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DISCLOSEABLE TRANSACTION
FORMATION OF JOINT VENTURE

THE JV AGREEMENT

On 28 March 2019, the Private Parties and Xiangfu Investment entered into the JV Agreement,
pursuant to which the parties agreed to (i) form the JV Company for the purpose of constructing the
PPP Project; and (ii) regulate their respective rights and obligations in the JV Company.

LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios exceeds 5% and all of the percentage ratios are
less than 25%, the investment in the JV Company pursuant to the JV Agreement constitutes a
discloseable transaction for the Company and is subject to the reporting and announcement
requirements under Chapter 14 of the Listing Rules.

INTRODUCTION

Reference is made to the announcement of the Company dated 9 October 2018 in relation to the
successful tender for the PPP Project. Pursuant to the Tender, the Private Parties and the government
will establish the JV Company to develop the PPP Project.

On 28 March 2019, the Private Parties and Xiangfu Investment entered into the JV Agreement,
pursuant to which the parties agree to (i) form the JV Company for the purpose of constructing the PPP
Project; and (ii) regulate their respective rights and obligations in the JV Company.
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JV AGREEMENT

Date

28 March 2019

Parties

(1) Broad Greenstate Ecological Construction Group Company Limited* (博大綠澤生態建設集團有限

公司) (‘‘Broad Greenstate Ecological’’), formerly known as Shanghai Broad Landscape
Construction and Development Company Limited* (上海博大園林建設發展有限公司), an indirect
wholly-owned subsidiary of the Company

(2) Zhongbo Construction Engineering Group Co., Ltd.* (中博建設工程集團有限公司) (‘‘Zhongbo
Construction’’), an indirect non-wholly-owned subsidiary of the Company, which is owned as to
85% by the Group and 15% by independent third parties

(3) Kaifeng City Xiangfu District Development and Investment Co., Ltd.* (開封市祥符區發展投資有

限公司) (‘‘Xiangfu Investment’’), an independent third party

Proposed name of the JV Company

Pursuant to the JV Agreement, the proposed name of the JV Company shall be Kaifeng City Xiangfu
District Broad Greenstate Huiji River Wetland Park Co., Ltd.* (開封市祥符區博大綠澤惠濟河濕地公

園有限公司).

Subject matter

Pursuant to the JV Agreement, the Private Parties and Xiangfu Investment shall establish the JV
Company for the investment, financing, construction, operation and maintenance of the PPP Project.
The JV Company shall have an operation period commencing from the date of obtaining the operation
licence by the JV Company and ending on the expiry of the concessionary period.

Registered capital

The JV Company shall have a registered capital of RMB153,034,100, which shall be contributed by the
parties in cash as follows:

Equity Holder Names Amount Proportion
(RMB) (%)

Xiangfu Investment 7,651,700 5
Broad Greenstate Ecological 143,852,100 94
Zhongbo Construction 1,530,300 1

Total 153,034,100 100
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The respective contribution to the registered capital of the JV Company is determined after arm’s length
negotiations between the parties with reference to the proposed capital requirements of the PPP Project
and the parties’ interests in the JV Company.

Restrictions on equity transfers

The Private Parties shall not transfer or assign all or any part of their respective equity interest in the
JV Company without the written consent from the Xiangfu District government.

Board composition

The board of directors of the JV Company (the ‘‘JV Board’’) shall be comprised of five directors, of
which two directors shall be nominated by Xiangfu Investment, the other three directors shall be
nominated by the Private Parties. The chairman of the JV Board shall be nominated by the Private
Parties and appointed by the JV Board. The vice chairman of the JV Board shall be nominated by
Xiangfu Investment and appointed by the JV Board. Decisions of the JV Board shall be resolved by
over half of the directors of the JV Board, save for certain reserved matters (including but not limited
to approval of the decrease or increase in the registered capital, split-up or dissolution; connected
transactions with shareholders of the JV Company; engagement or dismissal of accounting firms; use of
funds in the joint account of the JV Company and etc.) which shall be resolved by over four-fifths of
the directors of the JV Board.

Supervisory committee composition

The supervisory committee of the JV Company shall be comprised of three members, of which one
shall be nominated by Xiangfu Investment (who shall be the chairman of the supervisory committee),
one shall be nominated by the Private Parties and one shall be the representative of the employees.

Management

The senior management of the JV Company shall consist of one general manger nominated by the
Private Parties and appointed by the JV Board, two deputy general managers (one of which shall be
appointed by Xiangfu Investment), and one financial director. The general manager shall be responsible
for the daily management of the JV Company and shall report to the JV Board.

Profit distribution

The profit distribution plan in respect of the JV Company shall be approved by the equity holders
meeting of the JV Company. Pursuant to the JV Agreement, Xiangfu Investment is not entitled to any
profit distribution.

INFORMATION OF THE PPP PROJECT

The PPP Project is for the construction of Huiji River Wetland Park in Xiangfu District of Kaifeng
City* (開封市祥符區惠濟河濕地公園建設). The total land area consists of approximately 3,448.07 mu.
The amount of investment is approximately RMB743.03 million. The PPP Project has a concessionary
period of 15 years (including 2 years of construction and 13 years of operation).
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REASONS FOR AND BENEFITS OF THE PPP PROJECT AND THE JV COMPANY

The Company believes that future large scale projects in the public sector in the PRC will be mainly
developed through PPP cooperation mode and projects using PPP cooperation mode will remain as the
focus of the Company’s future development. Participation in the PPP Project is a significant attempt of
the Company to develop landscaping projects in the public sector and allows the Company to expand
its business to the public sector.

