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CORPORATE INFORMATION (Continued)
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBmADI

BUSINESS REVIEW

Minsheng Education Group Company Limited (the “Company”),
together with its subsidiaries (collectively refer to as the “Group”
or “we”) is the leading private ordinary higher education and
vocational education operator in the PRC. Based on the total
number of students, the Company is one of the largest private
ordinary higher education and vocational education groups in the
PRC. Since its establishment, the Group has been dedicated to
the development of on-campus education with focus on higher
education. In 2019, in response with the development trend
of “Internet+education” and empowerment of education with
intelligent technology, the Group became the first to develop
online education on top of the fundamentals of the Group’s on-
campus education, so as to achieve a coordinated development
of on-campus education and online education.

The Group mainly focuses on providing high-quality ordinary
higher education and vocational education in the PRC, and
is committed to nurturing high-end application-oriented and
innovative talents in order to cope with the market demand. The
Group has positioned its development in the future as one with
parallel development of ordinary higher education and vocational
education as well as coordinated development of on-campus
education and online education, among which, the on-campus
education mainly provides undergraduate education, and the
online education focuses on ordinary higher education and
vocational education.

As of 30 June 2020, the total number of on-campus students
and online education students under an entrusted management
arrangement of the Group amounted to 212,645, of which (i)
84,821 were on-campus students with 52,531 being undergraduate
students (representing approximately 61.9% of the number of
on-campus students); and (ii) 127,824 were online education
platform students managed by the Group under an entrusted
management arrangement with 113,084 being undergraduate
and junior college students.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEEsm RO (&)

On-campus education

The Group currently operates and/or manages 10 schools in
Chongging, Yunnan Province, Shandong Province and Inner
Mongolia Autonomous Region, which include:

(i) Seven higher education schools — Chongging College of
Humanities, Science and Technology, Dianchi College of
Yunnan University, Pass College of Chongging Technology
and Business University, Chongging Vocational College
of Applied Technology, Chongging Electronic Information
College, Inner Mongolia Fengzhou Vocational College
(Qingcheng Branch), and Qufu Fareast Vocational and
Technical College operated under an entrusted management;

(i) Two secondary vocational schools — Laoling Minsheng
Secondary Vocational School and Laoling Secondary
Vocational and Technical School operated under an entrusted
management; and

(iii) One high school — Lacling Minsheng Education High School*
(HEREHBESRDE).

For details, please refer to the sub-section of “On-campus
education of the Group”.

Online education

In October 2019, the Group commenced the entrusted management
of Guangdong Mingshi Online Education Technology Co., Ltd* (&
AR A BB R 2 7)) (“Mingshi Online”) and Guangdong
Minsheng Online Education Technology Co., Ltd* (BRERAFELR
HBERFE AR AR (“Minsheng Online”) (together referred to as
the “Guangdong Online Education Entities”).
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MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

In March 2020, the Group acquired 100% of the issued share
capital of TCL Educational Web Limited* (TCLABMAR A
7]) (“TCL Educational Web"), which indirectly holds 50% of
the equity interests in Beijing Open Distance Education Centre
Company Limited* (It REEEREHE+FLER2AA]) (“Open
Distance Education”) through Open University Online Long
Distance Learning Education Technology Company Limited* (&
4R IR A Rl AR 2 A)) (“Open University Online”) and holds
80% of the equity interests in Silk Road (Beijing) International
Educational Technology Centre Company Limited* (44482 #& (1t
R)EEHE R A OLARAT) (“Silkk Road”) through Shenzhen
TCL Education Technology Company Limited* (&IITCLEE &I
RAMREEAA]) (“Shenzhen TCL"). The financial results of TCL
Educational Web were consolidated to those of the Group on 30
March 2020.

For details, please refer to the sub-section of “Online education
of the Group” below.

DEVELOPMENT OF MAJOR BUSINESS DURING THE
REPORTING PERIOD

1. The Group has achieved significant progress in online
education business development. In March 2020,
the Group acquired 100% of the issued share capital
of TCL Educational Web which indirectly holds 50%
of equity interest in Open Distance Education through
Open University Online and holds 80% of the equity
interests in Silk Road through Shenzhen TCL. As of
30 June 2020, (i) as the largest distance education public
service system platform in PRC, Open Distance Education
cooperated with 39 national-wide prestigious universities
and provided more than 500 undergraduate and junior
college majors to approximately 974,000 enrolled students;
(i) IMOOC (F##) provided over 3,000 courses, with
cumulative users of about over 19 million including
approximately 7.857 million registered users; (iii) Open
Distance Education had trained approximately 762,000
teachers during the six months ended 30 June 2020 (the
“Reporting Period”).

For details, please refer to the sub-section of “Online
education of the Group” below.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEEsm RO (&)

Intermediate achievements have been made for the
conversion of independent colleges. The Ministry of
Education of the PRC issued the Implementation Plan on
Promoting the Conversion of Independent Colleges in May
2020, which reiterates the conversion of independent colleges
as the priority for the establishment of higher education
institutions and the determination to promote the conversion
of independent colleges. During the Reporting Period, the
Group made steady progress in the conversion of the two
independent colleges of the Group, namely Pass College of
Chongging Technology and Business University and Dianchi
College of Yunnan University, and the conversion of Pass
College of Chongging Technology and Business University
has been agreed by the People’s Government of Chongging
and has been reported to the Ministry of Education of the
PRC. The Group believes that the successful conversion of
independent colleges will help improve its ability to increase
student enroliment and tuition fees, raise the revenue of the
colleges and further improve the quality of the colleges.

Student enroliment quota for the new school year has been
growing steadily. The Group’s schools have received from
the local education authorities the student enrollment quota
for 2020/2021 school year which was 36,199 (excluding adult
education programs), representing a year-on-year increase of
3,588, of which the undergraduate student enroliment quota
was 18,698, representing a year-on-year increase of 1,710.

Minsheng Education Group Company Limited R4 HBEEHGR LT
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MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

The Group made smooth progress towards its new
campus construction projects. The Group’s schools
have more new campus under construction to increase the
capacity: (i) Yangzonghai new campus of Dianchi College
of Yunnan University officially commenced construction in
October 2019, which covers a planned area of approximately
860 mu (#1). The Phase | project has a gross floor area of
approximately 200,000 sg.m., and can accommodate 12,500
students upon completion, and is expected to be put into
use in 2022; (ii) new High-speed Railway Campus of Qufu
Fareast Vocational and Technical College covers an area of
approximately 463 mu and the Phase | project has a gross
floor area of approximately 60,000 sg.m. which is expected
to be put into use in 2020.

The financing channels have been continuously expanded
and optimized. During the Reporting Period, the Group
proactively expanded diversified financing channels, with
a view to provide regular and long-term financial support
for the business development of the Company by obtaining
low-cost funds through debt financing and equity financing.
(i) In April 2020, the Group was granted a loan of RMB750
million from International Finance Corporation (a member of
World Bank Group) at a relatively low financing costs in the
market, with a term of 8 years and an interest rate of 1.5%
above the International Finance Corporation RMB Fixed Rate
per annum; (ii) in June 2020, the Group placed 200,000,000
shares at a price of HK$1.22 per share by way of top-up
placing, and the net proceeds raised were approximately
HK$239 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EREBRRDH (&)

ON-CAMPUS EDUCATION OF THE GROUP

As at 30 June 2020, the Group operated and/or managed ten
schools in the PRC which primarily offer higher education and
vocational education. Set forth below are certain particulars of
the ten schools of the Group:

FEBNWREHE

H =2020F6A308 © A"EBEF L P
k/SEBTHER  TERHRESHER
BEHE - THTEAKEETTAERM
HTREER

2019/2020 School Year

2019/20202 %
Number of Tuition Fees Boarding Fees
Name of Schools Number of Majors Students Level Mote1) Level Mete?)
BRER REERAE BEAY BREREN (REQRENH
RMB RMB
ARBTR AR%R
Undergraduate Schools
AHER
Chongaing College of Humanities, Science and Technology 42 undergraduate majors 22,329 12,000-18,000  1,600-2,000
1 junior college major
ELINGHE R EANER
1 BENER
Dianchi College of Yunnan University 47 undergraduate majors 21,187 16,000-24,500 300-1,200
EEARENER 47 BARER
Pass College of Chongging Technology and Business University 24 undergraduate majors 17,469 (222 12 000-16,000 Mee 2221 200-1,300
3 junior college majors
ERTHAZRNSR U BENER
3BENER
Higher Vocational Schools
AR
Chongging Vocational College of Applied Technology 27 3,919 4,800-9,800 1,200
ERERRIMERER
Inner Mongpolia Fengzhou Vocational College (Qingcheng Branch) 21 1779 5,000-7,000 1,200
AR ENBEER (B Ak)
Chongging Electronic Information College 28 5212 5,000-12,000 1,200-1,400
EREEREER
Qufu Fareast Vocational and Technical College M 27 10,604 4,600-9,980 800-1,500
HERRBRRIMSR
Secondary Vocational Schools/High School
THER/ BHER
Laoling Minsheng Secondary Vocational School 10 515 5,000 1,000
SEREBETEEXEN
Laoling Secondary Vocational and Technical School e 4 454 N/A 1,000
ETRETEZRER IV lii
Laoling Minsheng Education High School N/A 1,293 15,000 1,000
EERENERATE TR
Total 234 84,821
@3t
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MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

Notes:

(1) The tuition fees and boarding fees of the above-mentioned ten schools
apply only to newly enrolled students for relevant school years.

(2) As of 30 June 2020, the number of students of adult education in Pass
College of Chongging Technology and Business University reached
6,190, whose tuition fee is RMB2,600-2,800 per year.

(8) Since February 2019, Qufu Fareast Vocational and Technical College has
been entrusted to Chongging Yuecheng Zhiyuan Education Technology
Co., Ltd.* (EEHHE BB RHEBR A 7)) for management.

(4) Since September 2016, Laoling Secondary Vocational and Technical
School has been entrusted to Laoling Minsheng Secondary Vocational
School for management.

Latest update in relation to the conversion of Pass College

Chongging Technology and Business University (“Technology
and Business University”), Chongqging Li'ang Industry Company
Limited (“Li’ang Industry”) and Pass College of Chongging
Technology and Business University (“Pass College”) entered
into an agreement (the “Conversion Agreement”) in relation to
the termination of cooperative education and the conversion of
Pass College into an independently established private general
undergraduate college (the “Conversion”) on 27 May 2020.

Pursuant to the Conversion Agreement, the Technology and
Business University, Li'ang Industry and Pass College unanimously
agreed to apply for the conversion of Pass College into an
independently established private general undergraduate college.
After completion of the Conversion, the Technology and Business
University and Li'ang Industry agreed to terminate the cooperation
of sponsoring Pass College. Before obtaining the approval from
the Ministry of Education (“MOE”) of the PRC in relation to the
Conversion, Pass College shall pay an management fee per
annum (2019-2020 academic year: approximately RMB14.2
million) to Technology and Business University in accordance
with the Supplemental Agreement on Cooperation of Sponsoring
Pass College of Chongging Technology and Business University
entered into between the Technology and Business University
and Li'ang Industry in November 2006.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEEsm RO (&)

Pass College shall be required to pay the relevant management
fees for the period from the date of approval of the conversion
application from Pass College by the MOE to the date on which
the last session of students enrolled in the name of “Pass College
of Chongging Technology and Business University” leave school
upon graduation, completion of school courses or dropping out
of school which shall be calculated based on the actual number
of students enrolled in the name of Pass College pursuant
to the current determination mechanism of management fee,
and the management fee not be lower than RMB 4 million per
academic year during the transition period (“Management Fee
for Transition Period”). In addition, Pass College agreed to pay
an economic compensation of RMB4 million per academic year
to the Technology and Business University for the school years
from the date on which the last session of students enrolled in the
name of Pass College leave school upon graduation, completion
of school courses or dropping out of school to the expiry of 30
years (i.e. 30 June 2029) of cooperative education as originally
agreed between the Technology and Business University and
Li’ang Industry (“Economic Compensation”).

Except for the Management Fee for Transition Period and the
Economic Compensation, Li'ang Industry and Pass College shall
have no obligation to pay any other fees to the Technology and
Business University.

The Company are of the view that:

(i) After the completion of Conversion, it will further release
the student incremental potential, the enroliment scale and
the total scale of students will be greatly enhanced, and
the tuition fee will be greatly increased through high-quality
teaching, and the income level will be enhanced; and

(ii) After the completion of Conversion, it will help enrich the
level of schooling, add high-end and high quality higher
vocational education that the market urgently needs, explore
the development of professional master’s programs, develop
graduate education, and build its core competitiveness and
high quality school brand.

Minsheng Education Group Company Limited R4 HBEEHGR LT
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MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

ONLINE EDUCATION OF THE GROUP
Guangdong Online Education Entities

Since October 2019, the Guangdong Online Education Entities
have been entrusted to the Group, which primary provides formal
education service and vocational training through online platform.

As of 30 June 2020, the Guangdong Online Education Entities
provided (i) more than 260 undergraduate and junior college
majors with a total of 113,084 enrolled students; and (ii) 12
vocational training programmes with a total of 14,740 students.

TCL Educational Web

In March 2020, the Group acquired 100% of the issued share
capital of TCL Educational Web, which indirectly holds 50% of
the equity interests in Open Distance Education through Open
University Online and holds 80% of the equity interests in Silk
Road through Shenzhen TCL.

(i) Open Distance Education

Open Distance Education is the first platform for distance
education public service system in the PRC, and the only
national and largest platform for distance education public
service system. Its principal business includes three sectors:
academic education services, massive online open course
(“MOOC”) and continuing education for teachers.

As of 30 June 2020, (i) Open Distance Education cooperated
with 39 national-wide prestigious universities and provided
more than 500 undergraduate and junior college majors to
approximately 974,000 enrolled students; (ii) Open Distance
Education’s IMOOC (& ##3) offered over 3,000 courses and
had in total about 19 million users with approximately 7.857
million being registered users; (iii) Open Distance Education
had trained approximately 762,000 teachers during the
Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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(ii) Silk Road

Silk Road provides domestic and foreign users in the PRC
with services for the online Chinese Proficiency Test (HSK)
and for examination of the Certificate for Teachers of Chinese
to Speakers of Other Language (CTCSOL), as well as full-
spectrum technical support services for the examinations. In
April 2010, it became the first online examination site for the
Chinese Proficiency Test (HSK) in China, and is responsible
for the expansion of the global Chinese Proficiency Test
network and undertake the construction of the online
examination system. As at 30 June 2020, Silk Road had 70
online examination centres in China and 9 online examination
centres abroad.

OUR INVESTMENTS IN OVERSEAS SCHOOLS

In addition to our schools in the PRC, we have invested in schools
in Australia, Singapore and Hong Kong:

Top Education

We have invested in Top Education Group Ltd. (“Top Education”),
a private higher education provider in Australia whose shares
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (Stock Code: 1752). As at 30 June 2020,
the Company owned approximately 8.47% of equity interest in
Top Education.

Beacon International College

The Group has invested in Beacon International College PTE. LTD.
(“Beacon International College”) in Singapore. As at 30 June
2020, the Company owned 22.9% of equity interest in Beacon
International College.

