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KEY ITEMS IN THE INTERIM CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Revenue W

Gross profit EH

Listing expenses FHRX
Profit before taxation B 75 ATt A1)
Profit for the period HA )34 A

KEY ITEMS IN THE INTERIM CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

Non-current assets EMENEE
Current assets MBNEE
Current liabilities mENBE
Non-current liabilities ERBEE
Total equity R AR

Financial Highlights
MBHEE

HHGRERERNEEEA

Six months ended 30 June
BZEABA=1tHIEXHEA

2020 2019 % of change
—B-FF —T-NEF B2HASL

s$ s$

F In3% TT N3 T
31,928,532 28,417,231 12.4%
9,143,922 7,572,806 20.7%
- 785,196 =
6,171,126 2,537,563 143.2%
5,075,891 1,686,660 200.9%

FHFESUBERR KRN EEERR

As at As af
30 June 31 December
2020 2019 % of change

R-ZF-2F R_T-NF

AA=+H +ZHA=t+—H B2HAEHL

S$ S$

03 T AN T
22,308,477 22,423,508 -0.5%
46,139,626 41,724,508 10.6%
7,647,152 8,247,741 ~7.3%
4,140,691 4,316,388 -4.1%
56,660,260 51,583,887 ?.8%
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Financial Highlights
MHHE

KEY FINANCIAL RATIOS FEBMKLLE
As at As at
30 June 31 December
2020 2019

R-B-EE R_ZNF
ANA=+H +=ZA=+—H

Return on total assets 425 FE Bl 3R X 7.4% 4.5%
Refurn on equity - F G B 9.0% 5.6%
Gearing ratio (times) (Note) EEAGBLE (F&%) (M) 0.04 0.05
Current ratio (times) mENELE (B8 6.0 5.1

Six months ended 30 June
BEAA=1THILAEA

2020 2019

—BCFF —E-hF

(%) (%)

(%) (%)

Gross profit margin ESVES 28.6% 26.6%
Profit before taxation margin B 5 AT 1) 2K 19.3% 8.9%
Profit margin for the period HAA 5 A =& 15.9% 5.9%

Note: B EE -

Cearing ratio is calculated as sum of bank and other borrowings divided by ~ BARBEL RIZAERE A ANRITREMERRE
tofal equity as at the respective reporting dates. BIAER BT E -
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Management Discussion and Analysis

BUSINESS REVIEW

TS Wonders Holding Limited (the "Company”) and its subsidiaries
(collectively, the “Group”) which is headquartered in Singapore is
primarily focused on the production, packaging and sale of nuts and
chips with track record of more than 50 years. The Group's core
products include roasted nufs, baked nutfs, potato chips and cassava
chips. The Group's products have been sold and distributed o over
10 countries, including Singapore, Malaysia, the People’s Republic
of China (the “PRC"), India, the United Kingdom and Indonesia. The
Group principally sells its products on a wholesale basis o (i) key
account customers which include supermarkets, hotels, airline and
original equipment manufacturer (OEM] customers; and (i) distributors.

The Group is committed to delivering high quality and safe food
products and confinuously meeting consumers’ expectations and
complying with legal requirements. It implements comprehensive
and strict quality assurance procedures throughout all stages of the
production, from the procurement of raw materials to the packaging
and delivery of the finished products. In this regard, the Group
has been accredited with various cerfifications in relation to quality
management and food safety.

The Group's revenue increased by approximately $$3.5 million or
12.4% from approximately $$28.4 million for the six months ended
30 June 2019 to approximately S$31.9 million for the six months
ended 30 June 2020 mainly due to sudden increase in demand from
our customers, especially supermarket and OEM customers. As most
nations stayed indoors during the period to curb the spread of the
coronavirus disease (‘Covid-19") pandemic, the tendency to stock up
and consume snack foods increased.

EEETRR ST

E 3 e)

TS Wonders Holding Limited ([N 8] ) & EH B
RSB IAER]ARRETME 25
AREE BERREEBRREEZER EBASOF
KERL - AEENZOEMBERRYVESR.
BREEE ERERARREF - AEENER
EEBIOEERKABHE RS H BEFIME -
BRAE - HEARLME ([FE]) - -EBE-R
BEERNE - REBEBUME A ANBEEER T
FEXFP (BEBET EE MEQRREZER
EBOEMEF) & Klii) 2 887

AEEFNRREHERE R2ORMA KEM
REFPHMHIZ UWETEERRE -AEBH R
BRBEXmBREINOMELERAE
ReENmERERF UM AKEDRE
BREEERRALENTERRE-

AEENRERBEE T -AFRA=THIER
18 A #2848 B2 iR T INKI3.5 8 & 1 hl K
TR 2A%EBE_T _TFA=1THIEAMHE
A#)31 QR B INETT TEHR T FREE -
LERKBBHMOIMELHNHE K -MA @R
REBRERERNREEABHERESR
(M2019BMEZ R RBEHEE  BEARER
midEIlHE2R L ABE -
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Management Discussion and Analysis
=REY S

The Group's revenue was primarily derived from the sale of nuts and  AEBEMKEETEREBRRERERNHEE -
chips. The following table sets forth a breakdown of the Group's TERBINBE-ZT-NER-ZE-_TF A=
revenue for the six months ended 30 June 2019 and 30 June 2020: BIEAEAAREE R WA :

For the six months ended 30 June

BEAAZTHLEAEA

2020 2019

- —s' —-= $ :%@—Hi
% % S$ %
R T Bk AR BAk
Nuts BR 23,572,724 73.8% 21,479,087 75.6%
Chips E 7,433,591 23.3% 5,642,557 19.9%
Others [Nofe] Hi (fzE) 922,217 2.9% 1,295,587 4.5%
Total Bar 31,928,532 100.0% 28,417,231 100.0%

Note:  Others mainly refer o items such as disposable fowels which were 5t : HiMEFEHEAEEBEFRRM IR AFEE

normally sold together with nuts and chips products to food and BRREBFEME—HHENY R W RIE
beverages companies. EmMo
The sale of nuts and chips products accounted for approximately BE_Z_ZFA=+HILRER BREZE

73.8% and 23.3% of revenue respectively for the six months ended H‘El’]ﬁﬁ%%ﬁ 3 RME W 25 4973.8%1%23.3% c BB R
30 June 2020. The product mix between the sale of nuts and chips &%)#EWHAE’%%EAE@ Z-hERZ
were relatively stable for the six months ended 30 June 2019 and ZERNAZTHIEREARFEEEE -

30 June 2020.
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Management Discussion and Analysis

Geographical location

The Group's products are sold and distributed to customers in over
10 counfries. The table below sefs forth the breakdown of revenue
by geographical location of end customers for the six months ended

30 June 2019 and 30 June 2020:

EEETRR ST

BNV E

AEEMNERBEELDHETREBIOEARRAE
P TITRENEE-_Z—NFR_ZT_ZFF<A
ZHHIEAREARKIER PR E & o H
BR 4 :

For the six months ended 30 June

HEAAZTHILEAEA

2020 2019
i g 2.2 —T-hE
S$ % S$ %
3K T Bk AT BOK
Singapore IR 19,291,614 60.4% 17,303,982 60.9%
Malaysia BRAR 6,051,044 19.0% 6,927,365 24.4%
The PRC (including
Hong Kong) FE(BEEE) 5,236,536 16.4% 1,933,779 6.8%
Others (Note] Hit (Fiz) 1,349,338 4.2% 2,252,105 7.9%
Total et 31,928,532 100.0% 28,417,231 100.0%
Note:  Others include India, the United Kingdom and Indonesia. izt HABIEHE ZEREE-

Historically, the Group's products were largely sold in Singapore and
Malaysia. However, the composition of sales from end consumers in
Malaysia declined from approximately 24.4% during the six months
ended 30 June 2019 to approximately 19.0% during the six months
ended 30 June 2020 mainly due to the Movement Control Order
imposed by the Malaysian government in March 2020 to curb the
spread of the Covid-19 pandemic in the country. During early stages of
the Movement Control Order, the Group's maijor distributors in Malaysia
were not able to operate or fransport goods which led to a decline in
sales fo these distributors. On the other hand, the composition of sales
from end consumers in the PRC increased from approximately 6.8%
during the six months ended 30 June 2019 to approximately 16.4%
during the six months ended 30 June 2020 mainly driven by sales to
an OEM cusfomer in Hong Kong. The large order by the said customer
was due fo increase in demand as more consumers sfayed indoors
where the fendency fo stock up and consume snack foods increased.

REBRHERBEEZEENME RERAEHE -
A REBRALLIGEEENHEEELEE
E-T-AFANAZ+THIEANERNY244% T
BREHE_ZE-_ZFXAZ=ZTHLEXNEANY
190% FTEARBERATHRNN_ZE_TF =
RERITEESSUNBH2010BRESHRERE
ERERATHELE - RITBEH SRR
REBRERATHNEEDHEEELCENEE
Em BREHZEDHEHENEE TR -S—HH -
REFPRKmEEENHEEGLHEE=ZS—N
FRAZTHERNEANLOOSRIEINEREST
—EFRNAZ+THLEARBANMNI6A% EEHR
MES-—BOEMEFPMHEEMTE - LlEFH
AEHTEDHAREZ HEBERERNZ  BUERE
RmfEENMEEZ EABE  EmEsE g m-.
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Management Discussion and Analysis
=REY S

Gross profit

The following table sefs forth a breakdown of the Group's gross profit
for the six months ended 30 June 2019 and 30 June 2020:

E7
TREIBE-T-NFR-ZF-FFAA=T
HEAMH$%Im%ﬂ%%-

For the six months ended 30 June

BEAA=TRILAMEAR

2020 2019
e —F-NF

Gross Profit Gross Profit

Revenue  Gross Profit margin Revenue Gross Profit margin

6 7 ViR Wz E7 EME

S$ s$ % 5$ $$ %

B3R 7T 003 7 % T HNETT %

Nuts K] 23,572,724 6,686,108 28.4% 21,479,087 5,477,051 25.5%

Chips Zh 7,433,591 2,144,429 28.8% 5,642,557 1,750,535 31.0%

Others Hith 922,217 313,385 34.0% 1,295,587 345,220 26.6%

Total HBEt 31,928,532 9,143,922 28.6% 28,417,231 7,572,806 26.6%
The Group's gross profit increased by approximately S$1.6 milion HEZERFZERREMNEHEBEZ_ZT—NLF A

or 20.7% from approximately $$7.6 million for the six months ended
30 June 2019 to approximately S$9.1

30 June 2020 in line with the increase in revenue as well as increase

million for the six months ended

in gross profit margin from approximately 26.6% for the six months
ended 30 June 2019 fo approximately 28.6% for the six months
ended 30 June 2020. The increase in the Group's gross profit margin
was mainly due fo the increase in gross profit margin for nuts which
was partially offset by the decrease in gross profit margin for chips.

