approximately
HK$6.5 million to be repaid on demand).

As at 30 June 2020, the gearing ratio of the Group was approximately
0.13 (31 December 2019: approximately 0.01). The gearing ratio is
measured on the basis of the total amount of interest bearing and
interest free borrowings over the amount of total assets. As at 30 June
2020, the total amount of interest bearing and interest free borrowings
and the amount of total asset of the Group amounted to approximately
HK$234.7 million (31 December 2019: only interest free borrowings of
approximately HK$6.5 million) and HK$1,760.0 million (31 December
2019: approximately HK$1,192.7 million) respectively.

The Group has sufficient and readily available financial resources for
both general working capital purposes and existing business operation.

PLEDGE OF ASSETS

As at 30 June 2020 and 31 December 2019, none of the Group's
securities were pledged to brokers to secure the margin loan. As at
30 June 2020, the properties under development for sale in amount
of approximately HK$75.9 million (including the land use rights of
approximately HK$25.0 million) was pledged to independent lender to
secure the trust loans borrowed to the Group (31 December 2019: nil).

CONTINGENT LIABILITIES

As at 30 June 2020 and 31 December 2019, the Group had no material
contingent liabilities.
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Management Discussion and Analysis

CAPITAL EXPENDITURE

During the six months ended 30 June 2020, the Group incurred
approximately HK$18.7 million (30 June 2019: approximately
HK$84,000) as capital expenditure mainly in respect of plant and
equipment situated in both Hong Kong and PRC offices.

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had no material capital commitment (31
December 2019: capital commitment of HK$70.0 million in relation to
the acquisition of subsidiaries).

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2020, the Group held (i) financial assets at fair value
through other comprehensive income of approximately HK$6.6 million
(31 December 2019: approximately HK$11.2 million) which represented
unlisted equity securities in Hong Kong; and (ii) financial assets at
fair value through profit or loss of approximately HK$0.8 million (31
December 2019: approximately HK$1.3 million) which represented
listed securities held for trading in Hong Kong as follow:

Unrealised loss
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Based on public information available at the website of the Stock
Exchange as at the date of this report, EOQIH is principally engaged in
manufacturing and trading of optical frames and sunglasses, property
investment, investment in debts and securities and film investment and
distribution business.

During the period, the Group recorded (i) an unrealised fair value loss
of approximately HK$0.5 million in respect of investment in listed
securities held for trading in profit or loss, and (ii) fair value loss of
approximately HK$4.6 million on securities investments that are not
held for trading in other comprehensive income.

The Board acknowledges that the performance of the equities may be
affected by the degree of volatility in the stock market and susceptible
to other external factors that may affect their values. Accordingly,
in order to mitigate possible financial risks related to the equities,
the Board will continue to closely monitor the performance of its
investment portfolio from time to time.

FOREIGN CURRENCY EXPOSURE

The Group's monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in
the exchange rates of Hong Kong dollars and US dollars whereas
Renminbi had a downward adjustment, resulting in an exchange loss
of approximately HK$6.0 million recognised as other comprehensive
expense of the Group. The Group will take a prudent approach against
any impact arising from the fluctuation in exchange rates but currently
is not engaged in any derivative activities and not committed to any
financial instruments to hedge its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES
POLICY

As at 30 June 2020, the Group had 309 staff (30 June 2019: 100
staff). The total staff costs incurred for the period ended 30 June
2020 was approximately HK$37.5 million (30 June 2019: approximately
HK$17.0 million). The remuneration of employees was determined with
reference to the qualification and experience of individual staff member,
market circumstances and the Group's performance. In accordance
with the Listing Rules, the staff of the Company's accounting and
financial reporting function have adequate training programmes and
budget.
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Management Discussion and Analysis

Pursuant to a share option scheme adopted on 22 May 2012 (the “2012
Share Option Scheme”), the Board may grant options to, among other,
directors (including non-executive directors and independent non-
executive directors) and employees of the Company and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period under review, no options were granted
under the 2012 Share Option Scheme.

