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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

BUSINESS REVIEW

Huajun International Group Limited (the “Company”, together
with its subsidiaries as the “Group”), is an investment holding
company. Our Group has engaged in five core businesses, namely
(i) Printing; (ii) Trading and Logistics; (iii) Property Development and
Investments; (iv) Solar Photovoltaic; and (v) Financial Services.

Our strategy is to strengthen our foundation, better diversify our
business portfolio, and continue to grow, both organically and
through strategic acquisitions. We believe that this strategy will
increase our shareholders value by creating an even stronger
Huajun.

For the six months ended 30 June 2020 (the “Reporting Period”),
revenue was approximately RMB1,584.0 million, representing a
decrease of approximately RMB201.6 million, or 11.3%, compared
to a revenue of approximately RMB1,785.6 million for the six months
ended 30 June 2019 (the “Last Period”). The overall decrease in
revenue was attributable to the decrease in revenue generated from
our Printing and Trading and Logistics business. The decrease in
sales in Printing and Trading and Logistic business is mainly due to
decrease in sales orders as a result of COVID-19 outbreak which lead
to uncertain macroeconomic environment and poor consumption
appetite. The decreases were partially offset with the increase in
revenue from Property Development and Investments business since
the Group delivered certain completed properties to customers
during the Reporting Period.

The Group generated most of its revenue from Trading and
Logistics segment which accounted for approximately 58.3% (the
Last Period: approximately 63.5%) of the total revenue followed by
property development and investment segment which accounted
for approximately 21.4% (Last Period: approximately 13.7%) of the
total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)

The table below sets forth our Group's revenue by business
segment:

For the six months
ended 30 June 2020

EBERE(E)

TRUFIAEEEET S B8 2

For the six months
ended 30 June 2019

BE-ZE-_ZFXRA=1+HL BE=Z—-AFH=THL
ANEA 7~ E A

RMB Million %  RMB Million %

ARYE AR

BET BETT
Printing EN1fl 223.5 14.1 355.6 19.9%
Trading and Logistics B 5 ki 923.0 58.3 1,133.1 63.5%
Property Development and YR MIRE 3394 21.4 245.1 13.7%

Investments

Solar Photovoltaic KBS BES AR 48.5 3.1 36.5 2.0%
Financial Services A R 2.5 0.2 4.4 0.3%
Others Hith 471 2.9 10.9 0.6%
1,584.0 100.0 1,785.6 100.0%

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Company Limited (“New Island”) is one of the
leading and reputable printing and packaging companies in Hong
Kong and the PRC. New Island produces high quality packaging and
paper products with the capability to serve our international clients
in the areas of beauty and cosmetics, pharmaceutical, food and
beverage globally.

Printing will continue to be one of the major business segments of
the Group and contribute stable revenue and profit to the Group.
During the Reporting Period, the Group continues to develop the
lands and production facilities to set up a high-end printing and
packaging production base in Liuhe Economic Development Zone,
Nanjing City, Jiangsu Province, the PRC to increase the production
capacity.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and with our strength of strong network of
suppliers ensure stable supply of products managed by our team,
the Group will continue to support the growth of distribution and
sales of petrochemical products, in particular of exploring new types
of petrochemical products for distribution. Due to the volatility
of crude oil market during the Reporting Period, we have taken a
more prudent approach to carry out our business to minimise our
inventory risk.

Property Development and Investments

This segment consists of land consolidation and development, real
estate development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group seeks to invest on development
projects with asset appreciation potential for investment and enjoys
asset appreciation while generating stable revenue. There are
several core projects held by the Group and under development
during the Reporting Period as follows:

Shanghai Bao Hua International Plaza

Baohua Properties Development (Shanghai) Limited ( {8 ZE 5
EF#ZE(L8)BRAF]), an indirectly wholly-owned subsidiary of
the Company, successfully bid for the land use rights of the land
in Minhang District, Shanghai, the PRC through the auction held
by Shanghai Minhang District Planning and Land Administration
Bureau (/8T BITT@ARBIA L HE IR /D) offered for sale by way of
tender at a bidding price of RMB2,305 million. The land is under
development and will offer commercial and office complex named
Shanghai Bao Hua International Plaza (L/8{RZEBFRE ) with total
gross floor area (“GFA") of approximately 125,000 square metres.
We have obtained the pre-sale certificate in January 2020, 40%
of the office properties would be sold and the remaining office
and commercial properties will be held for long term investment
purpose to generate rental income.

ES TGP
B 5 RWA

A BERRESERHEE L LERALRERY
TIRTS - WD RETEZNOLERES - A%
EEAEARTESEOLERTRELRE  MEX
M ER RS T RERRMNERBERTE - A%
BRFEROHEREERCERNER L
ERREDENFTRBEO(IER - ANHE M
RamERg - HMADRKRERENEEFRE
% BErERREERE -

MERBRIRE

HoHeREBEARME  FHEMENE
T VEHEREEUARSEEMEEES - K
SEANATEEERER  SRKENAEFEET
BENNERER  EEARTURRENRARER
BEEE RBEHRE AXEEFEREEN
ETROBBEWNAT

LERERES

RAARMEEZEMNBARRERERE (L
B)ARRARBEAA LEMRTERABEMLIE
BERBITUBEAFNEENHE  UREEAR
#2,305 B BILAK RS — BN FE E/8m T
& B 1t ) bR PR o 3% Db IEFE 2 AR K A8 4R
HEERRARERNEL A LBREARES -
mEgEEE([EEmE]) A A125000F 75K °
RZZEZTFE—F  HKMEERESES © 40%
PREMEBSHE  BRTIRIERTEDER
BERGIRERR  UEAHSKA -

INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Dalian Projects

On 30 March 2017, we acquired two property projects, namely Bao
Hua Financial Centre (IRE S BH 1)) and Bao Hua Wang Yuan* ({R
M 48), from a company controlled by Mr. Meng, the chairman, an
executive Director and a substantial shareholder of the Company at
a total consideration of RMB1,920 million. Both Bao Hua Financial
Centre (IRE S B H ) and Bao Hua Wang Yuan* (fRERE L) are
located in Dalian City, Liaoning Province, the PRC. In particular, Bao
Hua Financial Centre (fRZE & 8 F /1)) comprises a parcel of land with
a site area of approximately 10,857.10 square metres situated at
Xinghai Bay business area, Dalian City. It is under development into
a commercial and Grade A office development complex with total
GFA of approximately 146,000 square metres to be erected thereon.
The project is under development developed into a 51-storey
commercial and office complex with a 2-storey basement for car
parking and ancillary uses.

Property for sale — Gaoyou

A commercial and residential project named Gaoyou Bao Hua — Jun
Ting (B BIREE o FFZ) with two phases and has a total sellable GFA
of approximately 365,000 square metres located in Gaoyou City,
Jiangsu Province, the PRC. The first phase has offered for pre-sale
since February 2018. As at 30 June 2020, a total of approximately
79,258 square meters were sold for proceeds of approximately
RMB695.8 million.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Property for sale - Wuxi Project

On 6 July 2018, the Group completed the acquisitions of (i) the
entire equity interests in Baohua Real Estate (Wuxi) Co., Ltd. (REE
HE (f15) AR A F)) (formerly known as Wuxi Huiling Real Estate
Co., Ltd. (EHEEE X AR A) (“"Wuxi Huiling”); (ii) the entire
equity interests in Wuxi Huiyuan Real Estate Co., Ltd. (M EEE
F¥AMRAF]) ("Wuxi Huiyuan”); and (iii) 55% equity interests in Wuxi
Huize Real Estate Co., Ltd. (B#HEZEEZHR A 7)) (now known as
Huajun Real Estate (Jiangyin) Co., Ltd. ZEF#E (L) BR A7)
("Wuxi Huize") for a total consideration of RMB1,311.29 million,
RMB291.95 million and RMB280.50 million respectively (collectively
“Wuxi Project”). The Group further acquired 15% equity interests in
Wuxi Huize in November 2018 at consideration of RMB76.5 million.
The Group is in progress in acquiring the remaining 30% equity
interests in and debt of Wuxi Huize at aggregate consideration of
approximately RMB154.2 million. For details of acquisition, please
refer to the Circular of the Company dated 26 March 2020. Wuxi
Project comprises:

()  acompleted building known as Wuai Renjia (A& AR) located
at Liangxi District, Wuxi City, the PRC with a 13-storey complex
building for residential, office and retail purposes with total
saleable/lettable area of approximately 20,000 square metres.

(i) A residential development named as Zangpin Yuyuan (& fn#4
5B) located at Jianyin District, Wuxi City, the PRC with parcel of
land with a site area of approximately 109,000 square metres,
and a total of 4 phases of various residential and ancillary
facilities which have been developed.

(iii) A parcel of land located at Binhu District, Wuxi City, the PRC
with site area of approximately 163,000 square metres for

residential development with project named Huajun Lake Bay
Garden (EEHETEE).

Subsequent to the Reporting Period, the Group has disposed of
the entire equity interests in Wuxi Huiyuan Real Estate Co., Ltd. For
details of the disposal, please refer to the announcement of the
Company dated 31 July 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W& D
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BUSINESS REVIEW (Continued)

Solar Photovoltaic

The Group's production of solar products is located in Jiangsu
Province in the PRC. To grasp the opportunity for growing trend
of photovoltaic industry, during the Reporting Period, the Group
seeked to further expand the solar photovoltaic business and is in
progress in acquiring certain properties and equipment relating to
the production and manufacturing of photovoltaic related products.
For details of the acquisition, please refer to the announcement of
the Company dated 30 June 2020.

Financial Services

(i)

(ii)

(iii)

(iv)

Finance Lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operations of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

Provision of Finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
take a prudence approach to develop this business segment,
diversify the customer portfolio and seek opportunity to
cooperate with its business partners.

Securities Investments

The Group invests in Hong Kong and overseas securities.
We mainly utilise the extensive investment experience of the
management to make medium and short-term investments by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk and improving asset liquidity of
the Group.

Securities Brokerage and Assets Management

The Group has a licensed corporation which is licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571) of
the laws of Hong Kong) (“SFO").
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB1,584.0 million, representing a decrease of approximately
RMB201.6 million, or 11.3%, compared to revenue of approximately
RMB1,785.6 million for the Last Period. For the Reporting Period,
the Group's major business segments, namely (1) Printing reported
a revenue of approximately RMB223.5 million (the Last Period:
approximately RMB355.6 million); (2) Trading and Logistics reported
a revenue of approximately RMB923.0 million (the Last Period:
approximately RMB1,133.1 million); (3) Solar Photovoltaic recorded
a revenue of approximately RMB48.5 million (the Last Period:
approximately RMB36.5 million); (4) Property Development and
Investments reported a revenue of approximately RMB339.4 million
(the Last Period: approximately RM245.1 million); and (5) Financial
Services recorded a revenue of approximately RMB2.5 million (the
Last Period: approximately RMB4.4 million).

The overall decrease in revenue was attributable to the decrease
in revenue generated from Printing and Trading and Logistics.
The decrease in sale in Printing and Trading and Logistic business
is mainly due to decrease in sales orders as a result of COVID-19
outbreak which lead to uncertain macroeconomic environment
and poor consumption appetite. The logistics disruption in supply
chain in the PRC in the first quarter of 2020 due to COVID-19
also adversely impact on trading and logistics businesses of our
petrochemical products. The decreases were partially offset with the
increase in revenue from Property Development and Investments
business since the Group recognised revenue from sale of
properties upon delivery of certain completed property projects to
customers during the Reporting Period.

Gross profit and gross margin

Gross profit was approximately RMB136.1 million for the Reporting
Period (the Last Period: approximately RMB143.6 million) and
gross profit margin was approximately 8.6% (the Last Period:
approximately 8.0%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. While
the printing business register a stable growth in gross margin, the
Group recognised revenue of approximately RMB339.4 million from
sale of properties which bring a higher profit margin during the
Reporting Period, as such leading to the increase in gross profit
margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FINANCIAL REVIEW (Continued)
Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB13.7 million or 16.1% to
approximately RMB71.6 million, or 4.5% of revenue for the
Reporting Period, from approximately RMB85.3 million, or 4.8% of
revenue for the Last Period. The decrease was primarily due to the
decrease in freight and insurance expenses and storage charges.

Administrative expenses

For the Reporting Period, administrative expenses decreased
by approximately RMB18.8 million or 10.4% to approximately
RMB161.6 million, or 10.2% of revenue for the Reporting Period,
from approximately RMB180.4 million, or 10.1% of revenue for the
Last Period, was due to decrease in staff costs and other business
tax expenses.

Finance costs

Finance costs for the Reporting Period was approximately
RMB369.1 million (the Last Period: approximately RMB272.8 million).
The increase was primarily due to increase in interest on bank
borrowings and borrowings from financial institutions, interest on
significant financing component arising from pre-sale of properties
and effective interest expenses on convertible bonds. The increase
were partially offset with the decrease in non cash inputed interest
arising on obligations under financing arrangements and interest
free borrowings from immediate holding Company compared to the
Last Period.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period,
our Group recorded a loss attributable to shareholders of the
Company of approximately RMB545.1 million, as compared to a loss
of approximately RMB243.6 million for the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
Shareholders’ funds

Total shareholders’ funds amounted to approximately RMB2,199.8
million as at 30 June 2020, as compared to approximately
RMB2,721.2 million at 31 December 2019, representing a decrease
of approximately RMB521.4 million or 19.2%.

Financial position

As at 30 June 2020, the Group had current assets of approximately
RMB?,166.5 million (31 December 2019: approximately RMB9,292.8
million) comprising cash and cash equivalents of approximately
RMB360.1 million (31 December 2019: approximately RMB270.8
million), and current liabilities of approximately RMB8,676.3 million
(31 December 2019: approximately RMB7,798.2 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 1.1 (31 December 2019: 1.2).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 61.1% as at 30 June 2020 as
compared to 62.5% as at 31 December 2019.

Cash and cash equivalents

As at 30 June 2020, the Group had cash and cash equivalents of
approximately RMB360.1 million (31 December 2019: approximately
RMB270.8 million), most of which were denominated in Renminbi.

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB9,725.0 million (31 December
2019: approximately RMB10,172.4 million). Of these borrowings,
approximately RMB9,385.8 million (31 December 2019:
approximately RMB9,727.0 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right
of use assets/prepaid lease payment totaling of approximately
RMB632.1 million during the Reporting Period.