Hong Kong Nang Yan College

The Company has invested in Hong Kong Nang Yan College of
Higher Education Limited (“Hong Kong Nang Yan College”),
a company limited by guarantee established under the laws of
Hong Kong, in Hong Kong. The Company was one of the two
members of Hong Kong Nang Yan College.
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TOTAL NUMBER OF STUDENTS

As at 30 June 2020, the Group’s total number of on-campus
education and online education students reached 212,645, of
which (i) total number of on-campus education students amounted
to 84,821, representing an increase of approximately 13.9% as
compared to that of 30 June 2019; and (ii) total number of online
education platform students managed by the Group under an

MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

BLEBAY

BERERR DT (#)

H 2020664308 AEBEREHE M
EEBENMEBEEE AEET212645A -
Hib (WE#HBEERER AEAES4,821
% B2019F6 A30R KK #I13.9% + K (ii)
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entrusted management arrangement amounted to 127,824. The  &Y24 A B :
following is a breakdown of the number of students by different
levels of courses:
Number of Students Percentage
as at 30 June Change (%)
B4 AHMN6A30AH BOLLEE(%)
On-campus education REZE
Undergraduate program ARELREZ 52,531 48,167 +9.1%
Junior college program RERE 23,837 18,957 +25.7%
Secondary vocational program/ FERE B RE
high school program 2,262 (Note 1)(HiEE1) 3,622 -37.5%MNote NHIED
Adult education program XA B Ri2 6,191 3,704 +67.1%
Total Bt 84,821 74,450 +13.9%
Online Education ERHE
Guangdong Online Education AEEREZTEERHE
Entities managed by the Group ENERESHE T8
under an entrusted management (HiEE2)
arrangement (et 2)
Comprised: BIE
Junior college or above BRI LBE 113,084  — (Noted) (i) N/A TE R
Vocational and certification BEEREE
training 14,740 - (MNowed) () N/A N
Total st 127,824 - Moled) (o) N/A g
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Notes:

(1)

As at 30 June 2019, the number of students in Shouguang Bohai
Experimental School was 2,562. Since 18 June 2020, Shouguang
Bohai Experimental School ceased to be consolidated into the financial
statements of the Group. For details, please refer to “Discontinued
acquisition during the Reporting Period” below.

Since October 2019, the Guangdong Online Education Entities have been
entrusted to Chongqging Mengzhuo Education Technology Company
Limited* (ERZ8H B REERQF]) for management. As at 30 June
2020, the Guangdong Online Education Entities were not consolidated
subsidiaries of the Group.

Guangdong Online Education Entities have not become the education
institutions which were operated/managed by the Group as at 30 June
2019.

DISCONTINUED ACQUISITION DURING THE REPORTING
PERIOD

After friendly and arms-length negotiations between all parties,
during the Reporting Period, the Group discontinued the project
regarding Hebei University of Technology City College and
Shouguang Bohai Experimental School, which is in the best
interests of the Company and shareholders as a whole.

For further details regarding the discontinued acquisition, please
refer to the announcements of the Company dated 22 January

2020, 19 June 2020 and 15 July 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

IMPACT ON THE GROUP OF THE COVID-19 PANDEMIC

In the face of the Novel Coronavirus Disease 2019 (“COVID-197)
outbreak at the beginning of 2020, the Group’s schools have
taken effective disease prevention and control measures and
proactively organised online education activities, so as to achieve
class suspension with continuing education and place emphasis
both on disease containment and class resumption. The students
gradually returned to school for class during May and June 2020.

In order to fight against the COVID-19 pandemic, the Group
donated anti-epidemic supplies and equipment with a total worth
of approximately RMB4 million to all universities in Chongqging
City, and organised teacher and student volunteers to participate
in the fight against the pandemic in Hubei and other cities across
the country. As a member of Wuhan bound medical team from
Chongqging City, outstanding graduate representatives from
universities operated by the Group arrived at the front line of
Wuhan and devoted themselves into the prevention and control of
the pandemic. Their stories have received widespread coverage
by many mainstream media outlets such as People’s Daily and
xinhuanet.com.

As of 30 June 2020, (i) adjustments have been made according to
the teaching plans of certain schools of the Group, therefore tuition
fees income amounting to approximately RMB34 million has been
deferred to be recognized in July 2020; and (ii) in accordance
with the relevant guideline on refunding of boarding fees to the
students due to the pandemic outbreak issued by local competent
education authorities, the Group’s schools recorded refunded
boarding fees of approximately RMB21 million in aggregate.
Save as disclosed above, there was no significant impact on the
financial position of the Group since the outbreak of the COVID-19
pandemic up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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UPGRADED THE INTERNAL ORGANISATIONAL
STRUCTURE

On 20 July 2020, Ms. Zhang Weiping, Chief Executive Officer
and executive Director of the Company, was appointed as the
vice-chairperson of the Board of the Company. In addition,
on 27 July 2020, the Company appointed the following three
senior management: (i) Mr. Derek Yiyi Feng was appointed
as a president of the Company, responsible for the online
education business, overseas investment and mergers and
acquisitions of the Group; (ii) Ms. Huang Yu was appointed as
a president of the Company, responsible for the on-campus
education business and public affairs of the Group; and
(iii) Mr. Wang Wei was appointed as the audit director of the
Company, responsible for the audit and risk control of the Group.

OUTLOOK

In view of the huge development potential in the ordinary higher
education and vocational education in China, the Group will
implement the strategy of “parallel development of ordinary higher
education and vocational education, coordinated development
of on-campus education and online education”, in an effort to
achieve the following objectives:

(i) Leader in promoting private higher education

The on-campus education of the Group will focus on the
undergraduate courses, and will implement the following
business strategies:

Organic growth

The MOE of the PRC announced in May 2020 that the
student enrollment scale of Junior college to bachelor’s
degree transfer programmes and graduate prgrammes in
2020 will increase by 511,000 as compared with last year.
Furthermore, it was proposed by the State Council in the
Government Work Report in May 2020 that student enroliment
for higher vocational colleges will be substantially increased
by 2 million in this year and next year, which is expected
to benefit the schools operated by the Group. In order to
increase the capacity of these schools, the Group plans to
expand its existing campuses and build new campuses in
phases, so as to accommodate more students and to meet
its development needs.
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(ii)

MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

External mergers and acquisitions

According to the 2019 National Education Operation and
Development Statistics* (2019F 2B B EE R H:TAR)
issued by the MOE, there are 757 private colleges and
universities (including 257 independent colleges) in China.
The Group will seize the market opportunity arising from the
conversion of independent colleges and proactively seek
quality private university-level education schools as potential
merger and acquisitions targets to further expand its school
network.

Upgrading of school education levels

The Group is committed to nurturing high-end application-
oriented talents and make great efforts to upgrade its
school education levels. Chongging College of Humanities,
Science and Technology is the first and only education pilot
unit to offer professional postgraduate studies among the
private higher education institutions in Chongging City. The
Group also invested in Top Education as Australian National
Institute of Management and Commerce which is operated
by Top Education offers undergraduate and postgraduate
programmes certified by the MOE of the PRC. Looking ahead,
the Group will proactively seek opportunities to develop
postgraduate programmes, so as to enrich its programme
portfolio and upgrade its school education levels.

Pioneer in promoting online and offline coordinated
development

According to the Guiding Opinions on Promoting the
Healthy Development of Online Education* (B MR LR
BREEERMNIEESR) jointly issued by eleven departments
including the MOE, it is mentioned that online education is
an integral part of education services, and efforts should
be made to encourage private capital to establish online
education organizations, so as to accelerate the integration
of online and offline education. The Group believes that the
online education market has huge potential, and its online
education business, while maintaining rapid development,
can produce effective synergetic effects with its campus
education business.

(i)

BERERR DT (#)

SMEGEE

BREBEHE BEMHN2019F2HHAEF
RERBFL® - PREBISTHARMRS
R(BIE257FTBMETR) - N5 EH N
ERUSPHREREMERE  BESK
BENRRAMBRAHBRN - E—
FIERERABLE -

REREEX

AEEAEESHOERAEAT S 2
HE - ENRSMBER - EEAXH
RERREEMRRSRPE—FT B
R —PTERBET B TEH
ERAAMEN  AEETIRENKE
=¥ HETRRARM G BN
X BF R B A BB R R AT S A
TAERE - NAEBRIKEBS M
MEERENMBHSE - NDEHPE
Z REMEEKX -

Ty}

i

BB ERT HERREHETE

HEBE+—ERPIH S B AR
REERUERBERRNEEER)H
MR - ERHERBERBNEZA
RED  HEHEENERRERKE
g - IR ERTHERE - AEH
BIE  ERBEMSENER  ETH
EGHEERBERTEISRERNRA
R RRERAREREHEEBRELR
0f B 165 [B) AR E o

INTERIM REPORT 2020 %R if



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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The Group will proactively consolidate its existing campus
education and online education resources to provide
students with mixed education mode and promote seamless
integration and effective interaction between online education
and campus education, so as to improve its capability to
provide education service for the students. Focusing on
ordinary higher education and vocational education, the
Group will actively seek acquisition targets for high-quality
online education, in an effort to expand its business presence
of online education.

FINANCIAL REVIEW
Revenue

Revenue represents the value of services rendered during the
Reporting Period. The Group derives revenue primarily from tuition
fees and boarding fees our schools collected from students.

Due to the outbreak of the COVID-19 pandemic, (i) the teaching
plans of certain schools of the Group have been adjusted
due to the COVID-19 pandemic, therefore tuition fees income
amounting to approximately RMB34 million has been deferred
to be recognized in July 2020; and (ii) the Group’s schools had
to refund the boarding fees amounting to approximately RMB21
million to the students in accordance to the boarding fees refund
policy released by the relevant local educational authorities due
to the COVID-19 pandemic during the Reporting Period. Despite
of the above negative impacts, the Group continued to record
increase in revenue, which increased by approximately 3.1%
from approximately RMB526.4 million for the six months ended 30
June 2019 to approximately RMB542.7 million for the six months
ended 30 June 2020.

Cost of sales

Cost of sales consists primarily of staff costs, depreciation and
amortization, cost of cooperative education, utilities, and other
costs.

The cost of sales increased by approximately 7.3% from RMB219.9
million for the six months ended 30 June 2019 to approximately
RMB235.9 million for the six months ended 30 June 2020. This
increase was primarily due to the increase in staff costs and costs
of depreciation and amortization.
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MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

Gross profit

The gross profit increased by approximately 0.1% from
approximately RMB306.5 million for the six months ended 30
June 2019 to approximately RMB306.8 million for the six months
ended 30 June 2020, and gross profit margin slightly decreased
from approximately 58.2% to approximately 56.5%. The slight
decrease was mainly due to (i) the teaching plans of certain
schools of the Group has been adjusted due to the COVID-19,
therefore tuition fees income amounting to approximately RMB34
million have been deferred to be recognized in July 2020; and (ii)
the Group’s schools had to refund the boarding fees amounting
to approximately RMB21 million to the students in accordance
to the boarding fees refund policy released by the relevant local
educational authorities due to COVID-19 during the Reporting
Period.

Other income and gains

Other income and gains consist primarily of government grants,
interest income, rental income and etc.

Other income and gains increased by approximately 70.7% from
approximately RMB39.3 million for the six months ended 30 June
2019 to approximately RMB67.0 million for the six months ended
30 June 2020. This increase was primarily due to the increase of
the government grants and the interest income.

Selling and distribution expenses

Selling and distribution expenses consist primarily of salaries
and other benefits for our staff who are in charge of student
recruitment and advertising, advertising expenses and student
recruitment expenses.

Selling and distribution expenses increased by approximately
25.3% from approximately RMB5.6 million for the six months
ended 30 June 2019 to approximately RMB7.0 million for the
six months ended 30 June 2020, which was primarily due to the
increase in the staff salaries and the advertising and marketing
cost in relation to the student recruitment during the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Administrative expenses

Administrative expenses primarily consist of the salaries and
other benefits for general and administrative staff, consultation
expenses, office-related expenses, depreciation of office buildings
and equipment, environment and health expenses, travel and
transportation expenses and rental expenses.

Administrative expenses increased by approximately 7.5% from
approximately RMB83.1 million for the six months ended 30 June
2019 to approximately RMB89.4 million for the six months ended
30 June 2020.

Other expenses

Other expenses consist primarily of expenses relating to donations
made to third-party educational and other institutions, loss on
disposal of property, plant and equipment and the provision of
bad debts.

Other expenses decreased substantially from approximately
RMB10.5 million for the six months ended 30 June 2019 to
approximately RMB4.6 million for the six months ended 30 June
2020. The decrease was primarily attributable to the provision
of bad debts of approximately RMB6.5 million for the six months
ended 30 June 2019 was not incurred during the period for the
six months ended 30 June 2020.

Finance costs

Finance costs mainly include (i) interests on bank loans and
other borrowings; and (ii) the interest on the put option liability in
connection with the put option (the “Put Option”) granted by the
vendors of the Leed International Education Group Inc. (“Leed
International”).

Finance costs has increased from approximately RMB36.8 million
for the six months ended 30 June 2019 to approximately RMB40.0
million for the six months ended 30 June 2020, which was mainly
due to (i) interests on bank loans and other borrowings which
were borne by the schools in our Group, (ii) interest on the Put
Option liability arose from the acquisition of Leed International in
August 2018; and (iii) decrease in interest from sale and lease
back liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Fair value loss/gain from an equity investment at fair value
through profit or loss

Fair value loss from an equity investment at fair value through
profit or loss amounted to RMB2.8 million, as compared to a fair
value gain of approximately RMB0.9 million for the six months
ended 30 June 2019 which was mainly due to the decrease in the
fair value of the equity investment in Top Education as compared
with the corresponding period in 2019.

Profit for the period

As a result of the above factors, profit for the period of the Group
increased by approximately 16.1% from approximately RMB203.7
million for the six months ended 30 June 2019 to approximately
RMB236.4 million for the six months ended 30 June 2020.

Adjusted net profit

The Group defines its adjusted net profit as its profit for the
period after adjusting for those items which are not indicative of
the Group’s operating performances (as presented in the table
below). This is not a IFRSs measure. The Group has presented this
item because the Group considers it an important supplemental
measure of the Group’s operational performance used by the
Group’s management as well as analysts or investors. The
following table shows profit and adjusted net profit of the Group
for the periods presented below:
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Adjusted net profit for the six months ended 30 June 2020
increased by approximately RMB18.3 million or approximately
7.8% as compared with the corresponding period in 2019.
Adjusted net profit margin increased from approximately 44.2%
for the six months ended 30 June 2019 to approximately 46.3%
for the six months ended 30 June 2020.

FINANCIAL AND LIQUIDITY POSITION
Net current assets

As at 30 June 2020, the Group had net current assets of
approximately RMB44.0 million, which primarily consisted of
cash and bank balances. The current assets as at 30 June 2020
slightly decreased to approximately RMB1,479.7 million from
approximately RMB1,494.8 million as at 31 December 2019. The
decrease in current assets primarily attributable to a decrease in
cash and bank balances, which decreased from approximately
RMB1,405.4 million as at 31 December 2019 to approximately
RMB1,314.9 million as at 30 June 2020, mainly due to the decrease
in short-term investments measured at amortised cost.

The current liabilities decreased from approximately RMB1,482.4
million as at 31 December 2019 to approximately RMB1,435.7
million as at 30 June 2020, mainly reflecting (i) a decrease of
approximately RMB539.6 million in contract liabilities as at 30 June
2020; and (ii) an increase of approximately RMB110.6 million in
other payables and accruals.

Indebtedness

The Group’s interest-bearing bank and other borrowings primarily
consisted of short-term working capital loans to supplement our
working capital and finance our expenditure and long-term project
loans for the continuous development of our school buildings
and facilities.

The bank loans and other borrowings amounted to approximately
RMB674.9 million as at 30 June 2020, dominated in Renminbi and
Hong Kong dollar (“HK$”). As at 30 June 2020, our bank loans
and other borrowings bore effective interest rates ranging from
2.5% to 24.0% per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS (Confinued)

The Group’s objective is to maintain a balance between continuity
of funding and flexibility through the use of internally generated
cash flows from operations and other borrowings. The Group
regularly assesses its major funding positions to ensure that it has
adequate financial resources in meeting its financial obligations.

