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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.
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(Stock Code: 01566)

SUPPLEMENTAL ANNOUNCEMENT
DISCLOSEABLE TRANSACTION

DISPOSAL OF 50% SHARES IN A SUBSIDIARY

Reference is made to the Company’s announcement dated 5 March 2020 (the “Previous 
Announcement”) regarding the disposal of 50% of the issues shares of the Target. Unless 
otherwise stated, capitalised terms used in this supplemental announcement shall have the 
same meanings as those defined in the Previous Announcement.

The Company would like to provide further and updated information regarding the value of 
the consideration, the net assets value of the Target, the basis of determining the conversion 
price of HK$0.25 in the Convertible Notes (the “Conversion Price”) and the expected gain or 
loss from the Disposal.

VALUE OF CONSIDERATION

The Board believes that the Convertible Notes is in the interest of the Company and its 
shareholders as a whole because it offers a chance for the Company to invest in Hao Tian 
Development if the opportunity arises while maintaining the flexibility of choosing to receive 
the cash consideration in full. Further, there is other non-monetary benefit for forming a joint 
venture with Hao Tian Development. Through strengthening the cooperation relationship 
between the Company and Hao Tian Development, the Company can utilise the business 
network of Hao Tian Development.

The preliminary fair value of the Convertible Notes is HK$84,120,103 as at 26 March 2020, 
i.e. the completion date of the Share Sale and Purchase Agreement (the “Completion Date”), 
subject to adjustment during the audit of the annual financial statement of the Company.
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NET ASSETS VALUE OF THE TARGET

The unaudited net assets value of the Target was HK$22,286,746.75 as at the Completion 
Date. Such figure represents the value of IP Rights (as defined below) stated at cost of 
HK$36,787,000 less depreciation in the consolidated financial statements of the Group.

The unaudited net assets value of the Target as at 25 February 2020 was approximately 
HK$199,315,730. Below is a summary of the assets and liabilities of the Target as at 25 
February 2020.

HK$
(unaudited)

Non-current assets 199,330,950
Current assets 780
Current liabilities (16,000) 

Net assets 199,315,730 

The net assets value of HK$199,315,730 reflects capitalisation of the assets of the Target 
after internal reorganisation of the Group with reference to the value of comparable assets 
in the market. China Animation Group Limited, an indirect wholly-owned subsidiary of 
the Company and a wholly-owned subsidiary of the Seller, acquired certain intellectual 
property rights (“IP Rights”) in 2012. The value of the IP Rights was re-assessed to be 
HK$201,006,000 (unaudited) as at 12 February 2020. On the same day, China Animation 
Group Limited assigned the rights to proceeds and income deriving from the IP Rights to the 
Target.

BASIS OF DETERMINING THE CONVERSION PRICE

The Conversion Price was arrived at after arm’s length negotiations among the Vendor, 
the Purchaser and Hao Tian Development taking into account the prospects and financial 
information of Hao Tian Development, and the non-monetary benefit from the Disposal, 
i.e. the business network of Hao Tian Development that can enable the Company to explore 
business opportunities.

Introduction of investors by Hao Tian Development to the Company is beneficial to both 
the Company and Hao Tian Development because Hao Tian Development is interested in 
27,790,000 shares in the Company, representing approximately 3.02% of the total issued share 
capital of the Company as at 29 February 2020. Since Hao Tian Development is engaged in, 
inter alia, securities investment, enhancement of the performance of the Company is likely to 
have a positive effect on the trading price of the shares of the Company, which will in turn 
benefit the overall investment portfolio of Hao Tian Development in the long run.
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Based on the unaudited financial information in the interim report of Hao Tian Development 
for the six months ended 30 September 2019, its net asset value per share (excluding non-
controlling interests) as at 30 September 2019 was higher than the Conversion Price. Although 
the fair value of the Convertible Notes is lower than 50% of the net assets value of the Target 
as at 25 February 2020, the Company has the right to redeem the Convertible Notes at its face 
value, i.e. HK$100 million, which is higher than 50% of the net assets value of the Target 
as at 25 February 2020. Therefore the Board believes that the Conversion Price is fair and 
reasonable and is in the interest of the Company and its shareholders as a whole.

EXPECTED GAIN OR LOSS FROM THE DISPOSAL

The revised expected gain or loss from the Disposal is HK$72,976,730 (unaudited), 
representing the difference between the fair value of the Convertible Notes (HK$84,120,103) 
and 50% of the net asset value of the Target as at the Completion Date. Such figure is subject 
to audit by the auditors of the Company.

By order of the Board
CA CULTURAL TECHNOLOGY GROUP LIMITED

CHONG Heung Chung Jason
Chairman and Executive Director

Hong Kong, 24 June 2020

As of the date of this announcement, the executive Directors are Mr. CHONG Heung Chung 
Jason, Mr. Ting Ka Fai Jeffrey and Ms. Liu Moxiang, and the independent non-executive 
Directors are Mr. Ni Zhenliang, Mr. Tsang Wah Kwong and Mr. Hung Muk Ming.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


