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Performance Table
B
Price Record
B2 B2 B2 B2
2019412831 H IMEE 20184E 12831 H IM4EE  20174E 128 M H IR4AEE 201648128 31 H IL4RE
Year ended Year ended Year ended Year ended
31 December 2019 31 December 2018 31 December 2017 31 December 2016
4= & 4= A& 4= & 4= A&
P i Il P W5 PHEE i GIj P W5
Highest Lowest Highest Lowest Highest Lowest Highest Lowest
Offer Price Bid Price  Offer Price Bid Price  Offer Price Bid Price  Offer Price Bid Price
NE#
RMB 27.4736 22.8149 25.1895 21.5770 25.2576 21.7000 26.1342 20.6128
2012422 H8H
WIS E AEE  201M4E 128 M EILAEE 20136120 31 (app 2012512 31 H IR
Period from 8 February
Year ended Year ended Year ended 2012
31 December 2015 31 December 2014 31 December 2013
(date of commencement)
to 31 December 2012
4= & 4] & 4= & = &
P = Il P W P = Il P G
Highest Lowest Highest Lowest Highest Lowest Highest Lowest
Offer Price Bid Price  Offer Price Bid Price  Offer Price Bid Price  Offer Price Bid Price
NG
RMB 25.2843 20.1592 27.1035 22.3403 33.8186 23.5346 35.8668 30.9629
FEAEESE
Net Asset Value Per Unit
201912H31H 201812H31H 2017812H31H 20164125 31H
As at 31 December 2019 As at 31 December 2018 As at 31 December 2017 As at 31 December 2016
ANEH
RMB 26.8749 23.2795 241745 21.9011
BREAREAZEERFE
Total Net Assets Attributable to Unitholders
20194:12H31H 2018412H31H 20174125 31H 201642125 31H
As at 31 December 2019 As at 31 December 2018 As at 31 December 2017 As at 31 December 2016
NG

RMB

52,494,675

45,471,883 54,472,499

49,349,821
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Trustee's Report

iR ANREEEEETF ( TRE, ) BURFAA

LEEILHERY > THRASKHE - MEARBERARAFREZE2019F12H3N H L2 FEN » E& BRI CHRE012651 H2THET I » WL
STy (SEE324Y) FRoCEHES: -

EERBETRE (M ARAE
20204F4 H28H

To the unitholders of Hang Seng RMB Gold ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions
of the Trust Deed dated 27 January 2012, as amended, for the year ended 31 December 2019.

HSBC Institutional Trust Services (Asia) Limited
28 April 2020
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Independent Auditor’s Report

To the Unitholders of Hang Seng RMB Gold ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng RMB Gold ETF (‘the Fund”) set out on pages 10 to 29, which comprise the statement of assets and liabilities as at 31

December 2019, the statement of comprehensive income, the statement of changes in equity and the cash flow statement for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2019 and of its financial transactions and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA's Code of Ethics for
Professional Accountants (‘the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments

Refer to note 12 to the financial statements and the accounting policies in note 2(f)(iv) on page 23.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2019 the commodity investments (gold bullion) represented 97.47% of the|Our audit procedures to assess the valuation of commodity investments (gold bullion)
total assets of the Fund and is the key driver of the Fund’s investment returns. included assessing whether the valuations of all commodities in the investment portfolio
at the year end date were within the market bid-ask spreads by comparing the prices
We identified the valuation of commodity investments (gold bullion) as a key audit matter{adopted by the Fund with the prices obtained from independent pricing sources.
because of its significance in the context of the Fund’s financial statements and because the
value of the investment portfolio at the year end date is a key performance indicator of the
Fund.

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA
and for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concem, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to
cease operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of
the Trust Deed, as amended on 16 January 2015, 20 March 2015 and 13 December 2019 (“the Trust Deed”), and the relevant disclosure provisions of Appendix E of the Code on Unit
Trusts and Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.




Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the
Fund.

Conclude on the appropriateness of the Manager’s and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, related safeguards.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 April 2020
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Investment Portfolio

20194125 31H as at 31 December 2019

LEBREMFEAZ

B A HifE GEHEEFEESE

Holdings Market Value % of Total Net

[ (&) (AR#) Assets Attributable

Investments (Troy ounce) (RMB) to Unitholders
i Commodity

£% Gold Bullion 4,850 51,440,673 97.99%

YL TH{E Total Investments 51,440,673 97.99%

(4E#EZ 7K Total cost of investments - RMB 50,659,279 A E2#5)
HAhEEE B Other Net Assets 1,054,002 2.01%
BB A A2 Y& E F{E Total Net Assets Attributable to Unitholders 52,494,675 100.00%
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Statement of Movements in Portfolio Holdings

E 22019128 31 H [E4EFE for the year ended 31 December 2019

BUBE (&EHE) Bir® B (&%EE)

20194£1H1H 20194£12H31H

BE Holdings (Troy ounce) e 7> Holdings (Troy ounce)

Investments as at 1 January 2019 Additions Disposals as at 31 December 2019
i Commodity

£% Gold Bullion 5,070 180 400 4,850
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Statement of Assets and Liabilities

20194125 31H as at 31 December 2019

2019 2018
B &E (AR (NEE)
Notes (RMB) (RMB)
B Assets
% it Commodity 57,12 51,440,673 44,691,707
FEUSZFIE Interest receivable off) 5 i
HoAth fE U 1 3E Other accounts receivable 9(h) 255,330 260,574
IR 4 Ky PR 455 (E%) Cash and cash equivalents 9(f) 1,077,968 923,390
KEME Total Assets 52,773,976 45875671
A& (& Liabilities
7N EEY AU A S ES R 4Rl & {F Financial liabilities at fair value through profit or loss 6,7,9(h),12 7,612 50,089
TEFZ T F R ELAFE £+ 5K 7 Accrued expenses and other payables 9(a),(b),(d),&(h) 271,689 353,699
& (R#R(E Total Liabilites 279301 403,788
BINEAriEA A2 B F{H Net assets attributable to unitholders 52,494,675 45,471,883
{X7= Representing:
FE2: 48 (H Total Equity 52,494 675 45,471,883
BE&{TEAr 428 H Total number of units in issue 10 1,953,300 1,953,300
B P FHE Net asset value per unit 26.8749 23.2795

FH 3250 A SR 4K 2 2020424 H 28 H HEfE BAZ 3T
Approved and authorised for issue by the Trustee and the Manager on 28 April 2020.

