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CHAIRMAN'S STATEMENT

To Our Shareholders,

Financial Results

The Group registered a consolidated profit of HK$0.6 million in the first
semester of 2020, compared to the consolidated loss of HK$8.3 million in
2019. As a result, net profit attributable to equity shareholders for 2020
was HK$2.8 million, compared to a loss of HK$6.6 million the previous
year.

The Group’s consolidated revenue was HK$244.1 million, 8.4% lower
than the same period in 2019. Gross profit reached HK$103.5 million, a
14.1% decrease versus 2019, with a gross profit margin of 42.4%.

As of 30 June 2020, cash and cash equivalents and bank deposits
amounted to HK$120.8 million (HK$129.4 million as of 31 December
2019).

Loans as of 30 June 2020 totaled HK$89.0 million (HK$102.2 million as of
31 December 2019). Total net assets stood at HK$515.4 million (HK$515.9
million as of 31 December 2019), with a loan-to-equity ratio of 0.17
(31 December 2019: 0.20).

Dividends

The board of directors (the “Board”) resolved that no dividends will be
declared for the six months ended 30 June 2020.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

The economic recession worsened in Hong Kong in the first half of 2020,
as disruptions caused by the COVID-19 pandemic continued. In response
to this, the Hong Kong SAR Government launched the “Employment
Support Scheme” (ESS), providing financial support to employers so they
can retain employees. The Company has availed of this program. Our
Hong Kong operations posted strong profit recovery in the first half of
2020, primarily driven by the improvement in operations, and was further
supported by the ESS of the government.

While the total Hong Kong beer industry contracted by 7% compared to
the same period in 2019, our Hong Kong operations managed to achieve
roughly the same level of local sales volume in the first half of the year,
resulting in improved market share. Combined with export volumes,
the Company achieved an 8% gain in total sales volume in the first six
months.

As local demand weakened and uncertainty surrounding the pandemic
lingered, the Company responded quickly to address the shifting market
dynamics, which led to improvements in market share and profitability.
With the decline in tourism and the restrictions in place on restaurants
and bars, beer consumption shifted to homes. Off-premise consumption
accounted for up to 80% of the total market in the first half of 2020.
A significant portion of the advertising and promotion resources was
invested to ensure that the Company'’s brands remained top-of-mind of
consumers whether they were buying our products on-site or online.

While the mainstream segment suffered the most from the market
contraction, San Miguel brands performed better than the industry.
San Miguel Pale Pilsen, San Mig Light and San Miguel Cerveza Negra
implemented a co-branded retail chain-wide promotion, X /%, which
ran from May to June. Supported by tactical advertising on the internet,
the promotion was successful in generating consumption and goodwill
from both consumers and trade. A series of premium redemption
promotions in convenience stores and provision stores were also put in
place throughout the first half of the year.

Only the premium segment experienced some growth throughout this
period, and the Company's premium brands benefited from it. Red Horse
Beer, in particular, performed better compared to the same period last
year.
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CHAIRMAN'S STATEMENT

In the lower-priced segment, which accounts for 30% of the industry
volume, Blue Ice Beer performed favorably with a single-digit growth
in sales volume. The brand benefited from consistent brand building
through advertising and promotion. An effective retail chain-wide
promotion, fR¥E A 5%, was launched in May.

The Company also saw double-digit growth in sales and revenue in
Macau, as well as in other export markets.

South China Operations

While China was able to bounce-back after a steep 6.8% drop in GDP in
the first quarter of 2020 and avoided going into a technical recession,
the overwhelming negative impact of COVID-19 was felt around the
country, including South China. Our brewery in Foshan City was closed
for the entire February, in response to the pandemic and to ensure the
safety of our people. Our consolidated South China operations registered
a decline in both sales volume and revenue, resulting in a negative profit
performance.

Guangzhou San Miguel Brewery Company Limited (“GSMB") registered
lower volumes for almost all brands in its portfolio, as a result of the
national lockdown and limited commercial activities even after the
lockdown. GSMB, however, was able to decisively and quickly adjust
its business operations by employing cost management measures.
Nonetheless, with the volume recovery in the 2nd quarter of the year,
GSMB was able to improve its operating loss in the first half of 2020
compared to the previous year.

Meanwhile, San Miguel (Guangdong) Brewery Company Limited
(“SMGB"), which serves as a production source of San Miguel Brewing
International’s export business, was affected by the temporary closure of
its brewery and of shipping ports in February. This resulted in a double-
digit decline in export volume in the first six months of 2020, with profit
also lower by double-digit versus 2019.

Despite the challenges brought about by COVID-19, two of the brands
of our South China operations, Dragon Qingchun and Red Horse Beer
(produced at our brewery in Foshan City), garnered gold and silver
medals respectively, at the Monde Selection Beer Competition in
Brussels.
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CHAIRMAN'S STATEMENT FEHRS
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Outlook BE

The COVID-19 pandemic’s socio-economic impact is being experienced 209BMRBEERMEEFREREMESE - hitd
not just in mainland China and Hong Kong, but also across the world. we HREEZEETSLBEBR - RME2EBIIE
are optimistic about the strategies and programs that we put in place in BRIEEERMOERMRBERELRTEHF 2
order to position our products and services ahead of the competition, B - LA AR BE (R 75 8 I S RR B4 E -

and deliver better distribution and sales.

We thank the Hong Kong Special Administrative Region (SAR) BB BB TREBATE [ReEE] 518 o &
Government for its “Employment Support Scheme”. We thank our MEETHFHRBETM  UREETSHNEER
employees for their hard work and perseverance, and the members of TROBRH &EER  KMRIAEBEEE ¥
the Board for their guidance. Most of all, we thank all our consumers, FPUREBNHE—BENUROZE - KEREE -
customers, and business partners for their continued support, patronage,

and trust.