R ERE ()

HERBY - MBERRESES

e

RZF-BEAA=+A  RRESBEHAR

%2,1998E BT H-F-AE+-A=+—
HET

HHOAREE2721.2 R AR EES21.4
BEBIT19.2% °

&

B #AR R

MNIZE-TFNA=ZTH AEEZRBEEYD
AR 1665BBTL(ZE—NF+ZA=+—
H: AR 228FE) AR BEREK
BEEBYWHARBIBET(ZE—LE
T A=+—8 : HARE2708FE L) LEH
BEHARES6763BBT(ZE—F+=A
=t+—B: HARKE77982BET) - REME 2
MBI E(EEARDEERNREBEE) B1.1
(ZE—NEFE+=-A=Z+—H:12) -

R-ZB-FBEXA=1H  BHANBEEAGLX
(R EBEREEZEDIIIR) B61.1% -
MR —E—NF+=-A=1+—HEAIA62.5% °

REZZB-ZTFEXRA=1RH AEEZHEELRE
EEMOAREI0IBET(ZE-NF+H
=+—H: OAR®2708B&ET) - AP KD
AAREEHE -

REBZAERITERLEMERNDARE
9725088 L (ZE—NF+=ZA=1T—H: 4
ARB101724E8IT) - REEERF - A
R#93858FBEL(—TE—NFEF+_A=+—
H: OAREK 72708 EIL) IAAEE B E
{EIIR - KEBDEFTIAARBEE -

BEAXH
RBERE  ARENEATHEERHERE

ME WX BERKEBARERREE FEN
HEFIEAKNARKE21AET

INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FUND RAISING ACTIVITIES

During the six months ended 30 June 2020, the Company has
conducted the following equity fund raising activities:

Issue of Convertible Bond under Specific Mandate

On 22 January 2020, the Company entered into a subscription
agreement with China Huajun Group Limited (“"CHG"), the
substantial shareholder of the Company, pursuant to which the
Company conditionally agreed to issue, and CHG conditionally
agreed to subscribe for, the convertible bond in the principal
amount of HK$1,000,000,000 at the issue price, representing 100%
of the principal amount of the convertible bond. The conversion
price of HK$38.00 represents a premium of approximate of 192.31%
over the closing price of HK$13.00 of the Shares as quoted on The
Stock Exchange of Hong Kong Limited (the”Stock Exchange”) on
21 January 2020 and the net issue price, after deduction of the
relevant expenses, is approximately HK$37.98 per Share.

As of 30 June 2020, as certain conditions for the completion of the
Subscription have not been fulfilled, therefore the subscription
agreement has lapsed accordingly.

USE OF PROCEEDS IN FUND RAISING
ACTIVITIES

The use of proceeds generated from the fund raising activities
conducted during the six months ended 30 June 2020 are set out as
follows:

Net Proceeds

Date of announcement Fund raising activities (approximately)

Intended use of proceed
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Actual use of proceeds
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22 January 2020 Issue of convertible Approximately (i) HK$537,600,000 for No applicable as the
bonds under specific HK$999,500,000 repayment of borrowings  transaction was lapsed on
mandate 1 July 2020
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(iii)
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 25 to the condensed consolidated
financial statements, the Group had no material contingent
liabilities as at 30 June 2020.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the period ended 30 June 2020, the Group has carried out
the following major acquisition and disposal of subsidiaries:

(a) Huaren Real Estate

On 30 March 2020, Baohua Properties (China) Limited* (fR%E
HE(FB) AR AF]), an indirect wholly-owned subsidiary of
the Company, has entered into a sale and purchase agreement
with the purchaser to dispose of 100% equity interest in and
the loan owed by Huaren Real Estate (Huai'an) Co., Ltd*
FECEZXZ(ELZ)BRAF) at the aggregate consideration of
RMB 252,110,000. The disposal has completed on 30 June
2020.

(b) Dalian Henglifeng Project

On 5 June 2020, Huajun Department Store (Dalian) Co., Ltd.*
EFRBE(KE)BMRAT), an indirect wholly-owned subsidiary
of the Company, entered into a sale and purchase agreement
with the purchaser to acquire the entire equity interest in
Henglifeng Mall (Dalian) Co., Ltd.* ({BF| &5 (KiE) R A7)
at the consideration of RMB98,800,000, which shall be satisfied
by issue of the Company’s convertible bonds. The acquisition
has not yet completed as at the date of this report.

Saved as above, the Group did not have any other material
acquisition and disposal of subsidiaries during the period ended 30
June 2020.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

OUTLOOK

Due to the outbreak of the COVID-19 pandemic since early 2020,
economic activities and daily life have been affected to varying
degrees, and impact has also been felt in both PRC and worldwide.
With the COVID-19 pandemic under control in the mainland China,
our operations of in the mainland China have gradually recovered
while the overseas markets of our printing products are still under
adversely impact under the COVID-19 pandemic.

We constantly monitor our markets for opportunities of strategic
mergers and acquisitions to complement our organic growth.
Such activities may help us strengthen our foothold in existing
markets, and provide us with access to new markets in new areas.
Opportunities might also arise from well-executed divestments
that further optimise our portfolio while generating gains. In
the increasingly competitive market environment, a competitive
cost structure complements the competitive advantage of being
innovative. We believe that further improvements in technology
and innovation in our production and operations can strengthen
our competitive position and secure our market presence against
emerging competitors.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

BRGFeREREMEENRER

Six months ended

BZEUTHBIEAEA
30 June 30 June
2020 2019
—EEF —E-NF
~B=1+H ~NA=+H
(Unaudited) (Unaudited)
(REER) (REEEZ)
NOTES RMB’'000 RMB'000
e AR®T ARET T
Revenue Wz
Goods and services Em MR 1,575,008 1,773,623
Finance lease income BMEHEWRA 407 127
Interest income from provision of finance 12HFELE 2 F B U A 1,291 787
Rental income from property investments #2##% & 2 HE WA 6,242 2,779
Dividend from securities investments BHEEZRE 837 3,485
Others Hip 216 4,754
Total Revenue U 1,584,001 1,785,555
Cost of sales and services SHE R ARIEA A (1,447,858) (1,641,930)
Gross profit ER 136,143 143,625
Other income H i A 15,023 9,093
Other gains and losses i o5 K &5 18 4 429 6,090
Change in fair value of investment properties & & ¥ 2 A F{EEF (129,004) 168,301
Selling and distribution expenses HERDHEEX (71,613) (85,312)
Administrative expenses THE A (161,564) (180,370)
Impairment loss of goodwill EERERIE (8,087) -
Impairment loss of other receivables H At R RIE 2 R B B 18 (4,588) (5,505)
Finance costs B 75 & 6(a) (369,078) (272,808)
Share of profits from associates DEEE R A& A 153 254
Share of loss from a joint venture SME—EeEBEEBE - (216)
Gain on disposal of subsidiaries HENE AR Z W 21 21,532 -
Change in fair value of convertible bonds  AJ#2f% (&5 2 A FEE
— derivative component - PTHETAEES 19 4,947 14,197
Loss before tax FRELRIESE (565,707) (202,651)
Income tax credit/(expenses) FrissisEe, (FAx) 5 32,168 (42,179)
Loss for the period NERE R (533,539) (244,830)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Ht 2w ER

BRZREER K

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

Six months ended

BEUTHHLEXEAR
30 June 30 June
2020 2019
— L A
AA=1H NA=+A
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
NOTE RMB’000 RMB’000
FtaE ARBTT AREFT
Loss for the period REAEE (533,539) (244,830)
Other comprehensive income (expense) ZAREIE MM
for the period Wz (BAX)
Items that may be reclassified HETREHIESE
subsequently to profit or loss: B&m2HEA
Exchange differences on translation of MEBINER 2 ER R
foreign operations 12,836 -
Change in fair value of debt instruments at A (BT AE 2 kS
fair value through other comprehensive ( BRAFEFAEMET
income ("FVTOCI") Wezs ) 2 @R TRZ R
BEE% 1,672 257
Reclassification adjustment relating to BT ABRm 2 HEZATF
gain on disposal of debt instruments at Bzt AR M2 E U ESHY
FVTOCI included in profit or loss BB TR Wz
ENDBRHE (1,905) (1,198)
12,603 (947)
Item that will not be reclassified ﬁ{ﬁﬂ%;ﬁéiﬁﬂ EEEs
subsequently to profit or loss: 2
Exchange differences on translation BEAES2 g Ji‘fﬁ%Z[R%%ﬁ
to presentation currency (1.416) (4,777)
Other comprehensive income (expense)  AREIHE{thEE U (F)
for the period 11,187 (5,718)
Total comprehensive expense ARER TR S A8 5E
for the period (522,352) (250,548)
(Loss) profit for the period AER (BB ) BN ESDT -
attributable to:
Shareholders of the Company PA/NCT) S (545,145) (243,605)
Non-controlling interests JEIERR IR R A 2R 11,606 (1,225)
(533,539) (244,830)
Total comprehensive (expense) income 2 (B ) e e ER e G
attributable to: W
Shareholders of the Company RN FIRLER (534,101) (249,404)
Non-controlling interests IR AR 11,749 (1,144)
(522,352) (250,548)
Loss per share BAREE 7
Basic HR (8.86) (4.02)
Diluted P (8.86) (4.02)
—ETHRERHE 17



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR MR R

At 30 June 2020
R-ZFEZFFANA=1H

30 June 31 December
2020 2019
(Unaudited) (Audited)
—ECEF —E-NF
NA=tH t=—HA=1+—H
(REBER) (f&E%)
NOTES RMB’'000 RMB'000
et AR¥T ARBTIT
(Restated)
(&e&E7))
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB MERE 9 2,062,870 2,027,984
Investment properties "EYE 9 4,912,973 4,863,150
Goodwill = - 8,087
Interest in an associate R—EBE AR ER 29,366 29,213
Deposits for property, plant and BEWE  BEREE -
equipment, right-of-use assets and FRAREERIZREMSE
investment properties p&ian 253,053 649,887
Financial assets at fair value through BAFEFABR([RAF
profit or loss (“FVTPL") Bt ABmDzemEE 12 25,928 35,815
Other receivables and deposits HEEWsIBE LS 40,620 83,892
Debt instruments at FVTOCI EAFEGAHMEmKE
ZEBITA 12 4,575 26,762
Deferred tax assets ELEFTREE 19,782 17,221
Right-of-use assets EREEE 9 974,410 620,685
8,323,577 8,362,696
CURRENT ASSETS RBEE
Properties held for sale BIEREYE 10 7,424,302 7,440,044
Inventories FE 408,177 233,948
Trade and other receivables, B 5 N E b W ERIE &
and prepayments TERTFRIE 11 910,376 935,351
Loan receivables and interest receivables  JEUTE 7 % FE L F] 2 10,758 15,004
Tax recoverable AU B FE IR 1,035 1,354
Financial assets at FVTPL BRATEFABRZ
SREE 12 11,835 13,888
Restricted bank balances SRR BRI TAE SR 16,585 69,109
Pledged bank deposits RITEIRER 23,363 313,265
Bank balances and cash RITEBR NI 360,057 270,836
9,166,488 9,292,799
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR MR R

At 30 June 2020
R-ZFEZFFANA=1H

30 June 31 December
2020 2019
(Unaudited) (Audited)
—EEF —E-NEF
NA=tH t=—HA=1+—H
(REER) (&%)
NOTES RMB’'000 RMB’000
et AR¥EF T ARETTT
(Restated)
(F&=E5)
CURRENT LIABILITIES REAE
Trade and other payables, B 5 REAMERFRIER
and other liabilities HiaE 13 1,794,920 1,148,011
Bill payables AN 412,291 729,969
Tax payable e FIE 108,937 105,816
Borrowings &R 14 4,219,170 4,266,637
Contract liabilities aBMaE 15 1,900,650 1,513,556
Corporate bonds NAESH 16 2,862 3,612
Convertible bonds - liability component  AJ#2i% &+ — BE LS 19 214,805 -
Convertible bonds — derivative component AJ# % &% — $TE B9 19 131 -
Lease liabilities HEBE 22,572 30,570
8,676,338 7,798,171
NET CURRENT ASSETS FRBEE 490,150 1,494,628
TOTAL ASSETS LESS CURRENT HEERRBEE
LIABILITIES 8,813,727 9,857,324
NON-CURRENT LIABILITIES FRBEE
Deferred consideration RIERME 95,000 95,000
Deferred income IEEW A 103,491 103,491
Deferred tax liabilities FERIEEE 110,155 141,415
Amount due to immediate holding FER EBIERA R 2 A
company 47,783 16,655
Borrowings &R 14 5,505,780 5,905,780
Corporate bonds NREH 16 88,162 76,921
Convertible bonds - liability component  AJ#2i%EFH — B E S 19 650,090 776,973
Convertible bonds — derivative component AJ 3% (&% — T4 #85H 19 - 4,942
Lease liabilities HEaE 13,507 14,923
6,613,968 7,136,100
NET ASSETS BEE 2,199,759 2,721,224
R ODhHRE 19



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR MR R

At 30 June 2020
R-ZE-FFNA=+H
30 June 31 December
2020 2019
(Unaudited) (Audited)
—g-®F —T A%
AA=+H +Z—H=1+—H
(REER) (fe&EZ)
NOTES RMB’'000 RMB'000
KteF AR¥T ARBTIT
(Restated)
(&E7)
CAPITAL AND RESERVES BERKR#E
Share capital A& 7% 17 55,983 55,983
Reserves EE 2,064,234 2,597,448
Equity attributable to shareholders of KA CIRRFEIL S
the Company 2,120,217 2,653,431
Non-controlling interests B i X 79,542 67,793
TOTAL EQUITY FEHAEE 2,199,759 2,721,224
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
MBG S ESED %

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

Convertible
bonds
Statutory  Exchange Share-base  Deemed Investment ~ equity Non-
Share Share  surplus translation  payment contribution Other  revaluation ~conversion Accumulated controlling
capital  premium  reserve  reseve  reserve  reserve  reserve  reserve  reserve  losses  Subdtotal interest Total
ke
HE BERZ  GfRE REEL  TREES FER
B REGEE BRBE  ENRE (%GR B RHRE fE BHEARE  ZiEE Mt RRER it
RMBOD0  RMBOO0  RMB'0O0  RMBOO0  RMB'OO0  RMBOO0  RMB'OD0  RMB'000  RMB'OO0  RMB'OO0  RMBOO0  RMB'O00  RMBO00
ARETT  ARETR  ARETR ARETR ARETR  ARETRL ARETR ARETR  ARETn  ARETR ARETR  ARETR  ARETR
Balance at 1 January 2019 (Audited) ~ W-E-hE-A-R2EH
(828 523 2551848 B34 26,269 2603 71289 503 (1,320 - (8595%) 2568211 02509 2630720
Loss for the period THEE - - - - - - - - - (243608 (u3605) (1225 (2448%0)
Other comprehensive (expense) pEELEE g
income for the period - - - (4.858) - - - 941) - - (5,799) 81 (5,718)
Total comprehensive expenses THRERYLE
forthe period - - - (4.858) - - - (941) - (43605 (9404 (1144 (250549)
Acquisition of a non-whally KE-Br2ENBLA
owned subsidiary - - - - - - - - - (3,264 (3,264 (5,681) (8,945)
Issue of convertible bonds TRRES - - - - - - - - BH819 - A9 - 54419
Deemed contribution from BfEREERAT TR
the controlling company - - - - - 19480 - - - - 1948 - 19480
Deemed contrbution from reversal of BEREABERR 1E
financial quarantee contracts - - - - - B - - - - B - B
Reversal of deemed contrbution BORERERRD A TE
from the controlling company - - - - - (136,78 - - - - (136,784 - (136,78
Balance at 30 June 2019 (Unaudited) ~ H=F-AERBZTRZEH
(%E2H) 5523 2,551,848 B34 2141 42603 1,005,480 503 [2261) 541619 (1,106424) 3149746 55684 3205430
Balance at 1 January 2020 (Audited) ~ W-Z-F£-A-A2EH
(£28) 55,983 2,557,466 31,24 0415 3863 89176 508 1433 541618 (1502790 2653431 01793 27024
Loss for the period THEE - - - - - - - - - (5545 (pAS15 11606 (533539)
Other comprehensive income (expense) ~ FEER2EYE(ER)
forthe period - - - na - - - 233 - - 11,04 103 1,187
Total comprehensive income KERANG(RY )48
(expenses) for the period - - - nan - - - 233 - (o545 (53107 "9 (23
Deemed contribution from BERERRAF ME
the controlling company - - - - - 887 - - - - 87 - 887
Balance at 30 June 2020 (Unaudited) ~ R=S-ZFANAZtAZEH
(%E5H) 983 2557466 R4 4169 37863 692063 5033 1200 51618 (204793) 2120217 1952 219759
R ODhHRE 21



