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INDUSTRY REVIEW

As ramifications from the outbreak of the novel coronavirus
disease (“COVID-19”) pandemic have continued to unfold around
the world since the end of 2019, the global economy has been
confronted with increasing uncertainties, and the work progress
of environmental protection (‘EP”) projects was severely affected
during the pandemic.

In March 2020, the General Office of the Central Committee
of the Communist Party of China (‘PP R##AEE" and the
General Office of the State Council (‘B9 A" issued
the “Guiding Opinions on Building a Modern Environmental
Governance System” (BERBRERARRAEEBRERNEZE
), requesting to strengthen support for the EP industry.
There are clear guidelines and requirements for improving the
technical equipment level of EP industry, cultivating high-quality
environmental protection enterprises, and promoting the “go-
global” of technological product production capacity. Under
the new guidelines, it is necessary to seize opportunities, meet
the challenges, and develop better EP industrial parks. With
the implementation of the above guidelines and support, Pan
Asia Environmental Protection Group Limited (“Pan Asia” or the
“Company”) looks forward to embracing the development of EP
industry in the next few years.

FINANCIAL REVIEW

In the first half of 2020, Pan Asia derived all revenue of the
EP products and equipment segment from sales of flue gas
treatment products and equipment. Pan Asia and its subsidiaries
(collectively referred to as the “Group”) achieved a total revenue
from operations of RMB23.7 million during the review period,
declining by 43% compared to RMB41.6 million in the last
period. Gross profit decreased by 8% to RMB1.1 million and
gross profit margin increased to 4.8% from 3.0% in the last
period. The Group recorded a net loss of RMB12.2 million mainly
due to the adverse business environment under the spreading
of COVID-19 pandemic in the first quarter of 2020. However,
given China’s effective control of the pandemic, the situation has
gradually recovered since April. The basic and diluted loss per
share was RMB1.46 cents.
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INTERIM DIVIDEND

The Board (the “Board”) of Directors (the “Directors”) did not
recommend payment of an interim dividend for the six months
ended 30 June 2020 (six months ended 30 June 2019: Nil) and
the capital will be reserved for supporting development of the
Group’s business operations.

BUSINESS REVIEW

Ever since the outbreak of COVID-19 pandemic in the People’s
Republic of China (the “PRC”), various local governments have
implemented lockdown policies and a number of emergency
preventive and control measures to reduce the spread within the
country. The Group adopted stringent public health measures
to protect the health and safety of employees, including the
temporary suspension of operations from January to March
2020, and resulted in the delay of certain projects after the
country’s COVID-19 situation has become under control.

Since the end of March, the pandemic situation in most areas
of the PRC has started stabilising with the gradual lowering
of emergency level. The recurrence of COVID-19 pandemic in
certain regions were quickly contained, and hence the Group
gradually resumed the provision of operations in late-April 2020.
During the reporting period, the Group completed a project
related to the sales of flue gas treatment equipment from the EP
products and equipment business. The Group has more projects
to be completed in the second half of the year.

As it disclosed in the Company’s announcement dated 22
January 2020, the Group announced that after amicable
discussions and careful consideration of all circumstances
regarding the acquisition of 51% of the issued share capital
of MSC (HONG KONG) LIMITED (B#7E (H%)BRAF),
the Group and other parties decided not to proceed with the
acquisition.

—T_TEPHRE
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PROSPECTS

Pan Asia has been exploring potentially profitable projects to
enhance its competitiveness. Since the resumption of operations
in April, the Group has planned for more projects from the EP
products and equipment segment to be completed in the second
half of the year. Looking ahead, the Group will continue to pursue
its business diversification strategy by tapping into different
profitable industries, and look for opportunities to expand its
business through more acquisitions of potential businesses
to achieve steady and healthy growth. The Group aims to
become a highly valuable enterprise, making contributions to
the environment and the society, and maximising the return for
shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the total assets of the Group amounted to
RMB1,274.0 million, which were comparable to RMB1,261.1
million as at 31 December 2019. The Group’s total liabilities as
at 30 June 2020 amounted to RMB143.4 million, representing an
increase of RMB26.5 million compared to RMB116.9 million as
at 31 December 2019. The main reason for this increase in total
liabilities was due to an increase in trade and other payables.
The Group’s total equity as at 30 June 2020 was RMB1,130.6
million (31 December 2019: RMB1,144.2 million). As at 30 June
2020, the Group’s gearing ratio calculated on the basis of the
total borrowings over total equity was 4.5% (31 December 2019:
4.3%). The Group’s cash and cash equivalents amounted to
RMB1,220.4 million as at 30 June 2020 (31 December 2019:
RMB1,203.1 million).
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EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

Most of the business transactions and liabilities of the Group are
denominated in Renminbi and Hong Kong dollars. The Group
adopts a conservative financial policy and the majority of its
bank deposits are in Renminbi and Hong Kong dollars. As at 30
June 2020, the Group did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency swaps
or other financial derivatives for hedging purposes. Nevertheless,
the management continues to monitor the Group’s foreign
exchange exposure and will take prudent measures as and
when appropriate. As at 30 June 2020, the Group did not hold
any derivatives for hedging against neither the interest rate nor
foreign exchange risks.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2020, the Group did not have any capital
expenditure commitment in respect of the acquisition of property,
plant and equipment (31 December 2019: Nil). The Group has
provided product warranties to its customers in respect of
certain of its EP products and equipment sold for a warranty
period ranging from six months to two years after installation. At
the same time, the Group has also received product warranties
in respect of those EP products and equipment supplied from
its suppliers. The Directors believe that the amount of crystalised
warranty liabilities will not be significant at the end of the
reporting period.

PLEDGE OF ASSETS

As at 30 June 2020 and 31 December 2019, the Group had no
pledge of assets.

EVENTS AFTER THE REPORTING PERIOD

Up to the date of this report, there is one proposed acquisition
which has not yet been completed. Details of this acquisition
are set out in Note 16 to the condensed consolidated interim
financial statements.

—T_TEPHRE
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RELATIONSHIP WITH EMPLOYEES AND KEY
STAKEHOLDERS

As at 30 June 2020, the Group had approximately 88 employees.
Salaries of employees were maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
markets and economic situations. Remuneration of the Directors
is determined based on a variety of factors such as market
conditions and the specific responsibilities shouldered by the
individual Directors. Apart from providing the basic remuneration
and statutory benefits as required by the law, the Group also
provides discretionary bonuses based on its results and the
performance of the individual employees. The Group also has an
employee share option scheme in operation.

The total remuneration cost, including Directors’ remuneration,
for the six months ended 30 June 2020 was RMB5.9 million (six
months ended 30 June 2019: RMB5.7 million). During the period
under review, the Group organised professional and vocational
training for its employees. The Directors believe that the Group
has an admirable relationship with its employees.

In addition, the Group understands that in order to achieve its
long-term goals, it is important to maintain good relationships
with business partners, shareholders, investors and bankers. An
investor relations scheme has been formulated to foster close
relationships with its shareholders and investors. Specifically
designed activities are held from time to time in order to achieve
optimal results.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code and the Model Code
throughout the six months ended 30 June 2020.