Ramon S. Ang FE

Chairman BEY

27 July 2020 —E-TFLHA-++H
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Interim Dividend

The Board has resolved that no interim dividends be declared for 2020 (six
months ended 30 June 2019: nil).

Interim Results

The interim results for the six months ended 30 June 2020 have not been
audited, but were reviewed by the Company’s Audit Committee on 27
July 2020.

Directors’ Interests

The directors of the Company as of 30 June 2020 had the following
interests in the issued shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO")) at that date as recorded in
the register of directors’ interests required to be kept under Section 352
of the SFO:

Interests in issued shares
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REMBEAT (&R (EFLATFED)) E??ETT
BRAZ BEERNT

ERITRA 2

Number of ordinary shares
in the Company

PN
ZEBRZBROEE
Number of % of total
shares held issued shares
HERTRSG
Name A HREAR BYZEDL
David K. P Li FEE 12,000,000 3.21%
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

iR R E R A
PrBiR iz RN ER

Directors’ Interests (continued)

Interests in issued shares (Continued)

EECER @

ERITRAZER (8)

Number of shares

in Top Frontier Investment

Holdings, Inc.

Top Frontier Investment
Holdings, Inc. 2R A& B

Par Value Total

Types of  (Philippine Direct Indirect  number of % of total

Shares pesos) ownership  ownership shares held issued shares

HE BEREE HERTRHO

Name o BHER (CEREHZER) HERSF BERE Yy HEYCEIL

Ramon S. Ang B common 1.00 75,887 86,658,351 86,734,238  25.907003%
Lk

Carlos Antonio M. Berba SLEEE Ccommon 1.00 364 — 364  0.000109%
=E il

Roberto N. Huang =2ER Common 1.00 3,039 — 3,039 0.000908%
=pill

Reynato S. Puno Reynato S. Puno common 1.00 500 = 500 0.000149%
LAk

Carmelo L. Santiago i = Common 1.00 500 — 500 0.000149%
EimAR

Number of shares
In San Miguel Corporation
EHBEATRZRAEE
Par Value Total

Types of  (Philippine Direct Indirect  number of % of total

Shares pesos) ownership  ownership shares held issued shares

HE BFREE HERITRHG

Name ®E BHER (CEEREHZE) HERSE BERE Yy #EyCEIL

Ramon S. Ang ZEL common 5.00 1,345,429 373,623,796 374,969,225  10.756053%
=Rl

Carlos Antonio M. Berba BB Common 5.00 2,600 1,045 3,645 0.000105%
TR

Roberto N. Huang =2ER Common 5.00 42,397 = 42,397 0.001216%
Tk

Reynato S. Puno Reynato S. Puno common 5.00 5,000 — 5,000 0.000143%
=p il

Carmelo L. Santiago i i) common 5.00 5,000 — 5,000 0.000143%
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

iR R E R A
PrBiR iz RN ER

Directors’ Interests (continued) EE2ER @
Interests in issued shares (Continued) ERITIRA 2R (8)
Number of shares in
San Miguel Food and
Beverage, Inc.
San Miguel Food and
Beverage, Inc. 2 R & B
Par Value Total
Types of  (Philippine Direct Indirect  number of % of total
Shares pesos) ownership ownership shares held issued shares
HE R HERTRG
Name HE BRHER CERBEHZE) HERE BERE HEHAY #EZEIL
Ramon S. Ang B common 1.00 10 — 10 0.000000%
=F il
Roberto N. Huang 2ER common 1.00 10 = 10 0.000000%
=R i)
Carmelo L. Santiago =) common 1.00 10 — 10 0.000000%
=Pl
Note: PR -

Other than the common shares in San Miguel Food and Beverage, Inc. (“SMFB")

& e HE = S8 A 74 San Miguel Food and Beverage, Inc.

which were held by Mr. Carmelo L. Santiago as personal interest, all shares in ([SMFB)) Fis A 2 ERRABEAEZRIN  HES
SMFB were held by the Directors as corporate interests. A ZATE SMFB 2 Rh 19 AN Bl o
Number of shares
in San Miguel Brewery Inc.
EHEERATDZRHEE
Par Value Total
Types of  (Philippine Direct Indirect  number of % of total
Shares pesos) ownership ownership shares held issued shares
EE ¥R HERTRS
Name "E BRER (GEREHZR) HEHRE BEEE HEAY #EzE L
Ramon S. Ang 23254 common 1.00 5,000 — 5000  0.000033%
=Pl
Carlos Antonio M. Berba FEEE common 1.00 5,000 — 5,000 0.000033%
TiEk
Alonzo Q. Ancheta Alonzo Q. Ancheta Common 1.00 10,000 — 10,000 0.000065%
T
Roberto N. Huang =ER Common 1.00 5,000 — 5,000 0.000033%
T
Carmelo L. Santiago ki) Ccommon 1.00 5,000 — 5000  0.000033%
T3
Kenji Uchiyama ALE= Common 1.00 5,000 — 5,000 0.000033%
T3k
Tomoki Yamauchi 1L S A Ccommon 1.00 5,000 — 5000  0.000033%
Ak
Note: MEsE -

Other than the common shares in San Miguel Brewery Inc. (“SMB") which were
held by Mr. Alonzo Q. Ancheta and Mr. Carmelo L. Santiago as personal interest,

all common shares in SMB were held by Directors as corporate interests.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Directors’ Interests (continued)

Interests in issued shares (Continued)

As of 30 June 2020, save as disclosed above, the directors do not have
any other interests in shares or underlying shares of the Company, its
holding companies, subsidiaries and other associated corporations
within the meaning of Part XV of the SFO.

All interests in the issued shares of the Company, its holding companies,
subsidiaries and other associated corporations are long positions.