FAAE29H FIITE B AT B R — a0

The notes on pages 14 to 29 form part of the financial statements.
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}{%Z& For and on behalf of
} 5Z 6 A Trustee
VEEMBMEERG (EEN) BIRAE

} HSBC Institutional Trust Services (Asia) Limited

} {7 Forand

on behalf of

} H£ 4488 Manager

MEAREE

HARAE

} Hang Seng Investment Management Limited



EHEBATER

Statement of Comprehensive Income

22019125 31 H [E4EFE for the year ended 31 December 2019

HE (ED
20194F12H31H 2018 FE12H31H
1R 1A
Year ended Year ended
31 December 2019 31 December 2018
FfsE (AR (ARE®)
Notes (RMB) (RMB)
B A Income
FIEULA Interest income 9(f) 315 .
HAmU A Other income - 2,661
__________ S 2881
2 FH Expenses
TZ A< Auditor's remuneration (25,728) (78,183)
TR B B ¥R 552 F Legal and professional fees (150) (95,874)
B Management fees 9(a) (73,012) (71,856)
55551 K iR 1T# [ Safe custody and bank charges 9(d)&(e) (30,891) (29,674)
¥eTEZEEFH Sundry expenses (201,517) (461,145)
7 Z5E A\ 22X 5% Transaction fees paid to trustee 9(b) (98,800) (100,300)
Z L NE Trustee's fees 9(b) (627,155) (803,141)
(1,057,253) (1,640,173)
FFER B ULLSHTAVIRZ Loss before gains on investments g,0_5@9§8)_ o _(1 _63_75_12_)
- &UKZS Gains on investments
Uz Net gains on commodity 8 8,481,625 1,490,370
74 T E k518 Netlosses on derivatives 8 (705,806) (1,484,888)
PR 52 0F S %+ Net foreign exchange gain 303,913 30,854
8,079,732 36,336
S ERERARTAVUA / ($82%) Income/(loss) before finance costs 7,022,794 (1,601,176)
BLE R A Finance costs
FIE S H Interest expenses 9(f) 2 -
B AL RTA AR/ (18K REEE2ERA
Income/(loss) attributable to unitholders and total comprehensive income for the year 7,022,792 (1,601,176)

FEH AT AT B ey —a ey -

The notes on pages 14 to 29 form part of the financial statements.
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Statement of Changes in Equity
22019125 31 H [E4EFE for the year ended 31 December 2019

[EES #HE
2019E12H31H 2018 FE12H31H
1B 1B
Year ended Year ended
31 December 2019 31 December 2018
{iEd (AR (AR
Notes (RMB) (RMB)
IR
Balance at beginning ofyear 45471883 54,472,499
BN EARAE AR (8% ) REEESTERA
Income/(loss) attributable to unitholders and total comprehensive income for the year o ro22re2 - (1601,176)
HEFTAE ENEARA MR B E RN S AR
Transactions with owners (i.e. unitholders), recorded directly in equity
i m | LT T R AR
Paid and payable on redemption of units 10 - (7,399,440)
SERTRE (RN RTA A3 5%
Total transactions with owners (i.e. unitholders) e (1399,440)
FERERH
52,494,675 45,471,883

Balance at year end

FEH AT AT By — 8ty -

The notes on pages 14 to 29 form part of the financial statements.
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Cash Flow Statement

22019125 31 H [E4EFE for the year ended 31 December 2019

L ES [EES
20194E12H31H 20184 E12H31H
(A (A
Year ended Year ended
31 December 2019 31 December 2018
(ANRE) (ANRH)
(RMB) (RMB)
R 7EEN Operating activities
1 R B SE IR 5 F Payment for legal and professional fees (150) (95,874)
1% ETEi 4 Payment for auditor's remuneration (52,784) (94,643)
&P Z¢ Payment for management fees (71,960) (72,502)
2 &6 AN Z# Payment for trustee's fees (650,017) (798,833)
ZEE N2 AL 5y S {5 Payment for transaction fees paid to trustee (98,400) (100,300)
5 EE K $R1T% F Payment for safe custody and bank charges (30,010) (30,845)
Hofth 2 38 7 HY Payment for other operating expenses (299,844) (710,258)
Hfthr g A P52k E Proceed from other income - 2,661
FAR QB EENHIIE £ 348 Net cash used in operating activities o _(1_203)1_65_) L _(1,_90_0,5_94_)
& EE) Investing activities
Fif5F1 . Interests received 310 )
4EEHNE B HA &4 FTIS 7 E Proceeds from settlements of foreign currency forward contracts 34,146,817 31,624,018
4E BN B HA S 4IFT(S 7T Payments for settlements of foreign currency forward contracts (34,945,331) (33,076,696)
4EEE E & 4 PS5 2K0HE Proceeds from settiements of asset swap contracts 773,492 791,829
4EEE E A S 4IPS I Payments for settlements of asset swap contracts (722,735) (724,509)
HH S B L BT 15K P Proceeds from sale of commodity 3,776,461 13,072,838
if AR ST kT Payments for purchase of commodity (1,671,269) (3,635,499)
2K B K ETEENAUIE £ $4H Net cash generated from investing activites 1367,745 8,051,981
R & E) Financing activities
FIE 7 H Interest expenses ) .
g ] BEfir BT~ 205 Payments on redemption of units - (7,399,440)
RN BEEBEVER & P48 Net cash used in financing activites 2) _ (7,399440)
RERESSEYIBR I/ (J&/D) Netincreasel/(decrease) in cash and cash equivalents 154,578 (1,248,053)
M E1H 23R4 KIR$E{EY) Cash and cash equivalents at 1 January 923,390 2,171,443
M2A3M B2 EHE RELE([EY) Cash and cash equivalents at 31 December 1,077,968 923,390