In light of the above, the Directors (including the independent non-executive Directors) are of the view
that the JV Agreement is entered in the ordinary and usual course of business of the Group, on normal
commercial terms or better, and the terms of the JV Agreement are fair and reasonable and are in the
interest of the Company and its Shareholders as a whole.

INFORMATION ON THE GROUP AND THE PARTIES TO THE JV AGREEMENT

The Group

The Company is an investing holding company incorporated in the Cayman Islands with limited
liability. The Company’s subsidiaries were principally engaged in the services of landscape design and
gardening and the related services.

Broad Greenstate Ecological

Broad Greenstate Ecological is a company incorporated under the laws of the PRC and an indirect
wholly-owned subsidiary of the Company. Broad Greenstate Ecological is principally engaged in
landscaping design, construction, maintenance and advisory, municipal work construction and civil
engineering projects.

Zhongbo Construction

Zhongbo Construction is a company incorporated under the laws of the PRC and an indirect non-
wholly-owned subsidiary of the Company. Zhongbo Construction is principally engaged in EPC
projects including (i) architectural engineering, contracting of mechanical and electrical installation
engineering, contracting of renovation and decoration project, (ii) municipal public utilities
construction, (iii) steel structure engineering, contracting of building foundation construction, design
and construction of curtain wall engineering, (iv) mine engineering, (v) railway engineering, (vi)
design, production and installation of aluminum alloy windows and plastic windows, and (vii) sales of
decoration and building materials.

Xiangfu Investment

Xiangfu Investment is an agency of the Kaifeng City Xiangfu District people’s government* (開封市祥

符區人民政府), responsible for the government’s investment in the PPP Project. To the best
knowledge, information and belief of the Board, having made all reasonable enquiry, Xiangfu
Investment is an independent third party independent of the Company and its connected persons (as
defined in the Listing Rules).
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LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios exceeds 5% and all of the percentage ratios are less
than 25%, the investment in the JV Company pursuant to the JV Agreement constitutes a discloseable
transaction for the Company and is subject to the reporting and announcement requirements under
Chapter 14 of the Listing Rules.

None of the Directors has any material interest in the JV Agreement, thus none of the Director is
required to abstained from voting on the Board resolutions approving the JV Agreement and the
transactions contemplated thereunder.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have the
following meanings:

‘‘Board’’ the board of Directors

‘‘Broad Greenstate
Ecological’’

Broad Greenstate Ecological Construction Group Company Limited*
(博大綠澤生態建設集團有限公司), formerly known as Shanghai Broad
Landscape Construction and Development Company Limited* (上海博

大園林建設發展有限公司), incorporated under the laws of the PRC
and an indirect wholly-owned subsidiary of the Company

‘‘China’’ or the ‘‘PRC’’ the People’s Republic of China, which for the purpose of this
announcement, shall exclude Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

‘‘Company’’ 中國綠地博大綠澤集團有限公司 (China Greenland Broad Greenstate
Group Company Limited) (stock code: 1253), a limited company
incorporated in the Cayman Islands, the Shares of which are listed on
the Main Board of the Stock Exchange

‘‘Director(s)’’ the director(s) of the Company

‘‘Group’’ the Company and its subsidiaries

‘‘Hong Kong’’ the Hong Kong Special Administrative Region of the PRC

‘‘JV Agreement’’ the agreement entered into between the Private Parties and Xiangfu
Investment on 28 March 2019 for the establishment of the JV
Company

‘‘JV Company’’ the joint venture company to be established by the Private Parties and
Xiangfu Investment pursuant to the JV Agreement
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‘‘Listing Rules’’ the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited

‘‘PPP Project’’ the project for the construction of Huiji River Wetland Park in Xiangfu
District of Kaifeng City* (開封市祥符區惠濟河濕地公園建設)

‘‘Private Parties’’ Broad Greenstate Ecological and Zhongbo Construction

‘‘Share(s)’’ ordinary share(s) of par value of HK$0.025 each in the share capital of
the Company

‘‘Shareholder(s)’’ holder(s) of Share(s)

‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited

‘‘Tender’’ the successful bid of the Public-Private-Partnership project on 26
September 2018 for the construction of Huiji River Wetland Park in
Xiangfu District of Kaifeng City* (開封市祥符區惠濟河濕地公園建

設)

‘‘Xiangfu Investment’’ Kaifeng City Xiangfu District Development and Investment Co., Ltd.*
(開封市祥符區發展投資有限公司), an agency of the Kaifeng City
Xiangfu District people’s government* (開封市祥符區人民政府)
responsible for the government’s investment in the PPP Project

‘‘Zhongbo Construction’’ Zhongbo Construction Engineering Group Co., Ltd.* (中博建設工程集

團有限公司), a company incorporated under the laws of the PRC and
an indirect non-wholly-owned subsidiary of the Company, which is
owned as to 85% by the Group and 15% by independent third parties

By order of the Board
China Greenland Broad Greenstate Group Company Limited

WU Zhengping
Chairman and Executive Director

* for identification purpose only

Shanghai, the People’s Republic of China
28 March 2019

As at the date of this announcement, our executive Directors are Mr. Wu Zhengping, Ms. Xiao Li, Ms. Zhu Wen and Ms.

Chen Min and our independent non-executive Directors are Mr. Dai Guoqiang, Dr. Jin Hexian and Dr. Chan Wing Bun.

– 6 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b683964da300c005b5370523754c18cea005d300d005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