Apart from the foregoing, none of the directors of the Company or any
of their spouses or children under eighteen years of age has interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its holding companies, subsidiaries or other
associated corporations, as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the Company
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers as adopted by the Company.
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PrBiR iz RN ER
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

iR R E R A

Pr@fR it 2 BRINE Y

Substantial Shareholders’ Interests in
Shares and Underlying Shares

The Company has been notified of the following interests in the

FERRRROREBRD 2 &S
7

Company’s issued shares at 30 June 2020 amounting to 5% or more of Gl

the ordinary shares in issue:

“E-ETFRA=ZTH ARRERZTIMEARR
BEITE B Z 5% sk UA F AR D B BT (D1

Ordinary shares

EERR G
Number of
ordinary % of total
shares held issued shares
HERTRG
Substantial shareholders FERR S EREA B AR
IRigo Zobel (note 1) Ifiigo Zobel (Ff5E 1) 245,720,800 65.78%
Top Frontier Investment Holdings, Inc. (note 1) Top Frontier Investment
Holdings, Inc. (KI7E1) 245,720,800 65.78%
San Miguel Corporation (note 1) ENBATR (BiEE1) 245,720,800 65.78%
Kirin Holdings Company, Limited (note 1) BB R e g (BiEEE1) 245,720,800 65.78%
San Miguel Food and Beverage, Inc. (note 1) San Miguel Food and
Beverage, Inc. (FI5E1) 245,720,800 65.78%
San Miguel Brewery Inc. (note 1) A NEEEA R (EE1) 245,720,800 65.78%
San Miguel Brewing International Limited HHEBERER AR (1)

(note 1) 245,720,800 65.78%
Neptunia Corporation Limited (note 1) swmAER AR (FizE1) 245,720,800 65.78%
Cheung Kong (Holdings) Limited (note 2) RITIFEERER AR (MiFE2) 23,703,000 6.34%
CK Hutchison Holdings Limited (note 2) RIIMZEZARAA (MiFE2) 23,703,000 6.34%

Notes:

(1) INigo Zobel, Top Frontier Investment Holdings, Inc. (“Top Frontier”), the
ultimate holding company, SMC, SMFB, Kirin Holdings Company, Limited
(“Kirin") (a principal shareholder of SMB), SMB, and San Miguel Brewing
International Limited ("SMBIL") are all deemed to hold the above disclosed
interest indirectly through Neptunia Corporation Limited (“Neptunia”) in
the Company because each of Ifiigo Zobel, Top Frontier, SMC, SMFB and
Kirin holds more than one third of the voting power of SMB. SMB has
a controlling interest in SMBIL and SMBIL has a controlling interest in
Neptunia.

2) Conroy Assets Limited, which holds 13,624,600 shares of the Company,
and Hamstar Profits Limited, which holds 10,078,400 shares of the
Company, are indirect wholly owned subsidiaries of Cheung Kong
(Holdings) Limited ("CKH") and CK Hutchison Holdings Limited (“CK
Hutchison”).

By virtue of the SFO, CKH and CK Hutchison are deemed to be interested
in the shares of the Company held by Conroy Assets Limited and Hamstar
Profits Limited.

All the above interests in the shares and underlying shares of the
Company are long positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to the
Company.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2020.

Corporate Governance

The Company has applied the principles set out in the Governance
Code and Corporate Governance Report (the “CG Code”) as contained
in Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) during the six
months ended 30 June 2020, save for the deviation discussed below:

— All of the non-executive directors are not appointed for a specific
term (CG Code provision A.4.1) but are subject to retirement by
rotation once every three years and reelection at the annual
general meeting under the Company’s Articles of Association.

— With the COVID-19 pandemic and in light of the regulations
introduced by the governments of the Hong Kong Special
Administrative Region and the Philippines, the Chairman of the
Board and the Board Committee members did not attend the
Annual General Meeting of the Company held on 20 April 2020
(the "AGM") (CG Code provision E.1.2). Pursuant to Article 74 of
the Company'’s Articles of Association, Mr. Ramon G. Torralba,
the Managing Director of the Company, was designated by the
Directors to chair the AGM. The external auditors of the Company,
KPMG, also attended the AGM.

— The Company will be scheduling board meetings for the rest year
in respect of CG Code provisions A.1.1.and A.2.7.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Corporate Governance (continued

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code, and
the Code of Conduct applies to all the relevant persons as defined in
the Code, including the directors of the Company, any employee of the
Company, or a director or employee of a subsidiary or holding company
of the Company who, because of such office or employment, are likely
to be in possession of unpublished price sensitive information in relation
to the Company or its securities.

Specific enquiry has been made of all the directors of the Company who
have confirmed their compliance with the required standards set out in
the Model Code and its Code of Conduct regarding directors’ securities
transactions during the six months ended 30 June 2020.

Audit Committee

As of the date of this report, the audit committee comprised three
independent non-executive directors: Mr. Alonzo Q. Ancheta, Mr. Carmelo
L. Santiago and Dr. the Hon. Sir David K. P. Li, who acts as chairman of the
committee.

Under its terms of reference, the audit committee shall assist the board
in fulfilling its corporate governance and oversight responsibilities in
relation to financial reporting system, risk management and internal
control systems, and internal and external audit functions. The audit
committee is further authorised by the board to investigate any activity
within its terms of reference, and is tasked with recommending to the
board appropriate actions emanating from such investigations. The
audit committee has unrestricted access to personnel, records, internal
and external auditors, risk assessment and assurance and senior
management, as may be appropriate in the discharge of its functions.
The audit committee may also obtain external legal or other independent
professional advice and secure the attendance of outsiders with relevant
experience and expertise if it considers necessary in the performance of
its functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company’s website, info.sanmiguel.com.hk.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Remuneration Committee

As of the date of this report, the remuneration committee comprised
three independent non-executive directors, namely, Dr. the Hon. Sir David
K. P Li, Mr. Reynato S. Puno and Mr. Carmelo L. Santiago, and two non-
executive directors, namely, Mr. Carlos Antonio M. Berba and Roberto N.
Huang. The remuneration committee is chaired by an independent non-
executive director, Mr. Reynato S. Puno.