FAAE29H FIITE B AT B R — a0

The notes on pages 14 to 29 form part of the financial statements.
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3. EETBURHIERT
ERGEEIA G TR E TG SR A A (ERMBSHEER) K (FBMBHREEN) B5] - ZFERsE TR E S G BCREREA T E -
e R L TE B A0 & o TR AR AR E R EGERE (SRIIE14) -

4. HiH
A BB RIS B AT B R B SE 26ATAY RIS TRIHER 0. » BU I IS BRI At A RIS L0 -
5. M
DA R BB A H R A RIS S -
2019 2018
(AE¥) (RVB) (AR (RMB)
414 Gold bullion 51,440,673 44,691,707
6. FHATEETIAWASEEN SRS R
PUT R B APAE HE A EES A A BB IR SRl & E -
2019 2018
(AE#) (RVB) (ANEH) (RMB)
BARESIABASEEN SR EHE
Financial liabilities at fair value through profit or loss
B HA A4 Asset swap contracts (1,149) 91)
SN2 HA &4 Foreign currency forward contracts (6,463) (49,998)
PO SEEEHI AU A SRR 4Rl & (E44{H Total financial liabilities at fair value through profit or loss (7,612) (50,089)
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HEARERTIOARBEMERMEENEREAR - TRIENHEE BRERETRFsTHS RS R 2 R A -

ARG TS PR B HER R T S B A TR P HURSHER] - IR RS 2R T PR S T BRI R » TS TEREA Ak L g A s B TEY
~ S BTSRRI RIRT © IhAh - B REH TR DU EAS R 5 S E S A R A -
TR BT AR A RN Y el & (ARERAER 38 - A PEEEEE AMREE -
201912 H31H 2018412 H31H
As at 31 December 2019 As at 31 December 2018
(NEHE) (RMB) (AEHE) (RMB)

RET R THR PGSR Z SR AR

Financial liabilities subject to enforceable master netting arrangements

AT H « BRI &%) Derivatives: Asset swap contracts
ELHED 4 Rl & (B4 %H Gross amounts of recognised financial liabilities (1,149) 91)
TEEE ARSI MY R & FE LR
Gross amounts of recognised financial assets offset in the statement of assets and liabilities
TEEE AR IR SR A P
Net amounts of financial liabilities presented in the statement of assets and liabilities (1,149) 91)
YT AR A EFIRHY0T%%E Related amounts not offset in the statement of assets and liabilities
- %:Fh T E. Financial instruments - -
7F%H Net amount (1,149) 91)

FTAETE © 4NERER &4 Derivatives: Foreign currency forward contracts
E SR 4 Rl & (B 44%H Gross amounts of recognised financial liabilities (6,463) (49,998)
TEAE A AT TR S RE
Gross amounts of recognised financial assets offset in the statement of assets and liabilities
HEEABERYIRISRE T
Net amounts of financial liabilities presented in the statement of assets and liabilities (6,463) (49,998)
YOI R A S PR 4 E%E Related amounts not offset in the statement of assets and liabilities
- 4§l T H Financial instruments R R
7% Net amount (6,463) (49,998)

bk el

UM R B A < B <5 B 5 R A AR T <R A (5 A B R B BN SEy e: » sGZ B AEAYARER T NG A RIS -

B B A BOR AR P E EURUE M DU (T A RS TR A B AL E] - TR BSIRG S (T2 A A A BE S (T HB R SO B A B R E = -

FEp A RARIR T B A g H 81T RS R - ATk E H e R AR A NSRRGSR - frA e A SR Rk E A S SR P =@ H -

Fa ERAIREREN > RS EIAE - Nt > SRR R E R SR DUE R HOREhHR ™ - St E 2B BEE K AINTAETE > RO
B Bt RZ R R -

Ferar R A IR ANBOR 2P HEH - EERIBER s i EH B RS ML B S & R VD BRSO R BRI 0 R/ b
300,000{ EEA1r. -
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1. EREBEEE (H)
@ PHETE
LU B e R F FES A 74 T LA S 517

=x iz F4y FIHAH LElEE ANTHEEERE/
Type of contracts Year Expiration Date Underlying parameters (&)
Fair value
assets/(liabilities)
(A ER#8)(RMB)
SRR HMEE(FTT)
Foreign Currency Forward 2019 6/1/2020 Foreign currency (United States dollars) (6,463)
HPEE(ZETT)
2018 4/1/2019 Foreign currency (United States dollars) (49,998)
AR EE - NRME R ZETTZ I RE S AR TR
Asset Swap 2019 2/1/2020 Volatility and correlation between the gold price, Renminbi and United States dollars (1,149)
EH - NRMERETTZ MR R TR
2018 2/1/2019 Volatility and correlation between the gold price, Renminbi and United States dollars 91)
) EAEH

EE P& H Ry E B RS -

BB A HHVEHEORATEE R (R ERE R R & B AR NI R B I Bl 5 [RERY U M © B QE RS AR R SRR & H AR BOR

EEAESEA -

BB ZIMERTEATDRFTEH -

REGRAT S AR P BB LT A BB - (el el [ B R B A RIS R[] SRR el /KB AR R S T e KR 2R 5 -

8. RESLPUEE RITAETRIFINER/ (B518)
WEREP > EodtH R 74 T LT R B R BB B S R 40 T

[2ES [2ES

201912 H31H 2018412 H31H

IR IR

Year ended Year ended

31 December 2019 31 December 2018

(AERHE)(RMB) (ARHE)(RMB)

i L8R 518 Realised losses on commodity (774,294) (3,525,657)
P LA SEER S 5 BOES T 2> 85 8h Movement on unrealised gains or losses on commodity 9,255,919 5,016,027
P FUzs Net gains on commodity 8,481,625 1,490,370
174 T E B 883545 Realised losses on derivatives (748,283) (1,431,962)
P14 TH ARSI Z5 k518 > #28h Movement on unrealised gains or losses on derivatives 42477 (52,926)
P74 T EIFE518 Net losses on derivatives (705,806) (1,484,888)

