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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to its 
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever 
arising from or in reliance upon the whole or any part of the contents of this announcement.

(a Sino-foreign joint venture joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 1122)

SUPPLEMENTAL ANNOUNCEMENT
CONNECTED TRANSACTION

Reference is made to the announcement of Qingling Motors Co. Ltd (the “Company”) dated 
2 August 2019 (the “Announcement”). Unless otherwise defined, terms defined in this 
announcement shall have the same meanings as those defined in the Announcement.

The Company wishes to provide the shareholders and the potential investors of the Company the 
following additional information in relation to the 700P3X (with 4JZ1 150 horsepower National 
VIb) Technology Development Agreement (the “Technology Development Agreement”):

(I) TERM

The Company would like to supplement that back in 2017, in order to ensure compliance 
with the relevant regulations as stipulated in the Announcement, both Isuzu and the 
Company were aware that they would have to enter into the Technology Development 
Agreement. In June 2017, Isuzu provided the draft Technology Development Agreement 
and its service fee quotation (the “Quotation”) which is higher than the final consideration 
to the Company. Since then, both parties began to negotiate on the terms of the Technology 
Development Agreement but were unable to agree on several major terms until 2019 when 
they executed the Technology Development Agreement on 2 August 2019 (the “Execution 
Date”).

Knowing that they would have to enter into the Technology Development Agreement 
someday, the Company, at that time, commenced its research on the relevant industry 
regulations in order to assist Isuzu in mastering the requirements for the relevant 
technological development information (the “Technology”) while Isuzu also began to work 
on the preliminary development process, which included the purchase of parts, planning and 
design of the 700P3X medium-duty truck to prepare for its provision of the Technology to 
the Company pursuant to the Technology Development Agreement.

Prior to the signing of the Technology Development Agreement, there was no legally 
binding commitment between the Company and Isuzu. In particular, there were no 
obligation on the part of the Company to pay and no obligation on the part of Isuzu to 
provide the Technology between June 2017 and the Execution Date. Accordingly, the 
Company is of the view that the relevant provisions under Chapter 14A of the Listing Rules 
have not been triggered.
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With the substantial cost involved in developing the Technology, Isuzu requested the 
Technology Development Agreement to be made effective from the date on which it 
provided the Quotation as mentioned above so as to allow Isuzu to account for all of its 
development cost incurred during this period.

(II) BASIS FOR CONSIDERATION

The Company would also like to supplement that the consideration was preliminarily arrived 
at by Isuzu and the Company after considering the Quotation. The Quotation comprised the 
aggregate sum of the estimate of (i) the development fee and (ii) the personnel support fee, 
both of which were calculated based on the estimate of the time cost to be incurred by Isuzu 
in developing the Technology and assigning professional staff to assist the Company in 
integrating the Technology into the 700P3X medium-duty truck.

The Company made reference to the consideration under the technology licence 
agreements of other companies in the industry to ensure that the Quotation was fair and 
reasonable. After taking into consideration all the abovementioned factors and the technical 
advancement and market prospect of products, the Company liaised with Isuzu on the 
consideration and both parties agreed on the consideration in the aggregate amount of 
JPY580,370,000.
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