The primary role of the remuneration committee under its terms of
reference is to support and advise the board in fulfilling the board’s
responsibility to the shareholders of the Company to:

Q) establish coherent remuneration policies and practices that will
be observed and enable the Company to attract and retain top
calibre executives and directors;

2) fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment; and

(3) comply with the CG Code provisions on remuneration of
directors.

The remuneration committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company'’s website, info.sanmiguel.com.hk.

Nomination Committee

As of the date of this report, the nomination committee comprised four
independent non-executive directors, namely, Mr. Alonzo Q. Ancheta,
Dr. the Hon. Sir David K. P. Li, Mr. Reynato S. Puno and Mr. Carmelo
L. Santiago, and one non-executive director, namely, Mr. Kenji Uchiyama.
The nomination committee is chaired by an independent non-executive
director, Mr. Carmelo L. Santiago.

The primary purpose of the committee is to support and advise the
board in fulfilling their responsibilities to shareholders in ensuring that
the board comprises individuals who are best able to discharge the
responsibilities of directors having regard to the law and the highest
standards of governance by:
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Nomination Committee (continued)

—

(1 assessing the skills required on the board,

2 from time to time assessing the extent to which the required
skills are represented on the board;

(3) establishing the process for the review of the performance of
individual directors and the board as a whole;

(4) establishing the process for the identification of suitable
candidates for appointment to the board; and

(5) having oversight of matters relating to corporate governance by
bringing any issues to the attention of the board.

The nomination committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company'’s website, info.sanmiguel.com.hk.
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CONSOLIDATED INCOME

STATEMENT — UNAUDITED

Mol mE — REBZ

Six months ended 30 June
BZEANA=1tHILAEAR

2020 2019
—E-EHF —ET—hF
$'000 $'000
Fx Tt

Revenue PN 3 244,142 266,490
Cost of sales SHEMXA (140,603) (145,958)
Gross profit ES 103,539 120,532
Other net income HApth Yz 558 16,581 13,019
Selling and distribution expenses SHE R DAY (75,198) (95,528)
Administrative expenses TBFX (38,378) (40,090)
Other operating expenses HEgEEms (4,530) (3,736)
Profit/(loss) from operations BERR S (FE) 2,014 (5,803)
Finance costs 5B A 4(a) (1,416) (2,498)
Profit/(loss) before taxation BREAER, (BER) 4 598 (8,301)
Income tax charge FrigHi 5 — —
Profit/(loss) for the period HREF, (FER) 598 (8,301)
Attributable to: FEEIT

Equity shareholders of the Company RARERFBA 2,785 (6,579)

Non-controlling interests FEIERR R (2,187) (1,722)
Profit/(loss) for the period HMAEF, (FE) 598 (8,301)
Earnings/(loss) per share BREF, (FHE)
— Basic (cents) — EAR () 7() 0.8 (1.8)
— Diluted (cents) — #5F () 7(b) N/A REA N/A T3

The notes on pages 22 to 32 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF _u_ 5
COMPREHENSIVE INCOME — UNAUDITED HOETRWARR — RESBZ

Six months ended 30 June
BZEANA=1tHILAEAR

2020 2019

—2=2F —TNF

$'000 $'000

Tt T

Profit/(loss) for the period ~ Mn&N BH) 598 .. 830D
Other comprehensive income HREMZEKE (BRER) :

for the period (after tax):

ltems that may be reclassified subsequently 1R g EFINABRNIER -
to profit or loss:

Exchange differences on translation of AT BN B A R Bk
financial statements of subsidiaries KA E A EE R B AT
outside Hong Kong and monetary B EKIEE FTEA
items that form part of the net ZIEHZER
investment in subsidiaries outside
_____ e = ... 272
Total comprehensive income HMR2EkEAE
for the period (510) (8,523)
Attributable to: PRI
Equity shareholders of the Company RREIERFEB A 1,061 (6,923)
Non-controlling interests eI S (1,571) (1,600)
Total comprehensive income HMR2EEALESE
for the period (510) (8,523)
The notes on pages 22 to 32 form part of this interim financial report. ENER B WA F BT ERE 2 — 8 °
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

#n O M IAN R — K& B

At
31 December

Non-current assets kRBEE
— Property, plant and equipment — W - EESRERE 8 345,778 352,764
— Investment properties — REMHE 8 119,241 121,613
465,019 474,377

Intangible assets mEEE 4,771 4,771
Other tangible assets HihBEE 105 —
__________________________________________________________________________________________________ 269.8950 ... 49048
Current assets REEE
Inventories FE 9 46,675 51,027
Trade and other receivables JEUNE 5 R A BRIE 10 49,368 51,399
Amounts due from holding companies FEUGERR AT KA R

and fellow subsidiaries B8 A RIARIA 15,919 19,595
Amount due from a related company FEUN A iE N RIRRIA 840 1,492
Bank deposit RITEN 11 15,302 22,661
Cash and cash equivalents RekFERRESER 1 105,532 106,732
__________________________________________________________________________________________________ 23363 25250
Current liabilities mEAE
Trade and other payables JERTE 5 R EMERIE 12 (67,938) (83,301)
Loan from an intermediate holding company RFMERARIZER (25,432) (51,115)
Amounts due to holding companies R AT RF R

and fellow subsidiaries M8~ FARE (9,450) (9,410)
Amounts due to related companies JESRRE N FIERIA (9,517) (8,632)
Lease liabilities HEBE (451) (932)
Current tax payable IR = (894)
_________________________________________________________________________________________________ (112,788) (154284)
Netcurrentasset ~  ~~ &*®&E®E e, . 28,622
Total assets less current liabilites ~~~~~~ #RE@gns&® ! 590,743 ! 577,770
Non-current liabilities kRBEE
Loan from an intermediate holding company RN AR 2 B (63,580) (51,115)
Retirement benefit liabilities RINEREE (11,759) (10,747)
L7839 (61,850)
NET ASSETS EEFE 515,404 515,914
CAPITAL AND RESERVES BARHE
Share capital and other statutory capital REAS R H A TE B ANE

reserves 252,524 252,524
Other reserves HAthi e 292,621 291,560
Total equity attributable to equity RATERIEE AEGER

shareholders of the Company 545,145 544,084
Non-controlling interests IR RS (29,741) (28,170)
TOTAL EQUITY fERAE 515,404 515,914