The Company’s Securities Dealing Code on no less exacting
terms than the Model Code for securities transactions also
applies to all employees who are likely to be in possession
of inside information of the Company. No incident of non-
compliance of the Company’s Securities Dealing Code by the
employees was noted by the Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

1. Mr. Lai Wing Lee retired as a managing director of
Shenzhen Beishen Environmental Packaging Development
Co., Limited with effect from August 2015.

2. Professor Wang Guozhen resigned as a consultant of
Environment Protection Specialist Commission of the
Chinese Society of Rare Earths, an expert of the Expert
Group of the Association of China Rare Earth Industry and
an honorary director of the 6th Council of The Chinese
Society of Rare Earths, with effect from March 2019.

Save as disclosed above, during the period under review and up
to the date of this report, there is no other change in information
of Directors required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be recorded in the register of
interests required to be maintained by the Company pursuant
to section 352 of the SFO; or (c) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

—T_TEPHRE
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Interests in shares and underlying shares of the

Company
HEBITRE
BASTETIR ZHBABEDL
(R Approximate
BEEROEE Equity percentage
EEng BN Number of derivatives of issued
Name of Director Nature of interest shares held (share option) share capital
(Hzt1) (MfF1R3)
(Note 1)  (Notes 1 and 3)
BEks XEHEERE R 356,568,000 (L) 42.45%
Mr. Jiang Xin Interest of controlled (Biat2)
corporation (Note 2)
266,568,000 (S) 31.73%
BmiEm 2,000,000 (L) 0.24%
Beneficial interest
BhRELLE EmEn 2,500,000 (L) 0.3%
Mr. Fan Yajun Beneficial interest
RS A ST BERER 500,000 (L) 0.06%
Mr. Lai Wing Lee Beneficial interest
2RI LS BERER 500,000 (L) 0.06%
Mr. Leung Shu Sun, Sunny Beneficial interest
TELHEK BERER 500,000 (L) 0.06%

Professor Wang Guozhen

Hiat

1.
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B FEISIEBEBALTRRG /HEER
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#%%356,568,000 % 8% 15 LAPraise Fortune
Limited ([Praise Fortunel) 7 &3 %20
MHEREE - Praise FortuneR —E-F
FRAZ+THZBHITRG B E601
EBRMEE1ET - BEEEHEA361 AN
(BN#){hPraise Fortune® B2 B1T&HD 2
60.07%) @ RIEESH LK - BIERA
75 Praise FortuneT# A 2 s -
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Beneficial interest

Notes:

1. The letter “L” denotes the Director’'s long position in the shares/
underlying shares. The letter “S” denotes the person’s short
position in the shares/underlying shares.

2. These 356,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited (‘Praise Fortune”). The
total number of issued shares in Praise Fortune as at 30 June 2020
was 601 shares of US$1 each. Mr. Jiang Xin held 361 shares being
approximately 60.07% in Praise Fortune and was deemed to be
interested in the Shares held by Praise Fortune under the SFO.

3. These interests represent the interests in underlying shares
in respect of share options granted by the Company to these
Directors as beneficial owners, the details of which are set out in
the Share Option Scheme section stated below.

Save as disclosed above, as at 30 June 2020, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO).
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”), details of which are set out in Note 14 to the
condensed consolidated interim financial statements. Details of the
share options granted and outstanding under the Share Option

IERNEAZEBETIWT - Scheme and their movements during the six months ended 30
June 2020 were as follows:
BREHR
Number of Share Options
Rk
B/
IS BiH/ B
gk b b %3 BAM ZB-EF
1hE -F-H REK  Exercised) A~AZTH
Exercise A3 E&E  Cancelled/ o3
RHAH Price HEH TS Balance  Granted Lapsed Balance
Ex Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2020 the period  the period  30/6/2020
BT
HKS
BRERE 11/6/2012 0.83 11/6/2012 & 11/6/2013 & 2,500,000 - - 2,500,000
Mr. Fan Yajun to to
10/6/2013 10/6/2022
BokFITE 11/6/2012 0.83 11/6/2012 2 11/6/2013 & 500,000 - - 500,000
Mr. Lai Wing Lee to to
10/6/2013 10/6/2022
P Fiipita 11/6/2012 083 11/6/2012F 11/6/2013 & 500,000 - - 500,000
Mr. Leung Shu Sun, Sunny to to
10/6/2013 10/6/2022
TELHE 11/6/2012 0.83 11/6/2012 & 11/6/2013 & 500,000 - - 500,000
Professor Wang Guozhen to to
10/6/2013 10/6/2022
4,000,000 - - 4,000,000
RHcRES 11/6/2012 0.83 11/6/2012 & 11/6/2013 2 28,500,000 - - 28,500,000
Continuous contract to to
employees 10/6/2013 10/6/2022
@t
Total 32,500,000 - - 32,500,000
—T_TEPHRE 1 1
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of
the Company, as at 30 June 2020, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register of interests required to be kept by the
Company under section 336 of the SFO:

Interests in the shares and underlying shares of the

Company
HEBITRE
ZHARSE
Approximate
RO EE percentage of
z2%8 Bt E Number of issued share
Name Nature of interest shares held capital
(Bet1)
(Note 1)
Praise Fortune Limited (#7:£2) (Note 2) EnlEn 356,568,000 (L) 42.45%
Beneficial interest 266,568,000 (S) 31.73%
BB EEERERAR (HiE3) RERE 250,000,000 (L) 29.76%
Caitong International Asset Management Investment manager
Co., Limited (Note 3)
FrmESRNERAR (Hfit4) 1 s Security interest 266,568,000 (L) 31.73%
Caitong Securities Co., Limited (Note 4) A E RS 250,000,000 (L) 29.76%
Interest of controlled corporation
i AR MBI S BT BEE (f/774) 1%5’:%& Securlty interest 266,568,000 (L) 31.73%
Ministry of Finance of Zhejiang Province, EHEE R 250,000,000 (L) 29.76%

the PRC (Note 4)

1 2 Pan Asia Environmental Protection Group Lim
IR REEAR AR
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1 FEILIEEMALRRSG /ERRG
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B 24 -

2. 72356,568,000 % 8% (5 2 1T B K72 266,568,000
B D2 KBTI ARRARER - (THEHR
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3. #%%050,000,000H5 (7 3eECaitong Strategic
SPC (B8 [ Avenue Multi-Strategy Fund
SPCJ) &R CTI Environmental Protection
Industrial Fund SP (A% [ Avenue Multi-
Strategy Fund Segregated Portfolio 1) &
wHER - MBRBREEEEBRAAINE
B 538 B 7 5% 5 250,000,000 A% A% 17 H
B -

4, #%%5266,568,000 B DI HIBES (B
BIERARERHEA - MBHERF(BH)
BERAB I EMBEFROBERAREZE
BE MMBELERMERAALHIT
B RIER AR QA REHE36.60%HE :
TASRIERARAR AT E VR
BRRRERE  MATIETIEHREQR
Al EARKFMBENN IS BES2EH
Ao At BIBEBHLPEKEG - BIEE
EBRDABARIR MTASRBIERARD
A WIEMBRABEAR RPEARILRM
B IS BEREAEEVRES (B
B)BRABMFBAEZERSE 2 RHE

< o

Bk

B FutiREIN RZBE_FENA=1+H
KRB ANBEEEMAL (RRFEEK
=TT A BBRIN) AR B s A8 B %
A REESAR -

Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short
position in the shares/underlying shares.