Contingent liabilities

As at 30 June 2020, the Group did not have material contingent
liabilities, guarantees or litigations or claims of material importance,
pending or threatened against any member of the Group (2019:
nil).

Pledge of assets

As at 30 June 2020, certain of the Group’s buildings and land
with a net carrying amount of approximately RMB94.9 million (31
December 2019: RMB96.8 million) were pledged to secure bank
loans and other borrowings.

Foreign exchange exposure

The majority of the Group’s revenue and expenditures are
denominated in RMB. As at 30 June 2020, certain bank balances
were denominated in United States dollar and HK$. The Group
currently does not have any foreign currency hedging policies.
The management will continue to assess the Group’s foreign
exchange risk exposure and consider adopting prudent measures
as appropriate.

Gearing ratio

The gearing ratio, which is calculated by dividing total borrowings
with interests from financial institutions by total equity, slightly
decreased to approximately 16.0% as at 30 June 2020 from
approximately 16.8% as at 31 December 2019, which was due
to the increase in total equity during Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEEsm RO (&)

Salary increment for employees, training and development

During the Reporting Period, in order to motivate our faculty
staff for better work performance, the Group has reviewed and
increased the salaries of employees. The increment in salaries is
based on their performance, experience and prevailing industry
practices, with all compensation policies and packages reviewed
on a regular basis. As required by the PRC laws and regulations,
we participate in various employee social security plans for our
employees that are administered by local governments, including
pension, medical, maternity, work-related injury, unemployment
insurance and housing provident fund.

In addition, the Group provides comprehensive training programs
to its existing and newly recruited employees and/or sponsors
its employees to attend various job-related training courses and
also support some excellent teachers to study, receive training
and academic exchange with famous universities abroad.

SIGNIFICANT INVESTMENTS HELD

The Group held a short-term investment measured at amortised
cost, equity investment at fair value through other comprehensive
income included in equity investment at fair value through profit
or loss during the six months ended 30 June 2020. Details are
set out in Note 10 to the consolidated financial statements.

LSJ Minsheng Education Group Company Limited R4 HBEEHGR LT

RO

BEMF ~ IR ERE

REEBE - NEE RSB E TE N
EEEMTIE e MIBINT E B/ -
EIMHF M ERRFNRE - ERLIRTT
TRIEPIMERE - W EHRET P A Hr BN
RRAE - BAREBEFEDERIOERMRTE
REFINEEZ2EAZHEAFEIRNZIAR
BnekEE EReREE BFE &£
B IBMEAERRMEEAES -

BEAN - NEBAERA KB RERREHE
EEBIE LEDREESNSBETHESR
FARIRDIIRRIE - L FE M ESHEN LB

HMBERBEE - BIMETEMR -

FANEXRRE

B ZE2020F6 30 IEAER - AEEFE
REEA AT ENRBRE  SFARAFRE
FFABRRERE AT ERAEMS
HEWERRERE - BEFBRNGRE B
HEMIEEL10 -



OTHER INFORMATION
HivER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARE, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the
Directors (the “Director(s)”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”), Chapter 571 of
the Laws of Hong Kong), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
directors of Listed Issuers (the “Model Code”), were as follows:

Long Position in the shares

EERERITRAEBRRSG - ABERORE
BETEENERZRAR

R2020F6 A30H - AARIEE([BEEK
FETHRABRARRSKEMBE EE(EE
REBEPIESEFZHFRBAEERMN(EH
REE GBI ) EXVES) B - ABRERG K&
EREEREEREES RAEIGIIE3521%
BRBERBEAARFENELM - SRE L
MBITAESHEITESFR ZFAZETR([Z
<A ) BME AR R KB AR RE RS ROA
B

vtesl: ok sy}

Approximate
percentage of
shareholding in
the Company as at

30 June 2020 Mte2)

Nature of Number of 7202056 H30H
Name of Director interest shares held Position i NN O
BEEpE Entg FERGEE R/ KR ESER AL
Mr. Li Xuechun (Nete D Beneficial owner 3,000,000,000 Long 71.13%
FEEFEWED ERBEBA )
Ms. Zhang Weiping Beneficial owner 30,000,000 Long 0.71%
RETTLL EREBA )
Mr. Zuo Yichen Beneficial owner 8,000,000 Long 0.19%
LRRTE BEREAA e
Mr. Lam Ngai Lung Beneficial owner 8,000,000 Long 0.19%
MREESLE EREEA )
Ms. Li Yanping Beneficial Owner 1,000,000 Long 0.02%
FREF L+ EREBA )

Notes: (1) Mr. Li holds 90% of the issued share capital of Minsheng Group &t © (1) FEEFBERESEHBRQE(AIEH

Company Limited (formerly known as Honest Cheer Investments
Limited) (“Minsheng Group”) and is its sole director and he is
therefore deemed to be interested in the shares held by Minsheng
Group. Ms. Li Ning, daughter of Mr. Li, holds the remaining 10%
of the issued share capital of Minsheng Group.

(2) Based on the number of issued shares as of 30 June 2020,
being, 4,217,720,000 shares.

HEEARRAR) ([REEE]) 90%E
BITRA - URRASENE—ESE
HHRARREEBMSEROTES
s - FELTRFRENRR - K
BRAESEBRTHI10%E BITRA -

(2) EMR2020F6H30H 2 %7 HH A
(BN4,217,720,0004%) °
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OTHER INFORMATION (Continued)
HEs ()

Save as disclosed above, as at 30 June 2020, neither the
chief executive nor any of the Directors of the Company had
or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) (i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2020, so far as is known to the Directors or chief
executive of the Company, the following persons (other than
Directors or chief executive of the Company) or corporations
who had interest or short positions in the shares and underlying
shares of the Company which were required to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept under section 336 of the SFO were as follows:

Nature of interest
EEng

Name of Shareholder
BRER £

Number of
shares held
BEERGEE

Br i FEE SN - FR2020F6 4308 © AR
AMEZITBRABKAEMNESRENEAAA
R EAEHEE (EE R FSHSRBEKRHIEXV
MR - AR Sk B R A S
BAEBNRIEER LK BEEGIEXVIE
TRESHDEAME RN T MR (BIER
BEHRAERINEBESUESHE L
REEBOERIRE) + H(iNREEH K
HAE 6B 38 35214 J8 50 8 1A R% 16 P it & =
A k(iR IRAR ST RIZE e A A B K B
RETRIRE R SA R ©

TERRRBROREBROFEFNERR

RE

RARAESHIETETHRAEMA - B
20206 A308 + RAR A KA K7D
HWHERIBEEF KB RO EXVERE2 R E3
DEPRAARRIREE - HARERIBIEES
NEIE1G&HIE 33615 AFER &L A
BHREMAL(RRABDESTHEZTHA
BBRINSHARAT ¢

Approximate
percentage of
shareholding in
the Company as at

30 June 2020 (Note2)
7202056 H30H
AR DR
BT 5 b v

Position
BE/ KA

Minsheng Group (formerly known Beneficial owner 3,000,000,000 Long 71.13%
as Honest Cheer Investments EnEAA e
Limited)

RAESE(EHRNIRERRLR)

City Legend International Limited ™" Beneficial owner 332,000,000 Long 7.87%

ZFERBRARAT T BEREAA )

Phoenix Ocean Developments Interest of corporation 332,000,000 Long 7.87%
Limited Mot 1 controlled e

EXBRBR AR WD gl opRE I g
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OTHER INFORMATION (Continued)
RiER (8)

Approximate
percentage of
shareholding in
the Company as at

30 June 2020 (e 2

Number of 1202056 A30H
Name of Shareholder Nature of interest shares held Position R B R R
REEE BEtE BARGBE HA/ %A BOESHE
Overseas Chinese Town (Asia) Interest of corporation 332,000,000 Long 7.87%
Holdings Limited Mot " controlled )
ZEEW (M) ERAR A T W=D PR ) A B i 2
Pacific Climax Limited o€ Interest of corporation 332,000,000 Long 7.87%
controlled e
Pacific Climax Limited ™" PRrEESIR A B S
Overseas Chinese Town (HK) Interest of corporation 332,000,000 Long 7.87%
Company Limited (Mot ) controlled 15}
BAEBWER AR MY Pzl ) A B A
RINEBHIR A AR F] Mo Interest of corporation 332,000,000 Long 7.87%
controlled e
RYZEBW AR B R A E] =D PR ) A B i 2
EBEWEBEBRARF] N Interest of corporation 332,000,000 Long 7.87%
controlled e
EFWERER AT M Pzl A B A
Notes: (1) City Legend International Limited is 100% owned by Phoenix B : (1) ZERBRARAFAEEZEREARAA
Ocean Developments Limited, which is 100% owned by Overseas 2EME MEREREBEATHRE
Chinese Town (Asia) Holdings Limited. Pacific Climax Limited B (M) ERERATEERE
holds 70.94% of Overseas Chinese Town (Asia) Holdings Limited. Pacific Climax Limited# A Z &3k (a8
Pacific Climax Limited is 100% owned by Overseas Chinese Town M IZEARBPR A F)70.94% %25 o Pacific
(HK) Company Limited, which is 100% owned by S&IIZEEHAL D Climax Limited &S EFEHBR AR
BRAR]. EEREEGRAA] holds 46.99% of FYIEBH RN H 2EBER  MEBEBUERAFHRF
FRAR] NEBHEHERARIZEHE - EE

BEEBRARBFEFRIIEGHRGLE
B2 7)46.99% %5

(2) Based on the number of issued shares as of 30 June 2020, (2) EMN2020F6A30H B EHTRMEB
being, 4,217,720,000 shares. (BP4,217,720,0008%) °

Save as disclosed above, as at 30 June 2020, the Directors K Fal#EEH SN - 7R2020F6 A30H » AR
and the chief executive of the Company are not aware of RIEENE2ITHRABMHEBAEMEMA
any other person or corporation having an interest or short THARRARAF M MBEBROTHHESR
position in the shares and underlying shares of the Company RIEEZ K E RHIEXVEF2 F30 H
which would require to be disclosed to the Company under ARARARKE @ HBFR A A RIARIERE
the provisions of Division 2 and 3 of Part XV of the SFO, or # NMHE &HIFE336(%F & #Z O A A H#
which were recorded in the register required to be kept by the F=IXE °
Company pursuant to Section 336 of the SFO.
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OTHER INFORMATION (Continued)
HEs ()

SHARE OPTION SCHEME BRERE

The share option scheme of the Company (the “Shares Option 72 7] AR5t 2 ([ BE PR RE ST &8I |) 45 i —
Scheme”) was conditionally approved by a resolution of our ¥ R20174E3 820 BIBRIRZE A &4
sole shareholder passed on 2 March 2017 and adopted by #t/&ERHBREEEHN2017E382H ([ 4 B
a resolution of the Board on 2 March 2017 (the “Adoption  Hi |)ER:EZZFTELAN ©

Date”).

Details of the options granted under the Share Option Scheme A4 EIRIRIEEIRET 2D B H R AT

and outstanding for the Reporting Period, are as follows: R EEENT
Number of options granted: ERLBREZE :
Date of grant
of Exercised
share Exercise  Outstanding Granted during during  Lapsed during Outstanding as
Category and name of options price asat theReporting  the Reporting  the Reporting at 30 June
participant SRERRRLESE (Note) (HKD) 1 January 2020 Period Peiod Period 2020
RitE R2020% 1R2020%
RERS ke 1A18 6A308
(R&t) (m) HATE % RERAEN RA{TE
Zhang Weiping FaT 31/8/2017 1.39 20,000,000 - - - 20,000,000
27/8/2018 1.66 10,000,000 - - - 10,000,000
Zuo Yichen LER 31/8J2017 1.39 5,000,000 - - - 5,000,000
27/82018 1.66 3,000,000 - - - 3,000,000
Lam Ngai Lung WRE 31182017 139 5,000,000 - - - 5,000,000
27/8/2018 1.66 3,000,000 - - - 3,000,000
Li Yanping N 27/82018 1.66 1,000,000 - - - 1,000,000
Other employees EHET 311812017 139 5,000,000 - - - 5,000,000
27/8/2018 1.66 10,750,000 - - - 10,750,000
19/8/2019 142 2,000,000 - - - 2,000,000
Total st 64,750,000 - - - 64,750,000

a' i Minsheng Education Group Company Limited R4AHEEAER A F



Notes:

(1) The closing prices of the shares of the Company on 31 August
2017 and 27 August 2018 and 19 August 2019, being the dates on
which the Share Options were granted, were HK$1.39, HK$1.66 and
HK$1.42 per share respectively.

The closing prices of the shares of the Company on 30 August 2017,
24 August 2018 and 16 August 2019, being the last trading days
before the dates on which the options were granted were HK$1.38,
HK$1.55 and HK$1.42 per share respectively.

(2) The share options with respect to a grantee will be exercisable in the
following manner:

(i)  20% of the share options will be vested on the first anniversary
of the date of grant and will be exercisable within five years from
the first anniversary of the date of grant.

(i) 20% of the share options will be vested on the second
anniversary of the date of grant and will be exercisable within
five years from the second anniversary of the date of grant.

(i) 20% of the share options will be vested on the third anniversary
of the date of grant and will be exercisable within five years from
the third anniversary of the date of grant.

(iv) 20% of the share options will be vested on the fourth anniversary
of the date of grant and will be exercisable within five years from
the fourth anniversary of the date of grant.

(v) 20% of the share options will be vested on the fifth anniversary
of the date of grant and will be exercisable within five years from
the fifth anniversary of the date of grant.

As at the date of this interim report, the remaining number of
shares available for issue under the Share Option Scheme is
400,000,000 shares, representing approximately 9.5% of the
total issued shares of the Company.

During the Reporting Period, no options were exercised,
cancelled or lapsed under the Share Option Scheme.
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OTHER INFORMATION (Continued)
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EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2020, the Group employed 6,198 (as at 30 June
2019: 4,626) staff in the PRC and Hong Kong. Employees of the
Group are remunerated based on their individual performance,
professional qualifications, experience in the industry and
relevant market trends. The management of the Group regularly
reviews the Group’s remuneration policy and appraises the
work performance of its staff. Employee remuneration includes
salaries, allowances, bonuses, social insurance and mandatory
pension fund contribution. As required by the relevant
regulations in the PRC, the Group participates in the social
insurance schemes operated by the relevant local government
authorities. The Group also participates in the mandatory
provident fund schemes for our employee in Hong Kong.

A remuneration committee was set up for reviewing the Group’s
emolument policy and structure for all remuneration of the
Directors and senior management of the Group, having regard
to the Group’s operating results, individual performance of the
Directors and senior management and comparable market
practices.

The Directors and senior management may also receive
Options to be granted under the Share Option Scheme. For
further details of the Share Option Scheme, please refer to the
sub-section headed “Share Option Scheme” above.

COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period and up to the date of this interim
report, the Group has complied with the relevant laws and
regulations that have a significant impact on the Company.

INTERIM DIVIDEND
The Board does not recommend any dividend in respect of the
six months ended 30 June 2020 (2019: nil).