The Group's gross profit margin for nuts increased from approximately
25.5% for the six months ended 30 June 2019 fo approximately
28.4% for the six months ended 30 June 2020 mainly due fo lower
average cost of certain raw nuts, as the Group purchased in bulk from
its suppliers.

The Group's gross profit margin for chips decreased from approximately
31.0% for the six months ended 30 June 2019 to approximately
28.8% for the six months ended 30 June 2020 mainly due fo increase
in raw potato prices as unpredictable weather conditions in the United
States of America and Europe negatively impacted supply of potato
crops.
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Management Discussion and Analysis

Outlook and Strategies
Economic performance in Singapore in the second quarter of 2020

The Ministry of Trade and Industry of Singapore ("MTI"] estimated that
the Singapore economy contracted by 13.2% on a yearon-year basis
in the second quarter of 2020, worsening from the 0.3% contraction in
the preceding quarter. The fall in gross domestic product (“GDP”) was
due to the Circuit Breaker measures implemented in Singapore from
7 April to 1 June 2020 to slow the spread of Covid-19 in Singapore,
as well as weak external demand amidst a global economic downturn
caused by the Covid-19 pandemic. On a quarter-on-quarter seasonally-
adjusted basis, the Singapore economy confracted by 13.1%, sharper
than the 0.8% fall in the first quarter.

Economic outlook for 2020

There remain significant uncertainties in the global economy. First, a
maijor resurgence of Covid-19 infections could lead to a significant
fightening of public health measures or a re-imposition of nationwide
lockdowns across the major advanced and emerging economies.
This could result in an even sharper and more protracted period of
economic slowdown in these economies. Second, the global economic
downturn could increase financial system stresses, including a rise
in corporate indebtedness, financial market dislocations and capital
outflows from emerging market economies. These could in turn trigger
negative feedback loops and potentially intensify the global recession.
Third, there are risks arising from geopolitical tensions and anti-
globalisation senfiments, such as increased protectionism, which could
result in further disruptions to global supply chains. The latter could in
turn weigh on global trade and the global economic recovery.

MTI forecasted Singapore’'s GDP growth forecast for 2020 to be
between —7.0% to =5.0% due fo the expected economic impact of
the Circuit Breaker measures and the sharp deterioration in the growth
outlook of major economies that were grappling with the Covid-19
pandemic.

EEETRR ST

AR R R B
R RETEERMENEERR

FMEES TEB([TEM)FH ZE2FF
FEENNELERLERIZ 2% B £ZF
EEHO3% BRPEEEZ-BINEEREBE N
TERFMEN _—_ZE-_FFNALtHZE XA —H
B HEFRETE 5 - DURE T IR A201 9 KRS
RRBEE UWR2010BMMAESHEBERE IR
g NER TR SR 85 o IS RS AR - FT N
WETERNENE13.1% B RE—FEM0.8% -

TECETFERERNR

EREBEDNFEERTHEEME - B M20198
AEERRBARBER TERELHEBRAN
BRI RN EBRBN A ARFEEERE
RETE2EIHE KM EBEEBRIERE NE
- FEREER - ER ZREETABERE
MERAREANED BREXEHEN &
BRI EMGEERESINR BRI B
Bl BBERERER  LAIEMBI 2 REERER -
R& WEBARRRBE MR ERICIGHE S KA
ZRR MREZEME AJeE—PEAL 2R
HEE EMAEHEREZ RE2REHEERRE
FREE A

ZRIAEEENBEREEZE UARETBER
BRNEH2019ERAERERIE  BRATK B
B BIMEA —ZS_TFHMKERNEE
BEBRNF-7.0%2-5.0%2 e
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Management Discussion and Analysis
i EREV S

Outlook for the Group and strategies

The Group noted that the global snack food market, which includes
nuts and chips, is expected to grow from US$210.4 billion in
2019 to US$215.9 billion in 2020 at a compound annual growth
rate ("CAGR") of 2.7%. The low growth is mainly due to economic
slowdown across countries owing to the Covid-19 outbreak and the
measures fo contain it. The market is then expected fo recover and
grow at a CAGR of 7% from 2021 and reach US$264.8 billion in
2023. The Asia-Pacific was the largest region in the global snack food
markef, accounting for 56% of the market in 2019. North America
was the second largest region accounting for 25% of the global snack
food market!!.

During the six months ended 30 June 2020, the Group's revenue and
profits increased despite the challenging macroeconomic environment.
As most nations stayed indoors during the period to curb the spread of
the Covid-19 pandemic, the tendency fo stock up and consume snack
foods increased. The Group was also a beneficiary to the government's
assistance which was rolled out to aid businesses cope with challenges
arising from the Covid-19 pandemic.

Notwithstanding the Group's favourable results for the 1st half of 2020
and that the Group expects that demand for snack products with less
sugar, artificial sweeteners and flavourings such as savoury snacks
fo remain resilient even during challenging economic environment,
the Group fakes cognizance that such favourable results may not be
sustainable as the macroeconomic environment remains challenging
and uncertain in the near term. So long as there is no vaccine
successfully developed to halt the spread of the Covid-19 pandemic,
there is always a possibility of a new wave of infections occurring and
strict lockdowns reimposed by the authorities, which may negatively
affect the operations of the Group. There is no cerfainty that the
government’s assistance will confinue or that the Group will confinue
fo be a beneficiary o the government's assistance. In view of the
foregoing, the Group will confinue to adopt cautious and prudent
approach in managing ifs business without compromising the quality of
its products in line with its objectives to mainfain sustainable growth in
its business and create longterm shareholders’ value.

As at the date of this report, the Group noted that the Covid-19
community cases in Singapore and Malaysia remain low. However,
the Group shall continue fo remain vigilant and not be complacent. The
Group continues fo monifor the coronavirus outbreak very closely as its
priority is always the well-being of its consumers and sfaff.

Note:

m As extracted from excerpts of the “Global Snack Food Markets, 2020-
2030: COVID-19 Impact and Recovery” report, which was made
available af www.businesswire.com as af the date of this report.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately $$3.5 million or
12.4% from approximately $$28.4 million for the six months ended
30 June 2019 to approximately S$31.9 million for the six months
ended 30 June 2020 mainly due fo sudden increase in demand from
our customers, especially supermarket and OEM customers. As most
nations stayed indoors during the period to curb the spread of the
Covid-19 pandemic, the tendency to stock up and consume snack
foods increased.

Cost of sales

The Group's cost of sales increased by approximately $$2.0 million
or 9.3% from approximately $$20.8 million for the six months ended
30 June 2019 to approximately S$22.8 million for the six months
ended 30 June 2020 mainly due fo the increase in cost of materials
purchased by the Group as the Group acquired more materials to fulfill
increased orders from ifs customers during the period, consistent with
the increase in revenue.

Gross profit

The Group's total gross profit increased by approximately S$1.6
million or 20.7% from approximately $$7.6 million for the six months
ended 30 June 2019 to approximately $$9.1

ended 30 June 2020 in line with the increase in revenue. The Group's

million for the six months

overall gross profit margin increased from approximately 26.6% for
the six months ended 30 June 2019 to approximately 28.6% for the
six months ended 30 June 2020 mainly due fo increase in gross profit
margin for nuts which was partfially offset by the lower gross profit
margin for chips as discussed above.

Other income

The Group's other income increased by approximately $S$498,000
from approximately $$76,000 for the six months ended 30 June 2019
to approximately $$574,000 for the six months ended 30 June 2020
mainly due to receipt of government grants as part of the support
measures by the government which aims to aid businesses cope
with challenges arising from the Covid-19 pandemic and increase in
inferest income mainly arising from the unutilised net proceeds from
the Company’s share offer which was placed as fixed deposits with
maturity of between six months and one year.

EERED 3L

Bt %5 [0 B
I 28

AEENREHBE T -AFRA=THIER
18 A #2848 B2 i3 T INKI3.5F & 1 hi K
TRI2ANEBE_T_TFAAA=THIENMAE
AR .9BEF KT  TEZHNEFPFREEE
LERREBHROM EFHNFER A AR
REBREE KRS A B H1201 9 AR 75
ERRBEHETE BMEKRBRAFREIHEEZR
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Management Discussion and Analysis
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Other gains (losses)
The Group reported other gain of approximately $S$360,000 for the

six months ended 30 June 2020 from other loss of approximately
S$81,000 for the six months ended 30 June 2019 mainly due to
recognition of exchange gains arising mainly from the appreciation
of the HK$ against S$ from the unutilised net proceeds from the
Company's share offer.

Selling and distribution expenses

The Group's selling and distribution expenses was relatively stable af
approximately S$1.3 million for the six months ended 30 June 2019
and 30 June 2020 respectively

Administrative expenses

Administrative expenses decreased by approximately S$0.3 million
or approximately 11.8% from approximately $$2.8 million for the six
months ended 30 June 2019 to approximately $$2.5 million for the
six months ended 30 June 2020. Administrative expenses was higher
during the six months ended 30 June 2019 mainly due to incentives
aowarded to staffs in conjunction with the successful listing of the

Company on the Stock Exchange in January 2019.

Finance costs

Finance costs decreased by approximately $$19,000 or 20.7% from
approximately $$93,000 for the six months ended 30 June 2019 to
approximately $$74,000 for the six months ended 30 June 2020 due
fo lower interest incurred in line with the decrease in bank and other
borrowings.

Income tax expense

Income tax expense increased by approximately S$0.2 million or
28.7% from approximately S$0.9 million for the six months ended
30 June 2019 to approximately S$1.1

30 June 2020 in line with the increase in revenue, gross profit margin

million for the six months ended
and subsequently, profit before tax.

Profit for the period

Profit for the period increased by approximately S$3.4 million or
200.9% from approximately S$1.7 million for the six months ended
30 June 2019 to approximately S$5.1

30 June 2020 mainly due to the increase in revenue, increase in gross

million for the six months ended

profit margin, increase in other income, other gains and decrease
in administrative expenses as discussed above and the paragraph
headed “Business Review" in this section of this report.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group's source of funds comprises of a combination of internally
generated funds, bank and other borrowings and net proceeds from the
share offer. As part of the Group's liquidity risk management, the Group
monitors its working capital to ensure that ifs financial obligations can
be met when due by (i) ensuring healthy bank balances and cash for
payment of ifs shortterm working capital needs; |ii] monitoring frade
receivables and its aging monthly and following up closely to ensure
prompt payment from customers; and [iii) monitoring bank and finance
lease payments.

As at 30 June 2020 and 31 December 2019, bank balances and
million and $$16.3 million

respectively, which were denominated mainly in Hong Kong dollars

cash amounted to approximately S$21.1

and Singapore dollars.