2. The long position in 356,568,000 shares and short position in
266,568,000 shares were beneficially owned by Mr. Jiang Xin, the
chairman, the chief executive officer and an executive director of
the Company and Ms. Qian Yuanying. Mr. Jiang Xin holds 361
shares in Praise Fortune, representing approximately 60.07% in
its issued share capital and Ms. Qian Yuanying holds 240 shares
in Praise Fortune, representing approximately 39.93% in its issued
share capital. Ms. Qian Yuanying is the mother of Mr. Jiang Xin. Mr.
Jiang Quanlong, the spouse of Ms. Qian Yuanying, was deemed to
have interest in the Company.

3. These 250,000,000 shares were beneficially owned by Caitong
Strategic SPC (formerly known as “Avenue Multi-Strategy Fund SPC”)
on behalf of CTI Environmental Protection Industrial Fund SP (formerly
known as “Avenue Multi-Strategy Fund Segregated Portfolio 17).
Caitong International Asset Management Co., Limited was interested
in these 250,000,000 shares in the capacity of investment manager.

4. The 266,568,000 shares were beneficially owned by Caitong
Securities (Hong Kong) Co., Limited. Caitong Securities (Hong
Kong) Co., Limited is wholly owned by Caitong Securities Co.,
Limited which is owned as to 36.60% by Zhejiang Province Financial
Holdings Co., Ltd. Zhejiang Province Financial Holdings Co., Ltd is
wholly owned by Zhejiang Province Financial Development Limited
which is in turn wholly owned by Ministry of Finance of Zhejiang
Province, the PRC. Accordingly, Caitong Securities Co., Limited,
Zhejiang Province Financial Holdings Co., Ltd, Zhejiang Province
Financial Development Limited and Ministry of Finance of Zhejiang
Province, the PRC are deemed to be interested in the same number
of shares in which Caitong Securities (Hong Kong) Co., Limited is
interested under the SFO.

Save as disclosed above, as at 30 June 2020, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

—T_TEPHRE 1 3
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2020.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three independent non-executive
Directors has been established by the Company to review the
financial reporting process and internal control procedures of the
Group. The audit committee has reviewed the interim results and
report of the Group for the six months ended 30 June 2020.

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, throughout the six months
ended 30 June 2020, the Company has complied with the
code provisions as set out in the CG Code, save for CG Code
provisions A.2.1 and E.1.2.

Chairman and Chief Executive Officer

Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Chairman and Chief
Executive Officer of the Company are held by Mr. Jiang Xin since
15 September 2017. The Board believes that Mr. Jiang Xin has
the requisite experience and knowledge and that vesting in both
roles would maintain efficient business operation which is in the
best interest of the Group.

The Chairman of the Board Should Attend the Annual
General Meeting

Code provision E.1.2 stipulates that the chairman of the board
should attend the annual general meeting. Mr. Jiang Xin, the
Chairman of the Board was unable to attend the annual general
meeting held on 23 June 2020 due to a business trip. Mr. Jiang
Xin will use his best endeavours to attend all future shareholders’
meetings of the Company.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BE_Z_ZTF/XA=1THIE/XMEA o For the six months ended 30 June 2020

BEAA=tHLAMER

Six months ended 30 June

St 33 —T-NF
2020 2019
et AR¥Fr AREFT
Note RMB’000 RMB’ 000
(REER) (CREEEZ)
(Unaudited) (Unaudited)
WA Revenue 4(a) 23,717 41,563
SHE AR Cost of sales (22,568) (40,317)
EF Gross profit 1,149 1,246
Hib e Other income 1,907 2,127
Hitn g B%a Other net loss (4,980) (5,428)
HERDHAX Selling and distribution expenses (315) (348)
—MRITHAX General and administrative expenses (8,407) (13,155)
BE AR Finance costs 5(a) (1,591) (1,361)
R A EE Loss before taxation 5 (12,237) (16,919)
FriSHitf & Income tax credit 6 - 1,357
RATEE AESL Loss for the period attributable to
HRAEE owners of the Company (12,237) (15,562)
HAHM2EEE Other comprehensive loss
(BERKENIERAE) for the period (after tax and
reclassification adjustments)
BT EEFHEZ Item that will not be reclassified
Bwm L - to profit or loss:
—BRENBREREZS - Exchange differences on translation
BEXEFCERER of financial statements to
presentation currency (1,318) (2083)
RATEE AEL Total comprehensive loss for the period
HAZHEEEAE attributable to owners of the Company (138,555) (15,765)
ARES ARES
RMB cents RMB cents
BRER LOSS PER SHARE 7
EXREE Basic and diluted (1.46) (1.85)

F19FA0E 2 MEB AT MM B HRKR 2 —

#Bi

statements.

The notes on pages 19 to 40 form part of these interim financial

—T_THEPHRE 1 5
Interim Report 2020



HEE RS Ry 3 TS

Condensed Consolidated Statement of Financial Position

MRZEBE-THEXA=1H e As at 30 June 2020

—E-%F —TNF
~NA=1+H +=—A=+—H
30 June 31 December
2020 2019
iotz3 AR FT ARMTFT
Note RMB’000 RMB’ 000
(REERZ) (geEZ)
(Unaudited) (Audited)
FRBEE Non-current assets
S E YN Property, plant and equipment 9 1,815 2,203
EREEE Right-of-use assets 2,516 903
4,331 3,106
REBEE Current assets
JEWE 5 K H A FIA Trade and other receivables 10 49,290 54,886
He MIRTTA R Cash and bank balances 1,220,366 1,203,070
1,269,656 1,257,956
REEE Current liabilities
FEE 5 R HE A RIE Trade and other payables 11 87,412 64,190
NEfES Corporate bonds 12 28,551 27,952
HEaE Lease liabilities 917 926
AL Tax payable 2,521 2,521
119,401 95,589
REBEEFE Net current assets 1,150,255 1,162,367
EEHABRRBEE Total assets less current liabilities 1,154,586 1,165,473
FRBEE Non-current liabilities
NEfES Corporate bonds 12 22,432 21,302
HEBE Lease liabilities 1,538 =
23,970 21,302
EEFE Net assets 1,130,616 1,144,171
B R f#EE Capital and reserves
A% Share capital 13 78,073 78,073
fEfE Reserves 1,052,543 1,066,098
ESEE Total equity 1,130,616 1,144,171

F19R40R 2 MEBAT MY HhwET 2 —
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The notes on pages 19 to 40 form part of these interim financial
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Condensed Consolidated Statement of Cash Flows

HEZT-TFNA=1HIE/EA o For the six months ended 30 June 2020
BZAA=t+HIXER
Six months ended 30 June
—E-EF —heE
2020 2019
AR¥ T AREFT
RMB’000 RMB’ 000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RETTE : Operating activities:

KEEREE RS Cash generated from operations 16,270 26,763

EfHIE Tax paid = -
RETHEECHESFE Net cash generated from

operating activities 16,270 26,763
RETE : Investing activities:
HEME - HEREHEAR Proceeds from disposal of property,
T ERIEERIE plant and equipment and prepaid
lease payments - 160,000
BEME - BERERERK Payments for acquisition of
property, plant and equipment - (7)
KEEB 2 AR ERE Other cash flows arising from
investing activities 1,907 2,127
RETHEECHESFE Net cash generated from
investing activities 1,907 162,120
RESEE : Financing activities:

EEHEaRE Repayment of lease liabilities (884) (788)
RMETBHAREERE Net cash used in financing activities (884) (788)
ReRERRELBR EMNFEHE Net increase in cash and

cash equivalents 17,293 188,095
R—B—BZHEER Cash and cash equivalents
ZERREIEAE at 1 January 1,203,070 1,037,883
HNEEXRSB 2 FEFHE Effect of foreign exchange
rate changes, net 3 1
RAB=+HZEER Cash and cash equivalents
ZRKRELER > PRER at 30 June, represented by
RITAEER cash and bank balances 1,220,366 1,225,979

F19ER40R 2 MEBAT MY BT 2 —
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statements.
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The notes on pages 19 to 40 form part of these interim financial
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Notes to the Condensed Consolidated Interim Financial Statements

BE_Z_ZTF/XA=1THIE/XMEA o For the six months ended 30 June 2020

—REH

ARARRFASESEMKLA—HEHR
RBERRE - EBRMHREERZPT LT - A
AR Z MM E R & E A R it
BRERAPHBEABER | —& -

ARBEERFRRERRRBLH
% ETAERERRERTRERH KR
A1 -

mBEXE
(a) ~FiEEH

BRGAMBERRCRERE ST
fAg ((BEEGFMAE]) BHZ
FEErEA([EEEER]F
345 [ PR B & | Ko £ 43 B Y
B AAEERRERERE

ARRlzHeEE /BT ([E
T MEKRESHE QR 28
ERRARB(TARKE]) - ARK
SEZBXHTIAAREFE &
BRGAMBRRUAAREZS
BEARAN  HOEAAZRE
2 TR -

B E MBS |mEK 2 B Th PAE
SERAREAEEE  EETER
TANUAFE(WMER) 5 B
B o

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of
the Company are disclosed in the “Corporate Information”
section to this interim report.

The Group is principally engaged in the sales of EP products
and equipment, undertaking of EP construction engineering
services in the PRC and investment holding.

BASIS OF PREPARATION
(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to
the Listing Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most of
its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in
RMB, as a majority of the Group’s transactions are
denominated in RMB and rounded to the nearest
thousand, unless otherwise indicated.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.

—T_THEPHRE
Interim Report 2020 1 9
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Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020
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Pan Asia Environmental Protection Group Limited
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2. BASIS OF PREPARATION (CONTINUED)

(a)

(b)

Statement of compliance (Continued)

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2020 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2019, except for the accounting policy
changes that are expected to be reflected in the 2020
annual consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2019.

3. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current accounting
period of the Group.
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Notes to the Condensed Consolidated Interim Financial Statements

BE_Z_ZTF/XA=1THIE/XMEA o For the six months ended 30 June 2020

BTBEREE (&) 3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
ZEEHHAEEE B A 5T None of the developments have had a material effect
2 2 4E K& IS AR R 2N & B ] BR 47 on how the Group’s results and financial position for the
EMBRER2ERIEN AL EES current or prior accounting periods have been prepared or
AL - XEBEWKREANAEETH presented in the Group’s condensed consolidated financial
8 AR A R ] AT E R S R o statements. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.
WARDHHRE 4. REVENUE AND SEGMENT REPORTING
(a) WA (a) Revenue
WAEAEHEE R MREERBE Revenue represents the fair value of the amounts
WK REKREBHATFE  ETE received and receivables for goods sold, and services
FEERLEMEER L& rendered, which excludes value-added and other sales
MEMEERE S - taxes, and is after deduction of any goods returns and

trade discounts.

KEREAERZWAMAD T : Disaggregation of revenue from contracts with
customers are as follows:

BEAA=1tHIXER
Six months ended 30 June

RRERRZED EP products and equipment —ECEF —E—N&F
segment 2020 2019

AREFT ARETFT

RMB’000 RMB’ 000

(RBER) (R EZ)
(Unaudited) (Unaudited)

EmRREER Types of goods or services
BEmiEE Sales of goods
— EREIEEm N - Flue gas treatment products

and equipment 23,717 41,563
— KEEEmREE — Water treatment products and

equipment - -
it Total 23,717 41,563
WA TR 2 B [ Timing of revenue recognition
KR A point in time 23,717 41,563

—T_THEPHRE
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Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020
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4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting

The Group manages its business by divisions and all
those divisions are located in the PRC. In a manner
consistent with the way in which the information is
reported internally to the Group’s Chief Executive Officer,
who is the Group’s Chief Operating Decision Maker
(“CODM”), for the purposes of resources allocation
and performance assessment, the Group’s operating
and reportable segments under HKFRS 8 Operating
Segments are organised into two main operating
segments including (i) EP products and equipment and (ii)
EP construction engineering services. No other operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

() Segment revenue, profit or loss, assets and
liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s CODM monitors the
results, assets and liabilities attributable to each
reportable segment on the following basis:

Segment assets include all tangible and intangible
assets, and current assets with the exception of
unallocated cash and bank balances, and other
corporate assets. Segment liabilities include
trade and other payables attributable to individual
segments.
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FXA=181E7~@A e For the six months ended 30 June 2020

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

U]

Segment revenue, profit or loss, assets and
liabilities (Continued)

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated and services rendered by those
segments and the expenses incurred by those
segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided
by one segment to another is not measured.

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including investment
income and “depreciation and amortisation” is
regarded as including impairment losses on non-
current assets. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such
as Directors’ emoluments, auditor's remuneration
and other corporate administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, the Group’s CODM
is provided with segment information concerning
revenue, depreciation, amortisation and impairment
losses. Inter-segment sales are priced with reference
to prices charged to external parties for similar
orders.

Information regarding the Group’s reportable
segments as provided to the Group’s CODM for the
purposes of resource allocation and assessment of
segment performance for the six months ended 30
June 2020 and 2019 is set out below:

—T_THEPHRE
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4.

24

WAR DR E (&)

(b) 7 HBERE (&)

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(i) 2BWA - BRREE - & (i) Segment revenue, profit or loss, assets and

EREE (&)

liabilities (Continued)

BRER
BR IRERH
EmRRHE EP
EP  construction
products and engineering @t
equipment services Total
AREFT AEEFT AEEFT
RMB’000 RMB’000 RMB’000

BE-_Z_ZHxA=1H

IEAEA (REEHK)

RESNBEP 2 A 28D HRA

Six months ended 30 June 2020
(Unaudited)

Reportable segment revenue from
external customers 23,717 - 23,717

HEEBA Inter-segment revenue = = -
AE2HRD KA Reportable segment revenue 23,717 - 23,717
AE2RDHER Reportable segment loss
(4552 EBITDA) (adjusted EBITDA) (4,346) - (4,346)
e Depreciation 56 = 56
ERRREERFE Net impairment loss recognised on
- BWE SHIE — trade receivables 3,230 = 3,230
- aREE - contract assets 222 = 220
- BRR - prepayments 1,700 = 1,700

BE-R-NEAA=TH

IEAER (REEK)