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ERmEREMER

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

Six months ended

BEUTHHLREA
30 June 30 June
2020 2019
i —T-NEF
AA=+H NA=TH
(Unaudited) (Unaudited)
(RBEX) (REER)
RMB’'000 RMB'000
ARET AREFT
NET CASH FROM (USED IN) OPERATING ACTIVITIES &&ZBEL(FA)2REFE 358,934 (341,564)
INVESTING ACTIVITIES REEH
Purchase of property, plant and equipment BAYE  BEMERE (46,329) (92,877)
Purchase of investment properties BARENE (16,806) (3,628)
Payments for right-of-use assets SIMEREEE (1,455) (328,579)
Deposits paid for purchases of plant and equipment BAMEREREBIX I 2EE (2,810) (116,896)
Proceeds from disposal of property, plant and HEWE  BERXBMEHE
equipment 1,232 503
Proceeds from disposal of investment properties HEREVMEMGHRE 3,047 19,252
Placement of pledged bank deposits TFRERITHE IR (39,948) (367,812)
Release of pledged bank deposits RARRITEIRER 392,898 135,199
Proceeds from disposal of debts instruments HEZATER Jr)\ﬁﬁﬁiﬁ
at FVTOCI Wk 2 BB T AFSHE 24,092 21,289
Proceed from disposal of financial assets WERATES ABRL
at FVTPL EREEMGRE 10,777 154,470
Interest received EH A 6,584 4,936
Net cash inflow for acquisition of subsidiaries W%?E’Aﬂzfﬁfﬁfﬁ
R - 8,853
Net cash inflow from disposal of subsidiaries HERBARZERERAFE 266,893 -
NET CASH FROM (USED IN) INVESTING ACTIVITIES REZBEL (FiA)2BEFE 598,175 (565,290)
FINANCING ACTIVITIES MEEH
Proceeds from borrowings ERFT1350I8 1,069,320 2,188,568
Acquisition of additional interest from e — % I AR AR T BB
a non-controlling shareholder BEIME - (8,945)
Repayment of borrowings BEER (1,516,787) (1,087,757)
Advance from immediate holding company REEEERAG 2BH 878,776 471,078
Repayment to immediate holding company BEEEER AR 208 (847,074) (1,872,931)
Redemption of convertible bonds B AR S - (26,814)
Proceeds from issue of convertible bonds TTTWHXF%‘FM%%’\ - 877,193
Proceeds from issue of corporate bonds ?*ﬁ AEAMEHIA 9,174 -
Settlement of corporate bonds EERAES (1,835) (145,702)
Payment of transaction costs for issue of Siﬁﬁéfﬁ—ﬁﬁﬂxﬁ%éz
convertible bonds RSB A IR - (526)
Advance received from bill payables EHWEHmTJ%Z?EHM 8,679 397,434
Repayment of bill payables BEENEE (326,357) (22,841)
Payment of lease liabilities XNEERE (16,131) (3,254)
Interest paid BRI (127,395) (229,967)
NET CASH (USED IN) FROM FINANCING ACTIVITIES B&EEE (FiR)ELX2REFE (869,630) 535,536
NET INCREASE (DECREASE) IN CASH AND ReERRESEMEMORD) FE
CASH EQUIVALENTS 87,479 (371,318)
CASH AND CASH EQUIVALENTS AT THE RRBHEHAZRER
BEGINNING OF THE FINANCIAL REPORTING REZEN
PERIOD 270,836 701,946
Net foreign exchange difference SN[ K 2= 58 R 1,742 (19)
CASH AND CASH EQUIVALENTS AT 30 JUNE RAA=ZTRZRERREEEY 360,057 330,609
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

GRS T ISR M

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Huajun
International Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “"Group”) have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong
dollars ("HK$") while the condensed consolidated financial
statements of the Group are presented in Renminbi (“RMB”)
to enable the shareholders of the Company to have a
more accurate picture of the Group's financial position and
performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as of 30 June
2020 the Group has capital and other commitments of
RMB2,578,882,000 as disclosed in note 22 to the condensed
consolidated financial statements and incurred a net loss of
RMB533,539,000 for the period ended 30 June 2020.

The Directors consider that it is appropriate to prepare the
condensed consolidated financial statements on the going
concern basis taking into account the following facts and
assumptions:

(i) Continuous financial support from the
immediate holding company

The immediate holding company has agreed to continue
to provide financial support to the Group when in need.
As at 30,June 2020, approximately RMB48,665,000
of advances has been drawn in which the immediate
holding company agreed not to demand for the
repayment of the amount due to immediate holding
company until 31 January 2022.

mREE

EEEBREEEGRAR([ARA ) REHK
BAR(HEAAEE]) ZEREETS
HEDREBEEASTHAS (BB
AEBEHzEESFER(EEST
AR ) EBIMFAR I HFREREBRAR
SHERARES EMRA(T EWREAL)
Moer16iE A < HEERTE mMRE

RRABNEEE RET(ET]) - MA
SEzERGAVBHREAARE (AR
K1) 2D - AEEBAARARRRER
REB Z MBI R RIR -

INAAAR A M IS MR M i 22 P R R - BB
BE_ZT_ZFXA=1+H AEEEH
B E A E AR #2,578,882,0007T
NERBE-Z-ZFA=THIHHEE
A B8 AR #533,539,0007T - AR
PR BHAK  ERCDBEEZEELRE
B2 REREE

EEZRR KARATEERMER 15
BREEERAEGVGEMBHRRBINE

(i) REEEZRLADZFEMBEX
=

EREBRAREREEERTEZRNE
BRAAEBEREVBEIE RZF
“EENAZ+TH BEERHAR
"5 48,665,000 2 B - T E =
BRARIERERZZE=Z=F—A
=+ —BHETNERKERENEEE
f& A EIFIE o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
SLEENSI R e

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

1.

24

BASIS OF PREPARATION (Continued)

(ii)

(iii)

Renewal of bank borrowings and unused
facilities from Yingkou Coastal Bank Company
Limited

As at 30 June 2020, the Group had borrowings
of approximately RMB9,724,950,000, of which
RMB4,219,170,000 was current in nature and
RMB1,866,910,000 was provided by Yingkou Coastal
Bank Company Limited (“Yingkou Coastal Bank"), which
is a related party of the Group as disclosed in note 24(c).
Subsequently after the period end and before the date
of these condensed consolidated financial statements,
Yingkou Coastal Bank had renewed bank borrowings
to the Group of RMB500,000,000 and Yingkou Coastal
Bank has provided its intention to renew borrowings of
RMB300,000,000 which will be matured in September
2020. Given the historical experience of borrowings
renewal, the relationship of Yingkou Coastal Bank with
the Group and considering the availability of assets
to be pledged upon maturity of the borrowings, the
Directors expect that the above borrowings will be able
to be renewed by Yingkou Coastal Bank upon maturity in
September 2020 for extension of at least one year. The
Group also has unused facilities from Yingkou Coastal
Bank available for drawdown anytime when the need
arises.

Negotiation with banks on overdue borrowings

As disclosed in note 14 to the condensed financial
statements, the Group had breached the repayment
terms of certain borrowings as at 30 June 2020. The
Group has successfully reached an agreement to
reschedule the repayment terms of one of the overdue
borrowings. The Group is currently in the process of
negotiation with other counterparties for the extension
of the repayment of aggregate principal amounts
of RMB1,629,000,000 that remained outstanding
as at the date of these condensed consolidated
financial statements. Among the aggregate principal
amounting RMB1,629,000,000, the lender of a borrowing
of RMB1,440,000,000 has agreed to extend the
repayment date of the principals of RMB240,000,000,
RMB240,000,000 and RMB960,000,000 from March 2020,
June 2020 and September 2020 respectively to March
2022, June 2022 and September 2022 respectively.
Supplemental agreement to such loan is to be arranged
between the Group and the lender in due course.

1.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
L= R S E

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

1. BASIS OF PREPARATION (Continued)

(iv)

Cash inflow from operations

The Group is expected to generate adequate cash flows
to maintain its operations.

The Directors believe that, taking into account the
above factors, the Group will have sufficient working
capital to satisfy its present requirements for at least the
next twelve months from the date of these condensed
consolidated financial statements. However, should
the above financing be unavailable (in particular the
continuous financial support from the immediate holding
company, banking facilities from Yingkou Coastal Bank
as well as the renewal of borrowings from Yingkou
Coastal Bank) if the Group is not able to generate
the expected cash inflows from its operations and to
refinance its borrowings, the Group may be unable to
operate as a going concern, in which case adjustments
might have to be made to the carrying values of the
Group's assets to state them at their realisable values, to
provide for any further liabilities which might arise and to
reclassify its non-current assets and non-current liabilities
to current assets and current liabilities, respectively.

2. PRINCIPAL ACCOUNTING POLICIES

The

condensed consolidated financial statements have been

prepared on the historical cost basis except for investment
properties and certain financial instruments which are
measured at fair values or revalued amounts, as appropriate.

The

accounting policies used in the condensed consolidated

financial statements are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019 except as
described below.

1.
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2.

26

PRINCIPAL ACCOUNTING POLICIES
(Continued)

In the current interim period, the Group has applied, for the
first time, the Amendments to References to the Conceptual
Framework in Hong Kong Financial Reporting Standards
("HKFRSs") and the following amendments to HKFRSs issued
by the HKICPA which are effective for the Group's financial
year beginning 1 January 2020:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 9,  Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Except as described below, the application of the
Amendments to References to the Conceptual Framework
in HKFRS and the amendments to HKFRSs in the current
interim period has had no material effect on the Group's
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Amendments to HKFRS 3, Definition of a Business

The amendments clarify the definition of a business and
provide further guidance on how to determine whether a
transaction represents a business combination. In addition,
the amendments introduce an optional “concentration test”
that permits a simplified assessment of whether an acquired
set of activities and assets is an asset rather than business
acquisition, when substantially all of the fair value of the gross
assets acquired is concentrated in a single identifiable asset or
group of similar identifiable assets.

The Group has applied the amendments prospectively to
transactions for which the acquisition date is on or after 1
January 2020. These amendments had no impact on the
consolidated financial statements of the Group, but may
impact future periods should the Group enter into any
business combinations.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
SLEENEI R e

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to HKFRS 7, HKFRS 9 and IAS 39,
Interest Rate Benchmark Reform

The amendments to HKFRS 9 and HKAS 39 Financial
Instruments: Recognition and Measurement provide a number
of reliefs, which apply to all hedging relationships that are
directly affected by interest rate benchmark reform. A hedging
relationship is affected if the reform gives rise to uncertainties
about the timing and or amount of benchmark-based cash
flows of the hedged item or the hedging instrument. These
amendments had no impact on the condensed consolidated
financial statements of the Group as it does not have any
interest rate hedge relationships.

Amendments to HKAS 1 and HKAS 8,
Definition of Material

The amendments provide a new definition of material that
states “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial
statements make on the basis of those financial statements,
which provide financial information about a specific reporting
entity.” The amendments clarify that materiality will depend
on the nature or magnitude of information, either individually
or in combination with other information, in the context of the
financial statements. A misstatement of information is material
if it could reasonably be expected to influence decisions made
by the primary users. These amendments had no impact on the
condensed consolidated financial statements of, nor is there
expected to be any future impact to the Group.
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For the six months ended 30 June 2020
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ZE-FENA=THIENEAR

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following five reportable segments.

° Printing: Sales and manufacturing of high quality multi-
colour packaging products, carton boxes, books,
brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments, property management
services

o Solar photovoltaic: Sales and manufacturing of and
provision of processing services on solar photovoltaic
products

o Financial services: Comprised of provision of finance
through money lending services; provision of finance
through finance lease; provision of securities brokerage
services and investment activities in equity securities,
funds, bonds and assets management services and other
related service

In addition to the operating segments described above,
each of which constitutes a reportable segment, the Group
has other operating segments which include provision of
hotel services, department store business and sales and
manufacturing of hydraulic machineries in the PRC. None
of these segments meets any of quantitative thresholds
for determining reportable segments. Accordingly, all of
the above operating segments are grouped as "All other
segments”.
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CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2020
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ZE-FENA=THIENEAR

SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's revenue and results

3. 2EERE)

by reportable segments: W
Six months ended 30 June 2020 BE-_Z-ZFXA=+HIXEAR
Property
Trading ~ development Reportable
and and Solar Financial segments, All other
Printing logistics  investments  photovoltaic services total  segments Total
NERER FE08
o8 EARUR RE  KREAR  RERR #i  FEERAE it
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REg%) (REER)  (REER)  (RE8R) (REER)  (REER)  (REER)  (REER)
RMB'000 RMB'000  RMB000 RMB'000 RMB'000  RMB000 RMB'000 RMB'000
ARBTR  ARBTR  AR%TR  ARETR  ARMTR  ARMTR  ARMTR  ARMTR
Segment revenue pEL
Revenue from external RENIER N
customers 223,509 922,978 339,439 48,496 2,535 1,536,957 47,044 1,584,001
Segment results R (16,605) (8,503)  (108,450) (34,634) (10,418 (178,610) (22,051)  (200,661)
Unallocated amounts AOELE
Change in fair value of kESR N TEED
convertible bonds
- derivative component — £ 4,947
Corporate adminisirative PEAHAR
expenses (23,439)
Corporate other income PEEMIA 3
Other gains and losses EthERER 126
Share of profits from Pkt NVt
associates 153
Gain on disposal HENELE s
of subsidiaries 21,532
Finance costs BEER (369,078)
Group's loss before tax TEERRAER (565,707)
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SEGMENT INFORMATION (Continued)

Six months ended 30 June 2019

Property

Trading ~ development

and and

Printing logistics ~ investments
NRRER

O5  BHRMRE &
(Unaudited) ~ (Unaudited)  (Unaudited)
(REzn)  (RE8%)  (REER)
RMB'000 RMB'000 RMB'000
ARETT  ARBTT ARETR

3. DEERE)
BE-ZE—NAEFEAXA=1THLXEA

Reportable
Solar Financial segments All other
photovoltaic services total segments Total
A AL
CRE]
ABEER  BAKE B MRANDE )

(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REzn)  (xE8%)  (REER  (REER)  (REER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARBTT ARETR ARETR ARETR

Segment revenue AilhE
Revenue from extemal REMEP s
customers 355,986 1,133,076 24500 36,494 4,400 1,774,647 10,908 1,785,555
Segment results e 8,052 (17,280 136,306 23,688) 2873 106,263 (11,120 95,143
Unallocated amounts ROREE
Change in fair value of ThRERIAFEE
convertible bonds
- derivative component —{iEds 14197
Corporate adminisirative PEAHAR
expenses (36,998)
Corporate other income BEEMBIA -
Other gains and losses EphEREE (223
Share of profits from pkt NV T
associates 24
Share of loss from ARELEER
joint venture (216)
Finance costs BEER (272.808)
Group's loss before tax KEBRRAEE (202,651)

Segment results represent the profit or loss of each operating
segment without allocation of expenses arising from change
in fair value of convertible bonds — derivative component,
corporate administrative expenses, corporate other income,
finance costs, other gains and losses, share of profits from
associates and gain on disposal of subsidiaries. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.