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board has committed to achieving high corporate
governance standards in order to safeguard the interests
of Shareholders and to enhance corporate value and
accountability. The Company has complied with all the code
provisions set forth in the Corporate Governance Code (the

Minsheng Education Group Company Limited RAEHRBEHER L F)

BERFHMEE

20206 A30H + AEBAR PR KRB B
2K E T 56,1984 (14201996 A301 :
4626%) c AEBEE ZHFHMZEBAR
I BEER - TELRMBEAMISBEE
T AREEEETHR AR ENH MK
K WHMEEIZIT1ERR - BEFHEE
e B A (2RI KRR HIMERIK
EefH - RBEPREBBERRE  ~5EH
S HH AR BUT B E e 2R E
gl - REENMANREEZRE S HEE T

niEEETE -

N

AEBEERIUFHEZES - USRAKEN
RERE BELRSMAEEENEARER
A& Lo BT 518 28 B AN R B A B 2 BRI
AEBEZENSREEBNMEMERE -

EXELSRERETAREERETSER
PR - BRARBEERTEINE—FFFE &
S0 L X BT & D6 -

BFERERER
REBERELEEATHRREEY  A5E
ERTHARBEEEAZENHEBERRK
ER

FRHEIRR B
EESTEEREE 202056 308 1F 751
AR B (20194 : ) o
TEEARERTH

EEeRNNERSBRENTEER B
RERRESE MR AR CEXEENRE
1 o RABNIREE — BB THZTES
ETARRINT EHRR D&k mprE a3



“Corporate Governance Code”) as set out in Appendix 14
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) during the Reporting Period.
The Board will continue to review and monitor the corporate
governance practices of the Company for the purpose of
maintaining high corporate governance standards.

MODEL CODE

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules.

Specific enquiry has been made to all the Directors of the
Company and the Directors have confirmed that they have
complied with the Model Code throughout the Reporting
Period.

The Company has also established a code no less exacting
than the Model Code for securities transactions by senior
management who are likely to be in possession of unpublished
price-sensitive or inside information of the Company.

AUDIT COMMITTEE AND REVIEW OF UNAUDITED INTERIM
FINANCIAL INFORMATION

The audit committee of the Board has reviewed together
with the management the accounting principles and policies
adopted by the Group and the unaudited interim consolidated
financial statements and the interim report of the Group for the
Reporting Period.

RECOMMENDATION TO CONSULT PROFESSIONAL TAX
ADVICE

The Company is not aware of any tax relief or exemption
available to the shareholders of the Company by reason of their
holding of the Company’s securities. If the shareholders of the
Company are not sure about the tax effect on the purchase,
holding, sale, trading or exercise of any rights attached to the
relevant shares of the Company, they are recommended to
consult independent experts for advice.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events of the Group after the
Reporting Period.
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OTHER INFORMATION (Continued)
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CHANGES TO DIRECTORS’ AND CHIEF EXECUTIVE’S
INFORMATION

On 20 July 2020, Ms. Zhang Weiping, Chief Executive Officer
and executive Director, was appointed as the vice-chairperson
of the Board.

Save as disclosed above, the Directors confirmed that no
information is required to be disclosed pursuant to Rule 13.51B
of the Listing Rules during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

On 4 June 2020, Minsheng Group Company Limited (R4E%H
AR 7A]) (“Minsheng Group”), the Company, Mr. Li, Xuechun
and China International Capital Corporation Hong Kong
Securities Limited (“CICC”) entered into a placing and
subscription agreement (the “Placing and Subscription
Agreement”), pursuant to which CICC conditionally agreed
to place, on a best efforts basis, up to 200,000,000 existing
shares of the Company owned by Minsheng Group to
independent placees at a price of HK$1.22 per each placing
share (the “Placing”), and Minsheng Group conditionally
agreed to subscribe, and the Company conditionally agreed
to allot and issue to Minsheng Group, 200,000,000 shares of
the Company at a price of HK$1.22 per subscription share (the
“Subscription”). 200,000,000 shares were allotted and issued
by the Company and subscribed for by Minsheng Group, the
net proceeds received by the Company from the Subscription
amounted to approximately HK$239 million.

Save as disclosed above, during the Reporting Period, neither
the Company nor its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.
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MATERIAL ACQUISITIONS AND DISPOSALS

Save as disclosed in the section headed “Management
Discussion and Analysis” above in this interim report, the
Group did not have any other material acquisitions or disposals
of subsidiaries, associates and joint ventures during the
Reporting Period.

LOAN AGREEMENT WITH COVENANT RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

On 29 April 2020, Chongging Minsheng Education
Management Co., Ltd* (EERA#E 2 BB A7) (“Chongging
Minsheng”), an indirect wholly-owned subsidiary of the
Company, and International Finance Corporation, a member
of World Bank Group entered into a loan agreement and the
relevant loan documents (the “Loan Agreement”), pursuant to
which International Finance Corporation agreed to lend, and
Chongging Minsheng agreed to borrow, a loan in an aggregate
principal amount of up to RMB750 million (the “Loan”), the
period of the Loan will be 8 years, the Loan shall be repayable
in 11 equal semi-annual instalments commencing from 15
June 2023. The interest rate is 1.5% above the International
Finance Corporation RMB Fixed Rate per annum. The first
disbursement of the Loan of RMB400 million has been
completely withdrawn, the interest rate is approximately 3.83%
per annum. Proceeds from the Loan will be used for, among
others, business expansion and daily operation of the Group.
Pursuant to the terms of the Loan, each of Mr. Li Xuechun, the
chairman of the Board, an executive director and the ultimate
controlling shareholder of the Company, and Minsheng Group,
being controlling shareholders of the Company, is required to
perform certain specific performance obligations. Specifically,
Mr. Li Xuechun shall maintain directly not less than 51% of
the legal and beneficial ownership of the shares of Minsheng
Group; and Minsheng Group shall maintain directly not less
than 51% of the legal and beneficial ownership of the shares of
the Company, for so long as any indebtedness under the Loan
remains outstanding.
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OTHER INFORMATION (Continued)
HEs ()

According to the Loan Agreement, a breach of any of the said
specific performance obligations will constitute an event of
default under the Loan Agreement whereupon, International
Finance Corporation will have the power to declare the
commitment under the Loan Agreement to be cancelled and/
or declare all outstanding amounts together with interest and
the prepayment premiums payable accrued and all other sums
payable by Chongging Minsheng to be immediately due and
payable.

For details of the above, please refer to the announcement of
the Company dated 3 May 2020.

As at the date of this report, Minsheng Group owns
approximately 71.13% of the issued shares of the Company.

USE OF NET PROCEEDS FROM SUBSCRIPTION

Net proceeds from the Subscription amounted to approximately
HK239 million. The following sets forth a summary of the
utilization of the net proceeds:

Percentage to
total amount
HESERS L

Purpose
A&

Net proceeds
FRERIERE

REER W BR LAEMSEROEET
RERERBHN RN EIR - SHALE
WER BERERARKBEEEMIUEER
HBEBETOEER, EMARR2ERE
EFR - BRER B REAMEERMNNT
BERAMEAMRENKEER  WERKSE
RITENRHER -

BB LEMABHFS
20205 ABHMIAE

HEMARAAMA

RAZREBEH RESBEHEBEARALN
71.13%ME #HIThAD ©
RBEEEMEREFERAR

REBEEMSRIRFER0B98EBTT
TREIPMSRBFRERRE

Unutilised amount
at 30 June 2020

Utilised amount at
30 June 2020

M2020F6530H  7K202056H30H
EBASHE HAEAEH
HKD HKD HKD
(million) (million) (million)
(ABRr) (B&R) (BBr)
Merger and Acquisition and 100% 239.0 116.7 122.3
general working capital
purposes of the Group.
AEENHBL—REEETHE -
The Company expects to utilize the unutilized net proceeds in 2N &) 78 #8570 K 2R 241E B W &) A 14 K &) A

the next 24 months.
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OTHER INFORMATION (Continued)
R&Es ()

USE OF NET PROCEEDS FROM LISTING THFEREFRERE

Net proceeds from the Listing (including the over-allotment TS IEFE 5 (B IR BEARCAR S &8
option and after deducting underwriting fee and relevant B EHERNMBBERSR)AEM1,374.780
expenses) amounted to approximately HK$1,374.7 million. As BT - 202096 A30H * FTERIE %
at 30 June 2020, a total amount of HK$1,032.0 million out of & $£1,032.08 B TE B AEEREA
the net proceeds had been used by the Group according to AT HEIA2017E3 5108 HIBIREIZ([18
the allocation set out in the prospectus of the Company dated RRER|)FAESETUSA -

10 March 2017 (the “Prospectus”).

The following sets forth a summary of the utilisation of the net T &xR&EFIFFSHIEFLEFAEE -
proceeds:

Utilised Unutilised

Percentage to amount at 30 amount at 30

Purpose total amount Net proceeds June 2020 June 2020
20205 20205

6A30H 6A30H

Jick- HRESEEIL FRBRERE EBAEH HABASHE
HKD HKD HKD

BT BT BT

(million) (million) (million)

(BBRr) (BBRr) (BBR)

Acquiring additional existing schools in

the PRC and overseas 55.0% 756.1 756.1 -
Wb i B K s A IR A B R
Establishing new schools or expanding

the existing schools we own or

operate 21.2% 291.4 - 291.4
BN TR S ET R AP A S B

WAESR
Repaying a term loan from a third-party

financial institution 14.8% 203.5 203.5 -

BEBFE =77 REBISHTEHER
Financing working capital and general

corporate use 9.0% 128.7 72.4 51.3
REBEBERN—RARAGRREHEESR

Total #2&t 100.0% 1,374.7 1,032.0 3427

The Company expects to utilise the unutilised net proceeds in AN/ & FEHIR AR K 181E B R &) i A& &)
the next 18 months. FriSsRIEF58 ©
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OTHER INFORMATION (Continued)
RAER (&)

MATERIAL ACQUISITIONS AND DISPOSALS

Save as disclosed in the sections headed “Acquisition in
progress during the Reporting Period” and “Discontinued
acquisition during the Reporting Period” in the Management
Discussion and Analysis in this annual report, the Group
did not have any other material acquisitions or disposals of
subsidiaries, associates and joint ventures during the year
ended 30 June 2020.

CHARITABLE DONATIONS

Charitable donations made by the Group during the year ended
30 June 2020 amounted to approximately RMB4.0 million (2019:
approximately RMB621,000).

RECTIFICATION MEASURES

As disclosed in the “Business” section of the Prospectus, the
Group has certain buildings occupied by Chongging College of
Humanities, Science and Technology, Pass College of Chongging
Technology and Business University and Inner Mongolia Fengzhou
Vocational College (Qingcheng Branch) that had defective titles.
The Group has ceased using such buildings and the Group is
using the best efforts to promptly make appropriate applications
with the relevant government authorities to obtain the required
permits and/or acceptance checks. As at the date of this interim
report, the status of the buildings are as follows:

3 4!? Minsheng Education Group Company Limited R4 HBEEHGR LT
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A BMERRLAEEERNEFEILES
15 o

s
i

BE
REBREZE2020F6 A30H IFFEFER
HEBZOABAREL0E E T(20194F ¢
£ ANEHE621,0007T) ©

;#

&R
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Buildings occupied by
BFHUT#EREA

Chongging College of Humanities,
Science and Technology

BEAXRIRER

Pass College of Chongging
Technology and Business
University

BEETHAZRNEN

Inner Mongolia Fengzhou
Vocational College
(Qingcheng Branch)

AR EMBEZR(FHDEK)

On behalf of the Board

Li Xuechun
Chairman

Hong Kong, 17 August 2020

*  For identification purpose only

Total number

of buildings

with defective
titles as disclosed
in the Prospectus
REBREEFEZ
FEERERIE
WP HEE

15

OTHER INFORMATION (Continued)

& ()

The number of

buildings covered by

Total number of
buildings which we
have obtained the
building ownership
certificates

as at the date of
this interim report
RAPEHERE -
ZEEBBER
FEERNEFTHEE
12

AER

g
3

A

S
FE5

EF4 > 20208H17H

* EHESR
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applications with the
relevant government
authorities to obtain the
required permits and/or

acceptance checks
as at the date of
this interim report
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

PHBRRS

BaREMOZENGR

For the six months ended 30 June 2020 #;Z=2020F6 A30H /518 A

Six months ended 30 June

HZ6H30H LA A
Notes 2020 2019
B 5 (ULEVELEC)N  (Unaudited)
(REEER) (REEEZ)
RMB’000 RMB’000
ARMT T AREFT
REVENUE I &= 4 542,735 526,397
Cost of sales SHE R (235,905) (219,868)
Gross profit E7 306,830 306,529
Other income and gains E AU R e 4 67,006 39,258
Selling and distribution expenses SHE R HF X (6,959) (5,554)
Administrative expenses THFAZ (89,385) (83,129)
Other expenses, net H R F 58 (4,553) (10,536)
Finance costs BhE A (40,035) (36,821)
Gain on disposal of a subsidiary HEME A AR 18 7,093 —
Share of profit of a joint venture DIEEERERTF 2,619 -
Share of loss of an associate PAKIY: /N ) 7E =] (146) (341)
Fair value (loss)/gain on equity BAFERF AB R E
investment at fair value through profit ~ RE&AK AT E(ER)/
or loss e (2,845) 905
PROFIT BEFORE TAX BRTE AR R 5 239,625 210,311
Income tax expense Fr BRI 6 (3,205) (6,637)
PROFIT FOR THE PERIOD AR S F 236,420 203,674
Attributable to: AT FE(L -
Owners of the parent ISYNEIEFEPN 236,315 207,125
Non-controlling interests FEIERRAE A 105 (3,451)
236,420 203,674
Earnings per share attributable to BRAEERERE AR
ordinary equity holders of the parent:  {EEEF : 8
Basic SN RMB0.0584 RMBO0.0516
AR%0.05847Tt AR¥0.05167T
Diluted e RMBO0.0584 RMBO0.0515
AEK#0.0584t AX#0.05157T

Minsheng Education Group Company Limited BR4AHEEAER A



INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
PHEHRSERREMEENGSR (K)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

Six months ended 30 June
BIE6H30H LL<EA
2020 2019
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
RMB’000 RMB’000
AR®T T AR®ET T
PROFIT FOR THE PERIOD HA Ea A 236,420 203,674

OTHER COMPREHENSIVE INCOME Hitt 2 mE

Other comprehensive income that may BEREE M ER D EEBEE
be reclassified to profit or loss in ﬁﬂ%ﬁﬂﬁlm :
subsequent periods:
Exchange differences on translation of & ERER 2 E K =5
financial statements (21,735) (1,259)

Net other comprehensive income that  FAIgERERE IR EFT D E BRI E

may be reclassified to profit or loss in b2 E &5 FEE

subsequent periods (21,735) (1,259)
Other comprehensive income that will TR EEBBABER S EEZBENH

not be reclassified to profit or loss in 2

subsequent periods:
Exchange differences on translation of #EMEHRER ZIEN =5

financial statements 15,697 1,664

Net other comprehensive income that ~ ~EREIEEEEH S EEBRNE

will not be reclassified to profit or loss 2 FEU &S F 58

in subsequent periods 15,697 1,664
OTHER COMPREHENSIVE INCOME MR E 2 kS

FOR THE PERIOD (6,038) 405
TOTAL COMPREHENSIVE INCOME HEEEKRAEE

FOR THE PERIOD 230,382 204,079
Total comprehensive income INTREAEEZEN=ERE

attributable to:

Owners of the parent ISHNETEZFEPN 230,277 207,530

Non-controlling interests FEIE IR 2R 105 (3,451)

230,382 204,079
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
PHBRRSHBERREK