RESNBEP ZAT2HA YA

Six months ended 30 June 2019
(Unaudited)

Reportable segment revenue from
external customers 41,563 - 41,563

HEEBA Inter-segment revenue - - =
DEEVETIN Reportable segment revenue 41,563 = 41,563
BES G Reportable segment profit

(48 BEEBITDA) (adjusted EBITDA) (4,558) - (4,558)

Pan Asia Environmental Protection Group Limited

ZERREEBRAR
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BE_Z_ZTF/XA=1THIE/XMEA o For the six months ended 30 June 2020

4. WARDBHEE (&)

(b)

4. REVENUE AND SEGMENT REPORTING

(CONTINUED)
DERE (&) (b) Segment reporting (Continued)
(i) 2EUWA - BRREE - B (i) Segment revenue, profit or loss, assets and
ERAE(E) liabilities (Continued)
BRRER
RBE TRR%E
EmRRE EP
EP  construction
products and  engineering @t
equipment services Total
AREFTT AREFTT AEEFT
RMB’000 RMB’000 RMB’000
e Depreciation 399 - 399
ERRRESETE Net impairment loss recognised on
— W E 5308 - trade receivables 5,428 = 5,428
AERABEE Reportable segment assets
RZZEZZEFA=+H At 30 June 2020 (Unaudited)
(REEZ) 48,734 2 48,736
RZZE-NFE+=-A=1+—H At 31 December 2019 (Audited)
(8EZ) 52,408 2 52,410
AEHRAHAE Reportable segment liabilities
RZZZZTFRA=TH At 30 June 2020 (Unaudited)
(REEZ) 45,352 8,840 54,192
RZE—NF+=-A=+—H At 31 December 2019 (Audited)
(8EZ) 29,032 8,189 37,221
—E_THERERE 25
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HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020

4. WARDHBERE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) 2 EBIRE (#) (b) Segment reporting (Continued)
(i) TE2HMH WA - BFIRE (i) Reconciliations of reportable segment revenue,
2 -EERABEIYE profit or loss, assets and liabilities

BEAA=TRHIEAREA

Six months ended 30 June

i —FNF
2020 2019
AR¥TFr AREFT
RMB’000 RMB’ 000
(REER) (REEZ)
(Unaudited) (Unaudited)
WA Revenue
A 2®D YA Reportable segment revenue 23,717 41,563
HHEEEHRR S Elimination of intra-group
transactions - -
e A Consolidated revenue 23,717 41,563
BRI EE Profit or loss
RENDEP AT 258 Reportable segment loss
D EEE derived from external customers (4,346) (4,558)
Hh s Other income 2,079 2,127
e Depreciation (1,204) (2,140)
ROBBHBRLERT Unallocated head office and
corporate expenses (8,766) (12,348)
B A4 & 1R Consolidated loss before taxation (12,237) (16,919)
26 Pan Asia Environmental Protection Group Limited
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4. WARDEHERE (&)

(b)

i)

ok

PER & (A7)

(i) TEFRIFWA - BRIHE
B EERBEZHIR (A)

HE_ZT-F

FXA=181E7~@A e For the six months ended 30 June 2020

4. REVENUE AND SEGMENT REPORTING

(CONTINUED)

(b) Segment reporting (Continued)

(1)

Reconciliations of reportable segment revenue,
profit or loss, assets and liabilities (Continued)

R-B-EF R-ZTE-NF
AA=TH +=-—A=+—H
At 30 June At 31 December
2020 2019
AR®F AREFT
RMB’000 RMB’000
(RBER) (&%)
(Unaudited) (Audited)
gE Assets
AERAPBEE Reportable segment assets 48,736 56,041
ROBBHREFEE Unallocated head office and
corporate assets 4,885 1,951
AR & RRTITHER Unallocated cash and bank balances 1,220,366 1,208,070
mEREE Consolidated total assets 1,273,987 1,261,062
aE Liabilities
AEmAPBEE Reportable segment liabilities 54,192 36,348
NEES Corporate bonds 50,983 49,254
FERITIR Tax payable 2,521 2,521
JE1~ — R A s A B 5008 Amount due to a related company 12,640 7,320
Ao@eBRLEEE Unallocated head office and
corporate liabilities 23,035 21,448
FeRaR Consolidated total liabilities 143,371 116,891

—E_THERERE
Interim Report 2020
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HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020

4. WARDBEE (&)

(b) PEPHKE (&)
(iii) HEER
I REINEERE ZWA
TRE B A EERK
BAINEBR P 2 WA K BT
i@z ER - B

iR E RS E
B E D -

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(iii) Geographical information
() Revenue from external customers

The following table sets out information about
the geographical location of the Group’s
revenue from external customers. The
geographical location of customers is based
on the location at which the services were
provided or the goods were delivered.

BEAA=+tHLLAEAR

Six months ended 30 June

—E-EF —E—NF

2020 2019

AR¥FT AREFT

RMB’000 RMB’ 000

(REER) (REEFEZ)

(Unaudited) (Unaudited)

R B R R (REfHE) Mainland China (place of domicile) 23,717 41,563

() FEEFREBEE

AEBZIEEFRRDE
EBRYE  BENMR
BARERREEE -

ZEFEEFRBEEN
R IREZEFE
ER BRI -

TR AR EEIER
PEAENFERE LA
%o

2 8 Pan Asia Environmental Protection Group Limited
RERREEER AR

(I Specified non-current assets

The Group’s specified non-current assets
comprise property, plant and equipment, and
right-of-use assets.

The geographical location of these specified
non-current assets is based on the physical
location of the assets.

The following table sets out information about
the geographical location of the specified
non-current assets.
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Notes to the Condensed Consolidated Interim Financial Statements

4. WARDEBRE (&)

(b) 7 EBERE (&)

(iii) HEER (F)

HE_Z-_FTFNA=1THIE/NMEA e For the six months ended 30 June 2020

4. REVENUE AND SEGMENT REPORTING

(CONTINUED)

(b) Segment reporting (Continued)

(iii) Geographical information (Continued)

() FETEIEREBEE (&Z) () Specified non-current assets (Continued)
R=Z-TF RZZE—NF
~NAE=+H +=—HA=+—H
At 30 June At 31 December
2020 2019
AR¥TFT ARMF T
RMB’000 RMB’ 000
(REERZ) (BFEZ)
(Unaudited) (Audited)
PR RFE (311 HE)  Mainland China (place of domicile) 1,815 2,102
BB Hong Kong 2,516 1,004
4,331 3,106

5. BRBIATEIR
BB ATEIRE HIBR T 5% ¢

(a) BEERA

5. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging the following:

(a) Finance costs

HEXNA=1tRHILAEA

Six months ended 30 June

. —F-NF
2020 2019
AR¥TFT AR Fr
RMB’000 RMB’ 000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
NAMEFAERX Interest expenses on corporate bonds 1,569 1,311
HEBERE Interests on lease liabilities 22 50
1,591 1,361
—E_TERERE 29
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HE-_ZS-_ZFF,NA=THIL/MEA e For the six months ended 30 June 2020

