Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in

reliance upon the whole or any part of the contents of this announcement.

ERETROBIRAT]
Good Fellow Healthcare Holdings Limited

(incorporated in the Cayman Islands with limited liability)
(Stock Code: 8143)

DISCLOSEABLE TRANSACTION
IN RESPECT OF THE TENANCY AGREEMENT

THE TENANCY AGREEMENT

The Board announces that on 17 July 2019, the Tenant (an indirect non wholly-owned subsidiary of the

Company) and the Landlord entered into the Tenancy Agreement in respect of the lease of the Property.

IMPLICATIONS UNDER THE LISTING RULES

Pursuant to HKFRS 16, the entering into of the Tenancy Agreement as tenant will require the Group to
recognise the Property as the right-of-use assets on its balance sheet, thus the Tenancy Agreement and
the transaction contemplated thereunder will be regarded as an acquisition of asset by the Group under
the GEM Listing Rules.

As one or more of the applicable percentage ratio under Rule 19.07 of the GEM Listing Rules in
respect of aggregate value of the right-of-use assets recognised by the Group pursuant to HKFRS
16 is more than 5% but less than 25%, the transaction contemplated under the Tenancy Agreement
constitutes a discloseable transaction for the Company, and is subject to the reporting and
announcement requirements but is exempted from the circular and shareholders’ approval requirements
under the Chapter 19 of the GEM Listing Rules.




THE TENANCY AGREEMENT

The Board announces that on 17 July 2019, the Tenant (an indirect non wholly-owned subsidiary of the

Company) and the Landlord entered into the Tenancy Agreement in respect of the lease of the Property,

details of which are set out below:

THE TENANCY AGREEMENT

Date

Parties

Property

Lettable area

Rent-free refurbishment

period

Term

Usage

Annual rent

17 July 2019

Landlord: Shanghai Yuanhao Business Management Co., Ltd.*

Tenant: Jiaxing Shuguang Medical Beauty Clinic Co., Ltd.* (an

indirect non wholly-owned subsidiary of the Company)

To the best of the Directors’ knowledge, information and belief having
made reasonable enquiries, each of the Landlord and its ultimate beneficial

owner(s) is an Independent Third Party.

A total of 33 rooms located at 1-4/F, Jiaxing World Trade Centre, Nanhu
District, Jiaxing City, the PRC* (including access to common areas and

utilities)

Approximately 5,101.78 square metres

Six (6) months, commencing from 1 August 2019 and expiring on

31 January 2020 (both days inclusive) (exclusive of utilities expenses
(if any))

12 years and 11 months, commencing from 1 February 2020 and expiring
on 31 December 2032 (both days inclusive)

Operation of hospital, medical wards and ancillary uses

RMB2,923,029.62 (equivalent to approximately HK$3,323,484.68) for the
first two years, followed by an increment of 5% every two years for the
remaining of the Term (payable semi-annually in advance) (exclusive of

management fees, utilities expenses and property charges)



Deposit : RMB487,171.60 (equivalent to approximately HK$553,914.11), which is

equivalent to two months’ rent

Car park spaces :  During the Term, the Landlord had undertaken to provide not less than 50

car park spaces per day to the Tenant

The rent payable by the Tenant under the Tenancy Agreement were determined after arm’s length
negotiations between the Landlord and the Tenant, with reference to the prevailing market rent for

properties of similar use, floor area and location.

The rent payable by the Tenant under the Tenancy Agreement is expected to be financed by the internal

resources of the Tenant.

INFORMATION ON THE PARTIES

The Landlord

The Landlord is a company established in the PRC with limited liability, and is engaged in property

investment holding.

The Tenant

The Tenant is a company established in the PRC with limited liability, and indirectly owned as to 55% by
the Company. The Tenant was principally engaged in general hospital services, including plastic surgery
business and gynecology business. Going forward, the Tenant intends to focus on and specialise in the

plastic surgery business.

REASONS FOR AND BENEFITS OF THE ENTERING INTO OF THE TENANCY
AGREEMENT

The Company is an investment holding company incorporated in the Cayman Islands as an exempted
company with limited liability. The Group is principally engaged in the provision of general hospital

services in the PRC.



As disclosed in the circular of the Company dated 24 May 2019, the plastic surgery business had
accounted for about 90% of the Tenant’s revenue in the past year; in order to reduce costs, going forward,
the Tenant will focus on and specialise in the plastic surgery business. Given the popularity of the plastic
surgery business in recent years, the Directors consider that the lease of the Property, which is located in
a premier location, is in line with the Group’s development strategy. The Board believes that the lease of

the Property will have a positive impact on the future development of the Group.