The notes on pages 22 to 32 form part of this interim financial report. FEERBE WA F BT RE 2 — 85 ©
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CONSOLIDATED STATEMENT OF mOEDEAR —
CHANGES IN EQUITY — UNAUDITED NEEE %

Attributable to equity shareholders of the Company

RATEEEEAELDHR
Exchange Non-
Share Capital fluctuation Retained controlling Total
capital reserve reserve profits Sub-total interests equity
A EXRE WERE &i BHAE
$/000 $/000 $/000 $/000 $/000
r r r S S
Balance at 1January 2019 ] Ro®-AF-A-R w4 g Te304 A3 526158 (25A90) 500,668
Effect on equity due to adoption REAERIBREER
of HKFRS 16 FTARHERNY — — - (56) (56) (25) (81)
Adjusted balance at 1January 2019 ~ R=Z-A%5-A-REHBLEH 252,524 112,970 76,304 84,304 526,102 (25,515) 500,587
Changes in equity for the six months ~ HZ-F-AFXA=1H
ended 30 June 2019: LtRBAZEREE
Loss for the period BNEE - - - (6,579) (6,579) (1,722 8,301)
Other comprehensive income Efh2EYE - - (344) - (344) 122 (222)
Balance at 30 June 2019 RZE-AERA=THR
and Balance at 1 July 2019 RZE-NE+A-RER 252,524 112,970 75,960 71,125 519,179 (27,115) 492,064
Changes in equity for the six months ~ BZ-E-hE+-A=1+-A
ended 31 December 2019: LABAZERES
Profit/(loss) for the period BRBF/ (BiE) — — — 18,162 18,162 (1,561) 16,601
Other comprehensive income Eh2mEkE - - (1,509) 8252 6,743 506 7,019
Balance at 31 December 2019 RZB-AE+ZA=+-AK
and Balance at 1 January 2020 RZE_ZE-F-H&H 252,524 112,970 74,451 104,139 544,084 (28,170) 515,914
Changes in equity for the sixmonths ~ HZ-E-FFAF=+AL
ended 30 June 2020; ~MEAZERED
Profit/(loss) for the period HREF/ (BB - - - 2785 2785 2187) 598
Other comprehensive income Efr2ENE - - (1,720) - (1,720) 616 (1,108)
Balance at 30 June 2020 RZB-EExA=1A 252,524 112,970 72,721 106,924 545,145 (29,741) 515,404

The notes on pages 22 to 32 form part of this interim financial report.
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CONDENSED CONSOLIDATED f&8H @@fﬁﬁ?ﬁ%% —
CASH FLOW STATEMENT — UNAUDITED NEEE %

Six months ended 30 June
BZEANA=1tHILAEAR

2020 2019
—2=2F —TNF
$'000 $'000
o T
Cash generated from operations REEBZHERA 8,273 25,132
Income tax FrieBt
— Tax paid in Hong Kong — BEBIME S (293) —
Net cash generated from operating REEEZBESRAFE
activities 7,980 25,132
Net cash generated from BEERCBERNFE
investing activities 4,316 9,122
Net cash used in financing activities RME T 2HEREFE (12,741) (15,403)
Net (decrease)/increase in cash and HeREFBESLEBRZ
cash equivalents BE CR2) (445) 18,851
Cash and cash equivalents at 1 January R—A—BZEEK
ZERLEAET 11 106,732 81,091
Effect of foreign exchange rates changes EZX#FHogE (755) (686)
cash and cash equivalents at 30 June RAB=1tHZEER
SRABLEEER 11 105,532 99,256
The notes on pages 22 to 32 form part of this interim financial report. BN EIREZMFETIAFEI B RE 2 —55 .
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NOTES TO THE UNAUDITED 7 \§§T§§fﬂi$iﬁ\ﬂ
INTERIM FINANCIAL REPORT 871 ¥5 ¥ 5 Bif 5

Basis of Preparation

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 27 July 2020.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2019 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2019 annual financial
statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSS").

The interim financial report is unaudited but has been reviewed by
the Company's Audit Committee.

The financial information relating to the financial year ended
31 December 2019 that is included in the interim financial report
as being previously reported information does not constitute the
Company's statutory financial statements for the financial year but is
derived from those financial statements. Further information relating
to these statutory financial statements disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The company has delivered the financial statements for the year
ended 31 December 2019 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain
a statement under section 406(2), 407(2) or (3) of the Companies
Ordinance.

SAN MIGUEL BREWERY HONG KONG LTD.
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NOTES TO THE UNAUDITED 7 \ﬁg%fﬂiqjiﬁﬂ
INTERIM FINANCIAL REPORT 871 ¥5 ¥ 5 Bif 5

Changes in Accounting Policies

The HKICPA has issued a number of amendments of HKFRSs that
are first effective for the current accounting period of the Group.
Of these, the following developments are relevant to the Group’s
financial statements:

. Amendments to HKFRS 3, Definition of a Business

None of these developments have had a material effect on how the
Group's results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the current
accounting period.

Amendments to HKFRS 3, Definition of a Business

The amendments clarify the definition of a business and provide
further guidance on how to determine whether a transaction
represents a business combination. In addition, the amendments
introduce an optional “concentration test” that permits a simplified
assessment of whether an acquired set of activities and assets is an
asset rather than business acquisition, when substantially all of the
fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets.