30 June 2020 202046 F30H

[N 31 December

2020 2019
20204 20194
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&%)
Notes RMB’000 RMB’000
B 5T ARMT T AREET T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment S E T VY 9 2,292,219 2,316,856
Right-of-use assets EREEE 736,725 745,916
Goodwill RS 1,759,973 1,685,099
Other intangible assets HEEEEE 7,276 6,027
Investment in a joint venture BEDEKRE 324,119 =
Investment in an associate B AR E 1,780 1,908
Equity investment at fair value through & AFEFFAEBZRH
profit or loss IRHERE 10 54,409 56,165
Other non-current assets HEMIEmBEE 11 645,037 770,841
Total non-current assets EREEERE 5,821,538 5,582,812
CURRENT ASSETS RBEE
Inventories (A= 1,592 1,408
Trade receivables Z 5 W GRIE 12 12,768 9,801
Prepayments, other receivables and TBFIE - HibEKGRIE
other assets NEAMEE 150,384 74,236
Short-term investments measured at R SR AT 2 A HA
amortised cost & 10 - 97,000
Cash and bank balances R MIRTT R 1,314,945 1,308,361
1,479,689 1,490,806
Asset classified as held for sale SEAFELNENEE 10 - 3,984
Total current assets MEVEERE 1,479,689 1,494,790
CURRENT LIABILITIES REEE
Contract liabilities EHEE 13 47,228 586,851
Refund liabilities RREE 17,139 =
Other payables and accruals H Ath S 5RIE K FEET & 14 646,576 535,970
Dividend payable FERTAR B 109,239 —
Deferred income — current JRIEUS A — BNHER 22,310 22,894
Interest-bearing bank and other FHEIRIT REMER
borrowings 15 431,292 321,080
Loans from the ultimate holding KB &R A BN ER
company 20 146,192 -
Tax payable FERTHE TR 15,707 15,648
Total current liabilities BB ERE 1,435,683 1,482,443
NET CURRENT ASSETS REBEEFE 44,006 12,347
TOTAL ASSETS LESS CURRENT BEERRBAES
LIABILITIES 5,865,544 5,595,159

:‘!, i Minsheng Education Group Company Limited RAEHRBEH B R L 7



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
PHEBIRSUBERRRK (K)

30 June 2020 202046 H30H

<NITHEW 31 December

2020 2019
20204 20194
6H30H 12H31H
(Unaudited) (Audited)
(REEEX) (REZ)
Notes RMB’000 RMB’000
ks ARBT T ARBTFT
NON-CURRENT LIABILITIES FRBEE
Deferred income — non-current IEEUA — FERNHA 271,956 273,389
Interest-bearing bank and other T RRITREAMMER
borrowings 15 243,620 330,132
Other long term liability HRHAEE 290,949 296,581
Deferred tax liabilities RETIRAE 5,000 5,000
Put option liability RonEERE 837,588 819,264
Total non-current liabilities EMBBERTE 1,649,113 1,724,366
Net assets BEFE 4,216,431 3,870,793
EQUITY =
Equity attributable to owners of the BAREA AEGER
parent
Share capital f& A 16 322 307
Reserves & 4,102,643 3,757,125
4,102,965 3,757,432
Non-controlling interests FEIEAR M AR 113,466 113,361
Total equity farER 4,216,431 3,870,793
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PHERGSERSBR

For the six months ended 30 June 2020 #;Z=202046A30H (-/~18A

Attributable to owners of the parent

BOTRAARS

Fair value
reserve of
financial assets
at fair value
Share  through other Exchange Non-
Share Contributed  Capital Statutory  option comprehensive Retained fluctuation controlling

capital  surplus  reserve  reserve  reserve income profits  reserve  Total interests
BOPEA
Hb2 Elhi
HemEE HERD
BE  E4BR BARE LERG BREGRE NATERRE SFEN e At FERER
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARMTT ARBTR ARMTR ARMTZ  ARMTr ARBTR ARMTR ARMIR ARMTZ

(Note 16)
(H16)
A1 January 2020 (aucied) MONEIAIRIEER) W7 160308 120850 7TIOS% 28855 (016) 16975  (19959) 3757432 113361 3870793
Profit for the period SEa - - - - - - 26315 - 6315 105 236420
Other comprehensive income for e~ S EMAENE :
period:
Exchange differences related to translaion BB A BB % 2B
of financial statements 8 - - - - - - - (6,0%8)  (6,0%9) - (60%)

]

Total comprehensive income for the period SE2AXG4E - - - = =
Transfer of fair value reserve upon the~ RAERATE AL

disposal of cquiy investment at fair~ 2EAEHREREE

value through other comprehensive  ERATERE

286315 (6,0%8) 230217 105 230,362

income - - - - - 2016 (2016) - - - -
Final 2019 dividend declared BER19ERHRE - - - - - - (109,.2%9) - (109,2%9) - (109,209)
Issue of shares ikt 15 - 55 - - - - - 23568 - 23568
Share issue expenses OB - - (426) - - - - - (426) - (4266)
Recogniion of share-based payment B AZR 2615
£XPENses WER - - - - 518 - - - 519 - 5%
Transfer from retained profts BRnaRET - - - 67018 - - (67018) - - - -
At 30 June 2020 (unaudited) H2020E6A30R
(Ra2H) 320 160308 1439937 806553 34,048 - 1667794 (25997) 4102965 113,466 4,216,431

* Minsheng Education Group Company Limited BR4AHEEAER A



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
PHEHRSERBER (K)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

Attributable to owners of the parent
BAREEARE

Fair valug

reserve of
financlal assets

at fair value
Share through other Exchange Non-

Share  Coniributed ~ Capifal ~ Statutory ~ option  comprehensive  Retained ~ fluctuation controlling Total
capital suplus — reserve  reserve  reserve income profs  reseve Total interests  Equity
RATEA
LU

heRaE SERE

ki REBE WARR AcHR RRERE O0VEER BREN 0 BR o MR 4
RVBOOO  RWBOD RWBON RWBOOO RVBOOO  RMBOD RWBOOO RWBOOD RWBOX RWBOO  RUBOND
ARRTR  ARBTT ARRTL ARBTL ARETL  ARMTR ARETR ARETT ARBTT ARRTL ARETR

(Note 16)
(Ft16)
At 1 January 2019 (audited) RO19F1A1R (5287 37 160308 1220650 626472 16408 380 1401208 (17.325) 3408408 120,987 3529,3%
Prft for the period b - - - - - R S () 286
Other comprehensive income for the period: SR Ef2ENE !
Exchange diferences related to translafion  SEEERHHRL
of financial statements EXEE - - - - - - - 405 405 - 405
Total comprehensive income for the EHGEE e
period - - - - - - A71% 405 207530 (3451) 204079
Recogniion of share-based payment ~ BNRGBERZ
expenses fiFtER - - - - 976 - - - 9706 - 976
Transfer from retained profis BRAARE - - - 635N - - (63554) - - - -
At 30 June 2019 (unaudited) H2019E6A30R
(Rizn) 07 160308 1220650 690026 26114 B0 1MATT (16920) 365644 11753 3743180
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHEHFESREMDER

For the six months ended 30 June 2020 #;Z=2020F6 A30H /518 A

Six months ended 30 June

HZ6H30HI~EA
Notes 2020 2019
BEE (LEVLHEC )N (Unaudited)
(REEER) (REEZ)
RMB’000 RMB’000
AR¥TR ARETTT
CASH FLOWS FROM OPERATING KETEMEHRERE
ACTIVITIES
Profit before tax SRR Bl A 239,625 210,311
Adjustments for: MA TS EFE
Finance costs R E AR 40,035 36,821
Share of loss of an associate DL E N EEE 146 341
Share of profit of a joint venture AMEaELE RN (2,619) =
Investment income from short-term B HK AT 2N G
investments measured at amortised ®E&E MR AFER AE
cost and short-term investments mEENEHRKE 2K
measured at fair value through profit BEWA
or loss 4 (17) (1,285)
Bank interest income RITHEWMA 4 (5,864) (6,013)
Interest income from a company DYEL N =NGIEY Vil
controlled by the former PEHIQ R FL B A
shareholders of a subsidiary ) 4 (10,297) (4,037)
Fair value loss/(gain) from an equity BATFEF ABRNR
investment at fair value through ERENTFEEBER,
profit or loss (Yezs) 2,845 (905)
Loss on disposal of items of property, BREX - B&EM&E
plant and equipment, net HEBEZE 68 -
Gain on disposal of a subsidiary HE — M A Rl M Es (7,093) —
Government grants released £ 2 IR U 46 B (42,330) (17,910)
Depreciation of property, plant and M - BB RERETE
equipment . . 64,758 57,730
Depreciation of right-of-use assets ERESERE 9,191 9,194
Amortisation of other intangible assets ~ HAhEF & & # i 1,062 865
Provision for expected credit losses H ith fE B R IE R TR BR(E
of other receivables SEBERE - 6,450
Reversal of impairment of other H fth fE Y SRIE R E 2 [
receivables (12) -
Provision for equity-settled share VARE 23 45 B B0 B AR A 7
option expense X R 5,193 9,706
294,691 301,268
(Increase)/decrease in inventories FEOEM) R (331) 123
Increase in trade receivables 5 5 e W SR IaE AN (3,966) (1,258)
Increase in prepayments, other B FIE - HAbEGRIE
receivables and other assets N E & BN (1,977) (16,326)
Decrease in long-term prepayments, REATARTRIE - H el
other receivables and other assets A N Bty & EE I 289 -
Increase/(decrease) in other payables — E b fE1S 518 & fEET & F
and accruals #n, Crid) 36,229 (200,056)
Decrease in contract liabilities SREERD (534,152) (506,183)
Increase in refund liabilities RFpEELEM 17,139 =
Decrease in other long term liability Hia REIE BRI (5,632) —
Government grants received 2 W 46 B 40,313 77,800
Decrease in restricted bank deposits Z R BRI TF RO - 2,318
Cash used in operations KEMARE (157,397) (342,314)
Interest received YIS 5,864 6,013
Income tax paid ERAEH (3,146) (1,502)
Net cash flows used in operating KrEEEMARERE
activities L] (154,679) (337,803)

Minsheng Education Group Company Limited RAEHRBEH B R L 7



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
PHEBREREARER (K)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

Six months ended 30 June

B Z6H30HIE<EA
Notes 2020 2019
BEE (LEVLHEC )N (Unaudited)
(REEEZX) (REEE=Z)
RMB’000 RMB’000
ARET T ARETFTT

CASH FLOWS FROM INVESTING

ACTIVITIES
Interest received

RETBFESHEESRE
2R B 4,636 _

Increase in prepayment for acquisition  UiE—FTRIFERHFELSS

of a private school

Purchase of items of property, plant

HRIEHL AN = (18,360)
ﬁ%ﬂ@)% = K AR I1E

and equipment (73,134) (114,723)
Proceeds from disposal of items of FE%% 5 & 5% 1A

property, plant and equipment B TS 308 4 -
Additions to other intangible assets RE H A E (700) (575)
Purchase of short-term investments BEERATE ABRET

measured at fair value through profit BREHRE

or loss - (270,000)
Receipt from maturity of short-term BAFEF ABZITER

investments measured at fair value 52 HR IS & B EA RO IR

through profit or loss - 270,000
Investment income from short-term BB RS E R B

investments measured at amortised B RBEATER ABERE

cost and short-term investments TEMEHRECKRE

measured at fair value through profit WA

or loss 17 1,285
Proceeds from disposal of equity HEETE A AFERT A

investment designed at fair value 1@£EH&@E’JH§%&

through other comprehensive income EHFS A 3,984 —
Acquisition of a subsidiary W iE — T B A 17 (193,913) —
Disposal of a subsidiary & —fH WE”D\T 18 (9,169) =
Advance of a loan to a third party M—BE=ZFENER (32,000) =
Advance of a loan to a company A B8 2 A R AR R AT

controlled by the former shareholders R BIBNEFR

of a subsidiary - (400,000)
Net cash flows used in investing KREEZBFARESRE

activities FRER (300,275) (532,373)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
PHBRRESRERER (K)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

Six months ended 30 June

HZ6H30HI~EA
2020 2019
(Unaudited) (Unaudited)
(REEER) (REEZ)
RMB’000 RMB’000
AR®T T ARETT
CASH FLOWS FROM FINANCING METEFERERE
ACTIVITIES
Proceeds from issues of shares BT B PT1S 0R 223,568 =
Share issue expenses & BETRS (4,266) -
New bank loans ERITER 157,590 240,915
New loans from the ultimate holding REREERARNFER
company 146,182 -
Repayment of bank and other borrowings(& & 817 K H b {& (119,290) (91,500)
Interest paid ERFLE (13,075) (7,259)
Interest element of sale and leaseback %O & BT EIHD
liabilities (5,782) (7,723)
Principal portion of lease payments HER KBRS E D (648) =
Principal portion of sale and leaseback &% EIFH & EHAE D
liabilities (16,583) (17,248)
Net cash flows from financing activities gIE/EZEFEE S RE S5 367,696 117,185
NET DECREASE IN CASH AND CASH Be&RRESEEWRL FHE
EQUIVALENTS (87,258) (752,991)
Cash and cash equivalents at beginning #1384 RIE L ZEY
of period 1,405,361 1,505,820
Effect of foreign exchange rate changes, [E XS EFE - H58
net (3,158) (40)
CASH AND CASH EQUIVALENTS AT HRRERBLEEY
END OF PERIOD 1,314,945 752,789
ANALYSIS OF BALANCES OF CASH HeRBRESEEWELRDT
AND CASH EQUIVALENTS
Cash and bank balances B & MIRTTAE R 1,314,945 752,789
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERGESUHERMWE

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

2.1

CORPORATE AND GROUP INFORMATION

Minsheng Education Group Company Limited (the
“Company”) was incorporated in the Cayman Islands on
13 December 2005 as an exempted company with limited
liability under the laws of the Cayman lIslands. The address
of the registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman lIslands.

The Company is an investment holding company. During the
six months ended 30 June 2020 (the “Period”), the Company
and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in providing educational services
in the People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
information of the Group for the Period has been prepared
in accordance with International Accounting Standard (“IAS”)
34 Interim Financial Reporting issued by the International
Accounting Standards Board. The unaudited interim condensed
consolidated financial information does not include all the
information and disclosures required in the Group’s annual
financial statements, and should be read in conjunction with
the Group’s annual consolidated financial statements for
the year ended 31 December 2019. The unaudited interim
condensed consolidated financial information is presented in
Renminbi (‘RMB”), and all values are rounded to the nearest
thousand except otherwise indicated.

2.1

ARREMER

RE#%BEEHAERARA(AAA])
M2005F12A13BEE M 2 F# & 1B &
FMEMESEANEMKZIAERRER
ANAEle ARAFMPFEERENMU R
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman lIslands °

ARAREBREZER AR - REE2020
F6H30BIEANEA(THELD - AA7A
REKBAR(FAE AEE])EEZNF
= ANREFE([HE ] IREHE R ©

R

ANEEER AR T2 GRS B
BEMTRIBRBR S EAB E2EM
ZEReER((EREstER DE
AR ISR B o RICHEIZP
HARSRAAR A IS BRI TR IEAR A S
ERFEMBREASHINFTEER R
BT WEEKNEEEZE2019F12H
SR FENFELHFRE M BHRE—H
BIRE o RA&E XGRS MBEmE
TIAARB(TARYDES - BRIESE
WA SAMESREANE I AZRE
H) TR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRE BB RN ()

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 B BREHREESLS

DISCLOSURES

The accounting policies adopted in the preparation of RERKEZPHERERS N BERE
the unaudited interim condensed consolidated financial MM RERRAEBES
information are consistent with those applied in the preparation 2019F12A31A L FENEEHRE
of the Group’s annual consolidated financial statements for TR FTIE R A A5 - R EIRE 7%
the year ended 31 December 2019, except for the adoption BE B IR T 5 &S 5T B R B 7l &
of the following revised IFRSs for the first time for the Period’s AERIBRAN

financial information:

Amendments to IFRS 3 Definition of a Business BB B R o 2 A FHHEE
ERLACHEN)
Amendments to IFRS 9,  Interest Rate Benchmark BIRR BT 7 R 2 A FIEREENE
IAS 39 and IFRS 7 Reform FI% - HIRGERS

0% KA RS E
BIETH(BTE)

Amendments to IFRS 16 Covid-19-Related Rent B PR B 7 S e 22 Covid-19156 1 %
Concessions (early adopted) FE16%% (B3I A) EBE(IEFIFA)
Amendments to IAS 1 Definition of Material R EREIRRER ZAMES
and IAS 8 Eap LR ACHES)

0 Minsheng Education Group Company Limited RAEHRBEH B R L 7
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHERIRSHBERNMNE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described
below:

(a) Amendments to IFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of activities
and assets to be considered a business, it must include,
at a minimum, an input and a substantive process that
together significantly contribute to the ability to create
output. A business can exist without including all of
the inputs and processes needed to create outputs.
The amendments remove the assessment of whether
market participants are capable of acquiring the
business and continue to produce outputs. Instead,
the focus is on whether acquired inputs and acquired
substantive processes together significantly contribute
to the ability to create outputs. The amendments have
also narrowed the definition of outputs to focus on goods
or services provided to customers, investment income
or other income from ordinary activities. Furthermore,
the amendments provide guidance to assess whether
an acquired process is substantive and introduce
an optional fair value concentration test to permit a
simplified assessment of whether an acquired set of
activities and assets is not a business. The Group has
applied the amendments prospectively to transactions
or other events that occurred on or after 1 January
2020. The amendments did not have any impact on the
financial position and performance of the Group.