As at 31 December 2019 and 30 June 2020, the Group's current
ratio, being current assefs over current liabilities was 5.1 times and 6.0
fimes respectively.

As at 30 June 2020, the Group's bank borrowings which were
denominated in Singapore dollars and Malaysian Ringgit amounted
to approximately $$2.5 million, which was lower as compared to
approximately $$2.8 million as at 31 December 2019. Details of the
Group's bank borrowings, including the maturity profile and interest
rate, are set out in Note 17 to the interim consolidated financial
statements. The Group maintained a relatively low gearing ratio, based
on interestbearing bank and other borrowings divided by net assets, af

approximately 0.04 times as at 30 June 2020.

CONTINGENT LIABILITIES
As at 31 December 2019 and 30 June 2020, the Group provided

performance guarantee to cerfain customers with balances amounted to
approximately S$0.3 million respectively.

PLEDGE OF ASSETS
The Group has pledged leasehold building, freehold land and building

fo secure general banking facilities granted to the Group with carrying
values of approximately S$11.8 million as at 31 December 2019 and
30 June 2020 respectively.
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Management Discussion and Analysis
i EREV S

CAPITAL EXPENDITURES AND COMMITMENTS

During the six months ended 30 June 2020, the Group had incurred
capital expenditures of approximately $$631,000 as compared to
approximately $$941,000 in the six months ended 30 June 2019.
The expenditures were mainly related to the purchase of plant and
equipment including renovation to support the growth of the Group's
business.

The Group has capital commitments of approximately $$2.3 million as

at 30 June 2020 (31 December 2019: S$1.6 million).

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments as af 31 December
2019 and 30 June 2020.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

For the six months ended 30 June 2020, the Group did not have
any material acquisitions or disposals of subsidiaries and associated
companies.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

Apart from those disclosed in this report, there were no material
investments or additions of capital assets authorised by the board (the
"Board”) of directors (“Director(s)’] of the Company at the date of this
report.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events affer the six months ended 30 June
2020 and up to the date of this report, save for the following:

The Group will continue to pay close attention to the development of
the outbreak of the Covid-19 subsequent fo the end of the reporting
period and ifs related impact on the Group's businesses and financials.
Based on the currently available information, the Group considers the
event would not have a material impact to the Group's operations
given that there is no major disruptions for inventories supplies.

However, given the unpredictability associated with the Covid-19
outbreak and any further confingency measures that may be put in
place by the relevant governments and corporate entfities, the actual
financial impact of the Covid-19 outbreak, if any, on the Group's
2020 financial statements could be significantly different depending on
how the situation evolves, the Group will closely monitor in this regard.
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Management Discussion and Analysis

USE OF PROCEEDS FROM LISTING

The Company’s shares have been listed on the Stock Exchange since
14 January 2019, being the listing Date, and the nef proceeds
from the share offer (after deducting listing expenses) amounted to
approximately HK$66.8 million (equivalent to approximately S$11.7
million) (the “Net IPO Proceeds”). The Group has ufilised approximately
HK$5.4 million (equivalent to approximately S$1.0 million) of the Net
IPO Proceeds as at 5 August 2020. The following sefs forth a summary
of the allocation of the Net IPO Proceeds and its ufilisation as at

5 August 2020:

EEETRR ST

LtHFRBRERE
ARRBRHE-_E—hhEF—A+WmB (ALE™mA
BRBXmEm BROBEMSHKEFH(E
RAFRBEMESHIEFERE]) (KB EWAY)
HAEOSEEBEB T (BERNWI /BB MK
) EHEZZE-_ZTF)\ARA AEEEHHEE
RAFRBEMSRETRNSL4EEE T (HER
WIVOBBBFMETT) s TXEINRZZTE_ZEFN
AREASEERBAE A AREEMBRBFEN
BE:

Approximate

Approximate unused

Approximate Approximate actual amount amount of net
amount of net percentage of utilised as at proceeds as at
Use of proceeds proceeds net proceeds 5 August 2020 5 August 2020
R=2=%%
R-Z2-%% NAEAXBA
FREREFH FEREFR NAEAHY FEREFR
FEMERR HEREE NBNED L ERBDASH ik
(HKS million] (%) (HKS'million] (HKS million)
(ABETL) (%) (R8ET) (BBEL)
Expansion of existing nuts and EERARRR

potato chips products SREREM 26.7 40.0 = 26.7

Production and launch of FERERERR
forilla chips 16.3 24.4 S 16.3
Expansion of workforce BREYN 17.6 26.3 = 17.6
Working capital BB 6.2 9.3 5.4 08
Tofal @t 66.8 100.0 54 614

The Company had on 5 August 2020 announced a revision to
the expected timeline to implement its business strategies as set
out in the prospectus of the Company dated 31 December 2018
(the “Prospectus’] after taking info consideration the recent business
environment and development of the Group, in particular, the adverse
impact of (i) the US-PRC trade tension; (i) Brexit; and |iii] the outbreak
of the Covid-19 pandemic on the economy and business environment.

ARNBR_E-_EFNARABEM KEELAE
ERHERRBERER LEE(NTPEEFHER
D (i) HBAE &(ii)201 98 KR SRR B IE
EHQERNEHRBEXNNIFEZE  KRQFY
BEREABMAE - N\GFF+_A=+—HHNBRE
B(BRER]DMSEBRBEOTBRRERE
SICHE
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EEERR ST

The following sets forth the details of the use of the Net PO Proceeds

and the revised expected timeline for the intended use of the unused

Net IPO Proceeds:

BERARBEMSRREFEAELABAERR
2 & PSR F R E g e B AT TR B R
REBWT

Approximate Approximate Approximate Approximate
Approximate amount of amount of amount of amount of
Approximate ~ Approximate  unused omount  net proceeds fo  nef proceeds fo  nef proceeds o net proceeds to
actual amount  actual amount  of net proceeds e used during  be used during  be used during  be used during
Approximate  Approximate uflised as at vfilised as at osat  the year ending  the year ending  the yeor ending  the year ending
amountof  percentage of 31 December 5 August 5August 31 December 31 December 31 December 31 December
net proceeds net proceeds 2019 2020 2020 2020 2021 2022 2023
RREE BREE RREE RREE
k- St 3: 3 —§--F kit - - 3
R=F-0% R-B-%% t=A t=A t=A t=A
tZB  R-BCEE NAEA =t+-H =t-H =+-H =+-8
ERE fHERE =t-8 NAER *BR  LEEERN  LEERRAN  LEERRY  LFEEAN
FEH FEH BORER BOER  FETERE  FERERE  FERERE  FERETE  FENERE
BHEE BRESL bl ik LR T HESEE L T
[HK$" million) (%) [HK$" million] [HK$" million) [HKS" million) [HK$" million] [HK$" million) (HK$" millon| [HK$" million)
(BEET) %) (BBET) (BB#T) (BE%T) (BEET) (EE%T) (BE%T) (BEET)
Expansion of exisfing nufs and LERABRR
polato chips products SRERER 207 400 = = 207 30 156 8.1 =
Production and launch of EERERTRR
fortila chips 16.3 244 - - 16.3 - 11.2 3.3 1.8
Expansion of workforce BERSHN 17.6 263 = = 17.6 = 7.5 74 27
Working capitol BEAS 6.2 9.3 33 54 0.8 29 - - -
Total Bzt 66.8 100.0 33 54 614 59 343 18.8 4.5

Please refer to the announcement of the Company dated 5 August

2020 for further details.

As at the date of this report, the unutilised Net IPO Proceeds were

deposited with licensed banks in Singapore and Hong Kong.

FOREIGN EXCHANGE EXPOSURE

As the Group sells a majority of its food products overseas in which

these sales are principally denominated in US$ and sources its main

materials in which these purchases are principally denominated in US$,

Euro and AUD, the Group is exposed fo foreign currency exchange

fluctuations arising in the normal course of its business operations.

The Group generally hedges 30% of its expected monthly sales and

purchases denominated in foreign currencies.
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Management Discussion and Analysis

The Group has a committee in place, comprising of the finance
manager and executive Directors. The commitiee meets regularly
from fime fo fime when necessary and is responsible for reviewing,
researching and studying the future foreign exchange rates and the
methods of hedging. In deciding whether to enter into any foreign
currency hedging fransactions, the commitiee will undertake a cautious
approach and will consider factors including (i) the expected sales and
purchases denominated in foreign currencies; |ii) the historical foreign
exchange rates; and [iii) the perceived future foreign exchange rates.
The finance manager keeps track of the Group’s hedging activities and
all hedging contracts have to be approved by the executive Directors.
As sales and purchases will confinue to be denominated in foreign
currencies, the Group expects that it will continue to enter into hedging
arrangements where necessary.

DIVIDENDS

After due consideration of the uncertain macroeconomic outlook ahead
as set out in the paragraph headed "Outlook and Strategies” in this
section of this report, the Board has resolved not to recommend any
interim dividend for the six months ended 30 June 2020 even though
the Group was profitable (six months ended 30 June 2019: Nil).
Nonetheless, the Group's dividend policy has not changed and the
Board will continue fo assess whether to recommend dividend in the
next financial period.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 256 employees and 262 employees as at
31 December 2019 and 30 June 2020 respectively. The Group
incurred stoff costs of approximately S$3.5 million for the six months
ended 30 June 2020 and 30 June 2019 respectively, which included
Directors’ remuneration of approximately $$800,000 and S$$778,000
for the six months ended 30 June 2020 and 30 June 2019
respectively. Remuneration is defermined by reference to prevailing
market ferms and in accordance with the performance, qualification
and experience of each individual employee. The Company has
adopted a share opfion scheme (the “Share Option Scheme”) on
20 December 2018 to enable the Board fo grant share options to
eligible participants with an opportunity to have a personal stake in the
Company with a view fo achieve the following objectives: (i) motivate
the eligible participants to optimise their performance efficiency for the
benefit of the Group; and (i) attract and refain or otherwise maintain
an ongoing business relationship with the eligible participants whose
contributions are or will be beneficial to the longterm growth of the

Group.