Revenue and Segment Reporting

(a) Revenue

The principal activities of the Group are the manufacture and
distribution of bottled, canned and draught beers.

As the Group’s revenue is entirely attributable to these
activities, no analysis by activity is provided.

Revenue represents the invoiced value of products sold, net
of discounts, returns, value added tax and consumption tax.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

3

Revenue and Segment Reporting (Continued)

(b) Segment reporting

M

Segment results, assets and liabilities

Information regarding the Group's reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance
for the periods ended 30 June 2020 and 2019 is set
out below:

e ARl
B 55 e 5 Bfd 5F

3 KARDHBERZHR (&)
(b) DHBERER

0] DA BERAE

HE_Z-_ZFR-_T—NFAX
A=1+HI1E BEARETAESE
BaBTHREEABNUSEE
TRMGHE DB RIA 2 ERE M
T

Six months ended 30 June
BEAAZTALEA
Hong Kong Mainland China
& HER
2020 2020 2019
Z22EE k- Jak- 3 ZE0E
$/000 $/000 $1000
n n S
Revene from HREPYA
external customers 177,312 179,274 66,830 87216 244,142 266,490
Inter-segment revenue ABEUA 89 287 - - 89 237
Reportable segment revenue ATERIPUN 177,401 179511 66,830 87,216 204,231 26,727
Reportable segment AFEHAPLE
profit/(loss) from B/ (BB
operations (EBERAEH
(adjusted EBIT) BA/ (B8) 3,860 (5,501) (2,935) (1,097 925 (6,598)
Hong Kong Mainland China Total
& e ay
At30June  At31December At30June  At31December At30June At 31 December
2020 2020 2020
R=B-EE R=B-RE £ R=B2EF
AB=TH AB=TH AB=TH
$/000 $'000 | $'000
T T T T
Reportable segment assets BYRHRINEE 975,921 997973 109,382 117,808 1,085,303 1,115,821
Reportable segment liabilities EFEHAPER 147,224 170940 422,098 128,967 569,322 599,907
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

Revenue and Segment Reporting (Continued)

(b) Segment reporting (Continued)

(ii)
profit or loss, assets and liabilities

Reconciliation of reportable segment revenue,

e ARl
B 55 e 5 Bfd 5F

3 WKRARZHEHEZR (@)
(b) MEMZ® (8)
(i) ATFSHIBYA -8R EE

kAfEzHiR

Six months ended 30 June
BZEA~A=1THIEAREA

2020 2019
$ 000 $'000
Firx T
Revenue WA
Reportable segment revenue AT 2P EWA 244,231 266,727
Elimination of inter-segment revenue 7802 R AT (89) (237)
Consolidated revenue LA lA 244,142 266,490
Profit/(loss) B, (&8)
Reportable segment profit/(loss) BT E2MDEPLEE
from operations an,/ (E8) 925 (6,598)
Interest income from bank deposits IRITFERZFBUA 857 745
Gain on disposal of fixed assets HEERBEE 2 F AR — 16
Net foreign exchange gain/(losses) fE M e (F18) 168 (45)
Interest expense on loan FMERARIER
from an intermediate 7F‘J g i ﬁ
holding company (1,343) (2,400)
Interest expense lease liabilities HEaENEXT (9) (19)
Consolidated profit/(Ioss) BRATAAET, (BER)
before taxation 598 (8,301)
At 30 June At 31 December
2020 2019
/\H + =} +=RB=+—8
$'000 $'000
Frx Tt
Assets BE
Reportable segment assets ATE2HHEEE 1,085,303 1,115,821
Elimination of inter-segment 380 2 [ FE U BR IE S 8H
receivables (381,773) (383,767)
Consolidated total assets REBEAE 703,530 732,054
Liabilities aE
Reportable segment liabilities ATE2FHHEAE 569,322 599,907
Elimination of inter-segment payables %> &8 2 f fE{ BR TE i (381,773) (383,767)
187,549 216,140
Deferred tax liabilities REFIBAE = —
Consolidated total liabilities FERAaE 187,549 216,140
EBENEHEBERAR
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3  Revenue and Segment Reporting (Continued) 3 WARSBERZ® (@)
(b)  Segment reporting (Continued) (by DBER2HK (&)
(ili)  Geographic information (i) HEER
The following table sets out information about the TERFIIGR () AEEINREF
geographic location of (i) the Group’s revenue from WAR(NVAEEEREEE - &
external customers and (i) the Group's fixed assets, REERRMANAE ([1REIF
intangible assets and other tangible assets (“specified MEBEE]) 2HIBMEEF - &
non-current assets”). The geographic location of PN ERBRBEEER K
customers is based on the country of establishment B FTERRIME © FEIEM
of each customer. The geographic location of the BAEZMBNERREEEL
specified non-current assets is based on the physical BIRAE (688 E T A E MM
location of the assets, in the case of fixed assets EWEE) RESBREBEE
and other tangible assets and, the location of the LB (WBEFEE) MiE °
operation to which they are allocated, in the case of
intangible assets.
Revenue from Specified
external customers non-current assets
MREFBA EEERBEE
Six months ended 30 June At 30 June At 31 December
BZEAA=THLAEA 2020
2020 2019 R-Z-EF
ZBIEF ZE-NEF A~A=1EH
$'000 $'000 $'000
Tx T Tr
Horgkong peceofdomicly)  EE (Res) 302 WA w030 a1
Mainland China FEl A 33,994 47,860 29,585 30,990
Philippines JEE 83,198 85,487 — —
Others HiBER 3,508 2,835 - —
__________________________________________________________ QRN 150132 DNNNNERERN 090
244,142 266,490 469,895 479,148
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4  Profit/(Loss) Before Taxation 4 BREAIER, (B58)

