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PROGRESS ANNOUNCEMENT
PROPOSED NON-PUBLIC ISSUANCE OF A SHARES AND

NON-PUBLIC ISSUANCE OF H SHARES
UNDER A SPECIFIC MANDATE

Reference is made to the announcement (the “Announcement”) dated 10 July 2018 in relation 
to the Non-public Issuance of A Shares and the Non-public Issuance of H Shares, the progress 
announcements dated 30 August 2018 and 18 October 2018, the circular dated 13 August 2018, and 
the poll results announcement dated 30 August 2018 of China Eastern Airlines Corporation Limited 
(the “Company”). Unless otherwise indicated, terms used in this announcement shall have the same 
meanings as those defined in the Announcement.

1. Adjustment of the 2018 Non-public Issuance Proposal of A shares

Upon consideration and approval of the Board at the 20th ordinary meeting of the Eighth 
Session of the Board convened on 15 March 2019, pursuant to the authorisation of 
Shareholders, A Shareholders and H Shareholders at the EGM, A Shareholders Class Meeting 
and H Shareholders Class Meeting, the Board has adjusted the maximum number of A Shares 
to be issued under the proposal of the Non-public Issuance of A Shares (the “Issuance 
Proposal of A Shares”) to not more than 1,394,245,744 shares (inclusive) and the maximum 
gross proceeds to not more than RMB10,177,993,900 (inclusive) (the “Adjustment”). Upon 
the completion of the Adjustment, the number of shares to be subscribed and the subscription 
amount for each subscriber are as follows:

No. Subscribers
Maximum number of

A Shares to be subscribed
Proposed subscription

amount (RMB)

1 Juneyao Airlines 219,400,137 shares 1,601,621,000
2 JuneYao Group 311,831,909 shares 2,276,372,900
3 Shanghai Jidaohang 589,041,096 shares 4,300,000,000
4 Structural Reform Fund 273,972,602 shares 2,000,000,000

  

Total 1,394,245,744 shares 10,177,993,900
  



2

In the event that the maximum number of A Shares to be issued by the Company under the 
Non-public Issuance of A Shares (1,394,245,744 shares) × actual issue price ≤ maximum gross 
proceeds RMB10,177,993,900 after the completion of the Adjustment, the number of A Shares 
to be issued by the Company under the Non-public Issuance of A Shares shall be 1,394,245,744 
shares. Each subscriber shall subscribe A Shares in accordance with the maximum number of 
A Shares intended to be subscribed. In the event that the maximum number of A Shares to be 
issued by the Company under the Non-public Issuance of A Shares (1,394,245,744 shares) × 
actual issue price > maximum gross proceeds RMB10,177,993,900, the number of A Shares 
to be issued by the Company under the Non-public Issuance of A Shares shall be determined 
based on the maximum gross proceeds (RMB10,177,993,900) divided by the actual issue price, 
and the final number of A Shares to be issued shall be calculated to the unit digit (rounded 
down). Based on the proportion of the maximum number of A Shares intended to be subscribed 
to the maximum number of A Shares to be issued, each subscriber shall adjust the number of A 
Shares to be subscribed accordingly.

Upon the Adjustment for the maximum number of A Shares to be issued and the maximum 
gross proceeds under the Non-public Issuance of A Shares, the gross proceeds to be raised from 
the Non-public Issuance of A Shares are determined based on the actual issue price and the 
final number of A Shares issued: gross proceeds = number of A Shares issued × actual issue 
price, and shall be no more than RMB10,177,993,900 (inclusive). After deducting relevant 
issuance expenses, the net proceeds to be raised from the Non-public Issuance of A Shares are 
intended to be used in the following projects:

No. Name of projects
Aggregate amount

of investment (RMB)

Proposed
amount of proceeds

to be applied (RMB)

1 Introduction of 14 aircraft 7,578 million 7,399 million
2 Purchase of 15 aircraft simulators 1,327 million 996 million
3 Purchase of 20 standby engines 1,783 million 1,783 million

  

Total 10,688 million 10,178 million
  

In addition, other content of the Issuance Proposal of A Shares and the issuance proposal of the 
Non-public Issuance of H Shares have remained unchanged.

2. SIGNING OF SUPPLEMENTAL AGREEMENT

As to the above Adjustments for relevant matters in respect of the maximum number of 
A Shares to be issued and the maximum gross proceeds under the Non-public Issuance 
of A Shares of the Company, on 15 March 2019, the Company has signed a “Conditional 
supplemental agreement of the share subscription agreement of the Non-public Issuance of 
A Shares” with Structural Reform Fund, and a “Conditional supplemental agreement II of 
the share subscription agreement of the Non-public Issuance of A Shares” (the “A Shares 
Supplemental Agreement”) with JuneYao Group, Juneyao Airlines and Shanghai Jidaohang.
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At the same time, the Board has prepared the “Proposal for 2018 Non-public Issuance of 
A Shares of China Eastern Airlines Corporation Limited (3rd amended)”, demonstrating the 
adjusted proposal for the Non-public Issuance of A Shares.

Please note that, the Non-public Issuance of A Shares and the Non-public Issuance of 
H Shares shall be subject to the approval by the CSRC. There is no assurance that the 
Non-public Issuance of A Shares and the Non-public Issuance of H Shares will proceed. 
Investors are advised to exercise caution when dealing in H Shares. The Company will 
make timely disclosure on any matters in relation to the further details of the Non-public 
Issuance of A Shares and the Non-public Issuance of H Shares.

By order of the Board
CHINA EASTERN AIRLINES CORPORATION LIMITED 

Wang Jian
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