As at 30 June 2020, there was no outstanding share opfion granted
under the Share Option Scheme.
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income
hHiGFSEEREME KSR

For the six months ended 30 June 2020 HE-ZE-_ZF,NA=1+HIL/NEA

For the six months ended 30 June

BERNA=THLAEAR

2020 2019
—ECEF —E-NF
S$ s$
1 h03% T g
Note (Unaudited) (Unaudited)
P 3 (REER) (REgFEZ)
Revenue g 4 31,928,532 28,417,231
Cost of sales FioR= N (22,784,610)  (20,844,425)
Gross profit EF 4 9,143,922 7,572,806
Other income E A A 5 573,592 75,639
Other gains (losses) Habzs (B8E) 6 359,533 (80,536
Selling and distribution expenses HERDHEAY (1,321,921) (1,306,712)
Adminisfrative expenses TEAX (2,510,367) (2,845,559)
Listing expenses Raliil 3 = (785,1906)
Finance costs B & A 7 (73,633) (92,879)
Profit before taxation BREE RS F 6,171,126 2,537,563
Income tax expense Frisfif X 8 (1,095,235) (850,903
Profit for the period HA A 5E 9 5,075,891 1,686,660
Other comprehensive income Hih2mEU =
ltems that may be reclassified subsequently — [&# F] 5S¢ EHT 72 =
fo profit or loss: BmitEE -
Exchange differences on translation of MEGINETFEER
foreign operation MEHZER (164,976) (12,181)
ltems that will not be reclassified BT EEN 7 EE R
subsequently to profit or loss: AR -
Revaluation of property, plant and BERYE BB NRE
equipment, net of tax MR TR IR 165,458 130,770
Other comprehensive income HAHEtZEmKE
for the period 482 118,589
Total profit and other comprehensive BrafREME2E
income for the period Uk 2548 58 5,076,373 1,805,249
Basic and diluted earnings per share BREFXRBERR
(S$ cents) (S hsE 2 ) 11 0.51 0.17

F 5L H AR A I TS R BE P P A

See accompanying nofes fo the inferim consolidated financial
statements.
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Interim Consolidated Statement of Financial Position
hHSGR S BIR TR

As at 30 June 2020 WR-ZTE-_ZHFA=FH

As at As at
30 June 31 December
2020 2019
P »n
—BIEF —T-hF
ANAB=+H +=ZA=+—H
S$ S$
¥ 03 T N T
Note (Unaudited) (Audited)
B 5 (REERZ) (FE®Z)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment E RN 12 19,604,101 19,769,323
Rightof-use assets FREEE 1,075,176 1,175,915
Investment property REME 1,269,450 1,283,880
Deposit TR 359,750 194,390
22,308,477 22,423,508
Current assets REBEE
Inventories FE 13 13,243,980 12,426,169
Trade receivables B 5 WA 14 9,924,836 12,377,622
Other receivables, deposits and H At EWRIE - &
prepayments At A 1,819,899 607,875
Derivative financial instruments PTHEEMmIT A 51,229 2,502
Bank balances and cash RITEBRMES 15 21,099,682 16,310,340
46,139,626 41,724,508
LIABILITIES =L
Current liabilities REEE
Trade and other payables B 5 NH b e FRIAE 16 5,178,798 6,515,860
Amount due fo related party JE 1~ A B 75 ROR - 6,432
Derivative financial instruments PTHEEMmITE 327,591 69,215
Lease liabilities HEAE 191,117 190,772
Bank and other borrowings RITREMERK 17 453,306 447,756
Income tax payable FERT TSR 1,496,340 1,017,706
7 647,152 8,247 741
Net current assets REBEEZFE 38,492,474 33,476,767
Total assets less current liabilities EEHABERABERE 60,800,951 55,900,275
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Interim Consolidated Statement of Financial Position

hi&E & MBI R R

As at 30 June 2020 M-ZE-_ZHFA=+H

As at As at
30 June 31 December
2020 2019
I »n
—EBEF —E-NF
ANAB=+H +=ZHA=+—H
S$ S$
¥ hn 3% T N T
Note (Unaudited) (Audited)
B 5 (REERZ) (fEEZ)
Non-current liabilities kRBEE
Lease liabilities HEaFE 1,021,823 1,121,528
Bank and other borrowings RIT R E MK 17 2,067,159 2,302,739
Deferred tax liabilities FRIERIEE E 1,051,709 892,121
4,140,691 4,316,388
Net assets #ERE 56,660,260 51,583,887
EQUITY s
Capital and reserves MRA K i 5
Share capifal &N 1,725,820 1,725,820
Share premium iR E 13,487,471 13,487,471
Other reserve HEMEE (332,000) (332,000
Merger reserve AU 299,994 299,004
Revaluation reserve EHFHE 11,934,416 11,768,958
Translation reserve PE 5 (1,772,423) (1,607,447)
Accumulated profits 255 A 31,316,982 26,241,091
56,660,260 51,583,887

See accompanying notes to the interim consolidated financial

statements.
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Interim Consolidated Statement of Changes in Equity

For the six months ended 30 June 2020

pHiGSER B R
BE-T-TFXA=+AIAEA

Share Share Other Merger  Revaluation  Tronslation  Accumulated
capital premium reserve reserve reserve reserve profit Total
Rx RiEE bt AHRE Efb A ENiGE 2iHER @t
S§ S$ 59 N S§ 5§ S§ S§
T MR T T MR T T MR
At 1 January 2019 R-E-hE-F-H 2 = (332,000) 209994 11653314 (1574503 23795937 33842744
Prior year adjusiment on adoption of RMERB RS ER
IFRS 16 {Unaudited) Z16RBEFE
BB (REEK) - = = = = = (119,936] (119,936
At T Janvary 2019 Restated|[Unaudited) ~ =F—NE—-A—A
(BEl) (REER) 2 = (332,000) 200094 11653314 (1,574,503) 23,676,001 33722808
Profit for the period Lyl = S = = = - 1,686,660 1,686,660
Other comprehensive income for the period BRI f12 iz - - - - 130,770 (12,181) - 118,589
Profit and fofol comprehensive income  BRIEFHIR2ENH LR
for the period S S S S 130,770 (12,181) 1,686,660 1805249
Issue of shares pursuan fo BEEARTR
the reorganisation 1,380,654 (1,380,654 - - - - - -
Issue of shares pursuan fo the Share Offer  RERMHEER TR 345,164 16,913,042 - - - - - 17,258,206
Share Offer cost ROBERK - [2,044917) - - - - - (2,044,917
At 30 June 2019 RZE-NE/A=TH 1725820 13,487,471 (332,000) 200904 11784084 (1,586,684 25362661 50,741,346
At 1 January 2020 RZE-Z£-F-H 1725820 13,487 471 (332,000) 200004 11768958  (1,607447) 26241001 51,583,887
Profit for the period HRE 7 = S S - - - 5075891 5075891
Other comprehensive income for the period B E 12 E - - - - 165,458 (164,976 - 482
Profit and tofcl comprehensive income ~ BIAEFIR 2 ENELRE
for the pericd = = = = 165,458 (164976] 5,075,891 5,076,373
At 30 June 2020 R-E-EEXA=1H 1725820 13,487,471 (332,000) 200904 11934416 (1772423) 31316982 56,660,260
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Interim Consolidated Statement of Cash Flows

PHIGFERESRE

For the six months ended 30 June 2020 HE-ZE-_ZF,NA=1+HIL/NEA

For the six months ended 30 June

BERNA=THILAEAR

2020 2019
—ECEF —ZE-NF
S$ S$
¥ h03% T gt
(Unaudited) (Unaudited)
(REER) (REEFZ)
Operating activities REER
Profit before taxation R 35 A s 6,171,126 2,537,563
Adjjusiments for: AL -
Depreciation of property, plant and ME BB RREITE
equipment 839,099 825,940
Depreciation of rightofuse assets EREEENE 98,039 99,741
Finance costs A& A 73,633 92,879
Interest income F B A (188,363) (18,544)
Fair value loss on derivative financial MESRIANATE
instruments &8 198,938 47 677
Net unrealised foreign exchange gain R EIRHINE UL 25 F B (153,917) (77,553)
Operating cash flows before movement in EEESCEHALERS
working capital mE 7,038,555 3,507,703
Movements in working capital: EEETEE:
(Increase) Decrease in inventories FE ()R (672,540) 1,311,128
Decrease in trade receivables H 5 W EIER 2,491,315 3,304,252
Increase in other receivables, EmpERIE - me Xk
deposits and prepayments Fa R FRIEE AN (1,377,842) (415,709)
Settlement of derivative financial EETESRMIT A
instruments 10,711 (22,220)
Decrease in trade and other payables B 5 K Ho b FE A FOE R (1,310,600) (2,958,891)
Decrease in amount due fo a related P&~ — 44 B R 5 kIR DR
party (6,432) _
Cash generated from operations KEELRS 6,173,167 4,726,263
Income taxes paid, net of refunds BAEEH  IBRERE (444,494) (397,627)
Net cash from operating activities RETHRMERSFR 5,728,673 4,328,636

24 TS Wonders Holding Limited | Inferim Report 2020



Interim Consolidated Statement of Cash Flows
hHEZESIRERE

For the six months ended 30 June 2020 HE-_ZE-_ZTF,NA=1+HI/NEA

For the six months ended 30 June

BEXNA=THILAEAR

2020 2019
—ECEF —ZE-NF
S$ s$
N3 T TN T
Note (Unaudited) (Unaudited)
iFsd (REEX) (REEZ)
Investing activities REED
Purchase of property, plant and equipment B E Y% - kB R E (630,599) (940,854)
Purchase of other financial asset BERATETAERZ
at fair value through profit or loss Hi & MEE = (©998,583)
Placement of pledged bank deposits FABEIPRITER = (45,752)
Repayment of advances by related parties B8 77 (B 250 - 173,374
Interest received B U F 8 188,363 18,544
Net redemption of fixed deposits T HA1F B B JF 58 74,660 -
Net cash used in investing activities RETEHFARESFEE (367,576) (1,793,271)
Financing activities BMEED
Proceeds from the share offer f& 1D B E RS 50R = 17,258,204
Repayment of lease liabilities EBEHEAaE (129,583) (135,087
Proceeds from bank borrowings IRITIERFTB R = 2,000,000
Repayment of bank and other borrowings EBIRITREAMMER (230,030) (4,003,6606)
Inferest paid B F B (40,710) (59,081)
Issue cost paid BT = (1,553,804
Net cash (used in) from financing RMEEE (FTA)ME
activities ReFEE (400,323) 13,506,506
Net increase in cash and cash equivalents  R& KRS FEY)
EnFEE 4,960,774 16,041,871
Effect of foreign exchange rate changes on  INE & By ¥ 15 5 HME
the balance of cash held in ReEme w8
foreign currencies (96,772) 26,588
Cash and cash equivalents at beginning of  Bi¥I3 & RIS EFEY
the period 6,270,540 4,025,006
Cash and cash equivalents at end of MRESRREEEY
the period 15 11,134,542 20,093,465

See accompanying notes to the interim consolidated financial

statements.