DEEERRELEDRHELD - WRD
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

3. SEGMENT INFORMATION (Continued) D ERPER (A
The following is an analysis of the Group's assets and liabilities TEBCZEERABRBESHE D 25
by reportable segments: Mo :
30 June 31 December
2020 2019
—ECEF —T-hNF
ARA=+H +Z—HA=+—H
(Unaudited) (Audited)
(REER) (&EZ)
RMB’'000 RMB'000
AR¥EF T ARBTT
Segment assets PHEE
Printing ENfI 728,537 680,086
Trading and logistics =S 951,319 828,502
Property development and investments MR NIRE 13,599,357 13,555,014
Solar photovoltaic KEZRE SR 677,383 653,298
Financial services B AR 1% 167,907 176,196
16,124,503 15,893,096
All other segments BT A E fth 5 &0 1,050,689 1,405,320
Unallocated assets FoBLEE 314,873 357,079
Total assets BEE 17,490,065 17,655,495
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3. SEGMENT INFORMATION (Continued) 3. oHWER(E)

30 June 31 December
2020 2019
—EEHF —T-NF
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZR) (&E%)
RMB’'000 RMB’000
ARET T ARET T

Segment liabilities PEEE
Printing E 798,539 788,226
Trading and logistics 25 EkWin 862,992 708,751
Property development and investments WIERERIRE 9,885,366 9,615,837
Solar photovoltaic IN TN 309,574 211,724
Financial services 7hE fR 75 67,838 67,486
11,924,309 11,392,024
All other segments BT H fth 55 &0 1,289,722 1,252,568
Unallocated liabilities =t 2,076,275 2,289,679
Total liabilities wEE 15,290,306 14,934,271
For the purposes of monitoring segment performance and REESMBRBENSBZEIEEIR

allocating resources between segments:

- all assets are allocated to operating segments other than
corporate assets and interests in associates; and

- all liabilities are allocated to operating segments other
than corporate liabilities.

32

FMBEEERNBEELREERNS

PN TZ*&/\M@I\ZZ“ =P ﬁE‘B ; )32

- A

N =

m

okk
Egm

pa

D

EOEERXBENRINZ

INTERIM REPORT 2020



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

4. OTHER GAINS AND LOSSES 4. HttmREE
Six months ended
BEUTAHLEAREA
30 June 30 June
2020 2019
—2=-%F —T-NF
NA=1+H ~HA=1+H
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’'000 RMB'000
AR¥ETF T ARET T
Exchange loss, net el JE = Dk (1,093) (1,014)
Changes in fair value of financial assets BRATEFAERZ
at FVTPL TREENTEZS (498) 5,874
Gain on disposal of debt instruments HERAFEFTAEMEZE
at FVTOCI W BEB LAz K= 1,905 1,198
Gain on disposal of property, HEWE  BELREZ
plant and equipment g %5 115 32
429 6,090
5. INCOME TAX CREDIT/(EXPENSES) 5. FriEBiE%E (Bx%)
Six months ended
BZEUTHBIEAEA
30 June 30 June
2020 2019
bt 22 —T-NF
~A=+AH ~NA=+H
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’'000 RMB'000
AR¥EF T ARETTT
Current tax: BERRRIA -
Hong Kong e - (2,895)
PRC A 14 (126)
Other jurisdictions HAth al AR = (143) -
Deferred tax: IRALEFIE - 32,297 (39,158)
Total income tax credit/(expenses) BT EBRZMEHER,
recognised in profit or loss (P 4% 32,168 (42,179)

For the six months ended 30 June 2020 and 30 June 2019,
provision for Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

—ToTREEE

BE _Z-_ZFEXA=1THE-_Z—AF
NAZTHIEANERZBBFEHREER
(s ERBEFIA16.5% 2 T KT E o
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34

LOSS FOR THE PERIOD

Loss for the period is arrived at after charging (crediting) the
following items:

Finance costs

6. AHEE

(a)

AHEEEIR(GEA)ATIEE ¢

MKER

Six months ended

BEUTBHHLEAREA
30 June 30 June
2020 2019
—ECEF —E-NF
AA=1+H ~NHAH=TH
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’000 RMB'000
ARMF T ARBTT
Interest on bank borrowings and RITERRRE S REE 2
borrowings from financial institutions EE OIS 572,245 219,596
Interest on significant financing TEEMEELES KR ERD
component arising from pre-sale of ZFE
properties 61,577 14,172
Interest on lease liabilities HERBEZNE 1,587 2,836
Imputed interest arising on interest free KEBEZER AR Z
borrowings from immediate holding BEEBRZIEER B
company 313 29,191
Imputed interest arising on obligations @& ZHEREELE 2
under financing arrangements HEME - 90,705
Effective interest expense on AR E S 2 BE A B X
convertible bonds 61,276 9,611
Effective interest expense on NRIEHZERNEFRXE
corporate bonds 4,280 10,997
Other finance charges HihB %5 &R - 216
701,278 377,324
Less: interest expense capitalised into & ' BB KR LEEERE
investment properties under M ERTIFE
construction/properties under NI
development for sales (332,200) (104,516)
369,078 272,808
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

GRS T ISR M

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

6. LOSS FOR THE PERIOD (Continued) 6. ZNEREIE (&)

(b) Other items

(b) EABEE

Six months ended

BZEUTHHLAEA
30 June 30 June
2020 2019
—EEF —T-NEF
~A=t+H RNA=+H
(Unaudited) (Unaudited)
(REER) (REE&EZ)
RMB’'000 RMB'000
ARMF T ARBT T
Depreciation of right-of-use assets FHREEEZITE 24,327 18,619
Depreciation of property, plant and ME - HMEMKEIITE
equipment 47,771 42,816
Cost of inventories recognised RERI 2 HEERAR
as an expense 1,183,877 1,419,654
Cost of properties recognised R R 2 WK
as an expense 248,505 213,903
Interest income F B A 6,584 4,936
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ZE-FENA=THIENEAR

LOSS PER SHARE

The calculation of basic and diluted loss per share attributable
to shareholders of the Company is based on the following
data:

BREE

AR TR BRI R IR T
AT SR E S -

Six months ended

BZEUTHBIEAER
30 June 30 June
2020 2019
—ECEF —E-NF
RA= '|‘E| NA=1H
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’'000 RMB’000

ARBT ARETT

Loss for the purpose of basic and FRETE A R FE (L &
diluted loss per share attributable EARAREEEE BB
to shareholders of the Company (545,145) (243,605)
30 June 30 June
2020 2019
t et —T-NF

~NA=1+H ~NA=1H
(Unaudited) (Unaudited)
(REEXR) (REEZ)

Number of shares: ROEA :
Number of shares for the purpose of AR EGREARREEEE
basic and diluted loss per share BEgnr ] 61,543,075 60,669,200

The computation of diluted loss per share does not assume
the conversion of the Company’s outstanding convertible
bonds because the assumed conversion would result in a
reduction in loss per share for the six months periods ended 30
June 2020 and 2019.

The computation of diluted loss per share does not assume
the exercise of the Company's share options because the
exercise price of those options was higher than the average
market price for shares for both six months periods ended 30
June 2020 and 2019.

FTEEREE BB R B RERA DT
%EﬁZ‘HﬁHxF% RAF/BRERERR
HEZZZZFRZT—NFAA=1H
IEAREASEHFREERYD -

EEREEERYTRRITEARRZ
ﬁﬁﬂxﬁé RARZEEREZTERERE
E-TCRER_T-NAFRA=TAHL
NME A B 2 P T ER °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RS B R M =t

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

8. DIVIDEND 8. RE

The directors of the Company have resolved not to declare any %Zi ZTFRA=+THIERER - K
interim dividend for the six months ended 30 June 2020 (six RAEFFRBE IS EIREM P HRES (B
months ended 30 June 2019: Nil). ZE-NFEARA=THIERER &)

9. PROPERTY, PLANT AND EQUIPMENT, ME BERKRE FHAEE
RIGHT-OF-USE ASSETS AND INVESTMENT ERREYE
PROPERTIES
(a) Acquisitions and disposals (a) WERLHE

(b)

During the six months ended 30 June 2020, the Group
acquired property, plant and equipment (including
deposit paid) of RMB77,879,000 (six months ended
30 June 2019: RMB209,773,000), right-of-use assets
of RMB369,549,000 (six months ended 30 June 2019:
RMB328,579,000) and investment properties (including
interest paid and capitalised) of RMB181,874,000 (six
months ended 30 June 2019: RMB91,076,000).

During the six months ended 30 June 2020, the
Group disposed of certain plant and equipment with
an aggregate carrying amount of RMB1,117,000 (six
months ended 30 June 2019: RMB471,000) for cash
proceeds of RMB1,232,000 (six months ended 30 June
2019: RMB503,000), resulting in a gain on disposal
of RMB115,000 (six months ended 30 June 2019:

@i—?—?ﬂz/\ﬂ ‘?’Eﬂ:/\“
B RAEBREDE  BEREE
(BEEMEE) AR®E77,879,000
T(BE-_ZTE—AF~A=Z+HIL
ANMEA - AR#209,773,0007T)
& A #E & E AR 369,549,000 7T
(BE=—Z—NFXA=1+HLA~HE
A AR #328,579,0007t) KR E
ME(BEBEENREENMEFE) A
R#181,874,000L(HE=2— A,
FRAZFTBHLEREAR : AR
91,076,0007T) °

HE-_Z-_ZFNA=+HIEHE
A $E.ngﬁﬁﬁﬁ'ﬁﬁ/\§%
1,117,000 (BE=ZZ—ALF XA
Z+HIERNEA : AR¥ 471,000
TLIZETHRERSZE - NBRERE
FTS B AR 1,232,000 (B ==
T-NFRAZTHLEREAR : A

RMB32,000). R#¥503,0007T) - EEHERIE A
RE11500T(BHE=_F—LFX

Valuation

The valuation of the investment properties at 30 June
2020 were reassessed by the Group's independent valuers
using the same valuation techniques when carrying out the
valuation at 31 December 2019.

(b)

A=Z+HBIEARMEA : AR#32,000
JT) e

fh{E

R-Z-ZEAAZTE  A%£H
ZEBIEEMRAR-E—NEF
+o A=+ BRTHEZ AR
E7%  EAMEREDEZ 518 -
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For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

10. PROPERTIES HELD FOR SALE

10. BFHEZM=

11.

30 June 31 December

2020 2019

—EEHF =—NF

~NA=+H +=-—A=+—H

(Unaudited) (Audited)

(REEZR) (&E%)

RMB’'000 RMB'000

ARET T ARET T

Completed properties held for sale BIEHEZ2ERIYE 1,634,983 1,826,555
Properties under development for sale KRPFEYE 5,789,319 5,613,489
7,424,302 7,440,044

TRADE AND OTHER RECEIVABLES, AND 1. EZREMERFER BN

PREPAYMENTS I

The Group normally allows credit period to selected AEEBRTRENBEAURFEEZTS 2

customers on a case-by-case basis depending on the business
relationship with and creditworthiness of the respective

customers.

The following is an ageing analysis of trade receivables
presented based on invoice date which approximates to

5o

AT RE SRR

revenue recognition date, at the end of the reporting period.

EBRELREGEEE  AFEFEFPEHE

ARRMEMRIZEER
HA (SR e TRt EIE%B%)

5l 2 PR DA

30 June 31 December

2020 2019

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB'000

AR®T R ARET T

0 - 30 days 0£30H 145,566 167,523
- 90 days 31E290H 72,846 35,914

91 - 180 days 912180H 15,693 17,917
Over 180 days HBi®180H 19,256 21,345
253,361 242,699
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For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. B A F
THROUGH PROFIT OR LOSS/DEBT &1
INSTRUMENTS AT FAIR VALUE THROUGH w2 BT A

OTHER COMPREHENSIVE INCOME

30 June 31 December
2020 2019
—ECEF —E-NEF
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (5= %)
RMB’'000 RMB’000
AR¥T R ARBTIT
Listed equity securities, at fair value LTRERES - BRATER
(note a) (Ktita) 7,787 10,024
Listed fund investments, at fair value EMESKE  BAFER
(note b) (Ki7tb) 4,048 3,864
Unlisted fund investments, at fair value FLEMESKE - RAVER
(note c) (Ftate) 25,928 35,815
Listed bond investments, at fair value FHEHFEE  BAFER
(note d) (Kt7zd) 4,575 19,482
Unlisted bond investments, at fair value FELETEEFRSE  RAFE
(note d) (Kt7zd) - 7,280
Total wEt 42,338 76,465
Classified as: DA
30 June 31 December
2020 2019
—E-EHF —E-NF
ANA=+H +tZA=+—H
(Unaudited) (Audited)
(REERZ) (&%)
RMB’'000 RMB'000
AREET T ARBTIT
Financial assets mandatorily measured at & #liZ A FEFF ABRZITEZ
FVTPL TREE 37,763 49,703
Debt instruments at FVTOCI BAFEFAEMEEY S
ZEBITA 4,575 26,762
Total 1Bzt 42,338 76,465
—ToTHRERE v



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
SLEENSI R e

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. ZBAFEFAERZE®ME
THROUGH PROFIT OR LOSS/DEBT B/ BAFEFARMEER
INSTRUMENTS AT FAIR VALUE THROUGH w2 ERTE(E)

OTHER COMPREHENSIVE INCOME
(Continued)
Analysis as: DR
30 June 31 December
2020 2019
—E-EF —E-NEF
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (&E%)
RMB’'000 RMB'000
ARET T ARBTIT
Financial assets at FVTPL BHAFESFABRZEMEE
Listed in Hong Kong REE L™ 10,024 8,624
Listed in overseas PN TR 6,386 5,264
Unlisted in overseas EINE ETH 21,353 35,815
37,763 49,703
Current BEA 11,835 13,888
Non-current JFERNER 25,928 35,815
Total #Et 37,763 49,703
30 June 31 December
2020 2019
—EDEF —E-NEF
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
ARET T ARBTIT
Debt instruments at FVTOCI BAFESFAEMEEKZEZ
BBITA
Listed in overseas PN T 4,575 19,482
Unlisted in overseas RgINR ET - 7,280
4,575 26,762
Non-current JERNER 4,575 26,762
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SLEENEI R e

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

12. FINANCIAL ASSETS AT FAIR VALUE 12.

THROUGH PROFIT OR LOSS/DEBT
INSTRUMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME
(Continued)

Notes:

(a) The basis of fair value measurement of listed equity securities
was quoted price of equity interest listed on the respective stock
exchange markets. The fair value was measured at Level 1 fair value
measurement (as defined in note 20).