HZEA - BSEHKHEA LIRS

DUN Rl Bl 2ot A ~ eS8 R (S B N LA ST SIS S BB R 7T AR « B A L R B @Ay GERRE~FH) PrstEmpis AL - Bs
ZEEN ~ A R ABCER A LN S T H SRS e IR R ITOETT - SUZEE AR SACHA - BREUT YRS - S G R A
TREMIS o FrAARREIER SO R - R TR R -

(@) fEARHERARAE ( MEAREER ) CESEERS —EARTIRANERRE) 2AIEE - HAREEH 0 ESUINGT K EEFHE%IIE
gy o EHEPMHE S HETE » WNEH A o PERERS A K73, 012 AR5 (2018 © 71,856 N IRHE) - FAFEAR H Z JE( B HI 2 56,725 A\ (2018 :
5673 NERHE)

(b) CEERER(ETURE CGEN) ARAFRESNZFEARGRE © 0] RS R S I FE0A2% ZRE AN B RSO 0 20196 H3H AT mREHE R
65,000 A\ 5 HH20194E6 H 3L » fieft 3 #2 Fs40,000 A BRI - ZRE AN B R RCIE BN EHERL 2 HEtE » A A2 - ZREATRHUEFF21,000 A RIS IR # 2
(2018 : 21,000 ANR#E) - RSB EFEAC S HEtE - WINEFFT - IEEARNT T ZE0 AV R627,155 ARAS (2018 © 803141 ARHS) - IMEEH - JER T2
sE ARYE I 43 921 AR (2018 - 66,783 AR ) -

BEAL » ZEE AGF ARG B A S BRI TR @ U100 A B (2018 : 100 AERHE) HYEEH] AL T Z3E A Z 50 581 598,800 AL B (2018 : 100,300 A B )
o PMEEH  JER T RZEE AR5 78,000 AR HY (2018 : 7,600 \RHS) -

H1201943 H 22 HAE - ZRE N U (T2 S BIR S 1255t IR IHBdR B SR A BB R - RSN T2 N B BiR i E# 52,627 AR H
(2018 : i) -

(©) ATl ARt SR T T E R SR TR o DUT A A N SUE AL SRATIR B AL 381 » AR NGRS 205 5 S e TR AR 8RTT -

EREAESR T TR B 4E TR e AL R

Value of transactions executed through HSB % of total value of transactions of the Fund

2019 2018 2019 2018

A (RMB) 5,447,730 15,610,533 100.00% 100.00%

(d)  HSBC Bank ple/2 Bs<EHYFEE A » Wi v A USSR B L0 97 TIC 5 AR 7 45 6R0.06% B R /3 TIC B B HR P45 ER01%AVELE 2 - SEE BN EER S HEE - AWt
AT o BB THIREE B A R30,042 AR HE (2018 1 28936 ARHS) - IME&H > JER T3 ARIGEE BB 11.261 ARHS (2018 1 10,380 A RS -
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9. RN ~ BMEHERMHEN LI ()

(€) WFEN  EeHEAEARTREE DEEESRTARAT ( DESIYT, ) (B TEERT, ) RS

TR S AT HI A R R 44 H RE (TR A RHE AT

REZFIRITIHTEE A RIRTEM > E&

2019 2018
(AR (RMB) (AES) (RMB)
AR P S 5 IE AR SR THYSRTT2 F Bank charges paid to HSB during the year 849 738
AR A S SR T T ECE P Administrative fees paid to HSBC during the year 816
() EeHIFrA ST ESAERONE A SR TAUE S 3RT o ARAVSRITERU R4 HAVAS AR B I A AR S RIS T
2019 2018
(A\RH#) (RMB) (A\RH#) (RVB)
ESSRIT I 4% H 45 5 HSBC bank balances as of year end 374,878 -
8 A SR TR AR4% H A4S 6% HSB bank balances as of year end 703,090 923,390
A N TEE S SR THRELAI A EUA Interest income eamed from HSBC during the year 315 -
AREK HATE S SR T JELSCR . Interest receivable from HSBC as of year end 5
AR N [1E A ST ST L S7 HY Interest expense paid to HSB during the year 2
(@ HH201847 H3HL - EE SR THR LI AGEAVERITIE L TS o s F IRV TE LEBHYRERE I A SRR S S T
2019 2018
(NRH#) (RVB) (NRH#) (RVB)
(i) 710,000 == 7t; (i) 710,000 3= 7t;

(iVEZIRITEENEEFE10%;

0 (i) F EFE10% B NME

Lesser of: (i) USD710,000;

(if) 10% of net value assets in HSBC custody;and
(iii) 10% of net asset value

=0 & B B2 USD Best Lending Rate

12731 H Z IFREEHISRITIE 88

Uncommitted overdraft facility as at 31 December

LEFI Interest rate

(i) & SR TR LB B A FHE 10%;

I (il 2 P 10% i (8

Lesser of: (i) USD710,000;