Having taken into account the above reasons and benefits, the Board is of the view that the lease of the
Property, and the terms of the Tenancy Agreement and the transactions contemplated thereunder is in the

interests of the Company and its shareholders as a whole.

IMPLICATIONS UNDER THE LISTING RULES

Pursuant to HKFRS 16, the entering into of the Tenancy Agreement as tenant will require the Group to
recognise the Property as the right-of-use assets on its balance sheet, thus the Tenancy Agreement and
the transaction contemplated thereunder will be regarded as an acquisition of asset by the Group under
the GEM Listing Rules.

As one or more of the applicable percentage ratio under Rule 19.07 of the GEM Listing Rules in respect
of the aggregate value of the right-of-use assets recognised by the Group pursuant to HKFRS 16 is more
than 5% but less than 25%, the transaction contemplated under the Tenancy Agreement constitutes a
discloseable transaction for the Company, and is subject to the reporting and announcement requirements
but is exempted from the circular and shareholders’ approval requirements under the Chapter 19 of the
GEM Listing Rules.

DEFINITIONS

In this announcement, the following expressions will have the meanings set out below unless the context

requires otherwise:

“Board” the board of Directors

“Company” Good Fellow Healthcare Holdings Limited, a company incorporated in
the Cayman Islands with limited liability, the shares of which are listed

on GEM (stock code: 8143)

“Director(s)” the director(s) of the Company



“GEM”

“GEM Listing Rules”

“Group”

“HKFRS 16”

“Hong Kong”

“Independent Third

Party(ies)”

“Landlord”

“PRC”

“Property”

“Stock Exchange”

“Tenancy Agreement”

“Tenant”

4‘HK$”

GEM operated by the Stock Exchange
the Rules Governing the Listing of Securities on GEM
the Company and its subsidiaries

the “Hong Kong Financial Reporting Standard 16 — Leases” issued by
the Hong Kong Institute of Certified Public Accountants, sets out the
principles for the recognition, measurement, presentation and disclosure

of leases
the Hong Kong Special Administrative Region of the PRC

independent third party(ies) who is(are) not connected with the
Company and its connected persons (as defined in the GEM Listing
Rules)

Shanghai Yuanhao Business Management Co., Ltd.* ( I o 75 i £
HA A A , a company established in the PRC with limited liability

the People’s Republic of China, which for the purposes of this
announcement, shall exclude Hong Kong, the Macau Special

Administrative Region of the PRC and Taiwan

a total of 33 rooms located at 1-4/F, Jiaxing World Trade Centre, Nanhu
District, Jiaxing City, the PRC* ( 5% B {7 5 8] I 52 Bl 7L 2 5 p o)

The Stock Exchange of Hong Kong Limited

the tenancy agreement dated 17 July 2019 entered into between the
Landlord and the Tenant in respect of the tenancy of the Property

Jiaxing Shuguang Medical Beauty Clinic Co., Ltd.* ( 3% Bl 7 i ' 5 %
EEREMZHAFRAF) , a company established in the PRC with limited
liability and an indirect non wholly-owned subsidiary of the Company

Hong Kong dollars, the lawful currency of Hong Kong



“RMB” Renminbi, the lawful currency of the PRC
“%” per cent.

By order of the Board
Good Fellow Healthcare Holdings Limited
Ng Chi Lung

Chairman and Executive Director

Hong Kong, 17 July 2019

# The English translation of Chinese names or words in this announcement, where indicated, is included for information

purpose only, and should not be regarded as the official English translation of such Chinese names and words.

For the purposes of illustration only, amounts denominated in RMB in this announcement have been
translated into HKS at the rate of RMB1.00 = HK$1.137. Such translation should not be constructed as
a representation that the amounts in question have been, could have been or could be converted at any

particular rate at all.

As at the date of this announcement, the Board comprises Mr. Ng Chi Lung, Dr. Jiang Tao and Mr. Zheng
Gang as executive Directors; and Ms. Wong Ka Wai, Jeanne, Dr. Lam Huen Sum and Mr. Liu Chenli as

independent non-executive Directors.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purposes of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive, and there are no other matters the

omission of which would make any statement herein or this announcement misleading.

This announcement will be published on the GEM website at www.hkgem.com on the “Latest Company
Announcement’ page for at least 7 days from the date of publication and on the Company’s website at
www.gf-healthcare.com.
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