(b) The basis of fair value measurement of listed fund investments was
based on the reference prices provided by counterparty financial
institutions. The fair value was measured at Level 2 fair value
measurement (as defined in note 20).

(c) The basis of fair value measurement of unlisted fund investments
consisted of quotation provided by third parties which imply the use
non-observable market information as significant inputs. The fair
value was measured at Level 3 fair value measurement (as defined in
note 20).

(d) As at 30 June 2020, the effective interest rate of these listed/unlisted
bond investments is ranging from 4.8% to 8.9% (31 December 2019:
6.6% to 9.2%) per annum. The fair value of listed bond investments
was measured at level 1 fair value measurement (as defined in note
20). The basis of fair value measurement of unlisted bond is based on
the reference prices provided by counterparty financial institutions.
The fair value was measured at Level 2 fair value measurement (as
defined in note 20).

ETREES AT AT BURER S |
IR B B R E AR - ATET
12— WA TE B DR (R 8 RHE20) 3

=
B o

EHRERENATEABUEF 2Rk
BREHO2ZERAER - ATEDNRE-
BAFEFETE(ERERME20)E -

FLEMESRENATEFEERBESE=
FTRENRE  AEREMAFTEENSE
HIERERBARE - ATFEDRE=ZHR
FEFEE(ER LM E -

R-EBE-_TEXA=+H %% +H,/ 3%k
FTTEFBRENERFNENRLIERE
89%(ZZT—NF+=-A=1+—8 : 6.6%%
9.2%) - B LMEHFRRENAFENIRE—
BAFEFEHE(ERRMT20)EE - K
THEFNAFEFEUNEFHSREREIR
HO2EBRAER - AFEDKRF-_HA
FEFEHE(ERRMF20)FE -
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AR S B R M =t

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

13. TRADE AND OTHER PAYABLES, AND OTHER

LIABILITIES

Ageing analysis of trade payables and construction payables
at the end of the reporting period based on the invoice date is

13. E Hib B RIAERAME
E
B 518 4 50H R SR SR R 5 R

REZBRZREATMT

as follows:
30 June 31 December
2020 2019
—g-®f = hF
ANA=+H +tZAHA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
ARET T ARBTIT
0 - 30 days 0%30H 122,121 134,688
- 90 days 31£90H 79,828 33,045
Over 91 days HBiB91H 327,097 218,783
529,046 386,516

The average credit period on purchase and construction cost
is arranging from 30-90 days. The Group has financial risk

BEMEEXRAZFHEEHRNFI0E
908 - AEEERAVHRARE BEBR

management policies in place to monitor that all trade payables AUEREEZE SENZBEBREESRR
are settled within the credit timeframe. & o
14. BORROWINGS 14. 5K
30 June 31 December
2020 2019
—E-%F TN
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (&ET%)
RMB'000 RMB'000
AR¥T R ARBTIT
Bank borrowings RITER 3,741,803 3,879,270
Borrowings from financial institutions KEASRMEZER 5,687,000 5,997,000
Other borrowings from non-controlling REFEEBRRRZ
shareholders H A fE R 296,147 296,147
9,724,950 10,172,417
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For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

14. BORROWINGS (Continued)

14. B (&)

30 June 31 December
2020 2019
—E-F5F —TNF

RA=t+H tZA=1+—H

(Unaudited) (Audited)
(REER) (REZ)
RMB’000 RMB'000
ARBTR ARBTT
Secured BEA 9,385,803 9,772,820
Unsecured 2  1 339,147 399,597
9,724,950 10,172,417
Carrying amount repayable based on RIRERHENEREE -
repayment schedule:
Within one year —F R 4,219,170 4,266,637
More than one year, but not more than —F A B EBMRE
two years 5,399,780 4,781,960
More than two years but not more MEL EETHBIB 7S
than five years 106,000 1,123,820
9,724,950 10,172,417
Less: Carrying amount repayable B — FE B R N AR
within one year and do not contain TRBEFURF . BREE
a repayable on demand clause (4,219,170) (4,266,637)
Less: Carrying amount repayable o — R PN R
within one year and contain BIERZ BREE
a repayable on demand clause - -
Amounts shown under current liabilities MEBEBEE TSR (4,219,170) (4,266,637)
Amounts shown under non-current liabilities JEREIBEE N~ E 58 5,505,780 5,905,780
“EThERE 43
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For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

14. BORROWINGS (Continued)

*

44

(a)

In respect of a bank borrowing with an outstanding
principal amount of RMB157,000,000 as at 30 June 2020,
the Group breached the repayment terms of which
approximately RMB182,682,000 was in default since
November 2019. The relevant bank borrowing is an
entrusted loan entrusted by Shanghai LinYi Investment
Partnership (Limited Partnership)* (“Shanghai Linyi")
made available to Bao Hua Properties (Jiangsu) Co.,
Ltd.* (“Baohua Jiangsu”), a 80% owned subsidiary of
the Company. On 25 December 2019, Shanghai Linyi
issued a legal letter to Baohua Jiangsu to demand for
the outstanding principal, interest and penalty interest
of approximately RMB182,682,000, RMB3,040,000 and
RMB?,317,000 respectively. On 31 December 2019,
Baohua Jiangsu made partial repayment of the principal
of approximately RMB25,682,000. On 7 January 2020,
Shanghai Linyi filed a claim to Shanghai Financial
Court* against Baohua Jiangsu, Huajun Properties
(Yangzhou) Co., Ltd.* (Huajun Properties Yangzhou), the
Company and Mr. Meng for the outstanding principal of
RMB157,000,000 plus unpaid interest (including penalty
interest) of approximately RMB12,539,000 and additional
interest since 1 January 2020 at a daily rate of 0.1% of the
outstanding principal.

As at 30 June 2020, the entire outstanding bank
borrowing of RMB157,000,000 was classified as current
liabilities and outstanding interest and penalty interest of
approximately RMB52,826,000 was included under other
payables.

The first hearing for the claim was held on 18 August
2020. The judge recommended the Company and
Shanghai Linyi to settle the case via mediation and no
judgment is released. The directors of the Company
had commenced negotiation of the repayment terms
of the loan with Shanghai Linyi. Up to the date of these
condensed consolidated financial statements, those
negotiations are still in progress and had not been
concluded.

For identification purpose only

14. B (&)

(a)

M_TE_EFANAZTHNERE
BARSGF A ARBE157,000,0007TH)
RITERME  AEBEREERK
HEFEZZE-NF+—AEE
RN R #182,682,0007T ° +EEIIR
TEABHEIERREARLE
(BERE®B)([LEE8ER]ZEFXTA
A R HE B 80% 1 2 FI MY /8 A BlR
MEGLE) BRAR([RETE])
MEFXERXR -R-_ZT—AE+-A8
—+HB - EBERARET &R
hEmMEZkEELAE2E A B
K& E 2 B4 A R % 182,682,000
T~ AR #3,040,0007T B A R
9,317,000 - R—ZE—hFE+ = A
=t—HB REIHEEBH>AS
#4) N R 25,682,0007C ° R —F =
TE—A+H - LEERREET
B EFMEGMN)BRAR)(E
EZHEBM) KRR R FHILERH
KEEARE ARB157,000,0007T °
SMAFRFE(BEIE)HARE
12,539,000t B =T =FF — A
—HEREZREREERENTHEMNE
0.1%&T B HFESNF) B [A L8 & BhE
PTiRABAREA ©

R-ZZE-ZFXA=+TH HEAE
EMIRITIE AR % 157,000,0007T
BEOBEERPDEE MEKREE
K FIE & ELE 4 A RHE52,826,0007T
BIFF A E (e3R8 ©

BRRUBERACR_ZE_ZEFNA
TNABER - EZEEFEAQAHEL
R B RARER TR - WER
MR - RABESEMAE L
EEHEEERNEEKRK - BEEZ
LHPREUEHREBE BRI
PBIDTEHELT » WARAE
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For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

14. BORROWINGS (Continued)

(b)

*

—ZE-FH

During the period ended 30 June 2020, the Group
breached the repayment terms of which RMB240,000,000
principal was in default on 27 March 2020. Pursuant to
the terms of the loan agreement, the counterparty had a
discretionary right to demand immediate full repayment
of the outstanding principal of RMB1,440,000,000
together with any unpaid interest. The directors of the
Company had commenced negotiation of the repayment
terms of the loan with the counterparty since then. On
28 April 2020, the Group has obtained a written consent
from the counterparty to extend the repayment date
of the principals of RMB240,000,000, RMB240,000,000
and RMB960,000,000 from March 2020, June 2020 and
September 2020 respectively to March 2022, June
2022 and September 2022 respectively. Supplemental
agreement to such loan is to be arranged between the
Group and the lender in due course.

During the period ended 30 June 2020, the Group
breached the repayment terms of a which RMB32,000,000
principal was in default since 8 June 2020. The loan was
granted by Zheshang Bank Co., Ltd (“Zheshang Bank”) to
Shenzhen Huajun Financial Leasing Co., Ltd (“Shenzhen
Huajun Financial”), a 70% owned subsidiary of the
Company.

On 28 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People’s Court* against
Shenzhen Huajun Financial for the outstanding principal
of RMB32,000,000 plus unpaid interest (including penalty
interest and additional interest) of approximately
RMB332,000.

As at 30 June 2020, the entire outstanding bank
borrowing of RMB32,000,000 was classified as current
liabilities and outstanding interest and penalty interest
of approximately RMB332,000 was included under other
payables.

The hearing for the claim is scheduled to be held on
16 September 2020. The directors of the Company had
commenced negotiation of the repayment terms of
the loan with Zheshang Bank. Up to the date of these
condensed consolidated financial statements, those
negotiations are still in progress and had not been
concluded.

For identification purpose only

s

14. B (&)

(b)

HE-_Z-_ZTF<A=1+81H
M AEEEREEZGER  HFR
—E-_EF=A-_++tHBBREAE
A R # 240,000,000 7t ° 1B & & &
WELBER  HF I RENEREE
KB HEEMAEEZAE A
R % 1,440,000,000 7T ( 3& [ 1T fa] &
HRE) - ARREEEZBAREE
BHFHIRERNERGRETE
e RZETEFMA=-F+NR -
AEEERBYEFFNEERES
N4 A R#240,000,0007T © AR
240,000,0007T & A & #960,000,000
THEEBRS AT _TF=
A ZZ-ZFXAR-_ZT_ZTF
NARE—_T-_—_F=1  -%
ZCERNARZEZ_FAA K
EEHEFBEEERELHESRR]
EHAEZRNFE T ERE -

HE-_ZT-ZTFA=+A801H
M AEEEREEZEGER  E4 B
“EEFRNANBRBEIEE A
R #32,000,0007T ° B XA EEIT
BHERAR(HERITHEFA
NRVHEBTO%E WM E R BRI
EZEMERERRAR(NFEIITE
E@E] o

RZB-ZFELA-+/\H - HE
RITARYITREERARZERRED
HERNMEERENHR - BBX
RYMEEZREXNHREERS
A E#32,000,0007T - 5 0K R F
B(BRIABKEINB)DARE
332,0007T °

R-ZZE-ZFNA=+H  HEAE
ERIRITIE AR 32,000,00070 3
HHEERHAFE MEAEEN
B K S B4 AR #332,0007T Bl
AE At fET RO -

RRERAEESNR -T2 _ZTFNA
THREAM ARREZCHIGHE
WERITERERNEEGRK - &
ERTERARCUBHRREY - F
BARERDAEAETT - MARAER ©
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For the six months ended 30 June 2020

BE—

15.

16.

46

T T‘/?F'_/\/‘? +E¢/\{Eﬁ

CONTRACT LIABILITIES

As at 30 June 2020, contract liabilities represent receipts in
advance from properties pre-sold at aggregate contract sum
of RMB1,606,235,000 (31 December 2019: RMB1,364,264,000)
and the receipts in advance from customers of
RMB294,415,000 (31 December 2019: RMB149,292,000) which
to be recognised as revenue at a point in time when the
control of the products or services are transferred to the
customer.

CORPORATE BONDS

The corporate bonds is interest bearing at a range from 5% to
6.5% per annum, payable semi-annually or annually in arrear
and repayable as follow:

15.

16.

BHAE
R-ZB-FFAA=1+R ANAEHE
A 018 58 A B 1,606,235, 000 7

—E-AE+-A=1+—8: ARK
1,364,264,0007T ) B 78 & ¥ % /) T8 W GKTE
MR BB PR TENIE A RH294,415,000
T(ZE—AE+-_A=+—08: ARK
149,292,0007T) -~ E R E Mk R iE A9 1=
HEER FRERNER AR

DEESF
TF%MMQEW < F5%E5% * &

FEF—FXN—R - EHEHAMT

30 June 31 December
2020 2019
g g 222 —E-NF
ANA=+H +tZA=+—H
(Unaudited) (Audited)
(RBEZ) (&8E:%)
RMB’'000 RMB’000
AR®T R AREFT
Within one year —FRX 2,862 3,612
More than one year, but not more than —F L BT BBARF
two years 11,705 -
More than two years but not more than MFLA BT BBAF
five years 76,457 3,516
More than five years AEFLAE - 73,405
91,024 80,533
Analysed for reporting purpose: SIREF DT A
Current liabilities meaE 2,862 3,612
Non-current liabilities EmEAEE 88,162 76,921
91,024 80,533
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RS B R M =t

For the six months ended 30 June 2020

Bz —F_FFENA=1HIUNER

17. SHARE CAPITAL 17. B
Number of shares Share capital
ROEE R
30 June 31 December 30 June 31 December
2020 2019 2020 2019
bt 33 —E-NE b g 33 —E-NE
Ordinary shares LER ~A=tE +-A=t—H AAE+H TZA=1-H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEXK) (&%) (RRER) (&%)
'000 ‘000 HK$'000 HK$'000
TR TR TER TET
Authorised: ERE
Ordinary shares of HK$1.00 S EE1.00# T2
each 3l
At the beginning and end of RREHI MK
the reporting period 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2020 2019 2020 2019
S 3 —E-hE ZEIERE —E-0E
~A=tH +ZA=+—H ~A=tH +ZA=t+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEXK) (8E12) (RRER) (8E2)
'000 ‘000 RMB'000 RMB'000
TR T ARBT T AREFT
Issued and fully paid: BREITRER
At the beginning of the AR EY)
reporting period 61,543 60,669 55,983 55,203
Issue of shares: BTG - 874 - 780
At the end of the reporting  FAREHIR
period 61,543 61,543 55,983 55,983

18. SHARE-BASED TRANSACTIONS

18. LR B/BER RS

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the Scheme is to provide the Company with a
flexible means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to Executive or Non-
executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the "Participants”) and for such
other purpose as the Board may approve from time to time.