(if) 10% of net value assets in HSBC custody;and
(iii) 10% of net asset value

FEITHREEFZ USD Best Lending Rate

(h) B EREE YT I NERIA G4 R AR G QI DUB SR A RS R SETC R 2 PESET) - AMERH » RRAEHE 2 INEB IR G AT L 2 SRl & (5 546,463 \ R
(2018 : eI E49,008 NRMY) © PRARGSHZ BE e OMES 2 SRIAE/OARN (2018 1 EREEIARE) - RFEEH  HE&AEZINEEREL
T A 2 WSRO #5235, 849 N R (2018 @ 232,774 NRHE) © REAHE Z E RS E §YiM 7S A2 2 FEWCHOE Ry 19,481 NS (2018 : 27,800 AR ) « IMESH LG H
RE&FEZSNEEI LM ZES 2 ERTRUR (2018 @ 4TIBARE) -
10. EEfTEAr
E 2201912 H 31 HIEAEE
For the year ended 31 December 2019
YR AESER FRERNSHITRAD R R AL A A
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
BEA7#H Number of Units 1,953,300 1,953,300
BEE201812H 31 H LR
For the year ended 31 December 2018
YRS R FRERNBITRAD R AL LRI &SR

Balance brought forward Issued during the year

Redeemed during the year Balance carried forward

BEA7#H Number of Units 2,253,300

1. e
SRS Ry B BUE T AL E T IL AT R 2 it
12. ATAR(E

300,000 1,953,300

FEHIR i R OTAE TEAE NS RN PEEN & » A PEERNEIEERH - RETSRE RS TEAARERHE R LR - A PEENES R
TR IR R B BT - AR AP Y P S B R SRR P R T (G L - T AR T B RS ARG ~ B RIS Y ~ T R IH R iR

PR A TERT R - By E A s o sy - S E N HEERIDIRE 45 -
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o /AP RO ST B RMSEE20) -

LTSI AL AR A T - LB ST A (A E e -
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- IR PR AR S — SR TSR B DA NI o B AT LR (RS ) SR B (RIR B (AR FTBSERBE - iSRRI DU N A TN ARV TR ¢
T RAEER TGS N T HAEBA G TISHTHIE  SAA A A o] B B sk B T S B 22 EL At (R Al

- B Pl AE RN TR ARG - ISR ERERTE TR > EATRIS R R T s AME > R TSR A TR EAEARE - 2
BITREAE T HEE R T B AREE T E - EREEAS B0 A E R - DR T A Z =R -

EERANMmAEE - ENAPEEZRREBVA EFESHEETE - Wt famfE N PEESR T B RS —4 -
EEMAEERITAORAENTE TEINFEE - ERATA e TE > dREM s E - FRm SN P EERET -

B R ARSI E  EeFREEIRZ R RS BRI TAPEE - S ER T AN EZ TR T E RN TSRS - 2
AL 5 P A < TR PR TR 2R Y T S e R A D) T Y T e A S AR T A

T ETT A RS FHRE R R B ~ BRI i B 22 (E RS HYAH AT TR EERE - Black-scholes iz 2% 1 S e (B B R FLA A B A Y« FIRAM BT AR R B A%
R R AERE - (E AR MR SR RS (R MRS - R - IS R RS AR R TR RO (EARIIE B A B (% -

EETTER HHYR By T E 52 SE T GHE H TR X S S AT S A M ER A A TP EERTE -

BRI HME e 75 Y T 23 (RS B A A AT 220w A TS50 L - WP A FT B = (B A ST i AT ZRIB ) T B B S Y BT R AR TR R IRl D T SR T AP
HEARI AR Z o AT nTB 2 (E RS R R AT 2 G R R i B T 5 TR P 2 R @R I B R A B — R A i a2

ERELRAHAILE » 355 OrRAT AL e SR LB A (U « SOl o S A0 ABOS TR ST SHBIERE) - Rbiishieles
SR SRS BT 72418 o BT T SRS IS T B0 PRSI S SV OTE T L « (VAR T R PTIBSE AT A5 2 e
PRI 5 LAREST 2 PRI © OB £ IV - T A5 T AT T T AR Mo RO Co R 1 T 2 R B
it

TREVNT P H D=8 A PR E SRR P E E AR i R stz TR AR E -

% R )

Level 1 Level 2 Total

(AERHE) (RMB) (AERHE) (RMB) (AERHE) (RMB)

2019 2018 2019 2018 2019 2018

& Commodity 51,440,673 44,691,707 - - 51,440,673 44,691,707

4848 Total 51,440,673 44,691,707 - - 51,440,673 44,691,707

BAEESTIABABSENSME &R

Financial liabilities at fair value through profit or loss

EEEPEHAE4Y Asset swap contracts - - (1,149) 91) (1,149) 91)

YN 3 HA &4 Foreign currency forward contracts - - (6,463) (49,998) (6,463) (49,998)

48{g Total - - (7,612) (50,089) (7,612) (50,089)

YRR B RAWER LG BB E R SR PEE - 1 EATER A DEE A P EE R S E R S8 EE A Ay B R s AR TR 22 i 5% - IRt
C BER S GTERERE A -

HEARRE AR EH A HEEN G ZEED - BERRENIIER B G E LA F A HEEN 2SR -
FeER T EAEF RPN AEME — RS 4 PRI JRIE(E ] £ T B A =48 5 = 4 -
TYERE R

e R SR T 53 O B IR A TRl B AR5 AR TSR O Aot it o AR e B 5 8

R RE A S AR RIRUE DU — RO IR RIS RS N R T A TR - HE RO AT S IR TR R LIS TTa HERYLBMA L s H 2RI - i
BERRER e U — (BB B - PRI A R Sy B ) -

HEBPITE AR ERRAE B - R TSRS E S B ST AR REE AR —HE -
HEHEIEN « B E TP RAE P REERAHT ORI - AU SR SRS -
BE20195F127 31 H Z EratE R EAME MRIEAERZHET - EEETHZER e

HEAMBHRERETZH > BEGEIAGEM T THET - SESTHERINGRRE - % SE T S TRERIR B 2018512 3 3 H 2 G5 IR R IE A2
AT B HRARETATRA -

B EEAERI S B E o o DUT B L AT REER AL Ay R RS e AR
TELUT HACZ (R GG &t HHIE 258

BT I (254 » ST ER 2020464 1 ]
F OIS | SR E S OB (52T A BARER 2020F1H1H
BT 0%, BRI 305 R B B T S THR (IE5TA ) » AR 2020421 1 H

G IERTAL & B TR LSS R TR R Bt 828 - B EL R R Lk HO4ESR R PR IR S SR THOSE I KR REIE R S AL e B R R I B IR R B RS 2

21



Notes on the Financial Statements

1 Background

Hang Seng RMB Gold ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures
Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the SFC Code”).