AR & B 75 ¥R R BE MY B A
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Notes to Interim Consolidated Financial Statements
& S AR FRMIsE

30 June 2020 Z—T-_THFXA=+H

GENERAL

The Company was incorporated in the Cayman Islands as an
exempted company and registered in the Cayman Islands with
limited liability under the Companies law, Cap. 22 (law 3 of
1961, as combined and revised) of the Cayman lslands on
19 April 2018. The Company was registered with the Registrar
of Companies in Hong Kong as a nonHong Kong company
under Part 16 of the Companies Ordinance (the “Companies
Ordinance”) (Chapter 622 of the laws of Hong Kong) on
23 May 2018 and the principal place of business in Hong Kong
is Room QO1, 9th Floor, Prosperity Tower, No. 39 Queen's Road
Central, Central, Hong Kong. lis registered office and principal
place of business are located at PO Box 1350, Clifion House,
75 Fort Street, Grand Cayman KY1-1108, Cayman Islands and
255 Pandan loop, Singapore 128433, respectively. The shares
of the Company have been listed on the Main Board of The
Stock Exchange of Hong Kong Llimited (the “Stock Exchange”)
with effect from 14 January 2019 (the “Listing Dafe”).

The Company is an investment holding company and its
subsidiaries are principally engaged in the production,
packaging and retfailing of food products. lts parent and
ultimate holding company is SWL Limited ("SWL") a company
incorporated in the British Virgin Islands (the "BVI") with limited
liability. Its ultimate controlling shareholders are Mr. Lim Fung Yee
("Mr. Winston Lim"), Mr. Llim Fung Chor (“Mr. lowrence Lim"),
Ms. Llim Seow Yen (‘Ms. Sandy Lim"), Mdm. Han Yew lang
("Mdm. Han"), Mr. Lloo Soon Hock James (“Mr. James Loo”] and
Ms. Ong liow Wah ["Ms. Jillian Ong”), all of them are family

members (collectively known as the “Controlling Shareholders”).

The interim consolidated financial statements are presented in S$,
which is also the functional currency of the Company.
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Notes to Interim Consolidated Financial Statements

BASIS OF PRESENTATION OF CONSOLIDATED
FINANCIAL STATEMENTS

The interim financial statements have been prepared in
accordance with all applicable International Financial Reporting
Standards (“IFRS”) which collective term includes all applicable
individual IFRS, International Accounting Standards (“IAS”) and
Inferpretations issued by the International Accounting Standards

Board (“IASB”).

These interim financial statements also comply with the disclosure
requirements of the Companies Ordinance and the applicable
disclosure provisions of the Rules Governing the Llisting of
Securifies on the Stock Exchange (“Listing Rules”).

ADOPTION OF NEW AND REVISED STANDARDS

New and revised IFRS Standards in issue but not yet
effective

At the date of authorisation of these financial statements, the
Group has not applied the following new and revised IFRSs that
have been issued but are not yet effective, which are relevant to

the Group:
IFRS 17 Insurance Confracts!
Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and
its Associate or Joint Venture?
IFRS 16 Covid-19-Related Rent Concessions®
Various Annual Improvements fo IFRS
Standards 2018-20204
IAS 1 Classification of Liabilities as
Current or Non-current®
1 Effective for annual periods beginning on or after 1 January 2021.
2 Effective for annual periods beginning on or after a date to be
determined.
3 Earlier application is permitted, including in financial statements not

vet authorised for issue at 28 May 2020. The amendment is also
available for interim reports.
4 Effective for annual periods beginning on or after 1 January 2022.

5 Effective for annual periods beginning on or after 1 January 2023.

PHAGR SRR

30June 2020 Z—ZE_THFXA=1H

REMBHRRNEINEE

RHEIM SRR IR IBFT B B A BER M R
SEA(TERMHHREEA RS HE
ERBEREHEIEEE ([HRSER
BEG|)BMEFTAE R @R B R % &R
A BER e ERA ([EEREEER])
PESE R

ZET M RER T E AR 2 B E
MENMBRES EMARA (T ERHRAL)
ZIERBEBRIR

RANFR] R AR RT &R

£ 28 {8 18 K 4 RO 3 5T R A ST
B i B 7% i o 22 A
RESHBRREZETEADN AeEY
mEAUTEAEEABNERMENK
IR BT ] B AT NS 5T B B s S B ¢

BEHBREENZI7H  RRELY
B BmEEREI0% REERABEN
KRB & R FE285% BEMEZEN
(83T x) EEHERTA?
BEHBREENFI6R H0I10BRFER
R f&(Covid- 19)48 7
MR E
ZIRIE] B BREEA =T
—NEE-T-TF
2 FE
REFEREIR BESEAREN
IR B

1 RZFE_—F—A B2 RBRFARZFE
HR A -
2 REEBRHzRRNZFEMEER-

3 RFTIRRER EBRARBERZ-ZZZZTF
A=\ B M AREE T R B R
USR] IR E AR AR ERR & -

4 R-E-——F—A—BR2BEHRARZFE
HAFR AR e

5 R-ZE-—=F—A—HRIZ2EFABZEE
BARE ARl
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Notes to Interim Consolidated Financial Statements
& S AR FRMIsE

30 June 2020 Z—T-_THFXA=+H

ADOPTION OF NEW AND REVISED STANDARDS 3. #R# %3] R &8 5T £ 8l o
(Continued)

New and revised IFRS Standards in issue but not yet 2 MM B R E RN AT RGBT
effective (Continued) l% E]fﬁ%#ﬁ%ﬁ EIJ (#%)

The directors do nof expect that the adopfion of the Standards EERHRM AL T EHAEERK
listed above will have a material impact on the financial HENBRRELBEATE -

statements of the Group in future periods.

REVENUE AND SEGMENT INFORMATION 4. WaRIBEH

Revenue represents the fair value of amounts received and
receivable from the sales of food products, which can largely be
grouped under nuts and chips, also represents the revenue from
confracts with cusfomers.

Information is reported to the executive directors of the Company,
which are also the Chief Operating Decision Maker (the
"CODM’) of the Group, for the purposes of resource allocation
and assessment of segment performance focuses on the types
“Nuts” and “Chips”

operations. In current period, the CODM reviews the profits

of products sold and in respect of the

by type of product sold instead of overall results of the Group.

WaEERKAEERM (ARBDRERRK
ERMERREYFENRFE TFER
BEPAAIMKE-

AEBAARBATESE (HTRAEEE
TEZERRE([TEEEREE]))Z
BER AOBEBEREFGHEICEERR
ARSI BRI R IZER]EBHND R
B-REMMRE TELERRERCEE
miEA MIEAEBEBROREENEN -
Bt LB FED BBRE—HRE-HE

Accordingly, the comparative figure is disclosed with segment BOHRE D EBAEK A EBAI 28, D #B -
result. No operating segments have been aggregated in arriving

at the reportable segments of the Group.

Specifically, the Group's reportable segments under IFRS 8 are BRME NEBEREBRBRTEREERSE
as follows: %ﬁZTiiﬁ/\*ﬁﬁuT

Nuts, RE.

Chips, 2R

Others. Hity -

Others mainly include items such as disposable towels which are
normally sold together with the nuts and chips products to food
and beverages companies.
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Notes to Interim Consolidated Financial Statements
h LR S TSR RMIEE

30 June 2020 —ETE-_EFA=1H

REVENUE AND SEGMENT INFORMATION (coninved 4. U2 B 9 ZBE Bl (a0

Segment revenue and results DU EREE
The following is an analysis of the Group's revenue and results NTREATZ2H ) MBE DN A EB Y E R
by reportable segment: EENDIT:

For the six months ended 30 June

BEAA=tHILAEA

Revenue Net profit
Uy = R

2020 2019 2020 2019

bt i 223 —E-hF g 223 —E-NF

s$ s$ s$ s$

3003 T T Fh03E T T

Nuts 2R 23,572,724 21,479,087 6,686,108 5477051
Chips 2K 7,433,591 5,642,557 2,144,429 1,750,535
Others Hih 922,217 1,205,587 313,385 345,220
Total Et 31,928,532 28,417,231 9,143,922 /.572,806
Other income HepA 573,592 75,639
Other gains {losses) Hiplz (518) 359,533 (80,536)
Selling and distribution expenses  $H%& &7 88 = (1,321,921) (1,306,712)
Administrative expenses THFEY (2,510,367 (2,845,559)
Listing expenses EFHRAX = (785,1906]
Finance costs BhE A A (73,633) (92,879)
Profit before taxation BR B A% A 6,171,126 2,537,563
Income fax expense FBHAY (1,095,235) (850,903)
Profit for the period AR F 5,075,891 1,686,660
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Notes to Interim Consolidated Financial Statements

PHEiLR S T RRMEE

30 June 2020 Z—T-_THFXA=+H

4. REVENUE AND SEGMENT INFORMATION (confinved)

Geographical information

The Group principally operates in Singapore and Malaysia,
which are the place of domicile of respective group entfifies.
Revenue from external customer is based on the geographical
location of the end customers. The Group's non-current assets are
located in Singapore and Malaysia.

Wk oEER @

HEER
AEBFTERTNMERERES (HAS
EMBERNRED) ELEB - RANBE
BRI ER RS E IR E - A&
B e BN B B IR BT N R B SR PR S

For the six months ended 30 June

BEXNA=THILAEA

2020 2019
—ECEHF —ZE-NF
S$ S$
¥ h03% T g
Revenue by geographical location of BRRREFHEBNEE DY
the end customers: W&

- Singapore — N 19,291,614 17,303,982
- Malaysia — 5 R 6,051,044 6,927,365

— The People's Republic of China —HhEARHKEM
(including Hong Kong] (BEEHE) 5,236,536 1,933,779
— Others —HAb 1,349,338 2,252,105
Total HRET 31,928,532 28,417,231
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Notes to Interim Consolidated Financial Statements

30 June 2020

PHAGR SRR

—E-TFRNA=TH

5. OTHER INCOME 5. HftlA
For the six months ended 30 June
BEANA=ZTHLEREAR
2020 2019
—Z2-%F —T-NF
S$ S$
#h03% T N T

Government grants''! BT 4R BL 372,915 20,896

Interest income'? B WAL 188,363 18,544

Rental income HelhA 11,845 35,780

Others H A, 469 419

573,592 /5,639

Notes: B EE -

1) The government grants received during the six months ended 1) BEZT-_ZTFXA=THIEREAKS
30 June 2020 mainly comprise of support measures by the PBAEM I 2ERBNAEEEEY
government which aims to aid businesses cope with challenges 20195 Ak 5 25 & 15 BT 75 2R &9 Bk Bt M £ EX
arising from the Covid-19 pandemic. B ST 4% e
Other government grants comprised of the Wage Credit Scheme HL fth I 8 B B2 45 00 3 40 B S B R R Bt
and the Special Employment Credit. All of them are compensation ERBA EFREELANMAIIBENHE
for expenses or losses already incurred or for the purpose of giving BT T AN B BN BT 15 & B (SRR
immediate financial support to the Group with no future related MR A) °
Costs.