—ToTREEE

ARAR=_F—tFTA-THARA—
TR RE A T B ([ 3 e AT 81 1) A BV
ZRR-_ZZLFAA T NBRAZE
Peat 8l ([ ERBERT &) - %At &R
B ERARARRT—EEENTE A
EBRRITHIFATES(BIEBILIFNTT
ER)IAKEZKEARNEAEE (T
wmEREGRE) ([28%F ) RHEER - &
B e BmERSREN ARERE
FEAETHEMANEMBA -
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ZE-FENA=THIENEAR

18. SHARE-BASED TRANSACTIONS (Continued)

48

The movements of share options to the executive directors
and employees under the Scheme during the six months
ended 30 June 2020 and the year ended 31 December 2019
are presented as follows:

For the six months ended 30 June 2020

18. RN ABEMB ZXH (&)

HE-_Z-_ZFA=Zt+HINEAEE
EE-NF+A=+—-BILFEERE

ZATBRTHITEERERZBREEZY
250

BE_Z-_THFXA=THLAEAR

Number of share options

BREHE
Granted Exercised Lapsed
Outstanding during during during  Outstanding
Grantee ERA at 1 January  Reclassification the period the period the period at 30 June
W-A-8 g Hre By WAA=TH
WA BN E il iy P34 HRTE

(Audited)  (Unaudited)
(BE7) (REER)

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBER) (REER)

Directors & Executive EERTHAR 1,325,706 548,100 - - (548,100) 1,325,706
Employees BB 1,096,200 (548,100) - - - 548,100
2,421,906 - - - (548,100) 1,873,806

274,050 share options were granted to each of Ms. Huang
Xiumei and Ms. Bao Limin prior to their appointment as
director of the Company. The relevant share options are
reclassified for presentation purpose.

During the six months ended 30 June 2020, two directors of
the Company resigned and their share options were forfeited
accordingly.

For the year ended 31 December 2019

REFEBLLIREBHRXIRZERLR
BIEER - WEFS B ER274,0501 B KX
1% CEFOBRAERBREEZIAE -

HE-_Z-_ZHFA=1+tHIL~<EAR K
NAIMAE BRI - HEMBRERMK
SR e

BE-Z—-hF+ZA=1+—HLEE

Number of share options

LD s

Granted Exercised Lapsed
QOutstanding during during during  Outstanding
Grantee ERA at 1 January the year the year the year at 31 December
#—f-8 FAE EAR B R=f=t-B
RATTE g 1t X HALTE
(Audited) (Audited) (Audited) (Audited) (Audited)
(BEH%) (&&1%) (B&%) (B&%) (&&%)
Directors & Executive EZRTBAR 1,325,706 - - - 1,325,706
Employees EE 1,377,426 - - (281,226) 1,096,200
2,703,132 - - (281,226) 2,421,906

Note: Share options of 274,050 granted to each of Ms. Zhang Ye and
Mr. Zeng Hongbo on 7 February 2017 (prior to their appointments
as Directors of the Company) were reclassified for presentation
purpose.

ffet - M-F—tF - AL A (RRBEZ TR BAIK
FERZERARRARERA)RTREL L
R BATR S & B 82740500 BBRE R 2
BB EH DA -
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HE T -TFENNA=+HINEA

19. CONVERTIBLE BONDS 19. AIBRES
Details of the convertible bonds issued by the Group and still AEEBERETERR-_ZTE—NLF+=A
outstanding as at 31 December 2019 and 30 June 2020 are as =+—BRZZE=F ¢/\ﬂ +HNART
follows: EH AR RESFIEOT ¢
Maximum number
of shares of the
Principal Conversion ~ Company to be
Date of issue amount Bondholder Couponrate  Maturity date price converted
FiETES
B L% ] E55EA LEES kil BER RttEA#A
28 June 2019 “E-NERAZTIA HK$205,200,000 China Huajun Group Limited 1.50% 27 June 2024 HKS38 5,400,000
(31 December 2019: hEEREEERAT TECMERACTER MER
HK$205,200,000)
205,200000% 7
(ZB-METZA=T-B:
205,200000%70)
Dne 9 ZE-AERAZTLA HK$1,000,000,000 China Hugjun Group Limited 1.50% 26 June 204 HK$38 26,315,789
(31 December 2019: hEEREEERAT ZECMEAACERR MER
HK$1,000,000,000)
1,000,000 0007
(B-METZA=T-0:
1,000,000, 00077T)
Ulanvary 2018 —5-/\E-A-TRA HK$76,000,000 Pu Shi International Investment Limited ~~ 10.00% 23 January 2021 HKS34 194117
(31 December 2019: FRERREERLT S = R
HK$76,000,000)
76,000 000
(ZB-NETCA=T-R:
7000 000%7T)
Uy 28 Z5-)\E-ATER HK$130,000,000 Wonderland Interational Financial 10.00% 23 January 2001 HKS34 3803509
(31 December 2019; Holdings Limited TEC-E-RCEZR MER
HK$130,000,000) EEERSHARERAT
130,000,000 70
(F-EtzR=1-R:
130,000,000%72)
Uy 28 —5-)\E-A-TEA HK$12,000,000 Wissbrain Holdings Limited 10.00% 23 January 2021 HKS34 32941
(31 December 2019: Wisebrain Holdings Limited TRC-E-AZTIR MER
HK$12,000,000)
120000007
(CE-AEToRzT-B:
RA00%R)
—TTR RS 49
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19. CONVERTIBLE BONDS (Continued)

50

Convertible bonds issued on 24 January 2018 (“2018
Convertible Bonds”) entitle the holders to convert into
ordinary shares of the Company at any time between the date
of issue of the convertible bonds and the maturity date at the
relevant conversion price (subject to anti-dilutive adjustments).
The conversion shares will be allocated and issued upon
exercise of the conversion rights. If the convertible bonds
have not been converted during the conversion period up to
the maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interests are being paid every six calendar months until the
maturity date.

The 2018 Convertible Bonds contain two components, liability
component and conversion right with settlement option
accounted for as an embedded derivative. The effective
interest rate of the liability component of these convertible
bonds is approximate 13.17% per annum. The conversion
option derivative is measured at fair value with changes in fair
value recognised in profit or loss.

On 27 and 28 June 2019, the Company completed the issue
of convertible bonds to China Huajun Group Limited (“CHG")
and Nanjing Huajun Real Estate Co. Ltd. (“Nanjing Huajun")
with aggregate principal amounts of HK$1,000,000,000
(equivalent to approximately RMB877,192,000)
and HK$205,200,000 (equivalent to approximately
RMB180,000,000) respectively (“2019 Convertible Bonds”). On
28 June 2019, Nanjing Huajun has transferred the convertible
bonds with principal amount of HK$205,200,000 to CHG. The
convertible bonds entitle the holders to convert into ordinary
shares of the Company at any time between the date of issue
of the convertible bonds and the maturity date at the relevant
conversion price (subject to anti-dilutive adjustments). The
conversion shares will be allocated and issued upon exercise
of the conversion rights. If the convertible bonds have not
been converted during the conversion period up to the
maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interests are being paid annually until the maturity date. The
Company also has the right, at its option, to redeem the whole
or any part of the outstanding principal amount of the 2019
Convertible Bonds held by such bondholder, as determined
by the Company, by notice, at a redemption price equal to the
par value before the maturity date.

19. ARG (&)

RE-Z-NF—A - +HAETHAHRRK
BR((ZFE-NFARRESDETHE
AR R AR E ST E R =S
HIBIEEMEEAGEERERESE
BRARRE B (X REERERS])
R 1) 85 1T (L B MR R T S BT 3 e B
17 AR ES EE R AN EERIH A
BARER - AR E SRR E B ER
A H B REEREDR - B]EE AN —
RN BEZHEIE-

“E-N\EFABRREFEEWED 0 B
BER D RERERLRARTETAA
EAEEREE RS TRREFAGR
DR BERFRERBLN317% « MBIENT &
TEADRAFENEZ  MAFEZHR
BREAER -

R_ZBE—-AEXA-++BEER=-+NA -
ARAERAFREEEEGRAA ([ F
HEZEE D NMEREEZEEBRAA
(IBAREFDBTAIRRES A4
# Bl 41,000,000,0007% 7t (FHE 49 A
R 877,192,000 7T ) % 205,200,000 /% JT
(FE R4 A R%180,000,0007T) ([ ==
—NEABRBRES]) - RZT—NLFRA
Z+N\B BAREEMTREESEEE
74 ¥ 4205,200,00078 TR A AR B 5 o
HRRESE FHE AR TR Rk E
FRITEHEEIHA LT AEENE
HEREREFERRARRTRR(ZR
BERARRE]) - BRRMDIEEITEE R
o BE R B 4T o QN AT HR PR & 5 1 4% 40 2
WEZIHARER - B RRESE
REIEA @SR ERF SIZREAEER - AQ
RIBEIN—XAE  EEFHA L - K
AEIMEEEEFHBNERNRESES
ABBHNEZBREMBI S —NF AR
BREHFREREENRTSB(BERQAE
) BRERASERIHBEATZEE -
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BE—F_FFNNA=+HIENEA

19. CONVERTIBLE BONDS (Continued) 19. AIARES ()

Since the redemption amount is face value before or on
the maturity date, which is equal to the amortised cost
of the host debt instrument at the redemption date, the
Company considered that the economic characteristics
of the redemption features are closely related to the host
contract. The value of the redemption option embedded in
the 2019 Convertible Bonds other than the equity component
amounting to HK$23,876,000 is included in the liability
component. As at the dates of issue, the two tranches of
2019 Convertible Bonds were bifurcated into liability and
equity components amounting to RMB515,574,000 and
RMB541,618,000 respectively. The equity element is presented
in equity under “Convertible bonds equity reserve” at
initial recognition. The effective interest rate of the liability
components of the two tranches of convertible bonds are
16.42% and 17.30% per annum respectively.

HRERFEAREBAANZATHNEE -
HERENEEH T AENER B B # H
A RR R R A E B SR A R
FANERINEBER - MARZZE— N
FrBRBREFNEREEE(ERATD B
HN) 323,876,000 70 st ARG ©
MNETER Mt - E—-hEaBRES
2 RIHF A AR # 515,574,000 & AR
541,618,0007CH B E REm 2D o B0
DRVIEERER [ R EHE R E ]
2h bR Mt aRESZBETH
NEBRFEFED B E16.42%%17.30% °

The movements of the liability and derivative components of AREAA R ESF 2 BERITESRD 2 &
the convertible bonds for the current period were set out in Edlp N
below:
Liability Derivative
component component Total
aEHL frERa st
RMB'000 RMB'000 RMB’000
AR¥TR AR¥TR ARBTR
At 1 January 2020 (Audited) N_ZE-_ZF—-F—H
(E&=%) 776,973 4,942 781,915
Interest charged EUREH & 61,276 - 61,276
Interest paid BAFE (10,526) - (10,526)
Change in fair value recognised REZERAZ ATEE
in profit or loss - (4,947) (4,947)
Exchange alignment B H R 37,172 136 37,308
At 30 June 2020 (Unaudited) R-F_TFA=1H
(REER) 864,895 131 865,026
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20. FAIR VALUE MEASUREMENT OF FINANCIAL

52

INSTRUMENTS

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. Fair value measurements
are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date.

° Level 2 inputs are inputs, other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

o Level 3 inputs are inputs that are not based on
observable market data (unobservable inputs).

Details of the recurring fair value measurement of the relevant
assets are set out in note 12 of these condensed consolidated
financial statements. During the current and last period, these
were no transfers between Level 1 and Level 2, nor transfers
into Level 3.

The directors of the Company consider that the carrying
amount of the Group's financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.

20. ®M I BEZ AV EFE

REBEMR  AEBETEREETR
NFEFE - A FEFERBATFEHNE
ZRABBUBREENAFEFEZER
ABIBHABRRZEZUSIBARE &
E_RRE= - FHEWOT

s FMBABEBREENEAH
ARBZEREEXABENEED
52 BE(CRERE) -

s F_RBWABEBRANEEXRMEE
& (BEHR) skfal #% (BN BAR S M
R)ABRZBABEB(E—RAB
2 RBRRIN) ©

s FZHRBWABEBRYIFENAER
MZBEZBABE(THBERBA
g -

BHEENRKREUATESEHBEHNAE
R A M MR 12 - RAB K b
B BB R ETEES - I E
BAZE=HRWNIBER -

ARBEERR  AEENEAKSNH
BRRBENACENEREERSRA
BERNRAERFEENAFEBSE - ZERQ
FEERE-—RORBEEENILEHER

TRMBDIETE o
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21. DISPOSAL OF SUBSIDIARIES

21. LEWB QT

Percentage
ofinterest  Principal Disposal  Date of
Name of subsidiary disposed of Buyer disposed of activity Proceeds  completion
HEZ
HEZKBAREE Bh REAM  IEER LERERE  THAE
Huaren Real Estate (Huai'an) Co., Ltd. ("Huai'an") An independent third party 100% Property RMB252,110,000 30 June 2020
CER(ER)BRAR(DER ) —BUE=) development ~ AR#2521100000  ZF-%f
VIEL:S ~A=tH
Huajun Automobile (Jiangsu) Co., Ltd. Anindependent third party 100%  Automobile RMB17,317,100 10 April 2020
("Huajun Automobile”) —[BIE=7H manufacturing ~ AR173171000 ZE-EF
ZERB(IR)ERAAEERE]) ERE mA+A
Analysis of assets and liabilities over which control KREEZEFECZEEREED N
was lost
Huajun
Huai'an Automobile Others Total
HR EERE Hith st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREFTT AREFT ARBTE
Property, plant and equipment  ¥)% - BiE M&E 60 1,996 42 2,098
Properties held for sale HIEREZE 247,031 - - 247,031
Inventories =g - - 25 25
Trade and other receivables B o5 N H b ERIE 2,423 12,265 105 14,793
Amount due from fellow JE Ut [5) 2 BT B A 7]
subsidiaries g - - 116 116
Bank balances and cash RITEHRIRE 2,572 14 2 2,588
Trade and other payables B REMENZIA (16,901) (199) (762) (17,862)
Amount due to a fellow subsidiary &t —fE[F ZHE A F)
Z A - - (789) (789)
Amount due to immediate FE B IERL A A
holding company Z 3R - - (51) (51)
235,185 14,076 (1,312) 247 949

*  For identification purpose only

—ToTREEE
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21. DISPOSAL OF SUBSIDIARIES (Continued) 21. LEMWB AT (4E)
Gain on disposal of subsidiaries HENB QR 2 W
Huajun
Huai'an Automobile Others Total
R EERE Hith st

RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT ARETI

Cash consideration HeRE 252,110 17,317 54 269,481
Net liabilities disposed of BEHEEREFE (235,185) (14,076) 1,312 (247,949)
Gain on disposal of subsidiaries  HEMB AR 2 W= 16,925 3,241 1,366 21,532
Net Cash inflow on disposal of subsidiaries for the BE-_Z_ZEFXA=1THLHHH
period ended 30 June 2020 EMBARZRERAFERE
Huajun
Huai'an Automobile Others Total
HR BEERE Hity @st

RMB'000 RMB'000 RMB'000 RMB'000
AREBTRT ARBTR AR®TR AR¥T=R

Cash consideration received N_ZE-FEFNA=1H

at 30 June 2020 BmzHEENE 252,110 17,317 54 269,481
Less: bank balances and B NEZRITE S

cash disposal of ERE (2,572) (14) (2) (2,588)

249,538 17,303 52 266,893
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22.