The Fund was constituted by a Trust Deed dated 27 January 2012, as amended, under the laws of Hong Kong, and registered on 8 February 2012 as a unit trust under the laws of
Hong Kong.

The investment objective of the Fund is to provide investment results denominated in Renminbi that, before fees and expenses and other hedging costs, closely correspond to the
performance of the LBMA Gold Price AM in United States dollars (“USD”").

2 Significant accounting policies

(@

(b)

(c)

(d)

(e)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Renminbi, which is the reporting currency of the units in issue of the Fund. All figures are rounded to the
nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except the measurement of commodity and derivatives explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Expenses

Interest expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash payments through the expected
life of financial liability to the gross carrying amount of the financial liability. All other expenses are accounted for on an accruals basis.

Translation of foreign currency

Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains or losses
are recognised in profit or loss. Exchange differences relating to investments in commodity and derivatives are included in gains on investments.

Commodity

Commodity comprises gold bullion. Gold bullion is stated at the morning fixing price of gold at the date of the statement of assets and liabilities. Differences arising from changes
in gold prices are dealt with in profit or loss. Net realised gains or losses from commodity is calculated using the weighted average cost method.

Financial instruments
(i) Classification
On initial recognition, the Fund classifies financial assets as measured at amortised cost or fair value through profit or loss (‘FVTPL”).
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI’).

All other financial assets of the Fund is measured at FVTPL.

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Fund considers all of the relevant information about how the
business is managed, including:

the investment strategy in the offering document of the Fund and the execution of this strategy in practice. This includes whether the investment strategy focuses
on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

how the performance of the portfolio is evaluated and reported to the Fund's management;

the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;
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Notes on the Financial Statements (continued)

(ii)

(i)

(iv)

- how the compensation to investment manager is determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Fund’s
continuing recognition of the assets.

The Fund has determined that it has two business models.

- Held-to-collect business model: this includes other accounts receivable and cash and cash equivalents. These financial assets are held to collect contractual cash
flow.

- Other business model: this includes derivatives. These financial assets are managed and their performance is evaluated, on a fair value basis, with frequent sales
taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial recognition. 'Interest' is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Fund considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and
- features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Fund classifies its investments based on the business model and contractual cash flows assessment. Accordingly, all derivatives in a net receivable position (positive
fair value) are classified as financial assets at FVTPL category. All derivatives in a net payable position (negative fair value) are included in financial liabilities at FVTPL
category. Financial assets measured at amortised cost include other accounts receivable and cash and cash equivalents. Financial liabilities that are not at fair value
through profit or loss include amounts payable on purchase of investments and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund was to change its business model for managing financial assets, in which case
all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

Recognition
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.
Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Fund would receive or pay to terminate the contract at the date of statement
of assets and liabilities based on the prevailing market conditions and the current creditworthiness of the counterparties.

Investments in forward contracts are recognised in the statement of assets and liabilities at fair value. The fair value of open positions in forward contracts is calculated
as the difference between the contract price and the fair value of current market forward rate.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains or losses on investments in derivatives are included in profit or loss. Realised gains or losses on investments in derivatives and unrealised gains or losses on
investments in derivatives arising from a change in fair value are provided in note 8.
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Notes on the Financial Statements (continued)

(9)

(v) Impairment
The Fund recognises loss allowances for expected credit losses (“ECLs”) on financial assets measured at amortised cost.
The Fund measures loss allowances at an amount equal to lifetime ECLSs, except for the following, which are measured at 12-month ECLSs:
- financial assets that are determined to have low credit risk at the reporting date; and
- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.
When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Fund considers reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Fund's historical experience and informed credit assessment and including forward-looking information.
The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.
The Fund considers a financial asset to be in default when:
- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.
The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of 'investment
grade'. The Fund considers this to be Baa3 or higher per Moody's or BBB- or higher per Standard & Poor’s.
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.
12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).
The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the entity in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.
Credit-impaired financial assets
At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is ‘credit-impaired' when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- a breach of contract such as a default or being more than 90 days past due; or
- it is probable that the borrower will enter bankruptcy or other financial reorganisation.
Presentation of allowance for ECLs in the statement of assets and liabilities
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off
The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.
(vi) Derecognition
A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.
Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell
the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.
Related parties

(a)

A person, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or

(iii) is @ member of the key management personnel of the Fund or the Fund’s parent.
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Notes on the Financial Statements (continued)

(h)

U]

0

(b)  Anentity is related to the Fund if any of the following conditions applies:
(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iiiy Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund's net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) allfinancial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these standards or
amendments impact on the accounting policies of the Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 14).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

5 Commodity

The value of commodity as of 31 December 2019 and 31 December 2018 is shown on page 17.

6 Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss as of 31 December 2019 and 31 December 2018 are shown on page 17.

25



Notes on the Financial Statements (continued)

7 Financial risk management

The Fund will acquire and hold gold bullion as dictated by its investment management strategy. To manage and hedge the foreign exchange rate movements between Renminbi and
USD, the Fund will enter into a series of swaps with the swap counterparty.

The Fund’s investing activities expose it to various types of risks that are associated with the commodity and derivatives and markets in which it invests. To comply with HKFRS 7,
the Manager has set out below the most important types of financial risks inherent in the commodity and derivatives held by the Fund. The Manager would like to highlight that the
following list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors
should note that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the investments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.

(a) Market risk

Market risk arises when the fair value and future cash flows of commodity and financial instruments will fluctuate because of changes in market prices and includes currency
risk, interest rate risk and price risk.