22 SRR RBXELE(H)

RIEFTBRM B REENNEE T E
BT

(a)

BB B 75 3 5 2= R SE35R B 7] X
BBMREHRABERERNEI
1ol e xFETEE - —HAKRS
EBREEAELBER BB A
2R EAEEBREARYEIE
WHHBENIELERNER - 7#E
WER—EER - EARBEM
FEERENB A2 B IBEN
BRT » ZEHIAFE - ZFE
RIEURE IS EE T AERE
LG ES R IEST V-t ¥ )
WA Bk ERMBEERE
BAZBNENSEZBERDS
AEHRIERENENEHRERXN
BRl - ZFBFIMBERENE
F UBRERAEFPREHEMNE M
g - REWASKE BEE
B E MK A o Bho - ZFEET
REAHEIHCRSEERDE
BAWIES W5 AEERERF
ERTEAR  AFH—HBEK
BLEOMNEERTB —HEXBE
TRIERE - NEBCDIRATEE
1% 5% F & 7] & B 1202041 A
1R ERBEENRGHEME
o REFBITLEBHAKENH
BRI R RIVER AT E -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBREUBEERIME (&)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(b) Amendments to IFRS 9, IAS 39 and IFRS 7 address

the effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs
which enable hedge accounting to continue during
the period of uncertainty before the replacement of
an existing interest rate benchmark. In addition, the
amendments require companies to provide additional
information to investors about their hedging relationships
which are directly affected by these uncertainties. The
amendments did not have any impact on the financial
position and performance of the Group as the Group
does not have any interest rate hedge relationships.

Amendment to IFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic. The practical
expedient applies only to rent concessions occurring
as a direct consequence of the covid-19 pandemic
and only if (i) the change in lease payments results in
revised consideration for the lease that is substantially
the same as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in
lease payments affects only payments originally due on
or before 30 June 2021; and (iii) there is no substantive
change to other terms and conditions of the lease. The
amendment is effective retrospectively for annual periods
beginning on or after 1 June 2020 with earlier application
permitted. The amendment did not have any impact on
the Group’s unaudited interim condensed consolidated
financial information.

3 ' Minsheng Education Group Company Limited R4 HBEEHGIR LA T

22 SRS RKELE ()

(b) BIRM B RELELESR  BERES

At 2 RSB 3955 K B IR B 75 3R o5 2%
AIBTIRAIER] A B ERRRIRTTR
EREBNEEUBRBRONTE -
A FERREAERRBEE MR
EEFMMITEERRABELET
Ui E R E M YR MK
Mo WO R FERIRE R RA
AREERBEEBERIZED
BERZZEZHPRENEID
BR o B0 7N 5 [ 3 B AT ] A R
HHER  MZFETALEHAN
£ B 1 B IS AR K R IR E KA

= 8
=

Bl PR B 7 ¥R 5 2E Bl 51698 18 7]
RAEERBARBRATERSE -
LA & 8 1S gheovid-19% 15 & £ 3
BHmEcERERBEBIg:
BE - ATHEFZEEAR
covid-19Z IEEZ I BMHE ¢ &
B WWBNEREATHEGSE
WEENRHEEEHRHEENE
FIREEEESFIMNHERE
EE LR NDRZRE : (i)
ENRNEARIEFERER
202146 A30H sk.Z A B BRAY (- 3%
Ko (iii) T & A9 H At IR 3R R IR 14 3 4
EEME L - %ZIBEF]R20205F6 H
1Bz BFRENFERRBHE
W AIIRATEA o ZIEET WM E
REBOAREEZTHERGES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHERIRSHBERNMNE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

(d) Amendments to IAS 1 and IAS 8 provide a new definition
of material. The new definition states that information
is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements
make on the basis of those financial statements. The
amendments clarify that materiality will depend on the
nature or magnitude of information. The amendments did
not have any impact on the Group’s unaudited interim
condensed consolidated financial information.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the provision of education
services in the PRC.

IFRS 8 Operating Segments requires operating segments
to be identified on the basis of internal reporting about
components of the Group that are regularly reviewed by
the chief operating decision maker in order to allocate
resources to segments and to assess their performance.
The information reported to the directors, who are the chief
operating decision makers, for the purpose of resource
allocation and assessment of performance does not contain
discrete operating segment financial information and the
directors reviewed the financial results of the Group as a
whole. Therefore, no further information about operating
segments is presented.

Geographical information

During the Period, the Group operated within one geographical
segment because all of its revenue was generated in the PRC
and over 90% of its long-term assets/capital expenditure were
located/incurred in the PRC. Accordingly, no geographical
segment information is presented.

Information about major customers

No revenue derived from service provided to a single
customer accounted for 10% or more of the total revenue of
the Group during the Period.

22 SRS RKELE ()

(d) BIFREsrERIE 19 RER g%
AIF8RIEFT AN B EREHRI T
EoHMEREL HER - BR
R BEEEHNATREMBRS
H—RBEVHRRNERES
BRI % M BMAAE L RIRE
ERTE BIBEHENBERKX-
ZEEFIME . ERELHRT
BEHMEREEME - ZFERT
WS AR E BN REEZT HE
BRAR A M B PHERERFE -

KL
mr

\

&2 AR
AEE T ERHBEREHE RS -

BB EREERERLE DR
E %%biiiﬁ%a/ RERDE
BRT &N B RFHEERE T EHEHN
B BASEERE D ARRE SE
RMmED - AEF(BREBZLERRE)
BENEREERDERKRENE @
Y ARBEBENEENRLEDMOMBEE
ﬂ HEZCERRHNAKRENVBE
o Elt - W 2 WA B D RRHYE
—HER -

W EEHF

REE - AEER — (@i 5 3R &
X7 ERREEHWREHTIRFRHE
£ BEBBIRNEREE, B
SHEMR,TREFE - Bt - EZ7
E{aJ ik n EE R o

BFHETEEFHEH

REIR - WK E M E —RFRERE
U A(EARE B AW 5 10% A £ o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

P BIREUBEERMEE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

4. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

Was ~ U AR s
BRSO

Six months ended 30 June

BZE6H30H LB A
2020 2019
RMB’000 RMB’000
AR®TT ARETTT
(Unaudited) (Unaudited)
(REEX) (REEERZ)
Revenue from contracts with BEESHKE
customers
Tuition fees %=1 522,757 487,673
Boarding fees FEE 19,978 38,724
542,735 526,397
Other income and gains Hig A R Uz
Investment income from short-term IR SE A NG E S BRI A
investments measured at amortised RiRANFE(ET ABRETE
cost and short-term investments R RIS & 2 15 & I A
measured at fair value through profit
or loss 17 1,285
Rental income AEUWA 3,112 6,390
Bank interest income SRR B UL A 5,864 6,013
Interest income from a company L SELNIENGEIEE A
controlled by the former shareholders QA& F| U A
of a subsidiary 10,297 4,037
Government grants T faE
— Related to assets — & EMRE 11,731 10,210
— Related to income — g A B8 30,599 7,700
Exchange differences, net YEE I E=%E 1,720 -
Management service income EIE RS WA 2,282 -
Others HAih 1,384 3,623
67,006 39,258

f g 4 Minsheng Education Group Company Limited BR4AHEEAER A



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

REVENUE, OTHER INCOME AND GAINS (continued) 4. R - HAag AR s (&)

The government grants were related to the subsidies received BT AL B R AU B RS EENLE
from the local government for the purpose of compensating R RAER GRS FEmER S 1
the operating expenses arising from the schools’ teaching FTUER B3 BN A 8 - A B8 E R BUNT
activities and expenditures on teaching facilities. There are 78 B I (] BB ) AR R AR IR R SRS A
no unfulfilled conditions or contingencies relating to such EIF o

government grants recognised.

Revenue from contracts with customers EEEAM

(i) Disaggregated revenue information (i) 2EKW=EER

Six months ended 30 June
EZ6H30H 1L~ A
2020 2019
RMB’000 RMB’000
AR®T T AR¥TTT
(Unaudited) (Unaudited)
(RBEXK) (CREEEZ)

Timing of revenue recognition W 25 HE SR I ]
Tuition fees recognised over time PER R ERNEE 522,757 487,673
Boarding fees recognised over time ~ BEREHEBERANEREE 19,978 38,724

542,735 526,397
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

P BIREUBEERMEE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

5. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

5. BRBLADEF

BIRRES

AEBBBADENTDIG,GEAAT

Six months ended 30 June

HZ6H30H L <fEA

2020 2019
RMB’000 RMB’000
ARBT T AR¥ETTT
(Unaudited) (Unaudited)
(REEZX) (REEZ)

Depreciation of property, plant and M - BB REETE
equipment 64,758 57,730
Depreciation of right-of-use assets EREEEFE 9,191 9,194
Amortisation of other intangible assets HitvmpEERH 1,062 865
Lease payments not included in the WEGFAHEAETE0ME
measurement of lease liabilities AN 3,266 3,468
Auditor’s remuneration Z RN & 1,280 1,180
Employee benefit expense (excluding EERAMAX (TBEEEM
directors’ remuneration): ®):
Wages and salaries TENFH® 132,353 100,350
Equity-settled share option expense Migmis s E’Jﬁﬁﬂﬂgﬁ-ﬂi 1,631 2,414
Pension scheme contributions RS EIHR (R EHK
(defined contribution schemes) B, 23,950 22,559
157,934 125,323
Foreign exchange differences, net HE R (1,720) 2,919
Impairment of financial assets: TRIEERE :
Impairment of financial assets included .:Jr)\iﬁﬁ RIE - E LR
in prepayments, other receivables and HIEREMEEN S
other assets ﬁ;’%)ﬂiﬁ - 6,450
Reversal of impairment of financial d‘)\i‘ﬁﬁ RIE - e
assets included in prepayments, other RIEREMEENSH
receivables and other assets ﬁ?&gi@ﬂﬁﬁé@ (12) —
(12) 6,450
Investment income from short-term RESER AT E R R E
investments measured at amortised cost RN TERABRTE
and short-term investments measured at R HRE 2 IRE WA
fair value through profit or loss 17) (1,285)
Bank interest income |ITHEUWA (5,864) (6,013)
Interest income from a company R B BB~ 7 FR AR R P
controlled by the former shareholders of NAIEANEHA
a subsidiary (10,297) (4,037)
Fair value loss/(gain) on equity investment H?&Wﬁ.ﬁr)\?ﬁ E’JHX%&
at fair value through profit or loss ENFEEE (W 2,845 (905)
Gain on disposal of a subsidiary & MR A Rl i e (7,093) —
Loss on disposal of items of property, BEYF - BERREEE
plant and equipment, net B85 R 68 =
Donation expense 18R S 4,016 621

6 Minsheng Education Group Company Limited RAEHRBEH B R L 7
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6.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHERIRSHBERNMNE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

INCOME TAX

6.

Frig®i
Six months ended 30 June
EHZ6H30H LLEA

2020 2019
RMB’000 RMB’000
ARMT T AR®ET T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)

B — R BRI
H =

Current — Mainland China
Charge for the Period

3,205 6,637

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

The Company, Minsheng Education Company Limited,
Minsheng Education Services Company Limited, Minsheng
Education Development Company Limited, Minsheng
Vocational Education Company Limited, Minsheng Secondary
Education Company Limited, Minsheng Education Technology
Company Limited (“Minsheng Education Technology”),
Minsheng Education Investment Company Limited and Leed
International Education Group Inc. which were incorporated
in the Cayman Islands, are not subject to income tax.

Minsheng Education Development (Hong Kong) Company
Limited, Hong Kong College of Technology and Business
Limited and Leed International Education Group (China)
Limited which were incorporated in Hong Kong, were subject
to profits tax at the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the Period.

AEBEBRBAEEKE AR ERE
B RVEEREL S MR B REER
FTEH -

ARE - REFBEBRATR RE#E
RBEERARF  REAXBERARAQ
A REBEHEARAR RAEHE
HEERAF REMERARAR
(TREHBEME])  RAEBEREAR
RENEEEEHEEEARARHER
FEREEMK - BAMMAER -

REHEER(ZB)BRAR A
THSERERAFRLEBEEEREHEEE
(FEDERARNRBBEMAL - ER
BRBELZ B ERBUSE N EREAZA
1#16.5%M B R BAFEH o
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INCOME TAX (continued)

No provision for Hong Kong profits tax has been made as
the Group had no assessable profits derived from or earned
in Hong Kong during the Period.

Pursuant to the PRC Corporate Income Tax Law and the
respective regulations, except for the preferential tax rate of
15% under the Western Development Tax Incentive Scheme
available to Chongging Li'ang Education Services Company
Limited and Chongqging Pass Education Services Company
Limited, and the preferential rate of 20% under the Notice
Regarding the Implementation on Tax Reduction/Exemption
Policies for Small and Micro-sized Enterprises(SEMs) available
to Chongaqing Huizhi Education Services Company Limited,
the companies of the Group which operate in Mainland China
are subject to Corporate Income Tax (“CIT”) at a rate of 25%
on their respective taxable income.

According to the Implementation Rules for the Law for
Promoting Private Education (the “Implementation Rules”),
private schools, whether requiring reasonable returns or not,
may enjoy preferential tax treatments. Private schools for
which the school sponsors do not require reasonable returns
are eligible to enjoy the same preferential tax treatment as
public schools. It is stated in the Implementation Rules that
the relevant authorities under the State Council may introduce
preferential tax treatments and related policies applicable
to private schools requiring reasonable returns. During
the Period and up to the date of this report, no separate
policies, regulations or rules have been introduced by the
authorities in this regard. In accordance with the historical
tax returns filed to the relevant tax authorities, except for
Laoling Minsheng Education High School Company Limited
which was incorporated as a limited company, the Group’s
schools did not pay corporate income tax for the provision of
formal educational services and had enjoyed the preferential
tax treatments in the Period.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six
months ended 30 June 2020 (six months ended 30 June
2019: nil).

«5- Minsheng Education Group Company Limited R4 HBEEHGIR LA T

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBREUBEERIME (&)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

P& % (&)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHERIRSHBERNMNE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the Period attributable to ordinary
equity holders of the parent of RMB236,315,000 (2019:
RMB207,125,000), and the weighted average number of
ordinary shares of 4,046,291,429 (2019: 4,017,720,000)
shares in issue during the Period.