2] Interest income received during the six months ended 30 June 2] REBEZZT-_TFARA=THLEAEAK
2020 mainly comprised of interest income from the unutilised net FWFEWAETERRARR R AR
proceeds from the Company's share offer which was placed as NBEEMSREFHR(FANEARE—F
fixed deposits with maturity of between six months and one year. B T BRE R0 EE AT BURA -

6. OTHER GAINS (LOSSES) 6. Hftz (E18)
For the six months ended 30 June
BEXNA=THLEREAA
2020 2019
—Z2-%F —T-NF
S$ S$
#h03% T ¥ N3 T
Foreign exchange gain (loss), nef & Nz (E518) @ /558 558,471 (32,859)
Fair value loss on derivative MEESRMIARTEEE
financial instruments (198,938) 47,677)
359,533 (80,536
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Notes to Interim Consolidated Financial Statements

PHEiLR S T RRMEE

30 June 2020 Z—T-_THFXA=+H

7. FINANCE COSTS

& A
For the six months ended 30 June

BEAA=tTRIEAEA

2020 2019
—E-EF —E-NEF
S$ S$
31 i3 T o

Interest on bank overdrafts, R{TBX - EEE
frust receipts and borrowings M ASFEF B 40,214 57,616
Interest on lease liabilities HEBENFE 33,419 35,263
73,633 92,879

8. INCOME TAX EXPENSE

Frig®if <

For the six months ended 30 June

HEXNA=THILAEAR

2020 2019
—E-EF —ZE-NF
S$ S$
¥ h03% 7T g
Tax expense comprises: REAMXEHE:
Current income fax BIERFT 1S
Current period 7K BR R 925,983 869,998
Withholding tax b 2,107 —
Deferred tax EEFIE
Current period N HAFE 172,874 (34,1006)
(Over) Underprovision in prior period BT GBEERE) BET R (5,729) 15,011
167,145 (19,095)
1,095,235 850,903

Singapore Corporate Income Tax [“CIT") is calculated at 17% of
the estimated assessable profit and the subsidiaries in Singapore
are further eligible for CIT rebate of 25% of the tax payable
capped at $$15,000 for Year of Assessment 2020 and 2021,
which is defermined based on financial year end dafe of the
group of companies.
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Notes to Interim Consolidated Financial Statements

INCOME TAX EXPENSE (Continued)

In Malaysia, the standard corporate tax rate is 24% for 2019
and 2020. For Year of Assessment 2019
resident small and medium-sized companies is 17% on the first
RM 500,000 with the balance being taxed at 24%. Effective
from Year of Assessment 2020, the first RM 600,000 (instead of
RM 500,000 of the chargeable income of small and medium-
sized companies will be faxed af the preferential fax rate of

, the tax rate for

17% provided the companies’ paid up capifal are less than RM
2,500,000 and their annual gross income from business sources

do not exceed RM 50,000,000.

The income tax expense for the period can be reconciled to the
profit before taxation per the interim consolidated statements of
profit or loss and other comprehensive income as follows:

PHAGR SRR

30 June 2020 —ETE-_EFA=1H

Fri8 ﬁﬁﬁi(ﬁ)

EA%XEEE —NFRZE_ZTFHIEZE
NAITE 7%24% RZZE—NFIRFE

EPJ\’_F‘AEE Al E 500,000 TR X &
17% BEpIL2A%T R - BT =F

FHFEER MPNEARNBREELRD
12,500,000 F BEEREBEBNFEL
W AT #E50,000,000% F @ B H EER
W AR B 600,000 5 (M3E500,000%FH
131 7 %E B BT R A -

AHFEHMMFHAXEPHESBERER
i 2 T M o 5% A9 R B A s A BR AN TS

For the six months ended 30 June

HBEXNA=THILAEAR

2020 2019
—ECEF —E-NF
S$ S$
¥ 038 T N T
Profit before taxation i 754 Al 6,171,126 2,537,563
Tax af applicable tax rate of 17% B17%HE AR E T E IR 1,049,091 431,386
Effect of different tax rates of subsidiaries EZ: [B] B A 1 [ 48 & E’J B /8
operating in other jurisdiction YNCIRNEETES: 0% 111,586 110,781
Tax effect of expenses not deductible AR HMBHA RS2
for tax purpose 93,300 296,198
Tax effect of income not taxable DANTRBANT IS E
for tax purpose (135,520) (8,587)
Tax effect of tax exemption under CIT P EPSHIA T LR R B
Biigs 2 (24,260) (17,425)
Effect of tax concessions and partial B % K BZ 2 T E
fax exemption (5,527) =
(Over) Under provision in prior period B (R BET R (5,729) 15,011
Withholding tax TBHH 2,107 =
Others i=uii} 10,187 23,539
1,095,235 850,903
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Notes to Interim Consolidated Financial Statements

PHEiLR S T RRMEE

30 June 2020 Z—T-_THFXA=+H

9. PROFIT FOR THE PERIOD

9.

Profit for the period has been arrived at after charging (crediting:

HA i Al

HRaME MR (RA)ATIASE :

For the six months ended 30 June

BEAA=tRILEAEA

2020 2019
—ECETHF —ZE-NF
S$ S$
¥ h03% T ¥ T
Depreciation of property, plant and ME - WELREITE
equipment
Recognised as cost of sales ERAHEER K 638,576 702,038
Recognised as administrative expenses HERRITHAX 200,523 123,902
839,099 825,940
Auditor's remuneration %A S = 2,000
Listing expenses FHRX - 785,196
Directors’ remuneration EEHM 799,985 778,314
Other staff costs H B8 TA
— Salaries and other benefits —&FHe REMEF 2,529,378 2,546,508
— Contributions to Central Provident —RRAEEREE
Fund and Employees’ Provident Fund NERHK 197,153 214,058
Total staff costs @8 TR 3,526,516 3,538,880
Inventories recognised as cost of sales ERABHEKANFE 19,368,784 17,506,481
Gross rental income from investment property & #1350 & WA 4858 (11,845) (35,780

Amount recognised in profit or loss relating to leases

(Disclosure required by IFRS 16)

Depreciation expense on rightof-use assets
Inferest expense on lease liabilities
Expense relating to shortterm leases

EREEENEERR
HERENEMAX
EEEEREMAX

RIEZ P ERNEEAENKE
(BRI B SR F 1 OSRREMHE)

2020
—EEHF
S$

37 03K T

98,039
33,419
16,466

2019
—E-NF
S$
T

99,741
35,263
15,649
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10.

11.

Notes to Interim Consolidated Financial Statements

PHAGR SRR

30 June 2020 —ETE-_EFA=1H

PROFIT FOR THE PERIOD (Coninued) Q. HARER w0
The tofal cash oufflow for leases amount to S$129,583 and BE-_Z-_ZEFR-_FTE—NFNAZ=ZT
S$135,087 for the six months ended 30 June 2020 and 2019 HIEARER HEZREREBES A
respectively. 129,58 3% i3 7T K 135,087% i3k T
DIVIDENDS 10. RE
At a meeting of the Board held on 31 August 2020, the Directors RZE_ZEFNA=Z+T—HETHNESTZ
resolved not to declare the payment of an inferim dividend tfo the R L EERARTALARARREEREE
shareholders of the Company for the six months ended 30 June —E_TFERA=ZTHIEREANFHR
2020 (Payment of an interim dividend to the shareholders of the B(MAQRAKRERNEE T —NLEN
Company for the six months ended 30 June 2019: Nil). A=Z+HIEANEANP RS ) -
EARNINGS PER SHARE 1. 8REF
The calculation of the basic eamings per share aftributable to RRRBEEARENEBRERRMNTIRE
owners of the Company is based on the following data: ATEURRTE -
For the six months ended 30 June
BEXA=THLAREA
2020 2019
et i —E-hF
Earnings: &8R-
Profit for the period attributable to RN BHEA ANEIEEA
owners of the Company (S$) i Al R anoT) 5,075,891 1,686,660
For the six months ended 30 June
BEARNA=1THILXEA
2020 2019
—BEF —E-hF
Number of shares: fRin &8 -
Weighted average number of BEITE BB NE
ordinary shares in issue (Nofe) 98 (M) 1,000,000,000 984,530,387
Basic and diluted earnings BRERL#EERN
per share (S$ cents) (FThE 5 ) 0.51 0.17

Note:

The calculation of basic earnings per share for the six months ended
30 June 2019 and 2020 is based on the profit for the period afiributable
to owners of the Company and the weighted average number of shares
in issue.

Diluted eamings per share is the same as the basic earnings per share
because the Group has no dilutive securities that are convertible info

shares for the six months ended 30 June 2019 and 2020.

i :

BE_Z-NER-_ZE-_FFA=+HIERKN
BAASREARBIIIRERNARER ABGH
A F R B EITRO MEFIHEESL -

HRAEEREEZE T hAhER T _TFX
AZ+HIEANEAYERERARGNESES
WMERBEFAEFEGRERAFER -
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Notes to Interim Consolidated Financial Statements
& S AR FRMIsE