Six months ended 30 June
BEASA=THLESRAEA

2020 2019
—E-EF —ETNEF
$'000 $'000
T Tt
Profit/(loss) before taxation is arrived BREAIRF, (E1E)
at after charging/(crediting): Bk (5EA) TFEE -
(@)  Finance costs (a) HHBER
Interest expense on loan ARAFAZEEE
from an intermediate holding company AR A E]
wholly repayable within five years ERABX T 1,343 2,400
Interest expense on lease liabilities HEBBMNEZY 9 19
Bank charges HRITEA 64 79
1,416 2,498
(b)  staff costs (b) B T HM
Retirement costs RIS KA 4,466 5,775
Salaries, wages and other benefits e ITBEREMEF 59,079 60,949
63,545 66,724
(c) Other items: (c) HfhE g :
Depreciation e
— Property, plant and equipment — W% - SRR 9,027 9,146
— Investment properties — REYE 2,372 2,356
Cost of inventories FERAR 139,305 144,486
Provision for impairment losses on trade FEUE 5 R A BRIE
and other receivables BB E 157 32
EBENEHEBERAR
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Income Tax

Taxation in the consolidated income statement represents:

e ARl
B 55 e 5 Bfd 5F

AR B Wes R 2 TS TS -

Six months ended 30 June
BEAA=THILAHE
2020 2019

= i —TNF
$'000 $'000
Fr T

Current tax - Outside Hong Kong
— Provision for the period — HAR R

Deferred tax EERIE

— Origination and reversal of temporary differences — EifFz 58,2 37 K 2] #

REBIE — BRSNS

Income tax charge Frigsiz

Under the two-tiered profits tax rate regime, the first $2 million of
assessable profits of qualifying corporations is taxed at 8.25% and
the remaining assessable profits at 16.5%. No provision for Hong
Kong Profits Tax for the six months ended 30 June 2020 is made
for the Company and other Hong Kong subsidiaries either because
the accumulated tax losses brought forward exceed the estimated
assessable profits for the period or the entities sustained losses for
taxation purposes.

The statutory tax rate applicable to the subsidiaries established in the
People’s Republic of China (“PRC") was 25% (2019: 25%). No provision
for current taxation has been made for the subsidiaries established in
the PRC because the entities sustained losses for taxation purposes.

Dividends

The Board resolved that no dividends will be declared for the six
months ended 30 June 2020 (2019: Nil).

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2020

EMENSHRERHE  FEERNEEQA
B E — B BB TR A E 1R 8.25% KT R &L
Bl - HARFETIFE 1 16.5% BB KT « AN 7]
Ko E A BT B A B PR R 2ET IR B8 AR
REEFH R BN G HIAEE - MEER
—ECEFXRASTHIERNEARNLEREEF
BRIEHLRBHE -

R BIR B R REEE R E R 25% (—F
—LEF25%) c BERVHBPEARKNE ([
B 1) BIZEV B A B NSRS TIBE R -
W LA HIAR BB VE B o

IR E

EEGRATREBE_Z_TFA=1THIL
NEAZBE (ZF—NEF &) -
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ZRAEN (BR)
SREZBF, (FR)

7  Earnings/(Loss) Per Share 7

(@) Basic earnings/(loss) per share (@)

BREREF, (FHE) DIRERQF
BHEAEABE S -_ZTF X A=1H
1E75 M8 A FE (s & 2,785,000 T (BE
TE-AFERNAZTRHIEANERELE
18 :6,579,0007T) RABRAE #EITZ
373,570,560 % E @K (R = —NLF X
A=+H8 : 373,570,5600% Li@A%) 5t& o

The calculation of basic earnings/(loss) per share is based on
the profit attributable to equity shareholders of the Company
for the six months ended 30 June 2020 of $2,785,000 (30 June
2019: loss of $6,579,000) and on 373,570,560 ordinary shares
(At 30 June 2020: 373,570,560 ordinary shares), being the
number of ordinary shares in issue throughout the period.

(b)  Diluted earnings/(loss) per share (b) #WEBRER
The diluted loss per share is not presented as the Company BEBRBELARTIE - AEARA
does not have dilutive potential ordinary share for both W82 B RS BE T RRIFE -
periods presented.
8  Non-current Assets 8 FkRBEE
Property, plant and equipment
nE - BERSE
Ownership
interest  Machinery,
inlandand  equipment,
buildings held furniture Motor Construction Investment
forownuse and fixtures vehicles in progress Sub-total  properties
BRAmMEEN H#E- R
IHREE  GRARER 1) EEBIR fi RENE
$'000 $'000 $'000 $'000 $'000 $'000
i i i i i i
Net book value: REFE:
At 1 January 2020 W-Z-T%-f-H 279,839 70,328 1,178 1,419 352,764 121,613 474377
Exchange adjustments B 5 R (484) (141) 8] (1 (631) — (631)
Additions RE — 1,445 135 1,463 3043 - 3043
Disposals HE — (37 - 37 37
Reclassification B8 34 155 1320 (1,509) — — —
Depreciation/amortisation  EARITE /s
for the period (5,835) (3,010) (182) (9,027) 2,372) (11,399
At 30 June 2020 RZZ-EF A=1H 273,554 68,406 2,446 1,372 345,778 119,241 465,019
Inventories 9 FE

At 30 June At 31 December
2020 2019
R-ZB-ZF RZTZ—NF
ANA=+H +—A=+—~H
$'000 $'000
T T
Products in hand and in process REEMRRERR 27,512 33,776
Materials and supplies Yk e 19,163 17,251
46,675 51,027
EARAENEERERAE
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10 Trade and Other Receivables 10 EWESRHEMIRE

1

The ageing of trade receivables (net of loss allowance) as at the end
of the reporting period is as follows:

FEWE HARIA (NERRFRRE) NEE A 2Rk
LU

At 30 June At 31 December

2020

R-EB-ZHF

~A=1+H

$'000

T
Current RE|HR 25,112 29,709
Less than 1 month past due BEAR DR —EA 6,645 5,829
1to 3 months past due BEARR—E==EH 846 2,106

More than 3 months but less than BEIHZ R =EA

12 months past due BALR+—{EHA 2,071 1,360
More than 12 months past due BEEHZR @R 461 367
35,135 39,371

The general credit period is payment by the end of the month
following the month in which sales took place. Therefore, all the
current balances above are within two months from the invoice date.