The calculation of the diluted earnings per share amount
is based on the profit for the Period attributable to ordinary
equity holders of the parent of RMB236,315,000 (2019:
RMB207,125,000). The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares of 4,046,291,429 (2019: 4,017,720,000) in issue
during the Period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares of nil (2019: 5,344,483) assumed to have been issued
at no consideration on the deemed exercise of share options
into ordinary shares.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired assets with a cost of RMB48,911,000 (30 June
2019: RMB103,076,000) as additions to property, plant and
equipment, and acquired property, plant and equipment by
acquisition of a subsidiary with a cost of RMB1,085,000 (30
June 2019: nil).

During the six months ended 30 June 2020, the Group
disposed of property, plant and equipment by disposal of a
subsidiary with a net book value of RMB9,803,000 (30 June
2019: nil).

Assets with a net book value of RMB72,000 were disposed
of by the Group during the six months ended 30 June 2020
(80 June 2019: nil), resulting in a net loss on disposal of
RMB68,000 (30 June 2019: nil).

BRAEBREREARGLGEREFN

SREARF TIREBES QG L BRER
B (G B M A K #236,315,0007T
(20194 : AR#207,125,0007T) & HAR
BT E MR IN#E T 19204,046,291,429
A% (2019%F : 4,017,720,0008% )5t & -

BREERF TRES QR T ERER
B AFE(EHAIRER R A R %236,315,000
JL(20194F + AR¥207,125,0007T ) 5T
ot ERERMN T BARMETTE
BstEEREARBFMAZHBE %
17 & 8 % & B 4,046,291,4290% (2019
F 1 4,017,720,0000% ) - A KR BT
FREREARBLBRGBRREEESE
FTEBAR Y INRE T TR (20194 -
5,344,4830%) °

REE 202056 A30B IENAR » K&
B LARK AR A R #548,911,0007T (20194
6A308 : AR#103,076,0007T ) WHE
BENUNARBYDE BERSEE LB
BUHE —FHENBRRAKREYE K
B R - A A AR1,085,0007T
(20196 H30H : &)

REE20206F6 5308 [E/NAR - A&
EFE A S —EH B R a AL SRS
BEA AR%9803,000HIME - MR
K& (201966 530 : &) o

RELE20205FE6 A308 IE <A A - A&
B EREFERSARK720005T 8
EE(20196 H30H : T) - 213 HE
H B8 A R #68,0007T (201946 A30
H:Z)-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

10. OTHER INVESTMENTS/ASSET CLASSIFIED AS HELD 10. HtRE "SEARBFHEEE
FOR SALE

<IN 31 December

2020 2019
20204 2019%F
6H30H 12H31H
RMB’000 RMB’000
AR%TR ARBTT
(Unaudited) (Audited)
(REEER) (&&EZ)
Current assets MENEE
Short-term investments measured at REHK ARG 28058 2
amortised cost (i) A () - 97,000
Non-current assets EMBEE
Equity investments measured at BUAT ARG ENRERSE
— Fair value through profit or loss (ii) — R A AR ABR() 54,409 56,165
Non-current asset classified as held for DEABIELERIERE
sale BE
Equity investment at fair value through BRATEF ARMEE RS
other comprehensive income (iii) B AR & (i) - 3,984

(i) BBHERFBIERIRE

(i) Short-term investments measured at amortised cost

(ii)

Short-term investments measured at amortised cost are
wealth management products with guaranteed returns.
They were denominated in RMB. The investments were
held for collection of contractual cash flows and the
contractual cash flows of these investments qualify for
solely payments of principal and interest, and hence
they were measured at amortised cost.

Equity investment at fair value through profit or loss

Equity investment at fair value through profit or loss
represents a listed security. The fair value of the listed
security is determined based on the closing price quoted
in an active market. It is categorised within level 1 of the
fair value hierarchy.

i.!. E Minsheng Education Group Company Limited BR4AHEEAER A

REBHKAGTENERRERR
REOBOIERER - ZFEEM
UAREE - ERREDNRKAE
URREHNRERE  MzFR
ENANREREABERRAK
REMF - AMIRHEHRAFTE ©
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FhES . FMESNATET
ERERTSRMEEE L8
AATEBRHE—H -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

10. OTHER INVESTMENTS/ASSET CLASSIFIED AS HELD 10. HtbRE DERBSHEHEEE (H)
FOR SALE (continued)

(iii) Equity investment at fair value through other (iii) &2 FEF AR M2 EH KK

comprehensive income BERrRE

Equity investment at fair value through other BAFEFAEMEERE K
comprehensive income represents an unlisted security. IR EHEIE LT HES - IELTE
The fair value of the unlisted security is measured using a FHNAFETIRBTABRELH
valuation technique with unobservable inputs and hence MEEAETE BB AF
categorised within level 3 of the fair value hierarchy. As BERNE =4 - R2019F12H
at 31 December 2019, the equity investment at fair value 318 ' BE2019F12AEH— KB
through other comprehensive income is reclassified to MEZFENNBLE R E
asset held for sale according to the security transfer BAFEFAEME2TRE DR
agreement entered into with an independent third party EREEN O BEAEFTHEEESR
in December 2019. And it was categorised within level E - HEM2019F12H31H F A
1 of the fair value hierarchy at 31 December 2019. NFEERNE R -

11. OTHER NON-CURRENT ASSETS 1. HittERBEE

K[V 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARBETTT
(Unaudited) (Audited)
(REEFEX) (fEE=%)

Prepayments for acquisition of land use W HE + 3 55 AR TR N 3R 1E

rights 164,575 199,972
Prepayments for property, plant and M - WE KR ER AN

equipment KIE - 121,058
Long-term prepayments, other receivables KEIFERZRIE « HAabfEURER

and other assets T8 & HAth & B 8,131 9,480
Loan to a third party M—BE=FEK 32,000 —
Loan to an associate — Hong Kong Nang  AE& QAR (FHLH L&

Yan College of Higher Education Limited  FRBRAE)ER 40,331 40,331
Loan to a company controlled by the EENENGEIGEE 2k

former shareholder of a subsidiary NEIER 400,000 400,000

645,037 770,841
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z=202046 530H It7/~18A

12. TRADE RECEIVABLES 12. EZEWRIE
An ageing analysis of the trade receivables as at the end HEBREKR - 85 B RIBR B AT
of the Period, based on the transaction date and net of g B EWFIBEBRERITT -

provisions, is as follows:

<[NITH W 31 December

2020 2019
20204 20194
6A30H 12A31H
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(REEZ) (F&T%)
Within 1 year —FR 12,597 9,428
1 to 2 years —EMRE 168 370
2 to 3 years WME=F 3 3
12,768 9,801
13. CONTRACT LIABILITIES 13. GHNEE
Details of contract liabilities are as follows: EXHBEFBOT ¢

<[VNITHEW 31 December

2020 2019
20204 2019%F
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (&EZ)
Short-term advances received from M P UE A B HEATE A K
customers
Tuition fees B2 37,093 535,025
Boarding fees FTEE 10,135 51,826

47,228 586,851

Minsheng Education Group Company Limited BR4AHEEAER A




13.

14.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

CONTRACT LIABILITIES (continued)

PHERIRSHBERNMNE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

13.

Contract liabilities include short-term advances received
from students in relation to the proportionate service not
yet provided. The Group receives tuition and boarding fees
from students in advance prior to the beginning of each
academic year. Tuition and boarding fees are recognised
proportionately over the relevant period of the applicable
program. The students are entitled to refund of the payment
in relation to the proportionate service not yet provided.

OTHER PAYABLES AND ACCRUALS

14.

aHEaE(E)

BRBERERE AR R R HIE
BAWMHEREANR  AEERE
SEMBABERASENNBE RIEHE
g - SRREBEREARIZNERY
MIZLL IR - BB IR @)
RIEHEBRFEHIAERE SRR ©

Hitp e KA R B E A

[N 31 December

2020 2019
2020 20194
6H30H 12H31H
RMB’000 RMB’000
AR%TR AREEFIT
(Unaudited) (Audited)
(REEER) (JEE=Z)
Accrued bonuses and other employee FERTIEAT R H AtbfE B &7
benefits 42,385 59,444
Payables for catering services eI B BRARFS F IR 29,005 29,007
Payables for purchase of property, plant ~ BEWE - BE MREAE
and equipment IR 174,869 199,092
Payables for management fee EBBREMNIE 47,996 24,313
Miscellaneous expenses received from W ER B2 A TR A 2
students (note (i)) CGEIO) 56,736 40,300
Other tax payable HA e 770 2,110
Payables for audit fee EiTEBENIE 1,280 1,820
Payables for interest JE{SFI B 9,341 7,577
Consideration payable for business XBEHENRE
combination 205,800 91,730
Other payables* HAth &~ FIE 78,394 80,577
646,576 535,970

* Payables of RMB20,000,000 (31 December 2019: RMB20,000,000)
to the non-controlling shareholder of Chongqging Electronic

Information College is included within other payables. Other

payables are non-interest-bearing and repayable on demand.

Note (i):

The amounts represent the miscellaneous expenses received

from students which will be paid out on behalf of students.

* MEERSEBEERIIFERKREREZMNE
B RIE A R¥208 & L(2019612 A
318 : ARKE20EBEIT) Bt AR ER
MIE o HERNRIEARE  WIREXK
B -

MizE() : SBEAKNBENBEERZ @ BR

BEYL .
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z=202046 530H It7/~18A

15. INTEREST-BEARING BANK AND OTHER BORROWINGS 15. 5 ESRITREMMER

30 June 2020 31 December 2019
2020%6530H 2019%12A31H
Effective Effective
interest rate interest rate
(%) Maturity  RMB'000 (%) Mauity  RMBO0O
ERFIE%) g ARETR RS I ARETR
(Unaudited) (Audited)
(REEEH) (&%)
Current Gk
Bank loans - secured RTER-FER 44-65 20202021 228,990 5365 2020 111,000
Current portion of long term bank  &ERITEFMMBH S - FHHA
loans - secured 6.5-7.1  2020-2021 18,000 6.5-7.1 2020 23,400
Current portion of long term bank  REHRITEFHENRHH - B
loans - unsecured 2.5-4.0  2020-2021 70,560 2.5-4.0 2020 69,873
Other loans -unsecured Eth &3 — EHH 15.0-24.0 on demand 6,144  15.0-24.0 on demand 6,144
Current portion of long-term RABRERMASS S - FHEA
government loans-secured 3.5  2020-2021 4,000 35 2020 2,000
Current portion of lease liabililes &2 EHAHAHH 3.6 2021 894 36 2020 1,072
Current portion of sale and EROEA EMESHEH
leaseback liabilities 6.5-7.7  2020-2021 102,704 6.5-7.7 2020 107,591
431,292 321,080
Non-current FEH
Bank loans - secured ROEN-BER - - - 6.57.1 2021 4,000
Bank loans - unsecured BITER-RER 2540 20212024 211,679 2540 20212024 278,583
Government loan -secured BRER-BER 35 2032 26,000 35 2032 28,000
Lease liabilities HERR - - - 36 2021 441
Sale and leaseback liabilities EROEEE 6.5-7.7 2021 5,941 6.57.7 2021 19,108
243,620 330,132
674,912 651,212

Minsheng Education Group Company Limited BR4AHEEAER A




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

15. INTEREST-BEARING BANK AND OTHER BORROWINGS 15. st BT REMER(E)
(continued)

<[NITH W 31 December

2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000
AR®T T AR®EFTT
(Unaudited) (Audited)

(REER) (REZ)

Analysed into: DT -
Bank loans: IRITEFK
Within one year or on demand —FZARKREK 317,550 204,273
In the second year F_F 70,560 73,871
In the third to fifth years, inclusive F=ZFFRF -
BEMFBEEERN 141,119 208,712
529,229 486,856
Other borrowings repayable: HEMEEEERK :
Within one year or on demand —F 2 AR EK 6,144 6,144
Government loan: BT E
Within one year or on demand —FZARREK 4,000 2,000
In the second year E_F 2,000 2,000
In the third to fifth years, inclusive F=ZFFAF -
BEMEBEEAN 4,000 6,000
Beyond five years BT F 20,000 20,000
30,000 30,000
Lease liabilities: HEAE :
Within one year or on demand —FZARKREK 894 1,072
In the second year FF - 441
894 1,513
Sale and leaseback liabilities: ErREHEAE :
Within one year or on demand —FZARBREXK 102,704 107,591
In the second year FF 5,941 19,108
In the third to fifth years, inclusive F=FEFHF -
BEMFREEA - —
108,645 126,699
674,912 651,212
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

P BIREUBEERMEE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

15. INTEREST-BEARING BANK AND OTHER BORROWINGS
(continued)

Notes:

(a) Certain of the Group’s bank loans and government loan are secured
by the Group’s certain property, plant and equipment and certain
leasehold land, which had an aggregate carrying value at the end
of the Period of approximately RMB94,897,000 (31 December 2019:
RMB96,820,000).

(b) Except for the 2.5%-4.0% unsecured bank loan which is
denominated in Hong Kong dollars, all borrowings are in RMB.

(c) The Group’s other loans are unsecured, bear interest at rates
ranging from 15.0% to 24.0% (2019: 15.0% to 24.0%), and are

15. FHESRTRHEMMERE)

MEE

(@) AEBEHETRITERRBRFBERBAAR
SEETWE  BEREHENUARSTHE
BT RER - EREBERAERE
4 & A R #94,897,0007t (2019512 A
31H : AR#096,820,0007T) °

(b) Br2.5%-4.0%% K 17 88 17 B 3k LA T AT
BN FTEEREUARERE -

(c) AKEBHAERREER FXNF
15.0%%224.0% (20194 : 156.0% %=

repayable on demand. 24.0%) * JEIRERKEERE -
16. SHARE CAPITAL 16. K&
Shares R 17
K[VNITLT- 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARBTT
(Unaudited) (Audited)
(REEFEXK) (fEE=%)
Authorised: SETE
10,000,000,000 ordinary shares of 720206 A30H #Y
US$0.00001 each as at 30 June 2020 10,000,000,0008%
(31 December 2019: 10,000,000,000 FREE0.00001ETH
ordinary shares) @A (201912 A318 -
10,000,000,0000% & @A% ) 747 747
Issued and fully paid: EETRAERA :
4,217,720,000 ordinary shares as at 720206 A30H HY
30 June 2020 (31 December 2019: 4,217,720,000/%
4,017,720,000 ordinary shares) L@k (2019F12A8318 -
4,017,720,000/% 8% ) 322 307

li.!ol Minsheng Education Group Company Limited BR4AHEEAER A
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17.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHERIRSHBERNMNE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

SHARE CAPITAL (continued)

Shares (continued)

A summary of movements in the Company’s share capital
is as follows:

16.

B ()
15 ()
AAFRABBEZ T -

Number of
shares in
issue Share capital
BR1T
BRHEE [N
RMB’000
AR%¥TR
At 1 January 2019 (audited) #2019F1 A 18 (§&F%) 4,017,720,000 307
At 31 December 2019 and MR2019F12H31H &

1 January 2020 (audited) 2020%F1 A1 (KREX) 4,017,720,000 307
Share issue f& 1D 31T 200,000,000 15
At 30 June 2020 (unaudited) 20206 A30H (R&#EZ)  4,217,720,000 322
BUSINESS COMBINATION 17. ¥4 6t

On 25 March 2020, Minsheng Education Technology,
a wholly-owned subsidiary of the Company, entered into
share purchase agreement with TCL Technology Investments
Limited (the “Vendor”), pursuant to which Minsheng Education
Technology agree to acquire 100% of the issued share capital
of TCL Educational Web Limited (“Educational Web”) from
the Vendor at a cash consideration of RMB420.0 million.
Educational Web is an investment holding company and
its subsidiaries and joint venture are principally engaged
in providing online education services. The acquisition was
made as part of the Group's strategy to expand its network
of online education. The acquisition has been accounted for
using the acquisition method. The handover was completed
on 30 March 2020. Since then, Educational Web has become
a subsidiary of the Company.