MATERIAL ACQUISITION OR DISPOSAL

(i)

(i)

On 18 December 2019, Esteem Sun, a wholly owned subsidiary
of the Company, entered into share transfer agreement with
independent third parties to acquire the entire issued share
capital of Total Fame Holdings Limited at a consideration of
HK$70.0 million. Total Fame Holdings Limited, through one
of its subsidiaries, is principally engaged in the business of
projects construction contracting on project basis in the PRC.
The acquisition was completed on 25 May 2020 and Total Fame
Holdings Limited and its subsidiaries have become the subsidiaries
of the Company since then. Further details are set out in the
Company’s announcements dated 18 December 2019, 23 January
2020, 24 February 2020, 2 March 2020, 27 March 2020, 15 April
2020, 25 May 2020 respectively and a circular dated 31 March
2020.

On 14 January 2020, Shenzhen Guohua, a wholly owned subsidiary
of the Company, and Ningbo Sixing, an independent third party,
entered into the equity transfer agreement pursuant to which
Shenzhen Guohua conditionally agreed to acquire, and Ningbo
Sixing conditionally agreed to sell, 100% equity interest in
Jiangsu Meili Kongjian at an aggregate consideration of RMB41
million. Jiangsu Meili Kongjian is principally engaged in property
development in the PRC and holds land use rights of a land parcel.
The acquisition was completed on 2 March 2020 and Jiangsu Meili
Kongijian has become the subsidiary of the Company since then.
Further details are set out in the Company’s announcement dated
14 January 2020.
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(i) On 18 February 2020, Guohua Jiaye, a wholly owned subsidiary
of the Company, and Qingdao Maojie and Ms. Li Jing* (Z&%)
(collectively as the “Independent Third Parties Vendors”), among
others, entered into the equity transfer agreement pursuant to
which Guohua Jiaye conditionally agreed to acquire, and the
Independent Third Parties Vendors conditionally agreed to sell,
the entire equity interest in Beijing Yuehai, at a consideration
of RMB110 million. Beijing Yuehai, through its subsidiaries, is
principally engaged in the developing and utilising geothermal
energy in provision of heating and cooling supply to various
buildings located in residential areas in the PRC. The acquisition
was completed on 24 March 2020 and Beijing Yuehai and its
subsidiaries have become the subsidiaries of the Company since
then. Further details are set out in the Company’s announcements
dated 18 February 2020 and 24 March 2020.

(iv) In June 2020, Baoshihua Geothermal Energy, a non-wholly owned
subsidiary of the Company, entered into the equity transfer
agreement with an independent third party to dispose 60% equity
interest in Baoshihua Huabei at a consideration of approximately
RMB16 million. The disposal was completed on 18 June 2020 and
the Group ceased to hold any interest in Baoshihua Huabei and its
subsidiary since then.

Save as disclosed above, there was no other material acquisition

or disposal (including the acquisition or disposal of subsidiaries and
associated companies) for the six months ended 30 June 2020.

FUND RAISING ACTIVITIES

The Company did not conduct any fund raising activities in relation to
issue of equity securities during the six months ended 30 June 2020.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 30 June 2020 (30 June 2019: nil).
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Management Discussion and Analysis

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2020, the interests and short positions of the directors
and chief executives and their associates in the shares and underlying
shares of the Company and its associated corporations as recorded in
the register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO") or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code"), were as follows:

Long position in shares of the Company
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Save as disclosed above, as at 30 June 2020, none of the directors
and chief executives, nor their associates, had any interests or short
positions in any shares and underlying shares of the Company or any of
its associated corporations.
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SHARE OPTIONS

The 2012 Share Option Scheme was adopted by the Company pursuant
to a resolution passed on 22 May 2012. Under the 2012 Share Option
Scheme, the directors of the Company may invite, among others,
any director (including non-executive director and independent non-
executive director) and employee of the Company or any of its
subsidiaries or associated companies or any suppliers of goods or
services to the Group to take up options to subscribe for shares of the
Company.

Upon the acceptance of the option, a nominal consideration of HK$1.00
will be paid by each grantee for such lot of share option granted within
21 days from the date of offer of the option. The exercise period for the
share options granted is determined by the Board, which period shall
not be more than ten years from the date of offer.