5. BR¥AIEE (&) 5. LOSS BEFORE TAXATION (CONTINUED)
(b) EfEH (b) Other items

BEAA=tHLAEA

Six months ended 30 June

—EZEF —E-NF
2020 2019
AR¥TFTT ARETT
RMB’000 RMB’ 000
(REBERZ) (REEEZ)
(Unaudited) (Unaudited)
FERAR Cost of inventories 22,568 40,317
e Depreciation of
— M  BE KK - property, plant and equipment 389 1,382
—ERAREE - right-of-use assets 815 758
BRI AR5 Net impairment loss recognised on
— EWE Z A" — trade receivables” 3,230 5,428
— 6REE" — contract assets” 222 =
— B3 - prepayments” 1,700 =
EEXBEEEMENEN  Lease expenses related to leases of
HEEHE HERS low-value assets and short-term leases 94 122
" REHBFAERGEABEEREME »  These items are included in other net loss in the condensed
ez H v E i F58 consolidated statement of profit or loss and other
comprehensive income.
30 Pan Asia Environmental Protection Group Limited
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HE2—F

—EFENA=1THIENERB e For the six months ended 30 June 2020

FRigH 6. INCOME TAX
BZAXB=+HIXER
Six months ended 30 June
—Z-%F —TNEF
2020 2019
AR®TF T AREFT
RMB’000 RMB’ 000
(REER) (RE&&EZ)
(Unaudited) (Unaudited)
B EA T 18 Current tax
HR BT IS PRC Enterprise Income Tax
— HiR B A — Provision for the period = =
ELEBR Deferred tax
PRt ERRCEE R Origination and reversal of
o] temporary differences - (1,357)
Bk SE Income tax credit - (1,357)

(i)

(i

(i)

(iv)

AR B R E R B R LA S R
P2 B A BIRBH SR BT
Az 2 BIZR 2 17 A B AR ) 88 R
B ERPEH

FREMCEMESRIBREARATR
FERZZHBRATREBEZ
—EFER_E-NFAAA=+H
LWENME A Z 5T R BUEFIE R
K25%HTE o

HRAEERBE_ZT_ZTFR
—E-NAFRA=THIEREAR
WEIREEL ZERTER - #
W I B BN SR EAE -

FRERABPATRE  B=
ZENF-A—BE RPBEK
3 2 Y B m [A) B A8 SINBSUER P 4
i N 7 IR R EE10% B0 0 R i 7R
R

(i)

(i

(i)

(iv)

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profits of the Company’s
subsidiaries established in the PRC during the six
months ended 30 June 2020 and 2019.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits arising in
Hong Kong during the six months ended 30 June 2020
and 2019.

The PRC Enterprise Income Tax Law also requires
withholding tax of 10% upon distribution of profits by
the subsidiaries established in the PRC since 1 January
2008 to its overseas shareholders.

—T_THEPHRE
Interim Report 2020
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32

BRER

AR EEE AR I B R
TR T BUREE -

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

BEANA=1tRHILAEA

Six months ended 30 June

—EBEF —E-NEF
2020 2019
AR#¥FT AREFT
RMB’000 RMB’ 000
(REEERZ) (RE&EZ)
(Unaudited) (Unaudited)
M EERERLEE Loss for the period attributable
EiEm E AR T to owners of the Company
WE AEIGENEE for the purposes of calculating basic
and diluted loss per share (12,237) (15,562)
BERA=tHLAEA
Six months ended 30 June
—Z-%F —FNEF
2020 2019
(REER) (REEEZ)
(Unaudited) (Unaudited)
R EE Number of shares
METEGREAREBE Weighted average number of
mE KB I INE 9 & ordinary shares for the
purposes of calculating basic
loss per share 840,000,000 840,000,000

HRTEARRHARITERBRELSR
REFTE BMBE_ZT_TFER-
E-NFRA=ZTHRERNBEAZER
BEERESRENERAR -

Pan Asia Environmental Protection Group Limited
RERREEER AR

Diluted loss per share for the six months ended 30 June
2020 and 2019 are the same as the basic loss per share
because the exercise of the Company’s outstanding share
options would have anti-dilutive effect.
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10.

HE-_Z-ZTF/NA=1THI/ A e For the six months ended 30 June 2020
BRE 8. DIVIDEND
EETERRNEE_S_FTF A The Directors do not recommend the payment of an interim
—tHLERNEANFTFHERE (BHEZT dividend for the six months ended 30 June 2020 (six
—NERNA=+THIEARER - &) - months ended 30 June 2019: Nil).

9. MOVEMENT IN PROPERTY, PLANT AND

EQUIPMENT
HE_Z—hAhFNAZ+HLEAHE During the six months ended 30 June 2019, the Group
B AEBEBEBEWE BERZRHZ acquired property, plant and equipment with a total cost of
BN AL EANRET, 000 (BE-T approximately RMB7,000 (six months ended 30 June 2020:
ZEFANA=+THIEAEA  E) - Nil).
EBWE S RHEMRE 10. TRADE AND OTHER RECEIVABLES
R-ZT-ZHF RZZE—NF
ABA=+HB +=-A=+—8H
At 30 June At 31 December
2020 2019
AR¥TFIT AREFT
RMB’000 RMB’ 000
(REERZ) (& &EZ)
(Unaudited) (Audited)
JEWE 5 5kIE Trade receivables 80,457 86,433
B FEWE ZEIE ZRERE  Less: Impairment loss on trade
receivables (43,389) (49,597)
37,068 36,836
H {th FE Y5k IE Other receivables 87 991
L HAbEUEIE 2 REETE  Less: Impairment loss on other
receivables - (901)
87 90
GREE Contract assets 10,337 14,591
ERREES Prepayments and deposits 1,764 3,335
H Ath AT Y =1 B 18 Other tax recoverables 34 34
49,290 54,886
—E_TERERE 33
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HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020

10. BB 5 K E 508 (&)

34

AEE—RETEEZESEFO0E180H
R=EH -

EE TR TP H B %58 h KA 5K
LBRATFPRE - ARBSHAEE
FHIEEERRE B EEEEIE
BAOAMBALEEERE -EHEEN
EXBHNEKRESFE  YRAR
W O3 U RIR

AT REKE S HRIBRER RS R
MR H (A R A KRR B HE
)2 W ENRBERBEZ KL
e

10. TRADE AND OTHER RECEIVABLES

(CONTINUED)

The Group generally allows credit period ranging from O to
180 days to its trade customers.

Credit is offered to customers following an assessment
of their financial abilities and payment track record.
Credit limits are set out for all customers and these can
be exceeded only with the approval from management.
Management also monitors overdue trade receivables, and
follows up collection of these receivables.