2020F3A25H * AARIMEEH B
NEIREHA B HETCL Technology
Investments Limited ([ & 75 |) 5] 7 f&
MEERZ Bt REFBERHERAE
MBS BETCLHERBRAR(#E
1) 100%MEBITRA - ReRER
AR #420,000,0007C - HEPA—K
BEERAR - HBARREE RS
FTERFREESHERY - WESEE
RASEERRESHE BEERRHN—I0
5o WIEETEE RAUIEEAR - BX
BER2020F3 A30H T » It H B
RARABIHEAR -

INTERIM REPORT 2020 iR 5@



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z=202046 530H It7/~18A

17. EXES6(E])

HE MR IKE AR BRI A E KA B
ASSEVURNE

17. BUSINESS COMBINATION (continued)

The fair value of the identifiable assets and liabilities of
Educational Web as at the date of acquisition were as follows:

Fair value
recognised on
acquisition
W B B R R
AFHE
RMB’000
AR®T T
(Unaudited)
(RBER)
Property, plant and equipment M - B R 1,085
Investment in a joint venture BEERE 321,500
Other intangible assets Hin M\ & E 1,611
Cash and bank balances e RIRITHR 20,287
Prepayments, other receivables and  FEff5XIE « B UG R EME
other assets =3 2,709
Other payables and accruals HERRIERERTE R (2,066)
Total identifiable net assets at fair AERFEELERE  RATE
value 345,126
Goodwill on acquisition W B 75 2R B P 74,874
Satisfied by: AT
Cash consideration RERE 214,200
Consideration payable FERRAE 205,800
420,000

An analysis of the cash flows in respect of the acquisition of

subsidiaries is as follows:

SRUEBMBARNRESRESTAOT

RMB’000
ARBT R

(Unaudited)
(RRER)

Cash consideration BHeRE (214,200)
Cash and bank balances acquired FrURBEIR & RERTT 48R 20,287
Net outflow on acquisition included in cash flows st A& /EEFTEE S REN

from investing activities W 5 (193,913)

BERNBEEBIRNEV P HERDE
B HFEHEETYE  BELRENR
REEEERENGBESKREERETE
B EERBBERIAEE

The purchase price allocation of Educational Web is still
preliminary, pending the finalisation of valuation of certain
property, plant and equipment and investment in a joint
venture, and the determination of the tax basis of the assets
and liabilities acquired.

Minsheng Education Group Company Limited BR4AHEEAER A




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

18. DISPOSAL OF A SUBSIDIARY 18. HE—HEKHE L

30 June 2020

202056 A30H
RMB’000
AR¥T
(Unaudited)
(REER)
Net assets disposal of: HEMNEEFE
Property, plant and equipment W - BB REE 9,803
Cash and bank balances R MIRTTHERR 9,169
Trade receivables B 5 WA 999
Prepayments, other receivables and TERTFRIE « E A FENRIE R H & B
other assets 1,878
Inventories EAS 147
Other non-current assets Hib3EmBEE 151,977
Trade payables B ZFERTRIE (10,160)
Contract liabilities aHAaE (5,471)
Other payables and accruals HAb R ZIE R EE A (102,247)
56,095
Gain on disposal of a subsidiary HE—FRE AT Mk 7,093
63,188
Satisfied by: DR
Other receivables H iy f U FRI8 63,188

REE—HNBARREREEEE
YIRFRADITAAT ¢

An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of a subsidiary is as follows:

the Period
7 HA
RMB’000

AR®T T
(Unaudited)
(RREXR)

Cash consideration RERE -
Cash and bank balances disposed of FTH &R & MIRTT 4564 (9,196)
Net outflow of cash and cash equivalents in  FLHE - BRARNRE RIREEE

respect of the disposal of a subsidiary IRy F T (9,196)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z=202046 530H It7/~18A

19. COMMITMENTS 19. &I

The Group had the following capital commitments at the REBERBERNERAELT
end of the Period:

VNI 31 December

2020 2019
2020F 2019%F
6H30H 12H31H
RMB’000 RMB’000
AR®T T AR¥EFTTT
(Unaudited) (Audited)
(REER) (R EZ)
Contracted, but not provided for: ERTAB RS
Equipment B 31,185 40,207
Buildings G £a 223,897 208,085
Loans committed to a third party M—BE=FERAEHER 15,000 50,000
Acquisition of private schools WiERPHER K AT
and companies 172,440 172,440
442,522 470,732
At the end of the Period, the Group did not have significant AR - N BN B ARFTAVEY
capital commitments that were authorised but not contracted BAEERAELE -
for.
20. RELATED PARTY TRANSACTIONS 20. BEEARS
(a) Name and relationship of related party (a) BELEBREBFELEE
Name Relationship
=18 22REA
Minsheng Group Company Limited The ultimate holding company
EEEHBRAR B ERR A A)

Minsheng Education Group Company Limited BR4AHEEAER A




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

20. RELATED PARTY TRANSACTIONS (continued) 20. BEFRS (E)
(b) In addition to the transactions detailed elsewhere (b) RER - BRI BEERE Mt
in this financial information, the Group had the BT B0 + K EBEE R #E
following transactions with related party during FEUTXKS :
the period:

Six months ended 30 June
EZ6H30H 1L/~ fEA

2020 2019

RMB RMB

AR AR

(Unaudited) (Unaudited)

(REEZX) (RETEZ)

Loans from: BEHRE -
Minsheng Group Company Limited REEHBRAA 146,192 —
Interest expense to: FERFEFRXE
Minsheng Group Company Limited REEHABRAA 846 —
(c) Outstanding balances with related party (c) EABFESIHEIH & 1B EE 6
Loans from the ultimate holding company: REFEIERATHER
KNI 31 December
2020 2019
2020F 2019%F
6H30H 12H31H
RMB RMB
AR AR
(Unaudited) (Audited)
(REEER) (EZ)
Loans from: BkA
Minsheng Group Company Limited REEHABRAA 146,192 —
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z=202046 530H It7/~18A

20. RELATED PARTY TRANSACTIONS (continued) 20. BEFRS (E)
(d) Compensation of key management personnel of the (d) *EEETEEBENSHIFH
Group:

Six months ended 30 June
BIZ6H30H 1L~ EA
2020 2019
RMB’000 RMB’000
AR®T T ARKETTT
(Unaudited) (Unaudited)
(REEXK) (CREEEZ)

Salaries, allowances and benefits in e EBAEYAN =

kind 7,478 7,164
Equity-settled share option expense  LARELEBEREE A 3,885 7,954
Pension scheme contributions RIRE TSR 62 31

11,425 15,149

‘ Minsheng Education Group Company Limited BR4AHEEAER A




21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

21. SRITENAFERDIFEER

AEEeRTACRAEEQATESE
BEZERINOFR@ENR D FHERT

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

30 June 2020
202056 H530H
Carrying
amounts Fair values
DN¥E
RMB’000
ARBTT
(Unaudited)

(REEK)

AREE
RMB’000
ARBTT
(Unaudited)
(RRER)

Financial assets
Financial asset at fair value through profit

TREE
BAFEF BN R

or loss BE 54,409 54,409
Loan to an associate included in other FFAEMIEREEER
non-current assets M E QAR ER 40,331 40,331
Financial assets included in other non- TAREMIERBEEN SR
current assets (other than loan to an BE (MBS QR ERR
associate) 4N) 434,370 434,370
529,110 529,110
Financial liabilities cRas
Interest-bearing bank and other FTERITREAMERK
borrowings (other than lease liabilities) (FAE A ERRIM 674,018 669,381
Loans from the ultimate holding company 2R B &L A R E K 146,192 146,192
Put option liability RLHESE 837,588 837,588
1,657,798 1,653,161
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRE BB RN ()

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

21. SMIENLAFERAFEER(E)

31 December 2019
201912 A31H

Carrying
amounts Fair values
REE NS
RMB’000 RMB’000
ARBT T AREFT
(Audited) (Audited)
(e EZ) (JE|1%)
Financial assets cMEE
Equity investment designated at fair value AR EARZIEHENEE
through other comprehensive income B EIR A EFAEM
included in asset classified as held for FHKRMRERE
sale 3,984 3,984
Financial asset at fair value through profit &R QAP EzF ABR LR
or loss BE 56,165 56,165
Loan to an associate included in other STAEMIERBEER
non-current assets M E QAR ER 40,331 40,331
Financial assets included in other non- STARMIERBEEN
current assets (other than loan to an EREE (AL AT
associate) ERBERIN) 402,370 402,370
502,850 502,850
Financial liabilities tHaE
Interest-bearing bank and other borrowings &t 88877 & E &3
(other than lease liabilities) (FHEA BRI 649,699 644,493
Put option liability ROLHERE 819,264 819,264
1,468,963 1,463,757

EREEEERE RIRTTHER - FTATE
bank balances, financial assets included in prepayments, sk WA A EEN SR
other receivables and other assets, trade receivables and BE - 5 RIEIE KT AE MR
financial liabilities included in other payables and accruals BEREGFEANSREBEARKERR
and loans from the ultimate holding company approximate to R AR E A AT EEEARAEEE
their carrying amounts largely due to the short term maturities H FERHARNZEIARHAIE -
of these instruments.

Management has assessed that the fair values of cash and

4 Minsheng Education Group Company Limited RAEHRBEH B R L 7
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21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHERIRSHBERNMNE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair value of financial assets included other non-current
assets except for a loan to an associate, which have been
measured at fair value, and financial liabilities included
in interest-bearing bank and other borrowings has been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in
fair value as a result of the Group’s own non-performance
risk for interest-bearing bank and other borrowings as at 31
December 2019 and 30 June 2020 were assessed to be
insignificant.

The fair value of the put option liability has been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities.

The fair values of listed equity investments are based on
quoted market prices.

The fair value of the loan to an associate included in other
non-current assets has been estimated using a discounted
cash flow valuation model based on assumptions that were
not supported by observable market prices or rates. The
valuation required the directors to make estimates about
the expected future cash flows including expected future
interest return on maturity of the loan to an associate. The
directors believe that the estimated fair value resulting from
the valuation technique, which is recorded in the consolidated
statement of financial position, is reasonable, and that it is
the most appropriate value at the end of the reporting period.

21.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z=202046 530H It7/~18A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21, EMTANDFERAFERRER)
FINANCIAL INSTRUMENTS (continued)
Set out below is a summary of significant unobservable THRAE2HITAMKER202056H30H
inputs to the valuation of financial instruments together with K2019F12A31EMEATAHRL
a quantitative sensitivity analysis as at 30 June 2020 and 31 HRE(LHBRESITHHE

December 2019:

30 June 2020 202056 H30H
Significant
Valuation unobservable Sensitivity of fair value to
technique input the input
BARTA
RER % B2 NFEHSHNHBE
Loan to an associate Discounted Discount rate  3.27% 0.5% increase/(decrease) in
included in other cash flow interest return rate would
non-current assets  method result in (decrease)/increase
in fair value by RMB894,600/
RMB894,600
SPAHMIERBEE RRBELRHE WEX 3.27% FEEEHE FF(FEK)0.5%
B A Bt 2 R B &R HEHAFECRD), G0
AR#894,6007T,/ AR
894,6007T
31 December 2019 2019 12H31H
Significant
Valuation unobservable Sensitivity of fair value to the
technique input Range input
BEARPA
1B 7% B2y I N EH2ENERE
Loan to an associate Discounted Discount rate  3.27% 0.5% increase/(decrease) in
included in other cash flow interest return rate would
non-current assets  method result in (decrease)/increase
in fair value by RMB894,600/
RMB894,600
SAAEMIERBEE MRBESRHE WRE 3.27% FEmEmE A (TE)0.5%
B mEE R RIER HEHAFECRD ), G 0
AR#894,6007T, AR
894,6007T

la .I Minsheng Education Group Company Limited BR4AHEEAER A



21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. ERMTANAFERATFEER(E)
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy N EER

The following tables illustrate the fair value measurement TEREPAEERESRTANATERNE
hierarchy of the Group’s financial instruments: B4

Assets measured at fair value RAFEFENEE

As at 30 June 2020 7202056 A30H

Fair value measurement using
AVRIHBER
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs Total

RERTENEE EXTERSE EATUEESH ]

(Level 1) (Level 2) (Level 3)

(E-%) (B=4) (%=4)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETTR ARBTR ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REEH)

Financial asset at fair value through ~ RATEABHERNEREE

profit or loss 54,409 - - 54,409

Loan to an associate included in other T AEfMIERE EER MEEE 1D
non-current assets B3 - - 40,331 40,331
54,409 - 40,331 94,740

INTERIM REPORT 2020 iR ;@



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

P BIREUBEERMEE(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value (continued)

As at 31 December 2019

21. SMIENLAFERAFEER(E)

RFEERE)
BRAVEFENEEE)
MN201912 A31H

Fair value measurement using

APEEER
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs Total
REBTZNERE BAIBRSH BATIBESH 5t
(Level 1) (Level 2) (Level 3)
(E—4) (=) (E=4)
RMB'000 RMB'000 RMB'000 RMB'000
AREFL ARETT ARETFT ARETT
(Audited) (Audited) (Audited) (Audited)

(2% (£2%) (£2%) (&=%)

Equity investment designated at fair T AR EARELENEENET
value through other comprehensive RATFE AR 2 ARG
income included in asset classified as &

held for sale 3,984 - - 3,984
Financial asset at fair value through ~ BRATEGAEGNEHEE
profit or loss 56,165 - - 56,165
Loan to an associate included in other T AZMIERB EER ME S A ]
non-current assets R - - 40,331 40,331
60,149 - 40,331 100,480

During the Period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3.

The Group did not have any financial liability measured at
fair value at the end of the Period.

23! E Minsheng Education Group Company Limited RAEHRBEH B R L 7
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRES U B ERIME(8)

For the six months ended 30 June 2020 #;Z 202046 A30H 1L/~ EA

. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. ERMTANAFERATFEER(E)
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued) NFEERE)
Liabilities for which fair values are disclosed EEATENAE
As at 30 June 2020 7202056 A30H

Fair value measurement using
AVRIHBER
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs Total

RERTENEE EXTBERSH EATUEESH ]

(Level 1) (Level 2) (Level 3)

(E-%) (B=4) (#=4)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETTR ARBTR ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (REEH) (REEH)

Interest-bearing bank and other STRRTREMER
borrowings (other than lease liabilites) (& & ER5) - 669,381 - 669,381
Loans from the ultimate holding RERKERDAMER
company - 146,192 - 146,192
Put option liability RLHEAR - 837,588 - 837,588
- 1,853,161 - 1,653,161
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBBIRSHBERERME(E)

For the six months ended 30 June 2020 #;Z 202046 A30H 1E/5EA

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. SRMIENATFERLAFERBR(E)
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued) NFEERE)
Liabilities for which fair values are disclosed BEATFENEEE)

(continued)

As at 31 December 2019 R2019F12H31H

Fair value measurement using

NHEERA

Quoted Significant Significant

prices in observable  unobservable
active markets inputs inputs Total
RERMSNGE BEAVER2Y BATUREZY a5t

(Level 1) (Level 2) (Level 3)

(&R (=) (B=8)
RMB’000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT ARETT
(Audited) (Audited) (Audited) (Audited)
(&&%) (&%) (&&17) (F&7)

Interest-bearing bank and other i ERTREMER
borrowings (other than lease liabiliies) (A& & &5 - 644,493 - 644,493
Put option liability RREEAR - 819,264 - 819,264
- 1463757 - 1,463,757
22. EVENTS AFTER THE PERIOD 22. HifE=E1E

There were no significant events of the Group after the Period. REARR - NEEWEFLBFANEIE -

Minsheng Education Group Company Limited BR4AHEEAER A
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