During the six months ended 30 June 2020, no share options have
been granted by the Company pursuant to the 2012 Share Option
Scheme. No share option was outstanding as at 1 January 2020 and 30
June 2020. No share option was cancelled, exercised or lapsed during
the period under review.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the period or at any time during the six months ended 30 June 2020.

60 China Best Group Holding Limited Interim Report 2020

B

ARBRE-_FT-——"FAA-T_ARBIORE
REM_T - _FHEBEAE -REBE_FT——F
B E ARBREFT G (EPEE) AR

AIREEMMB AR ERARNEFNES (2
EFRATEERBUFATES) RER - HAX
SENTAERIRBHEEHZABRE AR
BARRNBKRG

REBMBIRAER  SERABRIEHBREZRY
EHEF218 A AT ER 2 LB R
T00BTTZEBANRE - SREBRENTES

HMEEZRETE METEHATERAEL AR
T4

REZE= 7—7£|5/\)E] +HIERNER AT
MERE-_T ——FERESSRDERE-R®
S er A aR- FrAA-tAm

ERARTEBRE - NOESE SEBRET
TR AR

EECERGHNER
RSB E-F-BFAA=TRILAEAN

EARE ARRRETAHMERRAMETEN
AR EFEHERIMERBEEERER CEREMN-



Management Discussion and Analysis

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND SHORT POSITIONS IN
SHARES

As at 30 June 2020, the interests and short positions of the following
persons other than the directors or chief executive of the Company,
in the Company's shares which fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO and which have
been recorded in the register kept by the Company pursuant to Section
336 of the SFO, were as follows:

ERET RS

FERRREROPzERZRAR

RZZZZFRNA=+THE UTEH (LFEAR
AESFRERTHABR)RARAKNDFHEER
BEAF MBS GRMEXVEE2RE3D FBA MR
NEWBEIRHERNARRRIEZEFRAERDISE
3R AFE < BEMP ZBEFIABT

Percentage of

the issued
share capital
Interest of the
Name Capacity in shares Company
EARAR
BITRE
8 &5 IR 17 #E 2% Bt
(Note 3)
(H$5E3)
Wang Baoning (Note 1) Interest in a controlled corporation 640,000,000 12.59%
FRT (M) REIAERES
Sunbow Int'l Enterprise Limited Beneficial owner 640,000,000 12.59%
(“Sunbow”) (Note 1)
Sunbow Int'l Enterprise Limited Em#EA A
(I'Sunbow 1) (FI&ET)
Fu Zizhen (Note 2) Interest in a controlled corporation 299,320,000 5.89%
BER (MEE2) REH A AR
Notes: B 5

(1) 640,000,000 shares are held by Sunbow. As Mr. Wang Baoning has the 100%
shareholding in Sunbow, by virtue of the SFO, he is deemed to be interested in all
the shares beneficially held by Sunbow.

(2) 174,320,000 shares and 125,000,000 shares are held by Lenient Splendid Limited
(“Lenient”) and Global East Time Development Company Limited (“Global East”)
respectively. As Mr. Fu Zizhen has the 100% shareholding in Lenient and the 50%
shareholding in Global East, by virtue of the SFO, he is deemed to be interested
in such 299,320,000 shares in total held by Lenient and Global East.

(3) The percentage is calculated on the basis of 5,084,283,133 shares of the
Company in issue as at 30 June 2020.

Save as disclosed above, the Company had not been notified of any
other relevant interests or short position in the issued share capital of
the Company as at 30 June 2020.

(1) 640,000,000/% %1 B Sunbowi$ A - N EHET A EHE
SunbowZ 100% M 1 * 1R 15 & 5 R B S0 - BB 1ER
SunbowE =B K FTARM P A ES -

(2) Lenient Splendid Limited ([Lenient]) & Global East
Time Development Company Limited ([ Global East])
53 5l #%55174,320,000% A% 1 % 125,000,0008% f& {7 - £
B B iR 5t £ % A Lenient 2 100% iR # K Global EastZ
B50% AR - RIEFE F L HE G0 KR ERLenient
Global EastiFH 2 %5 & $£299,320,0000% f% {7 4 # & #

3¢

e

(B3 BALNBARRAR-Z_ZTFEXNAZTHEZEZTR
195,084,283,133R /E AT H -

BRENFIEEEN RZE_TEFA=1+AH"

ARB Y AABERAR B BITRAZEFMEAM
HEEESOAR -
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2020.