30 June 2020 —ZE-_ZTFEXA=+H

12. PROPERTY, PLANT AND EQUIPMENT 12. % -BERRE
Leasehold Freehold Freehold Plant and Furniture and Motor ~ Renovation in
building lond building machinery fitings vehicles progress Total
AAERE AAER
HERT T L 2 BERRE BAR%E BH BERIE @it
s$ $$ 59 S 5$ 5§ $$ $$
g g R Fipib o g Mg T Mg
Cost or valuation: RAMEE:
At 1 January 2019 Restoted] R=Z-AE-F—H
(&&3350) 6,800,000 2,803,300 2,209,661 10,501,096 2,237,636 1,201,156 643,950 26,396,799
Reclassification ENNE - - - - 643,950 - 643,950) -
Additions RE = 1,298,289 976,359 212,560 932,191 83,280 > 3,502,679
Wiiteoff s - - - (1,161] = = = (1,161)
Revaluation gain [loss) Btz (BR) 100,000 108,053 [529,638) S 5 - - 321,585)
Exchange difference EREE = [12,342) 6,320) [16,417) 4,672) 480) = 40,231
At 31 December 2019 R=B-N§
+ZB=1+-H 6,900,000 4,197,300 2,650,062 10,696,078 3,809,105 1,283,956 - 29536,501
Addiions RE - - - 409,941 - 14193 206,465 630,599
Exchange difference ERER - (47,175) 29,786 (111,109 (17,359 2,963 - 208,392
At 30 June 2020 gt 23
~AZtA 6,900,000 4,150,125 2,620,276 10,994,910 3,791,746 1,295,186 206,465 29,958,708
Comprising: af:
At 31 December 2019 RZB-NE
t=A=t-H
At cost R S S S 10,696,078 3,809,105 1,283,956 - 15,789,139
At valuation RIAE 6,900,000 4,197,300 2,650,062 - - - - 13,747,362
6,900,000 4,197,300 2,650,062 10,696,078 3,809,105 1,283,956 - 29 536,501
At 30 June 2020 R-B-%F
RA=TH
At cost BRRAE - S S 10,994,910 3,791,746 1,295,186 206,465 16,288,307
At vallon HiifEst 6900000 4150125 2620276 - - - S 13670401
6,900,000 4150,125 2,620,276 10,994,910 3,791,746 1,295,186 206,465 29958708
Accumulated depreciation: R HTE:
At 1 January 2019 (restated) R=Z-AE-B-H
(&8535) = = S 6,127,197 1,379,722 915,249 S 8,422,168
Charge for the year ERFEY 261,540 - 71,024 919,284 313,359 129,823 - 1,695,030
Wiiteoff bt 5 S S [1,161) S S - (1.167)
Exchange difference EXES = - - (14,452 1,361 482) - [16,205)
Eliminated on revaluation BiEEHH [261,540) = 71,024 = = = = 332,564)
At 31 December 2019 RZB-NE
+=B=1+-H - = - 7,030,868 1,691,720 1,044,590 - 9,767,178
Charge for the period HREY 143,748 - 21710 456,956 160,059 56,626 - 839,099
Exchonge difference ERES = - - [76,773) [6,616) 2,823) - 186,212)
Eliminated on revaluation EfhA R (143,748 = [21,710) = = - - [165,458)
At 30 June 2020 R=BZEF
AAZTH - - - 7,411,051 1,845,163 1,098,393 - 10,354,607
Carrying amounts: fREE:
At 31 December 2019 RZZE-1F
+-A=1+-H 6,900,000 4,197,300 2,650,062 3,665,210 2,117,385 239,366 - 19769323
At 30 June 2020 RZEZ%F
~AZTH 6,900,000 4,150,125 2,620,276 3,583,859 1,946,583 196,793 206,465 19,604,101
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Notes to Interim Consolidated Financial Statements
h LR S TSR RMIEE

30 June 2020 —ETE-_EFA=1H

13. INVENTORIES 13. #&

As at As at
30 June 31 December
2020 2019
i »n
et —T-NEF
ANA=+H +=-A=+—H
S$ S$
F i3 7o N3 T
Raw materials R % 9,276,854 7,653,124
Packaging materials BEME 1,493,825 1,235,336
Work-in-progress N 828,697 1,168,234
Finished goods SR 1,644,604 2,369,475
13,243,980 12,426,169

14. TRADE RECEIVABLES 14. E 3 EBWRIEA
As at As at
30 June 31 December
2020 2019
Jis I
—ECEF —E-NF
ANA=+H +=-A=+—H
S$ S$
¥ b3 T ¥ o
Trade receivables 2 5 W FIA 9,924,836 12,377,622
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Notes to Interim Consolidated Financial Statements
& S AR FRMIsE

30 June 2020 Z—T-_THFXA=+H

14. TRADE RECEIVABLES (continuec) 14. EZ EWRREmw
The Group grants credit terms to customers typically ranging REBEBEBEHRUGANEEH B
from 7 to 60 days from the invoice date for trade receivables BTYTEPNF/Z0RNEEH 1S T
and cerfain sales require payment in cash upon delivery. The EERNRMEFABR MR AT RN B,
following is an aged analysis of trade receivables presented HHEIRREK SR B SO ERE A
based on the invoice date which approximated the revenue 258 E 5 RYGRIRN BRI D17 -

recognition date at the end of each reporting period:

As at As at

30 June 31 December

2020 2019

S i

—ECEF —E-NEF

AA=+H +ZH=t+—H

S$ s$

03 7T T

Within 30 days 30BA 5,601,689 7,108,179
31 days to 60 days 31260H 3,676,697 4,249,289
61 days to 90 days 61£290H 411,249 Q42,844
Q1 days to 180 days Q1E180H 233,331 53,169
181 days fo one year 181BEE—F 1,870 24,147

9,924,836 12,377,622

38 TS Wonders Holding Limited | Inferim Report 2020



Notes to Interim Consolidated Financial Statements
h LR S TSR RMIEE

30 June 2020 —ETE-_EFA=1H

15. BANK BALANCES AND CASH 15. 8RITHBR KRS

As at As at

30 June 31 December

2020 2019

i »n

—ECEH —E-hF

ANA=+H +ZHA=1+—H

S$ S$

¥ h03% 7T AN T

Cash at banks RITIRE 9,617,670 5,754,516
Cash at hand FERS 35,062 35,347
Bank deposits RITFERK 11,446,950 10,520,477
21,099,682 16,310,340

less: Fixed deposits with maturity more than — J&k - 2 B B 73 = & A LA1& &9

3 months JE BB 3K (2,965,140) (10,039,800)
Cash and cash equivalents in the MEReRERNNRE R
consolidated statement of cash flows HeEEY 11,134,542 6,270,540

Other than fixed deposits of $$9,965,140 which has maturity of bRl A = —F HE HF30,965,140%
between six months and one year, the remaining bank deposits DTN REBEHIRITFE ISR A B H
of the Group represent shortterm bank deposits with an original HA=EARUAANERRITER - FRIRTT
maturity of three months or less. Other than the bank deposits FRIREEF R BN SRITEBRIZATR]
which carry fixed inferest rate, the bank balances carry inferest af BTSN EET B

variable market rates as follows:

As at As at
30 June 31 December
2020 2019
S i
—BRCEH —E-NF
ARA=+tH +-A=+—H
Range of inferest rate per annum: FHEEBE
Bank deposits RITIFK 0.68%-3.1% 1.94%:3.3%
Bank balances HRITAEER 0%-2.28% 0%2.28%
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Notes to Interim Consolidated Financial Statements

PHEiLR S T RRMEE

30 June 2020 Z—T-_THFXA=+H

16. TRADE AND OTHER PAYABLES

16. B 5 R E A 7T

As at As at

30 June 31 December

2020 2019

P I

—E-EF —T-NEF

ARA=+tH +ZA=+—H

S$ S$

N3 o oo

Trade payables 5 e A 4,748,693 3,576,835

Trade accruals BEIETER = 116,611

4,748,693 3,693,446

Accrued operating expenses FEst & ERY 173,890 2,385,890
Other payables H Al & <58

— Deposits received gl 11,699 10,601

— Goods and services tax payables — B KRS 93,202 186,758

— Others —HAb 151,314 239,165

430,105 2,822,414

5,178,798 6,515,860

The credit period on purchases from suppliers is between 7 to 30
days or payable upon delivery.

The following is an aged analysis of frade payables presented
(based on the invoice date] at the end of each reporting period:

A ERRBNEERR7/REIOR IR

RS

UTAREREMREEZEHZ2IINE

2 e BORRR G DA -

As at As at

30 June 31 December

2020 2019

P »n

—BEF —T-hF

AA=+H +ZH=t+—H

S$ S$

N3 7T s T

Within 30 days 30K 3,812,859 2,663,842
31 days to Q0 days 31Z200H 617,892 739,651
Q1 days to 180 days Q1E180H 317,942 173,342
4,748,693 3,576,835
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Notes to Interim Consolidated Financial Statements
h LR S TSR RMIEE

30 June 2020 —ETE-_EFA=1H

17. BANK AND OTHER BORROWINGS 17. RIT R H A AR
As at As at
30 June 31 December
2020 2019
i »n
—B-EHF ZE-NF
~NA=+H +=ZA=1+—H
S$ S$
¥ 03 7T ¥ T
Secured at amortised cost REBHRABIRA
Bank loans RITEX 2,520,465 2,750,495
Less: Amount due for seftlement within AR E A NE BRI E BUR
12 months 453,306 447 756
Amount due for sefflement after 12 months P+ Z1{& B 12 B Bi 45 & 3008 2,067,159 2,302,739
The above bank and other borrowings are secured or guaranteed P RIT R EMAE KB AT ZIBEEE MK
by: PER
[i)  First legal mortgage over the Group's leasehold building i) AKBEHEEEFFOKASER T KK
and freehold land and freehold building; and AFXERBFHERERRE X
[i)  Joint and several guarantees from the directors and i) AEBEZEERELAEASHRERN
shareholders of the Group in their personal capacities. HERERIER-
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PHEiLR S T RRMEE

30 June 2020 Z—T-_THFXA=+H

17. BANK AND OTHER BORROWINGS (continved)

The carrying amounts of the above bank and other borrowings

are repayable:

17 ROTREMER ®
L SRAT I A R A 1 5 -

As at As at
30 June 31 December
2020 2019
S i
—E-FH T—-hF
AA=+tH +TZA=t1—H
S$ S$
03 7T s
Within one year —FN 453,306 447,756
Within a period of more than one year —F1RBEMFREHE
but not exceeding two years 469,801 464,047
Within a period of more than two years ME&1EH F R
but not exceeding five years 1,081,317 1,179,755
Over five years AFE 516,041 658,937
2,520,465 2,750,495
less: Amount due within one year shown BWRRBBEBERE TR —FA
under current liabilities Sl HHEI']%'K 18 (453,3006) (447 ,756)
Amounts shown under non-current liabiliies ~ R IERENBEIE FN7/RAFRIA 2,067,159 2,302,739

The effective interest rates (which are equal to contracted inferest
rates) of the Group's borrowings are as follows:

Effective interest rafes (per annum)
variable-rate bank borrowings

FRBITERZ

B (F)F=R

AEBERZEREME (THREFREHONE)

wm
As at As at
30 June 31 December
2020 2019
P »n
—E-%F —E-NEF

AA=tRE +-A=t+-H

2.48%-5.02% 2.49%5.04%

At 30 June 2020, the Group had available $$2,074,865 (As
at 31 December 2019: S$$5,558,652) of undrawn committed

borrowing facilities in respect of which all conditions precedent

R-Z-2EXA=+E AEEEED

T@jﬁﬁﬂi}zﬂﬂ%
MM T (—F

R ERME /2,074,865
—NE+-_RA=+—8:

has been met.
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Notes to Interim Consolidated Financial Statements

18. RELATED PARTY TRANSACTIONS

Some of the Group's fransactions and arrangements are with
related parties and the effect of these on the basis defermined
between the parties are reflected in these financials statements.
Related parties refer to entities in which directors of the Group
have a beneficial inferest in it.