U]

(ii)

(i)

Currency risk

The gold bullion invested by the Fund is denominated in USD, while the Fund is denominated in Renminbi. The Fund enters into a series of swaps, so that the net asset
value of the Fund in Renminbi will rise and fall by the same approximate percentages as the increases and decreases in the LBMA Gold Price AM which is denominated
in USD. There can be no guarantee that all such foreign exchange risk can be fully eliminated, however, the Fund’s exposure to a foreign exchange risk is greatly reduced.

Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the commodity, financial assets and financial liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure
to interest rate risk.

Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of gold bullion.

The Fund is not actively managed. Regardless of its investment merit, the Manager does not attempt to select other commodities or precious metals or to take defensive
positions in declining markets. Hence, any fall in the LBMA Gold Price AM will result in a corresponding fall in the value of the Fund.

Major investments of the Fund are gold bullion. The Fund estimates the future reasonably possible market price fluctuations for gold on an overall basis. It is estimated
that a reasonably possible strengthening in the LBMA Gold Price AM of 20% (2018: 20%) at 31 December 2019 would increase the net assets attributable to unitholders
by RMB 10,288,135 (2018: RMB 8,938,341); an equal change in the LBMA Gold Price AM in the opposite direction would decrease the net assets attributable to
unitholders by an equal but opposite amount. The analysis assumes that all other variables, in particular, interest rates remain constant.

(b) Credit risk

U]

(ii)

(i)

Analysis of credit risk management policy and concentration of credit risk

Credit risk arises if a gold dealer or a participating dealer fails to deliver or instruct a credit or allocation of gold bullion and in the event of an insolvency or default by the
swap counterparty upon settlement. Risk relating to unsettled transactions is considered small due to the short settlement period involved and the high quality of the gold
dealer, participating dealer and swap counterparty. The Manager monitors the credit rating and financial positions of the gold dealer, participating dealer and the swap
counterparty to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the
assets to be delayed or limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by HSBC Bank plc (the “Custodian”). Bankruptcy or insolvency of the Custodian may cause the Fund’s rights with respect to
investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian on an on-going basis.

All of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”) and Hang Seng Bank Limited (‘HSB") (collectively
the “Banks”). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks to be delayed or limited. The Manager
monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2019 and 31 December 2018.

Amounts arising from ECL

Impairment on other accounts receivable and cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the short maturities of the
exposures. The Fund considers that these exposures have low credit risk based on the external credit ratings and/ or review result of the counterparties.

The Fund monitors changes in credit risk on these exposures by tracking published external credit ratings and/ or review result of the counterparties.

For the year ended 31 December 2019, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their
contractual obligations in the near term. There is no impairment allowance recognised on other accounts receivable and cash and cash equivalents.

Offsetting financial assets and financial liabilities

None of the financial assets and financial liabilities is offset in the statement of assets and liabilities. The disclosures set out in the table on page 18 include financial
liabilities that are subject to an enforceable master netting arrangement.

The enforceable master netting arrangements do not meet the criteria for offsetting in the statement of assets and liabilities. This is because they create a right of set-off
of recognised amounts that is enforceable only following on event of default, insolvency or bankruptcy of the Fund or its counterparties. In addition, the Fund and its
counterparties do not intend to settle on a net basis or to realise the assets and settle the liabilities simultaneously.
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(c)

(d)

(e)

The gross amounts of recognised financial liabilities and their net amounts presented in the statement of assets and liabilities disclosed in the table on page 18 have
been measured in the statement of assets and liabilities at fair value.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and redemption of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of investments are gold bullion which is considered to be readily realisable. As a result, the Fund is able to liquidate quickly some of its investments in order
to meet its liquidity requirements. However, for other investments including derivatives which are traded over-the-counter and may not be able to liquidate quickly, they are
exposed to certain degree of liquidity risks.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made through participating dealers by any investor with gold and a minor cash component or wholly with cash at a minimum of 300,000 units.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when the London bullion market is closed; dealings on
the London bullion market are restricted or suspended; or the LBMA Gold Price AM is not published or available, etc. in accordance with the Fund's prospectus.

Derivatives

The table which states the Fund’s holdings in derivatives as of the year end date translated into its reporting currency is shown on page 19.

Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the Fund's prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

8 Net gains on commodity and net losses on derivatives

During the year, the Fund disposed of gold bullion and derivatives, and earned or incurred realised and unrealised gains or losses as shown on page 19.

9 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(a)

Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.15% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees paid
during the year was RMB 73,012 (2018: RMB 71,856). Management fees payable to the Manager at the year end date was RMB 6,725 (2018: RMB 5,673).

HSBC Institutional Trust Services (Asia) Limited is the Trustee and the Registrar of the Fund and earns trustee fee and registrar fee at a rate of 0.12% of net asset value per
annum, subject to a minimum monthly fee prior to 3 June 2019 of RMB 65,000 and a minimum monthly fee effective from 3 June 2019 of RMB 40,000. The trustee fee and
registrar fee are calculated as at each dealing day and payable monthly. The Trustee also earns a service fee of RMB 21,000 (2018: RMB 21,000) per annum. Service fees
are calculated as at each dealing day and payable quarterly. During the year, trustee’s fees was RMB 627,155 (2018: RMB 803,141). Trustee’s fees payable at the year end
date was RMB 43,921 (2018: RMB 66,783).

In addition, the Trustee earns processing fee of RMB 100 (2018: RMB 100) for handling each purchase or sale of investments. During the year, transaction fees paid to the
Trustee was RMB 98,800 (2018: RMB 100,300). Transaction fee payable at the year end date was RMB 8,000 (2018: RMB 7,600).

With effect from 22 March 2019, the Trustee eamns data reporting fee of USD 125 per report to provide data reporting for fulfilling regulatory requirement. During the year, the
data reporting fee paid to the Trustee was RMB 2,627 (2018: Nil).

The Fund utilised the services of HSB in its purchase and sale of investments. Details of such transactions executed are shown on page 19. No commission was paid to HSB
for these transactions during the year.