The following is an ageing analysis of trade receivables, net
of impairment loss, presented based on the invoice date
at the end of the reporting period which approximated the
respective revenue recognition dates:

RIE-EHF RZE—NF

AA=+H +=-RA=+—H

At 30 June At 31 December

2020 2019

AR¥TFTT AREFT

RMB’000 RMB’ 000

(REER) (&EZ)

(Unaudited) (Audited)

~NMEAR Less than six months 17,308 31,730
NMEARE—FRA After six months but less than one year 19,760 5,106
37,068 36,836

Pan Asia Environmental Protection Group Limited
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BE_Z_ZTF/XA=1THIE/XMEA o For the six months ended 30 June 2020

1. ERE SR HEHMFIE 11. TRADE AND OTHER PAYABLES
BN E S R EARIEBIE T B K Included in trade and other payables are trade creditors with
18 - HERER D ﬁﬁlﬂ? : the following ageing analysis:

R-ZB-FF RZZ—h&F
~NA=TH +=—A=+—8H
At 30 June At 31 December

2020 2019
ARMTFT ARKFor
RMB’000 RMB’ 000
(REER) (f&FZ)
(Unaudited) (Audited)
FERTE 5 5KIR Trade payables
~EAR Less than six months 25,192 17,815
~NEABE—FR After six months but less than one year 9,815 2,035
—FREMEAN After one year but less than two years 10,345 8,310
GEA N Over two years 988 988
46,340 29,148
FEETE B R H Ab FERT IR Accruals and other payables 19,353 18,468
e —RIBARE A RIFIE (#772)  Amount due to a related company (Note) 12,640 7,320
REER AT ENSRAE Financial liabilities measured at
amortised cost 78,333 54,936
A A R B A IR Other PRC tax payables 9,079 9,254
87,412 64,190
Biat - P& — ) B Bk 2 B 3R I8 D B 4K Note: The amount due to a related company is unsecured,
B RBREKER - interest-free and repayable on demand.
12. R EIfESH 12. CORPORATE BONDS
BE_Z—tF+=_A=+— Eljti During the year ended 31 December 2017, the Company
B ARRBETRYPIFETSFR issued five tranches of 3 years to 7.5 years corporate
&% « A& 4% 525,000, OOO,%TE(*H bonds with aggregate principal amount of HK$25,000,000
%#%@AE%% 278,0007T) * R = (equivalent to approximately RMB21,278,000) which will be
EoEF+ARE_ZS-_RFAAH matured during the period from October 2020 to May 2025.
R E] o
—E_THERERE 35
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HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020

12. R AIfE% (&) 12. CORPORATE BONDS (CONTINUED)

HE-_FT—tHF+-_H=+—HL1
FE BEEE (KARAMITES)
REREXE (ARAAMMITES)
ERBAFRAES  BOHASER
10,500,000 7T (HHEREHHARE
8,944,0007T) * KR _E=Z—4+ H
E|ER o g2 T = HZN £ 48 584,000,000
TT (HERH AR 3,390,0007T) 23
FREVTSFRAEFCH=ZBEILE=
FATRE  ZEEFHER_T=F
F+REE"FT _AHFH AHFEIE -

HE-_ZT—-—NF+ZH=1+—HL
FE ARAIM—BBILE=HE
T—He@ARRAES "B A
30,000,000 7T (HERHARK
26,604,0007T) ° ZEHAARIESFR=Z
—NEFRABEZEBLIE=FEH -
BEEBHELERE T _TF+—
ﬂ °

NEMESH A LT - TR AR BIRE
EFFE6%THE « &[T F LR UER
ZEMFE - REIEHF 2 BBFEN
THI6%ZE11.6% °

BEZEEE (RERBHEMR 2L
HHEEBH) :

During the year ended 31 December 2017, Mr. Jiang Xin, the
executive director of the Company, and Mr. Jiang Quanlong, a
former executive director of the Company, subscribed 4 years
corporate bonds with principal amount of HK$10,500,000
each (equivalent to approximately RMB8,944,000 each) which
will be matured in October 2021. The rest of three tranches of
3 years to 7.5 years corporate bonds with aggregate principal
amount of HK$4,000,000 (equivalent to approximately
RMB3,390,000) were subscribed by three independent third
parties which will be matured during the period from October
2020 to May 2025.

During the year ended 31 December 2018, the Company
issued one tranche of 6 months corporate bonds with
a principal amount of HK$30,000,000 (equivalent to
approximately RMB26,604,000) to an independent third
party. This tranche of corporate bonds was renewed by the
independent third party in May 2019 and the repayment
date was extended to November 2020.

The corporate bonds are unlisted, unsecured and interest
bearing at a fixed interest rate of 6% per annum with interest
payable annually in arrears. The effective interest rates of the
corporate bonds are ranged from approximately 6% to 11.6%.

Carrying amount repayable (based on the scheduled
repayable dates set out in the subscription agreements):

R=B-2BF R-T-NF
AA=tH +=ZA=+—H
At 30 June At 31 December

2020 2019

ARET T ANERETT

RMB’000 RMB’ 000

(REER) (%)

(Unaudited) (Audited)

BN HAER 5 Current portion 28,551 27,952
JERNHAER Non-current portion 22,432 21,302
FEE Total 50,983 49,254

Pan Asia Environmental Protection Group Limited
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13.

14.

BE_Z_ZTF/XA=1THIE/XMEA o For the six months ended 30 June 2020

g < 13. SHARE CAPITAL
BRHE B
Number of &5
shares Amount
FHE FET
'000 HK$’ 000
ZREEO. 18Ty ZER Ordinary shares of HK$0.1 each
ERE Authorised:
R-Z—hFE+-_A=+—8" As at 31 December 2019, 1 January
—ETFEF-H-HAK 2020 and 30 June 2020
—E-FTFA=1H 4,000,000 400,000
ERITRHE Issued and fully paid:
R-Z—hFE+-_A=+—8 " As at 31 December 2019, 1 January
—TFEF-H-HAK 2020 and 30 June 2020
—E-TFA=1H 840,000 84,000
RZEBE—hhF+-_A=+—8 " Shown in the condensed consolidated
—E-FF—F—HK statement of financial position as at HERYARYT78,073,000T

—E-FFXNA=THZ
fRRAR & B IS AR R AR 251

31 December 2019, 1 January
2020 and 30 June 2020

Equivalent to approximately
RMB78,073,000

RS E

RZZZENFRATIA - BEAR
Al EBREGTEINGH 1B THRE
MASREES  SREBRABRES
117,800,000 BB i #E - GHIER
BB THEBARBARA —RERE
BROABTZELBERMEN - ZFHE
BER-_ZEZENFAEA+THBEFS -
YAIR=—ZE—NFREA+=ZBZAITT
- TEEARETRR2.81EF T - RE
EZFE-)\FAA=+AHLAXEA -
10,400,00017 B AR A 2 2R3 o

14. SHARE OPTION SCHEME

On 14 May 2008, 17,800,000 share options were granted for
HK$1 consideration per offer to directors, senior management
and employees of the Group under the Company’s Share
Option Scheme. Each option gives the holder the right to
subscribe for one ordinary share of HK$0.1 each of the
Company. These share options vested on 14 May 2009,
and are exercisable until 13 May 2018. The exercise price is
HK$2.81 per share. During the six months ended 30 June
2018, 10,400,000 share options were lapsed.