23.

CAPITAL COMMITMENTS

22.

BAESE

30 June 31 December
2020 2019
—E=-%F —TNF
ANA=+H tZH=1+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’'000 RMB'000
ARMF T ARBTT
Capital expenditure in respect of the TEBENERAERES
properties development project ISR NI EE 2
contracted for but not provided in YEBERIBE 2EARMAY
the condensed consolidated financial
statements 2,060,723 1,969,075
Capital expenditure in respect of the HERLNERNE ARSI R
acquisition of plant and equipment RN REEE 2 WS M 3%
contracted for but not provided for in Bz EARRAE
the condensed consolidated financial
statements 518,159 450,596
2,578,882 2,419,671
PLEDGE OF ASSETS 23. EHEE

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

RBERR - AEEABRAEERERE
NRERERZEREEZFEEDT

30 June 31 December

2020 2019

—ECEF —E-NF

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEZR) (&EZ)

RMB’'000 RMB'000

AR¥T R ARBTIT

Property, plant and equipment M BB M ERE 782,917 707,938

Right-of-use assets FREEE 634,095 254,455

Investment properties WEYE 4,839,582 4,783,450

Properties held for sale HBERE 2 E 5,342,621 5,507,010

Inventories Ve 10,001 10,001

Pledged bank deposits RITHEIPER 23,363 313,265

Restricted bank balances SR HISRIT 4585 16,585 69,109
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24. RELATED PARTY TRANSACTIONS
(a) Key management personnel remuneration

The remuneration of Directors and other members of

24 BB ER S
(a) BRTEASME

FHEELREMBEREEAEME

56

key management personnel during the period were as N
follows:
Six months ended
BEUTAHLEAREA
30 June 30 June
2020 2019
—E-EE —E-NF
ANA=T1H ~NA=+H
(Unaudited) (Unaudited)
(RESEX) (REgEEZ)
RMB’'000 RMB’000
AR¥EF T ARETTT
Short-term benefits SRR R 6,779 8,365
Post-employment benefits 2R EE T 43 119
6,822 8,484
(b) Transactions with immediate holding company (b) EHEEERARAZXRS
Provision of credit facility RHREEME

As at 30 June 2020, China Huajun Group Limited has
provided a credit facility of RMB7,000,000,000 (31
December 2019: RMB7,000,000,000) to the Group,
of which RMB6,951,335,000 (31 December 2019:
RMB6,983,038,000) is unused by the Group.

NZEZZEEF A= +E| ':F'
HEZEEERAAEMASE
HRHE-BEERE - EAE

# 7,000,000,000 7t ( = & — N1
F+-A=+—8: /\ R %
7,000,000,0007T) » & AEE K

A A AR 6,951,3350007C
—AE+ZA=+—H: A
F#6,983,038,0007T) °
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24. RELATED PARTY TRANSACTIONS
(Continued)

(c)

Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank")

On 1 November 2016, Mr. Meng has attained significant
influence over Yingkou Coastal Bank, a commercial bank
governed by China Banking Regulatory Commission in
the PRC by acquiring 19% interest in Yingkou Coastal
Bank through an entity controlled by Mr. Meng and
Yingkou Coastal Bank is considered as a related party of
the Group under HKFRSs. The transactions with Yingkou
Coastal Bank from 1 November 2016 onwards constituted
related party transactions and the bank balances
deposited at Yingkou Coastal Bank and borrowings
obtained from Yingkou Coastal Bank as at 30 June 2020
and 31 December 2019 constituted balances with related

party.

Balances with Yingkou Coastal Bank

24. AR Z (48)

(c)

HEOLEEBRITROBRAT
([&OHBRITNZRS

RZZB-—RF+—HA—B &%k
ZHIE R EE Qe RT(—
MXPERITEEEEREZEEH
BRI ERIT)I9%ME - £
RAEEHEORBRITEEATE
71 o BBEEBVHREEL - &0
HEIRITR R AR E 2 B -
E-Z—ARF+—H—Aie &g
PO RITET 2 X SRR 5
“%HEMD/ EIRITERZ RIT
HEHRUARR _ZE_ZFA=1H
&_T NE+_A=+—HE%

o ERITIEAS B 18 SR K B RE B
Ezmﬁ%

EE DU EIRTT 2 45 85

30 June 31 December

2020 2019

—E-EF —E-NF

~NA=+H +=—A=+—H

(Unaudited) (Audited)

(REEZR) (#&5;%)

RMB’'000 RMB’000

ARET T ARBFIT

Bank balances and cash R{T#EER MR E 17,638 28,862

Pledged bank deposits RITEIRTE R 22,454 312,189
Bill payables ERNRE (412,291) (729,969)
Bank borrowings RITIE (3,125,990) (3,101,130)
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24. RELATED PARTY TRANSACTIONS
(Continued)

(c) Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank") (Continued)

24. AR Z (48)

(c)

HEOLEEBRITROBRAT
((EOmBRITNZRS (&)

Six months ended

BZUTHBIEA@EA
30 June 30 June
2020 2019
—ECFF —FTNF

~A=+AH ~NA=+A
(Unaudited) (Unaudited)
(REER) (RigEZ)
RMB'000 RMB’000
AR¥ET T AREFT

Interest income B HA 5,694 2,259
Interest expense B (122,964) (116,853)
Bank Charges RITER (170) (245)

Banking facilities provided by Yingkou Coastal Bank

As at 30 June 2020, Yingkou Coastal Bank has
granted banking facilities of RMB4,326,090,000 (31
December 2019: RMB4,301,230,000) to the Group,
excluding bills payables of RMB412,291,000 (31
December 2019: RMB729,969,000) utilised by the
Group, RMB1,200,100,000 (31 December 2019:
RMB1,200,100,000) is unused by the Group.

58

ERBIRITIRHEZIRITHE

R-_E_ZTFA=+H: &0
HOEIRITE MA S E R TR 1T R
& AN R 4,326,090,000 T (= &
—hE+-A=+—0: ARE
4,301,230,0007T ) T BEIEAEEE
B AR ET =R AR 412,291,000
T(ZE—hEF+=ZRA=+—8":
AR #729,969,0007T) » KEEH K
K& M AR #®1,200,100,000 7T ( =
T-NF+ZA=+—H: ARE
1,200,100,0007%) °
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25. CONTINGENT LIABILITIES

As at 30 June 2020, the Group has several outstanding legal
proceedings with customers, suppliers, creditors and joint
venture partner that against the Group in the PRC in relation
to the Group's property development and investment,
printing and solar photovoltaic segment. Apart from disclosed
below, the directors consider that all other legal proceedings
would not have significant financial impact to the Group as
the corresponding claims against the Group are either not
significant or not probable to have a material financial impact
to the Group, based on the advice of the legal counsel.

The Group has entered into a cooperation agreement with an
independent third party in June 2017 and based on the current
assessment the cooperation is not likely to be proceed due
to the failure to comply with certain urban renewal policies
in Guangdong Province, the PRC and the relating project
shall be terminated. Accordingly, the counterparty has raised
a civil prosecution to Guangdong High Court against the
Group regarding the breach of the Cooperation Agreement.
The hearing was held on 29 March 2019 and a judgement was
handed down by Guangdong High Court on 29 September
2019, requesting the Group to refund the deposit received of
RMB50,000,000 and pay for damages of RMB80,000,000 to the
counterparty. The Group filed an appeal to the Guangdong
High Court and the hearing had been held and no judgement
is released as at the date of this interim report. The Group has
provided the provision of RMB80,000,000 based on the initial
judgement handed down by Guangdong High Court.

25.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BE;

4= A

e PR HRAR MR

For the six months ended 30 June 2020
BE—F_FFNNA=+HIENEA

26. EVENTS AFTER THE REPORTING PERIOD

*

60

(a)

On 29 July 2020, Huajun Power Group Co., Ltd. (“Huajun
Power”) (an indirect wholly-owned subsidiary of the
Company), as vendor and Changzhou Zhuoxin Real
Estate Co., Ltd. (“Changzhou Zhuoxin”), an independent
third party of the Company, as purchaser entered into
an agreement, pursuant to which Huajun Power agreed
to sell and Changzhou Zhuoxin agreed to acquire 100%
equity interests in and debts due by Huajun Intelligent
Energy Company Limited for a total consideration of
RMB120,000,000.

On 31 July 2020, Baohua Real Estate Management
(Yingkou) Co., Ltd.* (“Bachua Real Estate”) (an indirect
wholly-owned subsidiary of the Company), as vendor and
Yingkou Ouya Industrial Co., Ltd. (“Yingkou Ouya”), an
independent third party of the Company, as purchaser
entered into an agreement, pursuant to which Baohua
Real Estate agreed to sell and Yingkou Ouya agreed
to acquire 100% equity interests in Wuxi Huiyuan Real
Estate Co., Ltd. for a consideration of RMB127,000,000.

For identification purpose only
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OTHER INFORMATION
Hib&E*

RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2020 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 16 and 17.

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2020 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code”) contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company’s code of corporate governance practices.
During the six months period ended 30 June 2020, the Company has
complied with the code provision under the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
"Model Code")
as set out in Appendix 10 to the Listing Rules as the standard

Transactions by Directors of Listed Issuers (the

for securities transactions by Directors. The Company has made
specific enquiries to all the Directors and all the Directors have
confirmed their compliance with the required standards set out in
the Model Code during the six months ended 30 June 2020.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT'S INFORMATION

There is no matter in respect of the change in directors’ and other
senior management’s information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules or required to be brought to
the attention of the shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed shares during the six months
ended 30 June 2020.
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OTHER INFORMATION
H&x

INTERESTS AND/OR SHORT POSITIONS OF APNBBEERFETHRAERARD
THE DIRECTORS AND CHIEF EXECUTIVE OF BN AAEEEE 2R M - HER
THE COMPANY IN THE SHARES, UNDERLYING #EhkERHZhEEEZR %
SHARES AND DEBENTURES OF THE COMPANY &

OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive EERFETHAEZESR

MRZB-ZTEFRA=TH ARAEEREFET
BABRARRSRAEMBEER(EERES M
HIE R0 ([ 58 75 R BB 154 1) EXVER) 2 B fn
R R ERED - BB RIEES NS G
EXVERFT K8 BPAME AN R ) KB 32 Fr (B3
RIBZE S LA G GO AR G E 1ER eSS
Z R SORR ) HARIERE 77 S B 15 55 352{5 78
BRNZGDIP 2 B - SR BIRE AR

As at 30 June 2020, the interests and short positions of each Director
and chief executive of the Company in the shares or underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which he was taken
or deemed to have under such provisions of the SFO), or which were

required, pursuant to section 352 of the SFO, to be entered in the

register referred to therein, or which were required, pursuant to the
Model Code to be notified to the Company and the Stock Exchange

were as follows:

EAMERNRBIMBZ Tz R lRBIMT

Interests in the Shares R 2
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Compan
WAL
ERITRAER
E=E ERME g qE ZBABE DL
Mr. Meng Guang Bao Beneficial owner 814,440 (L) 1.32%
BEELAE EmEA A
Interest in controlled corporation®ete’ 2and 3 115,605,940 (L) 187.85%
P B A 3 220
Share Oftions('“"‘e‘” 387,351 (L) 0.63%
TR e
Ms. Zhang Ye Share optionsote# 274,050 (L) 0.45%
o B 20 4 B A g it
Ms. Huang Xiumei Share optionsMete4 274,050 (L) 0.45%
EAEBL i e e (i)
ieneﬂcial owner 3,240 (L) 0.01%
EnlAA
Ms. Bao Limin Share%o Ati(\)ns('“"‘e‘” 274,050 (L) 0.45%
BRI i e e (i)
ieneﬂcial owner 12,640 (L) 0.02%
EnlAA
Mr. Zheng Bailin Share%o Ati(\)ns('“"‘e‘” 38,735 (L) 0.06%
ERHEMRIE A 7 i g (ate)
Mr. Shen Ruolei Share optionsote ¥ 38,735 (L) 0.06%
BB LAE 7 i A (rate)
Mr. Pun Chi Ping Share o Ati(\)ns““"‘e‘” 38,735 (L) 0.06%
R AE i P e (i)

The letter "L" denotes a long position in the Shares.
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OTHER INFORMATION
Hfh&*

INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)
Notes:

1. Amongst interests in 115,605,940 Shares, long positions in 102,482,197
Shares were held by China Huajun Group Limited ("CHG"). CHG was
wholly owned by Huajun Group Limited (& &£ B AR A7), a company
incorporated in Hong Kong with limited liability, which was beneficially
owned as to 100% by Mr. Meng. Mr. Meng was deemed to be interested in
all Shares held by CHG by virtue of SFO. Amongst interests in 102,482,197
shares, interests in 58,031,578 shares involve issue of unlisted convertible
bond and interests in 44,450,619 involve holding of 44,450,619 ordinary
shares.