COMPETING INTERESTS

None of the directors of the Company or their respective associates
was interested in, apart from the Group's business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control systems
to safeguard shareholders’ investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision C.2.1 of the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules (the “CG Code”).

CORPORATE GOVERNANCE CODE OF THE
LISTING RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the six
months ended 30 June 2020 in compliance with the CG Code.

Under Code Provision C.2.5 of the CG Code, the Group should have an
internal audit function. However, due to the size of the Group and for
cost effectiveness consideration, the Group currently does not have
an internal audit function. Instead, the Audit Committee is responsible
for a review on the internal control system annually. The review covers
major financial, operational controls in rotation basis and also the risk
management functions. The Group continues to review the need for an
internal audit function annually.
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Under Code Provision A.6.7 of the CG Code, the independent non- 1RIBENEEIETR|ZTRMENEAB. 716 B IE
executive directors and other non-executive directors should attend #TEERAEMIFRTESELEERREAS LE
general meetings and develop a balanced understanding of the views BREMNERBALEN TR AR FETRESE
of shareholders. Due to influence of COVID-19 pandemic, three [ERISE = ZBIUIIERTESHELTESE D)
independent non-executive directors namely, Mr. Ru Xiangan, Mr. Liu R E4EREMBEA B EIEESIINR-_E-F
Haiping and Mr. Liu Tonghui, were unable to attend the Company's EMA++HAR-ZE-_TFNARHBITZARA
special general meeting and annual general meeting held on 17 April  FIREEFR A€ RIREBE KNS -

2020 and 5 June 2020 respectively.

DISCLOSURE OF DIRECTORS’ INFORMATION RiE EHRAFE1351BAMFREL 2E

UNDER RULE 13.51B(1) OF THE LISTING EERBEE

RULES

Name of Director Details of change

EEpA BEFE

Ms. Wang Yinggian — resigned from the position of the supervisor of Fortunes United International

Leasing Co., Ltd. (BInli& BRI EHESRAF]) , a company established in the
PRC, in January 2020.

FREFLL - RIZE_TF-ABRTIEnBMAERREEERRAA (RPBEKIZZ AR ZE
33N

Mr. Liu Wei — the amount of monthly remuneration has been adjusted from HK$120,000 to
HK$90,000 with effect from 1 July 2020.

Eledites — A% /120,000 THEA0,0008 T B S FF A —BEER-

Mr. Chen Wei — the amount of monthly remuneration has been adjusted from HK$100,000 to
HK$80,000 with effect from 1 July 2020.

BRIE &4 — A # /100,000 THEA0,0008 T B S FF A —HEBEM-

Mr. Fan Jie — the amount of monthly remuneration has been adjusted from HK$100,000 to
HK$80,000 with effect from 1 July 2020.

B E — A # /100,000 THEA80,0008 T B S FF A —HEBEM-

Mr. Qin Jie — appointed as the director of Guohua Jiaye (Beijing) Smart Energy Technology Co.,

Lid* (BIZEEZE () BZ2REHR AR AT, a wholly owned subsidiary of the
Company established in the PRC, in 14 August 2020.

EF O — RIZBEZZFNATNBEZARBEER () BEERREBEERAR (KAQF
RABK I 22 EMBRAR) 2EE-
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive directors, namely, Mr. Ru Xiangan, Mr. Liu Haiping and
Mr. Liu Tonghui.

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness
of the Group’s financial reporting system, internal control system and
risk management system and associated procedures.

The Group's unaudited results for the six months ended 30 June
2020 have been reviewed by the Audit Committee, which was of the
opinion that the preparation of such financial statements complied with
the applicable accounting standards and requirements of the Stock
Exchange and legal requirements, and that adequate disclosures have
been made.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have confirmed,
immediately following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code during
the six months ended 30 June 2020.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.cbgroup.com.hk).

The 2020 Interim Report of the Company containing all the information
required under Appendix 16 of the Listing Rules will be dispatched to
the shareholders of the Company as well as published on the aforesaid
websites in due course.
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