—T_THEPHRE
Interim Report 2020
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HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020

4. FERRRESHEl () 14. SHARE OPTION SCHEME (CONTINUED)

RZZE—Z—F"A+—H ' BEEARQFA
ZERER EIAT M1 B THRER AR
EEEE SHAEBAERESERH
39,000,00013 \H%Hx% H7135,000,000
MERER-—"ZT——FLABERN-&
P%k%ﬁ%hﬁAw%K al— e
IREE R0 1 BT EBRAER - Z
SEKECHN -_Z—=F,"A+—HB%
B WAk Z—EZ_FXA+HZAITT
£ - ITEEAER0.83F L - R=ZF
—ZFXNA=1+H ERHLREESEK
B BB RITR R IRHE /532,500,000
P(ZE—NF+=ZA=+—8":
32,500,00017) °

RBE_ZT_ZTFR_ZT-LFA
E+E|JJ:/\1I)EJ : *Eﬂﬁiﬁﬁﬂﬂ%éﬁ%fﬂ% ©

EREEEZENESCER 2 BRE
218 MONEFHITEELDT

On 11 June 2012, 39,000,000 share options were granted
to Directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option
gives the holder the right to subscribe for one ordinary
share of HK$0.1 each of the Company. These share options
vested on 11 June 2013, and are exercisable until 10 June
2022. The exercise price is HK$0.83 per share. As at 30
June 2020, the outstanding share options granted and
accepted by Directors and employees were 32,500,000 (31
December 2019: 32,500,000).

No share options were exercised during the six months
ended 30 June 2020 and 2019.

The number and weighted average exercise price of share
options granted and accepted by Directors and employees
are as follows:

IEFHTEE
Weighted IBREHR
average Number of

exercise price share options

R-ZT_ZF—HA—H

Outstanding as at 1 January 2020

HARTTE (%) (Audited) HK$0.83 % T 32,500,000
RZZEZZTFA=+H Outstanding as at 30 June 2020

W ARTTE CREEEZR) (Unaudited) HK$0.8378 7t 32,500,000
R-E-_FFXA=1+H Exercisable as at 30 June 2020

FITE (REEEZ) (Unaudited) HK$0.833%& T 32,500,000

Pan Asia Environmental Protection Group Limited

ZERREEBRAR



R B AR S H HA B A SR ak MR

Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_FTFNA=1THIE/NMEA e For the six months ended 30 June 2020

15. FREBALXRS

a)

b)

15. RELATED PARTY TRANSACTIONS

BRRZEEPESEHBRERE a) In addition to the transactions and balances
tEHOAEEZRE R&R disclosed elsewhere in these condensed
o REBRETILT FTHEK consolidated financial statements, the Group
FEBMALRS : also entered into the following material related
party transactions:
BEASA=THLEAREA
b =1-): Y md - LA MY Six months ended 30 June
EEBALEE Relationship Nature of —E-EHE —T-NEF
Name of related party with related party transaction 2020 2019
AR¥F AREFT
RMB’000 RMB’000
(REER) (Riesx)
(Unaudited) (Unaudited)
BaEEE ALEER REMEFFIS 296 285
Mr. Jiang Xin Director of the Company s

Interest expenses
for corporate
bonds

FERBLRRFREAFLES
BT BRERERSEZD 20
ST -

The Directors are of the opinion that the above
transactions were entered into under normal course
of business and in accordance with the terms of the
agreements governing these transactions.

TEEFTEZEEEEAE ZHMH b) Remuneration for key management personnel
HymT : of the Group is as follows:
BEASA=THLEKREA
Six months ended 30 June
—ECEF —T—NF
2020 2019
AR¥F T AREFT
RMB’000 RMB’ 000
(REER) (REEEZ)
(Unaudited) (Unaudited)
% HE B AT Short-term employee benefits 1,072 1,332
BB = A Post-employment benefits 9 15
1,081 1,347
—E_TERERE 39

Interim Report 2020
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Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_ZTFXA=FTHI/XMEA o For the six months ended 30 June 2020

16. HEHREIH

40

ERWBXREBRREARLT
([ Z15EIR 1) 99.99% B BT R A

RZE—NF+—AEtARZF—
NFEF—RA=1TH XRAAIEBILF
=J3Zhongying International Limited
(IZhongyingl) D RIET 2 B E s &
wmrEEm= ([WEmE]) - Bt -
KA BB AR E WIS & Zhongying
EEBRHREEEREREI.99%E
BITHRR - BAREA&R1,253,220,000
BT c BREBAAXRAERZ R
©#J1,013,220,000/8 T R BEITASEE
240,000,000/ 7T 2 Al # I &5 A5 1 o
ZHREBRERENBAREENREDE
EERMHEMRTRERERMNES
JEf o ZERWEEK ETMRAIE14
ETHERERNE  AALRKRRE
RARRRRFRIRNS LR -

R-ZT—AENA-+NB  KAAA
EZhongying&] 3 5 — D@ st » 5
W B 19 5% 5T BA ZE S AR SR 16 9 B BB
EREZZT-FTFA=T++ER-

RZE-_ZFEFNA=+—H AAQF
EAZhongying 3T 5 =D et » 1%
W B 177 5 AT AR 7B K ST ORI R A9 B HR
EEZE-_Z-_—FhLA=1+H8 " #8EB
BL2EARTREBEAAE -

REZRWE 2 #E— PFBEDREN A
~2aBHEA-_ZT—N\F+_-_AHAB -
—ET-NF—A=+RH- - ZZT—hF
MA-+hB  —ZE—AE~A -+
NB ZZE—AFhLA=+H ==
—NE+—A=t+hB - ZZE=ZF
—_A-t+tNBER-_ZE_FFNA=1+

—BZAE -

BEAREAMILE - WEHEZ TR
fRfF i R =R - B - R WE A
RFERK °

Pan Asia Environmental Protection Group Limited

ZERREEBRAR

16. EVENTS AFTER THE REPORTING PERIOD

Proposed acquisition of 99.99% of the issued share
capital in Mayee International Holdings Limited
(“Mayee International”)

On 7 November 2018 and 30 January 2019, the Company
entered into a sale and purchase agreement, and a
supplemental sale and purchase agreement (the “Acquisition
Agreement”), respectively, with an independent third party,
Zhongying International Limited (“Zhongying”), pursuant to
which the Company has conditionally agreed to acquire,
and Zhongying has conditionally agreed to sell 99.99%
of the issued share capital of Mayee International at a
total consideration of approximately HK$1,253,220,000.
The total consideration will be settled by the Company
through payment of cash amounting to approximately
HK$1,013,220,000 and issuance of convertible bonds
with a principal amount of HK$240,000,000. Mayee
International and its subsidiaries are principally engaged in
property management and leasing of shops in a shopping
mall located in Kunming, Yunnan, the PRC. This proposed
acquisition constitutes a very substantial acquisition under
Chapter 14 of the Listing Rules and is therefore subject
to the shareholders’ approval at an extraordinary general
meeting of the Company.

On 28 June 2019, the Company and Zhongying entered
into the second supplemental agreement to extend the
date for fulfillment of the conditions precedent set out in the
Acquisition Agreement to 27 June 2020.

On 31 August 2020, the Company and Zhongying entered
into the third supplemental agreement to extend the date
for fulfilment of the conditions precedent set out in the
Acquisition Agreement to 30 September 2021, please refer
to the Company’s announcement dated on even date for
details.

Further details of this proposed acquisition are set out in the
Company’s announcements dated 5 December 2018, 30
January 2019, 29 April 2019, 28 June 2019, 30 September
2019, 29 November 2019, 28 February 2020 and 31 August
2020 respectively.

Up to the date of this report, the conditions precedent
in the Acquisition Agreement have not yet been fulfilled.
Accordingly, the proposed acquisition has not yet been
completed.
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