Management has a credit policy in place and the exposure to this

credit risk is monitored on an ongoing basis.

The credit terms given to the customers vary and are generally
based on the financial strength of the individual customer. In order
to effectively manage the credit risks associated with trade debtors,
credit evaluations of customers are performed periodically.

Cash and Cash Equivalents and Bank Deposits 11

Bank deposits within three months of

FREIHER=EAN

—REERHEEANKNAND AR -
It 'Jiﬁﬁﬁﬁ*ﬁiﬁiﬂﬁﬂ%ﬁ%ﬂﬁ%% B 1/ fE A
EH] -

ERERAEERE UEREAREZSEEA
7aN

o o
oS

SEDEEERNEP ZMEIRAMEE - BEXK
WERAHREESREAZEERR  AREE
EHRHEEE ZERRR -

RERERBEELHEARRTER

At 30 June At 31 December
2020

et et T2

AA=t1H
$°000
T

maturity when placed KYIRITIF 3K 32,531 34,101
Cash at bank and in hand RITHGE RS 73,001 72,631
Cash and cash equivalents in the RATBRARREEE S

consolidated statement of financial MERFHREEERES

position and condensed consolidated HE

cash flow statement 105,532 106,732
Bank deposits with more than three FHREREE ABB=EA

months to maturity when placed KSR TIF 3K 15,302 22,661

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2020
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12 Trade and Other Payables

The ageing of trade payables as at the end of the reporting period is

e ARl
B 55 e 5 Bfd 5F

12

FEf+E 5 R HLAt AR IR
FER B SIREREE A 2 RIBIT -

as follows:

At 30 June At 31 December
2020 2019
R-EB-ZH RZE—NF
NA=TH +=-—A=+—H
$'000 $'000
T Tt
Current and less than 1 month past due REEARBEIE LR —E A 24,196 39,894
1to 3 months past due BEIHA—Z=={8A 745 3,904

More than 3 months but less than BEIRZ R =EAEDREA
6 months past due — 312
More than 6 months past due BEIE Z RN ME A — 135
24,941 44,245

The Group's general payment terms are one to two months from
the invoice date. Therefore, the current and less than 1 month past
due balances above are mostly within two to three months from the
invoice date.

13 Capital Commitments

Capital commitments outstanding at 30 June 2020 not provided for in
the interim financial report were as follows:

13

AEESN RN FTIERRRBERA R =M@
AREIE - Fit - Bl KRB RGBEIA D0 —1(E
AREHRRENEAEZZARME=—BEARNE
Hi e

BAESE

RIZB-ZFRA=1AH - KETBHUHRED
BB RN BARERFBOT ¢

At 30 June At 31 December
2020 2019
R-ZE-ZF R_ZE—NF
~A=1+H +=-—A=+—H
$'000 $°000
T Tz
Contracted for SEES) 5,193 3,428
Authorised but not contracted for EHLEERETL 12,380 7,250
17,573 10,678
ERENEERER DA
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EXBEALRS

AP M BBR S A RE LIRS RERI - K
SEEFLATERFEALRS

14 Material Related Party Transactions 14

In addition to the transactions and balances disclosed elsewhere
in this interim financial report, the Group entered into the following
material related party transactions:

Transaction with group companies

SEATERERS

Amounts Due from/(to) balances
x| Bl (ff) &%
Six months ended 30 June At 30June At 31December
BEAB=THIAEA 2020 2019
2020 2019 RZB-EF RZTN
ZECERE —ZNF ~A=TH
$'000 $'000 $'000
T Fr Tr
Purchases from: s ()
— intermediate holding company — RMER A 424 1,050 (212) (116)
— fellow subsidiaries — RENBRT 1,821 1,061 (814) (289)
— related companies —BEAT 13,412 12,960 (5,056) (5,010)
Sales to: Bl (i
— intermediate holding company — RN ERAR 83,198 85,487 15,910 19,082
— fellow subsidiaries —RAZRWBAR 222 58 — 70
Royalty payments to: IREFEERT (i)
— intermediate holding company — RN ERAR 413 544 (288) (14)
— arelated company —HEAT 885 927 (4,653) (3,581)
Sales of raw materials to RRET
fellow subsidiary [F] 2B A A 10 — — —
Interest expense payable to FEX (i)
an intermediate holding company PR A F] 1,343 2,400 (164) (295)
0} Sales to and purchases from group companies were carried out at 0} IER SIS HRE 2 GFET -

terms mutually agreed by both parties.

MELREASERRERESKERARY
AEEBEERTE -

Related companies are related to the Group as their ultimate holding
company has a significant influence over the Group.

(ii) Royalties are payable to intermediate holding companies and a (ii) SR EREMBBAETARAME - BEAER
minority shareholder for the use of certain trademarks pursuant to PIES S FRMER AT R — IR R E
relevant licensing agreements. e

(iii) Interest expense was paid for the loan from an intermediate holding (iii) MEZEIEZRERNMERARESHER

company.

RELTHRA - BEXH (BEABERRZZS
BRON) BKRER 5 - HEERIRDG - NARE
EHBEMERRIZRITEEREERS

These transactions also constitute connected transactions under
the Listing Rules, except for the purchases from related companies,
which the directors do not consider to be connected transactions
under the Listing Rules.

SAN MIGUEL BREWERY HONG KONG LTD.
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