2. Amongst interests in 115,605,940 Shares, long positions in 7,794,217 shares
were held by Huajun Power (Jurong) Co., Ltd* GEEE S (AR )BRAF]) and
long positions in 2,495,526 shares are held by Jurong Simaite Intelligent
Science and Technology Co., Ltd.* (AR B E T R AR A 7). Both
were the companies incorporated in the PRC and wholly owned by Jurong
Zhongyou Photovoltaic Technology Co., Ltd* (AIAF AXKEHEBR A A),
which in turn was 100% owned by Huajun Real Estate Group Co., Ltd* (32 &
EX¥EBE AR AF) directly. Huajun Real Estate Group Co., Ltd was owned
as to 9.7% by Mr. Meng Guang Bao and as to 90.3% by Huajun Investment
Group Limited* EEE ZE & EHPR A 7)), which is owned as to 97.5% by Mr.
Meng and 2.5% by his spouse, Madam Bao Le. Mr. Meng was deemed to be
interested in all Shares held by Huajun Power (Jurong) Co., Ltd. and Jurong
Simaite Intelligent Science and Technology Co., Ltd. by virtue of SFO.
Interests in the aforesaid 10,289,743 Shares arises from issue of unlisted
convertible bond.

3. Amongst interests in 115,605,940, save as disclosed in the above notes,
the remaining interests in 2,834,000 Shares arises from issue of unlisted

convertible bond to a company wholly owned by Mr. Meng.

4. For details of share options granted to the Directors during the Reporting
Period, please refer to the section headed “Share Options Scheme”.

*  For identification purpose only
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1. 115,605,940/ ix (5 ez - 720102,482,197 IR ik 7
ZHRHETREELSESRAR([PEREEEE])
BE - FEEEEEHEZEEARAR(—HRE
MK 2 BRAR  AREEESEEF100%)
TEHRE  BEFHERBEGD  REEWRA
RPEEEEERG 22RO FHEEERS - 1
102,482,197 IR & th #Eza  » 7258,031,578 & AR {5 &
TP REBITIE LM ATRRES © 7044,450,6190% 0%
1D HIRERS H 355 44,450,61908 A% -

2. 115605940k iEm T - EEEN(AR)A
RARIRORABEREENBEERABSAEFE
7,794,217 BEBEAD 122,495,526 % B {3 2 1 A - B
R RFBE MK - WHRARREXRBIEER
RAIZEHA - OBRRIERBBEBRARHES
BEXEEERAREE2EHE  EEBEEEE
BARHGEELERE TR R Y MERIERE
BEBERARIHEF0.3% R « MEEZREEFRA
RIREACEEAI SR E T AR B THES
25% K o BIBEFHFRE KD - REERRAR
EZBEN(ABR)ERAFARVRBERFTERER
RARHAE 22 MR M HEA R - £310,289,743
AR AR D B R iR FR B 1T IE_ E T AT AR EHFFE &£ ©

3. 115,605,940 R afEa - B B EEFT IR RS
SN 2,834,000 D EI R T =B R R ER B
AR —BARBITIE LA RRESEE -
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H&x

INTERESTS AND/OR SHORT POSITIONS OF APBEERFETHRAERAEARD
THE DIRECTORS AND CHIEF EXECUTIVE OF A EMAMEEEE 2RO - HER
THE COMPANY IN THE SHARES, UNDERLYING R EEZRTEAE2ERZR K
SHARES AND DEBENTURES OF THE COMPANY B(#&)
OR ANY ASSOCIATED CORPORATION (Continued)
Interests in the shares in associated corporation RBBEBR G 2 S
Percentage
interest in
the capital of
Number of the associated
Associated corporation Director Capacity Shares held corporation
{EEEEER A
HEEE E= 54 iR G EE BEZEDL
Huajun Group Limited®o? Mr. Meng Beneficial owner 3,000,000,000 100%
SEEEERATM T ERHAA
Note: BifaE -

5. CHG is a wholly-owned subsidiary of Huajun Group Limited GEZ £EHFR A 7).

Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including the interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to section 352 of part XV of the SFO, to
be entered in the register maintained by the Company referred to
therein; or (iii) which were required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.
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Hib&E*

INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2020, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be

RiE 5 KIS R 1|J2 TIRE 2’
w

RARAEZHEETHAEMRM  RZE_F
FRA=ZTH  ARARESEHFEETHABUIN
ZUAT ATRAERE 2 i) SR Bk & F A 1R
15 8 %&Hﬂﬁ1'*%5@XV*B%2&3’\‘BZ1| XA
AA R B ER < i m sk B SRR SRR R AR
BES LY f‘fﬂﬂﬁﬂ%3361'%%%}?@%9@%%5%2
EmPAR o

recorded in the register of the Company required to be kept under

section 336 of the SFO.

Approximate
percentage of
interests in the
issued share

capital of
Shareholder Nature of interests Number of Shares the Company
EARAT
ERTRAER
BR=R ERftE B2 E ZHANEDE
Madam Bao Le Interest held by spousefete @) 116,807,731 (L) 189.80%
Lyt BB 5575 2 fEam (@)
China Huajun Group Limited (“CHG")  Beneficial owner 102,482,197 (L) 166.52%
RESEEEARAT BHIEA A
(ThEEEEE])
Huajun Group Limited Interest of controlled corporation®ete @ 102,482,197 (L) 166.52%
EEEEARAA P12 ) 2 B ) e s (10
Huajun Investment Group Limited* Interest of controlled corporation®ote ®) 10,289,743 (L) 16.72%
EEEREEERAA P28 151125 (5] ) e 2 (et )
Huajun Real Estate Group Co., Ltd* Interest of controlled corporation®et®) 10,289,743 (L) 16.72%
EREXSEERDA] P18 51175 (5] ) A e (7 0)
Huajun Power (Jurong) Co., Ltd* Beneficial owner 7,794,217 (L) 12.66%
EEEHN(ABT)ERRAF ERBEBA
Mr. Meng Beneficial owner 814,440 (L) 1.32%
mEE EnfEEA
Interest of controlled corporation®ote @) ©) &) 115,605,940 (L) 187.85%
ﬁﬁ* %”/-I—\. E’]*’E’\”ﬁ it(a) * (b)R(c)
Share options 387,351 (L) 0.63%
e
OUKE GROUP HOLDINGS LIMITED Beneficial owner 4,559,326 (L) 7.41%
B R E RN BR AR ExHEBA
The letter “L" denotes a long position in the Shares. [LIRERD 2178 -
* For identification purpose only
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

(a)

(d

Amongst interests in 115,605,940 shares, interests in 102,482,197 Shares
were held by CHG. CHG was wholly owned by Huajun Group Limited
(FEESEBRAA), a company incorporated in Hong Kong with limited
liability, which was beneficially owned as to 100% by Mr. Meng. Mr. Meng
was deemed to be interested in all Shares held by CHG by virtue of SFO.
Amongst interests in 102,482,197 shares, interests in 58,031,578 shares
involve issue of unlisted convertible bond and interests in 44,450,619 involve
holding of 44,450,619 ordinary shares.

Amongst interests in 115,605,940 shares, interests in 7,794,217 shares were
held by Huajun Power (Jurong) Co., Ltd* (2B E (A A)BEMR 2 7l) and
long positions in 2,495,526 shares are held by Jurong Simaite Intelligent
Science and Technology Co., Ltd.* (A& B & RS e B AR A &l). Both
were the companies incorporated in the PRC and wholly owned by Jurong
Zhongyou Photovoltaic Technology Co., Ltd* (AR K AXREH AR AR,
which in turn was 100% owned by Huajun Real Estate Group Co., Ltd* ((E&
EX¥EBEHRAF) directly. Huajun Real Estate Group Co., Ltd was owned
as to 9.7% by Mr. Meng Guang Bao and as to 90.3% by Huajun Investment
Group Limited* (EEEZR & E AR A7), which is owned as to 97.5% by Mr.
Meng and 2.5% by his spouse, Madam Bao Le. Mr. Meng was deemed to be
interested in all Shares held by Huajun Power (Jurong) Co., Ltd. and Jurong
Simaite Intelligent Science and Technology Co., Ltd. by virtue of SFO.
Interests in the aforesaid 10,289,743 Shares arises from issue of unlisted
convertible bond.

Amongst interests in 115,605,940 Shares, save as disclosed in the above
notes, the remaining interests in 2,834,000 shares arises from issue of
unlisted convertible bond to a company wholly owned by Mr. Meng.

Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2020, no persons
other than a Director or chief executive of the Company had any

interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

*
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DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 24 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2007 Share
Option Scheme”) on 28 September 2007 to provide the Company
with a flexible means of giving incentive to reward, remunerate,
compensate and/or provide benefit to executive or non-executive
Directors or any employees (whether full-time or part-time) of each
member of the Group (the “Participant(s)”) and for such purpose as
the Board may approve from time to time. It enables the Group to
offer valuable incentive to attract and retain quality personnel and
other persons to work for the Group so as to increase the value of
the Shares.

Following the expiry of 2007 Share Option Scheme on 28 September
2017, the Board adopted a new share option scheme on 25 October
2017 (the "2017 Share Option Scheme”, together with the 2007
Share Option Scheme as the “"Share Option Schemes”) in order
to update certain details on the 2007 Share Option Scheme. The
2017 Share Option Scheme is materially the same as the 2007 Share
Option Scheme, including its purpose and participants, and will
remain valid until 24 October 2027, which represents a period of 10
years commencing on the adoption date.

Share options granted under the Share Option Schemes may
be excised in accordance with the terms of the Share Option
Schemes at any time during a period of not more than 10 years to
be notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.
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SHARE OPTION SCHEME (Continued)

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified share to a Participant
and shall be at least the highest of:

(a) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the offer date, which
must be a business day;

(b) a price being the average of the closing prices of the Shares as
stated in the Stock Exchange's daily quotations sheets for the
five business days immediately preceding the offer date; and

(c) the nominal value of a Share.
As at 30 June 2020, the number of share options have been granted
and remained outstanding under the Scheme was 1,873,806 (31

December 2019: 2,421,906) representing approximately 3.04% (31
December 2019: 3.94%) of the Company in issue at that date.
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme

during the period is presented as follows:

Bt 8 (E)
AENBAGRH BT 2 BREEH 2SI T

Number of share options

EREHE
Outstanding Granted  Exercised Lapsed Outstanding
Exercise Exercise at1January  Reclassi-  duringthe  duringthe  during the as at 30 June
Date of Grant Period Price 2020 fication period period period 2020
i N-2-%F
-A-H ~A=1A
R AH 1488 %8 AEAE ENAR AARM ARG BRXR RERE
Director - 7 February 2019 7 February 2017 to HK$78.00 387,351 - - - - 387,351
Meng Guang Bao 6 February 2027l
55-7E% ZT-NEZRYR ZE-LECRERZ 7&%%%
CRCAECARRE
Director - Zhang Ye 7 February 2019 7 February 2017 to HK$78.00 274,050 - - - - 274,050
6 February 2027l
E5—GH ZE-NEZRYR ZELECBERAE O T800ER
ZEHEZRAR
Director - Huang Xiumei 7 February 2019 7 February 2017 to HK$78.00 - 274,050 - - - 274,050
6 February 2027l
E5-E7H “E-NFCALE CELECALRE . TB00ET
SECHECARE TR
Director - Bao Limin 7 February 2019 7 February 2017 to HK$78.00 - 274,050 - - - 274,050
6 February 2027l
EER0E “T-NEZALR ’ﬁ—tﬁ RtBE  78008T
ZEIEEZRRR T
Director - Guo Song 7 February 2019 7 February 2017 to HK$78.00 274,050 - - - (274,050) -
6 February 2027l
EERll ZE-NEZALR ZE-tECAtHEE 7800 T
SECHECARETE
Director - Zeng Hongbo 7 February 2019 7 February 2017 to HK$78.00 274,050 - - - (274,050) -
6 February 2027l
EE N “E-NFCALE CELECALRE TB00ET
SECHECARETE
Director - Zheng Bailin 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027l
EER i) “T-NEZRLA ’ﬁ—tﬁ RtBE 780057
ZEIEECRRR T
Director - Shen Ruolei 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027l
EER ZE-NEZALR ZE-tECAtHEE 7800 T
SECHECARE TR
Director - Pun Chi Ping 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027l
EERy ZT-NEZRLR ZELECBEAE T800ER
SECHECARE TR
Employees 7 February 2019 7 February 2017 to HK$78.00 1,096,200 (548,100) - - - 548,100
6 February 2027l
E& SEONEDRLRE ELECALRE  TBURR
ZEIEECRRR T
Total 2,421,906 - - - (548,100 1,873,806
it
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme
during the period is presented as follows: (Continued)

Note:

274,050 share options has been granted to each of Ms. Huang Xiumei and
Ms. Bao Limin prior to their appointment as Director of the Company.

Regardless the exercise period, the share option shall lapse automatically and
not exercisable (to the extent not already exercised) from the date on which such
grantee (i) cease to be a full-time or part- time employee or director (as the case
may be) of the Group; or (ii) submit a resignation letter to resign from his/her
position in the Group, whichever is the earlier, by any reason.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

As disclosed under the section headed “Material Acquisition and
Disposal of Subsidiaries”, the Company intends to satisfy the
consideration by issue of the Company’s convertible bond. As
the vendor of Henglifeng Mall (Dalian) Co., Ltd. is an associate
of Mr. Meng Guang Bao (Mr. Meng), Mr. Meng is the ultimate
beneficial owner of these convertible bond. The consideration will
be fully satisfied by the issue of the Conversion Shares under the
convertible bond. For details, please refer to the announcement of
the Company dated 5 June 2020.

On 30 June 2020, Huajun Power Technology (Jiangsu) Co., Ltd.*
(FEBRENB(LER)BR A F]), an indirect wholly-owned subsidiary of
the Company, entered into sale and purchase agreement with each of
two vendors to acquire certain properties and equipment relating to
the production and manufacturing of photovoltaic related products at
the considerations of RMB87,000,000 and RMB271,725,000 respectively.
Pursuant to the agreements, the considerations shall be satisfied either
by cash and/or by issue of convertible bond. As both vendors are the
associates of Mr. Meng, Mr. Meng is the ultimate beneficial owner of
these convertible bonds. For details, please refer to the announcement
of the Company dated 30 June 2020.

The Company may not face any immediate cash outflow for the
aforesaid considerations, and hence can utilise its existing fund
on the general working capital of the Group or other investment
opportunities, if appropriate.

* For identification purpose only
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Apart from the disclosure herein, the Share Option Schemes
as disclosed above and the convertible bond issued under
specific mandate as disclosed under the section of “Fund Raising
Activities”, at no time during the Reporting Period was the
Company, any of its holding company or subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the Reporting Period, the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 26 to the condensed consolidated
financial statements, the Group has no important events after the
Reporting Period.

STAFF

As at 30 June 2020, the Group had a total staff of 3,287
(31 December 2019: 3,541).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides
in-house training programmes and external training sponsorship.
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AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2020 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

Huajun International Group Limited
Meng Guang Bao

Chairman and Executive Director

Hong Kong, 28 August 2020
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