The Group entered into the following transactions with related
parties:

BT X5
S2EE (M)

Transactions with related parties
Rental charged (Notfe 1)

PHAGR SRR

30 June 2020 —ETE-_EFA=1H

18. BBt SRS
AEBETRRLBETVERBY LK
BN EEEETUNZERD R H
M ENZ SR AR - BHE T F5 A
SEEENETRAESHENER-

AEBCEBM ORI LIATRS:

For the six months ended 30 June

BERNA=THILAEAR

2020 2019
—E_EH —E-hF
S$ S$

37 b3 7T T
61,200 61,621

Note 1:

This pertained fo renfal paid fo Tai Sun Lim Kee Trading Sdn. Bhd. The
Group leases warehouse buildings for an average lease ferm of 2 years
with an option fo extend another 12 months. In current period, the rental
charged amounted to S$61,200 pursuant to the lease agreements.
Under IFRS 16, the Group recognised rightof-use asset of S$165,940
and lease liability of S$175,132 as at 30 June 2020. Correspondingly,
a depreciation of $$53,693 and finance cost of $$6,094 were

recognised during the current period.

The remuneration of directors and other members of key
management during the periods were as follows:

GEak

EE S FTai Sun Lim Kee Trading Sdn. Bhd #9738
TEM-AEEHEERERTHFHER/2F
WAERSTEMI2EA RAHE REAE
ek X T £ RO 1, 2008 1K TT < 1R 15 B BR
MHREERNB 165 AEER T _TFRHA
=T HERCRAEEE6S 40 MK T MEE
BE175, 1325 hN3 7T - FH B 3 - N 52 1 Y 7K 1
el BE SR AT 8 53, 6Q3FN AN3K 7T M 7t & AR A6, 09457
T o

BRNEEREMETERALOHHR
m -

For the six months ended 30 June

BEAA=tTRHILLAMEA

2020 2019

—ECEF —ZE-hF

S$ S$

N3 7T N T

Short term benefits 2 HAE A 1,005,275 1,071,428
Post-employment benefits BERL 2 12 A 38,124 50,858
1,043,399 1,122,286

As at 30 June 2020, certain directors of the Company provided
personal guarantees in respect of the performance bond in favour

of the Group, amounting to S$nil (30 June 2019: S$75,164).

R-ZE-_ZFAXA=1tH ARQRAETE
ERUEAEBR AT E ANBAORERERN
BAERABZE(ZZE—NAFAAA=1+H:
75 1645 TT) °
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Corporate Governance and Other Information

EXELRRAMBER

CORPORATE GOVERNANCE

The Company is commitled fo fulfilling its responsibilities to its
shareholders and profecting and enhancing shareholders’ value through
good corporate governance.

The Directors recognise that a good corporate governance is essential
for the Company fo achieve its objectives and drive improvement, as
well as maintain legal and ethical standing in the eyes of shareholders,
regulators and the general public.

The Company has been listed on the Stock Exchange since 14 January
2019. The Company has adopted the Corporate Governance Code
contained in Appendix 14 fo the Listing Rules.

To the best of the knowledge of the Board, the Company has complied
with the Corporate Governance Code for the six months ended

30 June 2020.

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme on
20 December 2018 to enable the Board to grant share options to
eligible participants with an opportunity to have a personal sfake in the
Company with a view to achieve the following objectives: (i) mofivate
the eligible participants to optimise their performance efficiency for the
benefit of the Group; and [ii) attract and retain or otherwise maintain
an ongoing business relationship with the eligible participants whose
confributions are or will be beneficial fo the longterm growth of the

Group.

No share opfion has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 20 December
2018. As at 30 June 2020, there was no outstanding share opfion
granted under the Share Option Scheme.
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2020, neither the Company nor
any of ifs subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

INTERESTS OF COMPLIANCE ADVISER

As nofified by the Company's compliance adviser, Vinco Capital
Limited (the "Compliance Adviser”), except for the compliance adviser
agreement entered info between the Company and the Compliance
Adviser dated 20 December 2018, the Compliance Adviser nor its
directors, employees or close associates had any interests in relafion
to the Company, which is required fo be notified to the Company
pursuant to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed lIssuers (the “Model Code”) as sef out in Appendix
10 to the listing Rules as its own code of conduct governing the
Direcfors’ securities transactions. All the Direcfors have confirmed, upon
specific enquiries made by the Company, that they have complied with
the Model Code during the six months ended 30 June 2020.

EXELRRAEMBER

BE HEIEDRAD

RBE-_Z_ZFXA=+THILAER KXAH
REEFRMBARGERE HEXRBRARQF
E{A] L& 5

ERERES

HWARRERERESREBRAR (6K
BEDMAEM BARBRGRERIZNEH
RIB-NF+ZAZ+HNERERBEIN
AHRERSEESE EERETHEANEES
EARE EMRANBHERNARNERNRF AR
MM S

EFETESRENERETA

ARBCRMA ETRRMERPr8z EHETA
ERETESFRSNFRESTRIRESTRI R
EEETEFRDZBETER - EAREELA
RERE MEEFHEREARNBE-_ZT-_TEX
A=TBLERER—EHEBTHEETH -
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Corporate Governance and Other Information

EXELRRAMBER

DIRECTORS' INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND THE
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests or short positions of the Direcfors of
the Company in the shares, underlying shares and debentures of the
Company or any of the associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO")), which were required: (a) fo be
nofified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); (b] pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code contained in Appendix
10 fo the Listing Rules, were as follows:

Long position in the shares of SWL Limited, an associated
corporation of the Company

Name of Directors Capacity/nature of interest

EEpE B REEUE
Ms. Lim Seow Yen Beneficial owner
MR R £ EnEEA
Mr. Llim Fung Yee Beneficial owner
MEFRE EmERA
Mr. Lim Fung Chor Beneficial owner
MAETE EREAA

Note: SWIL Limited held in aggregate 750,000,000 shares, representing 75%
of the issued share capital of the Company. The issued share capital of
SWL Llimited is legally and benéficially owned as to 24.5% by Mdm.
Han Yew lang, 24.5% by Ms. Lim Seow Yen, 24.5% by Mr. Lim Fung
Yee, 24.5% by Mr. Llim Fung Chor, 1.0% by Mr. loo Soon Hock James
and 1.0% by Ms. Ong Liow Wah.

Save as disclosed above, as at 30 June 2020, none of the Directors
of the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company (within the meaning
of Part XV of the SFO), which were required: (a) to be nofified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO [including interests and short positions which he/she
was faken or deemed to have under such provisions of the SFO),
(b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or [c) pursuant to the Model Code fo be notified to
the Company and the Stock Exchange.
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Number of
shares held
R A E B

Percentage of
shareholding
BFRESH

490 24.5%

490 24.5%

490 24.5%

£ SWIL Llimited® ££4548750,000,0008% f% 17 * 1
KNEEEITRARZ5% o SWL Limited®) B 3
TRADRIAERBE L L Mgt AT
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, so far as is known fo the Directors, the following
persons (other than a Director of the Company) and entities had
interests or short positions in the shares and underlying shares of the
Company which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register
required to be kept by the Company under section 336 of the SFO:

Name of shareholder Capacity/nature of interest

BERAERE Bip  REHE
SWIL Limited Beneficial owner
SWIL Limited EmlEA A

Note: The issued share capital of SWL Limited is legally and beneficially owned
as fo 24.5% by Mdm. Han Yew lang, 24.5% by Ms. Lim Seow Yen,
24.5% by M. Llim Fung Yee, 24.5% by M. Lim Fung Chor, 1.0% by
Mr. Loo Soon Hock James and 1.0% by Ms. Ong Liow Wah.

Save as disclosed above, as at 30 June 2020, so far as the Directors
are aware, no other persons (other than a Director of the Company) or
entities had any interests or short positions in the shares or underlying
shares of the Company, which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or as recorded
in the register required to be kept by the Company under section 336
of the SFO.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

During the six months ended 30 June 2020, none of the Directors
or their respecfive close associates had interests in businesses which
compete or are likely to compete, either directly or indirectly, with the
business of the Group pursuant fo the Listing Rules.

EXELRRAEMBER

FERRRADARMD RABR G
HERRKXR

RZZBE_ZTFRA=ZTHE REFHAA TIA
T (RRBAEFHRIN REERARA K KA
FARL 1D A IRIBRE S R I B RO EXVERF2 R
SHBMIEXARBENRaIAR HRBEEFR
HEGRPIFEIOFRALTHE N AR A FENELM
MR SOR R

Number of  Percentage of
shares held shareholding
AN
RDEE BFREDHL
750,000,000 75%

iE: SWL Limited® B EITR A FIRERB L
MmN MEFEE-MAHLEE loo
Soon Hock Jamest ERFEEL T HRERE
SHEB24.5% 24.5% 24.5%24.5% 1.0% %
1.0% °

BEXFREEN R-F-BEAA=+H
REFHA BEEMAT (RAREFHRI) K
BB ARFRGLABBRGRATREEER
55 1 ) XV 2R 35 B 1 X B R M 2
Sk R R E S RS G0 B30 R
RAARFENB SO ERERAR -

EERBFEREBHES

HE-_Z-_ZFA=ZTHLENEA HEES
FHESENBETHEARE FTHRAREASE
EEBEERHZEENBFRAEBRBEFNT
IERPHERER -
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EXELRRAMBER

NON-COMPETITION UNDERTAKING

SWIL limited, Mdm. Han Yew lang, Ms. lim Seow Yen, Mr. lim Fung
Yee, Mr. lim Fung Chor, Mr. loo Soon Hock James and Ms. Ong
Lliow Wah (collectively, the “Controlling Shareholders”) entered into
a deed of non-competition dated 20 December 2018 in favour of
the Company and the subsidiaries (the “Deed of Non-competition”)
regarding certain non-competition undertakings. Details of the Deed of
Non-competition were disclosed in the section headed “Relationship
with our Controlling Shareholders” in the Prospectus.

The Controlling Shareholders have confirmed compliance with and the
enforcement of the terms of the Deed of Non-competition during the six

months ended 30 June 2020.

REVIEW BY THE AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”)
on 20 December 2018 with written terms of reference in compliance
with the Corporate Governance code. The primary duties of the Audit
Committee are to review the financial information of the Group, oversee
the Group's financial report system, risk management and infernal
control procedures, provide advice and comments fo the Board, and
monitor the independence and objective of the external auditor.

The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Chan Ka Yu, Mr. lee
Yan Fai and Mr. Chew Keat Yeow. Mr. Chan Ka Yu is the chairman
of the Audit Committee. The Audit Committee has reviewed the
unaudited interim consolidated financial statements for the six months
ended 30 June 2020. The Audit Commitiee was of the opinion that
the preparation of such results complied with applicable accounting
standards and requirements as well as the Listing Rules and relevant
adequate disclosures have been made.

The unaudited interim consolidated financial statements for the six
months ended 30 June 2020 has not been audited by the auditor of
the Company.

By order of the Board,
TS Wonders Holding Limited
Lim Seow Yen
Chairlady and Executive Director

Hong Kong, 31 August 2020
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