HSBC Bank plc is the Custodian of the Fund and earns custodian’s fee at a rate of 0.06% and 0.1% of the outstanding credit balance on allocated gold account and unallocated
gold account respectively per annum. Custodian’s fee is calculated as at each dealing day and payable monthly. Custodian’s fee paid during the year is RMB 30,042 (2018:
RMB 28,936). Custodian’s fee payable at the year end date was RMB 11,261 (2018: RMB 10,380).

The Fund utilises the services of HSB and The Hong Kong and Shanghai Banking Corporation Limited (‘HSBC”) (collectively the “Banks”) and pay administrative fees and bank
charges to the Banks. Details of such fees paid during the year and such fees payable at the year end date are shown on page 20.

All bank accounts are maintained with HSB and HSBC. The bank balances as at year end date, interest income earned and interest expense paid during the year are shown
on page 20.
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(9)  With effective from 3 July 2018, HSBC provide uncommitted overdraft facility to the Fund. The details of uncommitted overdraft facility and the interest expense recognised in
the profit or loss are shown on pages 20.

(h)  The Fund entered into foreign currency forward contracts and asset swap contracts with HSB to hedge against the foreign exchange rate movements between Renminbi and
USD. Financial liabilities arising from outstanding foreign currency forward contracts at the year end date are RMB 6,463 (2018: RMB 49,998) and financial liabilities arising
from outstanding asset swap contracts at the year end date were RMB1,149 (2018: RMB 91). At year end date, amounts receivable on closed foreign currency forward contracts
were RMB 235,849 (2018: RMB 232,774), amounts receivable on closed asset swap contracts were RMB 19,481 (2018: RMB 27,800), There is no amounts payable on closed
asset swap contracts (2018: RMB 4,718) at the year end date.

10 Units in issue

For the movement of units in issue, please refer to page 20.

11 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

12 Fair value information

The Fund’s commodity and derivatives investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified
point in time, based on market conditions and information about the commodity and derivatives investments. With the involvement of unobservable factors and judgement, fair value
can be reliably determined within a reasonable range of estimates. For certain other financial instruments, including other accounts receivable, cash and cash equivalents, amounts
payable on purchase of investments and accrued expenses and other payables, the carrying amounts approximate fair value due to the intermediate or short-term nature of these
financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Commodity held by the Fund is gold bullion, its fair value is based on LBMA Gold Price AM. Therefore, the commodity is classified as Level 1 investments in the fair value hierarchy.

Fair values of derivatives are determined by valuation techniques. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-
term nature of these financial instruments.

For investments held by the Fund that are grouped into Level 2, the Fund uses widely recognised valuation models where all significant inputs are directly or indirectly observable
from market data in determining the fair value. The valuation of these common and simple financial instruments uses only observable market data and require little management
judgement and estimation.

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices exist, Black-Scholes and
polynomial option pricing models and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads and
other premia used in estimating discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and correlations.

The objective of the valuation techniques is to arrive at a fair value measurement that reflects the price that would be received to sell the asset or paid to transfer the liability in an
orderly transaction between market participants at the measurement date.

Observable prices and model inputs are usually available in the market for simple over-the-counter securities. Availability of observable market prices and model inputs reduces the
need for management judgement and estimation and also reduces the uncertainty associated with determination of fair values. Availability of observable market prices and inputs
varies depending on the products and markets and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Fund uses proprietary valuation models, which are usually developed from recognised valuation models. Some or all of the significant inputs into
these models may not be observable in the market, and are derived from market prices or rates or are estimated based on assumptions. Examples of instruments involving significant
unobservable inputs include certain over-the-counter derivatives. Valuation models that employ significant unobservable inputs require a higher degree of management judgement
and estimation in the determination of fair value. Management judgement and estimation are usually required for selection of the appropriate valuation model to be used, determination
of expected future cash flows on the financial instrument being valued, determination of probability of counterparty default and selection of appropriate discount rates.

The tables on page 21 present the carrying value of commodity and derivatives investments measured at fair value at the date of the statement of assets and liabilities across three
levels of fair value hierarchy.

During the year, there is sufficient information available to measure the fair value of the asset swap contracts based on the valuation models where all significant inputs are directly
or indirectly observable from market data in determining the fair value. Therefore, the asset swap contracts are grouped into Level 2.

Although the Fund believes that their estimates of fair value are appropriate, the use of different methodologies or assumptions could lead to different measurements of fair value.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.
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13 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in gold bullion and derivatives with the
objective to match, before expenses, as closely as practicable, the performance of the LBMA Gold Price AM in USD as stipulated in the Fund's prospectus. There were no changes
in the operating segment during the year.

Major revenues generated by the Fund are from gold bullion. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund's investment income is from gold bullion traded in London bullion market. Please refer to note 5 on page 17 for details.

14 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2019

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2019 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund’s operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKFRS 3, Business combinations “Definition of a business” 1 January 2020
Amendments to HKAS 1, Presentation of financial statements and HKAS 8, Accounting policies, changes in accounting 1 January 2020
estimates and errors ‘Definition of material”

Amendments to HKFRS 9, HKAS39 and HKFRS 7, Interest Rate Benchmark Reform 1 January 2020

The Fund is in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position.
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Performance of the LBMA Gold Price AM and Hang Seng RMB Gold ETF

&35 Fund/Benchmark 2019 2018
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Source: HSBC Institutional Trust Services (Asia) Limited and Bloomberg.

RS NP UNCES: o ShA s SR e

* Performance is calculated in RMB with unit price to unit price.
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* Performance is calculated on gold price to gold price (in USD).
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Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is
not indicative of future performance. Investors should read the relevant fund's prospectus (including the full text of the risk factors stated therein) in detail before making any investment
decision.
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Hang Seng RMB Gold ETF - Comparison of Daily Closing Price and Net Asset Value per Unit
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2018
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